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MR. W NDHAM

| would like to call the
neeting for the Board of Conmerce
and I ndustry to order on QOctober
25, 2017 at approximately 9:40.
Ms. Sorrell, if you wll call the
roll.

M5. SORRELL:

Robert Adl ey.

MR, ADLEY:

Her e.

M5. SORRELL:

Robert Bar ham

MR, BARHAM

Her e.

M5. SORRELL:

Represent ati ve Schexnaydre
for Representative Abranson.

MR.  SCHEXNAYDRE:

Her e.

M5. SORRELL:

MIlie Atkinson.

M5. ATKI NSON:

Her e.

MS. SORRELL:
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Mayor Brasseaux.

MR BRASSEAUX:

Her e.

MS. SORRELL:

Represent ati ve Car nody.
Yvette Cola. Major Col eman.

MR, COLEMAN:

Her e.

M5. SORRELL:

Ri ckey Fabra. Manny Faj ardo.

Jerry Jones. Heather Mal one.
Senator Claitor for Senator
Martiny.

MR CLAI TOR

Present .

M5. SORRELL:

Roger Ml er.

MR M LLER

Her e.

MS. SORRELL:

Yawn Mol | er. Senator
Chabert. Don Pierson.

MR. Pl ERSON:

Present .

MS. SORRELL:
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Scott Richard.

MR, RI CHARD:

Her e.

MS. SORRELL:

Darryl Saizan. Danny
Schexnaydr e.

MR.  SCHEXNAYDRE:

Her e.

M5. SORRELL:

Ronni e Sl one.

MR, SLONE:

Her e.

M5. SORRELL:

Bobby WIIi ans.

MR W LLI AVS:

Her e.

MS. SORRELL:

St eve W ndham

MR, W NDHAM

Her e.

M5. SORRELL:

Dr. WIson.

MR, W LSON:

Her e.

MS. SORRELL:
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W have a quorum

MR W NDHAM

Thank you, Ms. Sorrell. Has
everyone had a chance to approve
the mnutes. | wll entertain a
noti on for approval. Made by Dr.
Wl son. Seconded by M.
Wllians. Al indicate with an
aye.

ALL BOARD MEMBERS:

Aye.

MR, W NDHAM

Al'l oppose with a nay.
Motion carries. M. Burton.

MR. BURTON:

Yes. | have four new
applications for Quality Jobs.

20151179 Audubon Field
Solutions, LLC in Jefferson
Pari sh.

20151134, Calunet GP, LLC in
Caddo Pari sh.

20151377, Delta Machine &
| ronworks, LLC in East Baton

Rouge Pari sh.
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20151251, Zen-Noh Grain
Corporation in St. Janmes Pari sh.

Thi s concl udes the new
applications for Quality Jobs.

MR, W NDHAM

s there a notion to approve?
Made by M. Slone. Seconded by
Dr. WI son.

Any di scussion fromthe
Board? Any coments fromthe
public?

Al in favor indicate with an
aye.

ALL BOARD MEMBERS:

Aye.

MR W NDHAM

Al |l oppose with a nay.
Motion carries.

MR, BURTON:

Next itemis going to be the
Quality Jobs Renewal. W have
one renewal .

20121300, CF Industries
Ni trogen, LLC in Ascension

Pari sh.



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

October 25, 2017

BOARD OF COMMERCE & INDUSTRY MEETING Page 9

MR, W NDHAM

|s there a notion to approve?
Made by M. MIler. Seconded by
Dr. WIson.

Any comments fromthe Board?
Questions/comments fromthe
public?

Al'l in favor indicate with an
aye.

ALL BOARD MEMBERS:

Aye.

MR, W NDHAM

Al'l oppose with a nay.

Motion carries.

MR. BURTON:

Next itemis going to be
request for Change in Nane only
of the follow ng contracts.
20140937 from Mbdul e X Sol uti ons,
LLC and Hone and Security, LLC to
Modul e X Sol utions, LLC in Caddo
Pari sh.

20130765 from Feder at ed
Sampl e, LLC to Lucid Hol di ngs,
LLC in Ol eans Pari sh.
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And 20121300, CF Industries
Nitrogen, LLC to CF Industries
Enpl oyee Services, LLCin
Ascensi on Pari sh.

MR, W NDHAM

|s there a notion to approve
t he nane changes? Made by M.

At kins. Seconded by M. Sl one.
Al -- any comments fromthe
Board? Comments fromthe public?
Al in favor indicate with an
aye.

ALL BOARD NMEMBERS:

Aye.

MR W NDHAM

Motion carries -- opposed?
Motion carries.

MR, BURTON:

Next itemis going to be one
Request to add additi onal
affiliate to schedule 1 of the
foll om ng contracts.

20121300, CF Industries
Enpl oyee Services, LLC. Adding

affiliate, CF Industries
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Ni trogen, LLC in Ascension
Pari sh.

MR W NDHAM

And can you explain the
reason for adding an affiliate.

MR, BURTON:

The reason for adding an
affiliate, as we see, they have
had a nanme change above, so they
want to nmake sure that they can
get the capital investnent

expendi tures for the actual

affiliate.
MR. W NDHAM
Al right. |Is there a notion

to approve?

MR. CLAI TOR:
| had a question.
MR. W NDHAM

Sorry. Senator Claitor has a
guesti on.

MR CLAI TOR

Thank you, M. Chairman.
Fromthe information that's on ny

sheet, | can't tell how much
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noney are we tal ki ng about ?

MR, BURTON:

The schedule 1 affiliate is
just going to add an addendumto
the Quality Jobs contract, so the
contract itself does not change.
The reason for that is we've had
a nane change from CF I ndustries
Nitrogen, LLC to CF Industries
Enpl oyee Services, LLC, so the
owner of the actual enployees
change fromthe quality job
contract what nust be a change
the affect of that is going to be
the quality jobs applicant has to
be the sane as on the contract,
so any kind of purchases that are
made for capital expenditures
with the Quality Jobs contract
are able to be able -- to get
rebated, and that is going to be
t he purchases for CF Industries
Ni trogen, LLC, who is the
original owner of the Quality

Jobs contract.
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MR. CLAI TOR:

So the answer to ny question,
how much noney are we tal king
about ?

MR, BURTON:

| do not have that wth ne at
this date.

MR. CLAI TOR:

Thank you, M. Chairnman.

MR W NDHAM

Certainly. Are there any
ot her questions?

|s there a notion to approve
the additional affiliate? Mbtion
by Dr. WIlson. Seconded by Myor
Br asseaux.

Any comments fromthe Board?
Comments fromthe public? Al in
favor indicate with an aye.

ALL BQOARD NMEMBERS:

Aye.

MR W NDHAM

Al'l oppose with a nay?
Motion carries.

MR, BURTON:
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Next itemis going to be a
request for a Change in Oanership
of the follow ng contracts:
20141040 from PennTex M dstream
Managenent Conpany, LLC, to
LaG ange Acquisition, LP in
Li ncol n Pari sh.

And 20141403, PennTex
M dSt r eam Managenent Conpany, LLC
to La Grange Acquisition, LP in
Li ncol n Pari sh.

MR, W NDHAM

|s there a notion to approve?

Made by -- sorry -- nade by M.
Sl one. Second nmade by Dr.
Wl son. Any comrents fromthe
Board? Questions? Any comments
fromthe public concerning the
name -- Change in Oanership?

Al in favor indicate with an
aye.

ALL BOARD NMEMBERS

Aye.

MR, W NDHAM

Al |l oppose with a nay?
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Motion carri es.

MR, BURTON:

The last itemfor Quality
Jobs woul d be to Request to
Cancel the follow ng contract:
20140643, John H Carter Conpany
| ncorporated. The conpany
requested to cancel the contract
due to not neeting the program
requi rements. No benefits have
been received. And this is in
East Baton Rouge Pari sh.

MR, W NDHAM

Al right. |Is there a notion
to approve the cancellation of
this contract? Made by M. Slone
-- I"'msorry. By Mayor Brasseaux.
Seconded by Senator C aitor.

Any comments fromthe Board?
Coments fromthe public?

Al in favor indicate with an
aye.

ALL BOARD MEMBERS

Aye.

MR, W NDHAM
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Al'l oppose with a nay?
Motion carries.

Thank you, M. Burton.

Next on the list is the Tax
Abat ement Program presented by
Ms. Becky Lanbert.

MS. LAMBERT:

Good norning. W have five
new appl i cati ons.

First one is 20170127, 1539

Robertson, LLC in Ol eans Pari sh.

20161642, 214 South 14th
Street, LLC, East Baton Rouge.

20151067, Artisan Cafe in
O | eans.

20141425, French Quarter
Apartnments, LP, O eans.

20161637, Market Street, LLC
I n Caddo.

Thi s concl udes the nunber of
new applications. There are five
for a total of investnent of
$43, 287, 840.

MR, W NDHAM

Thank you, Ms. Lanbert. |Is
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there a notion to approve the
Rest orati on Abat enment
Applications? WMade by Dr.

Wl son. Seconded by M. AtKkins.
Any questions or commrents
fromthe Board nenbers? Conments

fromthe public?

Al'l in favor indicate with an
aye.

ALL BOARD MEMBERS:

Aye.

MR, W NDHAM

Al'l oppose with a nay?
Motion carries.

M5. LAMBERT:

W have two renewal s. They
are 20120786, 2021 Borders, LLC
in Jefferson. And 20101025, 715
Sout h Washi ngton, LLC in
Mor ehouse Parish. This is two
renewal s for $12 mllion.

MR W NDHAM

Thank you, Ms. Lanbert. |Is
there a notion to approve the

renewal s of restoration? Made by
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M. Slone. Seconded by M.
Atkins. Any questions or
coments fromthe Board nenbers?
Coments fromthe public?

Al in favor indicate with an
aye.

ALL BOARD MEMBERS

Aye.

MR, W NDHAM

Al'l oppose with a nay?
Motion carries.

Thank you, Ms. Lanbert.

MS. LAMBERT:

Thank you.

MR. SLONE:

M. Chairman, if you don't
m nd.

MR W NDHAM

Yes.

MR SLONE:

A question concerning the
timeframe of, let's say,
contracts signing, stuff com ng
out of the governor'S office. |Is

there a standard on that? |I was



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE & INDUSTRY MEETING

October 25, 2017
Page 19

asked a question one day and |
had no answer for this particul ar
applicant. Since they were
approved by the Board in April,
so | was curious is there a
normal tinefranme on potential ?

MR, W NDHAM

| would have to defer to
staff to respond to that. M.
Faval oro.

MR, FAVALCORO

Frank Faval oro with Loui si ana
Economi ¢ Departnent. There is no
standard tine for the Governor to
return contracts. They are
submtted tinely by LED to the
Governor's office. Yes.

MR, SLONE:

Ri ght .

MR, W NDHAM

M. Pierson may be able to
shed sone light on this.

MR. Pl ERSON:

To be helpful, if you wll

identify -- | nean, we can do
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this offline or we can do it now,
but certainly if there is inquiry
froma conpany that is | ooking
for a response, we can expedite
t hat process.

MR, W NDHAM

W can do it offline. Thank
you. Senator Claitor.

MR CLAI TOR:

Thank you. M. Favaloro
m ght be able to help me with
this as well, and Becky that
presented this earlier, and | am
sorry |I'm backtracking a little
bit, but on restoration tax
abat enent we have the nunber of
the conpani es the parish
I nvest nent and new per manent | obs
and the construction and sal aries
that is in here, but it's not in
your face what cost to the
government is in these, and so it
woul d be hel pful to highlight
what that is as well.

MR, FAVALORA:
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| am not aware of the cost.
It's a local program |It's |ocal
ad valoremtaxes that are -- you
are referring to the restoration
t ax abat enent progranf?

MR CLAI TOR

Yes.

MR FAVALORO

It's the ad val orem t axes

that are abated on the capital

investnent. | don't have that
i nvestment with ne -- | nean,
that --

MR CLAI TOR

Nunber. Yes.

MR W NDHAM

Senator, can you hold on one
second so we can fix your m ke.
MR CLAI TOR
That's probably why | was
gi ven this spot.

(Laught er from audi ence)

MR. W NDHAM
W need t he feedback.
MR CLAlI TOR
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That's just a suggestion for
the public. 1'mnot a nenber of
this Board. | have attended the
neetings in the past on several
occasions, and | think when fol ks
aren't regular attendees, as far
as they are relatively
representative of what the public
I's | ooking for when they are
| ooki ng at these type of
docunents and they would like to
know what this information is.

MR. FAVALORO

Yes, sir.

MR. CLAI TOR:

Thank you.

MR, W NDHAM

Thank you. Any other
coments or questions?

Al right. | believe we can
nove to Ms. Metoyer on the
Enterprise Zone Program Pl ease
identify yourself.

MS. METOYER

Joyce Metoyer. |'mthe
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Program Adm ni strator for
Enterpri se Zone.

| have 23 new applications
t oday.

20141180, Affinity Health
G oup, LLC, Quachita Parish.

20141179, Affinity Health
G oup, LLC, Quachita Pari sh.

20150272, Associ ated Mari ne
Equi prent, LLC, St. Janes Pari sh.

20150961, B & G Food
Enterprises, LLC, East Baton
Rouge Pari sh.

20150261, Barriere
Construction Conpany, LLC, East
Bat on Rouge Pari sh.

20141545, Bayou Lodgi ng, LLC,
St. John the Baptist Parish.

20150313, Courtesy Realty of
Ruston, LLC, Lincoln Parish.

20130003, Creekstone
Managenent, LLC, Livingston
Pari sh.

20161385, Delta Medi cal
G oup, LLC, St. Mary Pari sh.
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20141329, G E. O Heat
Exchangers, LLC, Iberville
Pari sh.

20151399, CGovind Hotels, LLC,
East Baton Rouge Pari sh.

20110929, Janes Construction
Group LLC, East Baton Rouge
Pari sh.

20150141, Leading Heal thcare
of Loui siana, Lafayette Pari sh.

20151398, LogoJET, Lafayette
Pari sh.

20141118, Mhir Enterprises,
LLC, East Baton Rouge Pari sh.

20150897, Prinoris Energy
Servi ces Corporation, East Baton
Rouge Pari sh.

20150204, Rouse's
Enterprises, LLC, Tangi pahoa
Pari sh.

20141279, Sout hwest Loui si ana
Hospital Association, Cal casieu
Pari sh.

20141547, Sout hwest Loui si ana

Hospi tal Associ ation, Cal casieu
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Pari sh.

20141415, Syngenta Crop
Protection, LLC, lberville
Pari sh.

20151009, The National Wrld
war Il Museum Ol eans Pari sh.

20141178, Vantage Heal th
Pl an, Incorporation, East Baton
Rouge Pari sh.

And 20130847, Waskey Bri dges,
| ncor poration, East Baton Rouge
Pari sh.

MR, W NDHAM

Thank you, Ms. Metoyer.

Are there any questions on
any of the Enterprise Zone
applications? |Is there a notion
fromthe Board to approve the
applications? WMade by Dr.

Wl son. Seconded by Mj or
Col eman.

Any questions fromthe Board
menbers? Comments fromthe
public?

Pl ease step forward and
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identify yourself.

MR, BAGGER:

Good norning. | am Roderi ck
Bagger with Toget her Loui si ana.
Pardon ny voice. | know you
appreciate this. This was the
follow up fromthe [ ast neeting.

W had di scovered that the
| ocal input process in East Baton
Rouge i nvol ved a probl ematic
I nternal process whereby these
exenptions would be -- to the
Pl anni ng Comm ssi on woul d be
distributed internally anong the
metro council, and if no one had
an objection they would be sent
home with an approval w thout a
public hearing that was agai nst
t he East Baton Rouge charter.

Qur understanding is they haven't
conti nued that, but we asked

whet her that was a practice.

MR. W NDHAM
They have or they have not?
MR. BAGGER:
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They have not continued that
for any this year, but whether
that was a practice in any other
pl aces, and the Board and staff
said they would | ook into that
and | wanted to see if there had
been any foll owup on what the
process of local input is at a
time where we're in the mdst, as
we all know, of |ocal input and
around the separate program and
just having clarity about the
expectations to the public and
maki ng sure that the standards of
public i nput and public
di scl osure are appropriate for
the | aw

So just wanted to see if
there was any foll ow up about
whet her the processes of | ocal
I nput around prograns that
require resolutions are in fact
requiring resolutions or just
statenents of sone kind. Do they

have to go through a public
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hearing or have the kind of
docunent that is to say a
resolution versus a letter from
t he mayor, whether there have
been any further research into
t hat .

MR, W NDHAM

Certainly. M. Metoyer, can
you respond to that? Sorry. She
can't.

M5, METOYER

| was not aware of this
gquestion. That's a -- that was
going on at that |ocal office.
We are not involved in that part
of it.

