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MEETING MINUTES

February 21, 2017

MVEETI NG M NUTES FOR
THE BOARD OF COMMERCE AND | NDUSTRY
OF THE
LOUI SI ANA ECONOM C DEVELOPMENT CORPORATI ON
HELD AT
LASALLE BUI LDI NG
617 NORTH 3RD STREET
BATON ROUGE, LOU SI ANA
ON THE 21ST DAY OF FEBRUARY, 2017
COWMMENCI NG AT 9:35 A M

REPORTED BY: ELICIA H WOODWORTH, CCR
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Appear ances of Board Menbers Present:

Representative Neil Abranson
Robert Adl ey

MIllie Atkins

Robert Bar ham

Mayor d enn Br asseaux
Represent ati ve Thomas Car nody
Yvette Col a

Maj or Col eman

M chell e Ri dge for Senator Danny Martiny
Manual " Manny" Faj ardo
Jerald Jones

Heat her Mal one

Charl es R "Robby" MIler
Jan K. Mol | er

Don Pi erson

Scott Richard

Darrel J. Sai zan, Junior
Dani el J. Shexnaydre, Jr.
Ronni e Sl one

Dr. Wbodrow W I son, Juni or
St eve W ndham

Staff nenbers present:

Eri c Burton
Kri sten Cheng
Dani el | e d api nski
Frank Faval oro
Br enda Guess
Ri chard House
Becky Lanbert
Joyce Metoyer
Mandi M t chel
Shanel da Pet e
Mel i ssa Sorr el
Anne Vill a
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MR, W NDHAM
|f everyone will take their seat, | wll
call this neeting to order.
Call the neeting of the Board of
Commerce and Industry to order for the February 21st,
2017 neeti ng.
Ms. Sorrell, if you wll call the roll.
MS. SORRELL:
Robert Adl ey.
MR. ADLEY:
Her e.
M5. SORRELL:
Robert Bar ham
VMR, BARHAM
Her e.
MS. SORRELL:
Represent ati ve Abranson.
REPRESENTATI VE ABRAMSON:
Her e.
M5. SORRELL:
MIlie Atkins.
M5. ATKI NS:
Her e.
M5. SORRELL:

Mayor Brasseaux.
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MAYOR BRASSEAUX:
Her e.
MS. SORRELL:
Represent ati ve Car nody.
(No response.)
MB. SORRELL:
Yvette Col a.
MB. COLA:
Her e.
MS. SORRELL:
Maj or Col erman.
MAJOR COLEMAN
Her e.
MB. SORRELL:
Ri cky Fabra.
(No response.)
MS. SORRELL:
Manny Faj ar do.
MR, FAJARDO
Her e.
M5. SORRELL:
Jerry Jones.
MR JONES:
Her e.
MS. SORRELL:
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Heat her Mal one.
MS. MALONE:

Her e.
MS. SORRELL:

Senator Martiny.

MS. RI DGE:
Her e.
M5. SORRELL:
M chel | e.
Robby M Il er.
MR M LLER
Her e.
M5. SORRELL:
Jan Mol ler.
(No response.)
M5. SORRELL:

Senat or Chabert.

(No response.)
MS. SORRELL:
Don Pi erson.
SECRETARY Pl ERSON:
Present.
M5. SORRELL:
Scott Richard.

(No response.)
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IVS.

SORRELL:
Darrel Saizan.
response.)
SORRELL:

Danny Schexnaydre.

SHEXNAYDRE:

Her e.

SORRELL:

Ronni e Sl one.
SLONE:

Her e.

SORRELL:

Bobby WIIians.
response.)
SORRELL:

St eve W ndham
W NDHAM

Her e.

SORRELL:

Doctor W1 son.
W LSON:

Her e.

SORRELL:

We have a quorum
W NDHAM
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Thank you, Ms. Sorrell.

Hope everyone has had a chance to review
the mnutes fromour Decenber 20th neeting, and | wll
entertain a notion to approve.

MAJOR COLEMAN
I'l'l so nove, sir.
MR, W NDHAM
Motion by Mj or Col eman; seconded by
Mayor Brasseaux.
Al'l in favor, indicate with an "aye."
(Several nenbers respond "aye.")
MR, W NDHAM

Al'l opposed with a "nay."
(No response.)
MR, W NDHAM

The m nutes are approved.

First, we have the Quality Jobs Program
M. Burton.

VR, BURTON:

Good norning. W have four new
applications for Quality Jobs: 201751426, Denka
Performance El astoner, LLCin St. John the Baptist;
20150912, Laitram LLC in Jefferson Parish; 20150027,
USA Rail Termnals, LLC in Wst Baton Rouge Pari sh;
20141483, Wl ndustries of LA dba Control Concepts &
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Technol ogy in Lafayette Pari sh.
Thi s concl udes the new applications for
Qual ity Jobs.
MR, W NDHAM
Thank you, M. Burton.
Are there any comments fromthe public
regarding the Quality Jobs applicants?
MR, HONORE:
Yes, sir.
MR, W NDHAM
Yes, sir. Please step forward and
identify yourself.
MR, HONORE:
' m Russel Honore with G eenARMY,
Denka is currently under significant
i nvestigation fromthe EPA and the LED (sic) for not
nmeeting police jury requirenents. Matter of fact, the
whol e processing plant is under review because they just
are not neeting requirenents. | suggest the board take
a look at that and delay this particular application
until that's cleared up with the LDEQ and t he EPA
Thank you.
MS. W NDHAM
Thank you, M. Honore.

Are there any questions of the board for
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M. Honore, Ceneral Honore?
(No response.)
MR, W NDHAM
Staff, do you have any conments?
(No response.)
VR, BURTON:
|f the board would Iike, we can defer
this one and get with the conpany and try to check the

records and then bring it back to the next board

nmeet i ng.
MR, W NDHAM
All right. |Is there a notion to defer
Denka?
Senator Adley nove to defer. |Is there a

second? By Major Col eman.
All in favor of the deferral of the
application until the next neeting for -- |'msorry?
MR, BURTON:
Do we know if the business is present to
answer sone of the questions?
VR, W NDHAM
|'msorry. |s sonmeone here from Denka?
Pl ease step forward and identify yourself.
MR. LAVASTI DA:

Morning. |'mJorge Lavastida, plant
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manager with Denka Performance El astonmner.

MR, W NDHAM
Ma' ant?
MS. BOATNER:

Rhonda Boatner with Didier Consultants
representing Denka.

MR, W NDHAM

Sir, do you have any information to --
do you have any questions? Do any of the board nenbers
have any questions?

MR. ADLEY:

| guess you heard what was said. W

woul d just Iike to know what your response is for that.
MR, LAVASTI DA:

We're in conpliance with al
environnental regulation from LDEQ and DPA. W have
voluntarily taken the steps to enter a admnistrative
order of consent to review subm ssions, and a | ot of our
capital investnent is going towards that program

MR. ADLEY:

Fromthe staff's perspective, | guess
you just need to verify that. That would be the reason
for deferral |ong enough to get that done?

VR. BURTON:

Well, it can be the board's deci sion on
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t hat because nothing in the application states anything
or the rules of the program about the environnental
qualities holding up the application.

MR, W NDHAM

And 1'd i ke to point out, too, that
this programis a jobs program so even though the
expenditures are on the equipnent, it's not related to
the benefits of the program The reason |I'm saying that
Is that is under the newrules, if it's environnentally
required, that would not be eligible for an exenpti on,
but this is not an exenption related to those
expenditures. This is an exenption related to the
creation of the jobs.

MR. ADLEY:

But if the board decided to defer til
the next meeting just to confirmeverything that we've
heard, that would not jeopardize their opportunity for
the Quality Jobs Program is that correct?

VR, BURTON:
That is correct.
VR, W NDHAM

Any ot her questions by the board
menbers?

(No response.)
MR, W NDHAM
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All right. W have a notion on the
floor with a proper second.
All in favor of deferral, indicate with

an "aye."

(Several menbers respond "aye.")

MR

MR

answers for the

MR.

t here any ot her

M. Sl one.

(No
MR.

W NDHAM

Al'l opposed with a "nay."

JONES:

Nay.

W NDHAM

M. Jones opposed.

Deferral of notion carries. Thank you.
So staff will get with you and get sone
board and response to this.

LAVASTI DA:

Thank you.

W NDHAM

Thank you.

Al'l right. For the other ones, are
guestions, comments, observations?
response.)

W NDHAM

|s there a notion for approval ?

Made by Dr. WIson, seconded by
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All in favor, indicate with an "aye."
(Several nenbers respond "aye.")
MR, W NDHAM

Al opposed with a

nay.
(No response.)
MR, W NDHAM
Those are approved.
MR, BURTON:

The next itemup is going to be the
renewal s. We have 20111045, Gravois Al um num Boats, LLC
in Iberia; 20110780, Halliburton Energy Services, |Inc.
in Lafayette Parish; 20110035, Instrument and Val ve
Servi ces Conpany and Fi sher-Rosenont Systenms, Inc. in
Ascension Parish; 20120864, New Ol eans Cold Storage and
War ehouse Conpany, LTD in Ol eans Parish; 20111126,

Sout hern Precision, Inc. in St. Charles Parish.

Thi s concludes the renewals for Quality
Jobs.

MR, W NDHAM

Are there any coments fromthe public
concerning the renewal s?

(No response.)
MR, W NDHAM
Any questions fromthe board nenbers?

(No response.)
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MR, W NDHAM
|s there a notion?
Representati ve Carnody; seconded by M.
Col eman.
Al'l in favor, indicate with an "aye."
(Several nenbers respond "aye.")
MR, W NDHAM
Al'l opposed with a

nay.

(No response.)

MR W NDHAM
Motion carries.
MR, BURTON:

The last itemfor Quality Jobs is going
to be the specials. W have two requests to add
additional affiliates to Schedule 1 of the follow ng
contracts: 20110920, Valero Services, Inc. & Valero
Refini ng-New O| eans, LLC adding affiliate D anond G een
Diesel, LLCin St. Charles Parish; 20110920, Valero
Services, Inc. & Valero Refining-New Ol eans, LLC adding
affiliate Valero Partners Louisiana, LLCin St. Charles
Pari sh.

MR, W NDHAM

Are there any comments fromthe public

regarding the additional affiliates?

(No response.)
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MR, W NDHAM
Questions fromthe board?

(No response.)

MR, W NDHAM
s there a notion to approve the
addi tion?
Made by M. Slone; seconded by Dr.
W | son.

All in favor, indicate wth an "aye.
(Several nenbers respond "aye.")
MR, W NDHAM

Al'l opposed with a "nay.

(No response.)

MR W NDHAM
Motion carries.
MR BURTON:

W have one request to termnate the
followng contract: Contract Nunber 060764, Hexion,
I nc. The conpany requested an early termnation as of
March 10, 2016. Contract conpliance has been
illustrated. This is in East Baton Rouge Pari sh.

MR, W NDHAM

Can you explain what happens when a

contract is termnated for the Quality Jobs Program for

t he board nenbers?
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MR, BURTON:
Qoviously Quality Jobs has a five-year
contract with an option to renew for an additional five.
In this scenario, the conpany decided to term nate
early, so they'll receive no benefits past this date.
MR, W NDHAM
All right. Mtion by Mayor Brasseaux --
|'msorry. Are there any conmments fromthe public?
(No response.)
MR, W NDHAM
Questions fromthe board nenbers?
Moti on has been made by Mayor Brasseaux;
seconded by Representative Carnody.
Al in favor, indicate with an "aye."
(Several nenbers respond "aye.")
MR, W NDHAM
Al opposed with a

nay.
(No response.)
MR, W NDHAM
Motion carries.
VR, BURTON:

The last itemfor Quality Jobs is a
correction to a previously approved application.
Contract 20111089 for |FG Port Hol di ngs, LLC was
approved by the Decenber 20th Board of Conmerce and
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| ndustry neeting. However, the contract effective date
presented to the board on 1/1 of '14 was incorrect and
should correctly be 5/1e on '14 as reflected by the
application received by LED

change of date?

Sl one.

MR, W NDHAM

Any comrents fromthe public concerning

(No response.)
MR, W NDHAM
Questions fromthe board nenbers?
(No response.)
MR, W NDHAM
Is there a notion?

M. Fajardo to approve; seconded by M.

All in favor, indicate wth an "aye.
(Several nenbers respond "aye.")
MR W NDHAM

Al'l opposed wth a

nay.
(No response.)
VR, W NDHAM

Motion carries.

Thank you, M. Burton.
VMR, BURTON:

Thank you.



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN P P P PR PP R,
g A W N P O © 0 N O O A W N P O

February 21, 2017

MEETING MINUTES Page 18

MR, W NDHAM

Now we' Il do the Restoration Tax

Abat ement Program presented by Becky Lanbert.
M5. LAMBERT:

Good norning. W have five new
applications for consideration of approval. And just as
an added note for any new nenbers, this Restoration Tax
Abatenment Programis for |ocal tax abatenent on property
taxes for the inprovenments to the structures that are
bei ng approved only: The first one is 20140995, DOIT
LLC of Texas in Jefferson; 20160043, New Bri dge
Partners, LLC in Oleans; 20150051, The Jung, LLC,
201402251, Trene Market Branch, LLCin Oleans. Jung is
also in Orleans Parish. And the [ast one is 20151818,
Venyu Sol utions, LLC in Caddo Pari sh.

Thi s concl udes the application for the
Restorati on Tax Abatenent Program

MR. W NDHAM

Thank you, Ms. Lanbert.

Are there any coments fromthe public
regarding the Restoration Tax Abatenent applicants?

(No response.)
MR, W NDHAM
Any questions fromthe board nenbers?

M. Abraham (sic), Representative
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Abr aham (sic).
REPRESENTATI VE ABRAMSON:

Thank you. This is a local property
tax, so these businesses, because of this, are exenpt
from payi ng those property taxes?

M5. LAMBERT:

Yes. For a five-year period, they're
exenpt from paying the property tax portion, the
structure portion on their tax bill. 1It's the [and and
the structure, and only on the structure are they
exenpted or abated for a five-year period.

REPRESENTATI VE ABRAMSON:

Is there | ocal governnent input on
approval of these?

MS. LAMBERT:

Absol utely. The | ocal governing
authority receives all docunentation fromme, from LED
once we receive themand they are aware. The | ocal
governing authority and assessor in every parish
recei ves docunentation fromus and they have to provide
us a resolution in support of the project before it can
nove forward to the board.

REPRESENTATI VE ABRAMSON:
And we received that on all of these?
M5. LAMBERT:
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W have resolutions fromevery one of

them They do not conme to you w thout them
MR, W NDHAM

And Representative Abraham (sic), 1'd
like to point out it's only on additional expenditures,
so it's not on previous val ue.

Yes, Representative Carnody.

REPRESENTATI VE CARMODY:

Yes, sir. Just to clarify, you said
that we had the docunentation fromeach of these
governing entities, so |'massum ng that includes the
sheriff, the school board, the parish comm ssion --

M5. LAMBERT:
No.
REPRESENTATI VE CARMODY:
-- or the police jury?
Can you tell nme who --
M5. LAMBERT:

No. W have a resolution fromthe
governing authority that actually issues the approval
fromeach parish. From Oleans Parish, it happens to be
the New Orleans Gty Council. And as | said, the New
Oleans Gty Council and the Bureau of Treasury in
Ol eans Parish, because they actually issue these, the

tax bill, and they request to be involved with that
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part. And, alto, the assessor's office. | get calls
and questions at tines, especially fromparishes that
don't use this programregularly, and they ask for --
they ask a |l ot of questions, so they -- but they take it
to the board, to their board or their counsel and nake
t he decisions and issue a formal resolution allow ng ne
to nove forward to you.
REPRESENTATI VE CARMODY:
Yes, ma'am And very quickly since the

venue is in Caddo Parish and City of Shreveport, you

have a resolution fromthe city council in support of
this?
M5. LAMBERT:
Yes, sir.

REPRESENTATI VE CARMODY:
Thank you. Thank you.
MR, W NDHAM
Representative Abraham (sic).
REPRESENTATI VE ABRANMSON
Thank you. | just wanted to follow up.
It's only the New Orleans City Counci
in Oleans Parish that is required to get the approval ?
MS. LAMBERT:
Yes.
REPRESENTATI VE ABRAMSON:
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Because we have other entities that
actually collect local property taxes in Oleans Parish,
I ncl udi ng the school board and other entities. Are you
saying that other entities that collect property taxes
don't have to give their approval for this?

M5. LAMBERT:

According to rules of the program the
| ocal governing authority is the only authority that has
to respond back to me. Now, how they receive approval
fromtheir board or their authority, they may go into
different ways of getting additional approvals.

REPRESENTATI VE ABRANMSON

But in terns of the state requirenent,
we only require the | ocal parishing authority and not
all entities that receive |local property taxes to

approve it; correct?

M5. LAMBERT:
Correct.
REPRESENTATI VE ABRANMSON
Thank you.
VR, W NDHAM
Any addi tional questions or conments?
MR,  HONCRE:
Yes.
MR, W NDHAM
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Sir, please step forward and identify
your sel f.
VR,  HONORE:
Russel Honore, sir.
| ve been accused of ny nenory going
bad, but | thought the Governor's executive order,
sir...
MR, W NDHAM
That is for the Industrial Tax Exenption
Program This is the Restoration Tax Abatenent Program
which has to do with the rehabilitation of buil dings,
facilities that are blighted that may be in a downt own
devel opnent district or an econom ¢ devel opnent
district.
MR, HONORE:
That was my question. So the Governor's

executive order did not cover this?

MR, W NDHAM
No, sir, it does not.
MR HONORE:
Thank you, sir.
M5. LAMBERT:
Correct.
MR, W NDHAM

Representative Carnody notions for
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approval ; seconded by Ms. Col a.
Al in favor, indicate with an "aye."
(Several nenbers respond "aye.")
MR, W NDHAM

Al opposed with a "nay.
(No response.)
MR, W NDHAM
Motion carries.
Thank you, Ms. Lanbert.
Next we have Ms. Metoyer to present the
Enterpri se Zone Program
M5. METOYER:
| have an application that was requested
to be deferred until the April neeting. That's
20151855, Performance Contractors, Incorporated in EBR

Parish, so we actually have 14 new applications.

MR, W NDHAM
All right. Thank you, Ms. Metoyer. |If
you'll proceed. | don't think we need a notion to
renove it.
MS. METOYER

Ckay. The first application is
20150023, El nmer Candy Corporation, Tangi pahoa Pari sh;
20130119, GSTVBR, LLC, doing business as Launch Medi a,
East Baton Rouge Parish; 20150874, Hospital Housekeeping
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Systens, LLC, Rapides Parish; 20150875, Hospital
Housekeepi ng Systens, LLC, Caddo Parish; 20140917,
Johnny Sanchez, LLC, Ol eans Parish; 20140985 RR Hot el
Partners, LLC, doing business as Hone2 Suites Lafayette
in Lafayette Parish; 20141542, Shaya Restaurant, LLC,
O | eans Parish; 20141085, The G eater New Ol eans
Foundation, Oleans Parish; 20141116, Wal mart Loui si ana,
LLC, doi ng busi ness as Nei ghborhood Market, CQuachita
Parish; 20141114, WAl mart Louisiana, LLC, doing business
as Nei ghbor hood Market, Caddo Parish; 20141113, \Wal mart
Loui si ana, LLC, doing business as Nei ghborhood Wl mart,
St. Tammany Parish; 20141112, Wl mart Loui siana, LLC,
doi ng busi ness as Nei ghborhood Market, EBR Pari sh;
20141271, Wal mart Loui siana, LLC, doing business as
Nei ghbor hood Market, Jefferson Parish; and 20141232,
WAl mart Loui si ana, doing business as Supercenter in
Caddo Pari sh
MR, W NDHAM

Ms. Metoyer, can you point out for the
board nmenbers that may not know why Walmart, which is a
retail activity, is availed the opportunity of the
Enterpri se Zone benefits?

MS. METOYER:
Because they were actually excluded as

of 7/1/2015, and all of these applications were filed --
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|'msorry. Al of these advances were filed in 2014.
MR, W NDHAM
So these are for advances that were
filed prior to the changing of --
M5. METOYER
The advance net the clock and governs
that particular project and they weren't excl uded.
MR, W NDHAM
Thank you.
So normally we woul dn't see retai
activities and these are the ones that are comng in at
the tail of the process. And | believe the sane thing

for the restaurant?

M5. CLAPI NSKI
Yes.

MS. METOYER:
Yes.

MR, W NDHAM

Restaurants and retail activities are
not, in the future, unless they're advances still
pendi ng.
M5. METOYER
There coul d be because these are back in
contracts. There a couple of restaurants in here, too.

Johnny Sanchez and Shaya, those are restaurants.
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that our representatives know when they changed the |aw,

then we're not ignoring it.

the Enterprise Zone Applications before us?

W | son.

20130226, Pl ains Marketing, LP, St. Janes Parish. The

MR W NDHAM

All right. | just want to nmake sure

Any comments fromthe public concerning

(No response.)
MR, W NDHAM
Any comments fromthe board nenbers?
(No response.)
MR, W NDHAM
|s there a notion to approve?
Made by Ms. Atkins; second by Dr.

All in favor, indicate with an "aye."
(Several nenbers respond "aye.")
MR, W NDHAM

Al opposed with a "nay.

(No response.)

MR, W NDHAM
Motion carries.
Ms. Metoyer.
MS. METOYER:

Yes. W have eight termnations:
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existing contract period is 3/8/2013 to 3/7/2018. Their
requested termdate is Septenber 7, 2015. Al of the
hiring requirenents were net and no additional jobs are
anticipated. 20121115, Dyke Nelson Architecture, LLC,
East Baton Rouge Parish. The existing contract period
Is 9/25/12 to 9/ 24/ 2017, requested termdate, June 30,
2015. Again, the hiring requirenents were nmet, no

addi tional jobs are anticipated. 20120797, Raising Cane
Restaurants, LLC, St. Bernard Parish. Existing contract
period 4/26/ 2012 to 4/25/2017. Requested termdate is
April 25th, 2015. Hiring requirenments have been net, no
additional jobs are anticipated. 20120247, WR Gace &
Conpany, Cal casieu Parish. Existing contract period

5/ 1/ 2013 to 4/30/2018. Requested term date, Cctober
31st, 2015. The hiring requirenments were net, no

addi tional jobs are anticipated. 20111085, Borgne
Restaurant, LLC, Oleans Parish. Existing contract
period Novenber 15, 2011 to Novenber 14 of 2016. The
requested termdate is January 1, 2015. The hiring
requi rements were net. No additional jobs are
anticipated. 20101107, Rapi des Healthcare System LLC
Rapi des Parish, and the contract period was February 1,
2011 to January 31 of 2016. The requested termdate is
July 31 of 2013. The requirenents were net, no
additional jobs are anticipated. 20100935, Notam
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Hospital s of Louisiana, Incorporated, St. Tammany
Parish. Existing contract period, Cctober 29, 2010 to
Cct ober 28th, 2015. Requested termdate April 28th,
2013. The hiring requirenments were net, no additional
jobs anticipated. And 20100936, University Heal thcare
Systens, LLC, Oleans Parish. Existing contract period
10/29/10 to 10/28/2015. Requested termdate, April 28,
2013 and no additional jobs are antici pated.
MR, W NDHAM
Thank you, Ms. Metoyer.
Are there any comments fromthe public

concerning the contract cancel ations?

MS. METOYER
Term nati ons.
MR, W NDHAM
Term nations. |'msorry. Term nations.

(No response.)
MR, W NDHAM
Any questions fromthe board nmenbers?
President Ml ler.
MR. M LLER
Just | think we've asked this before,
but just for nore clarification. Wen the date has 2015
and 2013, we go -- the governing authority goes back and

catches up those abatenents or whatever, if there were
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any given, from 2013 t hrough 2016, whenever this --
M5. METOYER
Are you asking if there's a recouping of
the benefits? No, sir, not for term nations.
MR, M LLER
So it ended on 2013. They're just
comng here nowin '17 to get this term nated?
MS. METOYER:
Yes. There's nothing in the rules that
says they have to request it.
MR MLLER
So there was no rebate or tax abatenent

or anything else --

M5. METOYER:

|f they got their benefits --
MR. M LLER:

-- after '"13? After '"13 in this case.
M5. METOYER

The rules allow themto termcontracts
after 30 nonths and they net all of the requirenents and

filed all of the forns.

MR, W NDHAM
Ms. C api nski ?
MS. CLAPI NSKI :

Sure. Just to clarify, this is another
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jobs creation the departnent has, so there are two
benefits. There is a per job credit, and there's al so
either the investnent tax credit or the sales and use
tax rebate on the capital expenditures.

Basically what's happened here is the
conpany net their requirenments. They have received the
benefits on the jobs they have created as well as
capital expenditures they have perfornmed, but there's no
| onger any projected benefits going forward, so they
won't -- if they cancel and they create jobs past that,
there's no benefit at that point, but they do keep the
benefits they' ve received, but they have net the

requi rements of the program

M5. METOYER:

If they term |'msorry.
MS. CLAPI NSKI

Correct.
M5. METOYER

There's a big difference in termng and

cancel .
M5. CLAPI NSKI
That's correct.
MS. METOYER:

| f you cancel, everything's goes back to

the state, but these are termnations. | do have one
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cancel ati on.
MR, W NDHAM
All right. Thank you.
Any ot her questions by the board
menber s?
There's a notion by Mayor Brasseaux to

approve; seconded by Ms. Heat her Ml one.

All in favor, indicate wth an "aye.
(Several nenbers respond "aye.")
MR, W NDHAM
Al opposed with a "nay."
(No response.)
VR, W NDHAM
Motion carries.
Ms. Metoyer.
MS. METOYER:
Ckay. | have one contract cancel ation.

lt's 20111146, Dol phin Services, LLC in Terrebonne
Parish. The conpany did not nmeet the EZ requirenents
and they requested cancel ati on, and whatever benefits
they received will be recouped fromthe state.

MR, W NDHAM

So the Department of Revenue or

whonever - -

M. METOYER
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| will be notifying themtoday or
t onor r ow.
MR, W NDHAM
All right. Any comments fromthe public
concerni ng the cancel ati on of Dol phin Services'
contract?
(No response.)
MR, W NDHAM
Questions fromthe board nenbers?
(No response.)
MR, W NDHAM
|s there a notion? Made by M. Fajardo.
|s there a second? By President MIler.
Al in favor, indicate with an "aye."
(Several nenbers respond "aye.")
MR, W NDHAM
Al opposed with a

nay.

(No response.)

MR, W NDHAM
Motion carries.
Ms. Metoyer.
M5. METOYER

| have a request to add an additi onal
owner to an existing contract. |It's 20071374, Stirling
Properties, LLC. The new LLC nenber is Slidel
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Devel opnent Conpany, LLC. This is in St. Tammany

Pari sh.
MR.
V.
benefits.
MR.
V.
MR.

the addition of
(No
MR.

(No
MR

seconded by Dr.

(Several nenbers respond "aye.")

MR

W NDHAM
And the purpose of adding a nenber is?
METOYER:

Usual ly is for sales and use tax or |ITC

W NDHAM

Ckay.

MVETOYER:

Yes, sir.

W NDHAM

Any comments fromthe public concerning
a nmenber to an Enterprise Zone Progranf
response.)

W NDHAM

Questions or comments fromthe board?
response.)

W NDHAM

Is there a notion? Made by M. Slone;
Mller (sic).

All in favor, indicate with an

aye.

W NDHAM

Al'l opposed with a "nay.
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| ndustri al

(No
MR

IVS.

response. )

W NDHAM

Motion carries.

METOYER

That concl udes the Enterprise Zone.

W NDHAM

Thank you, Ms. Metoyer.

Next we have Ms. Kristin Cheng for the

Tax Exenption Program

IVB.

applications.

IVB.

CHENG
Good nor ni ng.
W NDHAM

Good norning. W have 16 new

CHENG:

Si xteen new applications. They all had

advances filed prior to the issue of the executive order
of June 24, 2016.

executi ve order?

MR

IVB.

W NDHAM

So none of these would be subject to the

CHENG

That's correct.
W NDHAM

M. Adley?
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MR. ADLEY:
Before we take all of them the very
| ast one, Tri-State Industries, is the only one on the
list that has conpanies that did not add any jobs in
their application and it's new.
MS. CHENG
They do have -- they have four new jobs.

They have zero construction jobs.

MR, ADLEY:
Oh, | found it. I'msorry. | mssed
it.
MS. CHENG
It's usual |y because of the workers at
t he conpany --
MR, ADLEY:

| guess the one | should be | ooking at
I's BASF that did the construction jobs. Am| reading

that right?
MS. CHENG
That is correct.
M5. ADLEY:
So when they make -- | understand under

the old rules there was no requirenent for jobs, but do
y'all ask themat all or they just say it's no

requi rement, so we're not putting anything down? |
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mean, | assune there's going to some amjobs that's
creat ed.
MS. CHENG

| did ask themand they said it was a
retention project or sonething like that. It's on the
application. Hold on.

MR W NDHAM

Do we have a representative from BASF?
MR YURA:

Yes, sir.
MR, W NDHAM

Can we please step forward, identify
yoursel f? There may be questi ons.

MR YURA:
Good norning. |'mTom Yura. |'mthe
site general manager for the BASF Geismar facility.
MR, W NDHAM
Can you say your nane again?
MR, YURA:
Tom Yura, Y-u-r-a.
VR, W NDHAM
Yura. Al right. Thank you, M. Yura.
MR YURA:
Sur e.
MR, W NDHAM
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M. Adley, do you have a question?
MR. ADLEY:

We were just curious. | noticed the
construction jobs. | didn't see any new jobs. |'mjust
curious. | understand we're not required to offer up
any or even put any in your application. |'mjust
curious, are there any new jobs associated with it?

MR YURA:

Sure. | guess if you |l ook at the
applications for the new ones that you have, you want me
to go ahead and address all of themat the sane tine?

MR. ADLEY:

Yeah. That's what I'mlooking at. It's

zero all of the way down.
MR YURA:

Sure. Sure. So those are five
different; right, those are five different applications
for five different jobs. So if you look at the first
one, the 20140230, that is one for a conpressed
reliability project for conpressed air. So if you look
at it, for us, that is a key reliability project to
ensure that all of the installations that we have
running at the plant will be able to continue to run.
Al'l right. So construction jobs, yes, there are

construction jobs that go on. For ne, this is a base
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infrastructure project that keeps things --
MR. ADLEY:

So those are nore additions to the
pl ant ?

MR, YURA:

Wll, oneis. One is not. The next one
that you look on the list, the 45-mllion, that is our
new met hyl enes plant, and so when we're working with the
LED, we can al ways choose which programwe want to be
in, right? W can go quality jobs; we can go ITEP. So
for this one, we decided to work the state on the ITEP
program This was a brand new facility that we put in.

VMR, ADLEY:

But if you had a chance to go with
Qual ity Jobs, there were obviously sone jobs comng with
this one.

MR, YURA:

Sur e.
MR. ADLEY:

How many were there?
MR, YURA:

For the nethylenes plant, | don't want
tolie to you, sir, so |l wouldn't want to tell you what
nunber. W'd have to go back and | ook that those

nunbers.



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN P P P PR PP R,
g A W N P O © 0 N O O A W N P O

February 21, 2017

MEETING MINUTES Page 40

REPRESENTATI VE CARMODY:
What about an estimate?
MR YURA:
Esti mate, sure.
REPRESENTATI VE CARMODY:
Bal | par k.
MR, YURA:

Bal | park, you're |ooking at plus or
m nus 20.

MR. ADLEY:

And then the other three, are they
additions or --

MR YURA:

So the next one, which is our BDO
expansion, that is a 20 percent capacity expansion in
one of our existing facilities, so what those is,
although it didn't add any new operators to that, what
it didis it allows us to increase our capacity, which
makes us gl obally conpetitive. So, for ne, froma
retention perspective, this is a big one because we have
production in other parts of the world. |[If I can have
our Geismar facility producing even nore, then | | ook at
downturn in markets. | look at grow ng our market.
This keeps ny facility noving. It was a substanti al

I nvestnent; right, that we wound up putting in.
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MR, W NDHAM
M. Yura, if | may, on the nethyl ene
project, all of those are BASF enpl oyees?
MR, YURA:
Yes, sir. That is correct.
MR, W NDHAM
Thank you.
MR YURA:

And then if | nove down to the next one
on the list, that is an NVP, normal Vinylpyrrolidone.
That is an intervenient that is produced, so that's also
a large -- or relative, noney wise, that's a snall
expansi on when you |l ook at it, but what that will do,
that wll provide an internediate that will go then to
anot her plant in another set of production to help that
busi ness grow as wel |.

So what this does is this continues to,
| will say, add neat to us, continue to bulk us up and
makes us a nore viable site to continue to grow in our
region and it continues to provide nore and nore
enpl oynent, | onger termand protect the jobs that we
have today because |'ve got to be viable against ny
conpetition. |[|'ve got to be viable against -- we
produce in other regions of the word.

MR, W NDHAM
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Any questions for M. Yura?
Representative Abraham (sic)?
REPRESENTATI VE ABRAMSON:

How many jobs do you believe that you
retained as a result of this investnent that you would
have ot herw se | ost?

MR, YURA:

That is a good question. Again, if you
| ook at ballpark -- and |I'd be happy to go ahead and
tal k about the general job growmh we've had at the
Gei smar plant site and just | ook at conplete --

REPRESENTATI VE ABRANMSON

| guess let nme just ask do you believe
t hat you' ve retai ned jobs that you woul d have ot herw se
| ost ?

MR YURA:

Oh, absolutely. Absolutely. Because if
you | ook at any of the products, if you | ook at BDO BDO
I's produced in Japan, it's produced in China, it's
produced in Europe, it's produced here. Because of our
natural gas pricing, right, it gives us a conpetitive
advantage so that when there's a downturn in the market,
you always | ook at the broad portfolio across the
conpany to determ ne where we're nost cost conpetitive.

REPRESENTATI VE ABRAMSON:
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O her than these, does BASF have any
ot her applications that have been submitted after the
Governor's order?

MR, YURA:

After the Governor's -- no, sir. That
| m awar e of.

REPRESENTATI VE ABRAMSON.

These are the last ones that the conpany
has?

MR YURA:
Yes, sSir.
MR, W NDHAM
M. Mller.
VMR, MOLLER:

Woul d your conpany have nade those
investnents if there wasn't a potential 10-year break on
property taxes?

MR YURA:

| n some of the these cases, the answer
woul d be no, because that would be a deciding factor
when you start |ooking at all things being equal.

Agai n, when we have the capabilities to invest globally,
ny job; right, is as a supplier for the Geismar sit and
to bring investnent here to the state. For nme, |'ve got

to have every possible tool in ny arsenal that the LED
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gives ne to be globally conpetitive because you w ||
al ways | ook at does it nmke nore sense to expand in
Region A or Region B. W do the econom c analysis, and
t hese incentives that you allow us to have in which we
return ongoi ng, consistent job growth. W continue to
return sales tax, now utilities tax and now i nventory
tax; right? These are key things that help ne fight for
I nvestnent and be gl obal |y conpetitive.
MR, ADLEY:

| assunme nost of the different regions
that you just referenced are | ocated somewhere inside
t hat natural gas supply that gives that conpetitive
edge; is that a fair statenent, or -- when you said
"regions," can you kind of tell nme what that is, where

that i1s?

MR YURA:

Regi ons. Yes, sir.
MR. ADLEY:

You nentioned inside your regions.
MR, YURA:

Right. So for us within a region for me
Is a business will produce in the region of Asia, wll
produce in the region of Europe, will produce in the
region of North, South America. So in ny region; right,

North, South Anerica, natural gas can give ne an
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advantage. Wen | conpete agai nst other regions,
meani ng North Anerica or Asia, because nmany of the raw
materials fromAsia wll cone fromcoal and from nore
expensive raw materials, | can have a conpetitive
advant age when the delta between oil and natural gas is
| ar ge.

Now that oil and natural gas is nuch
tighter, the difference in raw material advantage goes
much smal l er, and once that becomes much smaller,

I ncentive prograns --
MR. ADLEY:

| get that. Wat |'mtrying to find out
I's the geographic |ocation of these regions. | nean, |
assune geographically for your plant they really need to
be sonmewhere associ ated nearby to sone supply,
particularly pipelines somewhere. |Is that a fair
st at enent ?

MR YURA:

It depends, sir. Many of these products
are globally noved. | can produce products, and, in
fact, one of the products that | have the expansion for,
the NVP. Today, we're producing it and loading it in
| SO containers and we're actually shipping that to
China. So many of these products, if the conpetitive

advantage is strong enough, allows nme to export to other
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regions that normally we would inport in.

VR.

VR.

you' || proceed.
IVB.

or a specific?
VR.

ADLEY:

| got it. Thank you very nuch.

W NDHAM

Al'l right. Thank you, M. Yura.
Any ot her questions?

l"msorry. Yes, M. Richard.

Rl CHARD:

Not for M. Yura.

W NDHAM

Oh, not for M. Yura. Al right.
Any ot her questions for M. Yura?
response.)

W NDHAM

Al'l right. Thank you M. Yura.
Al right. Wth that, Ms. Cheng, if

CHENG
Did he have a question for nme?
W NDHAM

|"msorry. Scott, is yours in general

Rl CHARD:

It's a question in regards to the two

| arge projects in Cal casieu Pari sh.
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MR, W NDHAM
Ckay. Can we wait until we get to
t hose?
MR. Rl CHARD:
Yes.
MR, W NDHAM
Al right. M. Cheng, if you'l
proceed.

MS. CHENG

20140230, BASF Corporation in Ascension
Parish; 20141553, BASF Corporation in Ascension Parish;
20150293, BASF Corporation in Ascension Parish;
20151372, BASF Corporation in Ascension Parish;
20171096, BASF Corporation in Ascension Parish;
20121342, Entergy Louisiana, LLC - Ninemle Point in
Jefferson Parish; 20151305, Entergy New Orleans, Inc. -
A B Patterson Solar Plant in Ol eans Parish; 20151086,
LACC, LLC US in Cal casieu Parish; 20151087, Lotte
Chem cal Louisiana, LLC in Calcasieu Parish; 20130436,
Mar at hon Petrol eum Conpany, LP in St. John the Bapti st
Parish; 20150126, Monroe Iron & Metal Conpany,
| ncorporated, dba Auto Shred of LA, Quachita Parish;
20141270, Performance Energy Services, LLC in Terrebonne
Parish; 20141612, Performance Energy Services, LLCin
Jefferson Parish; 20141070, Shintech Louisiana, LLCin
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| berville Parish; 20130358A, Shintech Louisiana, LLCin
West Baton Rouge Parish; and 20141475, Tri-State
| ndustries of Louisiana, LLC in Rapides Parish.

MR, W NDHAM

Thank you, Ms. Cheng.

V& have sone questions concerning sone
of these applications.

M. R chard.

MR. Rl CHARD:

Thank you, M. Chairnman.

Wiile we certainly are excited about the
econom ¢ boom going on in Cal casieu Parish, in regards
the these two |arge projects, just |ast week the
Cal casi eu Parish School Board had to issue a bond to
wor k towards addi ng new cl assroons at 11 schools in the
district to address the overcrowding in many of their
schools. |'mjust curious, have these two busi ness
entities had any conversations wth the |ocal schoo
officials or other |ocal governnent bodies to address
sone of the strain on the infrastructure with the
novenment of these projects going forward? And, again,
it's not an effort to be critical of the nassive
econom ¢ devel opnent going on in Calcasieu. That's
probably a shining star in the nation night now, but

it's an observation as a nmenber of this board in regards
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to the executive order and the effort to have | ocal
governnment nore involved in those discussions.
MR, W NDHAM

Are there any nmenbers from LAC or Lotte
Chem cal Corporation, please step forward.

Secretary Pierson.

SECRETARY Pl ERSON.

If | may speak while they approach just
to hel p maybe provi de some context and sone background
to the board. Calcasieu Parish is a very dynamc
envi ronnent today under sone great |eadership over there
at the city and parish level. Myor Roach |ead the
comunity back fromRita, and they've |ong had what we
call a "GO Goup" that is working to make sure that |aw
enforcenent, traffic, schools, industry, all of the
el enents that cone with this nmassive investnent that
they' re experiencing there are addressed and coordi nat ed
to the best of their ability. So we are very aware that
Sasol and a nunber of other conpanies are in these kinds
of conversations.

| want to yield the floor and let Lotte
and LACC speak for thenselves, but | do want the board
to know that there are very sophisticated and
coordi nated efforts to deal wth nore short-termgrowh

t hat they happen conmes wth this nmassive construction
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boom and t hen what happens when that boomis over and
how t he community is left in a well-organi zed manner to
proceed forward.
MR, W NDHAM
Thank you, M. Pierson.
Gent | enmen, please justify yourself, tel
us who you represent.
MR, ROCK:
My name is JimRock and '"ma site

executive director for Lotte. Not Latte.

MR, W NDHAM
"' msorry.
MR, ROCK:

| get that all of the tine. Lotte
Chem cal Corporation and LACC.
MR, W NDHAM
Both of thenf? Ckay.
BRODERI CK:
Jesse Broderick with SumM T Credit,
assisting M. Rock.
VR, W NDHAM
| believe -- can you respond to
M. Richard s question?
MR, ROCK:

Yeah. | believe the question had to do
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wi th the | ocal school board, and we have been in contact
W th the school board --
MR. ADLEY:

Can you get a little closer to the mc?
Thank you.

MR. Rl CK:

Ch, |I'msorry.

And we have had di scussions with the
school board superintendent, Karl Bruchhaus, who is
sonebody |'ve known for probably 10 or 15 years, and
also with the police juries and other chanmbers. W were
recently granted the Enterprise Zone with the Cal casieu
police jury and about two weeks ago.

MR. BRODERI CK:

| just wanted to point out that we do --
and | don't knowif you' ve got it in your package -- we
do have letters fromthe alliance. You know, their
coment is, "W're not opposed to the approval of this

project,” and it is signed by the school board and the
police jury.
MR. Rl CHARD:
Yes, sir. Thank you for explaining
that. M intent was not to be critical at all. It was
to get on the record as we nove forward with the new

requirenents and rules that there's probably sone things
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t hat other parishes and other areas of the state can
| earn fromthe process that you-all have set up in
Cal casi eu Parish --
MR. BRODERI CK:
Yes, sir.
MR. Rl CHARD:

-- in regards to your conversations and
your negotiations with |ocal governnental bodies on how
to integrate these massive projects and not overwhel m
the basic infrastructure that government provides in
regards to basic safety with the police force and your
school system for education.

Thank you for being here today.

MR W NDHAM

Thank you, gentl enen.

Do any ot her board nmenbers have any
questions for M. Rock or Jesse?

(No response.)
MR, W NDHAM

Al'l right. Thank you, gentlenen.

Are there any ot her questions regarding
any of the applications just --

MR, HONORE:

Yes, sir.

MR, W NDHAM
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All right. Are there any coments from

t he board?
(No response.)
MR, W NDHAM
Pl ease step forward and identify
yoursel f.
MR HONORE:
Russel Honore. | guess as an individual

citizen, the type there would be fundanental issue that

| have with continue to inprove these very prograns
right here, while they | ook good on paper, they're not
turning around to the grater good of the public in this
very parish that has a school systemthat can't support
the children. The state's broke, trying to find
318-mllion. Last year, you gave Sasol over 2-billion
in this very parish. W've got a fundanental issue here
that we need the board of LED to | ook at. The heyday of
giving away tax exenptions when we can't build schools
is fundanentally broke. At sone point in time, the
Governor's going to have to start working for the
people. And my objection, sir, is the continuation of
this type of tax exenption when we've got schools that
are not properly supported in the parish with all of
this econom c devel opnent, if the system was worki ng woe

woul dn't have this problem This is the reason you were
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created, and it's not worKking.
MR, W NDHAM

Thank you, M. Honore.

| believe we were going to have a set of
rules that are -- first we had to executive order.
These were applications that were filed prior to the
executive order being enforced. W have the executive
order, and all applications that cone follow ng that
executive order are subject to that executive order.
This rules commttee that was headed up by M. Robert
Adl ey and this entire board has taken great steps, along
with the Governor's office and with input fromthe
public, to develop a set of rules that will help to
address your concerns. Those rules will be presented at

the end of this neeting or toward the end of this

nmeet i ng.
MR, HONORE:
Thank you.
M. --
VR. BAGERT:
Bagert .
MR, W NDHAM

-- Bagert, please step forward and
identify yourself.
MS. CHENG
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M. Wndham | just wanted to note that
t hese were advances filed before the executive order,

but the applications nmay have cone in after.

MR, W NDHAM
Thank you for that correction. [|'mam
so sorry. It's for advances that were filed prior to

t he executive order, which is what we are under.
MR, BACERT:

|*'m Broderick Bagert with Toget her
Loui siana. | think everyone should have a report we've
done, which includes sone general analysis of the I TEP
exenption issued |ast year along with sone specific
anal ysis of exenptions that are before you today. 1'd
like, if it's okay, to include sonme comments that go
beyond just these so I'mnot com ng back and forth, but
| can --

MR, W NDHAM
Let's stick just to these specific.
VR. BAGERT:

All right. So these raise a concern
that we don't think is adequately addressed in the
rules, and we just heard it play out. |If the
requirement to create or retain jobs is interpreted to
mean that any investnent that is where the investnent is

related to jobs is justified as creating or retaining
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jobs, then that requirenment to create jobs wll be
entirely meani ngl ess. The stipulation ought to be that
the exenption itself is necessary for the underlying

i nvestment to take place.

So one thing that we anticipated when
the executive order conmes into force for advances filed
after the date of the executive order, every conpany
that is not creating any net new nunber of jobs, the
sane investnents that they need to run their conpany are
going to be related by their own accounting to the
retention of jobs, and we won't have any change in
what's happened in the Industrial Tax Exenption this
far, so this is not an unusual thing.

There are standards that prograns across
the country put in place for how you distinguish
ordinary investnents that woul d happen anyway and
i nvestments that would generally create jobs or
I nstances where, for a specific reason, the conpany is
considering noving and there's a direct location in
pl ace, and under those circunstances, you can talk
meani ngful |y about the retention of jobs. But this kind
of bl anket assunption that if you're making an
Investnent that's inportant for your conpany that is
creating or rentention of jobs is going to render the

j obs requirement of the executive order mneaningless. So
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| say that as a blanket is something to | ook at going
forward
MR, W NDHAM

And | have a question related to that.
Do you have sources of those prograns that show this
board, the public, howit's done in other states that
you can get us?

MR, BAGERT:

W do. And, actually, you do, too. In
the Quality Jobs Program any el enent that has a sort of
nore rigorous assessnment of whether jobs are actually
created, so there are exanples both in this state and
others that we will gladly get to you before the next
meeti ng.

MR, W NDHAM

All right. 1'd appreciate that just for

ny edification.

Any questions for M. Bagert?

MR, ADLEY:
Before he leaves, | just want to clarify
one thing. | clearly understand your coments about the

retention issue, but let me tell you fromthe Governor's
office that he viewed retention as an issue that's
I mportant, but inportant to the degree that it requires

a whole |lot nore explanation than we ever had before. |
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think it's also inportant to note that inside the new
rules, which will not only be this board aski ng about
retention or new jobs, it's going to be the |ocal
governnent who is going to be granting, for all
practical purposes, what property tax exenption that
t hey get.

| would Iike to hope and think that the
| ocal governnent wll make their decision based upon
what's in the best interest for themand the creation of
jobs in their parish. So albeit it has a retention
piece init, it still involves local governnent who's
going to have to nake that final decision about what's
in their best interest because it is their tax dollars
that we're giving up.

MR, BACERT:

Well, and we think the I ocal input
requi rement, as we'll here later on, is absolutely
fundanmental , and the reason why this programwas goi ng
so out of control was the di sconnect between the
| ocation of the authority granting the exenptions and

the |l ocation of where the exenptions are felt.

MR. ADLEY:
| will tell you --
MR. BAGERT:

|f there -- go ahead.
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MR, ADLEY:

| want to tell you, Broderick, that as
y'all participate in the process, we appreciate
everything that y'all have done, but | would just ask
everybody to renenber we have taken steps, huge steps,
beyond where this state has ever been before on this
I ssue. The debate between the retention and the new,
when | ocal governnment is now at the table, to ne, is
nore inportant.

MR, BAGERT:

We have taken themin principle and they
have heroi c, courageous and historic steps, but steps
taken in principle don't necessarily anobunt to changes
in fact unless they are enforced wwth real teeth. And |
think that's the place where we're at between steps
havi ng been taken in principle and those being enforced
in fact. And part --

MR. ADLEY:

And real teeth is now the I ocal
government. | mean, they clear -- this state has
historically pretty nmuch shown its position where it
w |l be on these things. Locals have not. That's where
your teeth is. The locals will have absolute final say
on what goes on in their parish as what they are willing

to give up.
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MR. BACERT:

And, again, we think that's and
extrenely inportant and one part of a maybe three-part
pl ank.

Here's the reality though: Nobody wants
to say no to major enployers when they're asking for
sonmething. W don't. Y all are okay saying no to us,
but not to maj or enployers when there's a specific
Instance; right. Any -- the nmenbers of this board, just
like the nenbers of |ocal bodies, don't have the ability
to independently verify retention clains. You don't
have the ability to go see if, in fact, that this is
truly related to an investnent that otherw se wthout
this exenption wouldn't be nade and wi t hout bei ng nade
woul d | eave the state.

Wth that being the case, all we have is
the conpany sitting before you, and that is, wthout
those criteria being in place to say here is what we're
going to count as retention and here is what we're going
to count as job creation, it opens a |arge | oophole
t hrough which we could have the retention --

MR. ADLEY:

| get you, but for the record, this

state, for all practical purposes, is giving away

10-year exenption. That's what we've al ways done wth
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no say so fromlocal governnent whatsoever. And the
piece that you failed to share with this board is that
we net sone mddl e grounds that we thought were very
inmportant. Instead of this full 10-year deal that
everybody's had, the first five at 100 percent, we
capped with rules going forward those renewals at 80
percent. That's $500-m|lion back to |ocal governnent,
and without themsaying a word. And | don't know how
much nore you can really do then. | nean, it's there.
And those are the nunbers. And so as we work through
this process, when you' ve been historically doing it one
way for so long, | nean, it's just so far you can go and
you do the very best. And the Governor has taken huge
steps and I'mgoing to defend what he has done here.
Clearly | said in the nmeetings with hi mwhen businesses,
when they talk about retention, his view of retention
is, | think he's going to say, does that nean the
plant's going to shut down? |It's not just necessarily
retention. It's nore about, you know, is it absolutely
required to keep it here.
VR, BAGERT:

So and that's our intent. W see the
executive order has got four planks. One is that the
i nvest ment should have -- or the exenption should be

related to job creation or genuine job retention. The
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second is that m scellaneous capital additions are no
| onger eligible. The third is local input, and the
fourth is the second year, the renewal should be three
years instead of five. O those, the three years
instead of five is, you know, virtually statutory in
pl ace.

The other three all require proactive
action to inplement. MCAs can be just tucked into
advanced notices, and w thout sone neans to distinguish
what were previously MCAs and now are tucked into
advanced notices, you're going to get in place of the
advanced notices that have MCAs inside of them Wthout
sone way to distinguish between investnents that
genual | y are about job creation or retention versus
ordinary investnents that are going to be presented, and
in sone general, philosophical way, any investnment in a
Capital Enterprise is about jobs retention sort of if
i nvestnments weren't made, so they're not off base
wi t hout having nore clear standards established in

saying, "Sure it's related to jobs retention," just |ike
any investnment in a capitalist conpany is going to be
related to jobs retention.

So we're saying in order to fulfill the
hi storic and courageous executive order, they're going

to need to be sonme specific nmeasures put in place that
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all ow these judgnents to be nmade. QO herw se, we think
it wll end up looking like a ot like we did in the
| ast --

MR. ADLEY:

And that's very possible, but noving
forward on the rules conmmttee, we can certainly | ook at
t hat, but sooner or later, we need to adopt sone rules.
And every tinme we put sone out here and you cone with
nore changes, it's that further down the road we get
before we ever adopt what you say are nassive steps
forward

VR. BAGERT:
So what --
MR. ADLEY:

The rules conmttee continues to neet,
but each tinme you bring sonething out here to finally
get it on the books wanting another |little piece here
and another little piece there, I"'mjust telling you it
del ays the process. It's just the way the process
works. You're under the Admnistrative Procedures Act,
and each tine you do that, you just continue to del ay,
for whatever it's worth

MR. BACERT:
Vel l, we've been raising these concerns

consistently since the beginning of this process, and
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SO --

MR, W NDHAM

Yes, sir. W have been listening to

you, M. Bagert.

Secretary Pierson, | believe you have a...

SECRETARY Pl ERSON.

Just a nonment of clarification. Part of

ny responsibilities as a |leader is to provide sone
i ndication, and you said the word "Quality Jobs." |
think it's variety inportant for everyone here to know
that we are on conpletely different buckets. You see us
turn the pages of our agenda up here, and when we do
that, we're noving fromone programto another program
to another program and so |largely your coments, and
|'I'l respond to those |ater on, are about our Industrial
Tax Exenption Program But prograns |ike Quality Jobs
don't yield any noney at all until there's an audit,
until it's proven that the conpany enpl oyed nore peopl e,
then they get their benefit relative to what their
i nproved performance is. Every one of these prograns is
governed by contracts, by audits and by perfornmance
requirements, and | want to continue to make that point.
That point was weak in our previous Industrial Tax
Exenption Program and that renedy has been afforded by

our Governor's executive order to finally provide for
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that accountability at the front end of that program
where they declare what it is that the local entities
are going to get in terns of their participation in the
programand in terns of jobs and investnent.

So just to wap up, because you brought
Quality Jobs into your discussion, | want people to know
these are very carefully audited prograns, and we'l]l

tal k about philosophies a --

MR, BAGERT:

And, M. Pierson --
MR, W NDHAM

| want to point out --
VR. BAGERT:

May | just ask M. Pierson real quickly.
M. Wndhamraised the question are there exanples in
other states where there is the kind of rigorous vetting
to separate wheat fromchaff in ternms of genuine job
creation and retention. Job retention and creation.
You don't even have to go that far. You have them
i nside of some prograns that are under your purview,
Quality Jobs being one of them So it's a separate
bucket, but the exanple or one exanple of the kind of
nore rigorous vetting to genually establish whether jobs
are being established. 1Is it that that would be the one

t hat shoul d be used whol esale? No, we don't think so,
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but if you're saying that there will be that kind of
auditing and vetting of the Industrial Tax Exenption
Program that's exactly what we think woul d be needed to
have the executive order be inplenmented in its fullest.
MR, W NDHAM

Let me clarify what | was saying. You
said that there are exanples in other states that
quantify the necessity of the retention activity. The
Quality Jobs programis a creation program so you can't
lean to that and say that Quality Jobs provides this
staff, this board or the people the aspect of how other

states determ ne whether or not sonething is in fact a

retention activity. So that's all I'mfor as related to
retention.
MR, BACERT:
Ch, yeabh.
MR, W NDHAM

The second thing | want to point out is
we are nmoving with the work of this board, this
Governor, the rules commttee, we are noving now from
what you call principle to fact. By changing the rules,
we are taking those steps. So if you'll just hold on
for alittle while, at the end of this neeting, we wll
go over the rules that will take principle to fact.

Those will be the new rul es noving forward.
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MAJOR COLEMAN:

M. Chairman, | have one question.
MR, W NDHAM

Yes, Maj or Col eman.
MAJOR COLEMAN

Yes. \Were have you-all been the | ast
20 years? Wiy now? | nean, it's been screwed up for
years, so why now? W're trying to fix it. Were have
you been? Answer the question.

MR, BAGERT:

People say that -- any tine a, quote,
test historical injustice has been in place for a |ong
tinme, there are people saying, "Well, we've always done
it that way," and anytine there are those circunstances,
there are people who say, "Well, maybe that's case, but
t hat doesn't nmean we need do it that way going forward."

W're the first to say, on behalf of the
citizens of this state, we have all been asleep for 83
years, ever since Governor Richard Leche snuck a
constitutional anmendnent that's got no precedent in
conpari son to anywhere in the county into a vote of the
peopl e tucked behind the exenption for churches and the
honest ead exenption. It was about nine |ines of text
that granted the state board the authority to give
exenptions at the local level. W think that what the
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Governor did eight nonths ago this nonth was a huge nove
to start rectifying that, and we think it is going to
take the effort of this board and the comunity and the
| egerity of the Governor a |ot of continued rigorous
effort getting into the details in order to correct
what's been the case for the |ast 80 years.

