LOUISIANA
ECONOMIC John Bel Edwards Don Plerson
DEVELOPMENT Governor Secretary

May 10, 2023
RE:  Louisiana Competes Regional Economic Development Program — Summary Report
To Whom It May Concern:

The Department of Economic Development hereby announces its plan to proceed with rule-making by
finalizing the Louisiana Competes Regional Economic Development Program (“LA Competes™) Rules,
originally published as a Notice of Intent in the December 20, 2022 Lowisiana Register on pages 3001-3003,
then revised and republished as a Potpourri in the March 20, 2023 Lowuisiana Register on pages 608-609.

A public hearing was held on January 25, 2023 with various interested parties in attendance, including Patrick
Gordon from SCPDC and Josh Tatum from GNO Inc. While the feedback overall was mainly positive,
concerns were raised over the provisions regarding the permissibility of using funds to develop “Other
Property”. (See attached comments).

After careful consideration of the comments and testimony received, the Department revised §2503 and §2507.
B.2. regarding permissible development costs allowable under Article VII, Section 14 of the Constitution.

A second public hearing was held on April 27, 2023. No members of the public attended and no written
comments were received for this second hearing.

LED appreciates the knowledgeable input from all interested parties and now proposes to proceed as is with
no further changes. Subject to legislative oversight by the House or Senate Committees on Commerce the
Department intends to submit for final publication as a Rule in the June 2023 Louisiana Register,

As always, we welcome your consideration and I can be reached at ph.# 342-5406 with any questions.

Sincerely,

Stephanie Le Grange
Interim Deputy General Counsel

ce: Senate, Committee on Commerce, Consumer Protection, and International Affairs
House of Representatives, Committee on Commerce

617 North Third Street | Baton Rouge, LA 70802 | 225342 3000 | OpportunityLouisiana.com

An Equaf Coportunity Employer
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Department of Economic Development
Office of Business Development

Louisiana Competes Regional Economic Development
Program “Louisiana Competes Program”
(LAC 19:111.Chapter 25)

The Department of Economic Development published a
Notice of Intent in the December 2022, Volume 48, No. 12
issue of the Louisiana Register. Upon further review of
comments received and discussion with various
stakeholders, the department proposes amending §2503 and
§2507.B.2 relative to the provisions regarding the
permissibility of using funds to develop other property.

Title 19
CORPORATION AND BUSINESS
Part 111. Financial Assistance Programs
Chapter 25. Louisiana Competes Regional Economic
Development Program—*“Louisiana
Competes Program”
§2501. Preamble and Purpose

A. The legislature recognizes the strong competition
among states to attract new business and industry and to
grow existing business and industry.

B. It is further recognized that different regions have
different characteristics and attributes which are
advantageous to specific sectors of the economy.

C. The legislature believes that local citizens working
through regional economic development organizations
(“REDO’s") are uniquely positioned to support the state’s
overall economic development efforts by identifying and
directing how certain resources are best utilized to take
advantage of a region’s distinctive economic potential.

D. The purpose of this program is therefore for the
Department of Economic Development, (“LED”) to provide
grants to REDO’s to provide locally developed and tailored
services directly relating to attracting new business and
industry and growing existing business and industry.

AUTHORITY NOTE: Promulgated in accordance with R.S.
39:1481 et seq.

HISTORICAL NOTE: Promulgated by the Department of
Economic Development, Office of Business Development, LR 49:
§2503. Definitions

Cooperative  Endeavor Agreement—that  agreement
between a regional economic development organization and
LED, through which the parties set forth the amount of the
grant, the terms, conditions and compliance requirements.
Abbreviated as CEA.

Grant—an award from the Louisiana Competes Economic
Development Program to a regional economic development
organization.

LED—the Louisiana Department of Economic
Development.
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Louisiana  Competes Program—this program, the
Louisiana Competes Regional Economic Development
Program.

Other Property—property that is not publicly owned, to
the extent allowable under Article VII, Section 14 of the
Louisiana Constitution or other applicable state law, as
approved by LED and subject to §2507.B.2,

Public Site—a site which a public entity owns.

Qualified Expenditure—in accordance with R.S. 39:1484,
#2107 of these program rules, and as confirmmed and
approved by LED.

Regional Economic Development Organization—any of
the following eight organizations: the Baton Rouge Area
Chamber; the Central Louisiana Economic Development
Alliance; Greater New Orleans, Inc.; the Northeast
Louisiana Economic Alliance; the WNorth Louisiana
Economic Partnership; One Acadiana; the South Central
Planning and Development Commission; the Southwest
Louisiana Economic Development Alliance, or any of their
successors. Abbreviated and also known as “REDO”,

Secretary—the Secretary of the Department of Economic
Development

Site—immovable property, with or without improvements
thereon, located in the state.