MR. Pl ERSON:

Don't Pierson, LED Secretary.
The programthat we are talking
about here is the Enterprise Zone
program Specifically what you
see addressed in front of you is
a state program and | don't know
that it would require the actions

of a local body relative to the
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i npl enment ati on of what you
essentially see is given that a
conpany qualifies by creating
five or nore new jobs, and you
are al so seeing a cleanup here
where retail food services,

enpl oynent services, other
categories were renoved over tine
by the | egislature, and you may
be seeing the tail end of sone of
those that have been in process
for quite sone tine, but the tax
relief that occurs is in your
colum where it speaks to the

I nvestnment tax credit, and
essentially that's a handshake
bet ween the state and the
corporation wherein typically you
m ght undergo a construction
project, get the four percent or
five percent now state sal es tax
rebate or to streanine that
process, segnent of the

I nvest nent be aut horized by

| egislation to be rebated to the
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conpany. So that's the col um

t hat you see where those tax

col l ections that were made during
the process of construction are
then provi ded back to the conpany
for making the $512 mllion in

I nvest ment associated with the
projects, so there is not a
specific role at the parish |evel
specific to this program

MR, BAGGER:

But -- well, and naybe j ust
to clarify the question, and |
think it's the kind of question
that we | eave with you again and
check in next time, but that this
program under these that are
currently approved are just the
| TC portion. Wen there is a
| ocal sales tax exenption that is
a part of it, the rules of the
Board require a local resolution
that we had di scovered quite to
our concern and dismay that the

| ocal process by which East Baton
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Rouge Parish had in the past been
approvi ng those was not in
accordance with this charter and
was not even submtting

resol utions, which is what -- as
far as we know, which is what the
|l aw requires, it was sone kind of
statenent fromthe mayor. This
has been discontinued locally in
East Bat on Rouge Pari sh, but

wi t hout going into every parish
ourselves and trying to discern
that what we wanted to know is
whet her when it does require a

| ocal resolution, is this Board
and LED requiring a resolution in
maki ng sure that is, you know,

not sone ot her statenent that

woul dn't require | ocal process
and it's rel evant now because
there is now an expansi on of the
process for |ocal input, so what
has been happening in the past
we're going to have new

precedents set around the
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| ndustrial Tax Exenptions, so
that's why we don't have any

| ocal exenptions, and,
understand, | don't want to take
any nore tinme on the agenda, but
if that is sonething that can be
checked on.

MR Pl ERSON:

We're going to defer that to
the judgnent of either the parish
attorney or the city attorney
that they are appropriately
provi di ng public notice relative
to resolution that inpact the

public in those jurisdictions.

MR. BAGGER:
Ckay.
MR. Pl ERSON:

Because if they are
essentially there to act on
behal f of the citizens to enforce
the charter for the governance
that is in place.

MR, BAGCER:

And our question is are you
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getting resolutions that are
formal resolutions that are
accepting other statenents, but |
will leave it at that. Thank you.

MR, W NDHAM

Ms. C apinski, want to add
sonething to this, please.

M5. CLAPI NSKI

Sure. | will just clarify
real quickly that under the
Enterprise Zone Programthere are
two different capital expenditure
benefits; the sal es new tax
rebate or the investnent tax
credit. Under the sales new tax
rebate, they are eligible for the
state portion of the sales new
tax rebate and with | ocal
approval potentially the |ocal
portion rebated as well, and |
believe that is what M. Bagger
Is referring to.

Quite honestly, we have to
take these on a case by case

basis as they conme in as there
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are 64 jurisdictions. Right now
none of the applications that are
on your agenda, there is only
two, Leading Health Care of
Loui si ana and Prinoris Energy
Services Corporation that are
even anticipating using the state
sal es and new tax rebate.
Everyone else is under the ITC,
and those two conpani es do not
antici pate any |ocal sales and
used tax rebates; therefore,
there is nothing required of the
| ocal for those two.

MR. W NDHAM

And ITCis only applied at
the state |evel.

MS.  CLAPI NSKI

That is correct. It's a
ref undabl e i nvestnent incone tax
credit, state taxes.

MR W NDHAM

Al'l right. Thank you. M.
Bar ham

MR, BARHAM
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| thought Roderick was going
to cone up and cel ebrate today
that the fact that the one with
the | argest pernmanent job
i ncrease has the | owest tax
relief. | thought that is why he
was com ng in today, but --

(Laughter from audi ence.)

MR W NDHAM

Any ot her comments fromthe
public? Mtion is on the table
to approve. Any other questions,
comrents, public or by the Board
menber s?

Al'l in favor of approving the
Enterpri se Zone application
pl ease indicate with an aye.

ALL BOARD MEMBERS:

Aye.

MR, W NDHAM

Al'l oppose with a nay.
Motion carries.

Next 1s the Contract
Term nati on Request. M.

Met oyer.
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M5. METOYER:

Proj ect 2010813, Excel
Fabri cati on and Constructi on,
| ncor por ated, Ascension Parish.
Exi sting contract period
5-24-2011 through 5-23-2016.
Requested Term Date, 12-31-2014.
Al'l of the programrequirenents
were net and no additional jobs
are anti ci pat ed.

The next one is 20110547, Red
Stick Armature Work | ncor porat ed,
West Feliciana Parish. Existing
contract date April 6, 2011
through April 5, 2016. Requested
termdate, 12-31-2013. The
programrequirenents were net and
no additional jobs are
anti ci pat ed.

20111044, International
Marine Term nal s Partnership,

Pl aqguem nes Parish. Existing
contract period May 1 of 2012
through April 30 of 2013. The

programrequested termdate is
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Decenber 31 of 2014. Al of the
programrequirenments were net.
No additional jobs are
anti ci pat ed.

20111024, Moran Printing
| ncor por at ed, East Bat on Rouge
Parish. Septenber 26, 2011
t hrough 9-25 of 2016 is existing
contract period. The requested
termdate is March 25 of 2014.
The programrequirenents were net
and no additional jobs are
anti ci pat ed.

20130141, Schottel
| ncor porated, Terrebonne Pari sh.
Exi sting contract period 2-27 of
2013 through 2-26 of 2018. The
requested termdate is February
26, 2016. Programrequirenents
have been net. No additional
j obs are anti ci pat ed.

20120990, Commtare Corp,
Avoyel | es Parish. The existing
contract period is Septenber 1 of
2012 t hrough August 31 of 2017.
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The requested termdate i s August
31 of 2015. The program
requi renents have been net. No
addi tional jobs are antici pat ed.

20120999, Pay-Less Super
Mar ket | ncorporated, Ascension
Parish. The existing contract
period is July 25 of 2012 through
July 24 of 2017. The requested
termdate is Decenber 31 of 2016.
The program requirenments have
been net. No additional jobs are
anti ci pat ed.

20130549, Pay-Less Super
Mar ket | ncor porated, Ascension
Parish. The existing contract
period is April 2 of 2013 through
April 1 of 2018. The requested
termdate is Decenber 31 of 2015.
Al'l program requirenents have
been nmet. No additional jobs are
anti ci pat ed.

20100778, Dupre Logistics,
| ncorporated. EBR Pari sh.
Exi sting contract period, March 1
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of 2012 through February 28 of
2017. The requested termdate is
February 28 of 2015. The program
requi renments have been net and no
addi tional jobs are antici pat ed.

20100939, Baton Rouge Ceneral
Medi cal Center, East Baton Rouge
Parish. The existing contract
period is Cctober 1 of 2011
t hrough Septenber 30 of 2016.
The requested termdate is March
31 of 2014. Al of the program
requi renents have been net and no
additional jobs are anti cipated.

And the final contract
termnation is 20131054, Energy
Hydraulics, LLC, Bossier Pari sh.
The existing contract period is
August 2 of 2013 through August 1
of 2018. The requested termdate
I s February 28 of 2016. The
program requi renents have been
met and there are no additi onal
j obs anti ci pat ed.

MR, W NDHAM
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Thank you, Ms. Metoyer.

|s there a notion to approve
the requested contract
term nation by the conpani es?
Made by Dr. WIlson. Seconded by
M. Sl one.

Any comments fromthe public?
Comments fromthe Board and
comrent fromthe public? Any
coments fromthe Board or
questions before M. Roderick
comes up here. Al right.

Pl ease identify yoursel f again.

MR, BAGCER:

Roderi ck Bagger wi th together
Loui siana. | don't know how this
escaped ny attention but | just
want to cel ebrate the previous
itemthat the itemw th the
smal | est exenpti on had the nost
jobs, and that's what we're
poi nting out that Janes
Construction G oup.

This is also just a follow up

fromthe previous neeting. 1In
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t he database on Fast line is an
extrenely hel pful resource, and
better than nost states in terns
of providing tinmely information
and access to it. There is one
respect in this programthat we
t hi nk can be inproved that we
rai sed | ast tinme and now have
nore clarity around.

In the records, at least in
t hat database, | am not sure
about the actual files, it
doesn't di stingui sh between
Enterprise Zone exenpti ons that
are term nated because they net
all of the programrequirenents
and those that are cancel ed
because they did not neet the
programrequirenents. So it
| unps toget her under one category
the best of them and I don't
mean the worst of them but the
ones that actually didn't neet
t he program requirenents and had

the exenption cancelled for that
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reason. You know, that let us in
a previous neeting to say, wait a
m nute, this one had a bunch that
were termnated and it turned out
I n one case that was because they
were doing really well and
anot her that they hadn't created
the jobs that were required under
the Enterprise Zone exenption, so
| wanted to ask if that could be
changed to where if they are
cancel ed because of
non-conpliance with the job
creation it would indicate
cancel |l ed, and, you know, even
say the reasons behind that but
at | east indicate canceled due to
non- performance and if they were
term nat ed because they net the
requi renments, well, then that's a
very different thing and ought to
be categorized differently.

MR Pl ERSON:

W can take that under

advi senent .
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MR. BAGGER:
Ckay.
MR. Pl ERSON:

The Departnent is happy to
t ake that under advi senent.
MR. W NDHAM

Thank you, M. Bagger. Ckay.

Any ot her questions, conments
fromthe public or fromthe
Board? Al in favor of approving
the contract term nation request
i ndicate wiwth an aye.

ALL BOARD NMEMBERS:

Aye.

MR. W NDHAM

Al'l oppose with a nay.

Mbtion carries.

Ms. Cheng, the Industrial Tax

Exenpti on Program

M5. CHENG
Good nor ni ng.
MR. W NDHAM

Excuse ne. M. Adley would
like to open up with the

conmrent s.
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MR ADLEY:

If | can nmake a suggestion,
we have a whole | ot of renewal s
today. | assune all of those
will be dealt with in-globo based
upon what we have done in the
past. The new applications,
however, | know that albeit it
appears to be many nore, there is
15 conpani es nmaki ng the
applications, and what | woul d
sinply ask M. Chairman is that
there are a nunber of themthat
t he governor's office has no
questions of at all, but sone
that we do have questions of, and
so since they are only 15
conpanies, if we can take them
one at a tine by conpany woul d be
very hel pful instead of trying to
do themin-gl obo and then go back
and take them out separately and
deal with themthen.

MB. CHENG

And this is for the new
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appl i cations?

MR, ADLEY:

Yes. For the new
applications. |If that is
possi ble, M. Chairman, | think

that would help us tine w se.

MR, W NDHAM

So, | guess we will ask you
-- I'"'msorry.

MR, Pl ERSON:

| have a question. | just
want to be clear. |'m seeing

t hese are advances filed prior to
6- 24.

MS. CHENG
Yes, sir.
MR Pl ERSON:

So these all fall under the
previous set of rules, aml|l
correct?

MB. CHENG

You are correct.

MR Pl ERSON:

So -- anyway, | just note

that I don't know why we have
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ext ensi ve di scussion, but I'm
open to that.

MR, ADLEY:

The reason is sinple. Under
the old rules you have to insure
that they are manufacturing
facilities, and sone of the
applications are not clear
exactly what they have done or
what they are manufacturing, and
we happen to believe that if they
are not clear we ought to at
| east be clear on themregardl ess

of when they were fil ed.

MR W NDHAM

Al right.

MB. CHENG

Ckay. | have 38 new

applications --

MR, W NDHAM

| amsorry, Ms. Cheng, what |
will ask you to do is read the
nanme and then the nunber, and
t hen when you do a group of them

read the nane and all of the
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nunber s.
MS. CHENG
Got it. | have 20152058,

Al bemarl e Corporation in East
Bat on Rouge Pari sh.

20152047, BASF Corporation in
Ascensi on Pari sh.

MR. W NDHAM

Anyone have any questions
rai se your hand.

MR, ADLEY:

What |'m going to ask, M.
Chairman, if we can go ahead and
just approve -- for instance, the
first one, the 20152058, if there
were no questions or objections
toit, if we would go ahead and
get a notion to approve that so
we can get those behind us as we

get to any of those have

questions, they will already be
approved.
VR. W NDHAM

Al right. Can | accept that

as a notion to approval
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Al bemar | e?

MR, ADLEY:

Yes.

MR, W NDHAM

| s there a second? Second by
M. Sl one.

Any coments fromthe Board
concerning the first application?
Comrents fromthe public?

Al in favor of approval
i ndicate wwth an aye.

ALL BCOARD NMEMBERS:

Aye.

MR, W NDHAM

Al'l oppose with a nay.

Motion carries. Second one.

MB. CHENG

20152047, BASF Corporation in
Ascensi on Pari sh.

MR, W NDHAM

Motion made by M. Slone to
approve. Seconded by
Represent ati ve Schexnaydre. Any
guestions or comments fromthe

Board? Comments fromthe public.
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Al'l in favor indicate with an
aye.

ALL BOARD MEMBERS:

Aye.

MR, W NDHAM

Al |l oppose with a nay.
Motion carries.

M5. CHENG

20150973, Diversified Foods
and Seasonings, LLC, in St.
Tammany Pari sh.

MR, W NDHAM

|s there a notion to approve.

Made by M. Adley. Seconded by
Dr. WIson.

Any questions fromthe Board
menbers? Comments fromthe
public? Al in favor indicate
with an aye.

ALL BQOARD NMEMBERS:

Aye.

MR W NDHAM

Al'l oppose with a nay.
Motion carries.

M5. CHENG
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| have a correction to nmake
on three of the Dow Chem cal
conpany applications. 20140993,
20161400 and 20150367 shoul d be
in Iberville parish.

MR, W NDHAM

Ckay. What was the third
one? |'msorry.

M5. CHENG

20150667.

MR W NDHAM

Al right.

M5. CHENG

So | have Dow Chem cal
conpany, 20151167 in west Baton
Rouge. 20140993 in lberville.
20150368 i n west Baton Rouge.
20120848 in west Baton Rouge.
20161400 in Iberville. 20151302

i n West Baton Rouge, and 20150367

in Iberville Parish.
MR W NDHAM
Al right. Are there
guestions on these applications?
MR, ADLEY:
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Move to approve for the Dow
applications.

MR W NDHAM

Al right. A notion has been
made for approval. Seconded by
M. Sl one.

Any questions fromthe Board
menbers? Comments fromthe public
concerni ng Dow applications?

Al in favor indicate with an
aye.

ALL BCOARD NMEMBERS:

Aye.

MR, W NDHAM

Al'l oppose with a nay.
Motion carri es.

MB. CHENG

| have Dr. Reddys
Laboratories Louisiana, LLCin
Caddo Parish. Application
nunbers 20150934, 20150934A,
20150934B, 20150934C.

MR. W NDHAM

Are there any questions for

Dr. Reddys Laboratories?
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MR ADLEY:

This is the first one that we
have a question on. The issue is
| ' mreadi ng the project
description to manufacturing C2
substance at Shreveport facility
require security systens, visual
caneras in addition to process
equi prent .

The question I'mtrying to
figure out is how does security
fit in wth a manufacturing
process?

MR, W NDHAM

|s there a representative
fromDr. Reddys Laboratories
Loui si ana, LLC?

MB. CHENG

Because this is advanced from
prior to June 24 of '16.

MR, ADLEY:

We all have the right
regardl ess -- bear with ne. Just
to sit here and say just because

it was all approved that those of
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us |l ooking at it today may not
believe that security is part of
t he manufacturing process and we

just like to know how it is.

MS. CHENG
| under st and.
MR ADLEY:

| f the conpany can explain it
it would be hel pful.

MR W NDHAM

Sir, please identify
your sel f.

MR RAY:

Dani el Ray, project
engi neering, Dr. Reddys
Laborat ori es.

Security is a requirenment by
the ADA. Because we're | ooking
to manufacture control
subst ances, we have to have
sufficient security to guarantee
that no one can break in and
steal any of the manufactured
dr ugs.

MR, ADLEY:
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| got you. Ma'am now |let ne
ask you. Under the new rul es
Wi th the description of
manuf acturing, would that apply
or not?

MB. CHENG

|"mnot sure. |t would be --
if it's directly in the
manuf acturing process, yes, but
we haven't cone up wth to any of
t hose yet.

MR, ADLEY:

Ckay. Thank you. | nove for
approval .