So, you know, where have we been?
Asl eep. Wiere are we now? Awake. And we think that it

Is going to take an effort in partnership to nake it

happen.
MR, W NDHAM
Any ot her comments or questions?
VMR, ADLEY:
| want to clarify, |I threw out a nunber

of 500-mllion, and I've got sone of ny legislative
friends here, so when I pull out a nunber like that, |
want to tell you where it cane fromso there's no

m sinterpretation of what was said.

It would be worth 500-m|lion today if
you cap the current anmount of |TEP that you had in place
at the 20 percent woul d be about 500-mllion. | think
that's where that nunber comes from

MR, W NDHAM
And that's over a 10-year period, not

just in one year. That's over a 10-year period.
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MR. BACERT:
That woul d be the last two years of
exenption --
MR. ADLEY:
No, that's not over a 10-year peri od.
That's your annualized -- | believe that's your

annual i zed nunber that's being renoved froml oca

governnent every year fromthe property tax.

M. COLA:

Just a word, please.
MR, W NDHAM

Yes, Ms. Col a.
M5. COLA:

Just a few comments to for you, sir.

| agree. | think we all have been at
sone | evel asleep at the wheel, and | guess what cones
tonmy mndis that | know the board and the commttee
has been working very hard to try to fix sonme of the
things that we know are broken and | think that we all
can agree upon that. | think what's troubling to ne is

t hat you want instant change, but you were willing to

deal with a broken system for many, many years. | don't
think that -- | can speak for nme. | don't want to speak
on behal f of the board. | think that we all want

change. Wat we want strategic, well-thought-out
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change, and what ever goes through or however this
process ends, we know that it won't be perfect and |
think that we've taken your comments to heart and we've
tried to integrate that into the rules that you'll hear
|ater on this afternoon. And | think Senator Adley said
it, our ears are always open for how we can nmake this
thing better. But | think that for the demands |'m
feeling of make this right nowis probably just as
unfair as the changes that you were not willing to deal
wth for years past when it was previously broken.

So what I"'mgoing to ask of you, sir, is
that you afford us the tinme and give us the confidence
that we want to make this thing right and give us the
opportunity to do just that.

MR, BACERT:

Vell, if anything in ny statenents was
taken to indicate an expectation that you nake this
right right now, | think that was either m sconmuni cated
or m sconstrued because what the nessage was i s we
antici pate several specific areas that in the future
w || be essential to determ ning whether the goal of
this board, this departnment and this governor are
I mpl ementing. One of them being whether there is teeth
behi nd what retention neans. The ot her being whet her

there are MCAs. So that is not at all a "When do we
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want it," you know, "R ght now" W're actually saying
pl ease | ook ahead to the conversation that just happened
and i magi ne that happeni ng again and again and again

wi t hout sone clear, distinguishing criteria to separate
job retention fromordinary investnents that anybody
woul d need to make just to keep their activity going.

So we want to work wth you. W don't
have unreasonabl e expectations about timng, but we do
know that if there is nothing to distinguish the past --
you know, to the extent we have things to distinguish
the past fromthe future, we'll have change. To the
extent we don't, we won't. W think we are beginning to
see sone real neasures that there's local input in sone
way, that there's three years instead of five on the
second term That -- there's no way to distinguish what
counts as job retention is one way where the past -- the
future could ook a lot |ike the past unless we start
creating sone ways to head that off.

MR, W NDHAM
Thank you, M. Broderick, M. Bagert.
M. MIler, President Mller.

MR MLLER
Yi el d.

MR, W NDHAM

Al right. Any other comments fromthe
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public regarding the applications that are in front of
us? Please step forward, identify yourself and tell us

who you represent.

MS. WASCOM
' m Kat hy Wascom | represent Louisiana
Envi ronnental Action Network. | got up to speak because

t he question was asked where have you been all of these
years.
MR, W NDHAM
Wait, though. Specific to these
applications, do you have any conmments?
MS. WASCOM
Ckay. No, sir, other than | think I was
there at the original Shintech hearing, oh, | don't
know, maybe 20 years ago, but we do have -- we did do a
lien, since it's environnental organization. W hired
an economcs firm ECONorthwest. W did a whole
eval uation of the Industrial Tax Exenption probably
about 20 years ago, which says essentially the sane
thing. So that -- people have been not been asl eep.
VR, W NDHAM
So this related specifically to
Shi nt ech?
MR, WASCOM

Thank you for during the conversati on.
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No, but the same things were brought up during the
ori ginal Shintech hearing as are now.

Thank you.

MR, W NDHAM

Thank you, Ms. Wascom

Sir, something specific to these
applications in front of us?

MR, HONORE:

Sir, ny recommendation that all actions
to give any nore exenptions and/ or extensions be del ayed
in this body until the state is no | onger broke. W
cannot continue to give away any type of exenptions to
any conpany. Qur state is broke. W've driven the
truck in the ditch. W cannot continue to give away any
type of revenue fromthe state. The book is broke.

| with worked with the governor for 37
years. |If | overspent the noney, | could be
court-martialed. |'mnot asking that to happen to this
body, but this state governnent is broke. W've got a
speci al session going on. This should be stopped now.
We shoul d suspend this program continue to reviewit so
y'all can neet nonthly, but suspend any further actions
that would give away any type of exenptions. CQur
school s are broke; our roads are broke.

Thank you.
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MR, W NDHAM
Thank you.
Any questions or comments? Yes, M.
Adl ey.
MR. ADLEY:
Unl ess you have nore comments, |'d |ike
to make a notion, unless you have anynore conments.
MR, W NDHAM
Any ot her comments concerning these
appl i cations?
M. Adley.
MR. ADLEY:
I's she...
MR W NDHAM
Ch, I'msorry. Another comment
concerning these applications in front of us?
M5. COLLI NS:
Yes. How are you this norning?
MR, W NDHAM
Pl ease identify yourself.
MS. COLLI NS:
|*"'m Dawn Collins. |'ma nenber of East

Bat on Rouge School Board.
MR. W NDHAM

And which applications are you
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addr essi ng?
M5. COLLINS:
Al of them
MR, W NDHAM
Ckay.
MS. COLLINS:
Brief comment.
| want to first start off by saying I
appreciate the conmttee's efforts. | also have great
appreciation for our Governor John Bel Edwards. |
canpai gned very hard for himpersonally, but I would
just like to put on everyone's mnd that as we have
convened for a special session here at State Capitol --
or at the State Capitol, rather, to fix huge budget
gaps, this is an opportunity -- and | know that nmany of
your hearts feel the same, but | think it just needs to
still be said. This is an opportunity to right sone
wrongs that have cone about for the past 83 years.
MR, W NDHAM
So may interrupt just for a second?

So which application does this apply to?

MS. COLLINS:
Al of them
MR SLONE:

There's no Bat on Rouge applicati ons.
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MR, W NDHAM

There's no Baton Rouge applications on
her e.

M5. COLLI NS:

' m speaki ng as a school board nenber
that's a nmenber of Louisiana State School Board
Associ ati on.

MR, W NDHAM

| believe -- and | could be wong, but

when we get to the section for the rules changes woul d

be the appropriate time for you to nake your coments.

Not -- these are specific on these applications.
MS. COLLINS:
Thank you for your tinme. | just wanted

to put on everyone's heart that this is an opportunity
to right wongs.
MR, W NDHAM
Al right. Look forward to you com ng
back at the appropriate tinme.
M5. COLLI NS:
| have another neeting to go to, so |
t hank you for your tine.
MR, W NDHAM
Al'l right. Thank you.
Al right. M. Adley.
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MR. ADLEY:
|*'m going to nmake a notion,
M. Chairman. Before | do, | just wanted to nmake sone
coments. Comments had been nmade, if you'll followthe

agenda t oday, when you get down to the new MCA
applications filed after June the 24th, you're going get
an opportunity to see firsthand how t hese new rul es
work, and I think you'll be very pleased with what you
see.

The problemis we cannot just sinply
reject and delay on all of these today is that before
this Governor canme in office, commtnments were nade to
peopl e, and those commtnents, albeit we agree or
di sagree with them they were commtnents nmade in the
name of Louisiana. And if we start naking changes, that
makes it appear that Louisiana has violated its word
woul d do us nore harmthan any good we coul d acconplish
wth the delay. That is what we believe. And | think
that's true. And LED has made that very clear to the
Governor that you just sinply cannot tarnish the words
of Louisiana. Albeit we disagree, when people enter
into contracts other people did before us, but those
agreenents we have to honor. But going forward, we
clearly can make changes, and if you'll be patient, |

t hi nk when you get on down in the agenda, you're going
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to see some of those changes beginning to take place and
they're pretty extensive.

So with that, M. Chairman, | woul d ask
that we nove to approve in globo this list of |ITEP
applications filed prior to June 24th.

MR, JONES:

Second.

MR, W NDHAM

Seconded by M. Jones. Mdtion nade by
M. Adl ey.

Are there any further coments fromthe
public specifically to these applications?

(No response.)
MR, W NDHAM
Are there any questions or coments from
t he board?
(No response.)
MR, W NDHAM
Al in favor, indicate wth "aye."
(Several nenbers respond "aye.")
VR, W NDHAM
Al opposed with a

nay.
(No response.)
MR, W NDHAM

Mbtion carries.
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Ms. Cheng.
M5. CHENG
Ckay. W have six applications that
were filed w thout advance notifications after the
Governor's executive order. | do want to nention that
20161569, Modtiva Enterprises, St. Janes has been
w t hdrawn by the conpany.
MR, W NDHAM
Thank you. Let nme ask this real
qui ckly. Wiy are these being presented to us?
M5. CHENG
These are being presented because they
have been presented to LED and the board can take action
on them as LED cannot hold them
MR, W NDHAM
Because we don't have rules in place

that will allow you to hold then?

MS. CHENG
Correct.
MR W NDHAM

So based upon the fact that the
executive order does not allow for mscell aneous capital
additions failed after that date, | wll entertain a
notion to deny these.

Motion by M. Mller.
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MR. ADLEY:
Before you do that. Yeah, |I'Il second
It, but before you do that, | want to clarify sonething.
MR, W NDHAM
Seconded by M. Adley.
MR. ADLEY:

The rules don't necessarily require that
they will keep all of these to thenselves. | nean, only
the board, as | understood it from M. House, that only
t he board coul d make the decision to deny things, so
they wll come to us in the future, but I wanted you --
this is the place in the agenda, M. Broderick, Together
Loui siana, that | wanted you to see. These are
applications that cane after the 24th and they have no
j obs associated with themand --

MR, W NDHAM
And they're m scel l aneous capital
addi ti ons.
MR. ADLEY:
-- therefore, we disapprove them
VR, W NDHAM
M. House.
MR, HOUSE:
Ri chard House, Louisiana Econom c

Devel opnent .
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Let ne add one things to what Senator
Adl ey said. When you pass -- ultimtely pass the new
rul es, which are being considered today and as part of
the adm nistrative process, when you pass these new
rul es, they provide exactly what you're tal ki ng about
W th respect to m scell aneous capital additions, which
I's basically those would be few and far between. Once
that's in the rules for this body, then the staff wll
not be presenting these any | onger.

Any questions about that?

MR, W NDHAM

Any questions fromany of the board
menbers concerning M. House's statenent --
I nterpretation of the rules?

(No response.)
MR W NDHAM

Al'l right. There's a notion on the
floor. There's a second.

Are there any comments fromthe public
concerning the notion to deny m scel | aneous capit al
additions filed after June 24th?

(No response.)
MR W NDHAM
Are any of the conpanies in here who

would i ke to make conments related to m scel | aneous
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capital addition applications filed after June 24th, the
effective date of the executive order?

(No response.)

MR, W NDHAM

Are there any questions, comments or

observations fromany of the board nenbers concerning
m scel | aneous capital additions applications filed after
the effective date, June 24th, of the executive order?

(No response.)

MR, W NDHAM

All in favor of denial, indicate wth an

aye.
(Several nenbers respond "aye.")
MR, W NDHAM
Al opposed?
(No response.)
MR, W NDHAM
Motion carries.
MS. CHENG
There are 117 renewal s, and these were
all filed tinely.
MR, W NDHAM
All right. | believe M. Adley wants to
make a notion related to this prior to any questions

bei ng made.
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MR. ADLEY:
These are all prior to June the 24th?
MR, W NDHAM
And they are renewal s.
MR. ADLEY:

And they are renewals. And | want to
make a notion to adopt and approve all of themin globo
after questions to | think there's three or four of the
conpani es that actually decreased the nunber of jobs
fromthe tine they got the original application, which
Is sinply ask themto tell us why we saw a reduction in
jobs so that we can at |east gather that information.
And | think there's three of them Chand, Entergy --

MR, W NDHAM

Wait. Now, there's a notion, then we'll
have the questions, M. Adley.

There's a notion on the floor to approve
themin gl obo; seconded by M. Jones.

Now we' [l proceed to questions.
Questions by board nenbers related to specific
applications. Please begin, M. Adley.

MR. ADLEY:

There were just three conpanies. |'m

proud the say so all of you can hear it, there were only

22 applications that saw a reduction in jobs out of 117.
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| think that's a positive step forward, and those 22
consisted of like three conpanies nmaking up all of the
applications.

So Chand, there's a decrease, snal
nunber, but 1'd just Iike to know why we went through a
degrease for them And Entergy, if you will share wth
us the sane thing. And Hexion. Am| saying that right,

H e-x-i-0-n?

MS. CHENG
Hexi on.
MR, W NDHAM

|s there a representative from Chand,
Hexi on and Entergy? Please step forward.
MR, ROUSSEL:
My name is Craig Roussel. [|'mthe CAO
of Bol linger Shipyards, which owns Chand.
The reduction of jobs was just a timng
I ssue fromwhen one of our governnent contracts ended
till the tinme we pick up another one. The head count
goes up three or four periodically.
VMR, ADLEY:
| noticed it's only a three-job
reduction. | just wanted to know why.
MR, ROUSELL.:

Yeah. We're running ads now to hire
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five new people, so it's kind of just typical of the

busi ness.
MR. ADLEY:
Thank you.
MR, W NDHAM
Thank you, M. Roussel.
Pl ease identify yourself and who you
represent.
MR, M KE:
M ke (inaudible), tax counsel with
Ent er gy.

And the actual nunmber of jobs, | have
anot her handout here with the updated nunbers. The
applications show the nunber of jobs just for the |egal
entity as opposed to any affiliates, any contractors on
site, so the new nunbers that actually is an
I mprovenent.

MR. ADLEY:
|"'mjust trying to understand. For your

different locations with the applications?

MR M KE:
Correct.
MR. ADLEY:

Many of themjust saw a reduction.

There weren't many. |'mjust trying to find out what
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happened. For instance, in Cal casieu where we've seen
all of the activity. |Is it Calcasieu I'mlooking at?
Yeah, Cal casieu. Entergy now saw a reduction from 160
to 149. |'mjust curious what happened.
MR <<<>>>,

W did go through sonme attrition in
I nprovenents and efficiency throughout the conpany maybe
three or four years ago. That would |lead to sone
reduction. However, again, we wanted to provide sone
addi tional information that shows what the total
nunmber - -

MR. ADLEY:

| want the board to understand. They're
sitting there having to answer the question because they
actually gave us sone jobs when they came in. Under the
old rules, they didn't have to give any at all, so one
of predi canent the Governor found hinself is how could
we penalize those that actually offered up jobs
voluntarily going in, and those that didn't, approve
those that didn't and then those that canme in and now
may be a little |l ess than what they were. | nean,
realistically, we're putting ourselves in a position to
di sapprove those. So, again, that's where we at | east
found oursel ves where we were.

| thank you very nuch
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Hexi on. Is there someone from Hexi on?
MR, W NDHAM
Hexi on?
MR. ADLEY:

pretty substanti
MR

Hexi on?

MR.
at all?

V.
can. . .

MR.

any of the appli

They went wept from50 to 16. That's a
al ..

W NDHAM

Thank you, sir.

Are there any representatives from

ADLEY:
Staff, do y'all know anything about them

CHENG

They were notified to be here, but |

W NDHAM
Are there any other questions concerning

cations and M. Adley's notion? Are

there any comments fromthe public concerning these

applications?

yoursel f. Tel
MR.

Pl ease step forward and identify
me whi ch ones you are addressing.
BAGERT:

|'ve got a question for the staff, and
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maybe it's to ask it and then deal with it |ater on, but
we al so ran the jobs changes nunbers, but had different
nunbers on the initiation date, and it says year one of
the application. |Is that one year into the exenption or
Is that when they applied? Because we did just |ook
back at the nunber of jobs that each entity had when
they applied, and sonetines it's the sanme nunber and
sonetines it's a different nunber. Sonetines that shift
makes the conpany | ook worse, but sonetinmes it nakes
them | ook better, and we wouldn't want to unfairly, you
know, construe anyone. So that could be sonmething to
| ook at as to understand that.

VR, W NDHAM

"1l ask the staff to get with you after

the nmeeting and determ ne the answers to that to make
sure that we're all dealing apples to appl es.

MS. CHENG

Hexion did, in their renewal

application, state that current enploynent at the site
only includes 15 because the col |l apse of the upstream
oil and gas business starting in md-2014 and resulting
in historically Iow oil and gas prices has reduced the
demand for resin, so they were energy rel ated.

MR, W NDHAM

So they were energy related, that's what
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t hey were?
M5. CHENG
Yes.
MR. ADLEY:

M. Chairman, the boardwal k, which is
t he pipelines, | assune you're going to take the MCAs,
the whole 117, and get themall at the sane tinme? |Is
t hat what that is?

MR, W NDHAM
Yes.
MR. ADLEY:
| s there sonebody here from Boardwal k
just to tell us? | assune yours is energy related al so.
MR, W NDHAM
|s there a representative from
Boar dwal k?
Pl ease step forward and identify
your sel f.

VR, THI BODEAUX:
Good norning. Rod Thibodeaux. |'mthe
director of engineering and construction for Boardwal k
Loui si ana M dstream
MR.  RHODES:
Dusty Rhodes, property tax manager for

Boar dwal k.
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MR. ADLEY:

You saw sone reduction from when you
went in. Can you just give ne an explanation of what
happened? | nean, it's a pipeline business, so | assune
it's related to the decline in the energy field. |
woul d be nore confortable if you could tell ne nore
specifically because | know FERC and ot hers i npl enent
and regul ate what you do. So |I'mcurious.

MR, TH BODEAUX:

Yes. In our business, it's really
cyclical based on energy costs. | nean, natural gas
prices go down, so do storage and transportation. As
t hose prices nodul ate, we increase people that's doing
busi ness for us and al so increase enpl oynent.

MR, ADLEY:

Thank you.

M. Chairman, just two other conpanies
to ask about.

MR, W NDHAM
Thank you, gentl enen.
VMR, ADLEY:
From Eagl e.
MR, W NDHAM
From Eagl e. Please step forward and

identify yourself.
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MR. ADLEY:
| mean, it's a pretty big drop in jobs,
1,242 down to 1, 115.
MR, ZATARAI N:
M. Chairman, M. Adley, if you

recall --
MR, W NDHAM
Pl ease identify yourself.
MR.
Oh, I"'msorry. |1'm Chuck Zatarain. |

was here before the board the last three or four
meetings, including the last neeting. W had PPG
| ndustry renewal s cane up at that tinme. | explained
then that part of the PPG plant was sold, actually sold
to Eagle.

MR, ADLEY:

That was part of the transfer?

MR, ZATARAI N:

Exactly. That all of four of the
transfers of the conpanies did not conme up the | ast
tinme, so this is the jobs that were transferred into the
Eagle Goup. In fact, over the last five years, the
conbi ned plant has increased jobs wth PPG and Eagl e.

MR. ADLEY:

| got it. | renmenber fromthe | ast
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nmeeti ng now.

MR

Thank you very nuch.

W NDHAM

Thank you, M. Zatarain.

ZATARAI N:

Yes, sir.

W NDHAM

One nore?

ADLEY:

One nore. UTLX. | don't know who that

I's. From Rapides Pari sh.

MR

forward

pl ant engi neer,
MR

Manuf act uri ng.
MR.

W NDHAM

UTLX representative, please step

ADLEY:

581 to 385.

RYDER:

M. Chairman, |I'm Gary Ryder, chief
UTLX Manuf act uri ng.

THAMES:

Chris Thanes, controller for UTLX

RYDER:

W are manufacturing railroad tank cars,

and as much, we are very nuch oil and gas rel ated,
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natural gas products and bi-products and the chem cal
corridor going South, the Cal casieu basin areas. As
t hose markets go down, so does our demand for railcars.

This particular application went in wth
about 589 jobs once conpleted. W've averaged over 715
jobs during the last 20 quarters, which was the first
five years of the renewal.

We're now getting that inpact in
production going down in the oil and gas business and
demand for our railcars corresponding, wth decreasing
our production and manpower dropping accordingly.

MR, W NDHAM

M. Adl ey.
MR. ADLEY:

Thank you very nuch.
MR, THI BODEAUX:

Thank you.
MR, W NDHAM

Thank you, gentlenen.
MR. ADLEY:

| don't have any ot hers unl ess other
menbers do. At sonme point, | would nove for approval in
gl obo of 117.

MR, W NDHAM
All right. | think we're already had
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the notion nade by M. Adley and seconded by M. Jones.
Are there any other applications on this
l'ist that any of the board nmenbers have questions about ?
(No response.)
MR, W NDHAM
No further comments fromthe public
regardi ng any of the applications for this notion?
(No response.)
MR, W NDHAM

All in favor indicate with an

aye.
(Several nenbers respond "aye.")
MR W NDHAM

Al'l opposed with a "nay."

(No response.)

MR, W NDHAM
Motion carries.
Ms. Cheng.

M5. CHENG

| have two | ate renewals: 20100898,
Bl ade Dynamics, LP in Oleans Parish. The initial
contract expired 7/31 of '16. W received their renewal
request on 6/21 of '16. And 20120803, US Corrugat ed,
Inc. in Quachita Parish. Their contract expired on
12/ 13 of '15, and we received their late renewal on 11/7
of '16.
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MR, W NDHAM
Are there representatives fromthose two
conpanies in the audience? Please step forward,
identify yourself. | think there will be questions
regarding |late renewal s.
VMR, GREEN.:
Thank you. M nane is Joseph Geen. |
amthe vice president of finance for US Corrugat ed.
MR, W NDHAM
M. Geen?
MR, GREEN:
Yes, sir.
VR, W NDHAM
Al right. | believe in the past board
nmeetings, these have been restricted by a year for each
nonth that they were | ate.
MS. CHENG
W only penalize one year for --
MR. ADLEY:
| think what we have done in the past
that we determned that all of these tax breaks are for
you and for your benefit, and when you are |ate, what
t he board has now done with all of others is to reduce
that period of time, which is under the guidelines of

what is given it can do, by one year, which is basically



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN P P P PR PP R,
g A W N P O © 0 N O O A W N P O

February 21, 2017

MEETING MINUTES Page 96

a 20 percent reduction in what the exenption would have
been over the four or five-year period of time. Because
we have done that wth everyone else and that is how
we've handled it, | would nove that we do the sanme with
this one. The benefit really rests wth them
MR, W NDHAM
Representative Abraham (sic).
REPRESENTATI VE ABRANMSON:
We haven't asked why he was | ate.
MR, W NDHAM
Ckay. That was the next question.
MR. GREEN:
There was sone confusion on our end.
The original contract was granted to an organi zation
that we purchased their assets, which the contract was
transferred to us. The original contract application
was filed a year late fromny understandi ng, and, thus,
the original termwas only four years instead of five.
So when the we were expecting to renew it after five
years fromwhen it took effect and not after the four
years fromthe original contract. | believe that's
correct.
So just sone clerical confusion on our
end. Obviously we're a snaller business conpared to a

| ot of the ones you tal k about here today. The anount
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of this contract is the bulk of what it was granted over
the 10 years, so this contract is certainly inportant to
us and we woul dn't have obviously let it slip if not for
an oversight, but | understand what you've done in the
past, and if that's what you feel is appropriate here,
we' || accept that.
REPRESENTATI VE ABRAMSON.
Wien did you acquire the conpany, before
or after the original due renewal date?
MR, GREEN:
Before the original renewal date. W
purchased the assets in the Sunmer of 2013.
REPRESENTATI VE ABRAMSON.
Al'l right. Thank you.
MR, W NDHAM
All right. M. Adley nade a notion that
we reduce this by one year. 1Is there a second?
MR, SLONE:
Second.
MR, W NDHAM
Seconded by M. Slone.

Any di scussion fromthe board nenbers?

MS. CHENG
Is this for both of the |ate renewal s?
MR W NDHAM
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"' msorry?
M5. CHENG
|s this for both of the |late renewal s?
MR. ADLEY:
Yes.
MR, W NDHAM

Do we have a representative fromthe
ot her conpany or do you represent both?
MR, GREEN.
No. Just US Corrugat ed.
MR, W NDHAM
Just US Corrugated. Ckay.
| s there anyone from Bl ade Dynam cs?
(No response.)
MR, W NDHAM

"Il entertain a nmention for themto be
deferred until they have a chance to explain or do you
want to apply it to both of thenf

MR. ADLEY:

Excuse ne. | think what we have done in
the past -- let me back up and make a notion solely for
t he one conpany that is here so that we'll have the
opportunity to reject the other one altogether. | nean,
that's what we have done. Those that do not show, we

simply don't take any action, just reject it, so
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certainly wouldn't be fair to grant them what you had
the courage to cone here for.

So this nmotion would alloy solely --

MR, W NDHAM

Al right. So we'll take them up
separately.

Bl ade, seconded by M. Slone, | believe
still.

Any further conmments fromthe public?

MS. CHENG
This is US Corrugat ed.
MR, W NDHAM
Sorry. US Corrugated. | apol ogi ze.

Al in favor, indicated an "aye."
(Several nenbers respond "aye.")
MR, W NDHAM

Al'l opposed wth a

nay.
(No response.)
MR, W NDHAM

Motion carries, one year restriction.
MR, GREEN:

Thank you.
MR, W NDHAM

Or one year shorter term

Al'l right. Concerning the other one, |
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bel i eve Secretary Pierson is making a notion to --
SECRETARY Pl ERSON
Wll, I'dlike to a at | east make a
point of information that Blade is housed at the M chaud
Assenbly Facility in New Ol eans East. There have been
some near-tornado damage over there and they' ve got
their hands full, so l'd like to ask for themto be
deferred on today's topic.
MR, W NDHAM
Seconded by Representative Carnody.
All in favor, indicate with an "aye."
(Several nenbers respond "aye.")
VR, W NDHAM
Al'l opposed with a "nay."

(No response.)

MR, W NDHAM
That one is deferred.
Ms. Cheng.
MS. CHENG
Okay. | have eight changes in |ocation

only: Novel Aire Technol ogi es, LLC, Contracts 20100405,
20130169 and 20140187. The previous | ocation was 10132
Manmot h Avenue, Baton Rouge, Louisiana 70814 in East
Bat on Rouge Parish. The new | ocation is 9927 Perdue

Avenue, Baton Rouge, Louisiana 7814 in East Baton Rouge
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Parish. Novel Tech, LLC, Contracts 20090507 and
20130168, previous |location 10132 Mammot h Avenue, Baton
rouge, Louisiana 70814 East Baton Rouge Parish. The new
| ocation is 9927 S. Perdue Avenue, Baton Rouge,
Loui si ana 70814 East Baton Rouge Pari sh.
| do want to mentions these are being
done because we did a site inspection and realized they
have two | ocations with two different addresses and all
of the original contracts only had one address, so this
I S housekeeping on that to get --
MR, W NDHAM
Part of our due diligence in nmaking sure
t hat we know.
MS. CHENG
Yes. So we found out that they were
actually at two different sites. This is housekeeping
that needs to be done to correct the contacts.
MR, W NDHAM
Al'l right.
MR. ADLEY:
|'mcurious. Howis it that Halliburton
woul d transfer fromSt. Martin to Lafayette?
MS. CHENG
Ckay. So | have Halliburton Energy
Services, Inc., 20090121, 20110128 and 20150371, 1187
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Evangel i ne Thruway, Broussard, Louisiana 70518 in St.
Martin Parish noving to 700 West Pont des Muton Road in
Laf ayette, Louisiana 70507 in Lafayette Parish.
believe the St. Martin |ocation has closed, and these
assets that were at the St. Martin |ocation are being
noved to the Lafayette |ocation.

MR. ADLEY:

So under the new rule, what happens if

t hat occurs, we nove fromone parish to the other?
MR, W NDHAM
Ms. d api nski ?
MR. ADLEY:

| renenber sone discussion. | just want

to know how we deal with that.
MS. CLAPI NSKI :

Yes, sir. Good norning. Danielle
Cl api nski, staff attorney for LED.

Under the newrules, if it's a contract
that falls under post-executive order rules, then the
conpany will have to receive approval fromthe |oca
parish officials to the parish in which it's noving.

MR. ADLEY:

So leaving St. Martin, they would

clearly still have to go to Lafayette Parish to get

approval to continue with the ITEP. Ckay.
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MS. CLAPI NSKI
Yes, sir.
REPRESENTATI VE ABRAMSON:

What happens to the tax exenption that
the |l ocal parish was giving up? Do they go back on the
books? |Is that part of that rule?

M5. CLAPI NSKI

| think what happens is if the assets
are noving, then they' re being renoved from one parish
Into another, so there would be no property tax in the
parish it's noving from The assets are no | onger
there. The new parish and their |ocal governing
officials will have to go through the same process and
make a determ nation on whether they would like to give
the exenption as well.

REPRESENTATI VE ABRAMSON:
Ckay. Thank you.
MR, W NDHAM
Any nore?
MS. CHENG
Those are the only change in | ocations.
MR, W NDHAM

All right. Are there any coments from

the public regarding changes in |ocation?

(No response.)
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MR, W NDHAM
Any comments fromthe board?
(No response.)
MR, W NDHAM
|s there a notion to approve the change
in |ocations?
Made by Dr. MIler (sic); seconded by
M. Mller.
All in favor, indicate with an "aye."
(Several nenbers respond "aye.")
MR, W NDHAM

Al'l opposed with a "nay.

(No response.)

MR W NDHAM
Motion carries.
MS. CHENG

| have 19 contract transfers. These all
of Noranda Alum na, LLC s active contracts. They were
purchased by G anercy Holdings, LLC. They're actually
in St. John the Baptist and in St. Janes Parish.

VR, W NDHAM

| do not believe you need to read all of
the nunbers out. We'll just nake sure that they're in
the records for those transfers.

Are there any questions, comments from
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t he board nmenbers concerning transfers?
(No response.)
MR, W NDHAM
Comments fromthe public concerning
transfers of Noranda to G amercy Hol di ngs?
(No response.)
MR, W NDHAM
|s there a notion?
M. Slone nakes a notion to approve the
transfer. President mller makes the second.
All in favor, indicate with an "aye."
(Several nenbers respond "aye.)
VR, W NDHAM
Al'l opposed, "nay."

(No response.)

MR W NDHAM
Motion carri es.
MS. CHENG

W have five partial transfers of tax
exenption: Novel Aire Technol ogies, LLC, Contract
20140999A, Novel Aire Technol ogies, LLC retains 17,390 in
East Baton Rouge Parish and Novel Tech, LLC receives
80,647 in East Baton Rouge Parish. Halliburton Energy
Servi ces, Contract 20080134, Halliburton Energy Services
in St. Martin Parish retains 833,251. Halliburton
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Energy Services in Lafayette receives 3,701, 533.
Hal | i burton Energy Services, Inc., Contract 20080879,
Hal | i burton in St. Martin retains 74,926. Halliburton
Energy Services in Lafayette receives 1,322, 288.
Hal | i burton Energy Services, Contract 20140319,
Hal liburton in St. Martin retains 45,227. Halliburton
In Lafayette receives 320,168. Halliburton Energy
Services, Inc., Contract 20160794, Halliburton in St.
Martin retains 7,115. Halliburton in Lafayette receives
271,789 in Lafayette.
MR, W NDHAM
Thank you, Ms. Cheng.
Now, can you explain just for the board
menbers how the transfers work versus the change in
| ocation?
MS. CHENG
Okay. These are partial transfers
because only portions of the existing contracts have
been noved to the new | ocation, not the entire contract.
MR, W NDHAM
So is it safe to assune that the St.
Martin facility transferred sone of the contracts in
their entirety?
MS. CHENG

Yes.
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MR, W NDHAM
And then they sent sone of the assets
t hat were under exenption. Under one contract, they

sent a part of those assets to Lafayette Parish?

MS. CHENG
That is correct.
MR W NDHAM

| think that makes it clear for the
board nenbers just in case?
(No response.)
MR, W NDHAM
Al right. Are there any questions from
t he board nmenbers?
M. Mller.
MR, M LLER:
' m cheating and | ooki ng ahead, the
cancel ation of contract said Halliburton has 20080134
that's -- so they're canceling just the St. Martin
piece, so it's no |longer going to exist?
MS. CHENG
Correct. That is correct.
MR MLLER
Thank you.
MR, W NDHAM

s there a notion?
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MR, SLONE:
Just a question. Sort of |ook back, we
had the change in | ocation and then all of a sudden
we' ve got a partial transfer. Shouldn't some of that
match up, if you will?
MS. CHENG
So sone contracts, everything that was
on that contract noved to the new | ocation, but these
partial transfers, they were separate contracts where
only part of the assets went to Lafayette and the rest
stayed in St. Martin they're all separate contracts, so

they won't match up necessarily.

MR SLONE:
Ckay. Thank you.
MR W NDHAM

Any ot her questions?
(No response.)
MR, W NDHAM
Motion by Dr. MIller. [I'msorry. Dr.
W son.
Is there a second?
By M. Schexnaydre,.
Any comments from the public concerning
the partial transfers?

(No response.)
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MR, W NDHAM

Questions, comments fromthe board?
(No response.)
MR, W NDHAM

Al in favor, indicate wwth an "aye.

(Several nenbers respond "aye.")
MR W NDHAM

Al l opposed with a "nay.

(No response.)

MR W NDHAM
Motion carries.
MS. CHENG:

| have 14 cancel ations of contracts:
Gesi pa Fasteners, these are all of their active
contracts. The facility was closed in Decenber of 2016
I n Caddo Parish. The conpany requests cancel ation.
Hal | i burton --
MR, W NDHAM
W are going to take -- | don't think
you need to read all of these. Basically Gesipais
cl osing out and shut down in Caddo Pari sh.
MS. CHENG
Yes.
And Hal I i burton Energy Servi ces,
20080134, 20080879, 20120265, 20140319 and 20160794.



http://www.torresreporting.com/

© 00 N O 0o b~ W N P

N DD NN NN P P P P P PP PP
g A W N P O © 0 N O U A W N B O

February 21, 2017
MEETING MINUTES Page 110

The facility has been closed in St. Martin Parish and
t he conpany i s requesting cancel ati on.
MR, W NDHAM
Al right. Mtion by Representative
Carnody; seconded by Ms. Heat her Ml one.
Any comrents fromthe public concerning
t he cancel ation of these contracts?
(No response.)
MR, W NDHAM
Any questions fromthe board?
(No response.)
MR, W NDHAM
Al'l in favor, indicate with an "aye."
(Several nenbers respond "aye.")
MR, W NDHAM
Al l opposed with a

nay.
(No response.)
MR, W NDHAM

Motion carries.

That concl udes the Industrial Tax

Exenption Program Thank you, Ms. Cheng.

MS. CHENG
Thank you.
MR. W NDHAM

Next we will have review of proposed
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changes to ITEP Notice of Intent. M. C apinski, you
are on deck.
M5. CLAPI NSKI

" m up.

Good norning. Danielle Capinski, and |
bel i eve you-all received with your bode packet a version
of the rules that contains sone changes that LED staff
and the departnent recommended neking. There was a
rules commttee nmeeting that was held | ast Wednesday
where there were a couple additional changes that were
made. | believe everyone received this norning.

Melissa, is that correct?

VMR, ADLEY:

So you clarify for themwhat we're
| ooking at. The things in red, those are already been
adopted. That's what was adopted in the | ast set of
rules or not?

M5. CLAPI NSKI

No, sir. So everything that is in black
Is howthe Notice of Intent was published i n Novenber
2016 based upon the recommended changes of the rules
commt and the board.

MR. ADLEY:
| got you. The ones in red were the

recommendations. Now | renenber. The ones in red were
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t he reconmendati on that came from LED after your public

heari ng.
MS. CLAPI NSKI :
Yes, sir.
MR, ADLEY:

And the ones in yellow are the ones that

cane, and when we had an addition neeting for nore

public comrents and additional changes. |Is that...
MS. CLAPI NSKI
| don't think it's in yellow | think
that --
MR. ADLEY:
| printed mne out in yellow.
MR, JONES:

M. Chairnman, there are sone of us that
don't have col orized versions at all, so the color

di scussion, while interesting, is not technically

hel pful .
V5. CLAPI NSKI
Striked through and underlined versions.
VR, W NDHAM

All right. So we have striked through
and underlined versions, M. Adley.
Ms. C api nski .
M5. CLAPI NSKI
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| think the version that y'all received
this norning represents the changes recomended by LED
based upon public testinony and witten comments and
t hose adopted at the rules conmttee neeting |ast week.
So it's a conmbination of all of these that's before the
boar d.

MR, W NDHAM

So, M. Adley, as rules chairmn, we'll
recei ve your reports and recomendations, and then we'll
have comments fromthe public. W have a nunber of blue
cards up here. Then | believe we'll have coments and

questions fromthe board.

M5. CLAPI NSKI
You want nme to go through thenf?
MR, ADLEY:

Either way. It doesn't nmake any
difference. |1'Il give it a shot and you can kind of
correct ne.

V5. CLAPI NSKI
Ckay. Yes, sir
VMR, ADLEY:

If you | ook at the first page, those
items in red --
MR, W NDHAM

We don't have the color.
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MS. CLAPI NSKI
Striked through and underlined. Yes,

Sir
MR. ADLEY:
All right. Under Section 501(A) -- (B),
there was sone | anguage in there. |If you'll |ook at the

very last sentence, they want to nmake it very clear
everything that we have said is going to be held true.
So everything prior to June 24th under the old rules.
And just above that, you'll notice that executive order,
they corrected that. They put in both executive orders.
John Bel had done one, then two, and industry wanted to
make sure that we were very clear that we were going to
do what we had promised to do, and so we put those
changes in.

If you' |l |ook on the second page under
the definition of manufacturing, there were sone
recomended changes. W had tied nost of it back to
custom fabrication and machinery. There are sone
i ndustries that require customwork, but it's a whole
| ot nmore manual |abor, so they wanted to make sure that,
l'i ke ship building and the Iike, we wanted to nmake sure
we covered that, and so that's the change in
manuf acturi ng on Page 2.

There was nothing on Page 3. And then |
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guess what woul d be Page 4, your attachnment fee. Am|

at the right place?

MS. CLAPI NSKI :
Yes, sSir.
MR ADLEY:

Okay. If you'll go down to Item 2, the
Exhibit B that's going to be required consisting of
resol uti ons adopted by parish governing authority, they
wanted to nake sure that if you have -- you have ot her
t axi ng bodi es underneath the jury, for instance, that
the jury appoints people to. The same for the sheriff
or the municipality that's involved. Industry wanted to
make sure that we had | anguage in there to make it clear
that they were al so speaking for themso we didn't end
up with this huge m shmash of -- a great exanple, up
there where Representative Carnody are, there's the -- |
live on the | ake. They have a | ake conm ssion, and they
have -- they have a taxing body. They collect taxes,
but all of the people that serve there are appointed by
the various, by the parish and others. W wanted to
make it clear that what the parish did affected them
too so that you didn't have this m shmash, so that was
adopt ed.

The next big issue, | think, was down at

ltem 3(b). Cone right on down the page. You'll see
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Exhibit B(a) then little (i), two little (ii), (iii) and
then you'll see (b), and this is what happened if a
| ocal entity does not take action, the way we had it in
the rules were that was effectively saying no. The
Governor's office and others wanted to nake sure that if
we gave | ocal governnent a seat at the table, we wanted
themto take sone action, put themin place sonehow
Chai rman W ndham canme up with the idea that if they took
no action over a period of 120 days, not 90 now, that
was in the rules, but over a period of 120 days,
what ever action was taken by the other taxing bodies,
the average of that action is what that body woul d be
stuck with on their exenptions. | don't foresee that,
frankly, ever happeni ng because politically what happens
is | think if you' re sitting back hone and the other
bodi es start taking action and you do nothing, this kind
of puts you in a position to have to do sonet hi ng.

Sonme of the discussion we had around
that rule was about, "Well, why don't we just say 100
percent?" Together Louisiana wanted to say |ike 50
percent. W thought if we got to just a fixed anount,
we were basically getting back to where we are today,
take no action and there it is. |If you tie them al
t oget her, you're having your own peers putting pressure

on each other for themto take sonme action. So we
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t hought that what M. Wndham recomended was a good
I dea and we adopted that.

And then if you'll nove to the next
page, under M scel |l aneous Capital Additions, this was
anot her provision that sonme of the industry wanted to
make clear, that the MCAs prior to June the 24th were
under the old rules, and so we agreed to do that.
That's what we've been telling people we would do and so
we adopted that one.

And | think, nenbers, those are the
total changes after the public hearing and after a
second neeting with the public and the rules commttee.
We think that's -- albeit there's been conment we have
to go further and keep noving, | think it's a conti nual
process, but at sone point, we're now hopefully ready to
adopt these and then publish them put themon notice
and get them before the appropriate conmttees and the
| egi sl at ure.

MR, W NDHAM

Thank you, M. Adley. And your

recommendation on these rule is?
MR. ADLEY:

To approve, adopt these recomended

changes that we've just discussed.
MR, W NDHAM
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So I'll take that as a notion, and
seconded by M. Sl one.
MR, MOLLER:
Are we voting on this.
MR, W NDHAM
No, we're not voting. W're just
getting it on the record that we've got a notion and a
second, and then we'll open it up for comments.
So there's a second by M. Mller |
bel i eve.
MR, MOLLER:
Ckay. |I'mmaking it.
VR, W NDHAM
Okay. So there's a second by
M. Mller. And with that, | will open it upto
questions fromthe board nmenbers first.
MR, W NDHAM
Are there any questions?
Yes, Representative Abraham (sic).
REPRESENTATI VE ABRANMSON
M. Adley, on Page 3 right above Section
503, since | don't have a colored copy either, |I'm
| ooking at the margin, and it appears that there's a red
line slash, which indicates sonme change was nmade, but

there's no red line version in the -- was sonet hi ng
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del et ed?
M5. CLAPI NSKI

No. | think that the word "site" was
accidently bolded. That's what the change is, and we'll
renove that when we nove forward.

REPRESENTATI VE ABRAMSON.

Okay. On the second page, | guess it's
Page 4, M. Adley described how they came up with the
pari sh bodies and | guess the nunicipal bodies, so we
have, for exanple, a parish governing authority, which
I's now going to make the decision for all taxing
authorities within that.

VMR, ADLEY:

No.

REPRESENTATI VE ABRAMSON:

Explain to nme how that works and what's
considered the --

MR. ADLEY:

Under Exhibit B, they're going to have
to have, | think it's a letter fromthe sheriff,
resolution fromthe jury, resolution fromthe schoo
board and the effected nmunicipality, each one of them
Each one of them can take action in any manner that they
see fit. The point was that if one of themor all of

t hem choose to do nothing, how do you deal with that?



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN P P P PR PP R,
g A W N P O © 0 N O O A W N P O

February 21, 2017

MEETING MINUTES Page 120

How do you, let's say, the sheriff said, "Look, I'm

going to give them 100 percent exenption," and the jury

said, "I want to give them50 percent," and the city
said, "Yeah, I'll go along with that," and then the
school board said, "Well, I'mnot doing anything," but

took no action, didn't pass any resolution, deny,
not hing. Just took no action. They've got 120 days to
do that. |If they took no action, they would be granted
t he average between that 50 percent and that 100 percent
in the exenption.
REPRESENTATI VE ABRAMSON:

That wasn't my question at this point,
but that's a good question for me to ask at this point.

How do you determ ne the average?
Because, at least in Oleans Parish, different taxing
authorities, whether it could be -- the sheriff doesn't

have taxing authority in our area, but between the

school board, for exanmple, and the city council, they
have different percentages of mllages. It's not --
MR, W NDHAM
M. Abraham (sic), it's not related to
the mllages. |It's related to how nuch of 100 percent
they are participating. So if the entity -- I'll just
grab the nunbers. |If one entity decides to participate

at 100 percent, the other entity decides to participate
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at 80 percent, there's only two in that case, because
there could be up to four, there's only two in that
case, then the average of those 180 is 90. And the
nunber of years would also apply. So if one says --
REPRESENTATI VE ABRAMSON.
| got it.
MR, W NDHAM
It's just mathematical average trying to
get thema little sonething.
REPRESENTATI VE ABRAMSON:
If all four of themparticipate, you
just take the average?
VR, W NDHAM
No. It's the nunber.
REPRESENTATI VE ABRANMSON:
It's whatever the nunmber each of them
agree to?
MR, W NDHAM
And if all four of themdo not respond,
t he average of zero is zero.
REPRESENTATI VE ABRAMSON.
And if each one of themcomes up wth a
different percentage that they'll|l --
MR, W NDHAM
That's okay.
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REPRESENTATI VE ABRANMSON:

And going back to ny original question,
| see that there's four entities that have locally the
right to have input, the parish governing authority, the
school board, the municipality and the sheriff. Now, as
M. Adley nmentioned, sonetinmes there's other entities
that have taxing authorities. You nentioned sonething
in your area that's the --

MR, ADLEY:

W nade a change to try to nmake sure
that the entities that, let's say, as you know and |
know, the jury, they have some board out there governing
sonet hing, or maybe --

REPRESENTATI VE ABRAMSON.

| get that. | know where you're going,
and here's ny question: How do you determ ne whet her
sonmething is going to be a parish governing authority, a

parish body or a municipal body?

MR. ADLEY:
| think you have to | ook at how t he body
was created, how they were appointed. | think they're
going to -- | think clearly the jury will know what --
MR, W NDHAM
M. Abraham (sic), | believe that would

be like the city if it's in the parish. |[If it's out of
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the parish, there is no nmunicipality.
REPRESENTATI VE ABRAMSON:
|''mjust suggesting to you it m ght not
be cl earcut because we created at the state level a
whol e bunch of local taxing authorities that then allow
various appointnents. |'mjust expressing a concern.
Unl ess the staff feels very confortable with that. It
may not be clear who's a parish authority and who's a
muni ci pal authority.
M5. CLAPI NSKI
| think the reason this change was done
was the question cane up if you only have four speaking,
what happens to the other m|lages for those others
perhaps that weren't given a nore definitive in the
executive order and in the rules. W are going to have
to get fromthese different bodies the amount of
mllages in the state body and find a way as we do this
to nove forward.
REPRESENTATI VE ABRANMSON
| think we're going to have to classify
who the nunicipal body is and parish body that these
governing authorities are speaking for because |I'm not
sure its the same in every location or that it's very
cl ear.
MR, W NDHAM
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We can | ook to the tax conm ssion to
answer those questions. | nean, is that sonmething the
tax conm ssion woul d know?

REPRESENTATI VE ABRAMSON:

| just see a whole bunch of questions
com ng up.

SECRETARY Pl ERSON

| want to be clear that | understand
your question. So you have townships, you have cities
and then you have maybe sonme areas that are
uni ncor por at ed.

REPRESENTATI VE ABRAMSON:

You m ght have a fire departnment, you
m ght have --

SECRETARY Pl ERSON

Yes. W specifically tal ked about in
ternms of executive order that we couldn't deal with 17
mllage collectors, so levee districts and fire
districts, water districts, it would becone too conpl ex
to deal wth.

REPRESENTATI VE ABRAMSON:
| under st and.
SECRETARY Pl ERSON
So we categorized all of those other

groups as either being under the parish governing
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authority or the nunicipal governing authority.
REPRESENTATI VE ABRAMSON:
|'mjust concerned that there nmay be
question as to all of the these different entities in
different areas as to which they fall under. They fall
under the parish governing or the nunicipal, and if the
parish governing authority and municipal authority take
different positions or don't respond at all, how do you
take into account that taxing entity that is left off
the list? And |'mnot so sure with 64 parishes and --
|'mnot sure that's clear. | could be wong. | just
want to raise the concern so that --
SECRETARY Pl ERSON:
No. That hel ps to better understand
your question. Yes, sir.
MR, ADLEY:
| appreciate what you're saying. |'m
trying to sit here in sone |anguage that | could clarify
it even better, but the way I'mreading it, if they're
sitting outside the nunicipality, they're in the parish,
then the parish will nmake that call. And if they're
sitting inside the municipality -- now, this, adopting
this | anguage specifically for | think the industry said
t hey wanted to nake sure that they had sonebody to go
talk to.
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MS. CLAPI NSKI
| think it's clarifying just to -- |
think the concern was is there any exenption, does
anyone speak for the rest of themif there's no way to
i ncorporate theminto one of these bodies.
REPRESENTATI VE ABRAMSON.
| think sonebody's going to speak for
them |'mjust not sure which one is speaking for them
and | think we want to nmake that clear.
M5. CLAPI NSKI
| think that LED will work wth the

assessors.
VMR, ADLEY:

| feel like it is because it does say

inside the municipality. | get it if the nunicipality

Is inside the parish. | get that, but | think the way

they've wittenit, | nmean, if | were to interpret it,

the municipality is going to have the make that decision
for those that are inside the nunicipality. | nean,
that's way | read it.
M5. CLAPI NSKI
Yes, sir, that was the intent.
REPRESENTATI VE ABRANMSON:
It doesn't say inside. It says, "On

behal f of the parish and all parish bodies who
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receive" --
MR. ADLEY:

| think why don't you do it this way.
This will be a sinple way to do it. If you put the
“parish governing authority" where you got in paren
"speaki ng on behalf of the parish and all parish bodies
who receive mllages," outside the boundaries of the
affected nmunicipality. And then you' ve got the next
| anguage that says that the municipality speaks for
them and then | think you' ve got it very clear. There

woul dn't be any confusion then.

MS. CLAPI NSKI
Sur e.
MR. W NDHAM

So |l will take that as a notion to nake
a change to the rules nade by M. Abraham (sic) -- |
mean, nmade by -- seconded by M. Adley.
Al'l in favor of the anendnent for that.
VR, BAGERT:
|"d like to speak on that.
VR, W NDHAM
Ckay. Certainly.
MR. BAGERT:
Just so you're not wasting your tine.
MR, W NDHAM



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN P P P PR PP R,
g A W N P O © 0 N O O A W N P O

February 21, 2017

MEETING MINUTES Page 128

Pl ease identify yourself.
MR, BAGERT:
Broderi ck Bagert, Together Loui siana.
And this is really just a technical
observation. It is nore conplicated than that. Take
the Capital Area Transit System They are a political
subdi vision of the state with taxing authority over the
parish, but have a mllage inside of the cities. Wuld
t hey be considered a parish entity or a nunici pal
entity?
MR. ADLEY:
| think if you added that |anguage, if
they're located inside the municipality, the
muni ci pality is going to nmake that call
MR, BACERT:
But they're also |located inside of the
pari sh.
MR, W NDHAM
From an accounting perspective, | would
argue that if it's two different itenms, if it's two

different anobunts, that they're going to get two

different anbunts. It's math. W're trying not to nmake
this conplicated. |f the parish says 80 and nuni ci pal
says 100, well, then they're not going to receive any of

the taxes fromthe nmunicipality and they we will receive
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20 percent fromthe parish. So when the assessor or
whoever the single tax collector is goes to distribute
the noney, he's going to get to a bottomline and say
this is how nmuch noney is there.

MR. ADLEY:

Look, Broderick, I'm-- if we say in the
rules that if they're inside the nunicipality, the
muni ci pality speaks for them You can't --

MR, BAGERT:

They're al so inside of the parish and

inside the municipality.
MR. ADLEY:

At sonme point | hope you get you a set
of rule to do what you want to do, but about 100 years
from now when you get there, put it in front of the
Adm ni strative Procedures Act, Broderi ck.

VMR, BAGERT:

We have no dog in that hunt. | was just
trying --

MR. ADLEY:

That's good. Before your dogs bite, |et
us get this thing done and | et you go back to hunting.

MR, W NDHAM
Are there any other comments fromthe

public regarding this anendnent ?
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(No
MR

concerning this
( No
MR.

VS.

MR.

indicate with an

response.)
W NDHAM

Are there any questions fromthe board

amendnment ?

response.)

W NDHAM

Staff has the anendnent?
CLAPI NSKI :

Yes, sir.

W NDHAM

All in favor of this anendment,

aye.

(Several nenbers respond "aye.")

MR

(No
MR

parish --
VB.

W NDHAM
Al l opposed with a

nay.
response.)
W NDHAM

pl ease

The anmendnent for nunicipality versus

CLAPI NSKI :

Implying that it nust be outside of the

boundary of affected nmunicipality in order for the

parish to speak on that mllage if they have any.

MR

W NDHAM
Thank you.
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| believe you had anot her one,
Representati ve Abraham (sic), concerning the
mat hemati cal averages?
REPRESENTATI VE ABRANMSON

No. | think that M. Adley answered the
question previously. Thank you.
MR W NDHAM

Al right. Thank you.

Are there any comments, any ot her
coments fromthe board?

M. Mller.

VMR, MOLLER:

| woul d propose, since this |anguage
about the 120 days represents a conpromse and it's
obvi ously designed to encourage nmunicipalities to
participate, that we add to the rules a requirenent that
LED post this information on its website wthin 24 hours

of notifying the local authorities.

V5. CLAPI NSKI

|"msorry. Can you repeat that for ne?
VR, W NDHAM

Can you repeat that and verify it?
MR, MOLLER:

That LED post on its website the

i nformation about the exenptions within 24 hours of that
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information being sent to the local authorities.

MR, W NDHAM

| think the steps may be backwards.
V5. CLAPI NSKI

W always sent it to the |ocals.
MR, W NDHAM

| believe that the |ocals are going to
have this in one of their neetings, so they would notify
us, the state and the public, that they have this
neeting. So you're asking that that notification from
t hem be received by LED --

VMR, MOLLER:

No.
MR, W NDHAM

-- and then posted on LED s website?
MR. ADLEY:

M. Chairman, for what it's worth, this
provision along with three or four others that Together
Loui si ana had brought to the Governor's office, this is
a provision that we actually think is a good provision.
| had told that neetings occur with M. House, LED, no
one in LED had no objections to that. Anything that we
can do to create nore transparency in this process, we
t hought was a good idea. So when |, just last night, |

was presented with we should support this particul ar



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN P P P PR PP R,
g A W N P O © 0 N O O A W N P O

February 21, 2017

MEETING MINUTES Page 133

amendment, so at least on his behalf, | want to do that.

Unless, | nean, this is sinply saying that LED woul d

publish you are going to be working directly hand in

hand with the locals. That's the way | understand it.
MR, HOUSE:

That's correct. | think that in the
amendnent you're going to have to require that notice be
given to LED and | ocal governnent, and then LED shoul d
have -- they have three working days to post it.

MR, MOLLER:

Ckay.

MR, HOUSE:

How i s that?

VMR, MOLLER:

Yeah. The intent is is that when this
120 day clock starts ticking, that they're -- that it's
publicly noticed and people and citizens can conme in if
they want to weigh in and see what ampbunt of tax dollars
are proposed to be exenpted, that they would have the
ability to see that information, that everybody knows
that the clock is ticking.

MR, HOUSE:

What | understand that we have here is

that we're tal king about the request that for |ocal

authorities request by an applicant or by a conpany that
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| ocal authorities consider the exenption.

MR MOLLER:
Correct.
MR. HOUSE:

That's now Exhibit B. Exhibit B is what
cones out of that. So there's been a request. That
request should be given, if it goes to |ocal
authorities, it needs to go to LED. LED would then have

t hree worki ng days to post it.

MR, MOLLER:
Correct. Yeah.
V5. CLAPI NSKI
Then | think we'll need an anendnent to

change it to also require that LED be copied on the
request to locals because right now there is no
stipulation that.