AUTHORITY NOTE: Promulgated in accordance with R.S.
39:1481 et seq.

HISTORICAL NOTE: Promulgated by the Department of
Economic Development, Office of Business Development, LR 49:
§2505. Award Process

A, The secretary shall promulgate administrative rules
for the program, in accordance with the Administrative
Procedure Act and in consultation with the 8 enumerated
REDO’s and the Louisiana Chamber of Commerce
Foundation.

B. Within thirty calendar days after adoption of program
rules, the REDO’s and the state, through LED, shall enter
into an initial cooperative endeavor agreement (“CEA”™),
which will specify the objectives and intent of the REDO’s,
the amount of the award, the terms and conditions of the
award and the compliance requirements to be confirmed by
LED. REDO obligations shall be limited under the CEA to
the following;

1. identifying high-priority sites for the purpose of
attracting economic development projects;

2. developing high-priority sites for the purpose of
attracting economic development projects;

3. developing and subsequently providing an annual
report of all activities related to the objectives of the CEA
undertaken in any previous year,

4. maintaining records and an accurate accounting of
all expenditures;

5. adhering to state and federal non-discrimination
laws;

6. adhering to the provisions of R.S. 39:1602.1;



7. applying a ten percent local match;

a. a REDO shall not expend any grant funds
without simultaneously applying local matching funds
equaling 10 percent of the cost being paid.

b. local matching funds cannot come from the LED
provided Regional Awards and Matching Grant Program
Tier 1 funds;

c. funds originating from any lawful source other
than the state shall constitute local matching funds.

C. The initial CEA with each REDO shall have a term of
two years, which shall automatically renew for successive
one-year periods until such times as all initial funds provided
for in the CEA have been expended, as verified and
confirmed in writing by LED.

D. Funds may be disbursed by LED to REDO's after
execution of a CEA on a cost reimbursement basis, or may
be direct vendor pay by LED on behalf of REDO, after
submission of all required compliance documentation to
LED.

E. Each REDO shall receive a grant in the amount of up
to one-eight of the funds appropriated;

1. An initial grant in the amount of up to $1lmillion
shall be allocated to each REDO, in accordance with a total
program allocation of $8 million incorporated in Act 170 of
the 2022 Regular Session of the Louisiana Legislature;

2. Thereafter, each REDO shall receive a subsequent
grant in the amount of up to one-eighth of any annual funds
specifically appropriated to LED for the Louisiana Competes
Program.

AUTHORITY NOTE: Promulgated in accordance with R.S.
39:1481 et seq.

HISTORICAL NOTE: Promulgated by the Department
Economic Development, Office of Business Development, LR 49:
§2507. Qualified Expenditures

A. REDO’s shall only use grant funds to pay for
qualified expenditures related to the furtherance of economic
development within the region it represents,

B. Qualified expenditures are limited to site development
costs for publicly owned property or other property to the
extent allowable under Article VII, Section 14 of the
Constitution of Louisiana and other applicable state law, as
approved in writing by LED.

l.  Grant awards for development of other property, in
proportion to awards for development of publicly owned
property, may be limited by the secretary if determined to be
in the best interests of the state.

2. Reimbursement of funds expended on other
property is contingent upon written evidence being provided
to LED that such development costs are aillowable under
Article VII, Section 14 of the Constitution and any other
applicable state law. Such evidence may include but not be
limited to a final judicial determination from a court of
competent jurisdiction.

C. Eligible site development costs may include but not
be limited to the following:

1. studies;

2. surveys;

3. development of plans and specifications;

4. real estate services and transactions, such as option
agreements, rights of first refusal and infrastructure
improvements may be considered qualified expenditures if
they further attributes of the site as a developable property
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and adequate supporting documentation is submitted to
LED. LED will evaluate submissions on a case by case
basis, but would consider the following to be examples of
improvements:

a. the construction of water, sewer or rail lines,
roads or the development of rights of way.

b. the removal of an existing structure;

5. due diligence;

6. remediation;

7. wetland delineation;

8. professional services for architectural, engineering,
legal, construction, and financial services related to site
development.

D. Ineligible site development costs may include but not
be limited to the following:

1. salaries, wages or benefits;

2. travel expenses incurred by REDO officers,
employees or contractors;

3. alcohol;

4. land, building, offices, equipment, or vehicles used
primarily for the administrative operations of the REDO.,

AUTHORITY NOTE: Promulgated in accordance with. R.S.
39:1481 et seq.