MR W NDHAM

W have a notion on the floor
and seconded by Dr. WI son.
Motion was nmade by M. Adley.
Senator Claitor, you have a
guestion? You wai ve.

Any ot her questions by the
Board nenbers? Any ot her comments
fromthe public? Al in favor
i ndicate with an Aye.

ALL BCARD NMEMBERS:
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Aye.
VR. W NDHAM

Al'l oppose with a nay.

Motion carries. Thank you, sir.

MB. CHENG

20150982A, Flight Safety
International, Inc. in Bossier
Pari sh.

MR W NDHAM

Questions fromthe Board
menbers concerning this
applicati on.

MR, ADLEY:

This is the FlightSafety?

MR W NDHAM

This is the FlightSafety, M.

Adl ey. Questions?
MR. ADLEY:

ls this the one that's been

on the agenda two or three tines

bef ore?
MB. CHENG
Yes.
MR, ADLEY:

We' ve asked the question
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bef ore and no one has ever been
here to answer, so I'mgoing to
ask it again. I|I'mtrying to
under st and how si nul at ed t eachi ng
of flight safety is

manuf acturing. |I'mtrying to
figure out how this fits.

MR. W NDHAM

| believe we have a
representative fromthe conpany.
| f you can step forward and
identify yourself.

MR, MORQOUX:

My nane is Kenny Moroux and |
amwith Metro Aviation in
Shreveport, Louisiana. |'mhere
on behalf of FlightSafety. So
the project with FlightSafety is
a partnership between Metro
Avi ation and Flight Safety.

Metro Aviation submitted an
application and was approved to
build this additional facility to
house these full notion

simul ators and Flight Safety,
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because they still retain
ownership of the sinulators,
submtted their own application,
so they are intertw ned together.
It's one big project.

MR, ADLEY:

| was of the opinion if it
were a manufacturing if it was
sonet hing that you were
manuf acturi ng or maki ng subj ect
to resale that's not happening
her e.

MR, MORQOUX:

So Metro Aviation conpl etes
or conpletes helicopters. Qur
specialty is air nedical but we
do | aw enforcenent all of the
time, so we get a green aircraft
fromthe original equipnment
manuf act urer and we turn that
aircraft into the ultimte
product. W conplete the
manuf acturing process. As a part
of that offering, we have

custoners that cone fromall over
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the United States, and all over
the world, in fact, that -- that
come for those -- those aircraft
conpl etions, and the training
that's provided for those
helicopters is included in that.

MR, ADLEY:

VWhat |'mtrying to follow are
t hey buying a product fromyou or
Is it training that we're talking
about that's being exenpted?
That's what | don't follow.

VR, MOROUX:
It's both. | nean, the
product -- if | can give you one

exanple, so there is a conpany in
California naned Cal star that
buys helicopters on a regul ar
basis. They purchase the green
aircraft fromair bus in Gand
Prairie, Texas, and then that
aircraft conmes to Metro Aviation
and we have a conpl ete total
package where we conpl ete the

aircraft for them and provide
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five years of full notion
simulator train for their pilots
as a conplete and total package.
MR, ADLEY:
When they -- when they buy it

and they cone to you are you

adding parts to it that's -- |'m
trying to get away fromthe
training. | don't think the
training fits at all, and so I'm

trying to, in ny mnd, legitimze

that you have actually nade

sonet hi ng, manufactured sonet hi ng

that actually got sold to
sonebody, not training, but sone
equi pnment, sone part.

MR MORQOUX:

Absol utely. W do -- for
those helicopters we do on
average for an aircraft about $1
mllion worth of -- worth of
manuf acturing and conpl eting of
that -- of that product.

MR, W NDHAM

What do you add to it?
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MR, MORQUX:

We add paint, air nedical
Interior, we manufacture the
i nterior conponents, the
stretcher, the litter that goes
in the back. W manufacture air
condi ti oning systens, |ighting
systens, autopilot systens. All
-- | nmean, we're a turnkey shop.
We sort of hold ourselves out as
the Disney Wrld for helicopters.
It's a one stop shop. W -- our
di rect conpetitors are in Denver
and Dallas. The first full
notion simwas actually installed
at the DW airport in Dallas at
the flight safety facility there
and we convinced FlightSafety to
bring that simto Shreveport and
we're actually Gty of Shreveport
but in Bossier Parish.

MR W NDHAM

When you say green, are you
speaki ng of shell. You get a

shell in and then you outfit it
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for its intended use.

MR MOROUX:

Ri ght.

MR, W NDHAM

Ckay.

MR MOROUX:

It's not |ike going to the
Chevy deal ershi p and purchasi ng
the burgundy Inpala with the tan
| eather interior. |It's nore |ike
going to the CGeneral Mdtors plant
and picking up a 15 passenger
van. There is no paint, no
interior. |It's basically a five
gal | on bucket of steering wheel.
Bring it to us. W cut out the
w ndows, the air conditioning,

t he uphol stery, the carpet, the
air conditioning, lighting,
everything that gets added to it.

MR, W NDHAM

And part of this finishing
out you have to show t he new
operators of the operators that

will be flying the vessel how to
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operate it.

MR MOROUX:

Absol utely. Probably the
bi ggest advant age has been the
i nternational market. W have a
| ot of custoners from South
Anerica, Brazil, Argentina that
are having their aircraft
conpl eted at our facility because
of everything that we're able to
offer inthat -- in that one
package. W had 1800 pilots of
t hose conpl eti on custoners cone
t hrough our facility this past
year. W used up five thousand
hotel room nights this past year
estimated to use 7,000 this
comng year. So it's -- | nean,
it's a-- in any of you that cone
t hrough Shreveport or live in
north Louisiana we would | ove to
host you at our facility. |
think if you would just cone
spend an hour with us it would

click.
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MR ADLEY:

| do live there.

MR MOROUX:

| know. | know.

MR, ADLEY:

| wsh you didn't know that.

MR MOROUX:

We actual |y have background.

MR  ADLEY:

The description that is on
your application, | think that's

what drove ne off.

MR MORQOUX:
It does.
MR ADLEY:

This is what you say the
project had. Flight sinmulators
on, FlightSafety international
and | eased, not sold, not
rebuilt, not put together, not
changed, and when | read that it
just -- it doesn't |ook |ike
manuf acturing to ne.

MR MORQOUX:

Ri ght. And | understand that
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conpletely. | think -- and |
don't know how to do that, but |
think it has to be read in
context or conjoined with the
Metro Aviation application that
was previously submtted and
approved because it really is one
proj ect conbi ned.

MR ADLEY:

| highly recormend and sone
di fferent description because if
| was just reading that blindly,
| mean, that would not -- that's

not manufacturi ng.

MR MORQOUX:
Ri ght .
MR, ADLEY:

But if you are literally
taking parts or equi pnent and
changi ng them on a specific order
froma conpany, which is all owed
under the ITEP, | nean, that's
clearly allowable, and so | just
want to nmake sure that's what you

are doing. That you are --
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ownership is transferring from
you to soneone el se from
equi pnment that you changed, put

together for themto add to a

pr oduct .

MR MOROUX:

Absol utely.

MR. W NDHAM

M. MIller. President
MIler. [|'msorry.

MR M LLER

Yes, sir. I'msorry.
Whenever you -- | know it wasn't

required to put on this. This

hel ps you guys either add jobs or

retain jobs.

MR MORQOUX:

Right. W have actually far
exceeded the nunbers that were
included in the netro aviation
application, so today we have
just associated with those

simul ators we have 20 jobs about

$1.5 mllion worth of -- worth of

annual payroll.
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MR M LLER

Secondly --

M5, M TCHELL:

VWihich | think is twice the
nunber we had.

MR M LLER

Wuld this sinulator be tied
to -- specifically to the
hel i copter that | purchased.
come and | fix it, I finish it
the way I want and then ny pilots

have to cone learn howto fly it.

VR, MOROUX:
Absol ut el y.
MR. M LLER

So you woul dn't give ne that
helicopter if | didn't go through
the sinulator?

MR MOROUX:

| wouldn't say that. | nean,
we have been in business for --

MR M LLER

You nmuch prefer ne going
t hrough t hat.

MR MORQOUX:
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And you woul d nuch prefer to
go through that. Again, our
conpetition are in nuch |arger
cities. The State of Texas is
very, very aviation friendly, so
it's -- folks all over the world
are amazed that we have been able
to do what we have done.

MR M LLER

Wul d you say that w thout
the sinmulator you wouldn't be
selling as many helicopters?

MR MOROUX:

Ch, there is no doubt.
Especially the international
mar kets and even on the operation
si de of the business we have sone
very | arge custoners who because
we have this capability in
Shreveport have started bringing
their helicopters conpletions to
us, so if you go through our shop
we have 15 aircraft in there at a
time. The mgjority of those

aircraft are -- we're conpleting
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for our custoners on the

operation side of the business,

so we'll make noney from anybody
we can.
MR. W NDHAM

|'"'msure the patients

appreci ate the training.

MR, MORQOUX:
Absol utel y.
MR. W NDHAM

Al right. Is there a notion
to approve? Made by M. Caitor.
Seconded by Dr. WIson. Any
further coomments fromthe Board?
Questions, comments fromthe
public?

Al in favor indicate with an
aye. All oppose with a nay?
Motion carries.

MR MOROUX:

And | -- sincerely, if you
conme through Shreveport, you need
to see this facility. It wll
make you absol utely proud of what

IS going on in Louisiana. Thank
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you.
MR W NDHAM
Thank you, sir. M. Cheng.
MS. CHENG

20151303, GCI OPCO DST in
West Bat on Rouge Pari sh.

MR, W NDHAM

Are there any questions
related to GCl ?

MR, ADLEY:

The only question, and this
may have cone up before, too, is
this the one that's the subsidy
of Dow? | mean, | see the
explanation is pretty nuch the
sane expl anation that Dow had.

MB. CHENG

It is a warehouse on Dow s
facility, and |I did go nake sure
that it was in the fence |line of
the Dow facility.

MR, ADLEY:

Thank you.

MR, W NDHAM

|s there a notion -- oh, | am
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sorry. Any other questions
related to this one? Mdtion is
made by M. Slone for approval.
Seconded by M. WIllians. Any
questions fromthe public?

Al in favor indicate with an
aye.

ALL BOARD MEMBERS

Aye.

MR W NDHAM

Al'l oppose with a nay.

Mbtion carries.

MB. CHENG

20151379, G aphi ¢ Packagi ng
I nternational, Inc. in Quachita
Pari sh.

MR, W NDHAM

Are there any questions
related to G aphi c Packagi ng,
Inc.? |Is there a notion to
approve? WMade by Dr. WI son.
Seconded by Ms. Atkins.

Any coments fromthe public?
Questions fromthe Board. All in

favor indicate with an aye.
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ALL BOARD MEMBERS

Aye.

MR W NDHAM

Al |l oppose with a nay.
Motion carries.

M5. CHENG

| have Marat hon Petrol eum
Conpany, LP in St. John the
Bapti st Parish. 20152011,
20152010, 20131420, 20140895 and
20152030.

MR, W NDHAM

Are there any questions
related to Marat hon Petrol eum
applications? M. Adley.

MR  ADLEY:

The 20131420.

MR W NDHAM

|s there a representative
from Mar at hon

MR, ADLEY:

It just says -- the
description is nodify existing
flares, and | actually have three

guestions on three of your
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different projects, and this is
on the first one.

MR W NDHAM

Pl ease identify yourself and
who you represent.

MR KRZYZAK:

My nanme is Stephen Krzyzak.
| represent Marathon Petrol eum
Tom W1 Ilians, Marathon Petrol eum

MR, ADLEY:

Tom the nodification to the
flares, is that an environnent al
requi renment? What brought that
about. Wy that change? |'m
trying to understand that. It
won't inpact your |TEP for this
application, but I'mjust curious

why is the change bei ng nade.

MR, KRZYZAK:

Wll, it's for safety and
pol lution control. It's due to
t he US EPA

MR ADLEY:

s it anything required by

the federal governnent or anyone
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or is this just a decision that
you made? That's what |I'mtrying
t o under st and.

MR, W LLI AVE:

It was nmade by US EPA.

MR, W NDHAM

Pull the mke a little bit
cl oser, please.

MR WLLIAVS;

It was required by the US
EPA.

MR, ADLEY:

Whi ch woul d, so you know,

create probl ens under the new

rul es.
MR KRZYZAK:
W under st and.
MR, ADLEY:

The second one, 20140895, and
it sinply says, build a new
control room and | just want to
know that that -- take that how
that relates to the
manufacturing. |It's not sone

adm ni strative buil ding.
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MR KRZYZAK:

No. It's not an
adm ni strative building. The
central control roomis basically
the brains of the refinery.
Things are nonitored fromthere.
Things are controlled fromthere.

MR ADLEY:

And the | ast question that |
had for you was the radi o system
and 20152030, explain to ne how
that one relates to the
manuf act uri ng.

MR KRZYZAK:

So the refinery has a bunch
of different processing units,
and during the refining process,
everybody has to be in constant
conmuni cati on with one anot her,
so it allows the different
operators of the different
processing units to be able to
talk to each other to keep the
process goi ng.

MR, ADLEY:
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Thank you.

MR W NDHAM

Any ot her questions
concerni ng any of the Board
menbers from Marathon? |Is there
a notion to approve? Made by
Represent ati ve Schexnaydre.
Seconded by M. MIller or
President Ml er.

Any ot her comments fromthe
public? Questions fromthe Board?
Al in favor indicate with an
aye.

ALL BOARD MEMBERS:

Aye.

MR, W NDHAM

Al |l oppose with a nay.
Motion carries. Thank you,
gent | enen.

MB. CHENG

20140362A, Met hanex
Loui siana, LLC in Ascension. And
20120766B, Met hanex USA, LLC in
Ascensi on.

MR, W NDHAM



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE & INDUSTRY MEETING

October 25, 2017
Page 76

Any guestions concerning the
Met hanex Corporation? |Is there a
notion? Made by Dr. WI son.
Seconded by Representative
Schexnaydr e.

Any comments fromthe public
concerni ng Met hanex? Questions
fromthe Board? Al in favor
indicate wth an aye.

ALL BOARD MEMBERS:

Aye.

MR, W NDHAM

Al'l oppose with a nay?
Motion carries.

M5. CHENG

| have 20141344A, Reagent
Chem cal & Research, Inc. in
Ascensi on Pari sh.

MR, W NDHAM

Any questions concerni ng
Reagent Chem cal and Research?
|s there a notion to approve?
Made by M. Adley. Seconded by
Representati ve Schexnaydre. Any

guestions fromthe Board?
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Questions, coments fromthe
public?

Al in favor indicate with an
aye.

ALL BOARD MEMBERS

Aye.

MR, W NDHAM

Al'l oppose with a nay.
Motion carri es.

MB. CHENG

| have 20152032, Stuller,
Inc. in Lafayette Parish.

MR, W NDHAM

Any questions concerni ng
Stuller? Yes. M. Adley.

MR  ADLEY:

In the description it talks
about the publication of reports.
Can | have soneone expl ain that
one to ne, please, sir.

MR, W NDHAM

|s there a representative
fromStuller please step forward

and identify yourself and your

conpany.
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MR ADLEY:

It tal ks about a tool to
assist with a production and
publication of reports to assist
us i n anal yzing various
manuf acturi ng cost as well as
sal es by the vari ous nerchant
groups. I'mtrying to understand
how that is part of the

manuf act uri ng process.

MR, PATTON:

That particul ar asset --

MR, W NDHAM

Pl ease identify yourself.

MR PATTEN:

My nane is Jason Patten. |'m

with Stuller |ncorporated.

That particular asset is an
anal ytical tool and manufacturing
tool on that particular item

MR, ADLEY:

Wel |, kind of wal k nme through
it, then. Wen | read
publication of reports to assist

and anal yzi ng vari ous
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manuf acturing cost as well as
sal e by various nerchants groups
-- well, let's do it this way,
what are you manufacturi ng?

MR, PATTON:

We manuf acture precious netal
jewelry.

MR ADLEY:

Ckay. So these reports and
your manufacturing of jewelry,
when you nmake the jewelry, |
under stand you nake a ring and
you put a dianond on it and so
forth.

MR PATTON:
Ri ght .
MR, ADLEY:

|"mtrying to understand the
reports thensel ves are part of
t he manufacturing process.

MR, PATTON:

This particular asset is not.
It's one asset in our application
Is a subset of our entire

application, so this particul ar
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asset is nore of an anal ytical

tool and a m stake that was

i ncluded in this application.
MR, ADLEY:

So if you renoved it would it

change the value of the property
tax exenption? |In other words,
the value for putting these
reports in that were not put in
correctly, what would the val ue
of them be renoved -- if it was
goi ng to approve this when you
approve it |less that anount.

MR, PATTON:

About 250, 000 for that
particul ar asset.

MR, ADLEY:

250, 0007

MR, PATTON:

Ri ght .