REPRESENTATI VE CARMODY:

Qui ck question. | nean, any of those
entities, whether they're parish, sheriff -- well,
parish or municipality, that request is going to have to
be on the agenda for that body, and it would seemlike
that would be the official notice that at |east the
consi deration was being given. And if that information
I's being provided back to LED, then at least y'all would

know that it's there now | guess you'd have to wait
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until after the nmeeting to see if they acted upon it.
Then the 120 days, | guess at that point, begins.
M5. CLAPI NSKI
| think the start of 120 days cones
prior to it being placed on the agenda. That's the date
that we need to nenorialize.
MR. ADLEY:
| think they' re |ooking for sone
centralized |ocation where state would | think kind of
track what was happeni ng.
MR, W NDHAM
That is for the request nmade by the
conpany, by the applicant.
MR, JONES:
M. Chairnman.
MR, W NDHAM
M. Jones.
MR, JONES:
|'mtrying to think mechanically how
that's going to happen. The conpany is going to send
the request to the local authorities and CC LED on that
request, and that is what will be then posted on the LED
website? Is that where we're goi ng?
VMR, MOLLER:

That's the intent, yes.
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MR, JONES:

Ckay. So the request that goes to the
| ocal authorities may or may not be what ends up being
ultimately proved by the |ocal authorities.

MR, W NDHAM
You are correct.
MR JONES:

So al though we want the | ocal businesses
to work with the | ocal governnent, and in the interest
of transparency | understand, but we're basically
putting those negotiations in the public.

VMR, MOLLER:
It gives the public a chance to weigh in

once that 120 day clock starts ticking.

MR, JONES:
It's going -- | think it's going to have
a chilling effect on negotiations. | think what you've

now done is nmade it very difficult to reach agreenent
with local authority if in fact a conpany's going to
have to negotiate in public, but maybe that's the goal.
MR, HOUSE:
We're in nore experienced deals noving
forward in different ways at different tinmes, and so you
may in fact have an understandi ng before you ever even

make this request.
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MR, JONES:

And, M. House, that's exactly what |
was thinking, but | have a feeling if a conpany did that
and it came to this board, this board could be roundly
criticized for doing that because if they have those
negotiations with the local governnent before it showed
up on the LED website, | have a feeling there would be
criticismfromthis board. | hope you're right and |I'm

wrong, but |I'mnot sure.

MR, HOUSE:
| don't know how to respond to that.
MR, W NDHAM
M. Mller.
VMR, MOLLER:
| nean, | have a notion | think.
MR, W NDHAM

So to clarify the notion, the notion is
to post within three days of receipt the request from
the conpany nmade to the locals for participation in the
| ndustrial Tax Exenption Program

VR, MOLLER:

Three wor ki ng days.
MR, W NDHAM

Three wor ki ng days.

|s there a second?
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Seconded by M. Richard. Didn't see you
back there.

Any comments fromthe public concerning
this amendnent to the rul es?

Pl ease step forward and identify

yoursel f.
MR CACE:
Thank you very nmuch. M. Edward Cage.
|'mw th Together Louisiana. | just have a question,

information, clarification.

Wiy can't the application be submtted
to LED like it is now and why can't they tell us that
this application neets the criteria of the | TEP program
before it's forwarded to a |local entity? Because there
may be sone conponent or aspects that you are relying
upon or forcing the local entity to know what all of the
rules are and all of the I's dotted and the T's crossed.
And then once it neet that criteria, then LED sends it
to the local entity and that's when the tine starts.

Just clarification.
M5. CLAPI NSKI

| think the issue wth that is that when
t hese negotiations occur, there's often a | ot of
confidentiality, at least in the beginning parts of

t hese negotiations, and the conpany is not necessarily
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on record before they deci de whether they want their
name out there prior to that. So you're requiring them
to file with LED before they have any idea that the may
be entitled to anything or everything, and | think
that's a concern fromthe conpany perspective of that
identification that early in the process.

SECRETARY Pl ERSON.

The way | understood his question was
just to prevent projects that don't neet the standards
fromreaching the local comunities, and | woul d believe
the LED staff would correctly screen a project before it
was forwarded. If it canme to nake application for the
| ndustrial Tax Exenption, it would have to neet certain
standards, such as manufacturing definition, et cetera,
and if it failed to neet those, it would never go out to
the | ocals.

MR CACE:
Absolutely. That's --
MR, W NDHAM

M. Cage, the process is the conpany is
filing advanced notification before the application, so
I f an advance conmes into this staff, this staff says,
"Well, you don't nmake anything." You know, "You're a
service industry operation, so you don't qualify for the

| ndustrial Tax Exenption Program anyway," so none of
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those letters would be necessary. Nothing would proceed
after that for the Industrial Tax Exenption Program
MR, CAGE:

Gkay. | just don't want the |ocal
entities to have the responsibility of determ ning
whet her a project neets to criteria or not.

MR, W NDHAM

That woul d never -- | don't think that
w || happen.

MR. ADLEY:

Let nme make a suggestion. The clock
doesn't start really ticking on the 120 days until the
request for that resolution is made, and the way this
works, it still goes through LED back to them So the
clock, as far as the clock's concerned, that's when it
starts. This just gives you an opportunity to see in

some aggregated space what's happeni ng.

MR, JONES:

M. Chai r man.
MR, W NDHAM

Yes, M. Jones.
MR, JONES:

Poi nt of information, going back to
M. House's point, which | think is a really good one,

as a practical matter, when these conpanies are trying
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to figure out whether they're going to cone to Louisiana
or not and whether they consider this programis
beneficial to themor not, it would seemto ne that
there has to be sonme prelimnary discussions with the
| ocal government now before they even -- maybe before
they even cone to LED. They may have sone famliarity
wth the program they' ve read the program they know
how it works, they understand, but now we've got to
figure out aml going to get 50 percent, 100 percent,
what is it going to be. So if those discussions with
the -- if | were representing a conpany, | would suggest
to themthey go talk to St. Janes Parish first before
you get too far down this road.

| woul d hope that this board woul d
encourage that rather than discourage it because,
otherwise, it's very difficult for these conpanies to
adequat el y determ ne whether this benefit is of any
benefit at all. So | guess what |I'mtaking nmy concern
that | expressed to M. House and bringing it to this
board and want to nmake me clear on the record, at |east
in legislative history, that we are not di scouraging
those prelimnary discussions with |ocal governnent. |
don't want this fornmal notice to beconme sonehow a sacred
cow that things can't happen until it's filed. |Is that
what . . .
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MR, MOLLER:

That's not the intent.
MR. JONES:

Good.
VMR, MOLLER:

They woul dn't di scourage those
conversations from happeni ng.

MR, JONES:

You see what |'m saying, though? They
may go to -- they may go to, ABC Parish and ABC Pari sh
says, "W're not giving you exenption for nothing," and
they say, "Ckay. Fine. W're going to go to the
nei ghbor." You know, then there's no need for advance
even.

MR. ADLEY:

Look, | think you're right and I think
pragmatically that's exactly what's going to happen.
And then the | ocal governnent is probably going to say,
"Well, we're not really quite qualified to get there,"
so it's going to end up going to LED. LED is going to
get it. They're going to get a package put together and
then it's going back, and then that request, if there's
ever going to be a request if a resolution is going to
occur. Than at that point, it hits the website.

| nmean, that's what -- you know, we're
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the only state in Arerica that does it other than that.
MR, W NDHAM
Al right.
MR. ADLEY:

And they all seemto do fine, and |
think we'll work our way through that, too. | do. |
think that's the way it's going to work.

MR, W NDHAM

Any ot her comments concerning this
amendnent ?

M. Richard.

MR. Rl CHARD:

' m making my way up to the mc.

Just a quick note for the record, |
t hi nk what you're seeing as we work through these
processes, our parishes, |ike Wst Feliciana that every
governnmental entity in their parish recently announced
in The Morning Advocate that they're all going to give
100 percent as far as this process goes. So it's going
to create a | ot of conpetition anongst | ocal governnent
bodi es, and that's probably a good thing.

MR, W NDHAM
Thank you.
Ms. WAscom now is the appropriate tine.

Pl ease identify yourself.
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MS. WASCOM

' m Kat hy Wascom |'mrepresenting
nysel f.

Right now | currently serve on a board
that has taxing authority in East Baton Rouge Parish, so
as | understand what's going on, the Metro Council, if
the Metro Council decides they're going to issue a 50
percent tax exenption, then the library or the schoo
board or the -- | nean, the library or the rec or

what ever woul d al so abi de by the 50 percent under this

scenari 0?
MR, W NDHAM
Yes, ma' am
MS. WASCOM
Ckay. So will each, as the applications
cone, will there be anything done or will it have to be
done locally that says the parish will |ose or the

perish will not take in like 50-mllion or the schoo
board will not take in 26-mllion? WII it be divided
so that people could actually see how nuch they are
giving away in tax exenptions? The actual anount seens
to be concrete to people as we would go to the Metro
Council to ask for our mllage. Qur mllages are al
approved by Metro Council before they go to the people.

So | was trying to see if there would be an easy way for
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peopl e to understand in actual nunbers, you know, from
t he school board.

MR. ADLEY:

It seens to ne that whatever your

mllage is, now, let's just say that the, say your
m || age generated $50,000 a year for the library or
100, 000. That's a better nunber. It generate 100, 000
and the nunicipality says, "W grant 100 percent of the
| TEP for the first five years." Under the rules, they
can only grant 80 percent for the second five. Up to
100 percent of 80. So whatever you're collecting at 100
percent, you know what that nunber is. |f they say,
"We're going to do 50 percent," whatever you're
collecting, 50 percent of it is -- it's a pretty easy

cal cul ation for you to know on the other side is what

|'msaying. It's really not very conplicated.
M5. WASCOM
M. Adley, | just didn't know how this

woul d be presented to the people, the parish and the
school board and the sheriff's office. W're actually
going to have to do the nunbers because | think
particularly at the school board, that actually having

t he nunbers year by year wll let fol ks know how t hey
want the school board to vote. |If they're going to |ose

$15-mllion and, say, in Cctober, or, say, this year a
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tax election will be comng up. So that the public is
actually going to want to know how they're going to
vote, what is being, you know, not taken in and is it
worth it. So, | mean, that's going to be their
j udgnent .

MR, W NDHAM

Representati ve Carnody.

REPRESENTATI VE CARMODY:

Very quickly. | just want to nmake sure
that | understood what you're saying.

As opposed to that entity providing
resol ution saying that, "W're offering a percentage,"
you would like within that resolution to state the
dol I ar ampbunt that they are basically saying that the
entity would not be receiving for those years that --

MS. WASCOM

Yes, sir. | just think it would be
easier for folks to understand. W see the nunbers
here, but | don't knowif you're going to a school or a
nmeeting and they're going to vote on a resol ution.

Fol ks need to know how nuch noney they're not going to
be taking in, and then they're also going to be voting
as we do mllages. They're going to go to Metro Council
m|lages and they're also going to be voting on taxes to

support the schools. So that if you have an act ual
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concrete nunber, it's just easier to understand that
t hat nunber -- and we have these nunbers here and we
have them year by year. So | think for the general
public, it's just easier to understand a concrete
nunber .
MR, W NDHAM
| believe as M. Adley said, it's not
going to be a rocket science-type environnent. |'Il]|
just grab sone nunbers out the air. Let's say the
entire exenption is $90,000. There are three entities
that share equally. That would be 30,000 per entity.
|f one entity says, "Ckay. W're wlling to give up 10
percent," well, 10 percent of 30,000 is 3, 000.
Therefore, we will collect 27,000.
MS. WASCOM
It wll be -- what you're saying,
M. Wndham is that it will be incunbent upon the
school board, the sheriff, the Metro Council, the
l'ibrary, rec, CATS, to do their own nunbers.
MR, W NDHAM
Well, for each application, though. The
application, I'"'massumng if M. Jones represented a
conpany, he's going to cone in and he's going to do -- |
woul d assune.
MR JONES:
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VWll, | think the reality is the nunbers
at the beginning are estimates. They're not even real
nunbers. This plant doesn't exist. You don't know
whether it's 100-mllion or 200-mllion. You don't know
until after it's built. If it's never built, it wll
be -- they won't lose anything. It will just be the
increment that they get will be reduced. The additional
amount, the base doesn't change on any of this. These
are all future projects.

MS. WASCOM

It is, but alot of these conpanies I
see have been having tax exenptions for quite a | ong
tine, so it's not exactly a new conpany comng in. So
if they are real nunmbers here on these pages --

MR, JONES:

| understand, but you understand on this
programis a forward-| ooking program and so the -- |
may come in and estimate ny project as a $100-million
project and it may end up being 75-mllion. | may have
done some amazi ng engi neering. So the nunbers you are
going to get are going to be at best estinmates, and
certainly nothing you should budget, because until the
noney's in the bank, nothing's there. So |I think the
concern is one -- | understand the concern, but | think

the Chairman is correct that the math is not conplicated
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and it wll not be neaningful until the project is
conpl et ed.
MR. ADLEY:

And, | ook, M. Jones is correct, and |
want to point out to you one of the major reasons for
doi ng what we're doing at the request of you and many
others was to engage | ocal government to research and
make their own decisions. Every one of you have
different mllages, every one of you have different ways
you do things, and the state cannot step in and say this
Is what it's going to be for you. You' re going to have
to make that call yourself.

REPRESENTATI VE CARMODY:

M. Adley, and | think as part of the
transparency and the public input, that that woul d be
where the public would cone forward and say, "I know
this body today is consider this. Do we have at |east
an idea of what anount of property taxes within our
jurisdiction to apply to the mllage were affected?"

MR. ADLEY:

They will do that inside those neetings.

They will.
MS. WASCOM
That was really when | got up here, it

was really for clarification howthis is going to work,
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and so it wll be incunbent really upon the |ocal taxing
districts to do their own math. And so that's where we
are going to be.
MR, W NDHAM
Correct.
MS. WASCOM
Thank you.
MR, W NDHAM
All right. There's a notion on the
floor.
Yes, another comment. Please step
forward and identify yourself.
MR, CAGE:
Edward Cage with Toget her Loui si ana.
| just want to nmake it clear. | was
just asking for a point of clarification. Not opposing
this notion. W support this notion because as it's
stated, it wll stinmulate, encourage and start | ocal
I nput and | ocal dialog, which is what the intent of what
we would like to see, so thank you.
VR, W NDHAM
Thank you, M. Cage.
Motion on floor; second.
Any ot her comments on the floor

regarding this anendnment to require the posting of the
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request by the conmpany within three days of receipt,
three working days. |'msorry. Three days. Three
wor ki ng days.
All in favor of the notion, indicate
wth an "aye."
(Several nenbers respond "aye.")
MR, W NDHAM
Al'l opposed with a

nay.
(No response.)
MR, W NDHAM
Motion carries.
Are there any other comments, anendnents
fromthe board?
(No response.)
MR, W NDHAM
| believe there's a notion from
M. Adley and | believe it's been seconded by M. Mol ler
to accept these rules.
| will open the floor up for coment
fromthe public. | have a nunmber of blue cards, and so

| think for the concern of tine, if a comments are

al ready made, you can waive. You'll agree to?
So first | have Ms. Ann Dunn,
"Representing nyself and Together Louisiana." Questions

or comments concerning the proposed rul e changes.
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MS. DUNN:

To give sone context for nmy comments, |
should tell you that my concerns arise fromny
experience in state and | ocal government. | served as a
drafter of legislation and | egislative rules for the
House of Representatives for 40 years, and | serve
currently on the commttee of Louisiana State Law
Institute that's revising | ocal governnment |aws.

Thi s experience has taught me and made
really dear to ny heart the necessity to protect the
processes and procedures of representative denocracy.

| want to thank the board and the rules
conmmttee for the work they have done, particularly to
i npl ement the really historic executive of Governor
Edwards that we're all really proud of.

This norning | want to just tal k about
one part of this rule. |It's the procedure for |oca
I nput on the tax exenption process. | strongly urge the
board to return to its own original proposed rule that
woul d require subm ssion of a resolution of support by
the | ocal governing body as a process by which a | ocal
governnment woul d establish its support or opposition to
an exenption. The present proposed rule essentially
provides that no action by a governing body constitutes

approval .
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MR. ADLEY:

To a degree.
M5.  DUNN:

But those that don't act, they're
approving it based on what the other bodies approve. |If
none of themtook action, it would be approved at 100
percent | assune.

MR. ADLEY:

No. No, it would not. |If none of them
took taction, it would be the average of what exenption
they granted. So if they took no action in that 120

days, it would be zero.

M5.  DUNN:
Onh, okay.
MR, ADLEY:
It would be zero. And, look, | want to

say this to you, and nost of these people don't know who
you. | happened to have served with you when you were
over there drafting up bills. You did incredible work
over at the legislation and | want to thank you for
t hat .

And, also, want to thank you for your
continued participation. Rarely do we find soneone
that's got as nmuch knowl edge and skill as you have to

keep plugging away at it, and | want to thank you for
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t hat .
| will tell you, in this case, if they

all don't do anything, it's going to be zero.

V5.  DUNN:
Ckay.
MR, ADLEY:

W wanted themto be engaged and do the
best we could to find a way to nmake them get engaged.
That's why we accepted the idea of the Chairman of just
they know that their peers are going to be sitting out
there. So if the sheriff decides to do one thing and
the parish decides to do one thing and the school board
I's setting there doing nothing and they're left wth,
"Ch, ny goodness, |I'mgoing to get the average of
what ever these guys do," | think they're going to take
-- we want affirmative action fromthem W do. But if
all of themdo nothing, it's zero.

M5.  DUNN:

Vell, nmy point is just that. |[|f the
muni ci pal governing authority, the parish governing
authority, whatever it may be, takes no action because
that constitutes approval and they basically then can
avoi d voting on a contingence issue, which we know
el ected officials sonetimes like to be able to not take

t hat vote.
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MR, ADLEY:
| don't think it works quite like that.
If a resolution is presented, say, a parish conm ssioner
puts forward a resolution to grant a certain exenption
for a certain entity and then the parish actually takes
a vote and rejects it, they've taken action. Although
It may be zero, they've taken action. Then the average

provision will not apply to them |If they don't do

anything --
M5.  DUNN:
Then it woul d be approval .
MR. ADLEY:
-- it would be the average of what the
other entities did. |If they sit there and do absolutely

not hing, that's correct.
MS. DUNN:

That's right. Well, that concerns ne
because | think our systemis set up to be able to hold
those | ocal government officials accountable, and they
won't have taken an action for which they are
account abl e.

MR. ADLEY:

And | think that's nore of a reason to

hol d them accountabl e than anything else. You wll

sinply say to them "If you're not willing to do your
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job," I think they're going to get rid of those fell ows.
M5.  DUNN:
Vel |, goodness knows this is a great

I nprovenment, but | do have this concern and wanted to
raise it.

As a sideline, earlier when
Representati ve Abranson asked the question about the
Restoration Tax Credit and how t hey went about that,
that statute has quite a bit of detail about the | ocal
governing authority notifying all of the tax recipient
bodi es having a public hearing, accepting their input
and then voting. And so it's a |lot nore specific.

Sonetimes nore words help, and it may be a situation --

MR, ADLEY:
That's very hel pful.
MS.  DUNN:

-- where nore words are needed. So |
just urge you to go back to your original notion of a
resolution. | think that's nmuch nore straightforward
and much nore understandable to voters.

VMR, ADLEY:

| will tell you, we -- fromthe
Governor's perspective, we argued it back and forth for
a good while to come to this conclusion thinking this

was the best way to get sone kind of action. W did. |
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will tell you, I'"'mthe one who argued that they're
el ected officials. They ought to be held accountabl e.
|f they don't want to take any action to take it to
zero, that's their business. | lost that argunment. The
Governor and the | egal counsel both made very good
argunents about making the |ocal government take sone
affirmative steps, and if you're not going to take any
step, you are going to get stuck with what somebody el se
di d.
M5.  DUNN:
Vell, perhaps it wll have ultimtely

the same effect that would be, you know.

VMR, ADLEY:
W'l see.
MS. DUNN:
|t does have the | ook of a conprom se.
But, anyway, | just think that -- I'll just say that and
end with that. | think that's the way a deliberative

denocracy is supposed to work, and | think it would be a
better way to go.
Thanks.
MR, W NDHAM
Thank you, Ms. Dunn.
Next we have Kenton Cooper.
VR. COOPER:
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MR

how to say it.

MR

IVB.

I"I'1 waive.

W NDHAM

Russel Honore.
Gone.

John Parker.
PARKER:

1" 11 waive.

W NDHAM

Earl Mt senrocker.
MOT SENROCKER
']l waive.

W NDHAM

|'s that correct?
MOT SENROCKER:

It was cl ose.

W NDHAM

"Il get wth you afterword and find out

W NDHAM

Jane W\eébb.

V\EBB:

']l waive.

W NDHAM

Gary Meitz (spelled phonetically).
VEI TZ:
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Yes. |I'll waive.
MR, W NDHAM

Edward Cage.
MR CACE:

Wi ve.
MR, W NDHAM

That's all the blue cards that | have or
bl ue papers that | have.

Are there any other conments fromthe
public regarding these rules that are presented before
this board for adopting by M. Adley and seconded by
M. Mller?

Pl ease step forward and identify

yoursel f.
MR, JACKSON.
Good afternoon. M nanme is |saac
Jackson, Junior. | used to sit in these sane chairs

when | was counsel for the m neral board.

| want to congratulate y'all on doing an
excellent job today. This, as nmany fol k have said, this
I's the way our governnent ought to work, and it's a
shame that it's comng to this, but y'all are charged
wth a very, very vital duty. At this tinme, when our
state is broke, we should not be just willy-nilly giving

away tax exenptions or not allowi ng our local entities



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN P P P PR PP R,
g A W N P O © 0 N O O A W N P O

February 21, 2017

MEETING MINUTES Page 160

to be able to survive.

There's sone other things that | want to
tal k about later on with other bodies, but this one has
done its job today, and we would love y'all to keep
doing it. | just wanted to say that. ay. |'ve
wor ked with sone of you guys before. Sone of you are
former |egislator; sonme of you are present |egislator.

Ckay. | have sone other things that |
know are essentially giveaways that are not giveaways of
the tax dollars. They're giveaways of responsibility
for cleanup and all of that kind of stuff, and, you
know, that's not y'all's responsibility and |I'm carrying

that out in other ways up to the extent | can. But when

| see people doing a good job, | want to congratul ate
them |[|'ve kept ny nouth shut, and | want to thank
y'all for listening to Together Louisiana. | appreciate
it.

MR, W NDHAM

And thank you, M. Jackson.

Any additional comments fromthe public?
(No response.)
MR, W NDHAM

From t he board?

M. Abranmson, Representative Abranson.
REPRESENTATI VE ABRAMSON:
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Just a point of order. The notion
currently before M. Adley, which was nade before the
several anmendnments, |'m assum ng that we're going take
up as a notion to adopt the rules as anended today?

MR, W NDHAM

Yes. I'msorry. |I'mnewto this side
of it, not near the experience that you guys have.

So the notion is to adopt as amended the
rules in front of us. Seconded by M. Mller.

All in favor of the notion, indicate

wth "aye."
(Several nenbers respond "aye.")
VR, W NDHAM
Al'l opposed with a "nay."
(No response.)
MR, W NDHAM
Motion carries.
Next on our agenda is the election of
officers. | believe that it's been requested that that
be deferred until the next neeting. |If there's no

problens with nme continuing and running the neeting at
the next nmeeting, I'll be the Chairman. "Il just pul
that fromthe agenda.

W have comments fromour illustrious

Secretary Don Pierson.
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SECRETARY Pl ERSON

Speaking to you today as a nenber of
this board, but essentially as your executive director
over the staff that puts together the rules and
i npl ements the prograns that are given to us by the
| egi sl ature and by the Governor, | feel incunbent to
make sone remarks to you today just so that we continue
to have a very clear understanding and direction of
where we're going.

| regret at Ceneral Honore is not here
wth us. | would very nuch like to have been able to
face to face a little bit of his conversation with him
| have an extraordi nary anount of respect for his
| eadershi p, his acconplishnments and what he represents,
but I would have to bring to his attention, and you,
sir, M. Jackson, that the state is not broke. | don't
want ny staff to | eave the room because they think they
won't get a payroll check at the next payroll date.
Certainly we have sone fiscal challenges out there, and
we're going to neet those.

And General Honore also said he would be
court-martialed if he overspent his budget, and we don't
do that in Louisiana. |In fact, over at the |egislature
right now, we're working out how we live within our

means, and we don't over spend. Can't say the sane
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thing for our federal government. W' ve got a huge
nati onal debt, but we don't have a huge Loui siana debt.
And so | would take issue with the idea that we're

br oke.

M. Bagert, | would -- and in also
speaki ng back to a point that CGeneral Honore nade about
our school systens, their needs for funding. Certainly
this is how we make our school system stronger, by
attracting industry, by building jobs and investnent in
our communities. And if General Honore will neet ne in
three, six nonths in Calcasieu Parish, he's going to see
amazi ng schools that have been built. But if you
correlate -- and I challenge M. Bagert to do this --
where industrial tax exenptions have been issued in our
state and correlate that with the educational systens in
t hose areas, you're going to find that industry and
school systens are great partners. And, again, | want
to issue that as a challenge to look in that direction.

|'ma bit concerned when |'m provided
information like this that's widely being distributed to
the media, and then | just don't agree with it. It
states that the ship is not turning, | think that this
body has given great evidence that things are changing.
Speaking to $4.9-billion in exenptions. That's a huge

nunber. | respect that, but it's also a | ook at your
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future. First of all, do not equate that 4.9-billion
provided in exenptions wll occur. A nunber of these
projects won't nmake. They have the ability and
framework to try to nove forward, but sone of these
projects are based on additional negotiations out there
that may or may not cone to fruition. But regardl ess of
whet her they do or not, this large nunber is an exanple
of trenmendous investnent being paid in your state today,
bringi ng thousands of construction jobs, bringing
mllions of payroll dollars, bringing thousands of

per manent jobs to Louisiana. So when | see that we have
a record nunber of exenptions, that's because we have a
record nunber of projects and we've got a record that we
can be proud of noving into the future.

Specifically to this 4.9, represented in
that are Sabine Pass LNG s $19-billion project, Cheniere
Energy, much of Sasol's $11-billion project, two Venture
A obal LNG projects, 8.5-billion and 4.25-billion
W're the envy of the notion. Mst states would just do
cartwheels to get investnents like this in their
comuni ty.

So we are all here at LED and fromthe
Governor's office through this board opposed to
corporate welfare. W get that. But we are dedicated

to growing a vibrant econony in our state. W' re going
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to do that with accountability, with transparency and
w th maki ng prudent investnment decisions that require
performance and in contracts in audits of those
contracts as these benefits are awarded.

So | would speak to the record of saying
that here we're in a state with 135-billion in capital
I nvest ment projects that have been announced since 2012,
65-billion of that com ng out the ground right nowin
construction, engineering and permtting. W've got a
ot to be proud of, and wi thout our Industrial Tax
Exenption Program out conpetitiveness would fall from
bei ng one of the leading states in the nation. Not the
number one. Near the top where we want to be to nunber
44. You would be turning off the very faucet that can
build our future. W don't have to look far out this
W ndow to see Exxon Mobil Refinery.

This 10-year | ook at an exenption is the
begi nning of a 30 or 40-year project. Wen you plant a
garden, when you plant an orchard, you don't get your
return on day one. You get your return over tine,
That's the direction that we are seeking to take the
state. And we are appreciative of all of the dialog
from Toget her Loui siana, fromour business comunities
that's represented here in various groups and fromthe

citizens. So | look at today as a great thing, a step
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forward, a prudent, responsible, accountable step
forward, but we have a lot to celebrate in Louisiana.
That concl udes ny remarKks.
MR, W NDHAM
Thank you, M. Secretary.
Any ot her questions, coments,
observations fromthe board?
(No response.)
MR, W NDHAM
"1l entertain a notion for adjournnent.
Made by M. Slone; second by President
Mller.
Any obj ection?
(No response.)
MR, W NDHAM
Motion carries.

(Meeting concludes at 12:20 p.m)
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REPORTER S CERTI FI CATE:

I, ELIC A H WODWRTH, Certified Court
Reporter in and for the State of Louisiana, as the
of ficer before whomthis neeting for the Board of
Conmmerce and I ndustry of the Loui siana Econom c
Devel opnent Cor poration, do hereby certify that this
nmeeting was reported by ne in the stenotype reporting
met hod, was prepared and transcri bed by ne or under ny
personal direction and supervision, and is a true and
correct transcript to the best of ny ability and
under st andi ng;

That the transcript has been prepared in
conpliance with transcript format required by statute or
by rules of the board, that | have acted in conpliance
with the prohibition on contractual relationships, as
defi ned by Loui siana Code of Ci vil Procedure Article
1434 and in rules and advi sory opi ni ons of the board,;

That | am not related to counsel or to the
parties herein, nor aml|l otherwi se interested in the

outcone of this matter.

Dated this 28th day of March, 2017.

ELIC A H WODWORTH, CCR
CERTI FI ED COURT REPORTER
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 1               MR. WINDHAM:

 2                   If everyone will take their seat, I will

 3   call this meeting to order.

 4                   Call the meeting of the Board of

 5   Commerce and Industry to order for the February 21st,

 6   2017 meeting.

 7                   Ms. Sorrell, if you will call the roll.

 8               MS. SORRELL:

 9                   Robert Adley.

10               MR. ADLEY:

11                   Here.

12               MS. SORRELL:

13                   Robert Barham.

14               MR. BARHAM:

15                   Here.

16               MS. SORRELL:

17                   Representative Abramson.

18               REPRESENTATIVE ABRAMSON:

19                   Here.

20               MS. SORRELL:

21                   Millie Atkins.

22               MS. ATKINS:

23                   Here.

24               MS. SORRELL:

25                   Mayor Brasseaux.
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 1   MAYOR BRASSEAUX:

 2       Here.

 3   MS. SORRELL:

 4       Representative Carmody.

 5   (No response.)

 6   MS. SORRELL:

 7       Yvette Cola.

 8   MS. COLA:

 9       Here.

10   MS. SORRELL:

11       Major Coleman.

12   MAJOR COLEMAN:

13       Here.

14   MS. SORRELL:

15       Ricky Fabra.

16   (No response.)

17   MS. SORRELL:

18       Manny Fajardo.

19   MR. FAJARDO:

20       Here.

21   MS. SORRELL:

22       Jerry Jones.

23   MR. JONES:

24       Here.

25   MS. SORRELL:
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 1       Heather Malone.

 2   MS. MALONE:

 3       Here.

 4   MS. SORRELL:

 5       Senator Martiny.

 6   MS. RIDGE:

 7       Here.

 8   MS. SORRELL:

 9       Michelle.

10       Robby Miller.

11   MR. MILLER:

12       Here.

13   MS. SORRELL:

14       Jan Moller.

15   (No response.)

16   MS. SORRELL:

17       Senator Chabert.

18   (No response.)

19   MS. SORRELL:

20       Don Pierson.

21   SECRETARY PIERSON:

22       Present.

23   MS. SORRELL:

24       Scott Richard.

25   (No response.)
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 1   MS. SORRELL:

 2       Darrel Saizan.

 3   (No response.)

 4   MS. SORRELL:

 5       Danny Schexnaydre.

 6   MR. SHEXNAYDRE:

 7       Here.

 8   MS. SORRELL:

 9       Ronnie Slone.

10   MR. SLONE:

11       Here.

12   MS. SORRELL:

13       Bobby Williams.

14   (No response.)

15   MS. SORRELL:

16       Steve Windham.

17   MR. WINDHAM:

18       Here.

19   MS. SORRELL:

20       Doctor Wilson.

21   DR. WILSON:

22       Here.

23   MS. SORRELL:

24       We have a quorum.

25   MR. WINDHAM:
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 1                   Thank you, Ms. Sorrell.

 2                   Hope everyone has had a chance to review

 3   the minutes from our December 20th meeting, and I will

 4   entertain a motion to approve.

 5               MAJOR COLEMAN:

 6                   I'll so move, sir.

 7               MR. WINDHAM:

 8                   Motion by Major Coleman; seconded by

 9   Mayor Brasseaux.

10                   All in favor, indicate with an "aye."

11               (Several members respond "aye.")

12               MR. WINDHAM:

13                   All opposed with a "nay."

14               (No response.)

15               MR. WINDHAM:

16                   The minutes are approved.

17                   First, we have the Quality Jobs Program.

18   Mr. Burton.

19               MR. BURTON:

20                   Good morning.  We have four new

21   applications for Quality Jobs:  201751426, Denka

22   Performance Elastomer, LLC in St. John the Baptist;

23   20150912, Laitram, LLC in Jefferson Parish; 20150027,

24   USA Rail Terminals, LLC in West Baton Rouge Parish;

25   20141483, W-Industries of LA dba Control Concepts &
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 1   Technology in Lafayette Parish.

 2                This concludes the new applications for

 3   Quality Jobs.

 4               MR. WINDHAM:

 5                   Thank you, Mr. Burton.

 6                   Are there any comments from the public

 7   regarding the Quality Jobs applicants?

 8               MR. HONORE:

 9                   Yes, sir.

10               MR. WINDHAM:

11                   Yes, sir.  Please step forward and

12   identify yourself.

13               MR. HONORE:

14                   I'm Russel Honore with GreenARMY.

15                   Denka is currently under significant

16   investigation from the EPA and the LED (sic) for not

17   meeting police jury requirements.  Matter of fact, the

18   whole processing plant is under review because they just

19   are not meeting requirements.  I suggest the board take

20   a look at that and delay this particular application

21   until that's cleared up with the LDEQ and the EPA.

22   Thank you.

23               MS. WINDHAM:

24                   Thank you, Mr. Honore.

25                   Are there any questions of the board for
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 1   Mr. Honore, General Honore?

 2               (No response.)

 3               MR. WINDHAM:

 4                   Staff, do you have any comments?

 5               (No response.)

 6               MR. BURTON:

 7                   If the board would like, we can defer

 8   this one and get with the company and try to check the

 9   records and then bring it back to the next board

10   meeting.

11               MR. WINDHAM:

12                   All right.  Is there a motion to defer

13   Denka?

14                   Senator Adley move to defer.  Is there a

15   second?  By Major Coleman.

16                   All in favor of the deferral of the

17   application until the next meeting for --  I'm sorry?

18               MR. BURTON:

19                   Do we know if the business is present to

20   answer some of the questions?

21               MR. WINDHAM:

22                   I'm sorry.  Is someone here from Denka?

23   Please step forward and identify yourself.

24               MR. LAVASTIDA:

25                   Morning.  I'm Jorge Lavastida, plant
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 1   manager with Denka Performance Elastomer.

 2               MR. WINDHAM:

 3                   Ma'am?

 4               MS. BOATNER:

 5                   Rhonda Boatner with Didier Consultants

 6   representing Denka.

 7               MR. WINDHAM:

 8                   Sir, do you have any information to --

 9   do you have any questions?  Do any of the board members

10   have any questions?

11               MR. ADLEY:

12                   I guess you heard what was said.  We

13   would just like to know what your response is for that.

14               MR. LAVASTIDA:

15                   We're in compliance with all

16   environmental regulation from LDEQ and DPA.  We have

17   voluntarily taken the steps to enter a administrative

18   order of consent to review submissions, and a lot of our

19   capital investment is going towards that program.

20               MR. ADLEY:

21                   From the staff's perspective, I guess

22   you just need to verify that.  That would be the reason

23   for deferral long enough to get that done?

24               MR. BURTON:

25                   Well, it can be the board's decision on
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 1   that because nothing in the application states anything

 2   or the rules of the program about the environmental

 3   qualities holding up the application.

 4               MR. WINDHAM:

 5                   And I'd like to point out, too, that

 6   this program is a jobs program, so even though the

 7   expenditures are on the equipment, it's not related to

 8   the benefits of the program.  The reason I'm saying that

 9   is that is under the new rules, if it's environmentally

10   required, that would not be eligible for an exemption,

11   but this is not an exemption related to those

12   expenditures.  This is an exemption related to the

13   creation of the jobs.

14               MR. ADLEY:

15                   But if the board decided to defer till

16   the next meeting just to confirm everything that we've

17   heard, that would not jeopardize their opportunity for

18   the Quality Jobs Program; is that correct?

19               MR. BURTON:

20                   That is correct.

21               MR. WINDHAM:

22                   Any other questions by the board

23   members?

24               (No response.)

25               MR. WINDHAM:
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 1                   All right.  We have a motion on the

 2   floor with a proper second.

 3                   All in favor of deferral, indicate with

 4   an "aye."

 5               (Several members respond "aye.")

 6               MR. WINDHAM:

 7                   All opposed with a "nay."

 8               MR. JONES:

 9                   Nay.

10               MR. WINDHAM:

11                   Mr. Jones opposed.

12                   Deferral of motion carries.  Thank you.

13                   So staff will get with you and get some

14   answers for the board and response to this.

15               MR. LAVASTIDA:

16                   Thank you.

17               MR. WINDHAM:

18                   Thank you.

19                   All right.  For the other ones, are

20   there any other questions, comments, observations?

21               (No response.)

22               MR. WINDHAM:

23                   Is there a motion for approval?

24                   Made by Dr. Wilson, seconded by

25   Mr. Slone.
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 1                   All in favor, indicate with an "aye."

 2               (Several members respond "aye.")

 3               MR. WINDHAM:

 4                   All opposed with a "nay."

 5               (No response.)

 6               MR. WINDHAM:

 7                   Those are approved.

 8               MR. BURTON:

 9                   The next item up is going to be the

10   renewals.  We have 20111045, Gravois Aluminum Boats, LLC

11   in Iberia; 20110780, Halliburton Energy Services, Inc.

12   in Lafayette Parish; 20110035, Instrument and Valve

13   Services Company and Fisher-Rosemont Systems, Inc. in

14   Ascension Parish; 20120864, New Orleans Cold Storage and

15   Warehouse Company, LTD in Orleans Parish; 20111126,

16   Southern Precision, Inc. in St. Charles Parish.

17                   This concludes the renewals for Quality

18   Jobs.

19               MR. WINDHAM:

20                   Are there any comments from the public

21   concerning the renewals?

22               (No response.)

23               MR. WINDHAM:

24                   Any questions from the board members?

25               (No response.)
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 1               MR. WINDHAM:

 2                   Is there a motion?

 3                   Representative Carmody; seconded by Mr.

 4   Coleman.

 5                   All in favor, indicate with an "aye."

 6               (Several members respond "aye.")

 7               MR. WINDHAM:

 8                   All opposed with a "nay."

 9               (No response.)

10               MR. WINDHAM:

11                   Motion carries.

12               MR. BURTON:

13                   The last item for Quality Jobs is going

14   to be the specials.  We have two requests to add

15   additional affiliates to Schedule 1 of the following

16   contracts:  20110920, Valero Services, Inc. & Valero

17   Refining-New Orleans, LLC adding affiliate Diamond Green

18   Diesel, LLC in St. Charles Parish; 20110920, Valero

19   Services, Inc. & Valero Refining-New Orleans, LLC adding

20   affiliate Valero Partners Louisiana, LLC in St. Charles

21   Parish.

22               MR. WINDHAM:

23                   Are there any comments from the public

24   regarding the additional affiliates?

25               (No response.)
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 1               MR. WINDHAM:

 2                   Questions from the board?

 3               (No response.)

 4               MR. WINDHAM:

 5                   Is there a motion to approve the

 6   addition?

 7                   Made by Mr. Slone; seconded by Dr.

 8   Wilson.

 9                   All in favor, indicate with an "aye."

10               (Several members respond "aye.")

11               MR. WINDHAM:

12                   All opposed with a "nay."

13               (No response.)

14               MR. WINDHAM:

15                   Motion carries.

16               MR. BURTON:

17                   We have one request to terminate the

18   following contract:  Contract Number 060764, Hexion,

19   Inc.  The company requested an early termination as of

20   March 10, 2016.  Contract compliance has been

21   illustrated.  This is in East Baton Rouge Parish.

22               MR. WINDHAM:

23                   Can you explain what happens when a

24   contract is terminated for the Quality Jobs Program for

25   the board members?
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 1               MR. BURTON:

 2                   Obviously Quality Jobs has a five-year

 3   contract with an option to renew for an additional five.

 4   In this scenario, the company decided to terminate

 5   early, so they'll receive no benefits past this date.

 6               MR. WINDHAM:

 7                   All right.  Motion by Mayor Brasseaux --

 8   I'm sorry.  Are there any comments from the public?

 9               (No response.)

10               MR. WINDHAM:

11                   Questions from the board members?

12                   Motion has been made by Mayor Brasseaux;

13   seconded by Representative Carmody.

14                   All in favor, indicate with an "aye."

15               (Several members respond "aye.")

16               MR. WINDHAM:

17                   All opposed with a "nay."

18               (No response.)

19               MR. WINDHAM:

20                   Motion carries.

21               MR. BURTON:

22                   The last item for Quality Jobs is a

23   correction to a previously approved application.

24   Contract 20111089 for IFG Port Holdings, LLC was

25   approved by the December 20th Board of Commerce and
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 1   Industry meeting.  However, the contract effective date

 2   presented to the board on 1/1 of '14 was incorrect and

 3   should correctly be 5/1e on '14 as reflected by the

 4   application received by LED.

 5               MR. WINDHAM:

 6                   Any comments from the public concerning

 7   change of date?

 8               (No response.)

 9               MR. WINDHAM:

10                   Questions from the board members?

11               (No response.)

12               MR. WINDHAM:

13                   Is there a motion?

14                   Mr. Fajardo to approve; seconded by Mr.

15   Slone.

16                   All in favor, indicate with an "aye."

17               (Several members respond "aye.")

18               MR. WINDHAM:

19                   All opposed with a "nay."

20               (No response.)

21               MR. WINDHAM:

22                   Motion carries.

23                   Thank you, Mr. Burton.

24               MR. BURTON:

25                   Thank you.
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 1               MR. WINDHAM:

 2                   Now we'll do the Restoration Tax

 3   Abatement Program presented by Becky Lambert.

 4               MS. LAMBERT:

 5                   Good morning.  We have five new

 6   applications for consideration of approval.  And just as

 7   an added note for any new members, this Restoration Tax

 8   Abatement Program is for local tax abatement on property

 9   taxes for the improvements to the structures that are

10   being approved only:  The first one is 20140995, DOTT

11   LLC of Texas in Jefferson; 20160043, New Bridge

12   Partners, LLC in Orleans; 20150051, The Jung, LLC;

13   201402251, Treme Market Branch, LLC in Orleans.  Jung is

14   also in Orleans Parish.  And the last one is 20151818,

15   Venyu Solutions, LLC in Caddo Parish.

16                   This concludes the application for the

17   Restoration Tax Abatement Program.

18               MR. WINDHAM:

19                   Thank you, Ms. Lambert.

20                   Are there any comments from the public

21   regarding the Restoration Tax Abatement applicants?

22               (No response.)

23               MR. WINDHAM:

24                   Any questions from the board members?

25                   Mr. Abraham (sic), Representative
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 1   Abraham (sic).

 2               REPRESENTATIVE ABRAMSON:

 3                   Thank you.  This is a local property

 4   tax, so these businesses, because of this, are exempt

 5   from paying those property taxes?

 6               MS. LAMBERT:

 7                   Yes.  For a five-year period, they're

 8   exempt from paying the property tax portion, the

 9   structure portion on their tax bill.  It's the land and

10   the structure, and only on the structure are they

11   exempted or abated for a five-year period.

12               REPRESENTATIVE ABRAMSON:

13                   Is there local government input on

14   approval of these?

15               MS. LAMBERT:

16                   Absolutely.  The local governing

17   authority receives all documentation from me, from LED,

18   once we receive them and they are aware.  The local

19   governing authority and assessor in every parish

20   receives documentation from us and they have to provide

21   us a resolution in support of the project before it can

22   move forward to the board.

23               REPRESENTATIVE ABRAMSON:

24                   And we received that on all of these?

25               MS. LAMBERT:
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 1                   We have resolutions from every one of

 2   them.  They do not come to you without them.

 3               MR. WINDHAM:

 4                   And Representative Abraham (sic), I'd

 5   like to point out it's only on additional expenditures,

 6   so it's not on previous value.

 7                   Yes, Representative Carmody.

 8               REPRESENTATIVE CARMODY:

 9                   Yes, sir.  Just to clarify, you said

10   that we had the documentation from each of these

11   governing entities, so I'm assuming that includes the

12   sheriff, the school board, the parish commission --

13               MS. LAMBERT:

14                   No.

15               REPRESENTATIVE CARMODY:

16                   -- or the police jury?

17                   Can you tell me who --

18               MS. LAMBERT:

19                   No.  We have a resolution from the

20   governing authority that actually issues the approval

21   from each parish.  From Orleans Parish, it happens to be

22   the New Orleans City Council.  And as I said, the New

23   Orleans City Council and the Bureau of Treasury in

24   Orleans Parish, because they actually issue these, the

25   tax bill, and they request to be involved with that
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 1   part.  And, alto, the assessor's office.  I get calls

 2   and questions at times, especially from parishes that

 3   don't use this program regularly, and they ask for --

 4   they ask a lot of questions, so they -- but they take it

 5   to the board, to their board or their counsel and make

 6   the decisions and issue a formal resolution allowing me

 7   to move forward to you.

 8               REPRESENTATIVE CARMODY:

 9                   Yes, ma'am.  And very quickly since the

10   venue is in Caddo Parish and City of Shreveport, you

11   have a resolution from the city council in support of

12   this?

13               MS. LAMBERT:

14                   Yes, sir.

15               REPRESENTATIVE CARMODY:

16                   Thank you.  Thank you.

17               MR. WINDHAM:

18                   Representative Abraham (sic).

19               REPRESENTATIVE ABRAMSON:

20                   Thank you.  I just wanted to follow up.

21                   It's only the New Orleans City Council

22   in Orleans Parish that is required to get the approval?

23               MS. LAMBERT:

24                   Yes.

25               REPRESENTATIVE ABRAMSON:
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 1                   Because we have other entities that

 2   actually collect local property taxes in Orleans Parish,

 3   including the school board and other entities.  Are you

 4   saying that other entities that collect property taxes

 5   don't have to give their approval for this?

 6               MS. LAMBERT:

 7                   According to rules of the program, the

 8   local governing authority is the only authority that has

 9   to respond back to me.  Now, how they receive approval

10   from their board or their authority, they may go into

11   different ways of getting additional approvals.

12               REPRESENTATIVE ABRAMSON:

13                   But in terms of the state requirement,

14   we only require the local parishing authority and not

15   all entities that receive local property taxes to

16   approve it; correct?

17               MS. LAMBERT:

18                   Correct.

19               REPRESENTATIVE ABRAMSON:

20                   Thank you.

21               MR. WINDHAM:

22                   Any additional questions or comments?

23               MR. HONORE:

24                   Yes.

25               MR. WINDHAM:
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 1                   Sir, please step forward and identify

 2   yourself.

 3               MR. HONORE:

 4                   Russel Honore, sir.

 5                   I've been accused of my memory going

 6   bad, but I thought the Governor's executive order,

 7   sir...

 8               MR. WINDHAM:

 9                   That is for the Industrial Tax Exemption

10   Program.  This is the Restoration Tax Abatement Program,

11   which has to do with the rehabilitation of buildings,

12   facilities that are blighted that may be in a downtown

13   development district or an economic development

14   district.

15               MR. HONORE:

16                   That was my question.  So the Governor's

17   executive order did not cover this?

18               MR. WINDHAM:

19                   No, sir, it does not.

20               MR. HONORE:

21                   Thank you, sir.

22               MS. LAMBERT:

23                   Correct.

24               MR. WINDHAM:

25                   Representative Carmody motions for
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 1   approval; seconded by Ms. Cola.

 2                   All in favor, indicate with an "aye."

 3               (Several members respond "aye.")

 4               MR. WINDHAM:

 5                   All opposed with a "nay."

 6               (No response.)

 7               MR. WINDHAM:

 8                   Motion carries.

 9                   Thank you, Ms. Lambert.

10                   Next we have Ms. Metoyer to present the

11   Enterprise Zone Program.

12               MS. METOYER:

13                   I have an application that was requested

14   to be deferred until the April meeting.  That's

15   20151855, Performance Contractors, Incorporated in EBR

16   Parish, so we actually have 14 new applications.

17               MR. WINDHAM:

18                   All right.  Thank you, Ms. Metoyer.  If

19   you'll proceed.  I don't think we need a motion to

20   remove it.

21               MS. METOYER:

22                   Okay.  The first application is

23   20150023, Elmer Candy Corporation, Tangipahoa Parish;

24   20130119, GSTVBR, LLC, doing business as Launch Media,

25   East Baton Rouge Parish; 20150874, Hospital Housekeeping
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 1   Systems, LLC, Rapides Parish; 20150875, Hospital

 2   Housekeeping Systems, LLC, Caddo Parish; 20140917,

 3   Johnny Sanchez, LLC, Orleans Parish; 20140985 RR Hotel

 4   Partners, LLC, doing business as Home2 Suites Lafayette

 5   in Lafayette Parish; 20141542, Shaya Restaurant, LLC,

 6   Orleans Parish; 20141085, The Greater New Orleans

 7   Foundation, Orleans Parish; 20141116, Walmart Louisiana,

 8   LLC, doing business as Neighborhood Market, Ouachita

 9   Parish; 20141114, Walmart Louisiana, LLC, doing business

10   as Neighborhood Market, Caddo Parish; 20141113, Walmart

11   Louisiana, LLC, doing business as Neighborhood Walmart,

12   St. Tammany Parish; 20141112, Walmart Louisiana, LLC,

13   doing business as Neighborhood Market, EBR Parish;

14   20141271, Walmart Louisiana, LLC, doing business as

15   Neighborhood Market, Jefferson Parish; and 20141232,

16   Walmart Louisiana, doing business as Supercenter in

17   Caddo Parish.

18               MR. WINDHAM:

19                   Ms. Metoyer, can you point out for the

20   board members that may not know why Walmart, which is a

21   retail activity, is availed the opportunity of the

22   Enterprise Zone benefits?

23               MS. METOYER:

24                   Because they were actually excluded as

25   of 7/1/2015, and all of these applications were filed --
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 1   I'm sorry.  All of these advances were filed in 2014.

 2               MR. WINDHAM:

 3                   So these are for advances that were

 4   filed prior to the changing of --

 5               MS. METOYER:

 6                   The advance met the clock and governs

 7   that particular project and they weren't excluded.

 8               MR. WINDHAM:

 9                   Thank you.

10                   So normally we wouldn't see retail

11   activities and these are the ones that are coming in at

12   the tail of the process.  And I believe the same thing

13   for the restaurant?

14               MS. CLAPINSKI:

15                   Yes.

16               MS. METOYER:

17                   Yes.

18               MR. WINDHAM:

19                   Restaurants and retail activities are

20   not, in the future, unless they're advances still

21   pending.

22               MS. METOYER:

23                   There could be because these are back in

24   contracts.  There a couple of restaurants in here, too.

25   Johnny Sanchez and Shaya, those are restaurants.
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 1               MR. WINDHAM:

 2                   All right.  I just want to make sure

 3   that our representatives know when they changed the law,

 4   then we're not ignoring it.

 5                   Any comments from the public concerning

 6   the Enterprise Zone Applications before us?

 7               (No response.)

 8               MR. WINDHAM:

 9                   Any comments from the board members?

10               (No response.)

11               MR. WINDHAM:

12                   Is there a motion to approve?

13                   Made by Ms. Atkins; second by Dr.

14   Wilson.

15                   All in favor, indicate with an "aye."

16               (Several members respond "aye.")

17               MR. WINDHAM:

18                   All opposed with a "nay."

19               (No response.)

20               MR. WINDHAM:

21                   Motion carries.

22                   Ms. Metoyer.

23               MS. METOYER:

24                   Yes.  We have eight terminations:

25   20130226, Plains Marketing, LP, St. James Parish.  The
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 1   existing contract period is 3/8/2013 to 3/7/2018.  Their

 2   requested term date is September 7, 2015.  All of the

 3   hiring requirements were met and no additional jobs are

 4   anticipated.  20121115, Dyke Nelson Architecture, LLC,

 5   East Baton Rouge Parish.  The existing contract period

 6   is 9/25/12 to 9/24/2017, requested term date, June 30,

 7   2015.  Again, the hiring requirements were met, no

 8   additional jobs are anticipated.  20120797, Raising Cane

 9   Restaurants, LLC, St. Bernard Parish.  Existing contract

10   period 4/26/2012 to 4/25/2017.  Requested term date is

11   April 25th, 2015.  Hiring requirements have been met, no

12   additional jobs are anticipated.  20120247, W.R. Grace &

13   Company, Calcasieu Parish.  Existing contract period

14   5/1/2013 to 4/30/2018.  Requested term date, October

15   31st, 2015.  The hiring requirements were met, no

16   additional jobs are anticipated.  20111085, Borgne

17   Restaurant, LLC, Orleans Parish.  Existing contract

18   period November 15, 2011 to November 14 of 2016.  The

19   requested term date is January 1, 2015.  The hiring

20   requirements were met.  No additional jobs are

21   anticipated.  20101107, Rapides Healthcare System, LLC,

22   Rapides Parish, and the contract period was February 1,

23   2011 to January 31 of 2016.  The requested term date is

24   July 31 of 2013.  The requirements were met, no

25   additional jobs are anticipated.  20100935, Notami
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 1   Hospitals of Louisiana, Incorporated, St. Tammany

 2   Parish.  Existing contract period, October 29, 2010 to

 3   October 28th, 2015.  Requested term date April 28th,

 4   2013.  The hiring requirements were met, no additional

 5   jobs anticipated.  And 20100936, University Healthcare

 6   Systems, LLC, Orleans Parish.  Existing contract period

 7   10/29/10 to 10/28/2015.  Requested term date, April 28,

 8   2013 and no additional jobs are anticipated.

 9               MR. WINDHAM:

10                   Thank you, Ms. Metoyer.

11                   Are there any comments from the public

12   concerning the contract cancelations?

13               MS. METOYER:

14                   Terminations.

15               MR. WINDHAM:

16                   Terminations.  I'm sorry.  Terminations.

17               (No response.)

18               MR. WINDHAM:

19                   Any questions from the board members?

20                   President Miller.

21               MR. MILLER:

22                   Just I think we've asked this before,

23   but just for more clarification.  When the date has 2015

24   and 2013, we go -- the governing authority goes back and

25   catches up those abatements or whatever, if there were
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 1   any given, from 2013 through 2016, whenever this --

 2               MS. METOYER:

 3                   Are you asking if there's a recouping of

 4   the benefits?  No, sir, not for terminations.

 5               MR. MILLER:

 6                   So it ended on 2013.  They're just

 7   coming here now in '17 to get this terminated?

 8               MS. METOYER:

 9                   Yes.  There's nothing in the rules that

10   says they have to request it.

11               MR. MILLER:

12                   So there was no rebate or tax abatement

13   or anything else --

14               MS. METOYER:

15                   If they got their benefits --

16               MR. MILLER:

17                   -- after '13?  After '13 in this case.

18               MS. METOYER:

19                   The rules allow them to term contracts

20   after 30 months and they met all of the requirements and

21   filed all of the forms.

22               MR. WINDHAM:

23                   Ms. Clapinski?

24               MS. CLAPINSKI:

25                   Sure.  Just to clarify, this is another
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 1   jobs creation the department has, so there are two

 2   benefits.  There is a per job credit, and there's also

 3   either the investment tax credit or the sales and use

 4   tax rebate on the capital expenditures.

 5                   Basically what's happened here is the

 6   company met their requirements.  They have received the

 7   benefits on the jobs they have created as well as

 8   capital expenditures they have performed, but there's no

 9   longer any projected benefits going forward, so they

10   won't -- if they cancel and they create jobs past that,

11   there's no benefit at that point, but they do keep the

12   benefits they've received, but they have met the

13   requirements of the program.

14               MS. METOYER:

15                   If they term.  I'm sorry.

16               MS. CLAPINSKI:

17                   Correct.

18               MS. METOYER:

19                   There's a big difference in terming and

20   cancel.

21               MS. CLAPINSKI:

22                   That's correct.

23               MS. METOYER:

24                   If you cancel, everything's goes back to

25   the state, but these are terminations.  I do have one
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 1   cancelation.

 2               MR. WINDHAM:

 3                   All right.  Thank you.

 4                   Any other questions by the board

 5   members?

 6                   There's a motion by Mayor Brasseaux to

 7   approve; seconded by Ms. Heather Malone.

 8                   All in favor, indicate with an "aye."

 9               (Several members respond "aye.")

10               MR. WINDHAM:

11                   All opposed with a "nay."

12               (No response.)

13               MR. WINDHAM:

14                   Motion carries.

15                   Ms. Metoyer.

16               MS. METOYER:

17                   Okay.  I have one contract cancelation.

18   It's 20111146, Dolphin Services, LLC in Terrebonne

19   Parish.  The company did not meet the EZ requirements

20   and they requested cancelation, and whatever benefits

21   they received will be recouped from the state.