HISTORICAL NOTE: Promulgated by the Department of
Economic Development, Office of Business Development, LR 49:

Public Comments

Interested persons should submit written comments on the
proposed Rules to Michael Tepper through the close of
business on April 26, 2023 at Department of Economic
Development, 617 North Third Street, 11% Floor, Baton
Rouge, LA 70802 or via email to Michael Tepper@la.gov.

Public Hearing

A meeting for the purpose of receiving the presentation of
oral comments will be held at 11 a.m. on April 27, 2023 in
the Griffon Conference Room at the LaSalle Building, 617
Notth Third Street, Baton Rouge, LA 70802.

Anne G. Villa

Undersecretary
23034047

POTPOURRI

Office of the Governor
Division of Administration
Tax Commission

Public Hearing—Substantive Changes to Notice of Intent
Exempt Property, Industrial Exemption Properties,
Electronic Tax Roll Export Specifications and
Valuation of Oil, Gas, and Other Wells
(LAC 61:V.103, 211, 304, and 907)

Pursuant to R.S. 968(H)(2) the Louisiana Tax Commission
proposed to amend the original Notice of Intent, published in
the December 20, 2022 Louisiana Register to include the
following changes. These amendments generally provide
clarity regarding ITEP contracts, updated information on the
Electronic Tax Roll Export Specifications due to
constitutional amendments passage, as well as, clarification
for other fields and the change to the figures on the Oil &
Gas Table have now been determined using a calendar year’s
information which was not available at the time the Notice
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POTPOURRI

Department of Economic Development

Louisiana Competes Regional Economic Development Program - “Louisiana Competes Program”

(LAC 19:Part [11,Chapter 25)

The Departiment of Economic Development published a Notice of Intent in the December 2022, Volume
48, No. 12 issue of the Lowisiana Register. Upon further review of comments received and discussion with
various stakeholders, the department proposes amending §2503 and §2507.B.2 relative to the provisions
regarding the permissibility of using funds to develop other property.

Title 19
Part HI. Financial Assistance Programs
Chapter 25. Louisiana Competes Regional Economic Development Program -
“Louisiana Competes Program”

§2501. Preamble and Purpose

A. The legislature recognizes the strong competition among states to attract new business and industry and to grow
existing business and industry.

B. Itis further recognized that different regions have different characteristics and attributes which are advantageous
to specific sectors of the economy.

C. The legislature believes that local citizens working through regional economic development organizations
{(“REDO’s") are uniquely positioned to support the state’s overall economic development efforts by identifying and
directing how certain resources are best utilized to take advantage of a region’s distinctive economic potential.

D. The purpose of this program is therefore for the Department of Economic Development, (“LED") to provide
grants to REDO's to provide locally developed and tailored services directly relating to attracting new business and
industry and growing existing business and industry.

AUTHORITY NOTE: Promulgated in accordance with R.S. 39:1481 et. seq.
HISTORICAL NOTE: Promulgated by the Department of Economic Development, Office of Business
Development

§2503. Definitions

Cooperative Endeavor Agreement - that agreement between a regional economic development organization and
LED, through which the pasties set forth the amount of the grant, the terms, conditions and compliance requirements.
Abbreviated as CEA.

Grant - an award from the Louisiana Competes Economic Development Program to a regional economic
development organization,

LED - the Louisiana Department of Economic Development.

Louisiana Competes Program — this program, the Louisiana Competes Regional Economic Development Program.



Other property - property that is not publicly owned, to the extent allowable under Article VII, Section 14 of the
Louisiana Constitution or other applicable state law, as approved by LED and subject to §2507.8.2

Public site - a site which a public entity owns.

Qualified expenditure  in accordance with R.S. 39:1484, #2107 of these program rules. and as confirmed and
approved by LED.

Regional economic development organization - any of the following eight organizations: the Baton Rouge Area
Chamber; the Central Louisiana Economic Development Alliance; Greater New Orleans, Inc.; the Northeast
Louisiana Economic Alliance; the North Louisiana Economic Partnership; One Acadiana; the South Central
Planning and Development Commission; the Southwest Louisiana Economic Development Alliance, or any of their
successors. Abbreviated and also known as “REDO”,

Secretary — the Sectetary of the Department of Economic Development
Site - immovable property, with or without improvements thereon, located in the state.

AUTHORITY NOTE: Promulgated in accordance with R.S. 39:1481 et. seq.

HISTORICAL NOTE: Promulgated by the Department of Economic Development, Office of Business
Development

§2505. Award Process

A. The secretary shall promulgate administrative rules for the program, in accordance with the Administrative
Procedure Act and in consultation with the 8 enumerated REDO's and the Louisiana Chamber of Commerce
Foundation.