MR, ADLEY:

What | woul d suggest, M.
Chairman, if it's possible for
this Board to do that is to

approve this one anended not to
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I nclude the report that he just
sai d was not supposed to be
I ncl uded here.

MR, W NDHAM

The one comment that | have
wth that these were all advanced
notices filed prior to the rule
of change, so | don't think it
woul d be appropriate to renove

t hat because it was wthin the

rul es.

MR, PATTEN:

Vell, it was within the
previous rules, correct. It is

part of our manufacturing
facility and it is used to
anal yze our sal es and our
manuf acturing processes but it is
not specifically tied to the
particul ar manufacturing process
Itself.

MR, ADLEY:

| thought within the prior
rules was always a determ nation

t hat what you were doi ng was
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wi thin the manufacturing process.

MB. CHENG

No. If they are a
manuf acturer, under the old
rules, anything at the site was
eligible for the exenption.

MR, ADLEY:

Anyt hi ng?

M5. CHENG

Yes.

MR, ADLEY:

So under the new rul es
obvi ously that would not --

M5. CHENG

Yes. But under the new rul es
for this particular application.

MR, ADLEY:

Since I'mnot sure exactly
what the Governor's position wl|
be in regard to this one, | wll
let M. Pierson weigh in with
him This report ny vote is no
so that he can at |east have it
fl agged and nmake t hat

determ nation for hinself, and
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then rest of the Board vote to
approve however you want to, but
| just want to nake sure mne is
recorded no on this one because
that's clearly outside of what
was i ntended by the constitution.
Clearly, in ny opinion, outside

of revi ew.

MR. W NDHAM
Senator Claitor.
MR CLAlI TOR

Thank you, M. Chairnman.
t hought | heard the gentl eman say
that he would renove that from
hi s application.

MR, PATTON:

| did say that. If it's

approved then it's approved and

if we renove it, we'll renove.
It's 250, 000.

MR. CLAI TOR:

Do you intend to renove it or
not ?

M5. CHENG

It's eligible. It does not
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need to be renoved.

MR CLAI TOR

Ckay. So you don't intend to
renove it because it's eligible
under the old rules; is that
correct?

MR, PATTON:

Correct.

MR Pl ERSON:

For clarify, there's a nuch
| ar ger nunber here and you are
sinply proposing that you woul d
renove that 250,000 el enent from
the | arger package; is that ny
under st andi ng?

MR PATTON:

That was the coment that |
made, yes, Sir.

MR. Pl ERSON:

And so the rest of this is
all distinctly manufacturing
ori ented?

MR PATTON:

Everything is tied to the

manuf acturi ng product that we
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sel | .

MR, Pl ERSON:

So to correctly hear your
proposal was to anend this to
renove the $250, 000 docunent t hat
had to do with quality control?

MR, PATTON:

Under the assunption that
it'"s ineligible. If it's
ineligible I will renove it from
the application, certainly.

MR. Pl ERSON:

| just want to make sure that
if we're voting against the
entire package or if we are
voting no that we don't think we
should allow this particul ar
el ement to get clarity around
t hat .

MR, ADLEY:

| "' m probably the only person
that would vote no on this. |
woul d certainly go for any of the
manuf acturi ng he does and the

manufacturing of the jewelry. |
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just don't think it's ever been
the intent regardl ess of what was
done before, period, that this is
a manufacturing exenption, and
this clearly deals wth anal yzing
your sales which as nothing to do
with that. Just ny view |
woul d have no objection if you
didn't have that 250, 000
i ncluded. | wouldn't.

MR W NDHAM

Any further questions from
the Board nenbers? |s there a
notion. Motion to approve has
been made by M. Slone. Seconded
by Representative Schexnaydre.
Al in favor -- | amsorry. Any
ot her coments fromthe public?
Al in favor indicate with an
aye.

ALL BOARD MEMBERS:

Aye.

MR. W NDHAM

Al'l oppose with a nay. Two

votes nay. Senator Claitor and
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M. Adley. So with that, notion
carri es.

Thank you, sir.

MB. CHENG

| have two applications for
t he Bayou Conpanies, LLCin
| beria Parish. 20141544 and
20161527.

MR, W NDHAM

Are there any questions
concerni ng the Bayou Conpani es?

MR, ADLEY:

The only question that | have
on this one it tal ks about a new
building but it didn't say what
it's for. Can you tell ne what
the building is for.

MR W NDHAM

|s there a representative
fromthe Bayou Conpani es? Pl ease
step forward and identify
your sel f.

MR. LEONARD:

My nanme is Ji mry Leonard.
|"mw th Advant age Consul ting
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here on behal f of Bayou
Conpani es.

The new buil di ng was i n order
to add a new pipe insulation
activity to the facility and it
was not on the adjacent property.
They had to go down and build a
new buil di ng so they can provide
t hi s manufacturing product.

MR, ADLEY:

| nove for approval.

MR, W NDHAM

Al right. A notion has been
made for approval and seconded by
Dr. WIlson. Any other questions
fromthe Board nenbers? Conmments
fromthe public? Al in favor
i ndicate wwth an aye.

ALL BOARD MEMBERS

Aye.

MR, W NDHAM

Al'l oppose with a nay.

Motion carri es.
MB. CHENG
| have Uni on Carbide
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Corporation in St. Charles
Parish. 20141263, 20150955 and
20151589.

MR, W NDHAM

Are there any questions
concerni ng Uni on Carbi de
Corporation. M. Adley.

MR ADLEY:

This is the |last one by the
way on this |ist.

The Uni on Car bi de 20141263,
whi ch tal ks about upgradi ng
reconfigure electrical
di stribution systemin St.

Charl es. Upgrade current
el ectrical design standards
i ncl udi ng substation, so forth.

| just want to know was this

under some directive that this is

bei ng done under sone EPA, sone

fire toll, some anything. | just

need to understand why this was
bei ng done.
MR. W NDHAM

Pl ease cone forward and
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identify yourself.

MS. DAl GLE:

Rona Dai gl e, Dow Chem cal tax
manager. |t was not under EPA
restrictions.

MR, ADLEY:

O any other directive. It's
sonet hing that you just showed on
your own.

MS. DAl GLE:

It reconfigured to increase
capacity.

MR, ADLEY:

Ckay. | nove for approval.

MR. W NDHAM

Al right. A notion has been
made. Seconded by M. Sl one.

Any ot her comments fromthe
public? Questions fromthe Board?
Al in favor indicate with an
aye.

ALL BOARD NMEMBERS

Aye.

MR, W NDHAM

Al |l oppose with a nay.
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Motion carri es.

MB. CHENG

And then | have West Rock CP,
LLC in Jackson Parish. 20161468,
20161468A, 20161468B, 20161468C
and 20161468D.

MR, W NDHAM

| believe there are no
guestions fromthe Board. |Is
there a notion to approve
West Rock, CP. Mdtion nade by M.
WIllianms. Seconded by Dr.

Wl son. Any other coments?
Comments fromthe public. Please
step forward and identify

your sel f.

MR, BAGCGER:

My nane is Roger Bagger with
Toget her Louisiana. This is a
concern about reporting and it's
not with the specifics with the
way that it's totaled.

At the bottomof this section
it indicates that there are 144

new permanent jobs created and



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE & INDUSTRY MEETING

October 25, 2017
Page 92

that the first year investnent
anount would be 9.6 mllion.
That's the nunber that's going to
be on the annual reports that's
going to be accounted for. That
i ncludes 20 jobs for each of the
Dr. Reddys Laboratories
exenptions, and it's got an
asterisk there that indicates
that new jobs are associated with
mul tiple applications, but then
there is still totaled in a way
that if anybody is | ooking at
this, and certainly if they are

| ooki ng not at individual Board
agendas but | ooking at the data
overall to determ ne the

per formance, they woul d
reasonably take this to nean that
there are 144 new jobs created,
that even if all of the jobs are
Ccreated it's not 144 it's 144

m nus 60 assum ng that each of
those 20 or not 20, 20, 20, but

one set of 20, so just that
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reporting to identify duplicates
for separate applications are not
just indicated wwth an asterisk
but take themout in total, it
gives a nore accurate and
transparent indication of the job
creation that is taking place

Wi th prograns or investnents

associated with this program

MR W NDHAM
M. Adl ey.
MR ADLEY:

M. Roderick, | think you
probably stepped out in front of
the | ast one we just had, which
was the question | had of Cortec
when they cone up on there MCA
They show five jobs for each one
of those applications, and ny
guestion of Cortec is is it ten
new jobs or is it five?

MB. CHENG

| did check wwth themand it
IS ten because they are separate

sites.
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MR. ADLEY:
They are what ?
M5. CHENG

There are two separate sites.
| did check with themand it is
ten.

MR, ADLEY:

You di d.

M5. CHENG

Yes.

MR, ADLEY:

So at our |ast neeting we
went through this issue of the
j obs thing, making sure we were
getting an accurate count, so on
this entire list, what | assune
he is referenci ng now, you went
back and checked wth each one of
them so that we nade sure that we
are not doubl e counting our jobs.

M5. CHENG

Well, that's why we have the
asteri sk because our current
systemright now, we can't report

it any other different way. W
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are working on the new Fast | ane
and at that point we will collect
t he nunbers to where we have a
nore accurate job count, but
right nowthis is the only way we
can do it and it is noted that it
I s doubl e.

MR ADLEY:

Let nme ask you this question,
and I'mnot trying to push the
I ssue on you at all, but at our
| ast neeting this Board directed
y'all to do just that with the
under st andi ng we knew t here was
applications that were in front
of us that day you couldn't go
back in tinme on those, but these
are new applications that cane
here. Just seens |ike there were
15 conpanies, it just seened |ike
-- | nmean, | clearly understand
what he is saying. W are double
counting in many cases the jobs
that are showi ng up under | TEP.

This is -- | just can't
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understand why is that difficult.

MR W NDHAM

M. Pierson may be able to
hel p.

MR. Pl ERSON:

We are | ooking at that
directly right now, and these
aren't new applications, these
are applications that were filed
soneti ne ago and what the staff
Is doing is reporting it publicly
transparently just the way we
received it, and for those that
we need to dig deeper into to
make sure there is not any
duplication, we are commtted to
havi ng the correct nunbers j ust
the way that you would -- you and
| would agree if they need to be
refl ected.

Sonetimes on these | arger
projects they actually do have
t hose distinct segnents of
nunbers associated with them and

al so keep in mnd in sone of
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these |l arger vessels and the

t hi ngs that happened in sone of
our local plants and refineries
that the program also allows for
t hose contract maintenance
workers to be attributed to that
j ob count, so -- but anyway, the
bottomline is we want to get it
right.

MR, ADLEY:

And before you step up, |et
me just add. There was sonebody
here from Dr. Reddys earlier that
answered questions for ne. Just
wave your hand yes or no for ne
that you listed 20 jobs. You had
four applications and you |isted
20 new j obs wth each one of
them Is it 80 newjobs or is it
207

MB. CHENG

| can answer that question
for you. It is 20 new jobs over
the next two years because of

this one project. It's one
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project and they are creating 20
new jobs. But the phase is they
-- as -- because of the way they
filed the application, 20 new
] obs are associated with that
project, which is why it's
dupl i cat ed.

MR ADLEY:

"' m going to suggest to you
I f you know t he answer, and just
a nonent ago you told ne there
was no way to know, if you just
told me that on that one it's not
80, it's 20, why don't we just

put 00020.

MS. VILLA:

Anne Villa under secretary
for LED. | believe we had this

di scussion at the |ast Board
nmeeting, and so we are not trying
not to make any changes to our

exi sting Fast Lane system W
are trying not to expend any
addi ti onal taxpayer dollars on a

systemthat we are conpletely
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overhaul ing, and that is due to
be rolled out in May, so what we
have done fromjust a
presentation standpoint to the
Board is to note when we know
that there are duplications and

j obs that are being reported and
that is what we did for Reddys.
We actually put a little
asterisks and let you-all know
that it's not the, | believe, 80
or 100 jobs, 80 jobs, it's only
the 20, so those are efforts that
we were trying to nmake so that we
don't have to go into
reprogram ng of an old system
that we are actually replacing in
t he next six, seven nonths.

MR, ADLEY:

Then let nme nmake this
suggestion. | read your notation
and the notation says new jobs
associated with nultiple
applications/projects. Wy don't
you just add to that this nunber
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doesn't reflect it is not this
many jobs, sonething. |If | read
that that doesn't nean anyt hi ng
to ne either. Just put sone --
sonething in there sayi ng when
you put the stars you knew it
wasn't 80, so just say we know
it's not 80.

MR W NDHAM

Dupl i cation of jobs.

MS. VI LLA:

Ri ght. Okay.

MR, ADLEY:

Just put sone | anguage t hat
I S under st andabl e because anyone
reading this just walking in the
door they wouldn't know what t hat

nmeans anynore than we know what

It means.
MR, W NDHAM
M. Bagger.
MR, BAGGER:

Just to be precise about
where we have a concern, It was

on their application and so
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that's reflected here, and, |
mean, | understand that the
asteri sk seens the appropriate
way to do that. |It's at the
bott om when you total it up it
ought to say 184 jobs not -- or,
sorry, 84 jobs and not 144, so
you know what the total is. That
part, if it requires a manual --
but that is the part that people
|l ook at is the total to figure
out what is the job creation and
i f that says 144 wth, you know,
we are tal king about sonething
broader than this. If the
reporting has a total whatever
the asterisk is, it creates a

m sl eading i npression and |ikely
to read the m sreading

i nformati on as the value for
dollar, so that woul d be, you
know, our request for suggestion
Is that when the totaling takes
pl ace both now and in the future
that it has what the real nunber
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IS.

MR, Pl ERSON:

W agree. W don't have any
di sagreenent with that. That is
why we self reported with those
asterisks and we wll edit the
footnote to make nore clarity
around that, and under -- as
Secretary Villa has indicated,
we're in the process of giving an
update to the systemto continue
to provide the nost accurate and
transparent infornmation
avai | abl e.

MR BAGGER

Appreciate it. Thank you
very nuch.

MS. VI LLA:

To nmake the changes that he
IS suggesting is to put on the
total line is going to require
sone program ng changes, and | do
not feel that that is a good
spend of our of the taxpayers

dollars to nake those changes to
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those totals. W can easily
I nsert | anguage down here but we
can't change the totals because
that's a report generated out of
the system So, again, we're in
the process of updating it and
we're going to make sure that we
don't have duplication of jobs in
t he applications when we receive
themin the future.

MR W NDHAM

Al right. | certainly
understand. M. Adley.

MR, ADLEY:

| have been around here | ong
enough to know t hat when you make
a statenent | believe it not
reflect a good expenditure of
t axpayer dollars you are going to
find a mx view

MS. VI LLA:

|"msure | will.

MR ADLEY:

And |'m sure everyone does

not agree with that, ne being



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE & INDUSTRY MEETING

October 25, 2017
Page 104

one. That when we report what
we're gaining or losing fromall
of our incentive prograns, it
shoul d be accurate because it's
what | eads us to the decision of
what to do next, which makes much
nmore noney for the taxpayer than
what we m ght spend changing a
conputer programto get an
accurate fact to nmake the

deci sion w th.

' mjust suggesting to you
that there will be a nunber
people who will disagree with you
t hat havi ng pure transparency at
what ever cost to insure the right
i nformati on and maki ng good
legitimate decisions is going to
be paranobunt to anything else. |
can just tell you | sat in
neetings just yesterday with
menbers of the Governor's staff
I n working our way through where
do you go through now wth all of

the various problens we have with
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finances, and all of the credits
and various things that we do,
you cane up in that discussion,
and I'msitting there dependi ng
to the tenth degree of quality
jobs and things |like that because
what they do create, but |I'm
having to defend themw th

i nformati on that may be very
erroneous. That's just terribly
wrong and no one shoul d ever have
to go back and | ook at the
footnote of any report and go
back and retally and retally. W
shoul d have an ongoing tally, and
| understand you have to change
your program | still highly
recomend to you that is probably
an extrenely good expenditure of

t axpayer noney.

M5. VILLA:
Thank you.
MR. W NDHAM

Any ot her questions

concerning the totaling? M.
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Cheng. Thank you, Ms. Villa.

MB. CHENG

We still need to vote on
West Rock.

MR, W NDHAM

Ch, | amsorry. A notion has
been nmade, | believe, by M.

Wl lianms and seconded by Dr.

Wl son, | believe. And any ot her

guestions or comments? Coments

fromthe public. Al in favor
i ndicate wiwth an aye.

ALL BOARD NMEMBERS:

Aye.

MR. W NDHAM

Al'l oppose with a nay.
Motion carries. Please proceed.

MB. CHENG

| have two applications that
wer e i nhouse prior to their MCA
applications that were inhouse
prior to the Executive O der

bei ng i ssued.

20160697m Cortec, LLC in West
Bat on Rouge Pari sh, and 20160698m
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Cortecm LLC in Terrebonne Pari sh.