22               MR. WINDHAM:

23                   So the Department of Revenue or

24   whomever --

25               MS. METOYER:
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 1                   I will be notifying them today or

 2   tomorrow.

 3               MR. WINDHAM:

 4                   All right.  Any comments from the public

 5   concerning the cancelation of Dolphin Services'

 6   contract?

 7               (No response.)

 8               MR. WINDHAM:

 9                   Questions from the board members?

10               (No response.)

11               MR. WINDHAM:

12                   Is there a motion?  Made by Mr. Fajardo.

13   Is there a second?  By President Miller.

14                   All in favor, indicate with an "aye."

15               (Several members respond "aye.")

16               MR. WINDHAM:

17                   All opposed with a "nay."

18               (No response.)

19               MR. WINDHAM:

20                   Motion carries.

21                   Ms. Metoyer.

22               MS. METOYER:

23                   I have a request to add an additional

24   owner to an existing contract.  It's 20071374, Stirling

25   Properties, LLC.  The new LLC member is Slidell
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 1   Development Company, LLC.  This is in St. Tammany

 2   Parish.

 3               MR. WINDHAM:

 4                   And the purpose of adding a member is?

 5               MS. METOYER:

 6                   Usually is for sales and use tax or ITC

 7   benefits.

 8               MR. WINDHAM:

 9                   Okay.

10               MS. METOYER:

11                   Yes, sir.

12               MR. WINDHAM:

13                   Any comments from the public concerning

14   the addition of a member to an Enterprise Zone Program?

15               (No response.)

16               MR. WINDHAM:

17                   Questions or comments from the board?

18               (No response.)

19               MR. WINDHAM:

20                   Is there a motion?  Made by Mr. Slone;

21   seconded by Dr. Miller (sic).

22                   All in favor, indicate with an "aye."

23               (Several members respond "aye.")

24               MR. WINDHAM:

25                   All opposed with a "nay."
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 1               (No response.)

 2               MR. WINDHAM:

 3                   Motion carries.

 4               MS. METOYER:

 5                   That concludes the Enterprise Zone.

 6               MR. WINDHAM:

 7                   Thank you, Ms. Metoyer.

 8                   Next we have Ms. Kristin Cheng for the

 9   Industrial Tax Exemption Program.

10               MS. CHENG:

11                   Good morning.

12               MR. WINDHAM:

13                   Good morning.  We have 16 new

14   applications.

15               MS. CHENG:

16                   Sixteen new applications.  They all had

17   advances filed prior to the issue of the executive order

18   of June 24, 2016.

19               MR. WINDHAM:

20                   So none of these would be subject to the

21   executive order?

22               MS. CHENG:

23                   That's correct.

24               MR. WINDHAM:

25                   Mr. Adley?

0036

 1               MR. ADLEY:

 2                   Before we take all of them, the very

 3   last one, Tri-State Industries, is the only one on the

 4   list that has companies that did not add any jobs in

 5   their application and it's new.

 6               MS. CHENG:

 7                   They do have -- they have four new jobs.

 8   They have zero construction jobs.

 9               MR. ADLEY:

10                   Oh, I found it.  I'm sorry.  I missed

11   it.

12               MS. CHENG:

13                   It's usually because of the workers at

14   the company --

15               MR. ADLEY:

16                   I guess the one I should be looking at

17   is BASF that did the construction jobs.  Am I reading

18   that right?

19               MS. CHENG:

20                   That is correct.

21               MS. ADLEY:

22                   So when they make -- I understand under

23   the old rules there was no requirement for jobs, but do

24   y'all ask them at all or they just say it's no

25   requirement, so we're not putting anything down?  I
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 1   mean, I assume there's going to some am jobs that's

 2   created.

 3               MS. CHENG:

 4                   I did ask them and they said it was a

 5   retention project or something like that.  It's on the

 6   application.  Hold on.

 7               MR. WINDHAM:

 8                   Do we have a representative from BASF?

 9               MR. YURA:

10                   Yes, sir.

11               MR. WINDHAM:

12                   Can we please step forward, identify

13   yourself?  There may be questions.

14               MR. YURA:

15                   Good morning.  I'm Tom Yura.  I'm the

16   site general manager for the BASF Geismar facility.

17               MR. WINDHAM:

18                   Can you say your name again?

19               MR. YURA:

20                   Tom Yura, Y-u-r-a.

21               MR. WINDHAM:

22                   Yura.  All right.  Thank you, Mr. Yura.

23               MR. YURA:

24                   Sure.

25               MR. WINDHAM:
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 1                   Mr. Adley, do you have a question?

 2               MR. ADLEY:

 3                   We were just curious.  I noticed the

 4   construction jobs.  I didn't see any new jobs.  I'm just

 5   curious.  I understand we're not required to offer up

 6   any or even put any in your application.  I'm just

 7   curious, are there any new jobs associated with it?

 8               MR. YURA:

 9                   Sure.  I guess if you look at the

10   applications for the new ones that you have, you want me

11   to go ahead and address all of them at the same time?

12               MR. ADLEY:

13                   Yeah.  That's what I'm looking at.  It's

14   zero all of the way down.

15               MR. YURA:

16                   Sure.  Sure.  So those are five

17   different; right, those are five different applications

18   for five different jobs.  So if you look at the first

19   one, the 20140230, that is one for a compressed

20   reliability project for compressed air.  So if you look

21   at it, for us, that is a key reliability project to

22   ensure that all of the installations that we have

23   running at the plant will be able to continue to run.

24   All right.  So construction jobs, yes, there are

25   construction jobs that go on.  For me, this is a base
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 1   infrastructure project that keeps things --

 2               MR. ADLEY:

 3                   So those are more additions to the

 4   plant?

 5               MR. YURA:

 6                   Well, one is.  One is not.  The next one

 7   that you look on the list, the 45-million, that is our

 8   new methylenes plant, and so when we're working with the

 9   LED, we can always choose which program we want to be

10   in; right?  We can go quality jobs; we can go ITEP.  So

11   for this one, we decided to work the state on the ITEP

12   program.  This was a brand new facility that we put in.

13               MR. ADLEY:

14                   But if you had a chance to go with

15   Quality Jobs, there were obviously some jobs coming with

16   this one.

17               MR. YURA:

18                   Sure.

19               MR. ADLEY:

20                   How many were there?

21               MR. YURA:

22                   For the methylenes plant, I don't want

23   to lie to you, sir, so I wouldn't want to tell you what

24   number.  We'd have to go back and look that those

25   numbers.
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 1               REPRESENTATIVE CARMODY:

 2                   What about an estimate?

 3               MR. YURA:

 4                   Estimate, sure.

 5               REPRESENTATIVE CARMODY:

 6                   Ballpark.

 7               MR. YURA:

 8                   Ballpark, you're looking at plus or

 9   minus 20.

10               MR. ADLEY:

11                   And then the other three, are they

12   additions or --

13               MR. YURA:

14                   So the next one, which is our BDO

15   expansion, that is a 20 percent capacity expansion in

16   one of our existing facilities, so what those is,

17   although it didn't add any new operators to that, what

18   it did is it allows us to increase our capacity, which

19   makes us globally competitive.  So, for me, from a

20   retention perspective, this is a big one because we have

21   production in other parts of the world.  If I can have

22   our Geismar facility producing even more, then I look at

23   downturn in markets.  I look at growing our market.

24   This keeps my facility moving.  It was a substantial

25   investment; right, that we wound up putting in.
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 1               MR. WINDHAM:

 2                   Mr. Yura, if I may, on the methylene

 3   project, all of those are BASF employees?

 4               MR. YURA:

 5                   Yes, sir.  That is correct.

 6               MR. WINDHAM:

 7                   Thank you.

 8               MR. YURA:

 9                   And then if I move down to the next one

10   on the list, that is an NVP, normal Vinylpyrrolidone.

11   That is an intervenient that is produced, so that's also

12   a large -- or relative, money wise, that's a small

13   expansion when you look at it, but what that will do,

14   that will provide an intermediate that will go then to

15   another plant in another set of production to help that

16   business grow as well.

17                   So what this does is this continues to,

18   I will say, add meat to us, continue to bulk us up and

19   makes us a more viable site to continue to grow in our

20   region and it continues to provide more and more

21   employment, longer term and protect the jobs that we

22   have today because I've got to be viable against my

23   competition.  I've got to be viable against -- we

24   produce in other regions of the word.

25               MR. WINDHAM:
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 1                   Any questions for Mr. Yura?

 2               Representative Abraham (sic)?

 3               REPRESENTATIVE ABRAMSON:

 4                   How many jobs do you believe that you

 5   retained as a result of this investment that you would

 6   have otherwise lost?

 7               MR. YURA:

 8                   That is a good question.  Again, if you

 9   look at ballpark -- and I'd be happy to go ahead and

10   talk about the general job growth we've had at the

11   Geismar plant site and just look at complete --

12               REPRESENTATIVE ABRAMSON:

13                   I guess let me just ask do you believe

14   that you've retained jobs that you would have otherwise

15   lost?

16               MR. YURA:

17                   Oh, absolutely.  Absolutely.  Because if

18   you look at any of the products, if you look at BDO, BDO

19   is produced in Japan, it's produced in China, it's

20   produced in Europe, it's produced here.  Because of our

21   natural gas pricing, right, it gives us a competitive

22   advantage so that when there's a downturn in the market,

23   you always look at the broad portfolio across the

24   company to determine where we're most cost competitive.

25               REPRESENTATIVE ABRAMSON:
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 1                   Other than these, does BASF have any

 2   other applications that have been submitted after the

 3   Governor's order?

 4               MR. YURA:

 5                   After the Governor's -- no, sir.  That

 6   I'm aware of.

 7               REPRESENTATIVE ABRAMSON:

 8                   These are the last ones that the company

 9   has?

10               MR. YURA:

11                   Yes, sir.

12               MR. WINDHAM:

13                   Mr. Moller.

14               MR. MOLLER:

15                   Would your company have made those

16   investments if there wasn't a potential 10-year break on

17   property taxes?

18               MR. YURA:

19                   In some of the these cases, the answer

20   would be no, because that would be a deciding factor

21   when you start looking at all things being equal.

22   Again, when we have the capabilities to invest globally,

23   my job; right, is as a supplier for the Geismar sit and

24   to bring investment here to the state.  For me, I've got

25   to have every possible tool in my arsenal that the LED
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 1   gives me to be globally competitive because you will

 2   always look at does it make more sense to expand in

 3   Region A or Region B.  We do the economic analysis, and

 4   these incentives that you allow us to have in which we

 5   return ongoing, consistent job growth.  We continue to

 6   return sales tax, now utilities tax and now inventory

 7   tax; right?  These are key things that help me fight for

 8   investment and be globally competitive.

 9               MR. ADLEY:

10                   I assume most of the different regions

11   that you just referenced are located somewhere inside

12   that natural gas supply that gives that competitive

13   edge; is that a fair statement, or -- when you said

14   "regions," can you kind of tell me what that is, where

15   that is?

16               MR. YURA:

17                   Regions.  Yes, sir.

18               MR. ADLEY:

19                   You mentioned inside your regions.

20               MR. YURA:

21                   Right.  So for us within a region for me

22   is a business will produce in the region of Asia, will

23   produce in the region of Europe, will produce in the

24   region of North, South America.  So in my region; right,

25   North, South America, natural gas can give me an
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 1   advantage.  When I compete against other regions,

 2   meaning North America or Asia, because many of the raw

 3   materials from Asia will come from coal and from more

 4   expensive raw materials, I can have a competitive

 5   advantage when the delta between oil and natural gas is

 6   large.

 7                   Now that oil and natural gas is much

 8   tighter, the difference in raw material advantage goes

 9   much smaller, and once that becomes much smaller,

10   incentive programs --

11               MR. ADLEY:

12                   I get that.  What I'm trying to find out

13   is the geographic location of these regions.  I mean, I

14   assume geographically for your plant they really need to

15   be somewhere associated nearby to some supply,

16   particularly pipelines somewhere.  Is that a fair

17   statement?

18               MR. YURA:

19                   It depends, sir.  Many of these products

20   are globally moved.  I can produce products, and, in

21   fact, one of the products that I have the expansion for,

22   the NVP.  Today, we're producing it and loading it in

23   ISO containers and we're actually shipping that to

24   China.  So many of these products, if the competitive

25   advantage is strong enough, allows me to export to other
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 1   regions that normally we would import in.

 2               MR. ADLEY:

 3                   I got it.  Thank you very much.

 4               MR. WINDHAM:

 5                   All right.  Thank you, Mr. Yura.

 6                   Any other questions?

 7                   I'm sorry.  Yes, Mr. Richard.

 8               MR. RICHARD:

 9                   Not for Mr. Yura.

10               MR. WINDHAM:

11                   Oh, not for Mr. Yura.  All right.

12                   Any other questions for Mr. Yura?

13               (No response.)

14               MR. WINDHAM:

15                   All right.  Thank you Mr. Yura.

16                   All right.  With that, Ms. Cheng, if

17   you'll proceed.

18               MS. CHENG:

19                   Did he have a question for me?

20               MR. WINDHAM:

21                   I'm sorry.  Scott, is yours in general

22   or a specific?

23               MR. RICHARD:

24                   It's a question in regards to the two

25   large projects in Calcasieu Parish.
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 1               MR. WINDHAM:

 2                   Okay.  Can we wait until we get to

 3   those?

 4               MR. RICHARD:

 5                   Yes.

 6               MR. WINDHAM:

 7                   All right.  Ms. Cheng, if you'll

 8   proceed.

 9               MS. CHENG:

10                   20140230, BASF Corporation in Ascension

11   Parish; 20141553, BASF Corporation in Ascension Parish;

12   20150293, BASF Corporation in Ascension Parish;

13   20151372, BASF Corporation in Ascension Parish;

14   20171096, BASF Corporation in Ascension Parish;

15   20121342, Entergy Louisiana, LLC - Ninemile Point in

16   Jefferson Parish; 20151305, Entergy New Orleans, Inc. -

17   A B Patterson Solar Plant in Orleans Parish; 20151086,

18   LACC, LLC US in Calcasieu Parish; 20151087, Lotte

19   Chemical Louisiana, LLC in Calcasieu Parish; 20130436,

20   Marathon Petroleum Company, LP in St. John the Baptist

21   Parish; 20150126, Monroe Iron & Metal Company,

22   Incorporated, dba Auto Shred of LA, Ouachita Parish;

23   20141270, Performance Energy Services, LLC in Terrebonne

24   Parish; 20141612, Performance Energy Services, LLC in

25   Jefferson Parish; 20141070, Shintech Louisiana, LLC in
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 1   Iberville Parish; 20130358A, Shintech Louisiana, LLC in

 2   West Baton Rouge Parish; and 20141475, Tri-State

 3   Industries of Louisiana, LLC in Rapides Parish.

 4               MR. WINDHAM:

 5                   Thank you, Ms. Cheng.

 6                   We have some questions concerning some

 7   of these applications.

 8                   Mr. Richard.

 9               MR. RICHARD:

10                   Thank you, Mr. Chairman.

11                   While we certainly are excited about the

12   economic boom going on in Calcasieu Parish, in regards

13   the these two large projects, just last week the

14   Calcasieu Parish School Board had to issue a bond to

15   work towards adding new classrooms at 11 schools in the

16   district to address the overcrowding in many of their

17   schools.  I'm just curious, have these two business

18   entities had any conversations with the local school

19   officials or other local government bodies to address

20   some of the strain on the infrastructure with the

21   movement of these projects going forward?  And, again,

22   it's not an effort to be critical of the massive

23   economic development going on in Calcasieu.  That's

24   probably a shining star in the nation night now, but

25   it's an observation as a member of this board in regards
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 1   to the executive order and the effort to have local

 2   government more involved in those discussions.

 3               MR. WINDHAM:

 4                   Are there any members from LAC or Lotte

 5   Chemical Corporation, please step forward.

 6                   Secretary Pierson.

 7               SECRETARY PIERSON:

 8                   If I may speak while they approach just

 9   to help maybe provide some context and some background

10   to the board.  Calcasieu Parish is a very dynamic

11   environment today under some great leadership over there

12   at the city and parish level.  Mayor Roach lead the

13   community back from Rita, and they've long had what we

14   call a "GO Group" that is working to make sure that law

15   enforcement, traffic, schools, industry, all of the

16   elements that come with this massive investment that

17   they're experiencing there are addressed and coordinated

18   to the best of their ability.  So we are very aware that

19   Sasol and a number of other companies are in these kinds

20   of conversations.

21                   I want to yield the floor and let Lotte

22   and LACC speak for themselves, but I do want the board

23   to know that there are very sophisticated and

24   coordinated efforts to deal with more short-term growth

25   that they happen comes with this massive construction
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 1   boom and then what happens when that boom is over and

 2   how the community is left in a well-organized manner to

 3   proceed forward.

 4               MR. WINDHAM:

 5                   Thank you, Mr. Pierson.

 6                   Gentlemen, please justify yourself, tell

 7   us who you represent.

 8               MR. ROCK:

 9                   My name is Jim Rock and I'm a site

10   executive director for Lotte.  Not Latte.

11               MR. WINDHAM:

12                   I'm sorry.

13               MR. ROCK:

14                   I get that all of the time.  Lotte

15   Chemical Corporation and LACC.

16               MR. WINDHAM:

17                   Both of them?  Okay.

18               BRODERICK:

19                   Jesse Broderick with SumIT Credit,

20   assisting Mr. Rock.

21               MR. WINDHAM:

22                   I believe -- can you respond to

23   Mr. Richard's question?

24               MR. ROCK:

25                   Yeah.  I believe the question had to do
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 1   with the local school board, and we have been in contact

 2   with the school board --

 3               MR. ADLEY:

 4                   Can you get a little closer to the mic?

 5   Thank you.

 6               MR. RICK:

 7                   Oh, I'm sorry.

 8                   And we have had discussions with the

 9   school board superintendent, Karl Bruchhaus, who is

10   somebody I've known for probably 10 or 15 years, and

11   also with the police juries and other chambers.  We were

12   recently granted the Enterprise Zone with the Calcasieu

13   police jury and about two weeks ago.

14               MR. BRODERICK:

15                   I just wanted to point out that we do --

16   and I don't know if you've got it in your package -- we

17   do have letters from the alliance.  You know, their

18   comment is, "We're not opposed to the approval of this

19   project," and it is signed by the school board and the

20   police jury.

21               MR. RICHARD:

22                   Yes, sir.  Thank you for explaining

23   that.  My intent was not to be critical at all.  It was

24   to get on the record as we move forward with the new

25   requirements and rules that there's probably some things
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 1   that other parishes and other areas of the state can

 2   learn from the process that you-all have set up in

 3   Calcasieu Parish --

 4               MR. BRODERICK:

 5                   Yes, sir.

 6               MR. RICHARD:

 7                   -- in regards to your conversations and

 8   your negotiations with local governmental bodies on how

 9   to integrate these massive projects and not overwhelm

10   the basic infrastructure that government provides in

11   regards to basic safety with the police force and your

12   school system for education.

13                   Thank you for being here today.

14               MR. WINDHAM:

15                   Thank you, gentlemen.

16                   Do any other board members have any

17   questions for Mr. Rock or Jesse?

18               (No response.)

19               MR. WINDHAM:

20                   All right.  Thank you, gentlemen.

21                   Are there any other questions regarding

22   any of the applications just --

23               MR. HONORE:

24                   Yes, sir.

25               MR. WINDHAM:
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 1                   All right.  Are there any comments from

 2   the board?

 3               (No response.)

 4               MR. WINDHAM:

 5                   Please step forward and identify

 6   yourself.

 7               MR. HONORE:

 8                   Russel Honore.  I guess as an individual

 9   citizen, the type there would be fundamental issue that

10   I have with continue to improve these very programs

11   right here, while they look good on paper, they're not

12   turning around to the grater good of the public in this

13   very parish that has a school system that can't support

14   the children.  The state's broke, trying to find

15   318-million.  Last year, you gave Sasol over 2-billion

16   in this very parish.  We've got a fundamental issue here

17   that we need the board of LED to look at.  The heyday of

18   giving away tax exemptions when we can't build schools

19   is fundamentally broke.  At some point in time, the

20   Governor's going to have to start working for the

21   people.  And my objection, sir, is the continuation of

22   this type of tax exemption when we've got schools that

23   are not properly supported in the parish with all of

24   this economic development, if the system was working woe

25   wouldn't have this problem.  This is the reason you were
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 1   created, and it's not working.

 2               MR. WINDHAM:

 3                   Thank you, Mr. Honore.

 4                   I believe we were going to have a set of

 5   rules that are -- first we had to executive order.

 6   These were applications that were filed prior to the

 7   executive order being enforced.  We have the executive

 8   order, and all applications that come following that

 9   executive order are subject to that executive order.

10   This rules committee that was headed up by Mr. Robert

11   Adley and this entire board has taken great steps, along

12   with the Governor's office and with input from the

13   public, to develop a set of rules that will help to

14   address your concerns.  Those rules will be presented at

15   the end of this meeting or toward the end of this

16   meeting.

17               MR. HONORE:

18                   Thank you.

19                   Mr. --

20               MR. BAGERT:

21                   Bagert.

22               MR. WINDHAM:

23                   -- Bagert, please step forward and

24   identify yourself.

25               MS. CHENG:
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 1                   Mr. Windham, I just wanted to note that

 2   these were advances filed before the executive order,

 3   but the applications may have come in after.

 4               MR. WINDHAM:

 5                   Thank you for that correction.  I'm am

 6   so sorry.  It's for advances that were filed prior to

 7   the executive order, which is what we are under.

 8               MR. BAGERT:

 9                   I'm Broderick Bagert with Together

10   Louisiana.  I think everyone should have a report we've

11   done, which includes some general analysis of the ITEP

12   exemption issued last year along with some specific

13   analysis of exemptions that are before you today.  I'd

14   like, if it's okay, to include some comments that go

15   beyond just these so I'm not coming back and forth, but

16   I can --

17               MR. WINDHAM:

18                   Let's stick just to these specific.

19               MR. BAGERT:

20                   All right.  So these raise a concern

21   that we don't think is adequately addressed in the

22   rules, and we just heard it play out.  If the

23   requirement to create or retain jobs is interpreted to

24   mean that any investment that is where the investment is

25   related to jobs is justified as creating or retaining
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 1   jobs, then that requirement to create jobs will be

 2   entirely meaningless.  The stipulation ought to be that

 3   the exemption itself is necessary for the underlying

 4   investment to take place.

 5                   So one thing that we anticipated when

 6   the executive order comes into force for advances filed

 7   after the date of the executive order, every company

 8   that is not creating any net new number of jobs, the

 9   same investments that they need to run their company are

10   going to be related by their own accounting to the

11   retention of jobs, and we won't have any change in

12   what's happened in the Industrial Tax Exemption this

13   far, so this is not an unusual thing.

14                   There are standards that programs across

15   the country put in place for how you distinguish

16   ordinary investments that would happen anyway and

17   investments that would generally create jobs or

18   instances where, for a specific reason, the company is

19   considering moving and there's a direct location in

20   place, and under those circumstances, you can talk

21   meaningfully about the retention of jobs.  But this kind

22   of blanket assumption that if you're making an

23   investment that's important for your company that is

24   creating or rentention of jobs is going to render the

25   jobs requirement of the executive order meaningless.  So
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 1   I say that as a blanket is something to look at going

 2   forward.

 3               MR. WINDHAM:

 4                   And I have a question related to that.

 5   Do you have sources of those programs that show this

 6   board, the public, how it's done in other states that

 7   you can get us?

 8               MR. BAGERT:

 9                   We do.  And, actually, you do, too.  In

10   the Quality Jobs Program, any element that has a sort of

11   more rigorous assessment of whether jobs are actually

12   created, so there are examples both in this state and

13   others that we will gladly get to you before the next

14   meeting.

15               MR. WINDHAM:

16                   All right.  I'd appreciate that just for

17   my edification.

18                   Any questions for Mr. Bagert?

19               MR. ADLEY:

20                   Before he leaves, I just want to clarify

21   one thing.  I clearly understand your comments about the

22   retention issue, but let me tell you from the Governor's

23   office that he viewed retention as an issue that's

24   important, but important to the degree that it requires

25   a whole lot more explanation than we ever had before.  I
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 1   think it's also important to note that inside the new

 2   rules, which will not only be this board asking about

 3   retention or new jobs, it's going to be the local

 4   government who is going to be granting, for all

 5   practical purposes, what property tax exemption that

 6   they get.

 7                   I would like to hope and think that the

 8   local government will make their decision based upon

 9   what's in the best interest for them and the creation of

10   jobs in their parish.  So albeit it has a retention

11   piece in it, it still involves local government who's

12   going to have to make that final decision about what's

13   in their best interest because it is their tax dollars

14   that we're giving up.

15               MR. BAGERT:

16                   Well, and we think the local input

17   requirement, as we'll here later on, is absolutely

18   fundamental, and the reason why this program was going

19   so out of control was the disconnect between the

20   location of the authority granting the exemptions and

21   the location of where the exemptions are felt.

22               MR. ADLEY:

23                   I will tell you --

24               MR. BAGERT:

25                   If there -- go ahead.
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 1               MR. ADLEY:

 2                   I want to tell you, Broderick, that as

 3   y'all participate in the process, we appreciate

 4   everything that y'all have done, but I would just ask

 5   everybody to remember we have taken steps, huge steps,

 6   beyond where this state has ever been before on this

 7   issue.  The debate between the retention and the new,

 8   when local government is now at the table, to me, is

 9   more important.

10               MR. BAGERT:

11                   We have taken them in principle and they

12   have heroic, courageous and historic steps, but steps

13   taken in principle don't necessarily amount to changes

14   in fact unless they are enforced with real teeth.  And I

15   think that's the place where we're at between steps

16   having been taken in principle and those being enforced

17   in fact.  And part --

18               MR. ADLEY:

19                   And real teeth is now the local

20   government.  I mean, they clear -- this state has

21   historically pretty much shown its position where it

22   will be on these things.  Locals have not.  That's where

23   your teeth is.  The locals will have absolute final say

24   on what goes on in their parish as what they are willing

25   to give up.

0060

 1               MR. BAGERT:

 2                   And, again, we think that's and

 3   extremely important and one part of a maybe three-part

 4   plank.

 5                   Here's the reality though:  Nobody wants

 6   to say no to major employers when they're asking for

 7   something.  We don't.  Y'all are okay saying no to us,

 8   but not to major employers when there's a specific

 9   instance; right.  Any -- the members of this board, just

10   like the members of local bodies, don't have the ability

11   to independently verify retention claims.  You don't

12   have the ability to go see if, in fact, that this is

13   truly related to an investment that otherwise without

14   this exemption wouldn't be made and without being made

15   would leave the state.

16                   With that being the case, all we have is

17   the company sitting before you, and that is, without

18   those criteria being in place to say here is what we're

19   going to count as retention and here is what we're going

20   to count as job creation, it opens a large loophole

21   through which we could have the retention --

22               MR. ADLEY:

23                   I get you, but for the record, this

24   state, for all practical purposes, is giving away

25   10-year exemption.  That's what we've always done with
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 1   no say so from local government whatsoever.  And the

 2   piece that you failed to share with this board is that

 3   we met some middle grounds that we thought were very

 4   important.  Instead of this full 10-year deal that

 5   everybody's had, the first five at 100 percent, we

 6   capped with rules going forward those renewals at 80

 7   percent.  That's $500-million back to local government,

 8   and without them saying a word.  And I don't know how

 9   much more you can really do then.  I mean, it's there.

10   And those are the numbers.  And so as we work through

11   this process, when you've been historically doing it one

12   way for so long, I mean, it's just so far you can go and

13   you do the very best.  And the Governor has taken huge

14   steps and I'm going to defend what he has done here.

15   Clearly I said in the meetings with him when businesses,

16   when they talk about retention, his view of retention

17   is, I think he's going to say, does that mean the

18   plant's going to shut down?  It's not just necessarily

19   retention.  It's more about, you know, is it absolutely

20   required to keep it here.

21               MR. BAGERT:

22                   So and that's our intent.  We see the

23   executive order has got four planks.  One is that the

24   investment should have -- or the exemption should be

25   related to job creation or genuine job retention.  The
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 1   second is that miscellaneous capital additions are no

 2   longer eligible.  The third is local input, and the

 3   fourth is the second year, the renewal should be three

 4   years instead of five.  Of those, the three years

 5   instead of five is, you know, virtually statutory in

 6   place.

 7                   The other three all require proactive

 8   action to implement.  MCAs can be just tucked into

 9   advanced notices, and without some means to distinguish

10   what were previously MCAs and now are tucked into

11   advanced notices, you're going to get in place of the

12   advanced notices that have MCAs inside of them.  Without

13   some way to distinguish between investments that

14   genually are about job creation or retention versus

15   ordinary investments that are going to be presented, and

16   in some general, philosophical way, any investment in a

17   Capital Enterprise is about jobs retention sort of if

18   investments weren't made, so they're not off base

19   without having more clear standards established in

20   saying, "Sure it's related to jobs retention," just like

21   any investment in a capitalist company is going to be

22   related to jobs retention.

23                   So we're saying in order to fulfill the

24   historic and courageous executive order, they're going

25   to need to be some specific measures put in place that
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 1   allow these judgments to be made.  Otherwise, we think

 2   it will end up looking like a lot like we did in the

 3   last --

 4               MR. ADLEY:

 5                   And that's very possible, but moving

 6   forward on the rules committee, we can certainly look at

 7   that, but sooner or later, we need to adopt some rules.

 8   And every time we put some out here and you come with

 9   more changes, it's that further down the road we get

10   before we ever adopt what you say are massive steps

11   forward.

12               MR. BAGERT:

13                   So what --

14               MR. ADLEY:

15                   The rules committee continues to meet,

16   but each time you bring something out here to finally

17   get it on the books wanting another little piece here

18   and another little piece there, I'm just telling you it

19   delays the process.  It's just the way the process

20   works.  You're under the Administrative Procedures Act,

21   and each time you do that, you just continue to delay,

22   for whatever it's worth.

23               MR. BAGERT:

24                   Well, we've been raising these concerns

25   consistently since the beginning of this process, and
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 1   so --

 2               MR. WINDHAM:

 3                   Yes, sir.  We have been listening to

 4   you, Mr. Bagert.

 5               Secretary Pierson, I believe you have a...

 6               SECRETARY PIERSON:

 7                   Just a moment of clarification.  Part of

 8   my responsibilities as a leader is to provide some

 9   indication, and you said the word "Quality Jobs."  I

10   think it's variety important for everyone here to know

11   that we are on completely different buckets.  You see us

12   turn the pages of our agenda up here, and when we do

13   that, we're moving from one program to another program

14   to another program, and so largely your comments, and

15   I'll respond to those later on, are about our Industrial

16   Tax Exemption Program.  But programs like Quality Jobs

17   don't yield any money at all until there's an audit,

18   until it's proven that the company employed more people,

19   then they get their benefit relative to what their

20   improved performance is.  Every one of these programs is

21   governed by contracts, by audits and by performance

22   requirements, and I want to continue to make that point.

23   That point was weak in our previous Industrial Tax

24   Exemption Program, and that remedy has been afforded by

25   our Governor's executive order to finally provide for
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 1   that accountability at the front end of that program

 2   where they declare what it is that the local entities

 3   are going to get in terms of their participation in the

 4   program and in terms of jobs and investment.

 5                   So just to wrap up, because you brought

 6   Quality Jobs into your discussion, I want people to know

 7   these are very carefully audited programs, and we'll

 8   talk about philosophies a --

 9               MR. BAGERT:

10                   And, Mr. Pierson --

11               MR. WINDHAM:

12                   I want to point out --

13               MR. BAGERT:

14                   May I just ask Mr. Pierson real quickly.

15   Mr. Windham raised the question are there examples in

16   other states where there is the kind of rigorous vetting

17   to separate wheat from chaff in terms of genuine job

18   creation and retention.  Job retention and creation.

19   You don't even have to go that far.  You have them

20   inside of some programs that are under your purview,

21   Quality Jobs being one of them.  So it's a separate

22   bucket, but the example or one example of the kind of

23   more rigorous vetting to genually establish whether jobs

24   are being established.  Is it that that would be the one

25   that should be used wholesale?  No, we don't think so,
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 1   but if you're saying that there will be that kind of

 2   auditing and vetting of the Industrial Tax Exemption

 3   Program, that's exactly what we think would be needed to

 4   have the executive order be implemented in its fullest.

 5               MR. WINDHAM:

 6                   Let me clarify what I was saying.  You

 7   said that there are examples in other states that

 8   quantify the necessity of the retention activity.  The

 9   Quality Jobs program is a creation program, so you can't

10   lean to that and say that Quality Jobs provides this

11   staff, this board or the people the aspect of how other

12   states determine whether or not something is in fact a

13   retention activity.  So that's all I'm for as related to

14   retention.

15               MR. BAGERT:

16                   Oh, yeah.

17               MR. WINDHAM:

18                   The second thing I want to point out is

19   we are moving with the work of this board, this

20   Governor, the rules committee, we are moving now from

21   what you call principle to fact.  By changing the rules,

22   we are taking those steps.  So if you'll just hold on

23   for a little while, at the end of this meeting, we will

24   go over the rules that will take principle to fact.

25   Those will be the new rules moving forward.
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 1               MAJOR COLEMAN:

 2                   Mr. Chairman, I have one question.

 3               MR. WINDHAM:

 4                   Yes, Major Coleman.

 5               MAJOR COLEMAN:

 6                   Yes.  Where have you-all been the last

 7   20 years?  Why now?  I mean, it's been screwed up for

 8   years, so why now?  We're trying to fix it.  Where have

 9   you been?  Answer the question.

10               MR. BAGERT:

11                   People say that -- any time a, quote,

12   test historical injustice has been in place for a long

13   time, there are people saying, "Well, we've always done

14   it that way," and anytime there are those circumstances,

15   there are people who say, "Well, maybe that's case, but

16   that doesn't mean we need do it that way going forward."

17               We're the first to say, on behalf of the

18   citizens of this state, we have all been asleep for 83

19   years, ever since Governor Richard Leche snuck a

20   constitutional amendment that's got no precedent in

21   comparison to anywhere in the county into a vote of the

22   people tucked behind the exemption for churches and the

23   homestead exemption.  It was about nine lines of text

24   that granted the state board the authority to give

25   exemptions at the local level.  We think that what the
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 1   Governor did eight months ago this month was a huge move

 2   to start rectifying that, and we think it is going to

 3   take the effort of this board and the community and the

 4   legerity of the Governor a lot of continued rigorous

 5   effort getting into the details in order to correct

 6   what's been the case for the last 80 years.

 7                   So, you know, where have we been?

 8   Asleep.  Where are we now?  Awake.  And we think that it

 9   is going to take an effort in partnership to make it

10   happen.

11               MR. WINDHAM:

12                   Any other comments or questions?

13               MR. ADLEY:

14                   I want to clarify, I threw out a number

15   of 500-million, and I've got some of my legislative

16   friends here, so when I pull out a number like that, I

17   want to tell you where it came from so there's no

18   misinterpretation of what was said.

19                   It would be worth 500-million today if

20   you cap the current amount of ITEP that you had in place

21   at the 20 percent would be about 500-million.  I think

22   that's where that number comes from.

23               MR. WINDHAM:

24                   And that's over a 10-year period, not

25   just in one year.  That's over a 10-year period.
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 1               MR. BAGERT:

 2                   That would be the last two years of

 3   exemption --

 4               MR. ADLEY:

 5                   No, that's not over a 10-year period.

 6   That's your annualized -- I believe that's your

 7   annualized number that's being removed from local

 8   government every year from the property tax.

 9               MS. COLA:

10                   Just a word, please.

11               MR. WINDHAM:

12                   Yes, Ms. Cola.

13               MS. COLA:

14                   Just a few comments to for you, sir.

15                   I agree.  I think we all have been at

16   some level asleep at the wheel, and I guess what comes

17   to my mind is that I know the board and the committee

18   has been working very hard to try to fix some of the

19   things that we know are broken and I think that we all

20   can agree upon that.  I think what's troubling to me is

21   that you want instant change, but you were willing to

22   deal with a broken system for many, many years.  I don't

23   think that -- I can speak for me.  I don't want to speak

24   on behalf of the board.  I think that we all want

25   change.  What we want strategic, well-thought-out
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 1   change, and whatever goes through or however this

 2   process ends, we know that it won't be perfect and I

 3   think that we've taken your comments to heart and we've

 4   tried to integrate that into the rules that you'll hear

 5   later on this afternoon.  And I think Senator Adley said

 6   it, our ears are always open for how we can make this

 7   thing better.  But I think that for the demands I'm

 8   feeling of make this right now is probably just as

 9   unfair as the changes that you were not willing to deal

10   with for years past when it was previously broken.

11                   So what I'm going to ask of you, sir, is

12   that you afford us the time and give us the confidence

13   that we want to make this thing right and give us the

14   opportunity to do just that.

15               MR. BAGERT:

16                   Well, if anything in my statements was

17   taken to indicate an expectation that you make this

18   right right now, I think that was either miscommunicated

19   or misconstrued because what the message was is we

20   anticipate several specific areas that in the future

21   will be essential to determining whether the goal of

22   this board, this department and this governor are

23   implementing.  One of them being whether there is teeth

24   behind what retention means.  The other being whether

25   there are MCAs.  So that is not at all a "When do we
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 1   want it," you know, "Right now."  We're actually saying

 2   please look ahead to the conversation that just happened

 3   and imagine that happening again and again and again

 4   without some clear, distinguishing criteria to separate

 5   job retention from ordinary investments that anybody

 6   would need to make just to keep their activity going.

 7                   So we want to work with you.  We don't

 8   have unreasonable expectations about timing, but we do

 9   know that if there is nothing to distinguish the past --

10   you know, to the extent we have things to distinguish

11   the past from the future, we'll have change.  To the

12   extent we don't, we won't.  We think we are beginning to

13   see some real measures that there's local input in some

14   way, that there's three years instead of five on the

15   second term.  That -- there's no way to distinguish what

16   counts as job retention is one way where the past -- the

17   future could look a lot like the past unless we start

18   creating some ways to head that off.

19               MR. WINDHAM:

20                   Thank you, Mr. Broderick, Mr. Bagert.

21                   Mr. Miller, President Miller.

22               MR. MILLER:

23                   Yield.

24               MR. WINDHAM:

25                   All right.  Any other comments from the
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 1   public regarding the applications that are in front of

 2   us?  Please step forward, identify yourself and tell us

 3   who you represent.

 4               MS. WASCOM:

 5                   I'm Kathy Wascom.  I represent Louisiana

 6   Environmental Action Network.  I got up to speak because

 7   the question was asked where have you been all of these

 8   years.

 9               MR. WINDHAM:

10                   Wait, though.  Specific to these

11   applications, do you have any comments?

12               MS. WASCOM:

13                   Okay.  No, sir, other than I think I was

14   there at the original Shintech hearing, oh, I don't

15   know, maybe 20 years ago, but we do have -- we did do a

16   lien, since it's environmental organization.  We hired

17   an economics firm, ECONorthwest.  We did a whole

18   evaluation of the Industrial Tax Exemption probably

19   about 20 years ago, which says essentially the same

20   thing.  So that -- people have been not been asleep.

21               MR. WINDHAM:

22                   So this related specifically to

23   Shintech?

24               MR. WASCOM:

25                   Thank you for during the conversation.
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 1   No, but the same things were brought up during the

 2   original Shintech hearing as are now.

 3                   Thank you.

 4               MR. WINDHAM:

 5                   Thank you, Ms. Wascom.

 6                   Sir, something specific to these

 7   applications in front of us?

 8               MR. HONORE:

 9                   Sir, my recommendation that all actions

10   to give any more exemptions and/or extensions be delayed

11   in this body until the state is no longer broke.  We

12   cannot continue to give away any type of exemptions to

13   any company.  Our state is broke.  We've driven the

14   truck in the ditch.  We cannot continue to give away any

15   type of revenue from the state.  The book is broke.

16                   I with worked with the governor for 37

17   years.  If I overspent the money, I could be

18   court-martialed.  I'm not asking that to happen to this

19   body, but this state government is broke.  We've got a

20   special session going on.  This should be stopped now.

21   We should suspend this program, continue to review it so

22   y'all can meet monthly, but suspend any further actions

23   that would give away any type of exemptions.  Our

24   schools are broke; our roads are broke.

25                   Thank you.
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 1               MR. WINDHAM:

 2                   Thank you.

 3                   Any questions or comments?  Yes, Mr.

 4   Adley.

 5               MR. ADLEY:

 6                   Unless you have more comments, I'd like

 7   to make a motion, unless you have anymore comments.

 8               MR. WINDHAM:

 9                   Any other comments concerning these

10   applications?

11                   Mr. Adley.

12               MR. ADLEY:

13                   Is she...

14               MR. WINDHAM:

15                   Oh, I'm sorry.  Another comment

16   concerning these applications in front of us?

17               MS. COLLINS:

18                   Yes.  How are you this morning?

19               MR. WINDHAM:

20                   Please identify yourself.

21               MS. COLLINS:

22                   I'm Dawn Collins.  I'm a member of East

23   Baton Rouge School Board.

24               MR. WINDHAM:

25                   And which applications are you
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 1   addressing?

 2               MS. COLLINS:

 3                   All of them.

 4               MR. WINDHAM:

 5                   Okay.

 6               MS. COLLINS:

 7                   Brief comment.

 8                   I want to first start off by saying I

 9   appreciate the committee's efforts.  I also have great

10   appreciation for our Governor John Bel Edwards.  I

11   campaigned very hard for him personally, but I would

12   just like to put on everyone's mind that as we have

13   convened for a special session here at State Capitol --

14   or at the State Capitol, rather, to fix huge budget

15   gaps, this is an opportunity -- and I know that many of

16   your hearts feel the same, but I think it just needs to

17   still be said.  This is an opportunity to right some

18   wrongs that have come about for the past 83 years.

19               MR. WINDHAM:

20                   So may interrupt just for a second?

21                   So which application does this apply to?

22               MS. COLLINS:

23                   All of them.

24               MR. SLONE:

25                   There's no Baton Rouge applications.
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 1               MR. WINDHAM:

 2                   There's no Baton Rouge applications on

 3   here.

 4               MS. COLLINS:

 5                   I'm speaking as a school board member

 6   that's a member of Louisiana State School Board

 7   Association.

 8               MR. WINDHAM:

 9                   I believe -- and I could be wrong, but

10   when we get to the section for the rules changes would

11   be the appropriate time for you to make your comments.

12   Not -- these are specific on these applications.

13               MS. COLLINS:

14                   Thank you for your time.  I just wanted

15   to put on everyone's heart that this is an opportunity

16   to right wrongs.

17               MR. WINDHAM:

18                   All right.  Look forward to you coming

19   back at the appropriate time.

20               MS. COLLINS:

21                   I have another meeting to go to, so I

22   thank you for your time.

23               MR. WINDHAM:

24                   All right.  Thank you.

25                   All right.  Mr. Adley.
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 1               MR. ADLEY:

 2                   I'm going to make a motion,

 3   Mr. Chairman.  Before I do, I just wanted to make some

 4   comments.  Comments had been made, if you'll follow the

 5   agenda today, when you get down to the new MCA

 6   applications filed after June the 24th, you're going get

 7   an opportunity to see firsthand how these new rules

 8   work, and I think you'll be very pleased with what you

 9   see.

10                   The problem is we cannot just simply

11   reject and delay on all of these today is that before

12   this Governor came in office, commitments were made to

13   people, and those commitments, albeit we agree or

14   disagree with them, they were commitments made in the

15   name of Louisiana.  And if we start making changes, that

16   makes it appear that Louisiana has violated its word

17   would do us more harm than any good we could accomplish

18   with the delay.  That is what we believe.  And I think

19   that's true.  And LED has made that very clear to the

20   Governor that you just simply cannot tarnish the words

21   of Louisiana.  Albeit we disagree, when people enter

22   into contracts other people did before us, but those

23   agreements we have to honor.  But going forward, we

24   clearly can make changes, and if you'll be patient, I

25   think when you get on down in the agenda, you're going

0078

 1   to see some of those changes beginning to take place and

 2   they're pretty extensive.

 3                   So with that, Mr. Chairman, I would ask

 4   that we move to approve in globo this list of ITEP

 5   applications filed prior to June 24th.

 6               MR. JONES:

 7                   Second.

 8               MR. WINDHAM:

 9                   Seconded by Mr. Jones.  Motion made by

10   Mr. Adley.

11                   Are there any further comments from the

12   public specifically to these applications?

13               (No response.)

14               MR. WINDHAM:

15                   Are there any questions or comments from

16   the board?

17               (No response.)

18               MR. WINDHAM:

19                   All in favor, indicate with "aye."

20               (Several members respond "aye.")

21               MR. WINDHAM:

22                   All opposed with a "nay."

23               (No response.)

24               MR. WINDHAM:

25                   Motion carries.
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 1                   Ms. Cheng.

 2               MS. CHENG:

 3                   Okay.  We have six applications that

 4   were filed without advance notifications after the

 5   Governor's executive order.  I do want to mention that

 6   20161569, Motiva Enterprises, St. James has been

 7   withdrawn by the company.

 8               MR. WINDHAM:

 9                   Thank you.  Let me ask this real

10   quickly.  Why are these being presented to us?

11               MS. CHENG:

12                   These are being presented because they

13   have been presented to LED and the board can take action

14   on them as LED cannot hold them.

15               MR. WINDHAM:

16                   Because we don't have rules in place

17   that will allow you to hold them?

18               MS. CHENG:

19                   Correct.

20               MR. WINDHAM:

21                   So based upon the fact that the

22   executive order does not allow for miscellaneous capital

23   additions failed after that date, I will entertain a

24   motion to deny these.

25               Motion by Mr. Moller.
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 1               MR. ADLEY:

 2                   Before you do that.  Yeah, I'll second

 3   it, but before you do that, I want to clarify something.

 4               MR. WINDHAM:

 5                   Seconded by Mr. Adley.

 6               MR. ADLEY:

 7                   The rules don't necessarily require that

 8   they will keep all of these to themselves.  I mean, only

 9   the board, as I understood it from Mr. House, that only

10   the board could make the decision to deny things, so

11   they will come to us in the future, but I wanted you --

12   this is the place in the agenda, Mr. Broderick, Together

13   Louisiana, that I wanted you to see.  These are

14   applications that came after the 24th and they have no

15   jobs associated with them and --

16               MR. WINDHAM:

17                   And they're miscellaneous capital

18   additions.

19               MR. ADLEY:

20                   -- therefore, we disapprove them.

21               MR. WINDHAM:

22                   Mr. House.

23               MR. HOUSE:

24                   Richard House, Louisiana Economic

25   Development.
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 1                   Let me add one things to what Senator

 2   Adley said.  When you pass -- ultimately pass the new

 3   rules, which are being considered today and as part of

 4   the administrative process, when you pass these new

 5   rules, they provide exactly what you're talking about

 6   with respect to miscellaneous capital additions, which

 7   is basically those would be few and far between.  Once

 8   that's in the rules for this body, then the staff will

 9   not be presenting these any longer.

10                   Any questions about that?

11               MR. WINDHAM:

12                   Any questions from any of the board

13   members concerning Mr. House's statement --

14   interpretation of the rules?

15               (No response.)

16               MR. WINDHAM:

17                   All right.  There's a motion on the

18   floor.  There's a second.

19                   Are there any comments from the public

20   concerning the motion to deny miscellaneous capital

21   additions filed after June 24th?

22               (No response.)

23               MR. WINDHAM:

24                   Are any of the companies in here who

25   would like to make comments related to miscellaneous
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 1   capital addition applications filed after June 24th, the

 2   effective date of the executive order?

 3               (No response.)

 4               MR. WINDHAM:

 5                   Are there any questions, comments or

 6   observations from any of the board members concerning

 7   miscellaneous capital additions applications filed after

 8   the effective date, June 24th, of the executive order?

 9               (No response.)

10               MR. WINDHAM:

11                   All in favor of denial, indicate with an

12   "aye."

13               (Several members respond "aye.")

14               MR. WINDHAM:

15                   All opposed?

16               (No response.)

17               MR. WINDHAM:

18                   Motion carries.

19               MS. CHENG:

20                   There are 117 renewals, and these were

21   all filed timely.

22               MR. WINDHAM:

23                   All right.  I believe Mr. Adley wants to

24   make a motion related to this prior to any questions

25   being made.
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 1               MR. ADLEY:

 2                   These are all prior to June the 24th?

 3               MR. WINDHAM:

 4                   And they are renewals.

 5               MR. ADLEY:

 6                   And they are renewals.  And I want to

 7   make a motion to adopt and approve all of them in globo

 8   after questions to I think there's three or four of the

 9   companies that actually decreased the number of jobs

10   from the time they got the original application, which

11   is simply ask them to tell us why we saw a reduction in

12   jobs so that we can at least gather that information.

13   And I think there's three of them, Chand, Entergy --

14               MR. WINDHAM:

15                   Wait.  Now, there's a motion, then we'll

16   have the questions, Mr. Adley.

17                   There's a motion on the floor to approve

18   them in globo; seconded by Mr. Jones.

19                   Now we'll proceed to questions.

20   Questions by board members related to specific

21   applications.  Please begin, Mr. Adley.

22               MR. ADLEY:

23                   There were just three companies.  I'm

24   proud the say so all of you can hear it, there were only

25   22 applications that saw a reduction in jobs out of 117.
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 1   I think that's a positive step forward, and those 22

 2   consisted of like three companies making up all of the

 3   applications.

 4                   So Chand, there's a decrease, small

 5   number, but I'd just like to know why we went through a

 6   degrease for them.  And Entergy, if you will share with

 7   us the same thing.  And Hexion.  Am I saying that right,

 8   H-e-x-i-o-n?

 9               MS. CHENG:

10                   Hexion.

11               MR. WINDHAM:

12                   Is there a representative from Chand,

13   Hexion and Entergy?  Please step forward.

14               MR. ROUSSEL:

15                   My name is Craig Roussel.  I'm the CAO

16   of Bollinger Shipyards, which owns Chand.

17                   The reduction of jobs was just a timing

18   issue from when one of our government contracts ended

19   till the time we pick up another one.  The head count

20   goes up three or four periodically.

21               MR. ADLEY:

22                   I noticed it's only a three-job

23   reduction.  I just wanted to know why.

24               MR. ROUSELL:

25                   Yeah.  We're running ads now to hire
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 1   five new people, so it's kind of just typical of the

 2   business.

 3               MR. ADLEY:

 4                   Thank you.

 5               MR. WINDHAM:

 6                   Thank you, Mr. Roussel.

 7                   Please identify yourself and who you

 8   represent.

 9               MR. MIKE:

10                   Mike (inaudible), tax counsel with

11   Entergy.

12                   And the actual number of jobs, I have

13   another handout here with the updated numbers.  The

14   applications show the number of jobs just for the legal

15   entity as opposed to any affiliates, any contractors on

16   site, so the new numbers that actually is an

17   improvement.

18               MR. ADLEY:

19                   I'm just trying to understand.  For your

20   different locations with the applications?

21               MR. MIKE:

22                   Correct.

23               MR. ADLEY:

24                   Many of them just saw a reduction.

25   There weren't many.  I'm just trying to find out what
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 1   happened.  For instance, in Calcasieu where we've seen

 2   all of the activity.  Is it Calcasieu I'm looking at?

 3   Yeah, Calcasieu.  Entergy now saw a reduction from 160

 4   to 149.  I'm just curious what happened.

 5               MR. <<<>>>.

 6                   We did go through some attrition in

 7   improvements and efficiency throughout the company maybe

 8   three or four years ago.  That would lead to some

 9   reduction.  However, again, we wanted to provide some

10   additional information that shows what the total

11   number --

12               MR. ADLEY:

13                   I want the board to understand.  They're

14   sitting there having to answer the question because they

15   actually gave us some jobs when they came in.  Under the

16   old rules, they didn't have to give any at all, so one

17   of predicament the Governor found himself is how could

18   we penalize those that actually offered up jobs

19   voluntarily going in, and those that didn't, approve

20   those that didn't and then those that came in and now

21   may be a little less than what they were.  I mean,

22   realistically, we're putting ourselves in a position to

23   disapprove those.  So, again, that's where we at least

24   found ourselves where we were.

25                   I thank you very much.
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 1                   Hexion.  Is there someone from Hexion?

 2               MR. WINDHAM:

 3                   Hexion?

 4               MR. ADLEY:

 5                   They went wept from 50 to 16.  That's a

 6   pretty substantial...

 7               MR. WINDHAM:

 8                   Thank you, sir.

 9                   Are there any representatives from

10   Hexion?

11               MR. ADLEY:

12                   Staff, do y'all know anything about them

13   at all?

14               MS. CHENG:

15                   They were notified to be here, but I

16   can...

17               MR. WINDHAM:

18                   Are there any other questions concerning

19   any of the applications and Mr. Adley's motion?  Are

20   there any comments from the public concerning these

21   applications?

22                   Please step forward and identify

23   yourself.  Tell me which ones you are addressing.

24               MR. BAGERT:

25                   I've got a question for the staff, and
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 1   maybe it's to ask it and then deal with it later on, but

 2   we also ran the jobs changes numbers, but had different

 3   numbers on the initiation date, and it says year one of

 4   the application.  Is that one year into the exemption or

 5   is that when they applied?  Because we did just look

 6   back at the number of jobs that each entity had when

 7   they applied, and sometimes it's the same number and

 8   sometimes it's a different number.  Sometimes that shift

 9   makes the company look worse, but sometimes it makes

10   them look better, and we wouldn't want to unfairly, you

11   know, construe anyone.  So that could be something to

12   look at as to understand that.

13               MR. WINDHAM:

14                   I'll ask the staff to get with you after

15   the meeting and determine the answers to that to make

16   sure that we're all dealing apples to apples.

17               MS. CHENG:

18                   Hexion did, in their renewal

19   application, state that current employment at the site

20   only includes 15 because the collapse of the upstream

21   oil and gas business starting in mid-2014 and resulting

22   in historically low oil and gas prices has reduced the

23   demand for resin, so they were energy related.

24               MR. WINDHAM:

25                   So they were energy related, that's what
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 1   they were?

 2               MS. CHENG:

 3                   Yes.

 4               MR. ADLEY:

 5                   Mr. Chairman, the boardwalk, which is

 6   the pipelines, I assume you're going to take the MCAs,

 7   the whole 117, and get them all at the same time?  Is

 8   that what that is?

 9               MR. WINDHAM:

10                   Yes.

11               MR. ADLEY:

12                   Is there somebody here from Boardwalk

13   just to tell us?  I assume yours is energy related also.

14               MR. WINDHAM:

15                   Is there a representative from

16   Boardwalk?

17                   Please step forward and identify

18   yourself.

19               MR. THIBODEAUX:

20                   Good morning.  Rod Thibodeaux.  I'm the

21   director of engineering and construction for Boardwalk

22   Louisiana Midstream.

23               MR. RHODES:

24                   Dusty Rhodes, property tax manager for

25   Boardwalk.
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 1               MR. ADLEY:

 2                   You saw some reduction from when you

 3   went in.  Can you just give me an explanation of what

 4   happened?  I mean, it's a pipeline business, so I assume

 5   it's related to the decline in the energy field.  I

 6   would be more comfortable if you could tell me more

 7   specifically because I know FERC and others implement

 8   and regulate what you do.  So I'm curious.

 9               MR. THIBODEAUX:

10                   Yes.  In our business, it's really

11   cyclical based on energy costs.  I mean, natural gas

12   prices go down, so do storage and transportation.  As

13   those prices modulate, we increase people that's doing

14   business for us and also increase employment.

15               MR. ADLEY:

16                   Thank you.

17                   Mr. Chairman, just two other companies

18   to ask about.

19               MR. WINDHAM:

20                   Thank you, gentlemen.

21               MR. ADLEY:

22                   From Eagle.

23               MR. WINDHAM:

24                   From Eagle.  Please step forward and

25   identify yourself.
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 1               MR. ADLEY:

 2                   I mean, it's a pretty big drop in jobs,

 3   1,242 down to 1,115.

 4               MR. ZATARAIN:

 5                   Mr. Chairman, Mr. Adley, if you

 6   recall --

 7               MR. WINDHAM:

 8                   Please identify yourself.

 9               MR.

10                   Oh, I'm sorry.  I'm Chuck Zatarain.  I

11   was here before the board the last three or four

12   meetings, including the last meeting.  We had PPG

13   Industry renewals came up at that time.  I explained

14   then that part of the PPG plant was sold, actually sold

15   to Eagle.