B. Within thirty calendar days after adoption of program rules, the REDO’s and the state, through LED, shall enter
into an initial cooperative endeavor agreement (“CEA™), which will specify the objectives and intent of the REDO's,
the amount of the award, the terms and conditions of the award and the compliance requirements to be confirmed by
LED. REDO obligations shall be limited under the CEA to the following:

L. identifying high-priority sites for the purpose of attracting economic development projects;
2. developing high-priority sites for the purpose of attracting economic development projects;

3. developing and subsequently providing an annual report of all activities related to the objectives of the CEA
undertaken in any previous year;

4. maintaining records and an accurate accounting of all expenditures;
5. adhering to state and federal non-discrimination laws;

6. adhering to the provisions of R.S. 39:1602.1:

7. applying a ten percent (10%) local match;

2.2 REDO shall not expend any grant funds without simultaneousty applying local matching funds equaling
ten percemt (10%) of the cost being paid.

b. local matching funds cannot come from the LED provided Regional Awards and Maitching Grant Program
Tier | funds;

c. funds originating from any lawful source other than the state shall constitute local matching funds.

C. The initial CEA with each REDO shall have a term of two years, which shall automatically renew for successive
one-year periods until such times as all initial funds provided for in the CEA have been expended, as verified and
confirmed in writing by LED,



D. Funds may be disbursed by LED to REDO’s after execution of a CEA on a cost reimbursement basis, or may be
direct vendor pay by LED on behalf of REDO, afier submission of all required compliance documentation to LED.

E. Each REDO shall receive a grani in the amount of up to one-eight of the funds appropriated;

1. An initial grant in the amount of up to $ 1million shall be allocated to each REDO, in accordance with a total
program allocation of $8 million incorporated in Act 170 of the 2022 Regular Session of the Louisiana Legislature;

2. Thereafter, each REDO shall receive a subsequent grant in the amount of up to one-eighth of any annual
funds specifically appropriated to LED for the Louisiana Competes Program.

AUTHORITY NOTE: Promuigated in accordance with R.S. 39:1481 et. seq.
HISTORICAL NOTE: Promuigated by the Department Economic Development, Office of Business Development

§2507. Qualified Expenditures

A. REDO’s shall only use grant funds to pay for qualified expenditures related to the furtherance of economic
development within the region it represents.

B. Qualified expenditures are limited to site development costs for publicly owned property or other property to the
extent allowable under Article Vil, Section 14 of the Constitution of Louisiana and other applicable state law, as
approved in writing by LED.

1. Grant awards for development of other property, in proportion ta awards for development of publicly owned
property, may be limited by the secretary if determined to be in the best interests of the state.

2. Reimbursement of funds expended on other property is contingent upon written evidence being provided to
LED that such development cosls are allowable under Article VII, Section 14 of the Constilution and any other
applicable state law. Such evidence may include but not be limited 1o a final judicial determination from a court of
campetent jurisdiction.

C. Eligible site development costs may include but not be limited to the following:
1. studies;
2. surveys;
3. development of plans and specifications;

4. real estate services and transactions, such as option agreements, rights of first refusal and infrastructure
improvements may be considered qualified expenditures if they further attributes of the site as a developable property
and adequate supporting documentation is submitted to LED. LED will evaluate submissions on a case by case basis,
but would consider the following to be examples of improvements:

a. the construction of water, sewer or rail lines, roads or the development of rights of way.
b. the removal of an existing structure;

5. due diligence;

6. remediation;

7. wetland delineation;

8. professional services for architectural, engineering, legal, construction, and financial services related to site
development.

D. Ineligible site development costs may include but not be limited to the following:
I. salaries, wages or benefits;
2. travel expenses incurred by REDO officers, employees or contractors;
3. alcohol;

4. land, building, offices, equipment, or vehicles used primarily for the administrative operations of the REDO.
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any deviation from the anticipated total federal grant
funding, LED reserves the right to increase or decrease the
year 2 award to ensure compliance with the maximum award
provisions.

C. In the event LED determines that an applicant is not
selected for an award, a Denial Letter will be issued by the
secretary, specifying the basis for denial.

AUTHORITY NOTE: Promulgated in accordance with R.S.
36:104 and 51:2401

HISTORICAL NOTE: Promulgated by the Department of
Economic Development, Office of the Secretary, LR 49:

Family Impact Statement

The proposed Rule changes have no impact on family
formation, stability or autonomy, as described in R.S.
49.972.

Poverty Statement

The proposed Rule is not anticipated to have an impact on

poverty as described in R.S. 49:973.
Provider Impact Statement

The proposed Rule is not anticipated to have an impact on
providers of services as described in HCR 170 of the 2014
Regular Legislative Session.