MR W NDHAM

M. Adley, | believe your
qguesti on concerni ng duplication
of these jobs have been answered.

MR, ADLEY:

That was the issue.

MR. W NDHAM

|s there a notion on the
fl oor to approve? Made by Mj or
Col eman. Seconded by Ms. Atkins.
Al in favor -- sorry. Any
comrent fromthe public?

Al in favor indicate wth an
aye.

ALL BOARD MEMBERS

Aye.

MR W NDHAM

Al'l oppose with a nay.
Motion carries.

M5. CHENG

| have one new application
that was an MCA filed after the
Executive Order, and this was an

appeal that y'all approved at the
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August Board neeting, so it is
before y'all for reconsideration.
This is 20170187, Ash Industries,
Inc. in Lafayette Parish.

MR, W NDHAM

This was MCA filed after June
24th. Are there any questions or
conment s?

MR  ADLEY:

Where is this now?

MR W NDHAM

|s there a representative
from Ash Industries in the
audi ence? Please step forward
and identify yourself. | believe
there may be questions.

MR.  SPENCE:

| am Hardy Spence. President

of Ash Industries in Lafayette,

Loui si ana.

MR, ADLEY:

M. Spence fromthe | ast
neeting. GCkay. | couldn't
| ocate it. | apologize.

MR, W NDHAM
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| think you may have sone
questions, M. Adley.

MR, ADLEY:

| think the only question was
when we got to this point | need
to ask the staff, | guess M.
House, this cane in after the
Executive Order.

MS. CHENG
Yes, Sir.
MR. ADLEY:

And so does it conply with
the rules that we have passed or
not conplied. That is the only
guestion that | have.

MR. HOUSE:

It does not conply with your
present rules. W did ask per
the direction fromthis Board
| ast tinme prepare a rule which
was submtted to you as Chairnan
of the rules commttee.

MR ADLEY:

But that related -- | think

that rule related to the



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE & INDUSTRY MEETING

October 25, 2017
Page 110

energency rules as it relates to
we had approved -- we had
approved sone -- | think two
prior to this point that cane in
after the fact, and so the

di scussi on was do we need

ener gency rul es because there
were others like themthis --
this didn't fall in that

cat egory.

MR HOUSE:

And this is one of them

MR, ADLEY:

Ckay. | just want to say to
the Board for what it's worth, |
think it's inportant that you
know this that the Governor is
not going to sign the two that
this Board approved that were for
Centurytel and a ship buil der
that came out of here, in ny
opi ni on, m stakenly thinking that
It was different to the others
only to find out that it was not

different to all of the others
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and that it did not conply with
the rules, so the Governor is not
going to approve those, which, in
my opinion, puts us back to where
the current rules are and no need
for any energency rul es because
t han everyone woul d be treated
exactly the sane.

So this Board and the
| egi sl ature and everyone invol ved
t hrough the | ast year approved a
set of rules that we have been
follow ng, and the Governor is
goi ng to nmake sure that he
foll ows the sane set of rules,
and it's our position to ask the
Board to do exactly the sane
thing on all of these so that
everyone is treated exactly the
sane, but he is not going to
approve those that got out of
here before.

MR W NDHAM

Al'l right. Thank you, M.
Adl ey. M. Spence.
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MR SPENCE:

Yeah. Spence. | would like
to ask that we be given a chance
to nmake our appeal before the
Governor. That we are a true
manuf acturi ng conpany. W're
Loui si ana based. We're Loui siana
founded. W are taking resources
fromthe state and selling them
to conpani es across the United
States and bringi ng noney back
here. W did everything
according to what we knew to do
that was right before the
Executive Order. It just so
happened the Executive Order cane
after we had spent the noney and
installed the equipnent, and we
subm tted our application just
has been -- had the been the
process up until that point. So
we're a small conpany. W don't
have a | egal departnment. W
don't have a trenendous front

office. W have a whol e bunch of
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people with dirty hands neking
things here in the state, and |
woul d ask that the Board would

pl ease approve this. | think
this is alegitimate request. It
has trenmendous | ocal approval
fromthe people who woul d be
affected by the tax abatenent,
and we are creating jobs and
bui | ding our | ocal area and doing

good things for the state.

MR, W NDHAM

Yes. M. Mller.

MR M LLER

M. Spence, if you -- |I'm

sorry, Ms. Cheng, if there had
been advanced notification for
this project, does it neet all of

the qualifications of the new

rul es?
MB. CHENG
Yeah.
MB. BOATNER

Rhonda Boatner with D dier

Consultants. He was not required
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to file an advance --

MR M LLER

Pl ease |l et ne continue. So
let's -- and | nmade this
argunent, this discussion topic
several tinmes, and |I'm not
talking just to be talking to

hear nyself, this project creates

jobs. It's a new product I|ine,
correct?

MR, SPENCE:

That's correct.

MR. M LLER

You knew it was going to be
under $5 mllion.

MR SPENCE:

Ch, yes, sir.

MR M LLER

From t he begi nni ng, no doubt
about it. |If LED was clairvoyant
and knew that we were going to
have rul es change that woul d have
been a third category, | would
presune, called the small

proj ects or sonething of that
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matter, and | al so note during ny
di scussions |I' m probably openi ng
nmysel f up for sone scrutiny, but
that's okay, so this project is
-- would be simlar to all of us
and |'msure all of us -- nost of
us in here at |east have a high
school dipl oma, probably nmany of
us have col |l ege degrees and
advance from That would be |ike
us to show up to graduate, going
to apply for graduation and the
powers at be say, oh, did you
take class X, Y Z, no, | didn't.
Wel |, you can't graduate because
we changed the rule yesterday and
you w Il never be able to
graduat e because there is no way
to back up and take that cl ass.
That's what we've done to real
projects. | get the idea and |
will -- I wll concede the idea
of mai ntenance of m scel |l aneous
capital additions being possibly

t aken advant age of by conpani es,
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| arge conpanies, but this is
clearly a project that was bel ow
$5 mllion. There is a good
chance you called LED and said
you are going to do this project,
what do | need to do, and your
answer was -- and their question
was how nuch is it going to cost
and you said -- | can't read it,

| don't have ny classes on. $1

mllion. That way you don't have

to do anything, just fill it and
come up up to the Board and you
wi Il get approved. No one knew
that the -- we are going to have
a change in the rules.

| just have a hard tine when
we know it's a real project that
fits everything that we're
| ooking for to not give it, and
so that's just -- | knowit's ny
editorial but | appreciate the
ti me. Thank you.

MR.  SPENCE:

| very much appreciate the
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il lustration because that's
exactly what it feels like.

MS. BOATNER

We're just asking that Ash be
-- their application be revi ewed
and approved consistent wth what
has happened wth these other two
so he can go before the Governor
and explain his situation to the
Gover nor.

MR W NDHAM

M. Adl ey.

MR, ADLEY:

This is a good argunent and |
had an opportunity to visit
fairly lengthy with Rob Deal over
t he phone about your case trying
to figure it out. Wat makes
yours so very difficult, frankly,
iIs is that in many of the
conpani es that took advantage of
the MCA's really were | arge
enough to have filed an advanced
notice. Under the old rules, he

couldn't do that just by size of
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the conpany. He didn't have that
opportunity, so he was told this
Is the way to do it. | get that.
For me, and based on the
directives that I've gotten from
the Governor's office, they are
not signing any of those. |If
this Board wants to send it up to
him so that, you know, he can
visit with himand visit wth him
all and that's clearly your

busi ness, |'m going obviously to
vote no because we are going to
try to follow the rul es.

Just bear in mnd that when
you send one up, there are 14 or
15 nore sitting out there that
are com ng behind this one, and
unl ess you can figure out a way
| anguage wi se, and that's what |
di scussed wi th Robbi e, how he
come up with sone | anguage to
I nsure that the small conpany
that had no way but just

absol utely prohibited from doi ng
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an advance notice had to do it
this way unli ke the bigger
conpani es. Unless you can cone
up with sone | anguage in sone
noti on sonehow, what's going to
happen to you is it's going to be
14 or 15 other lovely ladies |ike
you sitting in front of this
Board saying we just want to be
| i ke everybody el se, and let us
go up there and visit with him
t 0o.

| just know we had to reach a
point to where we all -- the
MCA' s had reached a point of that
appeared abuse and it had to be
stopped. We went through an
entire year of rulenaking to get
to a set of rules to follow, but
| understand your argunent. |
do. | get it. And you do fall
in a peculiar catch 22 that sone
of the others don't, but how they
can figure out a notion of sone

kind to insure that is applicable
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solely to you without putting 14
or 15 others down here that's the
problem That is the issue.

MR.  SPENCE:

| would ask that the Board
consi der ny case, ny situation,
the way the Board was running
t hese applications before, and
al so understand that small
anounts of noney nmake a
trenmendous i npact on snall
conpanies. | can do a lot with a
little bit of |everage, and |
woul d I'i ke the chance to speak to
t he Governor, nake an appeal to
him but | haven't made it for 30
years by playing the odds. |
have nade it for 30 years by
taking one problemat a tine and
handling it and continuing to
bui | d our conpany and add
enpl oyees.

MR ADLEY:

As | do figure it, | do
remenber it, though, the
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application that you put in it
did cone in | ate because you were
of f at a show sonewhere doi ng
sone presentation, is that the

reason why or no.

MR. SPENCE:
No, sir.
MS. CHENG

He was not at the neeting but
it was filed on tine. The

application was filed tinely.

MS. BOATNER:
And it was deferred.
MR. SPENCE:

It was deferred at the
neeting because | was at a trade
show.

MR, ADLEY:

Ckay. But if he had been at a

neeti ng, we approved themall at

that neeting. |Is that -- is that
correct.

MB. CHENG

That's correct.

MR, ADLEY:
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And we did. And so those that
got deferred are the ones that
got -- and is his the only one

that got deferred at that

nmeeting?
MB. CHENG
No, sir.
MR ADLEY:

So it puts us right back to

the sane 14 or 15 applications.

MR W NDHAM
M. MIller.
MR M LLER

Senator Adl ey and nysel f
spoke at |ength about this and he
he did give ne a charge to find
t he | anguage and the proper way
to doit, and | did not get that
acconplished. | didn't talk to
enough smart people to figure
that out, but |I'mappealing to
this Board that I'msure there
are a group of us that are snart
enough to figure out what

guestions to ask you to nake sure
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that we fit real projects, not

m scel | aneous or nai nt enance
projects, that could have been --
that could have slid through the
systemby -- | don't even want to
go there, but the idea that
conpani es taki ng advant age of
that program and | think that we
should try and figure out howto
do that, and if it's 15, it's 15.
| nmean, if there is legitimately
people who did it, who did it
this way who weren't clairvoyant,
who didn't know t he change was
comng that we should -- that's
what we've charged with is to do
the job that vet these out, and
there is going to be people that
Is going to have to tell no to
that we don't believe there are
actually clear additions to your
line, clear adds, you know, new
adds of lines or whatever it was
that your project that your

expendi ture was just maintenance.
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| think that's what we're here to
-- supposed to do and then pass
it to the Governor and for his
deci si on.

| woul d hope that as a
col l ective group we can conme up
W th those questions, and |

appreciate y'all doing that.

MR. W NDHAM
Senator Claitor.
MR CLAlI TOR

Thank you, M. Chairman. On
the investnent part of that, the
application, the nunber 683,570
Is the nunber. On these other
applications that we're talking
about that would potentially
follow behind it, Ms. Cheng, are
they all less than $1 million as
wel | ?

M5. CHENG

They woul d be | ess than $5
mllion.

MR CLAI TOR

Do we know that they are | ess
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than $5 mllion? This one is
|l ess than $1 million. Are there
others less than $1 mllion?

MB. CHENG

The only -- the stipulations
for an MCA, m scel |l aneous capital
additions, it had to be under $5

mllion, so | wouldn't say that
they are all under $1 mllion.
MR W NDHAM
M. Cdaitor, anynore?
MR CLAI TOR

| amjust trying to get an
I dea of the nunber of dollars we
are tal king about. \Were we had
just gone through a list where we
are tal king about Dow and
Mar at hon and m | 1ions and
mllions of dollars and the
little guys frequently left
wi t hout the resources that we
gi ve everybody else. So |I'mjust
trying to get an idea of what we
are tal king about on these others
that Robert is tal king about that
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eventual |y may conme behind it,
and if it's 1500 at less than a
mllion dollars a piece, | think
we have the tinme to go through
t hem one by one.

MR, ADLEY:

| doubt nost of themare a
mllion or less, and |I think you,
Robby, he may be on the right
track with sonething that may or
may not be workable. Mst of the
MCA's we saw bunped right up
against the five mllion, nost of
them lronically that's what got
our attention they all bunping up
against it.

| woul d just nake a
suggestion to the Board and it
may be a way out of this, Robby,
if we could defer it one nore
time to put sone of those
brighter mnds together to see if
you could figure out a way to
deal with the smaller conpany, if

this Board approves this today
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wi t hout sone really carefully
drafted | anguage of sone ki nd,
you are going to put the Governor
and everybody in this state in a
terrible place because there is
going to be 14 or 15 comng in
behind it. They are. Robbie and
-- | asked himto do it but M.
Claitor, he may have gotten cl ose
but we don't know that until we
| ook carefully at what's there,
and, Robbie, that m ght be the
answer. It mght be I ooking at
the size by the dollar anpunt
that M. Caitor canme up wth.

If there were a way for us to
at least defer it one nore tine.
| mean, you are not going to get

to your property tax paynent yet,

are you.
MR, SPENCE:
No, sir. Not yet.
MR ADLEY:

| f you can do that at | east

gi ves us an opportunity to see if
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there is a way. |'mnot sure if
there is, | got to tell you
honestly, but we are naybe
getting close to sonething.

MR, W NDHAM

Senator Claitor.

MR CLAI TOR

Not to stop if |I'mahead if

Robert says I'mgetting close to

bei ng right.
MR, ADLEY:
| don't say it very often.
MR, W NDHAM
M. Mller.
MR. M LLER

Not to keep going, but |
t hi nk Senator Caitor, when |
spoke to the Governor about this
he wanted to know how nmuch coul d
it possibly be, and I'm not sure
there is a way to really know
talking to the staff, but | do
think that there is probably a
finite nunber. It mght be nore

than we think, but it's still a
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finite nunber that fall in this
category, and if we are going to
defer it, which I hate to -- M.
Spence, bringing you back and
back and back, but we have to get
it done before the end of this
year and it goes on the tax rolls
and once it goes on the tax

rolls, you are done.

MR SPENCE:
Ri ght.
MR MLLER

So I'mokay with deferring it
if we get it done next nonth or
next neeting, but I do think we
need to try to figure out if
there is an idea how nany we are
t al ki ng about, how many dol | ars
and how many projects mght do it
but -- and then | know t he next
step the Governor still has an
opportunity to either not to
grant it or not, and that's okay,
that's what he got elected to do,

so t hank you.
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MR, W NDHAM
Thank you, M. Mller. M.
Bar ham
MR. BARHAM

| have to nmake a comment
here. |I'ma little concerned
about choosing a nunber figure of
a smal |l conpany or | arge conpany.
We sent up sone applications to
t he Governor, and you nanmed one
of themthat | want to especially
mention and that's CenturylLi nk.
W sent it up because we believe
t hey had done everything that was
required for our approval, and
then their positionis the rules
wer e changed after the
appl i cation.

| have to tell you having
once lived up there, CenturylLink,
| think, is our only Fortune 500
conpany in Louisiana, and | was
chilled when | read the feature
article last week. W are |osing
the CEO of CenturyLink. He is not
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going to be in Louisiana anynore
January 1st. He is in Denver,
Col orado because of acquisitions
and nergers, and his coment was
we are not going to nove the
headquarters of CenturyLi nk now.

Well, that sends a nessage to
nme that that could happen, and if
CenturyLink | eaves Monroe, |
don't want to specul ate on what
Monroe wi ||l suddenly becone, but
by extension it will certainly
I npact Loui siana, and part of our
job is the devel opnent and the
envi ronment where business feels
that this is a business friendly
state. And | would appeal to the
Governor to take a | ook at these
conpani es that we sent hi mthat
this Board believe that they had
adhered to the rules that existed
at that tine.

W may di sagree, and |
understand that, but | would ask

himto reconsider his position on
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-- there may be 15 beauti ful

| adi es, as you described, M.
Adl ey, but there is one Mss
Anerica in that group, and | --
|"mchilled by the thought that
we could | ose Mss Anerica when

we don't have to.