16               MR. ADLEY:

17                   That was part of the transfer?

18               MR. ZATARAIN:

19                   Exactly.  That all of four of the

20   transfers of the companies did not come up the last

21   time, so this is the jobs that were transferred into the

22   Eagle Group.  In fact, over the last five years, the

23   combined plant has increased jobs with PPG and Eagle.

24               MR. ADLEY:

25                   I got it.  I remember from the last
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 1   meeting now.

 2                   Thank you very much.

 3               MR. WINDHAM:

 4                   Thank you, Mr. Zatarain.

 5               MR. ZATARAIN:

 6                   Yes, sir.

 7               MR. WINDHAM:

 8                   One more?

 9               MR. ADLEY:

10                   One more.  UTLX.  I don't know who that

11   is.  From Rapides Parish.

12               MR. WINDHAM:

13                   UTLX representative, please step

14   forward.

15               MR. ADLEY:

16                   581 to 385.

17               MR. RYDER:

18                   Mr. Chairman, I'm Gary Ryder, chief

19   plant engineer, UTLX Manufacturing.

20               MR. THAMES:

21                   Chris Thames, controller for UTLX

22   Manufacturing.

23               MR. RYDER:

24                   We are manufacturing railroad tank cars,

25   and as much, we are very much oil and gas related,
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 1   natural gas products and bi-products and the chemical

 2   corridor going South, the Calcasieu basin areas.  As

 3   those markets go down, so does our demand for railcars.

 4                   This particular application went in with

 5   about 589 jobs once completed.  We've averaged over 715

 6   jobs during the last 20 quarters, which was the first

 7   five years of the renewal.

 8                   We're now getting that impact in

 9   production going down in the oil and gas business and

10   demand for our railcars corresponding, with decreasing

11   our production and manpower dropping accordingly.

12               MR. WINDHAM:

13                   Mr. Adley.

14               MR. ADLEY:

15                   Thank you very much.

16               MR. THIBODEAUX:

17                   Thank you.

18               MR. WINDHAM:

19                   Thank you, gentlemen.

20               MR. ADLEY:

21                   I don't have any others unless other

22   members do.  At some point, I would move for approval in

23   globo of 117.

24               MR. WINDHAM:

25                   All right.  I think we're already had

0094

 1   the motion made by Mr. Adley and seconded by Mr. Jones.

 2                   Are there any other applications on this

 3   list that any of the board members have questions about?

 4               (No response.)

 5               MR. WINDHAM:

 6                   No further comments from the public

 7   regarding any of the applications for this motion?

 8               (No response.)

 9               MR. WINDHAM:

10                   All in favor indicate with an "aye."

11               (Several members respond "aye.")

12               MR. WINDHAM:

13                   All opposed with a "nay."

14               (No response.)

15               MR. WINDHAM:

16                   Motion carries.

17                   Ms. Cheng.

18               MS. CHENG:

19                   I have two late renewals:  20100898,

20   Blade Dynamics, LP in Orleans Parish.  The initial

21   contract expired 7/31 of '16.  We received their renewal

22   request on 6/21 of '16.  And 20120803, US Corrugated,

23   Inc. in Ouachita Parish.  Their contract expired on

24   12/13 of '15, and we received their late renewal on 11/7

25   of '16.
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 1               MR. WINDHAM:

 2                   Are there representatives from those two

 3   companies in the audience?  Please step forward,

 4   identify yourself.  I think there will be questions

 5   regarding late renewals.

 6               MR. GREEN:

 7                   Thank you.  My name is Joseph Green.  I

 8   am the vice president of finance for US Corrugated.

 9               MR. WINDHAM:

10                   Mr. Green?

11               MR. GREEN:

12                   Yes, sir.

13               MR. WINDHAM:

14                   All right.  I believe in the past board

15   meetings, these have been restricted by a year for each

16   month that they were late.

17               MS. CHENG:

18                   We only penalize one year for --

19               MR. ADLEY:

20                   I think what we have done in the past

21   that we determined that all of these tax breaks are for

22   you and for your benefit, and when you are late, what

23   the board has now done with all of others is to reduce

24   that period of time, which is under the guidelines of

25   what is given it can do, by one year, which is basically
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 1   a 20 percent reduction in what the exemption would have

 2   been over the four or five-year period of time.  Because

 3   we have done that with everyone else and that is how

 4   we've handled it, I would move that we do the same with

 5   this one.  The benefit really rests with them.

 6               MR. WINDHAM:

 7                   Representative Abraham (sic).

 8               REPRESENTATIVE ABRAMSON:

 9                   We haven't asked why he was late.

10               MR. WINDHAM:

11                   Okay.  That was the next question.

12               MR. GREEN:

13                   There was some confusion on our end.

14   The original contract was granted to an organization

15   that we purchased their assets, which the contract was

16   transferred to us.  The original contract application

17   was filed a year late from my understanding, and, thus,

18   the original term was only four years instead of five.

19   So when the we were expecting to renew it after five

20   years from when it took effect and not after the four

21   years from the original contract.  I believe that's

22   correct.

23                   So just some clerical confusion on our

24   end.  Obviously we're a smaller business compared to a

25   lot of the ones you talk about here today.  The amount
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 1   of this contract is the bulk of what it was granted over

 2   the 10 years, so this contract is certainly important to

 3   us and we wouldn't have obviously let it slip if not for

 4   an oversight, but I understand what you've done in the

 5   past, and if that's what you feel is appropriate here,

 6   we'll accept that.

 7               REPRESENTATIVE ABRAMSON:

 8                   When did you acquire the company, before

 9   or after the original due renewal date?

10               MR. GREEN:

11                   Before the original renewal date.  We

12   purchased the assets in the Summer of 2013.

13               REPRESENTATIVE ABRAMSON:

14                   All right.  Thank you.

15               MR. WINDHAM:

16                   All right.  Mr. Adley made a motion that

17   we reduce this by one year.  Is there a second?

18               MR. SLONE:

19                   Second.

20               MR. WINDHAM:

21                   Seconded by Mr. Slone.

22                   Any discussion from the board members?

23               MS. CHENG:

24                   Is this for both of the late renewals?

25               MR. WINDHAM:
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 1                   I'm sorry?

 2               MS. CHENG:

 3                   Is this for both of the late renewals?

 4               MR. ADLEY:

 5                   Yes.

 6               MR. WINDHAM:

 7                   Do we have a representative from the

 8   other company or do you represent both?

 9               MR. GREEN:

10                   No.  Just US Corrugated.

11               MR. WINDHAM:

12                   Just US Corrugated.  Okay.

13                   Is there anyone from Blade Dynamics?

14               (No response.)

15               MR. WINDHAM:

16                   I'll entertain a mention for them to be

17   deferred until they have a chance to explain or do you

18   want to apply it to both of them?

19               MR. ADLEY:

20                   Excuse me.  I think what we have done in

21   the past -- let me back up and make a motion solely for

22   the one company that is here so that we'll have the

23   opportunity to reject the other one altogether.  I mean,

24   that's what we have done.  Those that do not show, we

25   simply don't take any action, just reject it, so
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 1   certainly wouldn't be fair to grant them what you had

 2   the courage to come here for.

 3                   So this motion would alloy solely --

 4               MR. WINDHAM:

 5                   All right.  So we'll take them up

 6   separately.

 7                   Blade, seconded by Mr. Slone, I believe

 8   still.

 9                   Any further comments from the public?

10               MS. CHENG:

11                   This is US Corrugated.

12               MR. WINDHAM:

13                   Sorry.  US Corrugated.  I apologize.

14                   All in favor, indicated an "aye."

15               (Several members respond "aye.")

16               MR. WINDHAM:

17                   All opposed with a "nay."

18               (No response.)

19               MR. WINDHAM:

20                   Motion carries, one year restriction.

21               MR. GREEN:

22                   Thank you.

23               MR. WINDHAM:

24                   Or one year shorter term.

25                   All right.  Concerning the other one, I
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 1   believe Secretary Pierson is making a motion to --

 2               SECRETARY PIERSON:

 3                   Well, I'd like to a at least make a

 4   point of information that Blade is housed at the Michaud

 5   Assembly Facility in New Orleans East.  There have been

 6   some near-tornado damage over there and they've got

 7   their hands full, so I'd like to ask for them to be

 8   deferred on today's topic.

 9               MR. WINDHAM:

10                   Seconded by Representative Carmody.

11                   All in favor, indicate with an "aye."

12               (Several members respond "aye.")

13               MR. WINDHAM:

14                   All opposed with a "nay."

15               (No response.)

16               MR. WINDHAM:

17                   That one is deferred.

18                   Ms. Cheng.

19               MS. CHENG:

20                   Okay.  I have eight changes in location

21   only:  NovelAire Technologies, LLC, Contracts 20100405,

22   20130169 and 20140187.  The previous location was 10132

23   Mammoth Avenue, Baton Rouge, Louisiana 70814 in East

24   Baton Rouge Parish.  The new location is 9927 Perdue

25   Avenue, Baton Rouge, Louisiana 7814 in East Baton Rouge

0101

 1   Parish.  NovelTech, LLC, Contracts 20090507 and

 2   20130168, previous location 10132 Mammoth Avenue, Baton

 3   rouge, Louisiana 70814 East Baton Rouge Parish.  The new

 4   location is 9927 S. Perdue Avenue, Baton Rouge,

 5   Louisiana 70814 East Baton Rouge Parish.

 6                   I do want to mentions these are being

 7   done because we did a site inspection and realized they

 8   have two locations with two different addresses and all

 9   of the original contracts only had one address, so this

10   is housekeeping on that to get --

11               MR. WINDHAM:

12                   Part of our due diligence in making sure

13   that we know.

14               MS. CHENG:

15                   Yes.  So we found out that they were

16   actually at two different sites.  This is housekeeping

17   that needs to be done to correct the contacts.

18               MR. WINDHAM:

19                   All right.

20               MR. ADLEY:

21                   I'm curious.  How is it that Halliburton

22   would transfer from St. Martin to Lafayette?

23               MS. CHENG:

24                   Okay.  So I have Halliburton Energy

25   Services, Inc., 20090121, 20110128 and 20150371, 1187
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 1   Evangeline Thruway, Broussard, Louisiana 70518 in St.

 2   Martin Parish moving to 700 West Pont des Mouton Road in

 3   Lafayette, Louisiana 70507 in Lafayette Parish.  I

 4   believe the St. Martin location has closed, and these

 5   assets that were at the St. Martin location are being

 6   moved to the Lafayette location.

 7               MR. ADLEY:

 8                   So under the new rule, what happens if

 9   that occurs, we move from one parish to the other?

10               MR. WINDHAM:

11                   Ms. Clapinski?

12               MR. ADLEY:

13                   I remember some discussion.  I just want

14   to know how we deal with that.

15               MS. CLAPINSKI:

16                   Yes, sir.  Good morning.  Danielle

17   Clapinski, staff attorney for LED.

18                   Under the new rules, if it's a contract

19   that falls under post-executive order rules, then the

20   company will have to receive approval from the local

21   parish officials to the parish in which it's moving.

22               MR. ADLEY:

23                   So leaving St. Martin, they would

24   clearly still have to go to Lafayette Parish to get

25   approval to continue with the ITEP.  Okay.

0103

 1               MS. CLAPINSKI:

 2                   Yes, sir.

 3               REPRESENTATIVE ABRAMSON:

 4                   What happens to the tax exemption that

 5   the local parish was giving up?  Do they go back on the

 6   books?  Is that part of that rule?

 7               MS. CLAPINSKI:

 8                   I think what happens is if the assets

 9   are moving, then they're being removed from one parish

10   into another, so there would be no property tax in the

11   parish it's moving from.  The assets are no longer

12   there.  The new parish and their local governing

13   officials will have to go through the same process and

14   make a determination on whether they would like to give

15   the exemption as well.

16               REPRESENTATIVE ABRAMSON:

17                   Okay.  Thank you.

18               MR. WINDHAM:

19                   Any more?

20               MS. CHENG:

21                   Those are the only change in locations.

22               MR. WINDHAM:

23                   All right.  Are there any comments from

24   the public regarding changes in location?

25               (No response.)
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 1               MR. WINDHAM:

 2                   Any comments from the board?

 3               (No response.)

 4               MR. WINDHAM:

 5                   Is there a motion to approve the change

 6   in locations?

 7                   Made by Dr. Miller (sic); seconded by

 8   Mr. Moller.

 9                   All in favor, indicate with an "aye."

10               (Several members respond "aye.")

11               MR. WINDHAM:

12                   All opposed with a "nay."

13               (No response.)

14               MR. WINDHAM:

15                   Motion carries.

16               MS. CHENG:

17                   I have 19 contract transfers.  These all

18   of Noranda Alumina, LLC's active contracts.  They were

19   purchased by Gramercy Holdings, LLC.  They're actually

20   in St. John the Baptist and in St. James Parish.

21               MR. WINDHAM:

22                   I do not believe you need to read all of

23   the numbers out.  We'll just make sure that they're in

24   the records for those transfers.

25                   Are there any questions, comments from
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 1   the board members concerning transfers?

 2               (No response.)

 3               MR. WINDHAM:

 4                   Comments from the public concerning

 5   transfers of Noranda to Gramercy Holdings?

 6               (No response.)

 7               MR. WINDHAM:

 8                   Is there a motion?

 9                   Mr. Slone makes a motion to approve the

10   transfer.  President miller makes the second.

11                   All in favor, indicate with an "aye."

12               (Several members respond "aye.)

13               MR. WINDHAM:

14                   All opposed, "nay."

15               (No response.)

16               MR. WINDHAM:

17                   Motion carries.

18               MS. CHENG:

19                    We have five partial transfers of tax

20   exemption:  NovelAire Technologies, LLC, Contract

21   20140999A, NovelAire Technologies, LLC retains 17,390 in

22   East Baton Rouge Parish and NovelTech, LLC receives

23   80,647 in East Baton Rouge Parish.  Halliburton Energy

24   Services, Contract 20080134, Halliburton Energy Services

25   in St. Martin Parish retains 833,251.  Halliburton
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 1   Energy Services in Lafayette receives 3,701,533.

 2   Halliburton Energy Services, Inc., Contract 20080879,

 3   Halliburton in St. Martin retains 74,926.  Halliburton

 4   Energy Services in Lafayette receives 1,322,288.

 5   Halliburton Energy Services, Contract 20140319,

 6   Halliburton in St. Martin retains 45,227.  Halliburton

 7   in Lafayette receives 320,168.  Halliburton Energy

 8   Services, Inc., Contract 20160794, Halliburton in St.

 9   Martin retains 7,115.  Halliburton in Lafayette receives

10   271,789 in Lafayette.

11               MR. WINDHAM:

12                   Thank you, Ms. Cheng.

13                   Now, can you explain just for the board

14   members how the transfers work versus the change in

15   location?

16               MS. CHENG:

17                   Okay.  These are partial transfers

18   because only portions of the existing contracts have

19   been moved to the new location, not the entire contract.

20               MR. WINDHAM:

21                   So is it safe to assume that the St.

22   Martin facility transferred some of the contracts in

23   their entirety?

24               MS. CHENG:

25                   Yes.
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 1               MR. WINDHAM:

 2                   And then they sent some of the assets

 3   that were under exemption.  Under one contract, they

 4   sent a part of those assets to Lafayette Parish?

 5               MS. CHENG:

 6                   That is correct.

 7               MR. WINDHAM:

 8                   I think that makes it clear for the

 9   board members just in case?

10               (No response.)

11               MR. WINDHAM:

12                   All right.  Are there any questions from

13   the board members?

14                   Mr. Miller.

15               MR. MILLER:

16                   I'm cheating and looking ahead, the

17   cancelation of contract said Halliburton has 20080134

18   that's -- so they're canceling just the St. Martin

19   piece, so it's no longer going to exist?

20               MS. CHENG:

21                   Correct.  That is correct.

22               MR. MILLER:

23                   Thank you.

24               MR. WINDHAM:

25                   Is there a motion?
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 1               MR. SLONE:

 2                   Just a question.  Sort of look back, we

 3   had the change in location and then all of a sudden

 4   we've got a partial transfer.  Shouldn't some of that

 5   match up, if you will?

 6               MS. CHENG:

 7                   So some contracts, everything that was

 8   on that contract moved to the new location, but these

 9   partial transfers, they were separate contracts where

10   only part of the assets went to Lafayette and the rest

11   stayed in St. Martin they're all separate contracts, so

12   they won't match up necessarily.

13               MR. SLONE:

14                   Okay.  Thank you.

15               MR. WINDHAM:

16                   Any other questions?

17               (No response.)

18               MR. WINDHAM:

19                   Motion by Dr. Miller.  I'm sorry.  Dr.

20   Wilson.

21                   Is there a second?

22                   By Mr. Schexnaydre.

23                   Any comments from the public concerning

24   the partial transfers?

25               (No response.)
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 1               MR. WINDHAM:

 2                   Questions, comments from the board?

 3               (No response.)

 4               MR. WINDHAM:

 5                   All in favor, indicate with an "aye."

 6               (Several members respond "aye.")

 7               MR. WINDHAM:

 8                   All opposed with a "nay."

 9               (No response.)

10               MR. WINDHAM:

11                   Motion carries.

12               MS. CHENG:

13                   I have 14 cancelations of contracts:

14   Gesipa Fasteners, these are all of their active

15   contracts.  The facility was closed in December of 2016

16   in Caddo Parish.  The company requests cancelation.

17   Halliburton --

18               MR. WINDHAM:

19                   We are going to take -- I don't think

20   you need to read all of these.  Basically Gesipa is

21   closing out and shut down in Caddo Parish.

22               MS. CHENG:

23                   Yes.

24                   And Halliburton Energy Services,

25   20080134, 20080879, 20120265, 20140319 and 20160794.
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 1   The facility has been closed in St. Martin Parish and

 2   the company is requesting cancelation.

 3               MR. WINDHAM:

 4                   All right.  Motion by Representative

 5   Carmody; seconded by Ms. Heather Malone.

 6                   Any comments from the public concerning

 7   the cancelation of these contracts?

 8               (No response.)

 9               MR. WINDHAM:

10                   Any questions from the board?

11               (No response.)

12               MR. WINDHAM:

13                   All in favor, indicate with an "aye."

14               (Several members respond "aye.")

15               MR. WINDHAM:

16                   All opposed with a "nay."

17               (No response.)

18               MR. WINDHAM:

19                   Motion carries.

20                   That concludes the Industrial Tax

21   Exemption Program.  Thank you, Ms. Cheng.

22               MS. CHENG:

23                   Thank you.

24               MR. WINDHAM:

25                   Next we will have review of proposed
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 1   changes to ITEP Notice of Intent.  Ms. Clapinski, you

 2   are on deck.

 3               MS. CLAPINSKI:

 4                   I'm up.

 5                   Good morning.  Danielle Clapinski, and I

 6   believe you-all received with your bode packet a version

 7   of the rules that contains some changes that LED staff

 8   and the department recommended making.  There was a

 9   rules committee meeting that was held last Wednesday

10   where there were a couple additional changes that were

11   made.  I believe everyone received this morning.

12                   Melissa, is that correct?

13               MR. ADLEY:

14                   So you clarify for them what we're

15   looking at.  The things in red, those are already been

16   adopted.  That's what was adopted in the last set of

17   rules or not?

18               MS. CLAPINSKI:

19                   No, sir.  So everything that is in black

20   is how the Notice of Intent was published in November

21   2016 based upon the recommended changes of the rules

22   commit and the board.

23               MR. ADLEY:

24                   I got you.  The ones in red were the

25   recommendations.  Now I remember.  The ones in red were
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 1   the recommendation that came from LED after your public

 2   hearing.

 3               MS. CLAPINSKI:

 4                   Yes, sir.

 5               MR. ADLEY:

 6                   And the ones in yellow are the ones that

 7   came, and when we had an addition meeting for more

 8   public comments and additional changes.  Is that...

 9               MS. CLAPINSKI:

10                   I don't think it's in yellow.  I think

11   that --

12               MR. ADLEY:

13                   I printed mine out in yellow.

14               MR. JONES:

15                   Mr. Chairman, there are some of us that

16   don't have colorized versions at all, so the color

17   discussion, while interesting, is not technically

18   helpful.

19               MS. CLAPINSKI:

20                   Striked through and underlined versions.

21               MR. WINDHAM:

22                   All right.  So we have striked through

23   and underlined versions, Mr. Adley.

24                   Ms. Clapinski.

25               MS. CLAPINSKI:
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 1                   I think the version that y'all received

 2   this morning represents the changes recommended by LED

 3   based upon public testimony and written comments and

 4   those adopted at the rules committee meeting last week.

 5   So it's a combination of all of these that's before the

 6   board.

 7               MR. WINDHAM:

 8                   So, Mr. Adley, as rules chairman, we'll

 9   receive your reports and recommendations, and then we'll

10   have comments from the public.  We have a number of blue

11   cards up here.  Then I believe we'll have comments and

12   questions from the board.

13               MS. CLAPINSKI:

14                   You want me to go through them?

15               MR. ADLEY:

16                   Either way.  It doesn't make any

17   difference.  I'll give it a shot and you can kind of

18   correct me.

19               MS. CLAPINSKI:

20                   Okay.  Yes, sir.

21               MR. ADLEY:

22                   If you look at the first page, those

23   items in red --

24               MR. WINDHAM:

25                   We don't have the color.
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 1               MS. CLAPINSKI:

 2                   Striked through and underlined.  Yes,

 3   sir.

 4               MR. ADLEY:

 5                   All right.  Under Section 501(A) -- (B),

 6   there was some language in there.  If you'll look at the

 7   very last sentence, they want to make it very clear

 8   everything that we have said is going to be held true.

 9   So everything prior to June 24th under the old rules.

10   And just above that, you'll notice that executive order,

11   they corrected that.  They put in both executive orders.

12   John Bel had done one, then two, and industry wanted to

13   make sure that we were very clear that we were going to

14   do what we had promised to do, and so we put those

15   changes in.

16                   If you'll look on the second page under

17   the definition of manufacturing, there were some

18   recommended changes.  We had tied most of it back to

19   custom fabrication and machinery.  There are some

20   industries that require custom work, but it's a whole

21   lot more manual labor, so they wanted to make sure that,

22   like ship building and the like, we wanted to make sure

23   we covered that, and so that's the change in

24   manufacturing on Page 2.

25                   There was nothing on Page 3.  And then I
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 1   guess what would be Page 4, your attachment fee.  Am I

 2   at the right place?

 3               MS. CLAPINSKI:

 4                   Yes, sir.

 5               MR. ADLEY:

 6                   Okay.  If you'll go down to Item 2, the

 7   Exhibit B that's going to be required consisting of

 8   resolutions adopted by parish governing authority, they

 9   wanted to make sure that if you have -- you have other

10   taxing bodies underneath the jury, for instance, that

11   the jury appoints people to.  The same for the sheriff

12   or the municipality that's involved.  Industry wanted to

13   make sure that we had language in there to make it clear

14   that they were also speaking for them so we didn't end

15   up with this huge mishmash of -- a great example, up

16   there where Representative Carmody are, there's the -- I

17   live on the lake.  They have a lake commission, and they

18   have -- they have a taxing body.  They collect taxes,

19   but all of the people that serve there are appointed by

20   the various, by the parish and others.  We wanted to

21   make it clear that what the parish did affected them,

22   too so that you didn't have this mishmash, so that was

23   adopted.

24                   The next big issue, I think, was down at

25   Item 3(b).  Come right on down the page.  You'll see
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 1   Exhibit B(a) then little (i), two little (ii), (iii) and

 2   then you'll see (b), and this is what happened if a

 3   local entity does not take action, the way we had it in

 4   the rules were that was effectively saying no.  The

 5   Governor's office and others wanted to make sure that if

 6   we gave local government a seat at the table, we wanted

 7   them to take some action, put them in place somehow.

 8   Chairman Windham came up with the idea that if they took

 9   no action over a period of 120 days, not 90 now, that

10   was in the rules, but over a period of 120 days,

11   whatever action was taken by the other taxing bodies,

12   the average of that action is what that body would be

13   stuck with on their exemptions.  I don't foresee that,

14   frankly, ever happening because politically what happens

15   is I think if you're sitting back home and the other

16   bodies start taking action and you do nothing, this kind

17   of puts you in a position to have to do something.

18                   Some of the discussion we had around

19   that rule was about, "Well, why don't we just say 100

20   percent?"  Together Louisiana wanted to say like 50

21   percent.  We thought if we got to just a fixed amount,

22   we were basically getting back to where we are today,

23   take no action and there it is.  If you tie them all

24   together, you're having your own peers putting pressure

25   on each other for them to take some action.  So we
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 1   thought that what Mr. Windham recommended was a good

 2   idea and we adopted that.

 3                   And then if you'll move to the next

 4   page, under Miscellaneous Capital Additions, this was

 5   another provision that some of the industry wanted to

 6   make clear, that the MCAs prior to June the 24th were

 7   under the old rules, and so we agreed to do that.

 8   That's what we've been telling people we would do and so

 9   we adopted that one.

10                   And I think, members, those are the

11   total changes after the public hearing and after a

12   second meeting with the public and the rules committee.

13   We think that's -- albeit there's been comment we have

14   to go further and keep moving, I think it's a continual

15   process, but at some point, we're now hopefully ready to

16   adopt these and then publish them, put them on notice

17   and get them before the appropriate committees and the

18   legislature.

19               MR. WINDHAM:

20                   Thank you, Mr. Adley.  And your

21   recommendation on these rule is?

22               MR. ADLEY:

23                   To approve, adopt these recommended

24   changes that we've just discussed.

25               MR. WINDHAM:

0118

 1                   So I'll take that as a motion, and

 2   seconded by Mr. Slone.

 3               MR. MOLLER:

 4                   Are we voting on this.

 5               MR. WINDHAM:

 6                   No, we're not voting.  We're just

 7   getting it on the record that we've got a motion and a

 8   second, and then we'll open it up for comments.

 9                   So there's a second by Mr. Moller I

10   believe.

11               MR. MOLLER:

12                   Okay.  I'm making it.

13               MR. WINDHAM:

14                   Okay.  So there's a second by

15   Mr. Moller.  And with that, I will open it up to

16   questions from the board members first.

17               MR. WINDHAM:

18                   Are there any questions?

19                   Yes, Representative Abraham (sic).

20               REPRESENTATIVE ABRAMSON:

21                   Mr. Adley, on Page 3 right above Section

22   503, since I don't have a colored copy either, I'm

23   looking at the margin, and it appears that there's a red

24   line slash, which indicates some change was made, but

25   there's no red line version in the -- was something
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 1   deleted?

 2               MS. CLAPINSKI:

 3                   No.  I think that the word "site" was

 4   accidently bolded.  That's what the change is, and we'll

 5   remove that when we move forward.

 6               REPRESENTATIVE ABRAMSON:

 7                   Okay.  On the second page, I guess it's

 8   Page 4, Mr. Adley described how they came up with the

 9   parish bodies and I guess the municipal bodies, so we

10   have, for example, a parish governing authority, which

11   is now going to make the decision for all taxing

12   authorities within that.

13               MR. ADLEY:

14                   No.

15               REPRESENTATIVE ABRAMSON:

16                   Explain to me how that works and what's

17   considered the --

18               MR. ADLEY:

19                   Under Exhibit B, they're going to have

20   to have, I think it's a letter from the sheriff,

21   resolution from the jury, resolution from the school

22   board and the effected municipality, each one of them.

23   Each one of them can take action in any manner that they

24   see fit.  The point was that if one of them or all of

25   them choose to do nothing, how do you deal with that?
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 1   How do you, let's say, the sheriff said, "Look, I'm

 2   going to give them 100 percent exemption," and the jury

 3   said, "I want to give them 50 percent," and the city

 4   said, "Yeah, I'll go along with that," and then the

 5   school board said, "Well, I'm not doing anything," but

 6   took no action, didn't pass any resolution, deny,

 7   nothing.  Just took no action.  They've got 120 days to

 8   do that.  If they took no action, they would be granted

 9   the average between that 50 percent and that 100 percent

10   in the exemption.

11               REPRESENTATIVE ABRAMSON:

12                   That wasn't my question at this point,

13   but that's a good question for me to ask at this point.

14                   How do you determine the average?

15   Because, at least in Orleans Parish, different taxing

16   authorities, whether it could be -- the sheriff doesn't

17   have taxing authority in our area, but between the

18   school board, for example, and the city council, they

19   have different percentages of millages.  It's not --

20               MR. WINDHAM:

21                   Mr. Abraham (sic), it's not related to

22   the millages.  It's related to how much of 100 percent

23   they are participating.  So if the entity -- I'll just

24   grab the numbers.  If one entity decides to participate

25   at 100 percent, the other entity decides to participate
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 1   at 80 percent, there's only two in that case, because

 2   there could be up to four, there's only two in that

 3   case, then the average of those 180 is 90.  And the

 4   number of years would also apply.  So if one says --

 5               REPRESENTATIVE ABRAMSON:

 6                   I got it.

 7               MR. WINDHAM:

 8                   It's just mathematical average trying to

 9   get them a little something.

10               REPRESENTATIVE ABRAMSON:

11                   If all four of them participate, you

12   just take the average?

13               MR. WINDHAM:

14                   No.  It's the number.

15               REPRESENTATIVE ABRAMSON:

16                   It's whatever the number each of them

17   agree to?

18               MR. WINDHAM:

19                   And if all four of them do not respond,

20   the average of zero is zero.

21               REPRESENTATIVE ABRAMSON:

22                   And if each one of them comes up with a

23   different percentage that they'll --

24               MR. WINDHAM:

25                   That's okay.
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 1               REPRESENTATIVE ABRAMSON:

 2                   And going back to my original question,

 3   I see that there's four entities that have locally the

 4   right to have input, the parish governing authority, the

 5   school board, the municipality and the sheriff.  Now, as

 6   Mr. Adley mentioned, sometimes there's other entities

 7   that have taxing authorities.  You mentioned something

 8   in your area that's the --

 9               MR. ADLEY:

10                   We made a change to try to make sure

11   that the entities that, let's say, as you know and I

12   know, the jury, they have some board out there governing

13   something, or maybe --

14               REPRESENTATIVE ABRAMSON:

15                   I get that.  I know where you're going,

16   and here's my question:  How do you determine whether

17   something is going to be a parish governing authority, a

18   parish body or a municipal body?

19               MR. ADLEY:

20                   I think you have to look at how the body

21   was created, how they were appointed.  I think they're

22   going to -- I think clearly the jury will know what --

23               MR. WINDHAM:

24                   Mr. Abraham (sic), I believe that would

25   be like the city if it's in the parish.  If it's out of
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 1   the parish, there is no municipality.

 2               REPRESENTATIVE ABRAMSON:

 3                   I'm just suggesting to you it might not

 4   be clearcut because we created at the state level a

 5   whole bunch of local taxing authorities that then allow

 6   various appointments.  I'm just expressing a concern.

 7   Unless the staff feels very comfortable with that.  It

 8   may not be clear who's a parish authority and who's a

 9   municipal authority.

10               MS. CLAPINSKI:

11                   I think the reason this change was done

12   was the question came up if you only have four speaking,

13   what happens to the other millages for those others

14   perhaps that weren't given a more definitive in the

15   executive order and in the rules.  We are going to have

16   to get from these different bodies the amount of

17   millages in the state body and find a way as we do this

18   to move forward.

19               REPRESENTATIVE ABRAMSON:

20                   I think we're going to have to classify

21   who the municipal body is and parish body that these

22   governing authorities are speaking for because I'm not

23   sure its the same in every location or that it's very

24   clear.

25               MR. WINDHAM:
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 1                   We can look to the tax commission to

 2   answer those questions.  I mean, is that something the

 3   tax commission would know?

 4               REPRESENTATIVE ABRAMSON:

 5                   I just see a whole bunch of questions

 6   coming up.

 7               SECRETARY PIERSON:

 8                   I want to be clear that I understand

 9   your question.  So you have townships, you have cities

10   and then you have maybe some areas that are

11   unincorporated.

12               REPRESENTATIVE ABRAMSON:

13                   You might have a fire department, you

14   might have --

15               SECRETARY PIERSON:

16                   Yes.  We specifically talked about in

17   terms of executive order that we couldn't deal with 17

18   millage collectors, so levee districts and fire

19   districts, water districts, it would become too complex

20   to deal with.

21               REPRESENTATIVE ABRAMSON:

22                   I understand.

23               SECRETARY PIERSON:

24                   So we categorized all of those other

25   groups as either being under the parish governing
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 1   authority or the municipal governing authority.

 2               REPRESENTATIVE ABRAMSON:

 3                   I'm just concerned that there may be

 4   question as to all of the these different entities in

 5   different areas as to which they fall under.  They fall

 6   under the parish governing or the municipal, and if the

 7   parish governing authority and municipal authority take

 8   different positions or don't respond at all, how do you

 9   take into account that taxing entity that is left off

10   the list?  And I'm not so sure with 64 parishes and --

11   I'm not sure that's clear.  I could be wrong.  I just

12   want to raise the concern so that --

13               SECRETARY PIERSON:

14                   No.  That helps to better understand

15   your question.  Yes, sir.

16               MR. ADLEY:

17                   I appreciate what you're saying.  I'm

18   trying to sit here in some language that I could clarify

19   it even better, but the way I'm reading it, if they're

20   sitting outside the municipality, they're in the parish,

21   then the parish will make that call.  And if they're

22   sitting inside the municipality -- now, this, adopting

23   this language specifically for I think the industry said

24   they wanted to make sure that they had somebody to go

25   talk to.
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 1               MS. CLAPINSKI:

 2                   I think it's clarifying just to -- I

 3   think the concern was is there any exemption, does

 4   anyone speak for the rest of them if there's no way to

 5   incorporate them into one of these bodies.

 6               REPRESENTATIVE ABRAMSON:

 7                   I think somebody's going to speak for

 8   them.  I'm just not sure which one is speaking for them,

 9   and I think we want to make that clear.

10               MS. CLAPINSKI:

11                   I think that LED will work with the

12   assessors.

13               MR. ADLEY:

14                   I feel like it is because it does say

15   inside the municipality.  I get it if the municipality

16   is inside the parish.  I get that, but I think the way

17   they've written it, I mean, if I were to interpret it,

18   the municipality is going to have the make that decision

19   for those that are inside the municipality.  I mean,

20   that's way I read it.

21               MS. CLAPINSKI:

22                   Yes, sir, that was the intent.

23               REPRESENTATIVE ABRAMSON:

24                   It doesn't say inside.  It says, "On

25   behalf of the parish and all parish bodies who
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 1   receive" --

 2               MR. ADLEY:

 3                   I think why don't you do it this way.

 4   This will be a simple way to do it.  If you put the

 5   "parish governing authority" where you got in paren

 6   "speaking on behalf of the parish and all parish bodies

 7   who receive millages," outside the boundaries of the

 8   affected municipality.  And then you've got the next

 9   language that says that the municipality speaks for

10   them, and then I think you've got it very clear.  There

11   wouldn't be any confusion then.

12               MS. CLAPINSKI:

13                   Sure.

14               MR. WINDHAM:

15                   So I will take that as a motion to make

16   a change to the rules made by Mr. Abraham (sic)  -- I

17   mean, made by -- seconded by Mr. Adley.

18                   All in favor of the amendment for that.

19               MR. BAGERT:

20                   I'd like to speak on that.

21               MR. WINDHAM:

22                   Okay.  Certainly.

23               MR. BAGERT:

24                   Just so you're not wasting your time.

25               MR. WINDHAM:
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 1                   Please identify yourself.

 2               MR. BAGERT:

 3                   Broderick Bagert, Together Louisiana.

 4                   And this is really just a technical

 5   observation.  It is more complicated than that.  Take

 6   the Capital Area Transit System.  They are a political

 7   subdivision of the state with taxing authority over the

 8   parish, but have a millage inside of the cities.  Would

 9   they be considered a parish entity or a municipal

10   entity?

11               MR. ADLEY:

12                   I think if you added that language, if

13   they're located inside the municipality, the

14   municipality is going to make that call.

15               MR. BAGERT:

16                   But they're also located inside of the

17   parish.

18               MR. WINDHAM:

19                   From an accounting perspective, I would

20   argue that if it's two different items, if it's two

21   different amounts, that they're going to get two

22   different amounts.  It's math.  We're trying not to make

23   this complicated.  If the parish says 80 and municipal

24   says 100, well, then they're not going to receive any of

25   the taxes from the municipality and they we will receive
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 1   20 percent from the parish.  So when the assessor or

 2   whoever the single tax collector is goes to distribute

 3   the money, he's going to get to a bottom line and say

 4   this is how much money is there.

 5               MR. ADLEY:

 6                   Look, Broderick, I'm -- if we say in the

 7   rules that if they're inside the municipality, the

 8   municipality speaks for them.  You can't --

 9               MR. BAGERT:

10                   They're also inside of the parish and

11   inside the municipality.

12               MR. ADLEY:

13                   At some point I hope you get you a set

14   of rule to do what you want to do, but about 100 years

15   from now when you get there, put it in front of the

16   Administrative Procedures Act, Broderick.

17               MR. BAGERT:

18                   We have no dog in that hunt.  I was just

19   trying --

20               MR. ADLEY:

21                   That's good.  Before your dogs bite, let

22   us get this thing done and let you go back to hunting.

23               MR. WINDHAM:

24                   Are there any other comments from the

25   public regarding this amendment?
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 1               (No response.)

 2               MR. WINDHAM:

 3                   Are there any questions from the board

 4   concerning this amendment?

 5               (No response.)

 6               MR. WINDHAM:

 7                   Staff has the amendment?

 8               MS. CLAPINSKI:

 9                   Yes, sir.

10               MR. WINDHAM:

11                   All in favor of this amendment, please

12   indicate with an "aye."

13               (Several members respond "aye.")

14               MR. WINDHAM:

15                   All opposed with a "nay."

16               (No response.)

17               MR. WINDHAM:

18                   The amendment for municipality versus

19   parish --

20               MS. CLAPINSKI:

21                   Implying that it must be outside of the

22   boundary of affected municipality in order for the

23   parish to speak on that millage if they have any.

24               MR. WINDHAM:

25                   Thank you.
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 1                   I believe you had another one,

 2   Representative Abraham (sic), concerning the

 3   mathematical averages?

 4               REPRESENTATIVE ABRAMSON:

 5                   No.  I think that Mr. Adley answered the

 6   question previously.  Thank you.

 7               MR. WINDHAM:

 8                   All right.  Thank you.

 9                   Are there any comments, any other

10   comments from the board?

11                   Mr. Moller.

12               MR. MOLLER:

13                   I would propose, since this language

14   about the 120 days represents a compromise and it's

15   obviously designed to encourage municipalities to

16   participate, that we add to the rules a requirement that

17   LED post this information on its website within 24 hours

18   of notifying the local authorities.

19               MS. CLAPINSKI:

20                   I'm sorry.  Can you repeat that for me?

21               MR. WINDHAM:

22                   Can you repeat that and verify it?

23               MR. MOLLER:

24                   That LED post on its website the

25   information about the exemptions within 24 hours of that
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 1   information being sent to the local authorities.

 2               MR. WINDHAM:

 3                   I think the steps may be backwards.

 4               MS. CLAPINSKI:

 5                   We always sent it to the locals.

 6               MR. WINDHAM:

 7                   I believe that the locals are going to

 8   have this in one of their meetings, so they would notify

 9   us, the state and the public, that they have this

10   meeting.  So you're asking that that notification from

11   them be received by LED --

12               MR. MOLLER:

13                   No.

14               MR. WINDHAM:

15                   -- and then posted on LED's website?

16               MR. ADLEY:

17                   Mr. Chairman, for what it's worth, this

18   provision along with three or four others that Together

19   Louisiana had brought to the Governor's office, this is

20   a provision that we actually think is a good provision.

21   I had told that meetings occur with Mr. House, LED, no

22   one in LED had no objections to that.  Anything that we

23   can do to create more transparency in this process, we

24   thought was a good idea.  So when I, just last night, I

25   was presented with we should support this particular
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 1   amendment, so at least on his behalf, I want to do that.

 2   Unless, I mean, this is simply saying that LED would

 3   publish you are going to be working directly hand in

 4   hand with the locals.  That's the way I understand it.

 5               MR. HOUSE:

 6                   That's correct.  I think that in the

 7   amendment you're going to have to require that notice be

 8   given to LED and local government, and then LED should

 9   have -- they have three working days to post it.

10               MR. MOLLER:

11                   Okay.

12               MR. HOUSE:

13                   How is that?

14               MR. MOLLER:

15                   Yeah.  The intent is is that when this

16   120 day clock starts ticking, that they're -- that it's

17   publicly noticed and people and citizens can come in if

18   they want to weigh in and see what amount of tax dollars

19   are proposed to be exempted, that they would have the

20   ability to see that information, that everybody knows

21   that the clock is ticking.

22               MR. HOUSE:

23                   What I understand that we have here is

24   that we're talking about the request that for local

25   authorities request by an applicant or by a company that
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 1   local authorities consider the exemption.

 2               MR. MOLLER:

 3                   Correct.

 4               MR. HOUSE:

 5                   That's now Exhibit B.  Exhibit B is what

 6   comes out of that.  So there's been a request.  That

 7   request should be given, if it goes to local

 8   authorities, it needs to go to LED.  LED would then have

 9   three working days to post it.

10               MR. MOLLER:

11                   Correct.  Yeah.

12               MS. CLAPINSKI:

13                   Then I think we'll need an amendment to

14   change it to also require that LED be copied on the

15   request to locals because right now there is no

16   stipulation that.

17               REPRESENTATIVE CARMODY:

18                   Quick question.  I mean, any of those

19   entities, whether they're parish, sheriff -- well,

20   parish or municipality, that request is going to have to

21   be on the agenda for that body, and it would seem like

22   that would be the official notice that at least the

23   consideration was being given.  And if that information

24   is being provided back to LED, then at least y'all would

25   know that it's there now.  I guess you'd have to wait
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 1   until after the meeting to see if they acted upon it.

 2   Then the 120 days, I guess at that point, begins.

 3               MS. CLAPINSKI:

 4                   I think the start of 120 days comes

 5   prior to it being placed on the agenda.  That's the date

 6   that we need to memorialize.

 7               MR. ADLEY:

 8                   I think they're looking for some

 9   centralized location where state would I think kind of

10   track what was happening.

11               MR. WINDHAM:

12                   That is for the request made by the

13   company, by the applicant.

14               MR. JONES:

15                   Mr. Chairman.

16               MR. WINDHAM:

17                   Mr. Jones.

18               MR. JONES:

19                   I'm trying to think mechanically how

20   that's going to happen.  The company is going to send

21   the request to the local authorities and CC LED on that

22   request, and that is what will be then posted on the LED

23   website?  Is that where we're going?

24               MR. MOLLER:

25                   That's the intent, yes.
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 1               MR. JONES:

 2                   Okay.  So the request that goes to the

 3   local authorities may or may not be what ends up being

 4   ultimately proved by the local authorities.

 5               MR. WINDHAM:

 6                   You are correct.

 7               MR. JONES:

 8                   So although we want the local businesses

 9   to work with the local government, and in the interest

10   of transparency I understand, but we're basically

11   putting those negotiations in the public.

12               MR. MOLLER:

13                   It gives the public a chance to weigh in

14   once that 120 day clock starts ticking.

15               MR. JONES:

16                   It's going -- I think it's going to have

17   a chilling effect on negotiations.  I think what you've

18   now done is made it very difficult to reach agreement

19   with local authority if in fact a company's going to

20   have to negotiate in public, but maybe that's the goal.

21               MR. HOUSE:

22                   We're in more experienced deals moving

23   forward in different ways at different times, and so you

24   may in fact have an understanding before you ever even

25   make this request.
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 1               MR. JONES:

 2                   And, Mr. House, that's exactly what I

 3   was thinking, but I have a feeling if a company did that

 4   and it came to this board, this board could be roundly

 5   criticized for doing that because if they have those

 6   negotiations with the local government before it showed

 7   up on the LED website, I have a feeling there would be

 8   criticism from this board.  I hope you're right and I'm

 9   wrong, but I'm not sure.

10               MR. HOUSE:

11                   I don't know how to respond to that.

12               MR. WINDHAM:

13                   Mr. Moller.

14               MR. MOLLER:

15                   I mean, I have a motion I think.

16               MR. WINDHAM:

17                   So to clarify the motion, the motion is

18   to post within three days of receipt the request from

19   the company made to the locals for participation in the

20   Industrial Tax Exemption Program.

21               MR. MOLLER:

22                   Three working days.

23               MR. WINDHAM:

24                   Three working days.

25                   Is there a second?

0138

 1                   Seconded by Mr. Richard.  Didn't see you

 2   back there.

 3                   Any comments from the public concerning

 4   this amendment to the rules?

 5                   Please step forward and identify

 6   yourself.

 7               MR. CAGE:

 8                   Thank you very much.  Mr. Edward Cage.

 9   I'm with Together Louisiana.  I just have a question,

10   information, clarification.

11                   Why can't the application be submitted

12   to LED like it is now and why can't they tell us that

13   this application meets the criteria of the ITEP program

14   before it's forwarded to a local entity?  Because there

15   may be some component or aspects that you are relying

16   upon or forcing the local entity to know what all of the

17   rules are and all of the I's dotted and the T's crossed.

18   And then once it meet that criteria, then LED sends it

19   to the local entity and that's when the time starts.

20   Just clarification.

21               MS. CLAPINSKI:

22                   I think the issue with that is that when

23   these negotiations occur, there's often a lot of

24   confidentiality, at least in the beginning parts of

25   these negotiations, and the company is not necessarily
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 1   on record before they decide whether they want their

 2   name out there prior to that.  So you're requiring them

 3   to file with LED before they have any idea that the may

 4   be entitled to anything or everything, and I think

 5   that's a concern from the company perspective of that

 6   identification that early in the process.

 7               SECRETARY PIERSON:

 8                   The way I understood his question was

 9   just to prevent projects that don't meet the standards

10   from reaching the local communities, and I would believe

11   the LED staff would correctly screen a project before it

12   was forwarded.  If it came to make application for the

13   Industrial Tax Exemption, it would have to meet certain

14   standards, such as manufacturing definition, et cetera,

15   and if it failed to meet those, it would never go out to

16   the locals.

17               MR. CAGE:

18                   Absolutely.  That's --

19               MR. WINDHAM:

20                   Mr. Cage, the process is the company is

21   filing advanced notification before the application, so

22   if an advance comes into this staff, this staff says,

23   "Well, you don't make anything."  You know, "You're a

24   service industry operation, so you don't qualify for the

25   Industrial Tax Exemption Program anyway," so none of
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 1   those letters would be necessary.  Nothing would proceed

 2   after that for the Industrial Tax Exemption Program.

 3               MR. CAGE:

 4                   Okay.  I just don't want the local

 5   entities to have the responsibility of determining

 6   whether a project meets to criteria or not.

 7               MR. WINDHAM:

 8                   That would never -- I don't think that

 9   will happen.

10               MR. ADLEY:

11                   Let me make a suggestion.  The clock

12   doesn't start really ticking on the 120 days until the

13   request for that resolution is made, and the way this

14   works, it still goes through LED back to them.  So the

15   clock, as far as the clock's concerned, that's when it

16   starts.  This just gives you an opportunity to see in

17   some aggregated space what's happening.

18               MR. JONES:

19                   Mr. Chairman.

20               MR. WINDHAM:

21                   Yes, Mr. Jones.

22               MR. JONES:

23                   Point of information, going back to

24   Mr. House's point, which I think is a really good one,

25   as a practical matter, when these companies are trying
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 1   to figure out whether they're going to come to Louisiana

 2   or not and whether they consider this program is

 3   beneficial to them or not, it would seem to me that

 4   there has to be some preliminary discussions with the

 5   local government now before they even -- maybe before

 6   they even come to LED.  They may have some familiarity

 7   with the program, they've read the program, they know

 8   how it works, they understand, but now we've got to

 9   figure out am I going to get 50 percent, 100 percent,

10   what is it going to be.  So if those discussions with

11   the -- if I were representing a company, I would suggest

12   to them they go talk to St. James Parish first before

13   you get too far down this road.

14                   I would hope that this board would

15   encourage that rather than discourage it because,

16   otherwise, it's very difficult for these companies to

17   adequately determine whether this benefit is of any

18   benefit at all.  So I guess what I'm taking my concern

19   that I expressed to Mr. House and bringing it to this

20   board and want to make me clear on the record, at least

21   in legislative history, that we are not discouraging

22   those preliminary discussions with local government.  I

23   don't want this formal notice to become somehow a sacred

24   cow that things can't happen until it's filed.  Is that

25   what...
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 1               MR. MOLLER:

 2                   That's not the intent.

 3               MR. JONES:

 4                   Good.

 5               MR. MOLLER:

 6                   They wouldn't discourage those

 7   conversations from happening.

 8               MR. JONES:

 9                   You see what I'm saying, though?  They

10   may go to -- they may go to, ABC Parish and ABC Parish

11   says, "We're not giving you exemption for nothing," and

12   they say, "Okay.  Fine.  We're going to go to the

13   neighbor."  You know, then there's no need for advance

14   even.

15               MR. ADLEY:

16                   Look, I think you're right and I think

17   pragmatically that's exactly what's going to happen.

18   And then the local government is probably going to say,

19   "Well, we're not really quite qualified to get there,"

20   so it's going to end up going to LED.  LED is going to

21   get it.  They're going to get a package put together and

22   then it's going back, and then that request, if there's

23   ever going to be a request if a resolution is going to

24   occur.  Than at that point, it hits the website.

25                   I mean, that's what -- you know, we're
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 1   the only state in America that does it other than that.

 2               MR. WINDHAM:

 3                   All right.

 4               MR. ADLEY:

 5                   And they all seem to do fine, and I

 6   think we'll work our way through that, too.  I do.  I

 7   think that's the way it's going to work.

 8               MR. WINDHAM:

 9                   Any other comments concerning this

10   amendment?

11                   Mr. Richard.

12               MR. RICHARD:

13                   I'm making my way up to the mic.

14                   Just a quick note for the record, I

15   think what you're seeing as we work through these

16   processes, our parishes, like West Feliciana that every

17   governmental entity in their parish recently announced

18   in The Morning Advocate that they're all going to give

19   100 percent as far as this process goes.  So it's going

20   to create a lot of competition amongst local government

21   bodies, and that's probably a good thing.

22               MR. WINDHAM:

23                   Thank you.

24                   Ms. Wascom, now is the appropriate time.

25                   Please identify yourself.
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 1               MS. WASCOM:

 2                   I'm Kathy Wascom.  I'm representing

 3   myself.

 4                   Right now I currently serve on a board

 5   that has taxing authority in East Baton Rouge Parish, so

 6   as I understand what's going on, the Metro Council, if

 7   the Metro Council decides they're going to issue a 50

 8   percent tax exemption, then the library or the school

 9   board or the -- I mean, the library or the rec or

10   whatever would also abide by the 50 percent under this

11   scenario?

12               MR. WINDHAM:

13                   Yes, ma'am.

14               MS. WASCOM:

15                   Okay.  So will each, as the applications

16   come, will there be anything done or will it have to be

17   done locally that says the parish will lose or the

18   perish will not take in like 50-million or the school

19   board will not take in 26-million?  Will it be divided

20   so that people could actually see how much they are

21   giving away in tax exemptions?  The actual amount seems

22   to be concrete to people as we would go to the Metro

23   Council to ask for our millage.  Our millages are all

24   approved by Metro Council before they go to the people.

25   So I was trying to see if there would be an easy way for
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 1   people to understand in actual numbers, you know, from

 2   the school board.

 3               MR. ADLEY:

 4                   It seems to me that whatever your

 5   millage is, now, let's just say that the, say your

 6   millage generated $50,000 a year for the library or

 7   100,000.  That's a better number.  It generate 100,000

 8   and the municipality says, "We grant 100 percent of the

 9   ITEP for the first five years."  Under the rules, they

10   can only grant 80 percent for the second five.  Up to

11   100 percent of 80.  So whatever you're collecting at 100

12   percent, you know what that number is.  If they say,

13   "We're going to do 50 percent," whatever you're

14   collecting, 50 percent of it is -- it's a pretty easy

15   calculation for you to know on the other side is what

16   I'm saying.  It's really not very complicated.

17               MS. WASCOM:

18                   Mr. Adley, I just didn't know how this

19   would be presented to the people, the parish and the

20   school board and the sheriff's office.  We're actually

21   going to have to do the numbers because I think

22   particularly at the school board, that actually having

23   the numbers year by year will let folks know how they

24   want the school board to vote.  If they're going to lose

25   $15-million and, say, in October, or, say, this year a
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 1   tax election will be coming up.  So that the public is

 2   actually going to want to know how they're going to

 3   vote, what is being, you know, not taken in and is it

 4   worth it.  So, I mean, that's going to be their

 5   judgment.

 6               MR. WINDHAM:

 7                   Representative Carmody.

 8               REPRESENTATIVE CARMODY:

 9                   Very quickly.  I just want to make sure

10   that I understood what you're saying.

11                   As opposed to that entity providing

12   resolution saying that, "We're offering a percentage,"

13   you would like within that resolution to state the

14   dollar amount that they are basically saying that the

15   entity would not be receiving for those years that --

16               MS. WASCOM:

17                   Yes, sir.  I just think it would be

18   easier for folks to understand.  We see the numbers

19   here, but I don't know if you're going to a school or a

20   meeting and they're going to vote on a resolution.

21   Folks need to know how much money they're not going to

22   be taking in, and then they're also going to be voting

23   as we do millages.  They're going to go to Metro Council

24   millages and they're also going to be voting on taxes to

25   support the schools.  So that if you have an actual
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 1   concrete number, it's just easier to understand that

 2   that number -- and we have these numbers here and we

 3   have them year by year.  So I think for the general

 4   public, it's just easier to understand a concrete

 5   number.

 6               MR. WINDHAM:

 7                   I believe as Mr. Adley said, it's not

 8   going to be a rocket science-type environment.  I'll

 9   just grab some numbers out the air.  Let's say the

10   entire exemption is $90,000.  There are three entities

11   that share equally.  That would be 30,000 per entity.

12   If one entity says, "Okay.  We're willing to give up 10

13   percent," well, 10 percent of 30,000 is 3,000.

14   Therefore, we will collect 27,000.

15               MS. WASCOM:

16                   It will be -- what you're saying,

17   Mr. Windham, is that it will be incumbent upon the

18   school board, the sheriff, the Metro Council, the

19   library, rec, CATS, to do their own numbers.

20               MR. WINDHAM:

21                   Well, for each application, though.  The

22   application, I'm assuming if Mr. Jones represented a

23   company, he's going to come in and he's going to do -- I

24   would assume.

25               MR. JONES:
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 1                   Well, I think the reality is the numbers

 2   at the beginning are estimates.  They're not even real

 3   numbers.  This plant doesn't exist.  You don't know

 4   whether it's 100-million or 200-million.  You don't know

 5   until after it's built.  If it's never built, it will

 6   be -- they won't lose anything.  It will just be the

 7   increment that they get will be reduced.  The additional

 8   amount, the base doesn't change on any of this.  These

 9   are all future projects.

10               MS. WASCOM:

11                   It is, but a lot of these companies I

12   see have been having tax exemptions for quite a long

13   time, so it's not exactly a new company coming in.  So

14   if they are real numbers here on these pages --

15               MR. JONES:

16                   I understand, but you understand on this

17   program is a forward-looking program, and so the -- I

18   may come in and estimate my project as a $100-million

19   project and it may end up being 75-million.  I may have

20   done some amazing engineering.  So the numbers you are

21   going to get are going to be at best estimates, and

22   certainly nothing you should budget, because until the

23   money's in the bank, nothing's there.  So I think the

24   concern is one -- I understand the concern, but I think

25   the Chairman is correct that the math is not complicated
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 1   and it will not be meaningful until the project is

 2   completed.

 3               MR. ADLEY:

 4                   And, look, Mr. Jones is correct, and I

 5   want to point out to you one of the major reasons for

 6   doing what we're doing at the request of you and many

 7   others was to engage local government to research and

 8   make their own decisions.  Every one of you have

 9   different millages, every one of you have different ways

10   you do things, and the state cannot step in and say this

11   is what it's going to be for you.  You're going to have

12   to make that call yourself.

13               REPRESENTATIVE CARMODY:

14                   Mr. Adley, and I think as part of the

15   transparency and the public input, that that would be

16   where the public would come forward and say, "I know

17   this body today is consider this.  Do we have at least

18   an idea of what amount of property taxes within our

19   jurisdiction to apply to the millage were affected?"