Small Business Analysis

The proposed Rule is not anticipated to have an adverse
impact on small businesses as defined in the Regulatory
Flexibility Act. The agency, consistent with health, safety,
environmental and ¢conomic factors has considered and,
where possible, utilized regulatory methods in drafting the
proposed Rule to accomplish the objectives of applicable
statutes while minimizing any anticipated adverse impact on
small businesses.

Public Comments

Interested persons should submit written comments on the
proposed Rules to Stephanie Le Grange through the close of
business on Tuesday, January 24, 2023 at Department of
Economic Development, 617 North Third Street, 11th Floor,
Baton Rouge, LA 70802 or via email fto
Stephanie.LeGrange@]la.gov.

Public Hearing

A meeting for the purpose of receiving the presentation of
oral comments will be held at 11 am. on Wednesday,
January 25, 2023 in the Griffon Conference Room at the
LaSalle Building, 617 North Third Street, Baton Rouge, LA
70802.

Brenda Guess
Assistant Secretary

FISCAL AND ECONOMIC IMPACT STATEMENT
FOR ADMINISTRATIVE RULES
RULE TITLE: Small Business Innovation
Retention Fund Program

I. ESTIMATED IMPLEMENTATION COSTS (SAVINGS) TO
STATE OR LOCAL GOVERNMENT UNITS (Suramary}

The proposed rule establishes program guidelines for the
Small Business Innovation Retention (SBIR)Program
authorized by Act 476 of the 2022 Regular Session.

The Department of Economic Development (LED) expects
to receive up to $105,000 per year to administer the program.
These funds should be sufficient to administer the program as
outlined in law/proposed rules.
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1. ESTIMATED EFFECT ON REVENUE COLLECTIONS OF STATE
OR LOCAL GOVERNMENTAL UNITS (Summary)
The program is expected to have a negligible impact on
future revenue collections at both the state and local levels.

. ESTIMATED COSTS AND/OR ECONOMIC BENEFITS TO
DIRECTLY AFFECTED PERSONS, SMALL BUSINESSES, OR
NONGOVERNMENTAL GROUPS (Summary)

The program will directly benefit Louisiana businesses that
are recipients of federal SBIR or Small Business Technology
Transfer (STTR) grants who receive awards from the Louisiana
Small Business Innovation Retention Fund Program, by
providing them with additional grant funding from the State.
These businesses will be subject to additional application and
compliance requirements, but these requirements should not be
significant and should be outweighed by the benefits received.

. ESTIMATED EFFECT ON COMPETITION AND EMPLOYMENT
{Summary)

Program award recipients may enjoy competitive benefits
over any competitors who do not receive awards, due to having
additional funding. Employment may increase negligibly, if
award recipients hire additional personnel due to receiving

award funding.

Anne G Villa Alan M. Boxberger

Undersecretary Interim Legislative Fiscal Officer

22124043 Legislative Fiscal Office
NOTICE OF INTENT

Department of Economic Development
Office of Business Development

Louisiana Competes Regional Economic Development
Program (Louisiana Competes Program)
(LAC 19:111.Chapter 25}

The Department of Economic Development, Office of
Business Development, as authorized by and pursuant to the
provisions of the Administrative Procedure Act, R.S. 49:950
et seq., R.S. 36:104, 36:108 and 39:1481 et seq., hereby give
notice of their intent to adopt rules for the Louisiana
Competes Regional Economic Development Program,
abbreviated and to be known as the “Louisiana Competes
Program”,

Title 19
ECONOMIC DEVELOPMENT
Part IIl. Financial Assistance Programs
Chapter 25. Louisiana Competes Regional Economic
Development Program (Louisiana
Competes Program)
§2501. Preamble and Purpose

A. The legislature recognizes the strong competition
among states to attract new business and industry and to
grow existing business and industry.

B. It is further recognized that different regions have
different characteristics and attributes which are
advantageous to specific sectors of the economy.

C. The legislature believes that local citizens working
through regional economic development organizations
{(“REDOQ’s") are uniquely positioned to support the state’s
overall economic development efforts by identifying and
directing how certain resources are best utilized to take
advantage of a region’s distinctive economic potential.

Louisiana Register Vol. 48, No. 12 December 20, 2022



D. The purpose of this program is therefore for the
Department of Economic Development, (“LED™) to provide
grants to REDO’s to provide locally developed and tailored
services directly relating to attracting new business and
industry and growing existing business and industry.

AUTHORITY NOTE: Promulgated in accordance with R.S.
39:1481 et seq.