MR. W NDHAM
Thank you, M. Barham
MR. ADLEY:

| got to respond to M.
Barham And | was around for
sonme of those discussions. |
want you to know that everyone is
doi ng everything they can to
I nsure that CenturyLink is always
part of Louisiana. But what
CenturyLink receives fromthe
state goes way beyond this one
application was. |'m not saying
that they are in agreenent with
what the Governor is going to do,
but what the Governor thought and
what we thought when we voted was

is that those two applications
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were different to the others. W
actually said that. Only to find
out that what we thought they
were they were not. | did ask
M. House, Robbie, how many nore
we woul d be | ooking at, so he
went and he did | ook that up.
|"'mreading fromhis text to ne
back i n Septenber when we

di scussed it. There were 17
applications that were di sm ssed
in June. 16 of themfall in the
category with this conpany. So
the total is 16. They may be
different size conpanies

adm ttedly.

MR HOUSE:

The rule that we proposed was
that is where the 16 nunber cones
from presum ng those 16
conpani es do actually have jobs
as this one does. Ri ght now you
have -- you have two that have
been approved CenturyTel and FM
and you have this conpany, they
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all are known to have jobs. You
woul d have to find out whether
the additional 16 applications
and this takes it through a tine
period of June, and we felt |ike
that was the date that we woul d
choose because at the neeting in

April this came up and M.

W ndham as the chairman said, you

know, those of you who nay fall
under this shoul d gather your
information in applications, and
if you take it through to the
begi nni ng of the new rul es than
that's where you get the 16
people, and that's -- those were
the dates that were established
in that.

Now -- and so that's where
that information and that is

where that nunber conmes from

MR. W NDHAM
Thank you, M. House. | am
still of the opinion that the

conpani es spend their noney, put
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the operations into place at
before the rules cane out they
di d not know that they were going
to be excluded from
participation. After that it was
fair gane. Everybody knew. W
didn't say anything about it be
retrospective but definitely
prospecti ve.

MS. BOATNER

If | can make a comment on
that. Typically -- and |
under stand the Executive O der
process, but when new rules are
pronul gated they do get give a
date that it becones effective.
So had we known this was going to
happen on June 24 of 2016 we
definitely would have put an
application in prior to that
Executive Order being issued, so,
again, to your point, they spent
all of this noney prior to the
Executive Order. W are not

required to put an application in
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at that tine, but had we known,
we woul d have.

MR, ADLEY:

Ma'am if you had actually
been at the neeting that it first
cane up and not m ssed the
meeting it would have been
approved. It woul d have been
gone.

MR, SPENCE:

Hang on a second. Hang on a
second. | was in another part of
the country.

MR, ADLEY:

| got it.

MR SPENCE:

| had a two day notice and
was al ready there.

MR, ADLEY:

| got it.

MR SPENCE:

| spent half of ny -- one
third of ny year trying to get
new business and bring it to

Loui si ana.



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE & INDUSTRY MEETING

October 25, 2017
Page 137

MR ADLEY:

| ' m not chastising you but
you are chastising us to a great
degree when, in fact, we had all
had foll owed the rules just |ike
they were laid out at the tine,
it would have been okay. |'m just
saying to you that | know t hat
there are 16 others |aying there,
and | don't have themin front of
me, but | believe if we can get
our staff to bring us those 16
for us to |l ook carefully at to
see if there is not a way to try
to deal with this issue.

M. Barham | amgoing to
have to tell you you are going to
have to see hi myourself about
your CenturyLink thing. | can't
help you with that one. But
there may be a way for us to try
to work through this one.

MR. HOUSE:

They woul d have been in the

sanme position as Centurytel and F
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& M had they been at the neeting.
Centurytel and F & Mstill don't
have signed agreenents. The 16
people or the 16 potenti al
applicants woul d be covered by
t he proposed rule that we
provided to you. That is where
the 16 cones from So in terns
of what the departnent has done,
the departnent has done what it
was asked to do via the | ast
neeting, and so it's now up to
the Board as how you want to go
f or war d

MR ADLEY:

| agree.

MR, W NDHAM

Thank you, M. House.

| s there any further
di scussi on regardi ng the appeal ?
|s there a notion regarding the
appeal ?

M5. CHENG

Sorry, M. Chairman. This is

actually an application. W
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woul d be voting on the
appl i cation.

MR W NDHAM

Ch, I"'msorry. Is there a
notion on the application. M.
Sl one, let ne get you on the
m ke.

MR SLONE:

No. | was just asking
clarity on what the notion shoul d
be based upon all of this
di scussion. Are we going to

defer or are we going to go ahead

and approve, | nean, notion to
approve?
VR, W NDHAM

| would believe the notion
woul d be to defer right now
because | believe there is still
a way to work this through. So |
woul d entertain a notion for
deferral one nore tine. Last
time, actually. Hold on.

MR, ADLEY:

M. Chairman, | want to nake
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a notion to defer. |If you | ook
on your agenda from the agenda
there is a series of other
appeal s that are going to be the
sane votes to appear again, and
so I'"'mgoing to ask you to at
| east defer it to give us sone
time to see if we can't find a
way to work through it.

MR W NDHAM

Al right. | have a notion
by M. Adley to defer. | have a
guestion or comrent by M.
Caitor.

MR CLAI TOR:

No. | second.

MR, W NDHAM

A second by M. Slator {sic}.

Caitor. I'msorry.
MR. CLAI TOR:

That's all right. | have been

cal |l ed worst.
MR. W NDHAM
So, is there any further

di scussion fromthe Board
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menber s?

MR, Pl ERSON:

So understandi ng that we are
considering -- we should be sure
t hat we package into our thinking
that we are going to want to --
and if it requires a special call
nmeeting, | don't know, but
understand for everyone that we
are up agai nst the end of the
year, and so there are sone
el ements of tinme is of the
essence. W need enough tine to
conduct the constructive dial og
t hat Senator Adl ey seeks to help
us with as it integrates into the
rules and how we proceed, but |
woul d just want the Board to
notice that we may need to neet
in the interimperiod for review
of those under appeal or sone
simlar type of lane that allows
us to nove quickly because if we
don't then this all becones noot
by the end of Decenber.



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE & INDUSTRY MEETING

October 25, 2017
Page 142

MR, W NDHAM

Thank you, Secretary Pierson.
Any ot her comments fromthe Board
menbers? Yes. M. Richard.
Bear with ne.

MR RI CHARD:

Thank you, M. Chairnman.
G ven the di scussi on about
possi bl e exception rul e | anguage,
and the tinefrane that we are
|l ooking it wwth the end of the
year, if there are processes put
in place to add | anguage changes
to the rules to provide for the
exception that we are tal king
about, do those rule changes have
to go through the adm nistrative
procedures act, which wl]l
require sone -- | would propose
woul d extend past the end of the
year.

MR W NDHAM

Sorry.

MR, ADLEY:

It's not ny goal to try to
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proceed further with an energency
rule or regular rule. It's to
| ook at the existing rules that
we have to see if there is sone

way i nside those rules to deal

wth sone issue Ilike this. | am
not for sure that it's there. | f
you proceed with rules, | nean,

you are going to be a year out
before you get a rule, and if you
proceed wth an energency rule,

it would be sonewhat qui cker,

but, still, you are going to be a
ways off.

MR Rl CHARD:

That's exactly why | raised
t he issue.

MR W NDHAM

Al'l right. Thank you, M.
Adl ey. Secretary Pierson, you
had sonet hi ng?

Al right. The Board is
cl ear now. Any other coments
fromthe public concerning

deferral of this and possibly
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ot hers? Al right.

Al in favor of deferral of
this to the next neeting, for
sure, indicate with an aye.

ALL BOARD MEMBERS

Aye.

MR, W NDHAM

Al'l oppose with a nay.
Motion carri es.

MB. CHENG

| have 155 tinely renewal s.

MR, ADLEY:

Read them al | .

MR, W NDHAM

| believe M. Adley has a
notion for these.

MR, ADLEY:

Appr oved.

MR, W NDHAM

Motion for in-globo approval.
Seconded by Dr. Wlson, all of
the renewal s for the Industrial
Tax Exenption Program

Are there any ot her questions

fromthe Board nenmbers? |Is there
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a comment fromthe public?

M. Bagger, please step
forward and identify yourself.

MR, BAGCER:

Roderi ck Bagger w th Toget her
Loui siana. And | want to direct
your attention not to the
applications with advanced
notices but the m scel |l aneous
capital additions for two
reasons: One is that the previous
di scussion it could open up a can
of worms | arger than the ones
that already applied, and to give
sone sense of that going forward
-- any the other I will describe
in a mnute. BASF, it starts on,
| think, page 14, has 1, 2, 3, 4,
5 6, 7, 8, 9, 10, 11 separate
MCA applications; therefore,
4.968 mllion, 4.3 mllion, 4.3

mllion, 4.7 mllion, 4.9, 5
mllion even, 4.1, 3.9, 4.9, 3.24
mllion. Calunet has two that iIs

over 7.3. Discovery Products has
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four of the total 13.4 mllion.
Everick (ph) has four of the
total 15.5 mllion. G aphic
Packagi ng has 6, the total 21.8
mllion. International Paper has
7 or 6, the total 19.9 mllion.
NewSt ar has 9. The total of 40.9
mllion. WR Grace has two, the
total of 2.6 mllion.

Just for the record, we think
these are submitted in violation
of the existing rules at the tine
when they were originally
submtted. They are
m scel | aneous capital additions.
M scel | aneous capital additions
say the comm ssions nade be nade
up to an accunul ati on of the
projects totaling belowfive
mllion, and the practice here
was to submt nultiple
accunul ati ons usually at an
average of 4.9 mllion in order
to -- the termfederal lawis

structure the project in order to
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avoid that regulation. |In other
context that deemthe violation
of existing rule or law, we think
it would be in this case, and
just want to put that on the
record that any m scel | aneous
capital additions where nmultiple
subm ssions total higher than the
accunul ation total should have
been rejected originally. This
renewal process is a new
deci si onmaki ng process, and even
under the Governor's executive --
even prior to the Governor's
Executive Order the existing
rul es apply under the existing
rules these were a violation
that's our interpretation and we
just want to put that on the
record. Thank you.

MR, W NDHAM

Thank you, M. Bagger. M.
Adl ey. Hold on.

MR, ADLEY:

Not a question. |'mjust
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going to ask you when this
neeting is over with whatever
list, whatever you were reading
from can you give us that in

writing, please.

MR, BAGCER:
Yes.

MR W NDHAM
M. Mller.
MR M LLER

M . Bagger, you may not have
exclusively said it, do you have

any evidence that shows that

t hese conpani es accunul ated t hese

-- took a project, a big project

and split it up into smaller

projects to do the MCA or is that

just a feeling on your part?
MR, BAGGER:

This isn't an all egation of

doing so was -- right. It was
al ready --

MR M LLER

Sure sounds like it.

MR, BAGCGER:
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The -- even if they are
I ndi vi dual separate projects,
let's assune all 11 are
i ndi vi dual separate projects.

MR M LLER

Hol d on. Each of those
applications could have been five
projects or six or seven
proj ects.

MR, BAGGER:

That's right. That's right.

MR M LLER

And accunul ated into 4.9
mllion. |'mnot going to argue
that they are either all
legitimate or all corrupt. Just
the possibility is that each one
of those 4.9 mllion, the 5
mllion one could have been
multiple, ten, 12, 15 tiny
projects that is they just rolled
up because that's what the rules
allowed themto do. |Is that a
fact? So howis that wong from

the -- how are we not supposed to
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accept that?

MR, BAGGER:

Because it violates the rule,
and that's where I'"'m-- |1'mvery
definitively not saying that the
-- they are pretending. They are
-- whether it is -- what the
rules allowis an accunul ati on of
capital projects that total under
5 mllion, and so to submt
mul ti pl e accunul ati ons, under any
scenari o whether those are 11
di fferent projects or one giant
project being split, it's no nore
or |l ess a violation under the
rules, so that part of how they
are characterizing it, but
that --

MR M LLER

|s there alimt on the
nunber of applications that they
can apply for?

MR BAGGER

An accunul ation already is

capped to then allow nmultiple
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accunul ations. | wll repeat it
IS our interpretation that it's a
violation of the rules and ot her
context and tax |aw that has been
deened to be in violation. Here
Is an exanple. |f the federal,
you know -- you know, right, and
you say, no, | don't -- this is
off the top of nmy head, but I
don't nmake, you know, just $4
mllion wth this conpany, | nake
$1 mllion in four different ways
and they say, yeah, but if you
are just -- if you are just
presenting that in a way that
makes it eligible then that is
called structure and it's a

vi ol ation of those rules.

In this case, whether or not
these were 11 discreet projects
or one project broken into 11
pieces in our viewis inmateri al
because the rule prohibits an
accunul ation that totals over

five mllion. So under either
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scenari o the accunul ation year is
48.7 mllion, 13 mllion and we
thi nk violates those rul es that

were in place originally.

MR. M LLER
Thank you.
VR. W NDHAM

Thank you, M. Bagger. All
right. There has been a nption on
the floor by M. Adley and I
bel i eve seconded by Dr. W/ son
approve the renewal s in-gl obo.

Are there any other questions
fromthe Board? Comments from
the public? Al in favor indicate
wi th an aye.

ALL BCARD NMEMBERS:

Aye.

MR, W NDHAM

Al |l oppose with a nay.

Motion carries. M. Cheng.
have four |ate renewal s.
20080850, LaShip, LLCin
Terrebonne Parish. The initial

contract expired on 12-31 of 2015



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE & INDUSTRY MEETING

October 25, 2017
Page 153

fromthe original request from
9- 18- 2017.

MR W NDHAM

Al right. W are on the
| ate renewal s for them She just
read LaShip, | believe. |
believe in the past we have -- |
believe in the past the practice
for |l ate renewal s has been

reduced by one year, correct?

MS. CHENG
That's correct.
MR. W NDHAM

|s there a representative
here from LaShi p, LLC? No
representative. GCkay. Wth that
| wll entertain a notion.

MR, ADLEY:

| would like to nove to do
exactly the sane thing that we
have done with all of the late
renewal s, and that is to reduce
it by one year fromfive to four,
which is basically reducing it by

20 percent bearing in mnd that
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sone people here that hadn't been
here before, we only had three
choi ces and by | aw and by rul e,
and that's to approve the full
five years to approve it with a
penalty or to deny it all
together. Those are the only

t hree choices that we have, and
what this Board has done since
the day we cane on the Board was
to reduce them from one hundred

percent to 80 percent going from

five years to four. | nake that
not i on.
VR. W NDHAM

Thank you. Senator Adl ey.
Senator Cl aitor.

MR CLAI TOR

| have no comments. Thank
you.

MR, W NDHAM

Thank you. 1Is there a second
-- or M. Slone.

MR, SLONE:

So we always -- so we did
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make it a practice of if there
wasn't a representative here,
right, that we denied it? 1Isn't
that how we did it?

MB. CHENG

We deferred themuntil the
next nmeeting. |If they don't show

up twice, | think we did deny

t hem
MR, SLONE:
Deny. kay.
MR M LLER
They have been on here
bef ore?
MB. CHENG
No.
MR, ADLEY:
That will be fine. Wenever

they get here they are going to
end up with 80/20 percent based
on what we have done. |If you
want to defer them | wll
Wi t hdraw ny noti on.

MR, SLONE:

| understand. | was trying
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to keep it consistent.

MR W NDHAM

Al right. Question is still
on the floor. 1Is there a second
to the notion? Seconded by M.
Atkins to reduce them by one
year.

Any ot her questions or
comments fromthe Board? | do
appreci ate you pointing that out,
M. Slone. Any questions or
coments fromthe public?

Al'l in favor indicate with an
aye.

ALL BOARD MEMBERS

Aye.

MR, W NDHAM

Al'l opposed with a nay? All
oppose with a nay? Mtion
carri es.

M5. CHENG

| have Cortec in Terrebonne
Pari sh. 20110306 and 20120756.
They both expired initially on
12-31 -- | amsorry. One expired
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on 12-31 of '15 and one expired
12-31 of '16, and | received the
renewal request on 8-4 of 2017.

MR, W NDHAM

Al right. So there are
three that were MCA's. The
original application they were
|ate for their renewals. Are
there representatives from Cortec
here? Is there a representative
from Shaw Al | oy Pi pi ng Products
in the audi ence. Pl ease step
forward and identify yourself.

MB. CHENG

| amsorry. | didn't read
that one. 20120355, Shaw Al |l oy
Pi pi ng Products in Bossier
Parish. Initial contract expired
12-31 of '16, late renewal was
8-1-17.

MR, LEBLUE:

M. Chairman, nenbers of the
Board, ny nane is Doug LeBl ue
and | am a consul t ant

representing Shaw Al |l oy Pi ping.
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can't tell you how enbarrassed

amto be sitting at the table

right now | am

The conpany pays ne to nanage

and provi de gui dance on the

| ndustrial Tax Exenption Program

and, quite frankly, | just let
them down on this issue. It's a
m stake. | apol ogi ze for it but

at the sane tine | would like to

that thank the Board for

considering the late renewal .

MR, W NDHAM

Thank you, M. LeBlue. M.
Adl ey.

MR ADLEY:

And because you are so very

per suasi ve and very ni ce about

it, I want to nake the same

motion that we did with the

others rather than rejecting it

all together.