20               MR. ADLEY:

21                   They will do that inside those meetings.

22   They will.

23               MS. WASCOM:

24                   That was really when I got up here, it

25   was really for clarification how this is going to work,
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 1   and so it will be incumbent really upon the local taxing

 2   districts to do their own math.  And so that's where we

 3   are going to be.

 4               MR. WINDHAM:

 5                   Correct.

 6               MS. WASCOM:

 7                   Thank you.

 8               MR. WINDHAM:

 9                   All right.  There's a motion on the

10   floor.

11                   Yes, another comment.  Please step

12   forward and identify yourself.

13               MR. CAGE:

14                   Edward Cage with Together Louisiana.

15                   I just want to make it clear.  I was

16   just asking for a point of clarification.  Not opposing

17   this motion.  We support this motion because as it's

18   stated, it will stimulate, encourage and start local

19   input and local dialog, which is what the intent of what

20   we would like to see, so thank you.

21               MR. WINDHAM:

22                   Thank you, Mr. Cage.

23                   Motion on floor; second.

24                   Any other comments on the floor

25   regarding this amendment to require the posting of the
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 1   request by the company within three days of receipt,

 2   three working days.  I'm sorry.  Three days.  Three

 3   working days.

 4                   All in favor of the motion, indicate

 5   with an "aye."

 6               (Several members respond "aye.")

 7               MR. WINDHAM:

 8                   All opposed with a "nay."

 9               (No response.)

10               MR. WINDHAM:

11                   Motion carries.

12                   Are there any other comments, amendments

13   from the board?

14               (No response.)

15               MR. WINDHAM:

16                   I believe there's a motion from

17   Mr. Adley and I believe it's been seconded by Mr. Moller

18   to accept these rules.

19                   I will open the floor up for comment

20   from the public.  I have a number of blue cards, and so

21   I think for the concern of time, if a comments are

22   already made, you can waive.  You'll agree to?

23                   So first I have Ms. Ann Dunn,

24   "Representing myself and Together Louisiana."  Questions

25   or comments concerning the proposed rule changes.
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 1               MS. DUNN:

 2                   To give some context for my comments, I

 3   should tell you that my concerns arise from my

 4   experience in state and local government.  I served as a

 5   drafter of legislation and legislative rules for the

 6   House of Representatives for 40 years, and I serve

 7   currently on the committee of Louisiana State Law

 8   Institute that's revising local government laws.

 9                   This experience has taught me and made

10   really dear to my heart the necessity to protect the

11   processes and procedures of representative democracy.

12                   I want to thank the board and the rules

13   committee for the work they have done, particularly to

14   implement the really historic executive of Governor

15   Edwards that we're all really proud of.

16                   This morning I want to just talk about

17   one part of this rule.  It's the procedure for local

18   input on the tax exemption process.  I strongly urge the

19   board to return to its own original proposed rule that

20   would require submission of a resolution of support by

21   the local governing body as a process by which a local

22   government would establish its support or opposition to

23   an exemption.  The present proposed rule essentially

24   provides that no action by a governing body constitutes

25   approval.
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 1                   MR. ADLEY:

 2                        To a degree.

 3               MS. DUNN:

 4                   But those that don't act, they're

 5   approving it based on what the other bodies approve.  If

 6   none of them took action, it would be approved at 100

 7   percent I assume.

 8               MR. ADLEY:

 9                   No.  No, it would not.  If none of them

10   took taction, it would be the average of what exemption

11   they granted.  So if they took no action in that 120

12   days, it would be zero.

13               MS. DUNN:

14                   Oh, okay.

15               MR. ADLEY:

16                   It would be zero.  And, look, I want to

17   say this to you, and most of these people don't know who

18   you.  I happened to have served with you when you were

19   over there drafting up bills.  You did incredible work

20   over at the legislation and I want to thank you for

21   that.

22                   And, also, want to thank you for your

23   continued participation.  Rarely do we find someone

24   that's got as much knowledge and skill as you have to

25   keep plugging away at it, and I want to thank you for
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 1   that.

 2                   I will tell you, in this case, if they

 3   all don't do anything, it's going to be zero.

 4               MS. DUNN:

 5                   Okay.

 6               MR. ADLEY:

 7                   We wanted them to be engaged and do the

 8   best we could to find a way to make them get engaged.

 9   That's why we accepted the idea of the Chairman of just

10   they know that their peers are going to be sitting out

11   there.  So if the sheriff decides to do one thing and

12   the parish decides to do one thing and the school board

13   is setting there doing nothing and they're left with,

14   "Oh, my goodness, I'm going to get the average of

15   whatever these guys do," I think they're going to take

16   -- we want affirmative action from them.  We do.  But if

17   all of them do nothing, it's zero.

18               MS. DUNN:

19                   Well, my point is just that.  If the

20   municipal governing authority, the parish governing

21   authority, whatever it may be, takes no action because

22   that constitutes approval and they basically then can

23   avoid voting on a contingence issue, which we know

24   elected officials sometimes like to be able to not take

25   that vote.
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 1               MR. ADLEY:

 2                   I don't think it works quite like that.

 3   If a resolution is presented, say, a parish commissioner

 4   puts forward a resolution to grant a certain exemption

 5   for a certain entity and then the parish actually takes

 6   a vote and rejects it, they've taken action.  Although

 7   it may be zero, they've taken action.  Then the average

 8   provision will not apply to them.  If they don't do

 9   anything --

10               MS. DUNN:

11                   Then it would be approval.

12               MR. ADLEY:

13                   -- it would be the average of what the

14   other entities did.  If they sit there and do absolutely

15   nothing, that's correct.

16               MS. DUNN:

17                   That's right.  Well, that concerns me

18   because I think our system is set up to be able to hold

19   those local government officials accountable, and they

20   won't have taken an action for which they are

21   accountable.

22               MR. ADLEY:

23                   And I think that's more of a reason to

24   hold them accountable than anything else.  You will

25   simply say to them, "If you're not willing to do your
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 1   job," I think they're going to get rid of those fellows.

 2               MS. DUNN:

 3                   Well, goodness knows this is a great

 4   improvement, but I do have this concern and wanted to

 5   raise it.

 6                   As a sideline, earlier when

 7   Representative Abramson asked the question about the

 8   Restoration Tax Credit and how they went about that,

 9   that statute has quite a bit of detail about the local

10   governing authority notifying all of the tax recipient

11   bodies having a public hearing, accepting their input

12   and then voting.  And so it's a lot more specific.

13   Sometimes more words help, and it may be a situation --

14               MR. ADLEY:

15                   That's very helpful.

16               MS. DUNN:

17                   -- where more words are needed.  So I

18   just urge you to go back to your original motion of a

19   resolution.  I think that's much more straightforward

20   and much more understandable to voters.

21               MR. ADLEY:

22                   I will tell you, we -- from the

23   Governor's perspective, we argued it back and forth for

24   a good while to come to this conclusion thinking this

25   was the best way to get some kind of action.  We did.  I
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 1   will tell you, I'm the one who argued that they're

 2   elected officials.  They ought to be held accountable.

 3   If they don't want to take any action to take it to

 4   zero, that's their business.  I lost that argument.  The

 5   Governor and the legal counsel both made very good

 6   arguments about making the local government take some

 7   affirmative steps, and if you're not going to take any

 8   step, you are going to get stuck with what somebody else

 9   did.

10               MS. DUNN:

11                   Well, perhaps it will have ultimately

12   the same effect that would be, you know.

13               MR. ADLEY:

14                   We'll see.

15               MS. DUNN:

16                   It does have the look of a compromise.

17   But, anyway, I just think that -- I'll just say that and

18   end with that.  I think that's the way a deliberative

19   democracy is supposed to work, and I think it would be a

20   better way to go.

21                   Thanks.

22               MR. WINDHAM:

23                   Thank you, Ms. Dunn.

24                   Next we have Kenton Cooper.

25               MR. COOPER:
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 1                   I'll waive.

 2               MR. WINDHAM:

 3                   Russel Honore.

 4                   Gone.

 5                   John Parker.

 6               MR. PARKER:

 7                   I'll waive.

 8               MR. WINDHAM:

 9                   Earl Motsenrocker.

10               MR. MOTSENROCKER:

11                   I'll waive.

12               MR. WINDHAM:

13                   Is that correct?

14               MR. MOTSENROCKER:

15                   It was close.

16               MR. WINDHAM:

17                   I'll get with you afterword and find out

18   how to say it.

19               MR. WINDHAM:

20                   Jane Webb.

21               MS. WEBB:

22                   I'll waive.

23               MR. WINDHAM:

24                   Gary Meitz (spelled phonetically).

25               MR. MEITZ:
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 1                   Yes.  I'll waive.

 2               MR. WINDHAM:

 3                   Edward Cage.

 4               MR. CAGE:

 5                   Waive.

 6               MR. WINDHAM:

 7                   That's all the blue cards that I have or

 8   blue papers that I have.

 9                   Are there any other comments from the

10   public regarding these rules that are presented before

11   this board for adopting by Mr. Adley and seconded by

12   Mr. Moller?

13                   Please step forward and identify

14   yourself.

15               MR. JACKSON:

16                   Good afternoon.  My name is Isaac

17   Jackson, Junior.  I used to sit in these same chairs

18   when I was counsel for the mineral board.

19                   I want to congratulate y'all on doing an

20   excellent job today.  This, as many folk have said, this

21   is the way our government ought to work, and it's a

22   shame that it's coming to this, but y'all are charged

23   with a very, very vital duty.  At this time, when our

24   state is broke, we should not be just willy-nilly giving

25   away tax exemptions or not allowing our local entities
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 1   to be able to survive.

 2                   There's some other things that I want to

 3   talk about later on with other bodies, but this one has

 4   done its job today, and we would love y'all to keep

 5   doing it.  I just wanted to say that.  Okay.  I've

 6   worked with some of you guys before.  Some of you are

 7   former legislator; some of you are present legislator.

 8                   Okay.  I have some other things that I

 9   know are essentially giveaways that are not giveaways of

10   the tax dollars.  They're giveaways of responsibility

11   for cleanup and all of that kind of stuff, and, you

12   know, that's not y'all's responsibility and I'm carrying

13   that out in other ways up to the extent I can.  But when

14   I see people doing a good job, I want to congratulate

15   them.  I've kept my mouth shut, and I want to thank

16   y'all for listening to Together Louisiana.  I appreciate

17   it.

18               MR. WINDHAM:

19                   And thank you, Mr. Jackson.

20                   Any additional comments from the public?

21               (No response.)

22               MR. WINDHAM:

23                   From the board?

24                   Mr. Abramson, Representative Abramson.

25               REPRESENTATIVE ABRAMSON:
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 1                   Just a point of order.  The motion

 2   currently before Mr. Adley, which was made before the

 3   several amendments, I'm assuming that we're going take

 4   up as a motion to adopt the rules as amended today?

 5               MR. WINDHAM:

 6                   Yes.  I'm sorry.  I'm new to this side

 7   of it, not near the experience that you guys have.

 8                   So the motion is to adopt as amended the

 9   rules in front of us.  Seconded by Mr. Moller.

10                   All in favor of the motion, indicate

11   with "aye."

12               (Several members respond "aye.")

13               MR. WINDHAM:

14                   All opposed with a "nay."

15               (No response.)

16               MR. WINDHAM:

17                   Motion carries.

18                   Next on our agenda is the election of

19   officers.  I believe that it's been requested that that

20   be deferred until the next meeting.  If there's no

21   problems with me continuing and running the meeting at

22   the next meeting, I'll be the Chairman.  I'll just pull

23   that from the agenda.

24                    We have comments from our illustrious

25   Secretary Don Pierson.
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 1               SECRETARY PIERSON:

 2                   Speaking to you today as a member of

 3   this board, but essentially as your executive director

 4   over the staff that puts together the rules and

 5   implements the programs that are given to us by the

 6   legislature and by the Governor, I feel incumbent to

 7   make some remarks to you today just so that we continue

 8   to have a very clear understanding and direction of

 9   where we're going.

10                   I regret at General Honore is not here

11   with us.  I would very much like to have been able to

12   face to face a little bit of his conversation with him.

13   I have an extraordinary amount of respect for his

14   leadership, his accomplishments and what he represents,

15   but I would have to bring to his attention, and you,

16   sir, Mr. Jackson, that the state is not broke.  I don't

17   want my staff to leave the room because they think they

18   won't get a payroll check at the next payroll date.

19   Certainly we have some fiscal challenges out there, and

20   we're going to meet those.

21                   And General Honore also said he would be

22   court-martialed if he overspent his budget, and we don't

23   do that in Louisiana.  In fact, over at the legislature

24   right now, we're working out how we live within our

25   means, and we don't over spend.  Can't say the same
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 1   thing for our federal government.  We've got a huge

 2   national debt, but we don't have a huge Louisiana debt.

 3   And so I would take issue with the idea that we're

 4   broke.

 5                   Mr. Bagert, I would -- and in also

 6   speaking back to a point that General Honore made about

 7   our school systems, their needs for funding.  Certainly

 8   this is how we make our school system stronger, by

 9   attracting industry, by building jobs and investment in

10   our communities.  And if General Honore will meet me in

11   three, six months in Calcasieu Parish, he's going to see

12   amazing schools that have been built.  But if you

13   correlate -- and I challenge Mr. Bagert to do this --

14   where industrial tax exemptions have been issued in our

15   state and correlate that with the educational systems in

16   those areas, you're going to find that industry and

17   school systems are great partners.  And, again, I want

18   to issue that as a challenge to look in that direction.

19                   I'm a bit concerned when I'm provided

20   information like this that's widely being distributed to

21   the media, and then I just don't agree with it.  It

22   states that the ship is not turning, I think that this

23   body has given great evidence that things are changing.

24   Speaking to $4.9-billion in exemptions.  That's a huge

25   number.  I respect that, but it's also a look at your

0164

 1   future.  First of all, do not equate that 4.9-billion

 2   provided in exemptions will occur.  A number of these

 3   projects won't make.  They have the ability and

 4   framework to try to move forward, but some of these

 5   projects are based on additional negotiations out there

 6   that may or may not come to fruition.  But regardless of

 7   whether they do or not, this large number is an example

 8   of tremendous investment being paid in your state today,

 9   bringing thousands of construction jobs, bringing

10   millions of payroll dollars, bringing thousands of

11   permanent jobs to Louisiana.  So when I see that we have

12   a record number of exemptions, that's because we have a

13   record number of projects and we've got a record that we

14   can be proud of moving into the future.

15                   Specifically to this 4.9, represented in

16   that are Sabine Pass LNG's $19-billion project, Cheniere

17   Energy, much of Sasol's $11-billion project, two Venture

18   Global LNG projects, 8.5-billion and 4.25-billion.

19   We're the envy of the notion.  Most states would just do

20   cartwheels to get investments like this in their

21   community.

22                   So we are all here at LED and from the

23   Governor's office through this board opposed to

24   corporate welfare.  We get that.  But we are dedicated

25   to growing a vibrant economy in our state.  We're going
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 1   to do that with accountability, with transparency and

 2   with making prudent investment decisions that require

 3   performance and in contracts in audits of those

 4   contracts as these benefits are awarded.

 5                   So I would speak to the record of saying

 6   that here we're in a state with 135-billion in capital

 7   investment projects that have been announced since 2012,

 8   65-billion of that coming out the ground right now in

 9   construction, engineering and permitting.  We've got a

10   lot to be proud of, and without our Industrial Tax

11   Exemption Program, out competitiveness would fall from

12   being one of the leading states in the nation.  Not the

13   number one.  Near the top where we want to be to number

14   44.  You would be turning off the very faucet that can

15   build our future.  We don't have to look far out this

16   window to see Exxon Mobil Refinery.

17                   This 10-year look at an exemption is the

18   beginning of a 30 or 40-year project.  When you plant a

19   garden, when you plant an orchard, you don't get your

20   return on day one.  You get your return over time.

21   That's the direction that we are seeking to take the

22   state.  And we are appreciative of all of the dialog

23   from Together Louisiana, from our business communities

24   that's represented here in various groups and from the

25   citizens.  So I look at today as a great thing, a step
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 1   forward, a prudent, responsible, accountable step

 2   forward, but we have a lot to celebrate in Louisiana.

 3                   That concludes my remarks.

 4               MR. WINDHAM:

 5                   Thank you, Mr. Secretary.

 6                   Any other questions, comments,

 7   observations from the board?

 8               (No response.)

 9               MR. WINDHAM:

10                   I'll entertain a motion for adjournment.

11                   Made by Mr. Slone; second by President

12   Miller.

13                   Any objection?

14               (No response.)

15               MR. WINDHAM:

16                   Motion carries.

17               (Meeting concludes at 12:20 p.m.)

18

19

20

21

22

23

24

25
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		Index		Timecode		TimeStamp		Temp		PageNum		LineNum		NoDisplay		Text		Native		Redact