HISTORICAL NOTE: Promulgated by the Department of
Economic Development, Office of Business Development, LR 49:
§2503. Definitions

Cooperative  Endeavor  Agreement—that  agreement
between a regional economic development organization and
LED, through which the parties set forth the amount of the
grant, the terms, conditions and compliance requirements.
Abbreviated as CEA.

Grant—an award from the Louisiana Competes Economic
Development Program to a regional economic development

organization.
LED—the Louisiana Department of Economic
Development.
Louisiana Competes Program—this program, the

Louisiana Competes Regional Economic Development
Program.

Other Property—property that is not publicly owned, to
the extent allowable under Article VII, Secction 14 of the
Louisiana Constitution or other applicable state law, as
approved by LED.

Public Site—a site which a public entity owns.

Qualified Expenditure—in accordance with R.S. 39:1484,
#2107 of these program rules, and as confirmed and
approved by LED.

Regional Economic Development Organization—any of
the following eight organizations: the Baton Rouge Area
Chamber; the Central Louisiana Economic Development
Alliance; Greater New Orleans, Inc.; the Northeast
Louisiana Economic Alliance; the WNorth Louisiana
Economic Partnership; One Acadiana; the South Central
Planning and Development Commission; the Southwest
Louisiana Economic Development Alliance, or any of their
successors. Abbreviated and also known as “REDO”,

Secretary—the Secretary of the Department of Economic
Development

Site—immovable property, with or without improvements
thereon, located in the state.

AUTHORITY NOTE: Promulgated in accordance with R.S.
39:1481 et seq.

HISTORICAL NOTE: Promulgated by the Department of
Economic Development, Office of Business Development, LR 49:
§2505. Award Process

A. The secretary shall promulgate administrative rules
for the program, in accordance with the Administrative
Procedure Act and in consultation with the 8 enumerated
REDQ’s and the Louisiana Chamber of Commerce
Foundation.

B. Within 30 calendar days after adoption of program
rules, the REDO’s and the state, through LED, shall enter
into an initial cooperative endeavor agreement (“CEA”™),
which will specify the objectives and intent of the REDO’s,
the amount of the award, the terms and conditions of the
award and the compliance requirements to be confirmed by
LED. REDO obligations shall be limited under the CEA to
the following:
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1. identifying high-priority sites for the purpose of
attracting economic development projects;

2. developing high-priority sites for the purpose of
attracting economic development projects;

3. developing and subsequently providing an annual
report of all activities related to the objectives of the CEA
undertaken in any previous year;

4. maintaining records and an accurate accounting of
all expenditures;

5. adhering to state and federal non-discrimination
laws;

6. adhering to the provisions of R.S. 39:1602.1;

7. applying a 10 percent local match:

a. a REDO shall not expend any grant funds
without simultaneously applying local matching funds
equaling 10 percent of the cost being paid.

b. local matching funds cannot come from the LED
provided regional awards and matching grant program tier 1
funds;

c. funds originating from any lawful source other
than the state shall constitute local matching funds.

C. The initial CEA with each REDO shall have a term of
two years, which shall automatically renew for successive
one-year periods until such times as all initial funds provided
for in the CEA have been expended, as verified and
confirmed in writing by LED.

D. Funds may be disbursed by LED to REDO’s after
execution of a CEA on a cost reimbursement basis, or may
be direct vendor pay by LED on behalf of REDO, after
submission of all required compliance documentation to
LED.

E. Each REDO shall receive a grant in the amount of up
to one-etght of the funds appropriated:

1.  An initial grant in the amount of up to $Imillion
shall be allocated to each REDO, in accordance with a total
program allocation of $8 million incorporated in Act 170 of
the 2022 Regular Session of the Louisiana Legislature;

2. Thereafier, each REDO shall receive a subsequent
grant in the amount of up to one-eighth of any annual funds
specifically appropriated to LED for the Louisiana Competes
Program.

AUTHORITY NOTE: Promulgated in accordance with R.S.
39:1481 et seq.

HISTORICAL NOTE: Promulgated by the Department
Economic Development, Office of Business Development 49;
§2507. Qualified Expenditures

A. REDO’s shall only use grant funds to pay for
qualified expenditures related to the furtherance of economic
development within the region it represents.

B. Qualified expenditures are limited to site development
costs for publicly owned property or other property to the
extent allowable under Ariicle VII, Section 14 of the
Constitution of Louisiana and other applicable state law, as
approved in writing by LED,

1. Grant awards for development of other property, in
proportion to awards for development of publicly owned
property, may be limited by the secretary if determined to be
in the best interests of the state.