MR. LEBLUE:
Thank you very nuch.
MR. W NDHAM
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Al right. The notion has
been nmade to restrict the notion
by one near. |s there a second?
Seconded by M. Slone. Any
further discussion? D scussion
fromthe audi ence.

Al in favor indicate wth an
aye.

ALL BOARD MEMBERS

Aye.

MR W NDHAM

Al |l oppose with a nay?

Mbtion carries.

MR. LEBLUE:
Thank you very nuch.
MR  ADLEY:

| want to point out that the
ot her one, not for you, sir, but
the other one, the Cortec that
was up a nonent ago and worried
about them bei ng here, they were
on the prior agenda, but all of a
sudden they are no | onger
avai | abl e once they got what they

got out of the other one, so --
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MS. CHENG
They were here. | guess they

left. For the applications they
didn't realize they had to be
here for the late renewal, |
guess.

MR, ADLEY:

This is a | ate application,
Is it not?

MB. WOODWORTH:

Mel ody Wbodworth with LED. A
representative fromthe conpany
was here. He was heard earlier in
the agenda. He didn't realize --
| guess he thought that was the
entire thing and he left, but he
was here for the neeting.

MR, ADLEY:

Yeah. | just want to point
out for the Board nenbers,
nmean, the people who file late,
this is for their benefit and so
they sat here and they got
approval of the first one and the

one that they were late on they
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still didn't know they were | ate
on, so they left, and they didn't
know t hey were on the agenda so
they left.

In sone point -- these are
pretty big conpanies by |arge
part, to give or take that we
have smal| ones, but by | arge
parts you notice fromthe | ast
gentl eman up there nost of them
afford to have people paid to
represent themhere. So | just
don't see any reason to defer
those things. | nean, it is what
it is. |If they were late, if
they are going to get it, we
ought to go ahead and i npl enent

the penalty as we have done with

everybody else. That is all | am

saying; particularly for a
conpany that was here and left.

MR W NDHAM

Thank you, M. Adley. Please
proceed, M. Cheng.

MB. CHENG
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| have 34 contract transfers.

MR W NDHAM

Sorry. Al in favor of
reduci ng them by one year pl ease
i ndicate with an aye.

ALL BOARD MEMBERS:

Aye.

MR, W NDHAM

Al'l oppose with a nay?
Motion carries. Thank you,
Senator Slator {sic}. Oh, Slator
{sic}. Caitor.

M5. CHENG

34 contract transfers. Al on
Refining Krotz Springs, Inc.
Contract 20080368, 20090078,
20090432, 20110244, 20110245,
20140646, 20140647, 20140648,
20140649, 20140650, 20140651 and
20140652 are being transferred to
Del ek US Holdings, Inc. in St.
Landry Pari sh.

And we have WIllians d efins,
LLC in Ascension Pari sh.
Contract 20080358, 20080359,
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20080360, 20080361, 20090421,
20090582, 20100491, 20110474,
20111033, 20111013A, 20111013B,
20120488, 20120489, 20130504,
201305005, 20130506, 20140601,
20150375, 20150623, 20150624 and
20160037 are being transferred to
NOVA Chem cals A efins, LLC

MR W NDHAM

Al right. Are there any
questions concerning the
transfers? Mtion made by Dr.
W son. Seconded by Mj or
Col eman.

Comrents fromthe public?

Al'l in favor indicate with an
Aye.

ALL BOARD MEMBERS:

Aye.

MR, W NDHAM

Al'l opposed with a nay?
Motion carries.

MB. CHENG

| have six contract

cancel | ati ons.
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Coastal Engine Works, LLC in
| beria Parish. Contract No.
070686. | was notified by the
| beria Parish Assessor that the
facility had been cl osed.

Conpany has been notified and
staff request cancell ation.

Cust om Engi ne Wrks, LLC
Contract 070686 in 20150967 al so
in Iberia Parish. | was
contracted by the Iberia Parish
Assessor notifying us that the
facility has been closed and the
conpany has been notified. Staff
request cancel |l ati on.

Uni m n Corporation in Wbster
Parish. Contract 20090917,
20111109 and 20140454. | was
al so inforned by the Wbster
Pari sh Assessor that the facility
has been closed. The conpany has
been notified and the staff
request cancel |l ati on.

MR, W NDHAM

Al'l right. Thank you, M.
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Cheng. Are there any questions
concerning the cancellation of
t hese contracts? Is there a
noti on for approval ? Motion by
President MIler. Seconded by
M. WIIians.

Any comments fromthe public?

Al'l in favor indicate with an
aye.

ALL BOARD MEMBERS:

Aye.

MR, W NDHAM

Al'l oppose with a nay.
Motion for cancellation OF
contracts carri es.

M5. CHENG

Thi s concl udes the Industri al
Tax Exenption Program

MR CLAI TOR

Hang on one second.

MR, W NDHAM

Senator Caitor.

MR. CLAI TOR:

| don't know what we do when

there is a difference between
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what she says than what is on the
actual paper, but when she went
through the Wllianms O efins
contract, the third to | ast
contract she stated, she said
20130623, and | think she neant
to say 20150623, so | don't know
what we do if there is conflict
and what the agenda shows.

MB. CHENG

We can just correct it. That
was 2 -- which one was it?

MR CLAI TOR:

Third to |l ast one that you
mentioned. 20150623. Can we
make a correction on the record?

MR, W NDHAM

Yes. We can nake a
correction. Thank you, Senator
Caitor.

Next we have | ndustry
Assi stance, and | believe
Secretary Pierson wll cone up
with hinself and a

representatives of the conpany.
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To explain the Industry
Assi stance Program | believe
everyone received a short
briefing and the roles that are
have been pronmul gated with the
| ndustry Assi stance Program
Secretary Pierson, please
identify yourself and --

MR Pl ERSON:

Don Pierson, Secretary of
Loui si ana Econom c¢ Devel opnent,
and ny col | eagues here al so read

into the record their nanes and

positions.
MR. TAYLOR
My nane is Eric Taylor. |I'm

general manager of the Hodge
Paper MII| in Hodge, Loui siana.

MR. BRADFORD:

"' m Janes Bradford from
Jonesboro, Louisiana and also a
consultant wi th West Rock.

MR Pl ERSON:

To the Board nenbers, thank

you for your tinme and attention
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today. You are pretty famliar
wWith our Quality Jobs Program
Enterpri se Zone Program and sone
ot her prograns. Today we're
aski ng consi deration around a
programthat is not frequently
used but we feel like it's a real
good fit for this particular
project. Wth Board concurrence
here, your favorable
consideration of this, the
application would then proceed to
be confirnmed or approved by the
joint legislative commttee on

t he budget, so this won't be a
final approval but given that we
are convi nci ng today that we have
a correct and favorabl e outcone
that we would |ike to advocate.
This mll is owned by the

West Rock Corporation. They own
nunmerous mlls throughout not
only the nation but the world,
and so we found ourselves in a

conpetition for capital within
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this corporation and hopefully to
secure that capital and that
commtnent to this very
significant facility that's

| ocated i n Jonesboro, Hodge,
Loui si ana, Jackson Pari sh.

This is a rural area and
certainly this very sophisticated
ml| provides a strong nunber of
jobs in that region and the
conpany's commtnent is to
continue to maintain 400 jobs
there. Wile that's a very
significant nunber and they are
hi gh payi ng j obs, certainly what
I's very, very significant about
this particular opportunity is
that the jobs reach far beyond
the fence line of the facility.
The tinber that is harvested in
approxi mately six surroundi ng
pari shes, all of the jobs
associated with trucking
| ogi stics, support, nechanics,

etc., etc., are very far
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reaching. It's the exact exanple
that we do like to deploy in
terms of econom c devel opnent
where we take a product from
Loui si ana, which is our forestry
and convert that value add to
that with a programwth a

manuf acturing opportunity and
build value, and in the process,
create a great nunber of direct
and i ndirect jobs.

The consi deration around the
| ndustry Assistance Programis
that it wll reduce the tax
burden for the conpany in the
amount $1.5 million per year for
five years, in aggregate $7.5
mllion of assistance not
conpl etely taking away tax bill
fromthem but certainly
significantly lowering that. In
exchange for that we are getting
the conmmtnent fromthe conpany
to nake very significant capital

I nprovenments going into the
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future which wll certainly
extend the life and viability of
this plant and keep a very viable
oper ati on goi ng.

| would like to yield just
for a voice fromthe comunity,
the great community support that
exi st in the region.

MR. BRADFORD:

Thank you, M. Secretary.
|"mnot going to go into the full
of -- reading all of the support,
but we do have letters of support
fromthe Village of Hodge, north
Hodge and east Hodge, which is
where the plant is | ocated, and,
of course, that nakes us a | arger
area, but we also have letters of
support fromthe Jackson Parish
Police Jury, the Jackson Parish
School Board, the Town of
Jonesbor o, the Chanber of
Commer ce, Tax Assessor's Ofice,
the sheriff's departnent and sone

other letters here that say they
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support this project and reali ze
the benefit and how i nportant it
Is for this plant to continue
operating in Jackson Parish and
Hodge and Jonesbor o, Loui si ana.

| would like to | eave these as a
part of the record to show you
that we do have comrunity support

for the project. Thank you very

ki ndly.
MR. W NDHAM
Thank you.
MR. Pl ERSON:

CGentl enen, | adies, plant
managers are al so here to answer
any questions or concerns. W
know how i nportant it is for a
conpany that's naking a
significant act to nake
t hensel ves avail able to you and
we respect that and certainly if
you have any questions or any
statenent that you would like to
make on behal f of West Rock.

MR, TAYLOR:
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Well, | would certainly thank
you all for hearing us today and
for allowng us to be here. |
think it's inportant to know, and
many of you do, to understand a
community, the people, you need
to understand their history, and
Hodge becane known as Hodge
because one of the founders of
this paper mll was naned M.
Om e Hodge, and so the town cane
up around this paper mll, and
one thing that you notice is very
quickly and I wll say this
because | understand it better
than nost and I'mglad | sit in
the position that | sit in. I'm
glad I have the understandi ng of
what |'m about to tell you, |
grew up in a very simlar
community. | lived in south
M ssissippi. Wen | was grow ng
up right across the state |ine,
there was the -- what is now a
Georgia Pacific. M father
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wor ked there, ny brother worked
there, ny nother had a business
In town nearby, simlar size
county, simlar size facility,
and | always knew t hat anything
-- 1 f anythi ng happened wth that
facility that I was not only ny
father's job, ny brother's job,
that was ny not her's business,
and change the way our famly
woul d |ive forever.

| wll tell you that's a
simlar place where we are in the
Jonesboro Hodge area. The
community truly grew up around
that mll. It is the heartbeat,
the life blood of that comunity.
And it is very inportant that you
understand that, and | think it's
al so inmportant that | and ny
| eadership team of the paper
mll, we take that responsibility
very seriously.

So a couple of things | would

like to | eave with you, and one
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thing that I would like to do, if
| may just take a mnute here, we
have Todd Piles with us. |If you
wi Il stand up. Todd is our

engi neeri ng nmanager, but just to
give you an idea of the commnity
and how this paper mlIl has

I npacted |ives over the years,
Todd' s grandfather went to work
in that paper mll in 1933, and
that was five years after we nade
our first sheet of paper at the
Hodge MIIl. He raised four
children wth a wife of 60 years,
two of those children ended up

wi th coll ege degrees, and one of
t hose, who was Todd's fat her,
Charlie Piles, went to work at
the mll before his father ever
retired, and then Todd cane to
work at the mll before his
father ever retired, and he had
noved up from a process engi neer
up to our engineering manager,

and that's just one of many
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exanpl es of generations, and we
have many famlies with four
generati ons who have worked in
that in that facilities. So very
much a part of that community and
very, very inportant to that
community, and | think as nuch so
as any industry you have here in
the State of Loui siana.

And then one other thing that
| think is inmportant for us to
| eave you with as we tal k about
these investnents in facilities,
| would like to | eave this Board
with a sense of assurance that
we' re al so working on our sales.
It's not just our equipnent. W
are working on our sales as
| eaders, focusing on what we're
doing strategically and having a
vision for the future to nmake
sure we are not only doing the
right things today but we are
| ooking for the innovation in the

future not only with our
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equi pnment but our processes and
our | eadership, so we tal k about
things -- if you ask one of ny
people that sit around ny

| eadership table, we ask you how
you are living and the answer is
Hodge strong, right, because we
know we have to be better,
stronger, faster than other
conpetition because we are in a
mll that the facility is 90
years old and we have a | ot of
work to do. But know that we are
extreme owners. We know that if
things aren't right in our

busi ness i s because we are not
doi ng sonmething correctly as

| eaders and hol d each ot her
account abl e every day; them ne
and certainly ne them and we m x
all of that up and put on -- add
a big hunk of what we wall GSD,
get stuff done, so we out there
doing it and our part as | eaders,

we have got -- we're really
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wor ki ng hard to denonstrate to
our conpany that's the right
place to invest in and we
certainly appreciate any help
that our state can offer in that
regard to nmake sure this facility
Is here for the long term Thank
you.

MR W NDHAM

Thank you. So, M. Pierson,
| read the docunents that you had
sent out before. So big picture
Wi se basically the state w |
refund, rebate, reduce state
taxes for 1.5 mllion. Conpany
Is commtted to providing the 15
mllion in investnent each other,
and there are proportion of
reductions in any tax relief that
I's provided should they fall
short on that -- that investnent
for reduction in jobs.

MR Pl ERSON:

As you have stated it is

correct in concept and is al so
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formul ated a cooperative endeavor
agreenent that we wll execute
wi th the conpany, and exactly
right.

MR, W NDHAM

And then the Board gets an

annual report?

MR. Pl ERSON:
Yes.
VMR. W NDHAM

Where they stand, where they

stood the precedi ng year.

MR. Pl ERSON:
Correct.
VMR, W NDHAM

Do you al so give that report
to the JLCV if they require it?

MR, Pl ERSON:

We submt to the |egislature
in general, so all
representatives and senators wl|
recei ve that information.

MR. W NDHAM

Al right. Thank you. M.
Adl ey, | believe you had a
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guesti on.

MR, ADLEY:

First | just want to say to
you the Governor's office is glad
they can help and clearly
recogni ze the inportance of the
Hodge M Il in Jonesboro. W saw
what happened to Spring H Il when
they lost the mll. W have been
through that. | wanted, for the
record, to make it clear this is
a public hearing that is required
by this assistance program by
this Board. That is what this is
about today.

MR Pl ERSON:
Correct, sir.
VMR. ADLEY:

And so there is no
m sunder st andi ng why we are here.
| only have one question for you,
and -- but | need -- and it may
or may not have anything to do
wi th what you are doi ng.

When | read through all of
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the information, | | ooked at the
state and | ocal taxes, sales and
used taxes, and | amj ust
curious, those nunbers that run
from12 through 16, how did you
derive to those nunbers, are
those just exactly what was paid
on a nonthly basis match to the
pari sh? How are those nunbers
derived?

MR TAYLOR:

| believe that that cones in
our actual accounting.

MR, ADLEY:

The only reason that |I'm
asking the question is we are
finding it very difficult going
around all 64 parishes because
nmost of our busi nesses is exenpt
from equi pnent sales tax. |
assune do you get the MWRE, too,
Is that -- the MMBE out of this,
do you know?

MR, TAYLOR:

| can't answer that.
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MR ADLEY:

| " m aski ng the questions
because we cone around all 64
parishes trying to |locate exactly
how nmuch sales tax we are
collecting fromthe business
communi ty, and we have found it
very, very difficult that no one
seens to keep a record of it, and
if I look at yours correctly, it
| ooks |i ke sonebody up there did
a pretty good job of keeping a
record, and that's why |I'm asking
you is this the actual
expenditure as paid to the
pari sh? This says state and
|l ocal, so | assune there is sone
|l ocal in there, too, is there
not ?

MR, TAYLOR:

That's correct. And we do
have a one sales tax collections
agency that we can pull it from

MR, ADLEY:

But our business community



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE & INDUSTRY MEETING

October 25, 2017
Page 183

they don't pay sales tax, right?
You go down to Hone Depot and pay
sales tax. You pay it once a
nont h and sonebody has to keep a
record of it. W find it very
difficult to get a record from
nost of our parishes and it
sounds |i ke sonebody has kept a
pretty detailed record up there.

MR, TAYLOR

W woul d certainly keep that
record in inside of our business,
and the only reason | hesitate to
directly answer your question is
because |'mnot exactly sure that
that is where these figures cane
from but we certainly have those
figures, absolutely, and |
beli eve these are those fi gures.

MR, ADLEY:

But they are not estinates,
t hese are actual nunbers.

MR TAYLOR

Right. And | believe that's

where they cane from from our
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accounting finance.

MR, ADLEY:

Agai n, we know how i nport ant
you are. | can tell you being
fromnorthwest Louisiana, | lived
through a couple of mlls
shutting down what happens to
t hose towns when they go. It's

very, very difficult.