		1						PG		1		0		false		page 1				false

		2						LN		1		1		false		 1				false

		3						LN		1		2		false		 2				false

		4						LN		1		3		false		 3				false

		5						LN		1		4		false		 4				false

		6						LN		1		5		false		 5				false

		7						LN		1		6		false		 6               MEETING MINUTES FOR				false

		8						LN		1		7		false		 7       THE BOARD OF COMMERCE AND INDUSTRY				false

		9						LN		1		8		false		 8                     OF THE				false

		10						LN		1		9		false		 9   LOUISIANA ECONOMIC DEVELOPMENT CORPORATION				false

		11						LN		1		10		false		10                     HELD AT				false

		12						LN		1		11		false		11                LASALLE BUILDING				false

		13						LN		1		12		false		12              617 NORTH 3RD STREET				false

		14						LN		1		13		false		13             BATON ROUGE, LOUISIANA				false

		15						LN		1		14		false		14        ON THE 21ST DAY OF FEBRUARY, 2017				false

		16						LN		1		15		false		15             COMMENCING AT 9:35 A.M.				false

		17						LN		1		16		false		16				false

		18						LN		1		17		false		17				false

		19						LN		1		18		false		18				false

		20						LN		1		19		false		19     REPORTED BY:  ELICIA H. WOODWORTH, CCR				false

		21						LN		1		20		false		20				false

		22						LN		1		21		false		21				false

		23						LN		1		22		false		22				false

		24						LN		1		23		false		23				false

		25						LN		1		24		false		24				false

		26						LN		1		25		false		25				false

		27						PG		2		0		false		page 2				false

		28						LN		2		1		false		 1   Appearances of Board Members Present:				false

		29						LN		2		2		false		 2   Representative Neil Abramson				false

		30						LN		2		2		false		     Robert Adley				false

		31						LN		2		3		false		 3   Millie Atkins				false

		32						LN		2		3		false		     Robert Barham				false

		33						LN		2		4		false		 4   Mayor Glenn Brasseaux				false

		34						LN		2		4		false		     Representative Thomas Carmody				false

		35						LN		2		5		false		 5   Yvette Cola				false

		36						LN		2		5		false		     Major Coleman				false

		37						LN		2		6		false		 6   Michelle Ridge for Senator Danny Martiny				false

		38						LN		2		6		false		     Manual "Manny" Fajardo				false

		39						LN		2		7		false		 7   Jerald Jones				false

		40						LN		2		7		false		     Heather Malone				false

		41						LN		2		8		false		 8   Charles R. "Robby" Miller				false

		42						LN		2		8		false		     Jan K. Moller				false

		43						LN		2		9		false		 9   Don Pierson				false

		44						LN		2		9		false		     Scott Richard				false

		45						LN		2		10		false		10   Darrel J. Saizan, Junior				false

		46						LN		2		10		false		     Daniel J. Shexnaydre, Jr.				false

		47						LN		2		11		false		11   Ronnie Slone				false

		48						LN		2		11		false		     Dr. Woodrow Wilson, Junior				false

		49						LN		2		12		false		12   Steve Windham				false

		50						LN		2		13		false		13   Staff members present:				false

		51						LN		2		14		false		14   Eric Burton				false

		52						LN		2		14		false		     Kristen Cheng				false

		53						LN		2		15		false		15   Danielle Clapinski				false

		54						LN		2		15		false		     Frank Favaloro				false

		55						LN		2		16		false		16   Brenda Guess				false

		56						LN		2		16		false		     Richard House				false

		57						LN		2		17		false		17   Becky Lambert				false

		58						LN		2		17		false		     Joyce Metoyer				false

		59						LN		2		18		false		18   Mandi Mitchell				false

		60						LN		2		18		false		     Shamelda Pete				false

		61						LN		2		19		false		19   Melissa Sorrell				false

		62						LN		2		19		false		     Anne Villa				false

		63						LN		2		20		false		20				false

		64						LN		2		21		false		21				false

		65						LN		2		22		false		22				false

		66						LN		2		23		false		23				false

		67						LN		2		24		false		24				false

		68						LN		2		25		false		25				false

		69						PG		3		0		false		page 3				false

		70						LN		3		1		false		 1               MR. WINDHAM:				false

		71						LN		3		2		false		 2                   If everyone will take their seat, I will				false

		72						LN		3		3		false		 3   call this meeting to order.				false

		73						LN		3		4		false		 4                   Call the meeting of the Board of				false

		74						LN		3		5		false		 5   Commerce and Industry to order for the February 21st,				false

		75						LN		3		6		false		 6   2017 meeting.				false

		76						LN		3		7		false		 7                   Ms. Sorrell, if you will call the roll.				false

		77						LN		3		8		false		 8               MS. SORRELL:				false

		78						LN		3		9		false		 9                   Robert Adley.				false

		79						LN		3		10		false		10               MR. ADLEY:				false

		80						LN		3		11		false		11                   Here.				false

		81						LN		3		12		false		12               MS. SORRELL:				false

		82						LN		3		13		false		13                   Robert Barham.				false

		83						LN		3		14		false		14               MR. BARHAM:				false

		84						LN		3		15		false		15                   Here.				false

		85						LN		3		16		false		16               MS. SORRELL:				false

		86						LN		3		17		false		17                   Representative Abramson.				false

		87						LN		3		18		false		18               REPRESENTATIVE ABRAMSON:				false

		88						LN		3		19		false		19                   Here.				false

		89						LN		3		20		false		20               MS. SORRELL:				false

		90						LN		3		21		false		21                   Millie Atkins.				false

		91						LN		3		22		false		22               MS. ATKINS:				false

		92						LN		3		23		false		23                   Here.				false

		93						LN		3		24		false		24               MS. SORRELL:				false

		94						LN		3		25		false		25                   Mayor Brasseaux.				false

		95						PG		4		0		false		page 4				false

		96						LN		4		1		false		 1               MAYOR BRASSEAUX:				false

		97						LN		4		2		false		 2                   Here.				false

		98						LN		4		3		false		 3               MS. SORRELL:				false

		99						LN		4		4		false		 4                   Representative Carmody.				false

		100						LN		4		5		false		 5               (No response.)				false

		101						LN		4		6		false		 6               MS. SORRELL:				false

		102						LN		4		7		false		 7                   Yvette Cola.				false

		103						LN		4		8		false		 8               MS. COLA:				false

		104						LN		4		9		false		 9                   Here.				false

		105						LN		4		10		false		10               MS. SORRELL:				false

		106						LN		4		11		false		11                   Major Coleman.				false

		107						LN		4		12		false		12               MAJOR COLEMAN:				false

		108						LN		4		13		false		13                   Here.				false

		109						LN		4		14		false		14               MS. SORRELL:				false

		110						LN		4		15		false		15                   Ricky Fabra.				false

		111						LN		4		16		false		16               (No response.)				false

		112						LN		4		17		false		17               MS. SORRELL:				false

		113						LN		4		18		false		18                   Manny Fajardo.				false

		114						LN		4		19		false		19               MR. FAJARDO:				false

		115						LN		4		20		false		20                   Here.				false

		116						LN		4		21		false		21               MS. SORRELL:				false

		117						LN		4		22		false		22                   Jerry Jones.				false

		118						LN		4		23		false		23               MR. JONES:				false

		119						LN		4		24		false		24                   Here.				false

		120						LN		4		25		false		25               MS. SORRELL:				false

		121						PG		5		0		false		page 5				false

		122						LN		5		1		false		 1                   Heather Malone.				false

		123						LN		5		2		false		 2               MS. MALONE:				false

		124						LN		5		3		false		 3                   Here.				false

		125						LN		5		4		false		 4               MS. SORRELL:				false

		126						LN		5		5		false		 5                   Senator Martiny.				false

		127						LN		5		6		false		 6               MS. RIDGE:				false

		128						LN		5		7		false		 7                   Here.				false

		129						LN		5		8		false		 8               MS. SORRELL:				false

		130						LN		5		9		false		 9                   Michelle.				false

		131						LN		5		10		false		10                   Robby Miller.				false

		132						LN		5		11		false		11               MR. MILLER:				false

		133						LN		5		12		false		12                   Here.				false

		134						LN		5		13		false		13               MS. SORRELL:				false

		135						LN		5		14		false		14                   Jan Moller.				false

		136						LN		5		15		false		15               (No response.)				false

		137						LN		5		16		false		16               MS. SORRELL:				false

		138						LN		5		17		false		17                   Senator Chabert.				false

		139						LN		5		18		false		18               (No response.)				false

		140						LN		5		19		false		19               MS. SORRELL:				false

		141						LN		5		20		false		20                   Don Pierson.				false

		142						LN		5		21		false		21               SECRETARY PIERSON:				false

		143						LN		5		22		false		22                   Present.				false

		144						LN		5		23		false		23               MS. SORRELL:				false

		145						LN		5		24		false		24                   Scott Richard.				false

		146						LN		5		25		false		25               (No response.)				false

		147						PG		6		0		false		page 6				false

		148						LN		6		1		false		 1               MS. SORRELL:				false

		149						LN		6		2		false		 2                   Darrel Saizan.				false

		150						LN		6		3		false		 3               (No response.)				false

		151						LN		6		4		false		 4               MS. SORRELL:				false

		152						LN		6		5		false		 5                   Danny Schexnaydre.				false

		153						LN		6		6		false		 6               MR. SHEXNAYDRE:				false

		154						LN		6		7		false		 7                   Here.				false

		155						LN		6		8		false		 8               MS. SORRELL:				false

		156						LN		6		9		false		 9                   Ronnie Slone.				false

		157						LN		6		10		false		10               MR. SLONE:				false

		158						LN		6		11		false		11                   Here.				false

		159						LN		6		12		false		12               MS. SORRELL:				false

		160						LN		6		13		false		13                   Bobby Williams.				false

		161						LN		6		14		false		14               (No response.)				false

		162						LN		6		15		false		15               MS. SORRELL:				false

		163						LN		6		16		false		16                   Steve Windham.				false

		164						LN		6		17		false		17               MR. WINDHAM:				false

		165						LN		6		18		false		18                   Here.				false

		166						LN		6		19		false		19               MS. SORRELL:				false

		167						LN		6		20		false		20                   Doctor Wilson.				false

		168						LN		6		21		false		21               DR. WILSON:				false

		169						LN		6		22		false		22                   Here.				false

		170						LN		6		23		false		23               MS. SORRELL:				false

		171						LN		6		24		false		24                   We have a quorum.				false

		172						LN		6		25		false		25               MR. WINDHAM:				false

		173						PG		7		0		false		page 7				false

		174						LN		7		1		false		 1                   Thank you, Ms. Sorrell.				false

		175						LN		7		2		false		 2                   Hope everyone has had a chance to review				false

		176						LN		7		3		false		 3   the minutes from our December 20th meeting, and I will				false

		177						LN		7		4		false		 4   entertain a motion to approve.				false

		178						LN		7		5		false		 5               MAJOR COLEMAN:				false

		179						LN		7		6		false		 6                   I'll so move, sir.				false

		180						LN		7		7		false		 7               MR. WINDHAM:				false

		181						LN		7		8		false		 8                   Motion by Major Coleman; seconded by				false

		182						LN		7		9		false		 9   Mayor Brasseaux.				false

		183						LN		7		10		false		10                   All in favor, indicate with an "aye."				false

		184						LN		7		11		false		11               (Several members respond "aye.")				false

		185						LN		7		12		false		12               MR. WINDHAM:				false

		186						LN		7		13		false		13                   All opposed with a "nay."				false

		187						LN		7		14		false		14               (No response.)				false

		188						LN		7		15		false		15               MR. WINDHAM:				false

		189						LN		7		16		false		16                   The minutes are approved.				false

		190						LN		7		17		false		17                   First, we have the Quality Jobs Program.				false

		191						LN		7		18		false		18   Mr. Burton.				false

		192						LN		7		19		false		19               MR. BURTON:				false

		193						LN		7		20		false		20                   Good morning.  We have four new				false

		194						LN		7		21		false		21   applications for Quality Jobs:  201751426, Denka				false

		195						LN		7		22		false		22   Performance Elastomer, LLC in St. John the Baptist;				false

		196						LN		7		23		false		23   20150912, Laitram, LLC in Jefferson Parish; 20150027,				false

		197						LN		7		24		false		24   USA Rail Terminals, LLC in West Baton Rouge Parish;				false

		198						LN		7		25		false		25   20141483, W-Industries of LA dba Control Concepts &				false

		199						PG		8		0		false		page 8				false

		200						LN		8		1		false		 1   Technology in Lafayette Parish.				false

		201						LN		8		2		false		 2                This concludes the new applications for				false

		202						LN		8		3		false		 3   Quality Jobs.				false

		203						LN		8		4		false		 4               MR. WINDHAM:				false

		204						LN		8		5		false		 5                   Thank you, Mr. Burton.				false

		205						LN		8		6		false		 6                   Are there any comments from the public				false

		206						LN		8		7		false		 7   regarding the Quality Jobs applicants?				false

		207						LN		8		8		false		 8               MR. HONORE:				false

		208						LN		8		9		false		 9                   Yes, sir.				false

		209						LN		8		10		false		10               MR. WINDHAM:				false

		210						LN		8		11		false		11                   Yes, sir.  Please step forward and				false

		211						LN		8		12		false		12   identify yourself.				false

		212						LN		8		13		false		13               MR. HONORE:				false

		213						LN		8		14		false		14                   I'm Russel Honore with GreenARMY.				false

		214						LN		8		15		false		15                   Denka is currently under significant				false

		215						LN		8		16		false		16   investigation from the EPA and the LED (sic) for not				false

		216						LN		8		17		false		17   meeting police jury requirements.  Matter of fact, the				false

		217						LN		8		18		false		18   whole processing plant is under review because they just				false

		218						LN		8		19		false		19   are not meeting requirements.  I suggest the board take				false

		219						LN		8		20		false		20   a look at that and delay this particular application				false

		220						LN		8		21		false		21   until that's cleared up with the LDEQ and the EPA.				false

		221						LN		8		22		false		22   Thank you.				false

		222						LN		8		23		false		23               MS. WINDHAM:				false

		223						LN		8		24		false		24                   Thank you, Mr. Honore.				false

		224						LN		8		25		false		25                   Are there any questions of the board for				false

		225						PG		9		0		false		page 9				false

		226						LN		9		1		false		 1   Mr. Honore, General Honore?				false

		227						LN		9		2		false		 2               (No response.)				false

		228						LN		9		3		false		 3               MR. WINDHAM:				false

		229						LN		9		4		false		 4                   Staff, do you have any comments?				false

		230						LN		9		5		false		 5               (No response.)				false

		231						LN		9		6		false		 6               MR. BURTON:				false

		232						LN		9		7		false		 7                   If the board would like, we can defer				false

		233						LN		9		8		false		 8   this one and get with the company and try to check the				false

		234						LN		9		9		false		 9   records and then bring it back to the next board				false

		235						LN		9		10		false		10   meeting.				false

		236						LN		9		11		false		11               MR. WINDHAM:				false

		237						LN		9		12		false		12                   All right.  Is there a motion to defer				false

		238						LN		9		13		false		13   Denka?				false

		239						LN		9		14		false		14                   Senator Adley move to defer.  Is there a				false

		240						LN		9		15		false		15   second?  By Major Coleman.				false

		241						LN		9		16		false		16                   All in favor of the deferral of the				false

		242						LN		9		17		false		17   application until the next meeting for --  I'm sorry?				false

		243						LN		9		18		false		18               MR. BURTON:				false

		244						LN		9		19		false		19                   Do we know if the business is present to				false

		245						LN		9		20		false		20   answer some of the questions?				false

		246						LN		9		21		false		21               MR. WINDHAM:				false

		247						LN		9		22		false		22                   I'm sorry.  Is someone here from Denka?				false

		248						LN		9		23		false		23   Please step forward and identify yourself.				false

		249						LN		9		24		false		24               MR. LAVASTIDA:				false

		250						LN		9		25		false		25                   Morning.  I'm Jorge Lavastida, plant				false

		251						PG		10		0		false		page 10				false

		252						LN		10		1		false		 1   manager with Denka Performance Elastomer.				false

		253						LN		10		2		false		 2               MR. WINDHAM:				false

		254						LN		10		3		false		 3                   Ma'am?				false

		255						LN		10		4		false		 4               MS. BOATNER:				false

		256						LN		10		5		false		 5                   Rhonda Boatner with Didier Consultants				false

		257						LN		10		6		false		 6   representing Denka.				false

		258						LN		10		7		false		 7               MR. WINDHAM:				false

		259						LN		10		8		false		 8                   Sir, do you have any information to --				false

		260						LN		10		9		false		 9   do you have any questions?  Do any of the board members				false

		261						LN		10		10		false		10   have any questions?				false

		262						LN		10		11		false		11               MR. ADLEY:				false

		263						LN		10		12		false		12                   I guess you heard what was said.  We				false

		264						LN		10		13		false		13   would just like to know what your response is for that.				false

		265						LN		10		14		false		14               MR. LAVASTIDA:				false

		266						LN		10		15		false		15                   We're in compliance with all				false

		267						LN		10		16		false		16   environmental regulation from LDEQ and DPA.  We have				false

		268						LN		10		17		false		17   voluntarily taken the steps to enter a administrative				false

		269						LN		10		18		false		18   order of consent to review submissions, and a lot of our				false

		270						LN		10		19		false		19   capital investment is going towards that program.				false

		271						LN		10		20		false		20               MR. ADLEY:				false

		272						LN		10		21		false		21                   From the staff's perspective, I guess				false

		273						LN		10		22		false		22   you just need to verify that.  That would be the reason				false

		274						LN		10		23		false		23   for deferral long enough to get that done?				false

		275						LN		10		24		false		24               MR. BURTON:				false

		276						LN		10		25		false		25                   Well, it can be the board's decision on				false

		277						PG		11		0		false		page 11				false

		278						LN		11		1		false		 1   that because nothing in the application states anything				false

		279						LN		11		2		false		 2   or the rules of the program about the environmental				false

		280						LN		11		3		false		 3   qualities holding up the application.				false

		281						LN		11		4		false		 4               MR. WINDHAM:				false

		282						LN		11		5		false		 5                   And I'd like to point out, too, that				false

		283						LN		11		6		false		 6   this program is a jobs program, so even though the				false

		284						LN		11		7		false		 7   expenditures are on the equipment, it's not related to				false

		285						LN		11		8		false		 8   the benefits of the program.  The reason I'm saying that				false

		286						LN		11		9		false		 9   is that is under the new rules, if it's environmentally				false

		287						LN		11		10		false		10   required, that would not be eligible for an exemption,				false

		288						LN		11		11		false		11   but this is not an exemption related to those				false

		289						LN		11		12		false		12   expenditures.  This is an exemption related to the				false

		290						LN		11		13		false		13   creation of the jobs.				false

		291						LN		11		14		false		14               MR. ADLEY:				false

		292						LN		11		15		false		15                   But if the board decided to defer till				false

		293						LN		11		16		false		16   the next meeting just to confirm everything that we've				false

		294						LN		11		17		false		17   heard, that would not jeopardize their opportunity for				false

		295						LN		11		18		false		18   the Quality Jobs Program; is that correct?				false

		296						LN		11		19		false		19               MR. BURTON:				false

		297						LN		11		20		false		20                   That is correct.				false

		298						LN		11		21		false		21               MR. WINDHAM:				false

		299						LN		11		22		false		22                   Any other questions by the board				false

		300						LN		11		23		false		23   members?				false

		301						LN		11		24		false		24               (No response.)				false

		302						LN		11		25		false		25               MR. WINDHAM:				false

		303						PG		12		0		false		page 12				false

		304						LN		12		1		false		 1                   All right.  We have a motion on the				false

		305						LN		12		2		false		 2   floor with a proper second.				false

		306						LN		12		3		false		 3                   All in favor of deferral, indicate with				false

		307						LN		12		4		false		 4   an "aye."				false

		308						LN		12		5		false		 5               (Several members respond "aye.")				false

		309						LN		12		6		false		 6               MR. WINDHAM:				false

		310						LN		12		7		false		 7                   All opposed with a "nay."				false

		311						LN		12		8		false		 8               MR. JONES:				false

		312						LN		12		9		false		 9                   Nay.				false

		313						LN		12		10		false		10               MR. WINDHAM:				false

		314						LN		12		11		false		11                   Mr. Jones opposed.				false

		315						LN		12		12		false		12                   Deferral of motion carries.  Thank you.				false

		316						LN		12		13		false		13                   So staff will get with you and get some				false

		317						LN		12		14		false		14   answers for the board and response to this.				false

		318						LN		12		15		false		15               MR. LAVASTIDA:				false

		319						LN		12		16		false		16                   Thank you.				false

		320						LN		12		17		false		17               MR. WINDHAM:				false

		321						LN		12		18		false		18                   Thank you.				false

		322						LN		12		19		false		19                   All right.  For the other ones, are				false

		323						LN		12		20		false		20   there any other questions, comments, observations?				false

		324						LN		12		21		false		21               (No response.)				false

		325						LN		12		22		false		22               MR. WINDHAM:				false

		326						LN		12		23		false		23                   Is there a motion for approval?				false

		327						LN		12		24		false		24                   Made by Dr. Wilson, seconded by				false

		328						LN		12		25		false		25   Mr. Slone.				false

		329						PG		13		0		false		page 13				false

		330						LN		13		1		false		 1                   All in favor, indicate with an "aye."				false

		331						LN		13		2		false		 2               (Several members respond "aye.")				false

		332						LN		13		3		false		 3               MR. WINDHAM:				false

		333						LN		13		4		false		 4                   All opposed with a "nay."				false

		334						LN		13		5		false		 5               (No response.)				false

		335						LN		13		6		false		 6               MR. WINDHAM:				false

		336						LN		13		7		false		 7                   Those are approved.				false

		337						LN		13		8		false		 8               MR. BURTON:				false

		338						LN		13		9		false		 9                   The next item up is going to be the				false

		339						LN		13		10		false		10   renewals.  We have 20111045, Gravois Aluminum Boats, LLC				false

		340						LN		13		11		false		11   in Iberia; 20110780, Halliburton Energy Services, Inc.				false

		341						LN		13		12		false		12   in Lafayette Parish; 20110035, Instrument and Valve				false

		342						LN		13		13		false		13   Services Company and Fisher-Rosemont Systems, Inc. in				false

		343						LN		13		14		false		14   Ascension Parish; 20120864, New Orleans Cold Storage and				false

		344						LN		13		15		false		15   Warehouse Company, LTD in Orleans Parish; 20111126,				false

		345						LN		13		16		false		16   Southern Precision, Inc. in St. Charles Parish.				false

		346						LN		13		17		false		17                   This concludes the renewals for Quality				false

		347						LN		13		18		false		18   Jobs.				false

		348						LN		13		19		false		19               MR. WINDHAM:				false

		349						LN		13		20		false		20                   Are there any comments from the public				false

		350						LN		13		21		false		21   concerning the renewals?				false

		351						LN		13		22		false		22               (No response.)				false

		352						LN		13		23		false		23               MR. WINDHAM:				false

		353						LN		13		24		false		24                   Any questions from the board members?				false

		354						LN		13		25		false		25               (No response.)				false

		355						PG		14		0		false		page 14				false

		356						LN		14		1		false		 1               MR. WINDHAM:				false

		357						LN		14		2		false		 2                   Is there a motion?				false

		358						LN		14		3		false		 3                   Representative Carmody; seconded by Mr.				false

		359						LN		14		4		false		 4   Coleman.				false

		360						LN		14		5		false		 5                   All in favor, indicate with an "aye."				false

		361						LN		14		6		false		 6               (Several members respond "aye.")				false

		362						LN		14		7		false		 7               MR. WINDHAM:				false

		363						LN		14		8		false		 8                   All opposed with a "nay."				false

		364						LN		14		9		false		 9               (No response.)				false

		365						LN		14		10		false		10               MR. WINDHAM:				false

		366						LN		14		11		false		11                   Motion carries.				false

		367						LN		14		12		false		12               MR. BURTON:				false

		368						LN		14		13		false		13                   The last item for Quality Jobs is going				false

		369						LN		14		14		false		14   to be the specials.  We have two requests to add				false

		370						LN		14		15		false		15   additional affiliates to Schedule 1 of the following				false

		371						LN		14		16		false		16   contracts:  20110920, Valero Services, Inc. & Valero				false

		372						LN		14		17		false		17   Refining-New Orleans, LLC adding affiliate Diamond Green				false

		373						LN		14		18		false		18   Diesel, LLC in St. Charles Parish; 20110920, Valero				false

		374						LN		14		19		false		19   Services, Inc. & Valero Refining-New Orleans, LLC adding				false

		375						LN		14		20		false		20   affiliate Valero Partners Louisiana, LLC in St. Charles				false

		376						LN		14		21		false		21   Parish.				false

		377						LN		14		22		false		22               MR. WINDHAM:				false

		378						LN		14		23		false		23                   Are there any comments from the public				false

		379						LN		14		24		false		24   regarding the additional affiliates?				false

		380						LN		14		25		false		25               (No response.)				false

		381						PG		15		0		false		page 15				false

		382						LN		15		1		false		 1               MR. WINDHAM:				false

		383						LN		15		2		false		 2                   Questions from the board?				false

		384						LN		15		3		false		 3               (No response.)				false

		385						LN		15		4		false		 4               MR. WINDHAM:				false

		386						LN		15		5		false		 5                   Is there a motion to approve the				false

		387						LN		15		6		false		 6   addition?				false

		388						LN		15		7		false		 7                   Made by Mr. Slone; seconded by Dr.				false

		389						LN		15		8		false		 8   Wilson.				false

		390						LN		15		9		false		 9                   All in favor, indicate with an "aye."				false

		391						LN		15		10		false		10               (Several members respond "aye.")				false

		392						LN		15		11		false		11               MR. WINDHAM:				false

		393						LN		15		12		false		12                   All opposed with a "nay."				false

		394						LN		15		13		false		13               (No response.)				false

		395						LN		15		14		false		14               MR. WINDHAM:				false

		396						LN		15		15		false		15                   Motion carries.				false

		397						LN		15		16		false		16               MR. BURTON:				false

		398						LN		15		17		false		17                   We have one request to terminate the				false

		399						LN		15		18		false		18   following contract:  Contract Number 060764, Hexion,				false

		400						LN		15		19		false		19   Inc.  The company requested an early termination as of				false

		401						LN		15		20		false		20   March 10, 2016.  Contract compliance has been				false

		402						LN		15		21		false		21   illustrated.  This is in East Baton Rouge Parish.				false

		403						LN		15		22		false		22               MR. WINDHAM:				false

		404						LN		15		23		false		23                   Can you explain what happens when a				false

		405						LN		15		24		false		24   contract is terminated for the Quality Jobs Program for				false

		406						LN		15		25		false		25   the board members?				false

		407						PG		16		0		false		page 16				false

		408						LN		16		1		false		 1               MR. BURTON:				false

		409						LN		16		2		false		 2                   Obviously Quality Jobs has a five-year				false

		410						LN		16		3		false		 3   contract with an option to renew for an additional five.				false

		411						LN		16		4		false		 4   In this scenario, the company decided to terminate				false

		412						LN		16		5		false		 5   early, so they'll receive no benefits past this date.				false

		413						LN		16		6		false		 6               MR. WINDHAM:				false

		414						LN		16		7		false		 7                   All right.  Motion by Mayor Brasseaux --				false

		415						LN		16		8		false		 8   I'm sorry.  Are there any comments from the public?				false

		416						LN		16		9		false		 9               (No response.)				false

		417						LN		16		10		false		10               MR. WINDHAM:				false

		418						LN		16		11		false		11                   Questions from the board members?				false

		419						LN		16		12		false		12                   Motion has been made by Mayor Brasseaux;				false

		420						LN		16		13		false		13   seconded by Representative Carmody.				false

		421						LN		16		14		false		14                   All in favor, indicate with an "aye."				false

		422						LN		16		15		false		15               (Several members respond "aye.")				false

		423						LN		16		16		false		16               MR. WINDHAM:				false

		424						LN		16		17		false		17                   All opposed with a "nay."				false

		425						LN		16		18		false		18               (No response.)				false

		426						LN		16		19		false		19               MR. WINDHAM:				false

		427						LN		16		20		false		20                   Motion carries.				false

		428						LN		16		21		false		21               MR. BURTON:				false

		429						LN		16		22		false		22                   The last item for Quality Jobs is a				false

		430						LN		16		23		false		23   correction to a previously approved application.				false

		431						LN		16		24		false		24   Contract 20111089 for IFG Port Holdings, LLC was				false

		432						LN		16		25		false		25   approved by the December 20th Board of Commerce and				false

		433						PG		17		0		false		page 17				false

		434						LN		17		1		false		 1   Industry meeting.  However, the contract effective date				false

		435						LN		17		2		false		 2   presented to the board on 1/1 of '14 was incorrect and				false

		436						LN		17		3		false		 3   should correctly be 5/1e on '14 as reflected by the				false

		437						LN		17		4		false		 4   application received by LED.				false

		438						LN		17		5		false		 5               MR. WINDHAM:				false

		439						LN		17		6		false		 6                   Any comments from the public concerning				false

		440						LN		17		7		false		 7   change of date?				false

		441						LN		17		8		false		 8               (No response.)				false

		442						LN		17		9		false		 9               MR. WINDHAM:				false

		443						LN		17		10		false		10                   Questions from the board members?				false

		444						LN		17		11		false		11               (No response.)				false

		445						LN		17		12		false		12               MR. WINDHAM:				false

		446						LN		17		13		false		13                   Is there a motion?				false

		447						LN		17		14		false		14                   Mr. Fajardo to approve; seconded by Mr.				false

		448						LN		17		15		false		15   Slone.				false

		449						LN		17		16		false		16                   All in favor, indicate with an "aye."				false

		450						LN		17		17		false		17               (Several members respond "aye.")				false

		451						LN		17		18		false		18               MR. WINDHAM:				false

		452						LN		17		19		false		19                   All opposed with a "nay."				false

		453						LN		17		20		false		20               (No response.)				false

		454						LN		17		21		false		21               MR. WINDHAM:				false

		455						LN		17		22		false		22                   Motion carries.				false

		456						LN		17		23		false		23                   Thank you, Mr. Burton.				false

		457						LN		17		24		false		24               MR. BURTON:				false

		458						LN		17		25		false		25                   Thank you.				false

		459						PG		18		0		false		page 18				false

		460						LN		18		1		false		 1               MR. WINDHAM:				false

		461						LN		18		2		false		 2                   Now we'll do the Restoration Tax				false

		462						LN		18		3		false		 3   Abatement Program presented by Becky Lambert.				false

		463						LN		18		4		false		 4               MS. LAMBERT:				false

		464						LN		18		5		false		 5                   Good morning.  We have five new				false

		465						LN		18		6		false		 6   applications for consideration of approval.  And just as				false

		466						LN		18		7		false		 7   an added note for any new members, this Restoration Tax				false

		467						LN		18		8		false		 8   Abatement Program is for local tax abatement on property				false

		468						LN		18		9		false		 9   taxes for the improvements to the structures that are				false

		469						LN		18		10		false		10   being approved only:  The first one is 20140995, DOTT				false

		470						LN		18		11		false		11   LLC of Texas in Jefferson; 20160043, New Bridge				false

		471						LN		18		12		false		12   Partners, LLC in Orleans; 20150051, The Jung, LLC;				false

		472						LN		18		13		false		13   201402251, Treme Market Branch, LLC in Orleans.  Jung is				false

		473						LN		18		14		false		14   also in Orleans Parish.  And the last one is 20151818,				false

		474						LN		18		15		false		15   Venyu Solutions, LLC in Caddo Parish.				false

		475						LN		18		16		false		16                   This concludes the application for the				false

		476						LN		18		17		false		17   Restoration Tax Abatement Program.				false

		477						LN		18		18		false		18               MR. WINDHAM:				false

		478						LN		18		19		false		19                   Thank you, Ms. Lambert.				false

		479						LN		18		20		false		20                   Are there any comments from the public				false

		480						LN		18		21		false		21   regarding the Restoration Tax Abatement applicants?				false

		481						LN		18		22		false		22               (No response.)				false

		482						LN		18		23		false		23               MR. WINDHAM:				false

		483						LN		18		24		false		24                   Any questions from the board members?				false

		484						LN		18		25		false		25                   Mr. Abraham (sic), Representative				false

		485						PG		19		0		false		page 19				false

		486						LN		19		1		false		 1   Abraham (sic).				false

		487						LN		19		2		false		 2               REPRESENTATIVE ABRAMSON:				false

		488						LN		19		3		false		 3                   Thank you.  This is a local property				false

		489						LN		19		4		false		 4   tax, so these businesses, because of this, are exempt				false

		490						LN		19		5		false		 5   from paying those property taxes?				false

		491						LN		19		6		false		 6               MS. LAMBERT:				false

		492						LN		19		7		false		 7                   Yes.  For a five-year period, they're				false

		493						LN		19		8		false		 8   exempt from paying the property tax portion, the				false

		494						LN		19		9		false		 9   structure portion on their tax bill.  It's the land and				false

		495						LN		19		10		false		10   the structure, and only on the structure are they				false

		496						LN		19		11		false		11   exempted or abated for a five-year period.				false

		497						LN		19		12		false		12               REPRESENTATIVE ABRAMSON:				false

		498						LN		19		13		false		13                   Is there local government input on				false

		499						LN		19		14		false		14   approval of these?				false

		500						LN		19		15		false		15               MS. LAMBERT:				false

		501						LN		19		16		false		16                   Absolutely.  The local governing				false

		502						LN		19		17		false		17   authority receives all documentation from me, from LED,				false

		503						LN		19		18		false		18   once we receive them and they are aware.  The local				false

		504						LN		19		19		false		19   governing authority and assessor in every parish				false

		505						LN		19		20		false		20   receives documentation from us and they have to provide				false

		506						LN		19		21		false		21   us a resolution in support of the project before it can				false

		507						LN		19		22		false		22   move forward to the board.				false

		508						LN		19		23		false		23               REPRESENTATIVE ABRAMSON:				false

		509						LN		19		24		false		24                   And we received that on all of these?				false

		510						LN		19		25		false		25               MS. LAMBERT:				false

		511						PG		20		0		false		page 20				false

		512						LN		20		1		false		 1                   We have resolutions from every one of				false

		513						LN		20		2		false		 2   them.  They do not come to you without them.				false

		514						LN		20		3		false		 3               MR. WINDHAM:				false

		515						LN		20		4		false		 4                   And Representative Abraham (sic), I'd				false

		516						LN		20		5		false		 5   like to point out it's only on additional expenditures,				false

		517						LN		20		6		false		 6   so it's not on previous value.				false

		518						LN		20		7		false		 7                   Yes, Representative Carmody.				false

		519						LN		20		8		false		 8               REPRESENTATIVE CARMODY:				false

		520						LN		20		9		false		 9                   Yes, sir.  Just to clarify, you said				false

		521						LN		20		10		false		10   that we had the documentation from each of these				false

		522						LN		20		11		false		11   governing entities, so I'm assuming that includes the				false

		523						LN		20		12		false		12   sheriff, the school board, the parish commission --				false

		524						LN		20		13		false		13               MS. LAMBERT:				false

		525						LN		20		14		false		14                   No.				false

		526						LN		20		15		false		15               REPRESENTATIVE CARMODY:				false

		527						LN		20		16		false		16                   -- or the police jury?				false

		528						LN		20		17		false		17                   Can you tell me who --				false

		529						LN		20		18		false		18               MS. LAMBERT:				false

		530						LN		20		19		false		19                   No.  We have a resolution from the				false

		531						LN		20		20		false		20   governing authority that actually issues the approval				false

		532						LN		20		21		false		21   from each parish.  From Orleans Parish, it happens to be				false

		533						LN		20		22		false		22   the New Orleans City Council.  And as I said, the New				false

		534						LN		20		23		false		23   Orleans City Council and the Bureau of Treasury in				false

		535						LN		20		24		false		24   Orleans Parish, because they actually issue these, the				false

		536						LN		20		25		false		25   tax bill, and they request to be involved with that				false

		537						PG		21		0		false		page 21				false

		538						LN		21		1		false		 1   part.  And, alto, the assessor's office.  I get calls				false

		539						LN		21		2		false		 2   and questions at times, especially from parishes that				false

		540						LN		21		3		false		 3   don't use this program regularly, and they ask for --				false

		541						LN		21		4		false		 4   they ask a lot of questions, so they -- but they take it				false

		542						LN		21		5		false		 5   to the board, to their board or their counsel and make				false

		543						LN		21		6		false		 6   the decisions and issue a formal resolution allowing me				false

		544						LN		21		7		false		 7   to move forward to you.				false

		545						LN		21		8		false		 8               REPRESENTATIVE CARMODY:				false

		546						LN		21		9		false		 9                   Yes, ma'am.  And very quickly since the				false

		547						LN		21		10		false		10   venue is in Caddo Parish and City of Shreveport, you				false

		548						LN		21		11		false		11   have a resolution from the city council in support of				false

		549						LN		21		12		false		12   this?				false

		550						LN		21		13		false		13               MS. LAMBERT:				false

		551						LN		21		14		false		14                   Yes, sir.				false

		552						LN		21		15		false		15               REPRESENTATIVE CARMODY:				false

		553						LN		21		16		false		16                   Thank you.  Thank you.				false

		554						LN		21		17		false		17               MR. WINDHAM:				false

		555						LN		21		18		false		18                   Representative Abraham (sic).				false

		556						LN		21		19		false		19               REPRESENTATIVE ABRAMSON:				false

		557						LN		21		20		false		20                   Thank you.  I just wanted to follow up.				false

		558						LN		21		21		false		21                   It's only the New Orleans City Council				false

		559						LN		21		22		false		22   in Orleans Parish that is required to get the approval?				false

		560						LN		21		23		false		23               MS. LAMBERT:				false

		561						LN		21		24		false		24                   Yes.				false

		562						LN		21		25		false		25               REPRESENTATIVE ABRAMSON:				false

		563						PG		22		0		false		page 22				false

		564						LN		22		1		false		 1                   Because we have other entities that				false

		565						LN		22		2		false		 2   actually collect local property taxes in Orleans Parish,				false

		566						LN		22		3		false		 3   including the school board and other entities.  Are you				false

		567						LN		22		4		false		 4   saying that other entities that collect property taxes				false

		568						LN		22		5		false		 5   don't have to give their approval for this?				false

		569						LN		22		6		false		 6               MS. LAMBERT:				false

		570						LN		22		7		false		 7                   According to rules of the program, the				false

		571						LN		22		8		false		 8   local governing authority is the only authority that has				false

		572						LN		22		9		false		 9   to respond back to me.  Now, how they receive approval				false

		573						LN		22		10		false		10   from their board or their authority, they may go into				false

		574						LN		22		11		false		11   different ways of getting additional approvals.				false

		575						LN		22		12		false		12               REPRESENTATIVE ABRAMSON:				false

		576						LN		22		13		false		13                   But in terms of the state requirement,				false

		577						LN		22		14		false		14   we only require the local parishing authority and not				false

		578						LN		22		15		false		15   all entities that receive local property taxes to				false

		579						LN		22		16		false		16   approve it; correct?				false

		580						LN		22		17		false		17               MS. LAMBERT:				false

		581						LN		22		18		false		18                   Correct.				false

		582						LN		22		19		false		19               REPRESENTATIVE ABRAMSON:				false

		583						LN		22		20		false		20                   Thank you.				false

		584						LN		22		21		false		21               MR. WINDHAM:				false

		585						LN		22		22		false		22                   Any additional questions or comments?				false

		586						LN		22		23		false		23               MR. HONORE:				false

		587						LN		22		24		false		24                   Yes.				false

		588						LN		22		25		false		25               MR. WINDHAM:				false

		589						PG		23		0		false		page 23				false

		590						LN		23		1		false		 1                   Sir, please step forward and identify				false

		591						LN		23		2		false		 2   yourself.				false

		592						LN		23		3		false		 3               MR. HONORE:				false

		593						LN		23		4		false		 4                   Russel Honore, sir.				false

		594						LN		23		5		false		 5                   I've been accused of my memory going				false

		595						LN		23		6		false		 6   bad, but I thought the Governor's executive order,				false

		596						LN		23		7		false		 7   sir...				false

		597						LN		23		8		false		 8               MR. WINDHAM:				false

		598						LN		23		9		false		 9                   That is for the Industrial Tax Exemption				false

		599						LN		23		10		false		10   Program.  This is the Restoration Tax Abatement Program,				false

		600						LN		23		11		false		11   which has to do with the rehabilitation of buildings,				false

		601						LN		23		12		false		12   facilities that are blighted that may be in a downtown				false

		602						LN		23		13		false		13   development district or an economic development				false

		603						LN		23		14		false		14   district.				false

		604						LN		23		15		false		15               MR. HONORE:				false

		605						LN		23		16		false		16                   That was my question.  So the Governor's				false

		606						LN		23		17		false		17   executive order did not cover this?				false

		607						LN		23		18		false		18               MR. WINDHAM:				false

		608						LN		23		19		false		19                   No, sir, it does not.				false

		609						LN		23		20		false		20               MR. HONORE:				false

		610						LN		23		21		false		21                   Thank you, sir.				false

		611						LN		23		22		false		22               MS. LAMBERT:				false

		612						LN		23		23		false		23                   Correct.				false

		613						LN		23		24		false		24               MR. WINDHAM:				false

		614						LN		23		25		false		25                   Representative Carmody motions for				false

		615						PG		24		0		false		page 24				false

		616						LN		24		1		false		 1   approval; seconded by Ms. Cola.				false

		617						LN		24		2		false		 2                   All in favor, indicate with an "aye."				false

		618						LN		24		3		false		 3               (Several members respond "aye.")				false

		619						LN		24		4		false		 4               MR. WINDHAM:				false

		620						LN		24		5		false		 5                   All opposed with a "nay."				false

		621						LN		24		6		false		 6               (No response.)				false

		622						LN		24		7		false		 7               MR. WINDHAM:				false

		623						LN		24		8		false		 8                   Motion carries.				false

		624						LN		24		9		false		 9                   Thank you, Ms. Lambert.				false

		625						LN		24		10		false		10                   Next we have Ms. Metoyer to present the				false

		626						LN		24		11		false		11   Enterprise Zone Program.				false

		627						LN		24		12		false		12               MS. METOYER:				false

		628						LN		24		13		false		13                   I have an application that was requested				false

		629						LN		24		14		false		14   to be deferred until the April meeting.  That's				false

		630						LN		24		15		false		15   20151855, Performance Contractors, Incorporated in EBR				false

		631						LN		24		16		false		16   Parish, so we actually have 14 new applications.				false

		632						LN		24		17		false		17               MR. WINDHAM:				false

		633						LN		24		18		false		18                   All right.  Thank you, Ms. Metoyer.  If				false

		634						LN		24		19		false		19   you'll proceed.  I don't think we need a motion to				false

		635						LN		24		20		false		20   remove it.				false

		636						LN		24		21		false		21               MS. METOYER:				false

		637						LN		24		22		false		22                   Okay.  The first application is				false

		638						LN		24		23		false		23   20150023, Elmer Candy Corporation, Tangipahoa Parish;				false

		639						LN		24		24		false		24   20130119, GSTVBR, LLC, doing business as Launch Media,				false

		640						LN		24		25		false		25   East Baton Rouge Parish; 20150874, Hospital Housekeeping				false

		641						PG		25		0		false		page 25				false

		642						LN		25		1		false		 1   Systems, LLC, Rapides Parish; 20150875, Hospital				false

		643						LN		25		2		false		 2   Housekeeping Systems, LLC, Caddo Parish; 20140917,				false

		644						LN		25		3		false		 3   Johnny Sanchez, LLC, Orleans Parish; 20140985 RR Hotel				false

		645						LN		25		4		false		 4   Partners, LLC, doing business as Home2 Suites Lafayette				false

		646						LN		25		5		false		 5   in Lafayette Parish; 20141542, Shaya Restaurant, LLC,				false

		647						LN		25		6		false		 6   Orleans Parish; 20141085, The Greater New Orleans				false

		648						LN		25		7		false		 7   Foundation, Orleans Parish; 20141116, Walmart Louisiana,				false

		649						LN		25		8		false		 8   LLC, doing business as Neighborhood Market, Ouachita				false

		650						LN		25		9		false		 9   Parish; 20141114, Walmart Louisiana, LLC, doing business				false

		651						LN		25		10		false		10   as Neighborhood Market, Caddo Parish; 20141113, Walmart				false

		652						LN		25		11		false		11   Louisiana, LLC, doing business as Neighborhood Walmart,				false

		653						LN		25		12		false		12   St. Tammany Parish; 20141112, Walmart Louisiana, LLC,				false

		654						LN		25		13		false		13   doing business as Neighborhood Market, EBR Parish;				false

		655						LN		25		14		false		14   20141271, Walmart Louisiana, LLC, doing business as				false

		656						LN		25		15		false		15   Neighborhood Market, Jefferson Parish; and 20141232,				false

		657						LN		25		16		false		16   Walmart Louisiana, doing business as Supercenter in				false

		658						LN		25		17		false		17   Caddo Parish.				false

		659						LN		25		18		false		18               MR. WINDHAM:				false

		660						LN		25		19		false		19                   Ms. Metoyer, can you point out for the				false

		661						LN		25		20		false		20   board members that may not know why Walmart, which is a				false

		662						LN		25		21		false		21   retail activity, is availed the opportunity of the				false

		663						LN		25		22		false		22   Enterprise Zone benefits?				false

		664						LN		25		23		false		23               MS. METOYER:				false

		665						LN		25		24		false		24                   Because they were actually excluded as				false

		666						LN		25		25		false		25   of 7/1/2015, and all of these applications were filed --				false

		667						PG		26		0		false		page 26				false

		668						LN		26		1		false		 1   I'm sorry.  All of these advances were filed in 2014.				false

		669						LN		26		2		false		 2               MR. WINDHAM:				false

		670						LN		26		3		false		 3                   So these are for advances that were				false

		671						LN		26		4		false		 4   filed prior to the changing of --				false

		672						LN		26		5		false		 5               MS. METOYER:				false

		673						LN		26		6		false		 6                   The advance met the clock and governs				false

		674						LN		26		7		false		 7   that particular project and they weren't excluded.				false

		675						LN		26		8		false		 8               MR. WINDHAM:				false

		676						LN		26		9		false		 9                   Thank you.				false

		677						LN		26		10		false		10                   So normally we wouldn't see retail				false

		678						LN		26		11		false		11   activities and these are the ones that are coming in at				false

		679						LN		26		12		false		12   the tail of the process.  And I believe the same thing				false

		680						LN		26		13		false		13   for the restaurant?				false

		681						LN		26		14		false		14               MS. CLAPINSKI:				false

		682						LN		26		15		false		15                   Yes.				false

		683						LN		26		16		false		16               MS. METOYER:				false

		684						LN		26		17		false		17                   Yes.				false

		685						LN		26		18		false		18               MR. WINDHAM:				false

		686						LN		26		19		false		19                   Restaurants and retail activities are				false

		687						LN		26		20		false		20   not, in the future, unless they're advances still				false

		688						LN		26		21		false		21   pending.				false

		689						LN		26		22		false		22               MS. METOYER:				false

		690						LN		26		23		false		23                   There could be because these are back in				false

		691						LN		26		24		false		24   contracts.  There a couple of restaurants in here, too.				false

		692						LN		26		25		false		25   Johnny Sanchez and Shaya, those are restaurants.				false

		693						PG		27		0		false		page 27				false

		694						LN		27		1		false		 1               MR. WINDHAM:				false

		695						LN		27		2		false		 2                   All right.  I just want to make sure				false

		696						LN		27		3		false		 3   that our representatives know when they changed the law,				false

		697						LN		27		4		false		 4   then we're not ignoring it.				false

		698						LN		27		5		false		 5                   Any comments from the public concerning				false

		699						LN		27		6		false		 6   the Enterprise Zone Applications before us?				false

		700						LN		27		7		false		 7               (No response.)				false

		701						LN		27		8		false		 8               MR. WINDHAM:				false

		702						LN		27		9		false		 9                   Any comments from the board members?				false

		703						LN		27		10		false		10               (No response.)				false

		704						LN		27		11		false		11               MR. WINDHAM:				false

		705						LN		27		12		false		12                   Is there a motion to approve?				false

		706						LN		27		13		false		13                   Made by Ms. Atkins; second by Dr.				false

		707						LN		27		14		false		14   Wilson.				false

		708						LN		27		15		false		15                   All in favor, indicate with an "aye."				false

		709						LN		27		16		false		16               (Several members respond "aye.")				false

		710						LN		27		17		false		17               MR. WINDHAM:				false

		711						LN		27		18		false		18                   All opposed with a "nay."				false

		712						LN		27		19		false		19               (No response.)				false

		713						LN		27		20		false		20               MR. WINDHAM:				false

		714						LN		27		21		false		21                   Motion carries.				false

		715						LN		27		22		false		22                   Ms. Metoyer.				false

		716						LN		27		23		false		23               MS. METOYER:				false

		717						LN		27		24		false		24                   Yes.  We have eight terminations:				false

		718						LN		27		25		false		25   20130226, Plains Marketing, LP, St. James Parish.  The				false

		719						PG		28		0		false		page 28				false

		720						LN		28		1		false		 1   existing contract period is 3/8/2013 to 3/7/2018.  Their				false

		721						LN		28		2		false		 2   requested term date is September 7, 2015.  All of the				false

		722						LN		28		3		false		 3   hiring requirements were met and no additional jobs are				false

		723						LN		28		4		false		 4   anticipated.  20121115, Dyke Nelson Architecture, LLC,				false

		724						LN		28		5		false		 5   East Baton Rouge Parish.  The existing contract period				false

		725						LN		28		6		false		 6   is 9/25/12 to 9/24/2017, requested term date, June 30,				false

		726						LN		28		7		false		 7   2015.  Again, the hiring requirements were met, no				false

		727						LN		28		8		false		 8   additional jobs are anticipated.  20120797, Raising Cane				false

		728						LN		28		9		false		 9   Restaurants, LLC, St. Bernard Parish.  Existing contract				false

		729						LN		28		10		false		10   period 4/26/2012 to 4/25/2017.  Requested term date is				false

		730						LN		28		11		false		11   April 25th, 2015.  Hiring requirements have been met, no				false

		731						LN		28		12		false		12   additional jobs are anticipated.  20120247, W.R. Grace &				false

		732						LN		28		13		false		13   Company, Calcasieu Parish.  Existing contract period				false

		733						LN		28		14		false		14   5/1/2013 to 4/30/2018.  Requested term date, October				false

		734						LN		28		15		false		15   31st, 2015.  The hiring requirements were met, no				false

		735						LN		28		16		false		16   additional jobs are anticipated.  20111085, Borgne				false

		736						LN		28		17		false		17   Restaurant, LLC, Orleans Parish.  Existing contract				false

		737						LN		28		18		false		18   period November 15, 2011 to November 14 of 2016.  The				false

		738						LN		28		19		false		19   requested term date is January 1, 2015.  The hiring				false

		739						LN		28		20		false		20   requirements were met.  No additional jobs are				false

		740						LN		28		21		false		21   anticipated.  20101107, Rapides Healthcare System, LLC,				false

		741						LN		28		22		false		22   Rapides Parish, and the contract period was February 1,				false

		742						LN		28		23		false		23   2011 to January 31 of 2016.  The requested term date is				false

		743						LN		28		24		false		24   July 31 of 2013.  The requirements were met, no				false

		744						LN		28		25		false		25   additional jobs are anticipated.  20100935, Notami				false

		745						PG		29		0		false		page 29				false

		746						LN		29		1		false		 1   Hospitals of Louisiana, Incorporated, St. Tammany				false

		747						LN		29		2		false		 2   Parish.  Existing contract period, October 29, 2010 to				false

		748						LN		29		3		false		 3   October 28th, 2015.  Requested term date April 28th,				false

		749						LN		29		4		false		 4   2013.  The hiring requirements were met, no additional				false

		750						LN		29		5		false		 5   jobs anticipated.  And 20100936, University Healthcare				false

		751						LN		29		6		false		 6   Systems, LLC, Orleans Parish.  Existing contract period				false

		752						LN		29		7		false		 7   10/29/10 to 10/28/2015.  Requested term date, April 28,				false

		753						LN		29		8		false		 8   2013 and no additional jobs are anticipated.				false

		754						LN		29		9		false		 9               MR. WINDHAM:				false

		755						LN		29		10		false		10                   Thank you, Ms. Metoyer.				false

		756						LN		29		11		false		11                   Are there any comments from the public				false

		757						LN		29		12		false		12   concerning the contract cancelations?				false

		758						LN		29		13		false		13               MS. METOYER:				false

		759						LN		29		14		false		14                   Terminations.				false

		760						LN		29		15		false		15               MR. WINDHAM:				false

		761						LN		29		16		false		16                   Terminations.  I'm sorry.  Terminations.				false

		762						LN		29		17		false		17               (No response.)				false

		763						LN		29		18		false		18               MR. WINDHAM:				false

		764						LN		29		19		false		19                   Any questions from the board members?				false

		765						LN		29		20		false		20                   President Miller.				false

		766						LN		29		21		false		21               MR. MILLER:				false

		767						LN		29		22		false		22                   Just I think we've asked this before,				false

		768						LN		29		23		false		23   but just for more clarification.  When the date has 2015				false

		769						LN		29		24		false		24   and 2013, we go -- the governing authority goes back and				false

		770						LN		29		25		false		25   catches up those abatements or whatever, if there were				false

		771						PG		30		0		false		page 30				false

		772						LN		30		1		false		 1   any given, from 2013 through 2016, whenever this --				false

		773						LN		30		2		false		 2               MS. METOYER:				false

		774						LN		30		3		false		 3                   Are you asking if there's a recouping of				false

		775						LN		30		4		false		 4   the benefits?  No, sir, not for terminations.				false

		776						LN		30		5		false		 5               MR. MILLER:				false

		777						LN		30		6		false		 6                   So it ended on 2013.  They're just				false

		778						LN		30		7		false		 7   coming here now in '17 to get this terminated?				false

		779						LN		30		8		false		 8               MS. METOYER:				false

		780						LN		30		9		false		 9                   Yes.  There's nothing in the rules that				false

		781						LN		30		10		false		10   says they have to request it.				false

		782						LN		30		11		false		11               MR. MILLER:				false

		783						LN		30		12		false		12                   So there was no rebate or tax abatement				false

		784						LN		30		13		false		13   or anything else --				false

		785						LN		30		14		false		14               MS. METOYER:				false

		786						LN		30		15		false		15                   If they got their benefits --				false

		787						LN		30		16		false		16               MR. MILLER:				false

		788						LN		30		17		false		17                   -- after '13?  After '13 in this case.				false

		789						LN		30		18		false		18               MS. METOYER:				false

		790						LN		30		19		false		19                   The rules allow them to term contracts				false

		791						LN		30		20		false		20   after 30 months and they met all of the requirements and				false

		792						LN		30		21		false		21   filed all of the forms.				false

		793						LN		30		22		false		22               MR. WINDHAM:				false

		794						LN		30		23		false		23                   Ms. Clapinski?				false

		795						LN		30		24		false		24               MS. CLAPINSKI:				false

		796						LN		30		25		false		25                   Sure.  Just to clarify, this is another				false

		797						PG		31		0		false		page 31				false

		798						LN		31		1		false		 1   jobs creation the department has, so there are two				false

		799						LN		31		2		false		 2   benefits.  There is a per job credit, and there's also				false

		800						LN		31		3		false		 3   either the investment tax credit or the sales and use				false

		801						LN		31		4		false		 4   tax rebate on the capital expenditures.				false

		802						LN		31		5		false		 5                   Basically what's happened here is the				false

		803						LN		31		6		false		 6   company met their requirements.  They have received the				false

		804						LN		31		7		false		 7   benefits on the jobs they have created as well as				false

		805						LN		31		8		false		 8   capital expenditures they have performed, but there's no				false

		806						LN		31		9		false		 9   longer any projected benefits going forward, so they				false

		807						LN		31		10		false		10   won't -- if they cancel and they create jobs past that,				false

		808						LN		31		11		false		11   there's no benefit at that point, but they do keep the				false

		809						LN		31		12		false		12   benefits they've received, but they have met the				false

		810						LN		31		13		false		13   requirements of the program.				false

		811						LN		31		14		false		14               MS. METOYER:				false

		812						LN		31		15		false		15                   If they term.  I'm sorry.				false

		813						LN		31		16		false		16               MS. CLAPINSKI:				false

		814						LN		31		17		false		17                   Correct.				false

		815						LN		31		18		false		18               MS. METOYER:				false

		816						LN		31		19		false		19                   There's a big difference in terming and				false

		817						LN		31		20		false		20   cancel.				false

		818						LN		31		21		false		21               MS. CLAPINSKI:				false

		819						LN		31		22		false		22                   That's correct.				false

		820						LN		31		23		false		23               MS. METOYER:				false

		821						LN		31		24		false		24                   If you cancel, everything's goes back to				false

		822						LN		31		25		false		25   the state, but these are terminations.  I do have one				false

		823						PG		32		0		false		page 32				false

		824						LN		32		1		false		 1   cancelation.				false

		825						LN		32		2		false		 2               MR. WINDHAM:				false

		826						LN		32		3		false		 3                   All right.  Thank you.				false

		827						LN		32		4		false		 4                   Any other questions by the board				false

		828						LN		32		5		false		 5   members?				false

		829						LN		32		6		false		 6                   There's a motion by Mayor Brasseaux to				false

		830						LN		32		7		false		 7   approve; seconded by Ms. Heather Malone.				false

		831						LN		32		8		false		 8                   All in favor, indicate with an "aye."				false

		832						LN		32		9		false		 9               (Several members respond "aye.")				false

		833						LN		32		10		false		10               MR. WINDHAM:				false

		834						LN		32		11		false		11                   All opposed with a "nay."				false

		835						LN		32		12		false		12               (No response.)				false

		836						LN		32		13		false		13               MR. WINDHAM:				false

		837						LN		32		14		false		14                   Motion carries.				false

		838						LN		32		15		false		15                   Ms. Metoyer.				false

		839						LN		32		16		false		16               MS. METOYER:				false

		840						LN		32		17		false		17                   Okay.  I have one contract cancelation.				false

		841						LN		32		18		false		18   It's 20111146, Dolphin Services, LLC in Terrebonne				false

		842						LN		32		19		false		19   Parish.  The company did not meet the EZ requirements				false

		843						LN		32		20		false		20   and they requested cancelation, and whatever benefits				false

		844						LN		32		21		false		21   they received will be recouped from the state.				false

		845						LN		32		22		false		22               MR. WINDHAM:				false

		846						LN		32		23		false		23                   So the Department of Revenue or				false

		847						LN		32		24		false		24   whomever --				false

		848						LN		32		25		false		25               MS. METOYER:				false

		849						PG		33		0		false		page 33				false

		850						LN		33		1		false		 1                   I will be notifying them today or				false

		851						LN		33		2		false		 2   tomorrow.				false

		852						LN		33		3		false		 3               MR. WINDHAM:				false

		853						LN		33		4		false		 4                   All right.  Any comments from the public				false

		854						LN		33		5		false		 5   concerning the cancelation of Dolphin Services'				false

		855						LN		33		6		false		 6   contract?				false

		856						LN		33		7		false		 7               (No response.)				false

		857						LN		33		8		false		 8               MR. WINDHAM:				false

		858						LN		33		9		false		 9                   Questions from the board members?				false

		859						LN		33		10		false		10               (No response.)				false

		860						LN		33		11		false		11               MR. WINDHAM:				false

		861						LN		33		12		false		12                   Is there a motion?  Made by Mr. Fajardo.				false

		862						LN		33		13		false		13   Is there a second?  By President Miller.				false

		863						LN		33		14		false		14                   All in favor, indicate with an "aye."				false

		864						LN		33		15		false		15               (Several members respond "aye.")				false

		865						LN		33		16		false		16               MR. WINDHAM:				false

		866						LN		33		17		false		17                   All opposed with a "nay."				false

		867						LN		33		18		false		18               (No response.)				false

		868						LN		33		19		false		19               MR. WINDHAM:				false

		869						LN		33		20		false		20                   Motion carries.				false

		870						LN		33		21		false		21                   Ms. Metoyer.				false

		871						LN		33		22		false		22               MS. METOYER:				false

		872						LN		33		23		false		23                   I have a request to add an additional				false

		873						LN		33		24		false		24   owner to an existing contract.  It's 20071374, Stirling				false

		874						LN		33		25		false		25   Properties, LLC.  The new LLC member is Slidell				false

		875						PG		34		0		false		page 34				false

		876						LN		34		1		false		 1   Development Company, LLC.  This is in St. Tammany				false

		877						LN		34		2		false		 2   Parish.				false

		878						LN		34		3		false		 3               MR. WINDHAM:				false

		879						LN		34		4		false		 4                   And the purpose of adding a member is?				false

		880						LN		34		5		false		 5               MS. METOYER:				false

		881						LN		34		6		false		 6                   Usually is for sales and use tax or ITC				false

		882						LN		34		7		false		 7   benefits.				false

		883						LN		34		8		false		 8               MR. WINDHAM:				false

		884						LN		34		9		false		 9                   Okay.				false

		885						LN		34		10		false		10               MS. METOYER:				false

		886						LN		34		11		false		11                   Yes, sir.				false

		887						LN		34		12		false		12               MR. WINDHAM:				false

		888						LN		34		13		false		13                   Any comments from the public concerning				false

		889						LN		34		14		false		14   the addition of a member to an Enterprise Zone Program?				false

		890						LN		34		15		false		15               (No response.)				false

		891						LN		34		16		false		16               MR. WINDHAM:				false

		892						LN		34		17		false		17                   Questions or comments from the board?				false

		893						LN		34		18		false		18               (No response.)				false

		894						LN		34		19		false		19               MR. WINDHAM:				false

		895						LN		34		20		false		20                   Is there a motion?  Made by Mr. Slone;				false

		896						LN		34		21		false		21   seconded by Dr. Miller (sic).				false

		897						LN		34		22		false		22                   All in favor, indicate with an "aye."				false

		898						LN		34		23		false		23               (Several members respond "aye.")				false

		899						LN		34		24		false		24               MR. WINDHAM:				false

		900						LN		34		25		false		25                   All opposed with a "nay."				false

		901						PG		35		0		false		page 35				false

		902						LN		35		1		false		 1               (No response.)				false

		903						LN		35		2		false		 2               MR. WINDHAM:				false

		904						LN		35		3		false		 3                   Motion carries.				false

		905						LN		35		4		false		 4               MS. METOYER:				false

		906						LN		35		5		false		 5                   That concludes the Enterprise Zone.				false

		907						LN		35		6		false		 6               MR. WINDHAM:				false

		908						LN		35		7		false		 7                   Thank you, Ms. Metoyer.				false

		909						LN		35		8		false		 8                   Next we have Ms. Kristin Cheng for the				false

		910						LN		35		9		false		 9   Industrial Tax Exemption Program.				false

		911						LN		35		10		false		10               MS. CHENG:				false

		912						LN		35		11		false		11                   Good morning.				false

		913						LN		35		12		false		12               MR. WINDHAM:				false

		914						LN		35		13		false		13                   Good morning.  We have 16 new				false

		915						LN		35		14		false		14   applications.				false

		916						LN		35		15		false		15               MS. CHENG:				false

		917						LN		35		16		false		16                   Sixteen new applications.  They all had				false

		918						LN		35		17		false		17   advances filed prior to the issue of the executive order				false

		919						LN		35		18		false		18   of June 24, 2016.				false

		920						LN		35		19		false		19               MR. WINDHAM:				false

		921						LN		35		20		false		20                   So none of these would be subject to the				false

		922						LN		35		21		false		21   executive order?				false

		923						LN		35		22		false		22               MS. CHENG:				false

		924						LN		35		23		false		23                   That's correct.				false

		925						LN		35		24		false		24               MR. WINDHAM:				false

		926						LN		35		25		false		25                   Mr. Adley?				false

		927						PG		36		0		false		page 36				false

		928						LN		36		1		false		 1               MR. ADLEY:				false

		929						LN		36		2		false		 2                   Before we take all of them, the very				false

		930						LN		36		3		false		 3   last one, Tri-State Industries, is the only one on the				false

		931						LN		36		4		false		 4   list that has companies that did not add any jobs in				false

		932						LN		36		5		false		 5   their application and it's new.				false

		933						LN		36		6		false		 6               MS. CHENG:				false

		934						LN		36		7		false		 7                   They do have -- they have four new jobs.				false

		935						LN		36		8		false		 8   They have zero construction jobs.				false

		936						LN		36		9		false		 9               MR. ADLEY:				false

		937						LN		36		10		false		10                   Oh, I found it.  I'm sorry.  I missed				false

		938						LN		36		11		false		11   it.				false

		939						LN		36		12		false		12               MS. CHENG:				false

		940						LN		36		13		false		13                   It's usually because of the workers at				false

		941						LN		36		14		false		14   the company --				false

		942						LN		36		15		false		15               MR. ADLEY:				false

		943						LN		36		16		false		16                   I guess the one I should be looking at				false

		944						LN		36		17		false		17   is BASF that did the construction jobs.  Am I reading				false

		945						LN		36		18		false		18   that right?				false

		946						LN		36		19		false		19               MS. CHENG:				false

		947						LN		36		20		false		20                   That is correct.				false

		948						LN		36		21		false		21               MS. ADLEY:				false

		949						LN		36		22		false		22                   So when they make -- I understand under				false

		950						LN		36		23		false		23   the old rules there was no requirement for jobs, but do				false

		951						LN		36		24		false		24   y'all ask them at all or they just say it's no				false

		952						LN		36		25		false		25   requirement, so we're not putting anything down?  I				false

		953						PG		37		0		false		page 37				false

		954						LN		37		1		false		 1   mean, I assume there's going to some am jobs that's				false

		955						LN		37		2		false		 2   created.				false

		956						LN		37		3		false		 3               MS. CHENG:				false

		957						LN		37		4		false		 4                   I did ask them and they said it was a				false

		958						LN		37		5		false		 5   retention project or something like that.  It's on the				false

		959						LN		37		6		false		 6   application.  Hold on.				false

		960						LN		37		7		false		 7               MR. WINDHAM:				false

		961						LN		37		8		false		 8                   Do we have a representative from BASF?				false

		962						LN		37		9		false		 9               MR. YURA:				false

		963						LN		37		10		false		10                   Yes, sir.				false

		964						LN		37		11		false		11               MR. WINDHAM:				false

		965						LN		37		12		false		12                   Can we please step forward, identify				false

		966						LN		37		13		false		13   yourself?  There may be questions.				false

		967						LN		37		14		false		14               MR. YURA:				false

		968						LN		37		15		false		15                   Good morning.  I'm Tom Yura.  I'm the				false

		969						LN		37		16		false		16   site general manager for the BASF Geismar facility.				false

		970						LN		37		17		false		17               MR. WINDHAM:				false

		971						LN		37		18		false		18                   Can you say your name again?				false

		972						LN		37		19		false		19               MR. YURA:				false

		973						LN		37		20		false		20                   Tom Yura, Y-u-r-a.				false

		974						LN		37		21		false		21               MR. WINDHAM:				false

		975						LN		37		22		false		22                   Yura.  All right.  Thank you, Mr. Yura.				false

		976						LN		37		23		false		23               MR. YURA:				false

		977						LN		37		24		false		24                   Sure.				false

		978						LN		37		25		false		25               MR. WINDHAM:				false

		979						PG		38		0		false		page 38				false

		980						LN		38		1		false		 1                   Mr. Adley, do you have a question?				false

		981						LN		38		2		false		 2               MR. ADLEY:				false

		982						LN		38		3		false		 3                   We were just curious.  I noticed the				false

		983						LN		38		4		false		 4   construction jobs.  I didn't see any new jobs.  I'm just				false

		984						LN		38		5		false		 5   curious.  I understand we're not required to offer up				false

		985						LN		38		6		false		 6   any or even put any in your application.  I'm just				false

		986						LN		38		7		false		 7   curious, are there any new jobs associated with it?				false

		987						LN		38		8		false		 8               MR. YURA:				false

		988						LN		38		9		false		 9                   Sure.  I guess if you look at the				false

		989						LN		38		10		false		10   applications for the new ones that you have, you want me				false

		990						LN		38		11		false		11   to go ahead and address all of them at the same time?				false

		991						LN		38		12		false		12               MR. ADLEY:				false

		992						LN		38		13		false		13                   Yeah.  That's what I'm looking at.  It's				false

		993						LN		38		14		false		14   zero all of the way down.				false

		994						LN		38		15		false		15               MR. YURA:				false

		995						LN		38		16		false		16                   Sure.  Sure.  So those are five				false

		996						LN		38		17		false		17   different; right, those are five different applications				false

		997						LN		38		18		false		18   for five different jobs.  So if you look at the first				false

		998						LN		38		19		false		19   one, the 20140230, that is one for a compressed				false

		999						LN		38		20		false		20   reliability project for compressed air.  So if you look				false

		1000						LN		38		21		false		21   at it, for us, that is a key reliability project to				false

		1001						LN		38		22		false		22   ensure that all of the installations that we have				false

		1002						LN		38		23		false		23   running at the plant will be able to continue to run.				false

		1003						LN		38		24		false		24   All right.  So construction jobs, yes, there are				false

		1004						LN		38		25		false		25   construction jobs that go on.  For me, this is a base				false

		1005						PG		39		0		false		page 39				false

		1006						LN		39		1		false		 1   infrastructure project that keeps things --				false

		1007						LN		39		2		false		 2               MR. ADLEY:				false

		1008						LN		39		3		false		 3                   So those are more additions to the				false

		1009						LN		39		4		false		 4   plant?				false

		1010						LN		39		5		false		 5               MR. YURA:				false

		1011						LN		39		6		false		 6                   Well, one is.  One is not.  The next one				false

		1012						LN		39		7		false		 7   that you look on the list, the 45-million, that is our				false

		1013						LN		39		8		false		 8   new methylenes plant, and so when we're working with the				false

		1014						LN		39		9		false		 9   LED, we can always choose which program we want to be				false

		1015						LN		39		10		false		10   in; right?  We can go quality jobs; we can go ITEP.  So				false

		1016						LN		39		11		false		11   for this one, we decided to work the state on the ITEP				false

		1017						LN		39		12		false		12   program.  This was a brand new facility that we put in.				false

		1018						LN		39		13		false		13               MR. ADLEY:				false

		1019						LN		39		14		false		14                   But if you had a chance to go with				false

		1020						LN		39		15		false		15   Quality Jobs, there were obviously some jobs coming with				false

		1021						LN		39		16		false		16   this one.				false

		1022						LN		39		17		false		17               MR. YURA:				false

		1023						LN		39		18		false		18                   Sure.				false

		1024						LN		39		19		false		19               MR. ADLEY:				false

		1025						LN		39		20		false		20                   How many were there?				false

		1026						LN		39		21		false		21               MR. YURA:				false

		1027						LN		39		22		false		22                   For the methylenes plant, I don't want				false

		1028						LN		39		23		false		23   to lie to you, sir, so I wouldn't want to tell you what				false

		1029						LN		39		24		false		24   number.  We'd have to go back and look that those				false

		1030						LN		39		25		false		25   numbers.				false

		1031						PG		40		0		false		page 40				false

		1032						LN		40		1		false		 1               REPRESENTATIVE CARMODY:				false

		1033						LN		40		2		false		 2                   What about an estimate?				false

		1034						LN		40		3		false		 3               MR. YURA:				false

		1035						LN		40		4		false		 4                   Estimate, sure.				false

		1036						LN		40		5		false		 5               REPRESENTATIVE CARMODY:				false

		1037						LN		40		6		false		 6                   Ballpark.				false

		1038						LN		40		7		false		 7               MR. YURA:				false

		1039						LN		40		8		false		 8                   Ballpark, you're looking at plus or				false

		1040						LN		40		9		false		 9   minus 20.				false

		1041						LN		40		10		false		10               MR. ADLEY:				false

		1042						LN		40		11		false		11                   And then the other three, are they				false

		1043						LN		40		12		false		12   additions or --				false

		1044						LN		40		13		false		13               MR. YURA:				false

		1045						LN		40		14		false		14                   So the next one, which is our BDO				false

		1046						LN		40		15		false		15   expansion, that is a 20 percent capacity expansion in				false

		1047						LN		40		16		false		16   one of our existing facilities, so what those is,				false

		1048						LN		40		17		false		17   although it didn't add any new operators to that, what				false

		1049						LN		40		18		false		18   it did is it allows us to increase our capacity, which				false

		1050						LN		40		19		false		19   makes us globally competitive.  So, for me, from a				false

		1051						LN		40		20		false		20   retention perspective, this is a big one because we have				false

		1052						LN		40		21		false		21   production in other parts of the world.  If I can have				false

		1053						LN		40		22		false		22   our Geismar facility producing even more, then I look at				false

		1054						LN		40		23		false		23   downturn in markets.  I look at growing our market.				false

		1055						LN		40		24		false		24   This keeps my facility moving.  It was a substantial				false

		1056						LN		40		25		false		25   investment; right, that we wound up putting in.				false

		1057						PG		41		0		false		page 41				false

		1058						LN		41		1		false		 1               MR. WINDHAM:				false

		1059						LN		41		2		false		 2                   Mr. Yura, if I may, on the methylene				false

		1060						LN		41		3		false		 3   project, all of those are BASF employees?				false

		1061						LN		41		4		false		 4               MR. YURA:				false

		1062						LN		41		5		false		 5                   Yes, sir.  That is correct.				false

		1063						LN		41		6		false		 6               MR. WINDHAM:				false

		1064						LN		41		7		false		 7                   Thank you.				false

		1065						LN		41		8		false		 8               MR. YURA:				false

		1066						LN		41		9		false		 9                   And then if I move down to the next one				false

		1067						LN		41		10		false		10   on the list, that is an NVP, normal Vinylpyrrolidone.				false

		1068						LN		41		11		false		11   That is an intervenient that is produced, so that's also				false

		1069						LN		41		12		false		12   a large -- or relative, money wise, that's a small				false

		1070						LN		41		13		false		13   expansion when you look at it, but what that will do,				false

		1071						LN		41		14		false		14   that will provide an intermediate that will go then to				false

		1072						LN		41		15		false		15   another plant in another set of production to help that				false

		1073						LN		41		16		false		16   business grow as well.				false

		1074						LN		41		17		false		17                   So what this does is this continues to,				false

		1075						LN		41		18		false		18   I will say, add meat to us, continue to bulk us up and				false

		1076						LN		41		19		false		19   makes us a more viable site to continue to grow in our				false

		1077						LN		41		20		false		20   region and it continues to provide more and more				false

		1078						LN		41		21		false		21   employment, longer term and protect the jobs that we				false

		1079						LN		41		22		false		22   have today because I've got to be viable against my				false

		1080						LN		41		23		false		23   competition.  I've got to be viable against -- we				false

		1081						LN		41		24		false		24   produce in other regions of the word.				false

		1082						LN		41		25		false		25               MR. WINDHAM:				false

		1083						PG		42		0		false		page 42				false

		1084						LN		42		1		false		 1                   Any questions for Mr. Yura?				false

		1085						LN		42		2		false		 2               Representative Abraham (sic)?				false

		1086						LN		42		3		false		 3               REPRESENTATIVE ABRAMSON:				false

		1087						LN		42		4		false		 4                   How many jobs do you believe that you				false

		1088						LN		42		5		false		 5   retained as a result of this investment that you would				false

		1089						LN		42		6		false		 6   have otherwise lost?				false

		1090						LN		42		7		false		 7               MR. YURA:				false

		1091						LN		42		8		false		 8                   That is a good question.  Again, if you				false

		1092						LN		42		9		false		 9   look at ballpark -- and I'd be happy to go ahead and				false

		1093						LN		42		10		false		10   talk about the general job growth we've had at the				false

		1094						LN		42		11		false		11   Geismar plant site and just look at complete --				false

		1095						LN		42		12		false		12               REPRESENTATIVE ABRAMSON:				false

		1096						LN		42		13		false		13                   I guess let me just ask do you believe				false

		1097						LN		42		14		false		14   that you've retained jobs that you would have otherwise				false

		1098						LN		42		15		false		15   lost?				false

		1099						LN		42		16		false		16               MR. YURA:				false

		1100						LN		42		17		false		17                   Oh, absolutely.  Absolutely.  Because if				false

		1101						LN		42		18		false		18   you look at any of the products, if you look at BDO, BDO				false

		1102						LN		42		19		false		19   is produced in Japan, it's produced in China, it's				false

		1103						LN		42		20		false		20   produced in Europe, it's produced here.  Because of our				false

		1104						LN		42		21		false		21   natural gas pricing, right, it gives us a competitive				false

		1105						LN		42		22		false		22   advantage so that when there's a downturn in the market,				false

		1106						LN		42		23		false		23   you always look at the broad portfolio across the				false

		1107						LN		42		24		false		24   company to determine where we're most cost competitive.				false

		1108						LN		42		25		false		25               REPRESENTATIVE ABRAMSON:				false

		1109						PG		43		0		false		page 43				false

		1110						LN		43		1		false		 1                   Other than these, does BASF have any				false