C. Eligible site development costs may include but not
be limited to the following:

1. studies;

2. surveys;



3. development of plans and specifications;

4. real estate services and transactions, such as option
agreements, rtights of first refusal and infrastructure
improvements may be considered qualified expenditures if
they further attributes of the site as a developable property
and adequate supporting documentation is submitted to
LED. LED will evaluate submissions on a case by case
basis, but would consider the following to be examples of
improvements:

a. the construction of water, sewer or rail lines,
roads or the development of rights of way.
b. the removal of an existing structure;

5. due diligence;

6. remediation;

7. wetland delineation;

8. professional services for architectural, engineering,
legal, construction, and financial services related to site
development,

D. Ineligible site development costs may include but not
be limited to the following:

1. salaries, wages or benefits;

2. travel expenses incurred by REDO officers,
employees or confractors;
3. alcohol;

4. land, building, offices, equipment, or vehicles used

primarily for the administrative operations of the REDO.

AUTHORITY NOTE: Promulgated in accordance with. R.S.
39:1481 et seq.

HISTORICAL NOTE: Promulgated by the Department of
Economic Development, Office of Business Development, LR 49:

Family Impact Statement

The proposed Rule is not anticipated to have an impact on
family formation, stability, and autonomy as described in
R.S. 49:972.

Poverty Statement

The proposed Rule is not anticipated to have an impact on

poverty as described in R.S. 49:973.
Provider Impact Statement

The proposed Rule is not anticipated to have an impact on
providers of services as described in HCR 170 of the 2014
Regular Legislative Session.

Small Business Analysis

The purpose of this program is to provide additional state
funding to regional economic development organizations
throughout the state who are charged with retaining and
growing business and industry of both and small scale
businesses. Participation in the program by REDO’s may
cause a direct economic impact on small businesses,
however, the benefit from additional funding received, at a
nominal cost of some additional planning and paperwork
associated with the compliance and reporting requirements
should provide a positive impact to any small businesses.

Public Comments

Interested persons should submit written commments on the
proposed Rules to Michael Tepper through the close of
business on Tuesday, January 24, 2023 at Department of
Economic Development, 617 North 3™ Street, 11* Floor,
Baton Rouge, LA 70802 or wvia email to
Michael Tepper@la.gov.
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Public Hearing
A meeting for the purpose of receiving the presentation of
oral comments will be held at 10 am. on Wednesday,
January 25, 2023 in the Griffon Conference Room at the
LaSalle Building, 617 North 3rd Street, Baton Rouge, LA
70802.

Anne G. Villa
Undersecretary

FISCAL AND ECONOMIC IMPACT STATEMENT
FOR ADMINISTRATIVE RULES
RULE TITLE: Louisiana Competes Regional Economic
Development Program (Louisiana Competes Program)

I ESTIMMATED IMPLEMENTATION COSTS (SAVINGS) TO
STATE OR LOCAL GOVERNMENT UNITS (Summary)

The proposed rule establishes program guidelines for the
Louisiana Competes Program authorized by Act 556 of the
2022 Regular Session.

The Department of Economic Development (LED)
anticipates no impact on implementation costs or savings as a
result of the propesed rules, Minimal LED resources should be
required to administer the program as it only involves working
with eight extemnal entities. Existing LED staff and resources
should be sufficient to administer the program. Regional
economic development organizations (REDOs) will administer
the program at the local level. Some administrative resources
will be required, though expected to be nominal. In order to
receive grant funding for qualified expenditures, a local match
of 10% must be aobtained.

I. ESTIMATED EFFECT ON REVENUE COLLECTIONS OF STATE

OR LOCAL GOVERNMENTAL UNITS (Summary)

State and local governments should experience future
revenue increases, to the extent the program is successful
regarding economic development efforts. The program and
grant funding for site development projects may also result in
increased economic activity related to providing those site
development services. Any increased economic activity should
result in increased state and local revenue collections, to
varying degrees of impact.

. ESTIMATED COSTS AND/OR ECONOMIC BENEFITS TO
DIRECTLY AFFECTED PERSONS, SMALL BUSINESSES, OR
NONGOVERNMENTAL GROUPS (Surnmary)

REDOs will have related administrative costs while
benefiting from the ability to provide additional services. Small
businesses, particularly those involved with providing site
development services, may benefit from increased demand for
site development services.