MR W NDHAM

Al right. M. Slone.

MR SLONE:

Yeah. | just want to commend

Secretary Pierson and your team
wWith providing us with this

I nformation ahead of tine. I'm
just curious, how does sonebody,
a conmpany pop up on your radar
since it's by invitation?

MR. Pl ERSON:

W run a very robust business
retenti on expansi on program at
Loui si ana Econom ¢ Devel opnent,
so we go through all of the

pari shes. W prioritize what we



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

October 25, 2017

BOARD OF COMMERCE & INDUSTRY MEETING Page 185

call econom c driver conpani es.
We can identify the big

manuf acturers of the |arge

enpl oyers and we are going to go
sit down wi th managenent and have
a conversation. W're doing this
t hrough staff and they w |
collect the information, and many
times things are going good or
maybe there's sonme issues that
they want to bring to our
attention and we aggregate all of
that, but what | call paning for
gold. Qccasionally we'll have a
conversation and they will tell
us, hey, we are |ooking at
headquarters in Atlanta and we
are either going to expand mll A
or mll Bor mll Cin Hodge, and
at that point we junp on it and
begin to aggressively try to put
a conpel l'ing package in front of
that | eadership group that makes
themrecommt to Louisiana. As

you know, a | ot easier to take
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good care of the industry that we
have in our state, and it's

I nportant that we recruit and
bring in new, but it's job one to
take care of what we have here.

MR SLONE:

And that's primarily what |
wanted to hear for the record so
t hat people will know the extent
that your staff and your team
goes through to help us naintain
what we have but al so grow what
we need to get it here.

MR. Pl ERSON:

Thank you for pointing that
out, sir.

MR, SLONE:

Thank you.

MR, W NDHAM

Thank you, M. Slone. Are
there any other comrents fromthe
Board nenbers? So | believe it
woul d be appropriate to entertain
a notion to nake a recommendati on

to the joint legislative
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commttee on the budget to
approve the Industry Assistance
Contract for their consideration
and i ntended furtherance to the
Gover nor.

MR. Pl ERSON:

Affirmative.

MR. W NDHAM

Thank you. So M. Slone
woul d |i ke to nake that notion.
Seconded by Dr. WI son.

Are there any ot her questions
fromthe Board nenbers? Are there

any comments fromthe public?

Al'l in favor indicate with an
Aye.

ALL BCARD NMEMBERS:

Aye.

MR, W NDHAM

Al |l oppose with a nay.

Mbtion carries.

MR. Pl ERSON:
Thank you, gentl enen.
MR. W NDHAM

Thank you.



http://www.torresreporting.com/

© 00 N O O b~ W N P

N N N NN NP P P P P P P PP
g » W N P O © 0 N O 00 M W N PP O

BOARD OF COMMERCE & INDUSTRY MEETING

October 25, 2017
Page 188

Next we have | ndustri al
Exenpti on Appeals. M. Cheng,

will you be presenting those?

M5. CHENG
I will.
VR, W NDHAM

Step forward. M. Adley
has - -

MR ADLEY:

Are these the sane appeal
t hat were based upon the Ash
appeal that we saw earlier?
nmean, they are all basically the
sane thing, so and so, they said

t hey were appeal i ng?

M5. CHENG
Yes.
MR. ADLEY:

| woul d ask, Board, if you
woul d defer these, too, at the
sane tinme so that we can try to
anal yze exactly what we may or
may not be able to do with regard
to these appeals.

MR, W NDHAM
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Al right. Senator Caitor.

MR CLAI TOR

Can we have the dollars that
are at issue. It's not shown on
the report.

MB. CHENG

It's not on this agenda
because we were only considering
t he appeal to reconsider the

application. The conpanies are

here. They may have the nunbers,

but | do not.

VR. W NDHAM
We can get them
MR. CLAI TOR:

| f they are being deferred,
want the people to have the
i nformati on at the next neeting
because we know that Ash was
680, 000.

MR, W NDHAM

W may have that information
I n the package from Ash.

MR CLAI TOR

| know what we have on Ash.
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MB. CHENG

And the conpanies that are
here may be able to provide you
Wi th the nunbers right now.

MR, W NDHAM

Al right.

MS. DUNAWAY:

H. | am G ndy Dunaway wth
Bancroft Bag, and our ori ginal
contract was for $1, 350, 119.
What we were asking for was the
expendi tures up until June 24th,
and that is $1, 045, 799.

MR, W NDHAM

Al right.

MB. DUNAWAY:

M. Adley, | do have our
sal es tax nunber. Do you want
that? This year we paid
$132,848.55 in sal es taxes.

MR, ADLEY:

And you pay that --

MB. DUNAWAY:

To the state and to the

| ocal .
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MR ADLEY:

To the | ocal you pay that on
a nont hly basi s.

MS. DUNAWAY:

Yes, Sir.

MR, ADLEY:

The parish again.

MB. DUNAWAY:

Quachi t a.

MR, ADLEY:

Quachita. Thank you.

MR, W NDHAM

Thank you.

MS. DUNAWAY:

And also last tine at the
neeting you wanted to know how

much property taxes we paid,

Bancroft paid $381, 000 | ast year.

MR, ADLEY:

Did Bancroft get any
inventory credits at all.

MB. DUNAWAY:

| don't think so. | don't
think we are doing that program

MR, ADLEY:
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You don't pay any inventory
t ax?

MB. DUNAWAY:

Yes. W do.

MR, ADLEY:

| f you pay inventory tax you

get a credit.

M5. DUNAVAY:

Tal ki ng about on ny taxes?

MR, ADLEY:

Yes.

MS. DUNAWAY:

Yes. W do. | have that
bill. Do you want that nunber?

MR ADLEY:

No. Just curious, but you
did get it?

MB. DUNAWAY:

Yes. | thought you were

t al ki ng about the program
MR, ADLEY:
No | got it. Thank you.
MR. W NDHAM
Ms. Trichel.
MS. TRI CHEL:
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| amthe President of
nort heast Loui si ana Economi cs
Al liance and we are the region
for Quachita Parish, and Bancroft
has been a long term conpany in
our area. Their famly has two
pl ants, and as Secretary Pierson
was tal ki ng about the econom cs
drivers, Bancroft has | ong been
an econom c driver of our parish,
and |'mhere in support of their
request, and also Shield Pack is

al so an econom c driver, and they

wll be comng up in a few
m nut es.

MR W NDHAM

Al right. Thank you,
| adi es.

MB. CHENG

Do you want to know t hat
Bancroft did get resolutions of
support fromthe Quachita Parish
School Board, the Quachita Parish

Sheriff, the mayor and the police

jury.
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M5. TRI CHEL:

Very wel |l supported by the
| ocal governnental agencies.

MR, W NDHAM

Al right. Thank you. Is
there a representative from
Cal unet that would |like to cone
up and answer Senator Claitor's
guesti ons.

MR, MJURPHY:

Hel l o. Phil Muirphy, tax
di rector for Cal unet.

MS. SADLER:

Jenni fer Sadl er, tax nmanager
for Cal unet.

MR, W NDHAM

Do you know t he property
amount of the investnents of
t hose applications.

MS. SADLER:

We have four. The first one
1.2 mllion. The second one was
for 5 mllion. The third one was
for 4.9 mllion. And the 4th one

was 2.1 mllion.
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MR W NDHAM

What was the | ast one?

MS. SADLER:

2.1 MIIlion.

MR, ADLEY:

When you put together the
packet of the four, if you bundle
themall together what would the
total be.

MS. SADLER:

Well, they are two different
conpani es. Yeah.

MR, ADLEY:

| got you. | got you. Ckay.

MR W NDHAM

So in this case, ma'am it
woul d be -- first one, 1.2 and
the other three --

MS. SADLER:

The other three was --

MB. CHENG

Wi ch investnent was in
Bossi er and Caddo.

MS. SADLER:

Bossier was 1. 2.
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MS. CHENG
And then what in Caddo?
MR. W NDHAM

12 mllion in Caddo Pari sh
and 1.2 in Bossier.

MR, ADLEY:

Just as a matter of practice
that you did it via the MCA and
the not the advanced notice. Do
you have advanced noti ce
application that you have al so
done?

MR MJRPHY:

Yeah. W' ve changed our
process after the Executive O der
to now we are filing --

MR, ADLEY:

No. No. | nean prior to the
Executive Order, did you -- did
Cal unet ever do any with an
advanced notice?

MR, MJURPHY:

If we did it would have been
for a |l arge expansion over. But

not for the m scel |l aneous.
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MR. ADLEY:
| got you. Ckay.
MR. W NDHAM

Al right. Any other
questions for the |ady and
gentleman? Al right. Thank you
very nuch.

MR, MURPHY:

One coment. | guess are we
requesting that the denial is
reversed and then deferred to
next neeting, is that our --

MR, W NDHAM

We're deferring consideration
of the appeal until the next
neeting. Thank you.

| s there soneone from Shield
Pack present with us? Pl ease
identify yourself.

MS. MAXWELL:

" m Melinda Maxwell. | am
the financial director for Shield
Pack.

MR, W NDHAM

Do you know about how nuch
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your application was.

M5, MAXWELL.:

It was just under 2.5
mllion.

MR, W NDHAM

2. 5.

M5, MAXWELL.:

And we are a snall
manuf acturing conpany |ocated in
West Monroe, Louisiana, and this
I nvest nent was for equi pnent for
entry into the aseptic packagi ng
for industrial packaging. W
made a 300 package. That's a | ot
of -- alot of folks, so you
woul d never see this package in
your grocery stores, but, yes,
li ke, we would sell to an orange
juice harvester in Florida that
woul d be as they harvest the
orange and the season cones in,
t hey woul d package in these
package and store it and mx it
and eventually conmes through in

the grocery store, but this would
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be the first thing that conme out
of the harvest and the markets.
And we sold into the market in a
non-aseptic. Things |ike eggs
and whole. They don't have --
but we're invested into the
aseptic markets, which is we
assess out about $30 to $35
mllion market of which we have
been able to only get $2 million
of that market, so far so | don't
-- I"mnot running this equipnent
24 hours a day, 7 days a week
right now, but if we can get
mar ket nunbers and get in |Iike we
want to we coul d probably have 24
j obs on this investnent.

MR W NDHAM

Al right. M. Mller has a
-- President MIler has a
question, | believe.

MR M LLER

To clarify, | think you just
said, | want to make sure

understood, this $2.5 mllion
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I nvestnment was a new |line. You
added a product line to your
manufacturing facility.

M5, MAXWELL:

Yes. New product |ine, new
bui |l di ng was actually on the
application |last year and this is
t he equi pnment that goes in the
bui | di ng.

MR M LLER

And because it was under $5
mllion y'all did not do an
advance notification. Do you
know if y'all called LED and
tal ked to them or any Econom c
Devel opnment Director or anything
like that?

M5, MAXWELL.:

No. No. The building and
t he machi nery was under $5
mllion.

MR W NDHAM

Pl ease step forward.

MR M LLER

Sorry, ma'am | m ssed your
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nanme a whil e ago.
MS. RACHELLE:
Sorry. Tammy Rachel | e.
Nor t hwest Economi c Li ves.
MR M LLER

Wul d t hey have contacted you

and asked.

M5. RACHELLE:

They di d.

MR M LLER

And your advice was.

MS. RACHELLE:

To proceed because it wasn't
required until the advance
notification under the five
mllion, and as | said earlier,
Shield Pack is al so an econonic
driver and conpany of
| ong-standing, and this was al so
a conpetitive situation with
ot her conpanies in their hol ding
conpany. The incentive was
I nportant to them

MR M LLER

It was used as part of your
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I nternal investnent.

MS. RACHELLE:

Correct. And if they didn't
get that the equi pnent woul d go

somewher e el se.

MR M LLER

Thank you, nm'am

MR W NDHAM

Thank you, M. Mller. M.
Adl ey.

MR, ADLEY:

I n the past has the conpany
done any advanced notices at all.

M5, MAXWELL:

No. During ny tenure there,
we just had a renewal that was
for $250,000 and so we woul d not
have qualified, and currently
wor ki ng on our annual operating
project for next year, and we
have been approved at, |iKke,

400, 000, so those are typically
the type capital we get. This is
very unusual for us to have this

type capital to invest, so it was
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a one stop shop for us.

MR, ADLEY:

Thank you.

MR, W NDHAM

Thank you, nma'am Any ot her
gquestions? Al right. | believe
there is a notion on the fl oor
for deferral of the consideration
of appeals and it was seconded --
made by M. Adl ey and seconded by
M. Sl one.

So any other comments from
the public? Al right. Questions
fromthe Board?

Al'l in favor indicate with an
aye.

ALL BCARD NMEMBERS:

Aye.

MR, W NDHAM

Al |l opposed with a nay?
Motion carries. Thank you,
ma'am Ms. Cheng, that's it for
you.

MB. CHENG

Yep.
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MR, W NDHAM

Al right. | believe we are
on comrents from our Secretary,
M. Don Pierson.

MR. Pl ERSON:

Thank you, | adies and
gentlenmen. | wll be brief.
That you again for the confidence
of the Board and handling a | arge
nunber of contracts today.
Certainly beats power of efforts
and are very significant, and
really pleased to see the A plus
rating that we just received from
Thunbt ack. That's an external
survey that checks the pul se of
your small business, and we noved
fromNo. 17 to No. 4 with an A
plus rating, and that's thanks to
a lot of teamwork that we have
across our state that's certainly
a significant anount of
| eadership that originated with
Gover nor Edwards and our Econom c

Devel opnent transition team
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speaki ng to maki ng sure that we
provi de robust support for small
busi nesses across our state, and
we' re inplenmenting and wor ki ng
strong agai nst that objective now
for 21 nonths and to see it and
noted this way was very
sati sfying.

W are al so engaged with
Rest ore Loui si ana worki ng through
t he SBA and bringing federal
funds to help the conpani es out
there that have been inpacted by
fl ood damage and so nmny
different areas of our state. W
are aggressively participating
with | ocal communities on | TEP
wor kshops to nake sure that there
Is a clear understandi ng of the
Governor's directives which have
al | owned accountability, which
have al |l owed the voice of the
| ocal School Board, | ocal
sheriff, local police jury or

county or parish conm ssion or
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the incidents where a project

m ght not be related to
muni ci pality | ocated there to
bring that voice to the table as
well. W' ve created tenplates to
provide to those of the

| egi sl ative bodies. W have al so
made personal visits and
continued to do so across the
state to just increase the
under st andi ng and t he
applicability to everybody is
very clear, and al so at the sane
timte we will -- as we cone up
this learning curve with these

| ocal elected officials be able
to nove through these anal ysis
and opportunities nore quickly,
so sonething that we're pl eased
wi t h.

Thank you for your support of
the mll. The exact imge that
Senat or Adl ey speaks of a cl osed
mll that stands today in Spring

Hill, Louisiana |loons large in ny
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m nd. We have ot her aging plants
In our state that we are

begi nning to engage and trying to
noder ni ze those and work with
themto maintain their strength
often located in rural areas is a
priority for us.

Al so reporting that Chanpion
Honmes over in Leesville going
into the manufacturing of housing
units is a very significant win
again for us in a rural setting,
SO0 across the board a | ot of
great things happening wth your
staff at Loui siana Econom c
Devel opnent. Honored and
privileged to be the | eader
there, and also if you have any
concerns or questions, happy to
address those, and either here or
offline with you. Thank you.

MR W NDHAM

Thank you, Secretary Pierson.
|s there a notion to adj ourn?
Made by Senator Claitor and
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seconded by Major Col eman. All

in favor. Pass.

(Wher eupon the neeting ended at 12:17 p.m)
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REPORTER S CERTI FI CATE

|, RACHEL TORRES-REA S, Certified
Court Reporter in and for the State of Loui siana,
as the officer before whomthis neeting was
taken, do hereby certify that this neeting was
reported by ne in the stenotype reporting nethod,
was prepared and transcribed by ne or under ny
personal direction and supervision, and is a true
and correct transcript to the best of ny ability
and under st andi ng;

That the transcript has been
prepared in conpliance with transcript fornat
gui delines required by statute or by rules of the
board, and that | aminformed about the conplete
arrangenent, financial or otherwise, with the
person or entity making arrangenents for
deposition services;

That | have acted in conpliance
Wi th the prohibition on contractual
rel ati onshi ps, as defined by Louisiana Code of
Cvil Procedure Article 1434 and in rules and
advi sory opinions of the board,

That | have no actual know edge of

any prohibited enpl oynent or contractual
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relationship, direct or indirect, between a court
reporting firmand any party litigant in this
matter nor is there any such relationship between
nyself and a party litigant in this matter. | am
not related to counsel or to the parties herein,
nor am| otherw se interested in the outcone of

this matter.

Dated this 20th day of Novenber, 2017.

RACHEL TORRES-REGQ S, CCR, RPR
CERTI FI ED COURT REPORTER
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