. ESTIMATED EFFECT ON OOMPETITION AND EMPLOYMENT
(Summary)

Grant awards and resulting activity, particularly related to
providing site development services, may result in marginal
employment increases in related industries. Attracting
additional economic development project wins will impact
competition and employment, to the extent the program is
responsible,

Anne G Villa
Undersecretary
22128044

Alan M, Boxberger
Interim Legislative Fiscal Officer
Legislative Fiscal Office
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Subject: FW: Louisiana Competes Program - Comments - additional supporters

From: Russell Richardson <Russell@brac.org>

Sent: Wednesday, January 25, 2023 8:33 AM

To: Stephanie Le Grange <Stephanie.LeGrange@LA.GOV>

Cc: Jim Clinton <jclinton@louisiana-central.com>; George Swift <gswift@allianceswla.org>
Subject: FW: Louisiana Competes Program - Comments - additional supporters

EXTERNAL EMAIL: Please do not click on links or attachments unless you know the content is safe.

Stephanie,
| saved the best two for last. Copying Jim and George. All our regional VIPs are in DC Mardi Gras, so had to track them
down!

Additional endorsements of comments below:

Louisiana Central
SWLA Chamber — Economic Alliance

Thanks,
Russell

Russell Richardson

Senior Vice President of Business Development
Baton Rouge Area Chamber

(0} 225.339.1171 |(m) 985.966.3279

BRAC

From: Russell Richardson

Sent: Wednesday, January 25, 2023 7:50 AM

To: 'Stephanie Le Grange' <Stephanie.LeGrange @LA.GOV>

Cc: Michael Hecht <mhecht@gnoinc.org>; Josh Fleig <JFleig@gnoinc.org>; Vic Lafont (vic.lafont@nicholis.edu)
<vic.lafont@nicholls.edu>; troy@oneacadiana.org

Subject: FW: Louisiana Competes Program - Comments - additional supporters

Good morning Stephanie,

Adding a few more regionals for endorsements of the comments submitted below. If | hear back from any others, will
pass along. | have copied those that have confirmed.

Thanks,

Russell



GNO, Inc.
South Louistana Economic Council
One Acadiana

Russell Richardson

Senior Vice President of Business Development
Baton Rouge Area Chamber

(0) 225.339.1171 |{m) 985.966.3279

BRAC

From: Russell Richardson

Sent: Tuesday, January 24, 2023 5:00 PM

To: Stephanie Le Grange <Stephanie.LeGrange @LA.GOV>

Ce: Mike Busada <Mike.Busada@butlersnow.com>; Justyn Dixon (jdixon@nlep.org) <jdixon@nlep.org>; Adam Knapp
<knapp@brac.org>

Subject: RE: Louisiana Competes Program - Comments

Stephanie,

See comments below.
Thanks,

Russell

Re: Public Comment for Louisiana Competes Program
North Louisiana Economic Partnership and Baton Rouge Area Chamber

Our main concern relates to the use of funds for site development related to private property. Under the legislation
signed into law, funds can only be used to develop public property “or other property to the extent allowable under
Article ViI, Section 14 of the Constitution of Louisiana and other applicable state law.” The current draft rules don’t
provide for a uniform process to make a determination as to which expenses are allowable under applicable law. In
order to provide for long term consistency, we are requesting the establishment of such a process . Louisiana’s
Cooperative Economic Development Act, particularly La R.S 33:9031.1 (“CED Act”), provides a great roadmap for us to
follow. The CED Act allows any party to a cooperative endeavor agreement (“CEA”) to obtain a judgement from a state
court stating whether the terms of the CEA are allowable under Louisiana law. Using the same concept, we suggest the
following;

We submit an official comment requesting the following amendments to the proposed rules:

Amendment 1:
Modify Section 2305 to state: Other Property—property that is not publicly owned, to the extent allowable under Article
VII, Section 14 of the Louisiana Constitution or other applicable state law, as approved by LED and subject to Section

2507(E).

Amendment 2:



Modify Section 2507 to include: E. Notwithstanding anything in this Section to the contrary, in order to provide a

uniform, expeditious, and equitable procedure, with due regard for the public fisc and rights of persons in interest, for

the judicial determination of the validity of any expenditures of funds for site development on non-public property
authorized under Chapter 15-B of Subtitle lIl of Title 39 of the Louisiana Revised Statutes of 1950 and generally

by Article VII, Section 14(C) of the Louisiana Constitution and the transactions contemplated thereby; the provisions
of Part XVI of Chapter 32 of Title 13 of the Louisiana Revised Statutes of 1950, as amended, shall be applicable
thereto, and suits to determine the validity of any such expenditures of funds for site development on non-public
property may be filed thereunder in the district court having jurisdiction for any party thereto as though such
expenditures of funds for site development on non-public property constituted the issuance of bonds of a
governmental unit, and said final judicial determination, including any appeals thereof, shall be binding.

Russell Richardson

Senior Vice President of Business Development
Baton Rouge Area Chamber

(0) 225.338.1171 |{m) 985.966.3279

BRAC