		1111						LN		43		2		false		 2   other applications that have been submitted after the				false

		1112						LN		43		3		false		 3   Governor's order?				false

		1113						LN		43		4		false		 4               MR. YURA:				false

		1114						LN		43		5		false		 5                   After the Governor's -- no, sir.  That				false

		1115						LN		43		6		false		 6   I'm aware of.				false

		1116						LN		43		7		false		 7               REPRESENTATIVE ABRAMSON:				false

		1117						LN		43		8		false		 8                   These are the last ones that the company				false

		1118						LN		43		9		false		 9   has?				false

		1119						LN		43		10		false		10               MR. YURA:				false

		1120						LN		43		11		false		11                   Yes, sir.				false

		1121						LN		43		12		false		12               MR. WINDHAM:				false

		1122						LN		43		13		false		13                   Mr. Moller.				false

		1123						LN		43		14		false		14               MR. MOLLER:				false

		1124						LN		43		15		false		15                   Would your company have made those				false

		1125						LN		43		16		false		16   investments if there wasn't a potential 10-year break on				false

		1126						LN		43		17		false		17   property taxes?				false

		1127						LN		43		18		false		18               MR. YURA:				false

		1128						LN		43		19		false		19                   In some of the these cases, the answer				false

		1129						LN		43		20		false		20   would be no, because that would be a deciding factor				false

		1130						LN		43		21		false		21   when you start looking at all things being equal.				false

		1131						LN		43		22		false		22   Again, when we have the capabilities to invest globally,				false

		1132						LN		43		23		false		23   my job; right, is as a supplier for the Geismar sit and				false

		1133						LN		43		24		false		24   to bring investment here to the state.  For me, I've got				false

		1134						LN		43		25		false		25   to have every possible tool in my arsenal that the LED				false

		1135						PG		44		0		false		page 44				false

		1136						LN		44		1		false		 1   gives me to be globally competitive because you will				false

		1137						LN		44		2		false		 2   always look at does it make more sense to expand in				false

		1138						LN		44		3		false		 3   Region A or Region B.  We do the economic analysis, and				false

		1139						LN		44		4		false		 4   these incentives that you allow us to have in which we				false

		1140						LN		44		5		false		 5   return ongoing, consistent job growth.  We continue to				false

		1141						LN		44		6		false		 6   return sales tax, now utilities tax and now inventory				false

		1142						LN		44		7		false		 7   tax; right?  These are key things that help me fight for				false

		1143						LN		44		8		false		 8   investment and be globally competitive.				false

		1144						LN		44		9		false		 9               MR. ADLEY:				false

		1145						LN		44		10		false		10                   I assume most of the different regions				false

		1146						LN		44		11		false		11   that you just referenced are located somewhere inside				false

		1147						LN		44		12		false		12   that natural gas supply that gives that competitive				false

		1148						LN		44		13		false		13   edge; is that a fair statement, or -- when you said				false

		1149						LN		44		14		false		14   "regions," can you kind of tell me what that is, where				false

		1150						LN		44		15		false		15   that is?				false

		1151						LN		44		16		false		16               MR. YURA:				false

		1152						LN		44		17		false		17                   Regions.  Yes, sir.				false

		1153						LN		44		18		false		18               MR. ADLEY:				false

		1154						LN		44		19		false		19                   You mentioned inside your regions.				false

		1155						LN		44		20		false		20               MR. YURA:				false

		1156						LN		44		21		false		21                   Right.  So for us within a region for me				false

		1157						LN		44		22		false		22   is a business will produce in the region of Asia, will				false

		1158						LN		44		23		false		23   produce in the region of Europe, will produce in the				false

		1159						LN		44		24		false		24   region of North, South America.  So in my region; right,				false

		1160						LN		44		25		false		25   North, South America, natural gas can give me an				false

		1161						PG		45		0		false		page 45				false

		1162						LN		45		1		false		 1   advantage.  When I compete against other regions,				false

		1163						LN		45		2		false		 2   meaning North America or Asia, because many of the raw				false

		1164						LN		45		3		false		 3   materials from Asia will come from coal and from more				false

		1165						LN		45		4		false		 4   expensive raw materials, I can have a competitive				false

		1166						LN		45		5		false		 5   advantage when the delta between oil and natural gas is				false

		1167						LN		45		6		false		 6   large.				false

		1168						LN		45		7		false		 7                   Now that oil and natural gas is much				false

		1169						LN		45		8		false		 8   tighter, the difference in raw material advantage goes				false

		1170						LN		45		9		false		 9   much smaller, and once that becomes much smaller,				false

		1171						LN		45		10		false		10   incentive programs --				false

		1172						LN		45		11		false		11               MR. ADLEY:				false

		1173						LN		45		12		false		12                   I get that.  What I'm trying to find out				false

		1174						LN		45		13		false		13   is the geographic location of these regions.  I mean, I				false

		1175						LN		45		14		false		14   assume geographically for your plant they really need to				false

		1176						LN		45		15		false		15   be somewhere associated nearby to some supply,				false

		1177						LN		45		16		false		16   particularly pipelines somewhere.  Is that a fair				false

		1178						LN		45		17		false		17   statement?				false

		1179						LN		45		18		false		18               MR. YURA:				false

		1180						LN		45		19		false		19                   It depends, sir.  Many of these products				false

		1181						LN		45		20		false		20   are globally moved.  I can produce products, and, in				false

		1182						LN		45		21		false		21   fact, one of the products that I have the expansion for,				false

		1183						LN		45		22		false		22   the NVP.  Today, we're producing it and loading it in				false

		1184						LN		45		23		false		23   ISO containers and we're actually shipping that to				false

		1185						LN		45		24		false		24   China.  So many of these products, if the competitive				false

		1186						LN		45		25		false		25   advantage is strong enough, allows me to export to other				false

		1187						PG		46		0		false		page 46				false

		1188						LN		46		1		false		 1   regions that normally we would import in.				false

		1189						LN		46		2		false		 2               MR. ADLEY:				false

		1190						LN		46		3		false		 3                   I got it.  Thank you very much.				false

		1191						LN		46		4		false		 4               MR. WINDHAM:				false

		1192						LN		46		5		false		 5                   All right.  Thank you, Mr. Yura.				false

		1193						LN		46		6		false		 6                   Any other questions?				false

		1194						LN		46		7		false		 7                   I'm sorry.  Yes, Mr. Richard.				false

		1195						LN		46		8		false		 8               MR. RICHARD:				false

		1196						LN		46		9		false		 9                   Not for Mr. Yura.				false

		1197						LN		46		10		false		10               MR. WINDHAM:				false

		1198						LN		46		11		false		11                   Oh, not for Mr. Yura.  All right.				false

		1199						LN		46		12		false		12                   Any other questions for Mr. Yura?				false

		1200						LN		46		13		false		13               (No response.)				false

		1201						LN		46		14		false		14               MR. WINDHAM:				false

		1202						LN		46		15		false		15                   All right.  Thank you Mr. Yura.				false

		1203						LN		46		16		false		16                   All right.  With that, Ms. Cheng, if				false

		1204						LN		46		17		false		17   you'll proceed.				false

		1205						LN		46		18		false		18               MS. CHENG:				false

		1206						LN		46		19		false		19                   Did he have a question for me?				false

		1207						LN		46		20		false		20               MR. WINDHAM:				false

		1208						LN		46		21		false		21                   I'm sorry.  Scott, is yours in general				false

		1209						LN		46		22		false		22   or a specific?				false

		1210						LN		46		23		false		23               MR. RICHARD:				false

		1211						LN		46		24		false		24                   It's a question in regards to the two				false

		1212						LN		46		25		false		25   large projects in Calcasieu Parish.				false

		1213						PG		47		0		false		page 47				false

		1214						LN		47		1		false		 1               MR. WINDHAM:				false

		1215						LN		47		2		false		 2                   Okay.  Can we wait until we get to				false

		1216						LN		47		3		false		 3   those?				false

		1217						LN		47		4		false		 4               MR. RICHARD:				false

		1218						LN		47		5		false		 5                   Yes.				false

		1219						LN		47		6		false		 6               MR. WINDHAM:				false

		1220						LN		47		7		false		 7                   All right.  Ms. Cheng, if you'll				false

		1221						LN		47		8		false		 8   proceed.				false

		1222						LN		47		9		false		 9               MS. CHENG:				false

		1223						LN		47		10		false		10                   20140230, BASF Corporation in Ascension				false

		1224						LN		47		11		false		11   Parish; 20141553, BASF Corporation in Ascension Parish;				false

		1225						LN		47		12		false		12   20150293, BASF Corporation in Ascension Parish;				false

		1226						LN		47		13		false		13   20151372, BASF Corporation in Ascension Parish;				false

		1227						LN		47		14		false		14   20171096, BASF Corporation in Ascension Parish;				false

		1228						LN		47		15		false		15   20121342, Entergy Louisiana, LLC - Ninemile Point in				false

		1229						LN		47		16		false		16   Jefferson Parish; 20151305, Entergy New Orleans, Inc. -				false

		1230						LN		47		17		false		17   A B Patterson Solar Plant in Orleans Parish; 20151086,				false

		1231						LN		47		18		false		18   LACC, LLC US in Calcasieu Parish; 20151087, Lotte				false

		1232						LN		47		19		false		19   Chemical Louisiana, LLC in Calcasieu Parish; 20130436,				false

		1233						LN		47		20		false		20   Marathon Petroleum Company, LP in St. John the Baptist				false

		1234						LN		47		21		false		21   Parish; 20150126, Monroe Iron & Metal Company,				false

		1235						LN		47		22		false		22   Incorporated, dba Auto Shred of LA, Ouachita Parish;				false

		1236						LN		47		23		false		23   20141270, Performance Energy Services, LLC in Terrebonne				false

		1237						LN		47		24		false		24   Parish; 20141612, Performance Energy Services, LLC in				false

		1238						LN		47		25		false		25   Jefferson Parish; 20141070, Shintech Louisiana, LLC in				false

		1239						PG		48		0		false		page 48				false

		1240						LN		48		1		false		 1   Iberville Parish; 20130358A, Shintech Louisiana, LLC in				false

		1241						LN		48		2		false		 2   West Baton Rouge Parish; and 20141475, Tri-State				false

		1242						LN		48		3		false		 3   Industries of Louisiana, LLC in Rapides Parish.				false

		1243						LN		48		4		false		 4               MR. WINDHAM:				false

		1244						LN		48		5		false		 5                   Thank you, Ms. Cheng.				false

		1245						LN		48		6		false		 6                   We have some questions concerning some				false

		1246						LN		48		7		false		 7   of these applications.				false

		1247						LN		48		8		false		 8                   Mr. Richard.				false

		1248						LN		48		9		false		 9               MR. RICHARD:				false

		1249						LN		48		10		false		10                   Thank you, Mr. Chairman.				false

		1250						LN		48		11		false		11                   While we certainly are excited about the				false

		1251						LN		48		12		false		12   economic boom going on in Calcasieu Parish, in regards				false

		1252						LN		48		13		false		13   the these two large projects, just last week the				false

		1253						LN		48		14		false		14   Calcasieu Parish School Board had to issue a bond to				false

		1254						LN		48		15		false		15   work towards adding new classrooms at 11 schools in the				false

		1255						LN		48		16		false		16   district to address the overcrowding in many of their				false

		1256						LN		48		17		false		17   schools.  I'm just curious, have these two business				false

		1257						LN		48		18		false		18   entities had any conversations with the local school				false

		1258						LN		48		19		false		19   officials or other local government bodies to address				false

		1259						LN		48		20		false		20   some of the strain on the infrastructure with the				false

		1260						LN		48		21		false		21   movement of these projects going forward?  And, again,				false

		1261						LN		48		22		false		22   it's not an effort to be critical of the massive				false

		1262						LN		48		23		false		23   economic development going on in Calcasieu.  That's				false

		1263						LN		48		24		false		24   probably a shining star in the nation night now, but				false

		1264						LN		48		25		false		25   it's an observation as a member of this board in regards				false

		1265						PG		49		0		false		page 49				false

		1266						LN		49		1		false		 1   to the executive order and the effort to have local				false

		1267						LN		49		2		false		 2   government more involved in those discussions.				false

		1268						LN		49		3		false		 3               MR. WINDHAM:				false

		1269						LN		49		4		false		 4                   Are there any members from LAC or Lotte				false

		1270						LN		49		5		false		 5   Chemical Corporation, please step forward.				false

		1271						LN		49		6		false		 6                   Secretary Pierson.				false

		1272						LN		49		7		false		 7               SECRETARY PIERSON:				false

		1273						LN		49		8		false		 8                   If I may speak while they approach just				false

		1274						LN		49		9		false		 9   to help maybe provide some context and some background				false

		1275						LN		49		10		false		10   to the board.  Calcasieu Parish is a very dynamic				false

		1276						LN		49		11		false		11   environment today under some great leadership over there				false

		1277						LN		49		12		false		12   at the city and parish level.  Mayor Roach lead the				false

		1278						LN		49		13		false		13   community back from Rita, and they've long had what we				false

		1279						LN		49		14		false		14   call a "GO Group" that is working to make sure that law				false

		1280						LN		49		15		false		15   enforcement, traffic, schools, industry, all of the				false

		1281						LN		49		16		false		16   elements that come with this massive investment that				false

		1282						LN		49		17		false		17   they're experiencing there are addressed and coordinated				false

		1283						LN		49		18		false		18   to the best of their ability.  So we are very aware that				false

		1284						LN		49		19		false		19   Sasol and a number of other companies are in these kinds				false

		1285						LN		49		20		false		20   of conversations.				false

		1286						LN		49		21		false		21                   I want to yield the floor and let Lotte				false

		1287						LN		49		22		false		22   and LACC speak for themselves, but I do want the board				false

		1288						LN		49		23		false		23   to know that there are very sophisticated and				false

		1289						LN		49		24		false		24   coordinated efforts to deal with more short-term growth				false

		1290						LN		49		25		false		25   that they happen comes with this massive construction				false

		1291						PG		50		0		false		page 50				false

		1292						LN		50		1		false		 1   boom and then what happens when that boom is over and				false

		1293						LN		50		2		false		 2   how the community is left in a well-organized manner to				false

		1294						LN		50		3		false		 3   proceed forward.				false

		1295						LN		50		4		false		 4               MR. WINDHAM:				false

		1296						LN		50		5		false		 5                   Thank you, Mr. Pierson.				false

		1297						LN		50		6		false		 6                   Gentlemen, please justify yourself, tell				false

		1298						LN		50		7		false		 7   us who you represent.				false

		1299						LN		50		8		false		 8               MR. ROCK:				false

		1300						LN		50		9		false		 9                   My name is Jim Rock and I'm a site				false

		1301						LN		50		10		false		10   executive director for Lotte.  Not Latte.				false

		1302						LN		50		11		false		11               MR. WINDHAM:				false

		1303						LN		50		12		false		12                   I'm sorry.				false

		1304						LN		50		13		false		13               MR. ROCK:				false

		1305						LN		50		14		false		14                   I get that all of the time.  Lotte				false

		1306						LN		50		15		false		15   Chemical Corporation and LACC.				false

		1307						LN		50		16		false		16               MR. WINDHAM:				false

		1308						LN		50		17		false		17                   Both of them?  Okay.				false

		1309						LN		50		18		false		18               BRODERICK:				false

		1310						LN		50		19		false		19                   Jesse Broderick with SumIT Credit,				false

		1311						LN		50		20		false		20   assisting Mr. Rock.				false

		1312						LN		50		21		false		21               MR. WINDHAM:				false

		1313						LN		50		22		false		22                   I believe -- can you respond to				false

		1314						LN		50		23		false		23   Mr. Richard's question?				false

		1315						LN		50		24		false		24               MR. ROCK:				false

		1316						LN		50		25		false		25                   Yeah.  I believe the question had to do				false

		1317						PG		51		0		false		page 51				false

		1318						LN		51		1		false		 1   with the local school board, and we have been in contact				false

		1319						LN		51		2		false		 2   with the school board --				false

		1320						LN		51		3		false		 3               MR. ADLEY:				false

		1321						LN		51		4		false		 4                   Can you get a little closer to the mic?				false

		1322						LN		51		5		false		 5   Thank you.				false

		1323						LN		51		6		false		 6               MR. RICK:				false

		1324						LN		51		7		false		 7                   Oh, I'm sorry.				false

		1325						LN		51		8		false		 8                   And we have had discussions with the				false

		1326						LN		51		9		false		 9   school board superintendent, Karl Bruchhaus, who is				false

		1327						LN		51		10		false		10   somebody I've known for probably 10 or 15 years, and				false

		1328						LN		51		11		false		11   also with the police juries and other chambers.  We were				false

		1329						LN		51		12		false		12   recently granted the Enterprise Zone with the Calcasieu				false

		1330						LN		51		13		false		13   police jury and about two weeks ago.				false

		1331						LN		51		14		false		14               MR. BRODERICK:				false

		1332						LN		51		15		false		15                   I just wanted to point out that we do --				false

		1333						LN		51		16		false		16   and I don't know if you've got it in your package -- we				false

		1334						LN		51		17		false		17   do have letters from the alliance.  You know, their				false

		1335						LN		51		18		false		18   comment is, "We're not opposed to the approval of this				false

		1336						LN		51		19		false		19   project," and it is signed by the school board and the				false

		1337						LN		51		20		false		20   police jury.				false

		1338						LN		51		21		false		21               MR. RICHARD:				false

		1339						LN		51		22		false		22                   Yes, sir.  Thank you for explaining				false

		1340						LN		51		23		false		23   that.  My intent was not to be critical at all.  It was				false

		1341						LN		51		24		false		24   to get on the record as we move forward with the new				false

		1342						LN		51		25		false		25   requirements and rules that there's probably some things				false

		1343						PG		52		0		false		page 52				false

		1344						LN		52		1		false		 1   that other parishes and other areas of the state can				false

		1345						LN		52		2		false		 2   learn from the process that you-all have set up in				false

		1346						LN		52		3		false		 3   Calcasieu Parish --				false

		1347						LN		52		4		false		 4               MR. BRODERICK:				false

		1348						LN		52		5		false		 5                   Yes, sir.				false

		1349						LN		52		6		false		 6               MR. RICHARD:				false

		1350						LN		52		7		false		 7                   -- in regards to your conversations and				false

		1351						LN		52		8		false		 8   your negotiations with local governmental bodies on how				false

		1352						LN		52		9		false		 9   to integrate these massive projects and not overwhelm				false

		1353						LN		52		10		false		10   the basic infrastructure that government provides in				false

		1354						LN		52		11		false		11   regards to basic safety with the police force and your				false

		1355						LN		52		12		false		12   school system for education.				false

		1356						LN		52		13		false		13                   Thank you for being here today.				false

		1357						LN		52		14		false		14               MR. WINDHAM:				false

		1358						LN		52		15		false		15                   Thank you, gentlemen.				false

		1359						LN		52		16		false		16                   Do any other board members have any				false

		1360						LN		52		17		false		17   questions for Mr. Rock or Jesse?				false

		1361						LN		52		18		false		18               (No response.)				false

		1362						LN		52		19		false		19               MR. WINDHAM:				false

		1363						LN		52		20		false		20                   All right.  Thank you, gentlemen.				false

		1364						LN		52		21		false		21                   Are there any other questions regarding				false

		1365						LN		52		22		false		22   any of the applications just --				false

		1366						LN		52		23		false		23               MR. HONORE:				false

		1367						LN		52		24		false		24                   Yes, sir.				false

		1368						LN		52		25		false		25               MR. WINDHAM:				false

		1369						PG		53		0		false		page 53				false

		1370						LN		53		1		false		 1                   All right.  Are there any comments from				false

		1371						LN		53		2		false		 2   the board?				false

		1372						LN		53		3		false		 3               (No response.)				false

		1373						LN		53		4		false		 4               MR. WINDHAM:				false

		1374						LN		53		5		false		 5                   Please step forward and identify				false

		1375						LN		53		6		false		 6   yourself.				false

		1376						LN		53		7		false		 7               MR. HONORE:				false

		1377						LN		53		8		false		 8                   Russel Honore.  I guess as an individual				false

		1378						LN		53		9		false		 9   citizen, the type there would be fundamental issue that				false

		1379						LN		53		10		false		10   I have with continue to improve these very programs				false

		1380						LN		53		11		false		11   right here, while they look good on paper, they're not				false

		1381						LN		53		12		false		12   turning around to the grater good of the public in this				false

		1382						LN		53		13		false		13   very parish that has a school system that can't support				false

		1383						LN		53		14		false		14   the children.  The state's broke, trying to find				false

		1384						LN		53		15		false		15   318-million.  Last year, you gave Sasol over 2-billion				false

		1385						LN		53		16		false		16   in this very parish.  We've got a fundamental issue here				false

		1386						LN		53		17		false		17   that we need the board of LED to look at.  The heyday of				false

		1387						LN		53		18		false		18   giving away tax exemptions when we can't build schools				false

		1388						LN		53		19		false		19   is fundamentally broke.  At some point in time, the				false

		1389						LN		53		20		false		20   Governor's going to have to start working for the				false

		1390						LN		53		21		false		21   people.  And my objection, sir, is the continuation of				false

		1391						LN		53		22		false		22   this type of tax exemption when we've got schools that				false

		1392						LN		53		23		false		23   are not properly supported in the parish with all of				false

		1393						LN		53		24		false		24   this economic development, if the system was working woe				false

		1394						LN		53		25		false		25   wouldn't have this problem.  This is the reason you were				false

		1395						PG		54		0		false		page 54				false

		1396						LN		54		1		false		 1   created, and it's not working.				false

		1397						LN		54		2		false		 2               MR. WINDHAM:				false

		1398						LN		54		3		false		 3                   Thank you, Mr. Honore.				false

		1399						LN		54		4		false		 4                   I believe we were going to have a set of				false

		1400						LN		54		5		false		 5   rules that are -- first we had to executive order.				false

		1401						LN		54		6		false		 6   These were applications that were filed prior to the				false

		1402						LN		54		7		false		 7   executive order being enforced.  We have the executive				false

		1403						LN		54		8		false		 8   order, and all applications that come following that				false

		1404						LN		54		9		false		 9   executive order are subject to that executive order.				false

		1405						LN		54		10		false		10   This rules committee that was headed up by Mr. Robert				false

		1406						LN		54		11		false		11   Adley and this entire board has taken great steps, along				false

		1407						LN		54		12		false		12   with the Governor's office and with input from the				false

		1408						LN		54		13		false		13   public, to develop a set of rules that will help to				false

		1409						LN		54		14		false		14   address your concerns.  Those rules will be presented at				false

		1410						LN		54		15		false		15   the end of this meeting or toward the end of this				false

		1411						LN		54		16		false		16   meeting.				false

		1412						LN		54		17		false		17               MR. HONORE:				false

		1413						LN		54		18		false		18                   Thank you.				false

		1414						LN		54		19		false		19                   Mr. --				false

		1415						LN		54		20		false		20               MR. BAGERT:				false

		1416						LN		54		21		false		21                   Bagert.				false

		1417						LN		54		22		false		22               MR. WINDHAM:				false

		1418						LN		54		23		false		23                   -- Bagert, please step forward and				false

		1419						LN		54		24		false		24   identify yourself.				false

		1420						LN		54		25		false		25               MS. CHENG:				false

		1421						PG		55		0		false		page 55				false

		1422						LN		55		1		false		 1                   Mr. Windham, I just wanted to note that				false

		1423						LN		55		2		false		 2   these were advances filed before the executive order,				false

		1424						LN		55		3		false		 3   but the applications may have come in after.				false

		1425						LN		55		4		false		 4               MR. WINDHAM:				false

		1426						LN		55		5		false		 5                   Thank you for that correction.  I'm am				false

		1427						LN		55		6		false		 6   so sorry.  It's for advances that were filed prior to				false

		1428						LN		55		7		false		 7   the executive order, which is what we are under.				false

		1429						LN		55		8		false		 8               MR. BAGERT:				false

		1430						LN		55		9		false		 9                   I'm Broderick Bagert with Together				false

		1431						LN		55		10		false		10   Louisiana.  I think everyone should have a report we've				false

		1432						LN		55		11		false		11   done, which includes some general analysis of the ITEP				false

		1433						LN		55		12		false		12   exemption issued last year along with some specific				false

		1434						LN		55		13		false		13   analysis of exemptions that are before you today.  I'd				false

		1435						LN		55		14		false		14   like, if it's okay, to include some comments that go				false

		1436						LN		55		15		false		15   beyond just these so I'm not coming back and forth, but				false

		1437						LN		55		16		false		16   I can --				false

		1438						LN		55		17		false		17               MR. WINDHAM:				false

		1439						LN		55		18		false		18                   Let's stick just to these specific.				false

		1440						LN		55		19		false		19               MR. BAGERT:				false

		1441						LN		55		20		false		20                   All right.  So these raise a concern				false

		1442						LN		55		21		false		21   that we don't think is adequately addressed in the				false

		1443						LN		55		22		false		22   rules, and we just heard it play out.  If the				false

		1444						LN		55		23		false		23   requirement to create or retain jobs is interpreted to				false

		1445						LN		55		24		false		24   mean that any investment that is where the investment is				false

		1446						LN		55		25		false		25   related to jobs is justified as creating or retaining				false

		1447						PG		56		0		false		page 56				false

		1448						LN		56		1		false		 1   jobs, then that requirement to create jobs will be				false

		1449						LN		56		2		false		 2   entirely meaningless.  The stipulation ought to be that				false

		1450						LN		56		3		false		 3   the exemption itself is necessary for the underlying				false

		1451						LN		56		4		false		 4   investment to take place.				false

		1452						LN		56		5		false		 5                   So one thing that we anticipated when				false

		1453						LN		56		6		false		 6   the executive order comes into force for advances filed				false

		1454						LN		56		7		false		 7   after the date of the executive order, every company				false

		1455						LN		56		8		false		 8   that is not creating any net new number of jobs, the				false

		1456						LN		56		9		false		 9   same investments that they need to run their company are				false

		1457						LN		56		10		false		10   going to be related by their own accounting to the				false

		1458						LN		56		11		false		11   retention of jobs, and we won't have any change in				false

		1459						LN		56		12		false		12   what's happened in the Industrial Tax Exemption this				false

		1460						LN		56		13		false		13   far, so this is not an unusual thing.				false

		1461						LN		56		14		false		14                   There are standards that programs across				false

		1462						LN		56		15		false		15   the country put in place for how you distinguish				false

		1463						LN		56		16		false		16   ordinary investments that would happen anyway and				false

		1464						LN		56		17		false		17   investments that would generally create jobs or				false

		1465						LN		56		18		false		18   instances where, for a specific reason, the company is				false

		1466						LN		56		19		false		19   considering moving and there's a direct location in				false

		1467						LN		56		20		false		20   place, and under those circumstances, you can talk				false

		1468						LN		56		21		false		21   meaningfully about the retention of jobs.  But this kind				false

		1469						LN		56		22		false		22   of blanket assumption that if you're making an				false

		1470						LN		56		23		false		23   investment that's important for your company that is				false

		1471						LN		56		24		false		24   creating or rentention of jobs is going to render the				false

		1472						LN		56		25		false		25   jobs requirement of the executive order meaningless.  So				false

		1473						PG		57		0		false		page 57				false

		1474						LN		57		1		false		 1   I say that as a blanket is something to look at going				false

		1475						LN		57		2		false		 2   forward.				false

		1476						LN		57		3		false		 3               MR. WINDHAM:				false

		1477						LN		57		4		false		 4                   And I have a question related to that.				false

		1478						LN		57		5		false		 5   Do you have sources of those programs that show this				false

		1479						LN		57		6		false		 6   board, the public, how it's done in other states that				false

		1480						LN		57		7		false		 7   you can get us?				false

		1481						LN		57		8		false		 8               MR. BAGERT:				false

		1482						LN		57		9		false		 9                   We do.  And, actually, you do, too.  In				false

		1483						LN		57		10		false		10   the Quality Jobs Program, any element that has a sort of				false

		1484						LN		57		11		false		11   more rigorous assessment of whether jobs are actually				false

		1485						LN		57		12		false		12   created, so there are examples both in this state and				false

		1486						LN		57		13		false		13   others that we will gladly get to you before the next				false

		1487						LN		57		14		false		14   meeting.				false

		1488						LN		57		15		false		15               MR. WINDHAM:				false

		1489						LN		57		16		false		16                   All right.  I'd appreciate that just for				false

		1490						LN		57		17		false		17   my edification.				false

		1491						LN		57		18		false		18                   Any questions for Mr. Bagert?				false

		1492						LN		57		19		false		19               MR. ADLEY:				false

		1493						LN		57		20		false		20                   Before he leaves, I just want to clarify				false

		1494						LN		57		21		false		21   one thing.  I clearly understand your comments about the				false

		1495						LN		57		22		false		22   retention issue, but let me tell you from the Governor's				false

		1496						LN		57		23		false		23   office that he viewed retention as an issue that's				false

		1497						LN		57		24		false		24   important, but important to the degree that it requires				false

		1498						LN		57		25		false		25   a whole lot more explanation than we ever had before.  I				false

		1499						PG		58		0		false		page 58				false

		1500						LN		58		1		false		 1   think it's also important to note that inside the new				false

		1501						LN		58		2		false		 2   rules, which will not only be this board asking about				false

		1502						LN		58		3		false		 3   retention or new jobs, it's going to be the local				false

		1503						LN		58		4		false		 4   government who is going to be granting, for all				false

		1504						LN		58		5		false		 5   practical purposes, what property tax exemption that				false

		1505						LN		58		6		false		 6   they get.				false

		1506						LN		58		7		false		 7                   I would like to hope and think that the				false

		1507						LN		58		8		false		 8   local government will make their decision based upon				false

		1508						LN		58		9		false		 9   what's in the best interest for them and the creation of				false

		1509						LN		58		10		false		10   jobs in their parish.  So albeit it has a retention				false

		1510						LN		58		11		false		11   piece in it, it still involves local government who's				false

		1511						LN		58		12		false		12   going to have to make that final decision about what's				false

		1512						LN		58		13		false		13   in their best interest because it is their tax dollars				false

		1513						LN		58		14		false		14   that we're giving up.				false

		1514						LN		58		15		false		15               MR. BAGERT:				false

		1515						LN		58		16		false		16                   Well, and we think the local input				false

		1516						LN		58		17		false		17   requirement, as we'll here later on, is absolutely				false

		1517						LN		58		18		false		18   fundamental, and the reason why this program was going				false

		1518						LN		58		19		false		19   so out of control was the disconnect between the				false

		1519						LN		58		20		false		20   location of the authority granting the exemptions and				false

		1520						LN		58		21		false		21   the location of where the exemptions are felt.				false

		1521						LN		58		22		false		22               MR. ADLEY:				false

		1522						LN		58		23		false		23                   I will tell you --				false

		1523						LN		58		24		false		24               MR. BAGERT:				false

		1524						LN		58		25		false		25                   If there -- go ahead.				false

		1525						PG		59		0		false		page 59				false

		1526						LN		59		1		false		 1               MR. ADLEY:				false

		1527						LN		59		2		false		 2                   I want to tell you, Broderick, that as				false

		1528						LN		59		3		false		 3   y'all participate in the process, we appreciate				false

		1529						LN		59		4		false		 4   everything that y'all have done, but I would just ask				false

		1530						LN		59		5		false		 5   everybody to remember we have taken steps, huge steps,				false

		1531						LN		59		6		false		 6   beyond where this state has ever been before on this				false

		1532						LN		59		7		false		 7   issue.  The debate between the retention and the new,				false

		1533						LN		59		8		false		 8   when local government is now at the table, to me, is				false

		1534						LN		59		9		false		 9   more important.				false

		1535						LN		59		10		false		10               MR. BAGERT:				false

		1536						LN		59		11		false		11                   We have taken them in principle and they				false

		1537						LN		59		12		false		12   have heroic, courageous and historic steps, but steps				false

		1538						LN		59		13		false		13   taken in principle don't necessarily amount to changes				false

		1539						LN		59		14		false		14   in fact unless they are enforced with real teeth.  And I				false

		1540						LN		59		15		false		15   think that's the place where we're at between steps				false

		1541						LN		59		16		false		16   having been taken in principle and those being enforced				false

		1542						LN		59		17		false		17   in fact.  And part --				false

		1543						LN		59		18		false		18               MR. ADLEY:				false

		1544						LN		59		19		false		19                   And real teeth is now the local				false

		1545						LN		59		20		false		20   government.  I mean, they clear -- this state has				false

		1546						LN		59		21		false		21   historically pretty much shown its position where it				false

		1547						LN		59		22		false		22   will be on these things.  Locals have not.  That's where				false

		1548						LN		59		23		false		23   your teeth is.  The locals will have absolute final say				false

		1549						LN		59		24		false		24   on what goes on in their parish as what they are willing				false

		1550						LN		59		25		false		25   to give up.				false

		1551						PG		60		0		false		page 60				false

		1552						LN		60		1		false		 1               MR. BAGERT:				false

		1553						LN		60		2		false		 2                   And, again, we think that's and				false

		1554						LN		60		3		false		 3   extremely important and one part of a maybe three-part				false

		1555						LN		60		4		false		 4   plank.				false

		1556						LN		60		5		false		 5                   Here's the reality though:  Nobody wants				false

		1557						LN		60		6		false		 6   to say no to major employers when they're asking for				false

		1558						LN		60		7		false		 7   something.  We don't.  Y'all are okay saying no to us,				false

		1559						LN		60		8		false		 8   but not to major employers when there's a specific				false

		1560						LN		60		9		false		 9   instance; right.  Any -- the members of this board, just				false

		1561						LN		60		10		false		10   like the members of local bodies, don't have the ability				false

		1562						LN		60		11		false		11   to independently verify retention claims.  You don't				false

		1563						LN		60		12		false		12   have the ability to go see if, in fact, that this is				false

		1564						LN		60		13		false		13   truly related to an investment that otherwise without				false

		1565						LN		60		14		false		14   this exemption wouldn't be made and without being made				false

		1566						LN		60		15		false		15   would leave the state.				false

		1567						LN		60		16		false		16                   With that being the case, all we have is				false

		1568						LN		60		17		false		17   the company sitting before you, and that is, without				false

		1569						LN		60		18		false		18   those criteria being in place to say here is what we're				false

		1570						LN		60		19		false		19   going to count as retention and here is what we're going				false

		1571						LN		60		20		false		20   to count as job creation, it opens a large loophole				false

		1572						LN		60		21		false		21   through which we could have the retention --				false

		1573						LN		60		22		false		22               MR. ADLEY:				false

		1574						LN		60		23		false		23                   I get you, but for the record, this				false

		1575						LN		60		24		false		24   state, for all practical purposes, is giving away				false

		1576						LN		60		25		false		25   10-year exemption.  That's what we've always done with				false

		1577						PG		61		0		false		page 61				false

		1578						LN		61		1		false		 1   no say so from local government whatsoever.  And the				false

		1579						LN		61		2		false		 2   piece that you failed to share with this board is that				false

		1580						LN		61		3		false		 3   we met some middle grounds that we thought were very				false

		1581						LN		61		4		false		 4   important.  Instead of this full 10-year deal that				false

		1582						LN		61		5		false		 5   everybody's had, the first five at 100 percent, we				false

		1583						LN		61		6		false		 6   capped with rules going forward those renewals at 80				false

		1584						LN		61		7		false		 7   percent.  That's $500-million back to local government,				false
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		1829						LN		70		18		false		18   right right now, I think that was either miscommunicated				false

		1830						LN		70		19		false		19   or misconstrued because what the message was is we				false

		1831						LN		70		20		false		20   anticipate several specific areas that in the future				false

		1832						LN		70		21		false		21   will be essential to determining whether the goal of				false

		1833						LN		70		22		false		22   this board, this department and this governor are				false

		1834						LN		70		23		false		23   implementing.  One of them being whether there is teeth				false

		1835						LN		70		24		false		24   behind what retention means.  The other being whether				false

		1836						LN		70		25		false		25   there are MCAs.  So that is not at all a "When do we				false

		1837						PG		71		0		false		page 71				false

		1838						LN		71		1		false		 1   want it," you know, "Right now."  We're actually saying				false

		1839						LN		71		2		false		 2   please look ahead to the conversation that just happened				false

		1840						LN		71		3		false		 3   and imagine that happening again and again and again				false

		1841						LN		71		4		false		 4   without some clear, distinguishing criteria to separate				false

		1842						LN		71		5		false		 5   job retention from ordinary investments that anybody				false

		1843						LN		71		6		false		 6   would need to make just to keep their activity going.				false

		1844						LN		71		7		false		 7                   So we want to work with you.  We don't				false

		1845						LN		71		8		false		 8   have unreasonable expectations about timing, but we do				false

		1846						LN		71		9		false		 9   know that if there is nothing to distinguish the past --				false

		1847						LN		71		10		false		10   you know, to the extent we have things to distinguish				false

		1848						LN		71		11		false		11   the past from the future, we'll have change.  To the				false

		1849						LN		71		12		false		12   extent we don't, we won't.  We think we are beginning to				false

		1850						LN		71		13		false		13   see some real measures that there's local input in some				false

		1851						LN		71		14		false		14   way, that there's three years instead of five on the				false

		1852						LN		71		15		false		15   second term.  That -- there's no way to distinguish what				false

		1853						LN		71		16		false		16   counts as job retention is one way where the past -- the				false

		1854						LN		71		17		false		17   future could look a lot like the past unless we start				false

		1855						LN		71		18		false		18   creating some ways to head that off.				false

		1856						LN		71		19		false		19               MR. WINDHAM:				false

		1857						LN		71		20		false		20                   Thank you, Mr. Broderick, Mr. Bagert.				false

		1858						LN		71		21		false		21                   Mr. Miller, President Miller.				false

		1859						LN		71		22		false		22               MR. MILLER:				false

		1860						LN		71		23		false		23                   Yield.				false

		1861						LN		71		24		false		24               MR. WINDHAM:				false

		1862						LN		71		25		false		25                   All right.  Any other comments from the				false

		1863						PG		72		0		false		page 72				false

		1864						LN		72		1		false		 1   public regarding the applications that are in front of				false

		1865						LN		72		2		false		 2   us?  Please step forward, identify yourself and tell us				false

		1866						LN		72		3		false		 3   who you represent.				false

		1867						LN		72		4		false		 4               MS. WASCOM:				false

		1868						LN		72		5		false		 5                   I'm Kathy Wascom.  I represent Louisiana				false

		1869						LN		72		6		false		 6   Environmental Action Network.  I got up to speak because				false

		1870						LN		72		7		false		 7   the question was asked where have you been all of these				false

		1871						LN		72		8		false		 8   years.				false

		1872						LN		72		9		false		 9               MR. WINDHAM:				false

		1873						LN		72		10		false		10                   Wait, though.  Specific to these				false

		1874						LN		72		11		false		11   applications, do you have any comments?				false

		1875						LN		72		12		false		12               MS. WASCOM:				false

		1876						LN		72		13		false		13                   Okay.  No, sir, other than I think I was				false

		1877						LN		72		14		false		14   there at the original Shintech hearing, oh, I don't				false

		1878						LN		72		15		false		15   know, maybe 20 years ago, but we do have -- we did do a				false

		1879						LN		72		16		false		16   lien, since it's environmental organization.  We hired				false

		1880						LN		72		17		false		17   an economics firm, ECONorthwest.  We did a whole				false

		1881						LN		72		18		false		18   evaluation of the Industrial Tax Exemption probably				false

		1882						LN		72		19		false		19   about 20 years ago, which says essentially the same				false

		1883						LN		72		20		false		20   thing.  So that -- people have been not been asleep.				false

		1884						LN		72		21		false		21               MR. WINDHAM:				false

		1885						LN		72		22		false		22                   So this related specifically to				false

		1886						LN		72		23		false		23   Shintech?				false

		1887						LN		72		24		false		24               MR. WASCOM:				false

		1888						LN		72		25		false		25                   Thank you for during the conversation.				false

		1889						PG		73		0		false		page 73				false

		1890						LN		73		1		false		 1   No, but the same things were brought up during the				false

		1891						LN		73		2		false		 2   original Shintech hearing as are now.				false

		1892						LN		73		3		false		 3                   Thank you.				false

		1893						LN		73		4		false		 4               MR. WINDHAM:				false

		1894						LN		73		5		false		 5                   Thank you, Ms. Wascom.				false

		1895						LN		73		6		false		 6                   Sir, something specific to these				false

		1896						LN		73		7		false		 7   applications in front of us?				false

		1897						LN		73		8		false		 8               MR. HONORE:				false

		1898						LN		73		9		false		 9                   Sir, my recommendation that all actions				false

		1899						LN		73		10		false		10   to give any more exemptions and/or extensions be delayed				false

		1900						LN		73		11		false		11   in this body until the state is no longer broke.  We				false

		1901						LN		73		12		false		12   cannot continue to give away any type of exemptions to				false

		1902						LN		73		13		false		13   any company.  Our state is broke.  We've driven the				false

		1903						LN		73		14		false		14   truck in the ditch.  We cannot continue to give away any				false

		1904						LN		73		15		false		15   type of revenue from the state.  The book is broke.				false

		1905						LN		73		16		false		16                   I with worked with the governor for 37				false

		1906						LN		73		17		false		17   years.  If I overspent the money, I could be				false

		1907						LN		73		18		false		18   court-martialed.  I'm not asking that to happen to this				false

		1908						LN		73		19		false		19   body, but this state government is broke.  We've got a				false

		1909						LN		73		20		false		20   special session going on.  This should be stopped now.				false

		1910						LN		73		21		false		21   We should suspend this program, continue to review it so				false

		1911						LN		73		22		false		22   y'all can meet monthly, but suspend any further actions				false

		1912						LN		73		23		false		23   that would give away any type of exemptions.  Our				false

		1913						LN		73		24		false		24   schools are broke; our roads are broke.				false

		1914						LN		73		25		false		25                   Thank you.				false

		1915						PG		74		0		false		page 74				false

		1916						LN		74		1		false		 1               MR. WINDHAM:				false

		1917						LN		74		2		false		 2                   Thank you.				false

		1918						LN		74		3		false		 3                   Any questions or comments?  Yes, Mr.				false

		1919						LN		74		4		false		 4   Adley.				false

		1920						LN		74		5		false		 5               MR. ADLEY:				false

		1921						LN		74		6		false		 6                   Unless you have more comments, I'd like				false

		1922						LN		74		7		false		 7   to make a motion, unless you have anymore comments.				false

		1923						LN		74		8		false		 8               MR. WINDHAM:				false

		1924						LN		74		9		false		 9                   Any other comments concerning these				false

		1925						LN		74		10		false		10   applications?				false

		1926						LN		74		11		false		11                   Mr. Adley.				false

		1927						LN		74		12		false		12               MR. ADLEY:				false

		1928						LN		74		13		false		13                   Is she...				false

		1929						LN		74		14		false		14               MR. WINDHAM:				false

		1930						LN		74		15		false		15                   Oh, I'm sorry.  Another comment				false

		1931						LN		74		16		false		16   concerning these applications in front of us?				false

		1932						LN		74		17		false		17               MS. COLLINS:				false

		1933						LN		74		18		false		18                   Yes.  How are you this morning?				false

		1934						LN		74		19		false		19               MR. WINDHAM:				false

		1935						LN		74		20		false		20                   Please identify yourself.				false

		1936						LN		74		21		false		21               MS. COLLINS:				false

		1937						LN		74		22		false		22                   I'm Dawn Collins.  I'm a member of East				false

		1938						LN		74		23		false		23   Baton Rouge School Board.				false

		1939						LN		74		24		false		24               MR. WINDHAM:				false

		1940						LN		74		25		false		25                   And which applications are you				false

		1941						PG		75		0		false		page 75				false

		1942						LN		75		1		false		 1   addressing?				false

		1943						LN		75		2		false		 2               MS. COLLINS:				false

		1944						LN		75		3		false		 3                   All of them.				false

		1945						LN		75		4		false		 4               MR. WINDHAM:				false

		1946						LN		75		5		false		 5                   Okay.				false

		1947						LN		75		6		false		 6               MS. COLLINS:				false

		1948						LN		75		7		false		 7                   Brief comment.				false

		1949						LN		75		8		false		 8                   I want to first start off by saying I				false

		1950						LN		75		9		false		 9   appreciate the committee's efforts.  I also have great				false

		1951						LN		75		10		false		10   appreciation for our Governor John Bel Edwards.  I				false

		1952						LN		75		11		false		11   campaigned very hard for him personally, but I would				false

		1953						LN		75		12		false		12   just like to put on everyone's mind that as we have				false

		1954						LN		75		13		false		13   convened for a special session here at State Capitol --				false

		1955						LN		75		14		false		14   or at the State Capitol, rather, to fix huge budget				false

		1956						LN		75		15		false		15   gaps, this is an opportunity -- and I know that many of				false

		1957						LN		75		16		false		16   your hearts feel the same, but I think it just needs to				false

		1958						LN		75		17		false		17   still be said.  This is an opportunity to right some				false

		1959						LN		75		18		false		18   wrongs that have come about for the past 83 years.				false

		1960						LN		75		19		false		19               MR. WINDHAM:				false

		1961						LN		75		20		false		20                   So may interrupt just for a second?				false

		1962						LN		75		21		false		21                   So which application does this apply to?				false

		1963						LN		75		22		false		22               MS. COLLINS:				false

		1964						LN		75		23		false		23                   All of them.				false

		1965						LN		75		24		false		24               MR. SLONE:				false

		1966						LN		75		25		false		25                   There's no Baton Rouge applications.				false

		1967						PG		76		0		false		page 76				false

		1968						LN		76		1		false		 1               MR. WINDHAM:				false

		1969						LN		76		2		false		 2                   There's no Baton Rouge applications on				false

		1970						LN		76		3		false		 3   here.				false

		1971						LN		76		4		false		 4               MS. COLLINS:				false

		1972						LN		76		5		false		 5                   I'm speaking as a school board member				false

		1973						LN		76		6		false		 6   that's a member of Louisiana State School Board				false

		1974						LN		76		7		false		 7   Association.				false

		1975						LN		76		8		false		 8               MR. WINDHAM:				false

		1976						LN		76		9		false		 9                   I believe -- and I could be wrong, but				false

		1977						LN		76		10		false		10   when we get to the section for the rules changes would				false

		1978						LN		76		11		false		11   be the appropriate time for you to make your comments.				false

		1979						LN		76		12		false		12   Not -- these are specific on these applications.				false

		1980						LN		76		13		false		13               MS. COLLINS:				false

		1981						LN		76		14		false		14                   Thank you for your time.  I just wanted				false

		1982						LN		76		15		false		15   to put on everyone's heart that this is an opportunity				false

		1983						LN		76		16		false		16   to right wrongs.				false

		1984						LN		76		17		false		17               MR. WINDHAM:				false

		1985						LN		76		18		false		18                   All right.  Look forward to you coming				false

		1986						LN		76		19		false		19   back at the appropriate time.				false

		1987						LN		76		20		false		20               MS. COLLINS:				false

		1988						LN		76		21		false		21                   I have another meeting to go to, so I				false

		1989						LN		76		22		false		22   thank you for your time.				false

		1990						LN		76		23		false		23               MR. WINDHAM:				false

		1991						LN		76		24		false		24                   All right.  Thank you.				false

		1992						LN		76		25		false		25                   All right.  Mr. Adley.				false

		1993						PG		77		0		false		page 77				false

		1994						LN		77		1		false		 1               MR. ADLEY:				false

		1995						LN		77		2		false		 2                   I'm going to make a motion,				false

		1996						LN		77		3		false		 3   Mr. Chairman.  Before I do, I just wanted to make some				false

		1997						LN		77		4		false		 4   comments.  Comments had been made, if you'll follow the				false

		1998						LN		77		5		false		 5   agenda today, when you get down to the new MCA				false

		1999						LN		77		6		false		 6   applications filed after June the 24th, you're going get				false

		2000						LN		77		7		false		 7   an opportunity to see firsthand how these new rules				false

		2001						LN		77		8		false		 8   work, and I think you'll be very pleased with what you				false

		2002						LN		77		9		false		 9   see.				false

		2003						LN		77		10		false		10                   The problem is we cannot just simply				false

		2004						LN		77		11		false		11   reject and delay on all of these today is that before				false

		2005						LN		77		12		false		12   this Governor came in office, commitments were made to				false

		2006						LN		77		13		false		13   people, and those commitments, albeit we agree or				false

		2007						LN		77		14		false		14   disagree with them, they were commitments made in the				false

		2008						LN		77		15		false		15   name of Louisiana.  And if we start making changes, that				false

		2009						LN		77		16		false		16   makes it appear that Louisiana has violated its word				false

		2010						LN		77		17		false		17   would do us more harm than any good we could accomplish				false

		2011						LN		77		18		false		18   with the delay.  That is what we believe.  And I think				false

		2012						LN		77		19		false		19   that's true.  And LED has made that very clear to the				false

		2013						LN		77		20		false		20   Governor that you just simply cannot tarnish the words				false

		2014						LN		77		21		false		21   of Louisiana.  Albeit we disagree, when people enter				false

		2015						LN		77		22		false		22   into contracts other people did before us, but those				false

		2016						LN		77		23		false		23   agreements we have to honor.  But going forward, we				false

		2017						LN		77		24		false		24   clearly can make changes, and if you'll be patient, I				false

		2018						LN		77		25		false		25   think when you get on down in the agenda, you're going				false

		2019						PG		78		0		false		page 78				false

		2020						LN		78		1		false		 1   to see some of those changes beginning to take place and				false

		2021						LN		78		2		false		 2   they're pretty extensive.				false

		2022						LN		78		3		false		 3                   So with that, Mr. Chairman, I would ask				false

		2023						LN		78		4		false		 4   that we move to approve in globo this list of ITEP				false

		2024						LN		78		5		false		 5   applications filed prior to June 24th.				false

		2025						LN		78		6		false		 6               MR. JONES:				false

		2026						LN		78		7		false		 7                   Second.				false

		2027						LN		78		8		false		 8               MR. WINDHAM:				false

		2028						LN		78		9		false		 9                   Seconded by Mr. Jones.  Motion made by				false

		2029						LN		78		10		false		10   Mr. Adley.				false

		2030						LN		78		11		false		11                   Are there any further comments from the				false

		2031						LN		78		12		false		12   public specifically to these applications?				false

		2032						LN		78		13		false		13               (No response.)				false

		2033						LN		78		14		false		14               MR. WINDHAM:				false

		2034						LN		78		15		false		15                   Are there any questions or comments from				false

		2035						LN		78		16		false		16   the board?				false

		2036						LN		78		17		false		17               (No response.)				false

		2037						LN		78		18		false		18               MR. WINDHAM:				false

		2038						LN		78		19		false		19                   All in favor, indicate with "aye."				false

		2039						LN		78		20		false		20               (Several members respond "aye.")				false

		2040						LN		78		21		false		21               MR. WINDHAM:				false

		2041						LN		78		22		false		22                   All opposed with a "nay."				false

		2042						LN		78		23		false		23               (No response.)				false

		2043						LN		78		24		false		24               MR. WINDHAM:				false

		2044						LN		78		25		false		25                   Motion carries.				false

		2045						PG		79		0		false		page 79				false

		2046						LN		79		1		false		 1                   Ms. Cheng.				false

		2047						LN		79		2		false		 2               MS. CHENG:				false

		2048						LN		79		3		false		 3                   Okay.  We have six applications that				false

		2049						LN		79		4		false		 4   were filed without advance notifications after the				false

		2050						LN		79		5		false		 5   Governor's executive order.  I do want to mention that				false

		2051						LN		79		6		false		 6   20161569, Motiva Enterprises, St. James has been				false

		2052						LN		79		7		false		 7   withdrawn by the company.				false

		2053						LN		79		8		false		 8               MR. WINDHAM:				false

		2054						LN		79		9		false		 9                   Thank you.  Let me ask this real				false

		2055						LN		79		10		false		10   quickly.  Why are these being presented to us?				false

		2056						LN		79		11		false		11               MS. CHENG:				false

		2057						LN		79		12		false		12                   These are being presented because they				false

		2058						LN		79		13		false		13   have been presented to LED and the board can take action				false

		2059						LN		79		14		false		14   on them as LED cannot hold them.				false

		2060						LN		79		15		false		15               MR. WINDHAM:				false

		2061						LN		79		16		false		16                   Because we don't have rules in place				false

		2062						LN		79		17		false		17   that will allow you to hold them?				false

		2063						LN		79		18		false		18               MS. CHENG:				false

		2064						LN		79		19		false		19                   Correct.				false

		2065						LN		79		20		false		20               MR. WINDHAM:				false

		2066						LN		79		21		false		21                   So based upon the fact that the				false

		2067						LN		79		22		false		22   executive order does not allow for miscellaneous capital				false

		2068						LN		79		23		false		23   additions failed after that date, I will entertain a				false

		2069						LN		79		24		false		24   motion to deny these.				false

		2070						LN		79		25		false		25               Motion by Mr. Moller.				false

		2071						PG		80		0		false		page 80				false

		2072						LN		80		1		false		 1               MR. ADLEY:				false

		2073						LN		80		2		false		 2                   Before you do that.  Yeah, I'll second				false

		2074						LN		80		3		false		 3   it, but before you do that, I want to clarify something.				false

		2075						LN		80		4		false		 4               MR. WINDHAM:				false

		2076						LN		80		5		false		 5                   Seconded by Mr. Adley.				false

		2077						LN		80		6		false		 6               MR. ADLEY:				false

		2078						LN		80		7		false		 7                   The rules don't necessarily require that				false

		2079						LN		80		8		false		 8   they will keep all of these to themselves.  I mean, only				false

		2080						LN		80		9		false		 9   the board, as I understood it from Mr. House, that only				false

		2081						LN		80		10		false		10   the board could make the decision to deny things, so				false

		2082						LN		80		11		false		11   they will come to us in the future, but I wanted you --				false

		2083						LN		80		12		false		12   this is the place in the agenda, Mr. Broderick, Together				false

		2084						LN		80		13		false		13   Louisiana, that I wanted you to see.  These are				false

		2085						LN		80		14		false		14   applications that came after the 24th and they have no				false

		2086						LN		80		15		false		15   jobs associated with them and --				false

		2087						LN		80		16		false		16               MR. WINDHAM:				false

		2088						LN		80		17		false		17                   And they're miscellaneous capital				false

		2089						LN		80		18		false		18   additions.				false

		2090						LN		80		19		false		19               MR. ADLEY:				false

		2091						LN		80		20		false		20                   -- therefore, we disapprove them.				false

		2092						LN		80		21		false		21               MR. WINDHAM:				false

		2093						LN		80		22		false		22                   Mr. House.				false

		2094						LN		80		23		false		23               MR. HOUSE:				false

		2095						LN		80		24		false		24                   Richard House, Louisiana Economic				false

		2096						LN		80		25		false		25   Development.				false

		2097						PG		81		0		false		page 81				false

		2098						LN		81		1		false		 1                   Let me add one things to what Senator				false

		2099						LN		81		2		false		 2   Adley said.  When you pass -- ultimately pass the new				false

		2100						LN		81		3		false		 3   rules, which are being considered today and as part of				false

		2101						LN		81		4		false		 4   the administrative process, when you pass these new				false

		2102						LN		81		5		false		 5   rules, they provide exactly what you're talking about				false

		2103						LN		81		6		false		 6   with respect to miscellaneous capital additions, which				false

		2104						LN		81		7		false		 7   is basically those would be few and far between.  Once				false

		2105						LN		81		8		false		 8   that's in the rules for this body, then the staff will				false

		2106						LN		81		9		false		 9   not be presenting these any longer.				false

		2107						LN		81		10		false		10                   Any questions about that?				false

		2108						LN		81		11		false		11               MR. WINDHAM:				false

		2109						LN		81		12		false		12                   Any questions from any of the board				false

		2110						LN		81		13		false		13   members concerning Mr. House's statement --				false

		2111						LN		81		14		false		14   interpretation of the rules?				false

		2112						LN		81		15		false		15               (No response.)				false

		2113						LN		81		16		false		16               MR. WINDHAM:				false

		2114						LN		81		17		false		17                   All right.  There's a motion on the				false

		2115						LN		81		18		false		18   floor.  There's a second.				false

		2116						LN		81		19		false		19                   Are there any comments from the public				false

		2117						LN		81		20		false		20   concerning the motion to deny miscellaneous capital				false

		2118						LN		81		21		false		21   additions filed after June 24th?				false

		2119						LN		81		22		false		22               (No response.)				false

		2120						LN		81		23		false		23               MR. WINDHAM:				false

		2121						LN		81		24		false		24                   Are any of the companies in here who				false

		2122						LN		81		25		false		25   would like to make comments related to miscellaneous				false

		2123						PG		82		0		false		page 82				false

		2124						LN		82		1		false		 1   capital addition applications filed after June 24th, the				false

		2125						LN		82		2		false		 2   effective date of the executive order?				false

		2126						LN		82		3		false		 3               (No response.)				false

		2127						LN		82		4		false		 4               MR. WINDHAM:				false

		2128						LN		82		5		false		 5                   Are there any questions, comments or				false

		2129						LN		82		6		false		 6   observations from any of the board members concerning				false

		2130						LN		82		7		false		 7   miscellaneous capital additions applications filed after				false

		2131						LN		82		8		false		 8   the effective date, June 24th, of the executive order?				false

		2132						LN		82		9		false		 9               (No response.)				false

		2133						LN		82		10		false		10               MR. WINDHAM:				false

		2134						LN		82		11		false		11                   All in favor of denial, indicate with an				false

		2135						LN		82		12		false		12   "aye."				false

		2136						LN		82		13		false		13               (Several members respond "aye.")				false

		2137						LN		82		14		false		14               MR. WINDHAM:				false

		2138						LN		82		15		false		15                   All opposed?				false

		2139						LN		82		16		false		16               (No response.)				false

		2140						LN		82		17		false		17               MR. WINDHAM:				false

		2141						LN		82		18		false		18                   Motion carries.				false

		2142						LN		82		19		false		19               MS. CHENG:				false

		2143						LN		82		20		false		20                   There are 117 renewals, and these were				false

		2144						LN		82		21		false		21   all filed timely.				false

		2145						LN		82		22		false		22               MR. WINDHAM:				false

		2146						LN		82		23		false		23                   All right.  I believe Mr. Adley wants to				false

		2147						LN		82		24		false		24   make a motion related to this prior to any questions				false

		2148						LN		82		25		false		25   being made.				false

		2149						PG		83		0		false		page 83				false

		2150						LN		83		1		false		 1               MR. ADLEY:				false

		2151						LN		83		2		false		 2                   These are all prior to June the 24th?				false

		2152						LN		83		3		false		 3               MR. WINDHAM:				false

		2153						LN		83		4		false		 4                   And they are renewals.				false

		2154						LN		83		5		false		 5               MR. ADLEY:				false

		2155						LN		83		6		false		 6                   And they are renewals.  And I want to				false

		2156						LN		83		7		false		 7   make a motion to adopt and approve all of them in globo				false

		2157						LN		83		8		false		 8   after questions to I think there's three or four of the				false

		2158						LN		83		9		false		 9   companies that actually decreased the number of jobs				false

		2159						LN		83		10		false		10   from the time they got the original application, which				false

		2160						LN		83		11		false		11   is simply ask them to tell us why we saw a reduction in				false

		2161						LN		83		12		false		12   jobs so that we can at least gather that information.				false

		2162						LN		83		13		false		13   And I think there's three of them, Chand, Entergy --				false

		2163						LN		83		14		false		14               MR. WINDHAM:				false

		2164						LN		83		15		false		15                   Wait.  Now, there's a motion, then we'll				false

		2165						LN		83		16		false		16   have the questions, Mr. Adley.				false

		2166						LN		83		17		false		17                   There's a motion on the floor to approve				false

		2167						LN		83		18		false		18   them in globo; seconded by Mr. Jones.				false

		2168						LN		83		19		false		19                   Now we'll proceed to questions.				false

		2169						LN		83		20		false		20   Questions by board members related to specific				false

		2170						LN		83		21		false		21   applications.  Please begin, Mr. Adley.				false

		2171						LN		83		22		false		22               MR. ADLEY:				false

		2172						LN		83		23		false		23                   There were just three companies.  I'm				false

		2173						LN		83		24		false		24   proud the say so all of you can hear it, there were only				false

		2174						LN		83		25		false		25   22 applications that saw a reduction in jobs out of 117.				false

		2175						PG		84		0		false		page 84				false

		2176						LN		84		1		false		 1   I think that's a positive step forward, and those 22				false

		2177						LN		84		2		false		 2   consisted of like three companies making up all of the				false

		2178						LN		84		3		false		 3   applications.				false

		2179						LN		84		4		false		 4                   So Chand, there's a decrease, small				false

		2180						LN		84		5		false		 5   number, but I'd just like to know why we went through a				false

		2181						LN		84		6		false		 6   degrease for them.  And Entergy, if you will share with				false

		2182						LN		84		7		false		 7   us the same thing.  And Hexion.  Am I saying that right,				false

		2183						LN		84		8		false		 8   H-e-x-i-o-n?				false

		2184						LN		84		9		false		 9               MS. CHENG:				false

		2185						LN		84		10		false		10                   Hexion.				false

		2186						LN		84		11		false		11               MR. WINDHAM:				false

		2187						LN		84		12		false		12                   Is there a representative from Chand,				false

		2188						LN		84		13		false		13   Hexion and Entergy?  Please step forward.				false

		2189						LN		84		14		false		14               MR. ROUSSEL:				false

		2190						LN		84		15		false		15                   My name is Craig Roussel.  I'm the CAO				false

		2191						LN		84		16		false		16   of Bollinger Shipyards, which owns Chand.				false

		2192						LN		84		17		false		17                   The reduction of jobs was just a timing				false

		2193						LN		84		18		false		18   issue from when one of our government contracts ended				false

		2194						LN		84		19		false		19   till the time we pick up another one.  The head count				false

		2195						LN		84		20		false		20   goes up three or four periodically.				false

		2196						LN		84		21		false		21               MR. ADLEY:				false

		2197						LN		84		22		false		22                   I noticed it's only a three-job				false

		2198						LN		84		23		false		23   reduction.  I just wanted to know why.				false

		2199						LN		84		24		false		24               MR. ROUSELL:				false

		2200						LN		84		25		false		25                   Yeah.  We're running ads now to hire				false

		2201						PG		85		0		false		page 85				false

		2202						LN		85		1		false		 1   five new people, so it's kind of just typical of the				false

		2203						LN		85		2		false		 2   business.				false

		2204						LN		85		3		false		 3               MR. ADLEY:				false

		2205						LN		85		4		false		 4                   Thank you.				false

		2206						LN		85		5		false		 5               MR. WINDHAM:				false

		2207						LN		85		6		false		 6                   Thank you, Mr. Roussel.				false

		2208						LN		85		7		false		 7                   Please identify yourself and who you				false

		2209						LN		85		8		false		 8   represent.				false

		2210						LN		85		9		false		 9               MR. MIKE:				false

		2211						LN		85		10		false		10                   Mike (inaudible), tax counsel with				false

		2212						LN		85		11		false		11   Entergy.				false

		2213						LN		85		12		false		12                   And the actual number of jobs, I have				false

		2214						LN		85		13		false		13   another handout here with the updated numbers.  The				false

		2215						LN		85		14		false		14   applications show the number of jobs just for the legal				false

		2216						LN		85		15		false		15   entity as opposed to any affiliates, any contractors on				false

		2217						LN		85		16		false		16   site, so the new numbers that actually is an				false

		2218						LN		85		17		false		17   improvement.				false

		2219						LN		85		18		false		18               MR. ADLEY:				false

		2220						LN		85		19		false		19                   I'm just trying to understand.  For your				false

		2221						LN		85		20		false		20   different locations with the applications?				false

		2222						LN		85		21		false		21               MR. MIKE:				false

		2223						LN		85		22		false		22                   Correct.				false

		2224						LN		85		23		false		23               MR. ADLEY:				false

		2225						LN		85		24		false		24                   Many of them just saw a reduction.				false

		2226						LN		85		25		false		25   There weren't many.  I'm just trying to find out what				false

		2227						PG		86		0		false		page 86				false

		2228						LN		86		1		false		 1   happened.  For instance, in Calcasieu where we've seen				false

		2229						LN		86		2		false		 2   all of the activity.  Is it Calcasieu I'm looking at?				false

		2230						LN		86		3		false		 3   Yeah, Calcasieu.  Entergy now saw a reduction from 160				false

		2231						LN		86		4		false		 4   to 149.  I'm just curious what happened.				false

		2232						LN		86		5		false		 5               MR. <<<>>>.				false

		2233						LN		86		6		false		 6                   We did go through some attrition in				false

		2234						LN		86		7		false		 7   improvements and efficiency throughout the company maybe				false

		2235						LN		86		8		false		 8   three or four years ago.  That would lead to some				false

		2236						LN		86		9		false		 9   reduction.  However, again, we wanted to provide some				false

		2237						LN		86		10		false		10   additional information that shows what the total				false

		2238						LN		86		11		false		11   number --				false

		2239						LN		86		12		false		12               MR. ADLEY:				false

		2240						LN		86		13		false		13                   I want the board to understand.  They're				false

		2241						LN		86		14		false		14   sitting there having to answer the question because they				false

		2242						LN		86		15		false		15   actually gave us some jobs when they came in.  Under the				false

		2243						LN		86		16		false		16   old rules, they didn't have to give any at all, so one				false

		2244						LN		86		17		false		17   of predicament the Governor found himself is how could				false

		2245						LN		86		18		false		18   we penalize those that actually offered up jobs				false

		2246						LN		86		19		false		19   voluntarily going in, and those that didn't, approve				false

		2247						LN		86		20		false		20   those that didn't and then those that came in and now				false

		2248						LN		86		21		false		21   may be a little less than what they were.  I mean,				false

		2249						LN		86		22		false		22   realistically, we're putting ourselves in a position to				false

		2250						LN		86		23		false		23   disapprove those.  So, again, that's where we at least				false

		2251						LN		86		24		false		24   found ourselves where we were.				false

		2252						LN		86		25		false		25                   I thank you very much.				false

		2253						PG		87		0		false		page 87				false

		2254						LN		87		1		false		 1                   Hexion.  Is there someone from Hexion?				false

		2255						LN		87		2		false		 2               MR. WINDHAM:				false

		2256						LN		87		3		false		 3                   Hexion?				false

		2257						LN		87		4		false		 4               MR. ADLEY:				false

		2258						LN		87		5		false		 5                   They went wept from 50 to 16.  That's a				false

		2259						LN		87		6		false		 6   pretty substantial...				false

		2260						LN		87		7		false		 7               MR. WINDHAM:				false

		2261						LN		87		8		false		 8                   Thank you, sir.				false

		2262						LN		87		9		false		 9                   Are there any representatives from				false

		2263						LN		87		10		false		10   Hexion?				false

		2264						LN		87		11		false		11               MR. ADLEY:				false

		2265						LN		87		12		false		12                   Staff, do y'all know anything about them				false

		2266						LN		87		13		false		13   at all?				false

		2267						LN		87		14		false		14               MS. CHENG:				false

		2268						LN		87		15		false		15                   They were notified to be here, but I				false

		2269						LN		87		16		false		16   can...				false

		2270						LN		87		17		false		17               MR. WINDHAM:				false

		2271						LN		87		18		false		18                   Are there any other questions concerning				false

		2272						LN		87		19		false		19   any of the applications and Mr. Adley's motion?  Are				false

		2273						LN		87		20		false		20   there any comments from the public concerning these				false

		2274						LN		87		21		false		21   applications?				false

		2275						LN		87		22		false		22                   Please step forward and identify				false

		2276						LN		87		23		false		23   yourself.  Tell me which ones you are addressing.				false

		2277						LN		87		24		false		24               MR. BAGERT:				false

		2278						LN		87		25		false		25                   I've got a question for the staff, and				false

		2279						PG		88		0		false		page 88				false

		2280						LN		88		1		false		 1   maybe it's to ask it and then deal with it later on, but				false

		2281						LN		88		2		false		 2   we also ran the jobs changes numbers, but had different				false

		2282						LN		88		3		false		 3   numbers on the initiation date, and it says year one of				false

		2283						LN		88		4		false		 4   the application.  Is that one year into the exemption or				false

		2284						LN		88		5		false		 5   is that when they applied?  Because we did just look				false

		2285						LN		88		6		false		 6   back at the number of jobs that each entity had when				false

		2286						LN		88		7		false		 7   they applied, and sometimes it's the same number and				false

		2287						LN		88		8		false		 8   sometimes it's a different number.  Sometimes that shift				false

		2288						LN		88		9		false		 9   makes the company look worse, but sometimes it makes				false

		2289						LN		88		10		false		10   them look better, and we wouldn't want to unfairly, you				false

		2290						LN		88		11		false		11   know, construe anyone.  So that could be something to				false

		2291						LN		88		12		false		12   look at as to understand that.				false

		2292						LN		88		13		false		13               MR. WINDHAM:				false

		2293						LN		88		14		false		14                   I'll ask the staff to get with you after				false

		2294						LN		88		15		false		15   the meeting and determine the answers to that to make				false

		2295						LN		88		16		false		16   sure that we're all dealing apples to apples.				false

		2296						LN		88		17		false		17               MS. CHENG:				false

		2297						LN		88		18		false		18                   Hexion did, in their renewal				false

		2298						LN		88		19		false		19   application, state that current employment at the site				false

		2299						LN		88		20		false		20   only includes 15 because the collapse of the upstream				false

		2300						LN		88		21		false		21   oil and gas business starting in mid-2014 and resulting				false

		2301						LN		88		22		false		22   in historically low oil and gas prices has reduced the				false

		2302						LN		88		23		false		23   demand for resin, so they were energy related.				false

		2303						LN		88		24		false		24               MR. WINDHAM:				false

		2304						LN		88		25		false		25                   So they were energy related, that's what				false

		2305						PG		89		0		false		page 89				false

		2306						LN		89		1		false		 1   they were?				false

		2307						LN		89		2		false		 2               MS. CHENG:				false

		2308						LN		89		3		false		 3                   Yes.				false

		2309						LN		89		4		false		 4               MR. ADLEY:				false

		2310						LN		89		5		false		 5                   Mr. Chairman, the boardwalk, which is				false

		2311						LN		89		6		false		 6   the pipelines, I assume you're going to take the MCAs,				false

		2312						LN		89		7		false		 7   the whole 117, and get them all at the same time?  Is				false

		2313						LN		89		8		false		 8   that what that is?				false

		2314						LN		89		9		false		 9               MR. WINDHAM:				false

		2315						LN		89		10		false		10                   Yes.				false

		2316						LN		89		11		false		11               MR. ADLEY:				false

		2317						LN		89		12		false		12                   Is there somebody here from Boardwalk				false

		2318						LN		89		13		false		13   just to tell us?  I assume yours is energy related also.				false

		2319						LN		89		14		false		14               MR. WINDHAM:				false

		2320						LN		89		15		false		15                   Is there a representative from				false

		2321						LN		89		16		false		16   Boardwalk?				false

		2322						LN		89		17		false		17                   Please step forward and identify				false

		2323						LN		89		18		false		18   yourself.				false

		2324						LN		89		19		false		19               MR. THIBODEAUX:				false

		2325						LN		89		20		false		20                   Good morning.  Rod Thibodeaux.  I'm the				false

		2326						LN		89		21		false		21   director of engineering and construction for Boardwalk				false

		2327						LN		89		22		false		22   Louisiana Midstream.				false

		2328						LN		89		23		false		23               MR. RHODES:				false

		2329						LN		89		24		false		24                   Dusty Rhodes, property tax manager for				false

		2330						LN		89		25		false		25   Boardwalk.				false

		2331						PG		90		0		false		page 90				false

		2332						LN		90		1		false		 1               MR. ADLEY:				false

		2333						LN		90		2		false		 2                   You saw some reduction from when you				false

		2334						LN		90		3		false		 3   went in.  Can you just give me an explanation of what				false

		2335						LN		90		4		false		 4   happened?  I mean, it's a pipeline business, so I assume				false

		2336						LN		90		5		false		 5   it's related to the decline in the energy field.  I				false

		2337						LN		90		6		false		 6   would be more comfortable if you could tell me more				false

		2338						LN		90		7		false		 7   specifically because I know FERC and others implement				false

		2339						LN		90		8		false		 8   and regulate what you do.  So I'm curious.				false

		2340						LN		90		9		false		 9               MR. THIBODEAUX:				false

		2341						LN		90		10		false		10                   Yes.  In our business, it's really				false

		2342						LN		90		11		false		11   cyclical based on energy costs.  I mean, natural gas				false

		2343						LN		90		12		false		12   prices go down, so do storage and transportation.  As				false

		2344						LN		90		13		false		13   those prices modulate, we increase people that's doing				false

		2345						LN		90		14		false		14   business for us and also increase employment.				false

		2346						LN		90		15		false		15               MR. ADLEY:				false

		2347						LN		90		16		false		16                   Thank you.				false

		2348						LN		90		17		false		17                   Mr. Chairman, just two other companies				false

		2349						LN		90		18		false		18   to ask about.				false

		2350						LN		90		19		false		19               MR. WINDHAM:				false

		2351						LN		90		20		false		20                   Thank you, gentlemen.				false

		2352						LN		90		21		false		21               MR. ADLEY:				false

		2353						LN		90		22		false		22                   From Eagle.				false

		2354						LN		90		23		false		23               MR. WINDHAM:				false

		2355						LN		90		24		false		24                   From Eagle.  Please step forward and				false

		2356						LN		90		25		false		25   identify yourself.				false

		2357						PG		91		0		false		page 91				false

		2358						LN		91		1		false		 1               MR. ADLEY:				false

		2359						LN		91		2		false		 2                   I mean, it's a pretty big drop in jobs,				false

		2360						LN		91		3		false		 3   1,242 down to 1,115.				false

		2361						LN		91		4		false		 4               MR. ZATARAIN:				false

		2362						LN		91		5		false		 5                   Mr. Chairman, Mr. Adley, if you				false

		2363						LN		91		6		false		 6   recall --				false

		2364						LN		91		7		false		 7               MR. WINDHAM:				false

		2365						LN		91		8		false		 8                   Please identify yourself.				false

		2366						LN		91		9		false		 9               MR.				false

		2367						LN		91		10		false		10                   Oh, I'm sorry.  I'm Chuck Zatarain.  I				false

		2368						LN		91		11		false		11   was here before the board the last three or four				false

		2369						LN		91		12		false		12   meetings, including the last meeting.  We had PPG				false

		2370						LN		91		13		false		13   Industry renewals came up at that time.  I explained				false

		2371						LN		91		14		false		14   then that part of the PPG plant was sold, actually sold				false

		2372						LN		91		15		false		15   to Eagle.				false

		2373						LN		91		16		false		16               MR. ADLEY:				false

		2374						LN		91		17		false		17                   That was part of the transfer?				false

		2375						LN		91		18		false		18               MR. ZATARAIN:				false

		2376						LN		91		19		false		19                   Exactly.  That all of four of the				false

		2377						LN		91		20		false		20   transfers of the companies did not come up the last				false

		2378						LN		91		21		false		21   time, so this is the jobs that were transferred into the				false

		2379						LN		91		22		false		22   Eagle Group.  In fact, over the last five years, the				false

		2380						LN		91		23		false		23   combined plant has increased jobs with PPG and Eagle.				false

		2381						LN		91		24		false		24               MR. ADLEY:				false

		2382						LN		91		25		false		25                   I got it.  I remember from the last				false

		2383						PG		92		0		false		page 92				false

		2384						LN		92		1		false		 1   meeting now.				false

		2385						LN		92		2		false		 2                   Thank you very much.				false

		2386						LN		92		3		false		 3               MR. WINDHAM:				false

		2387						LN		92		4		false		 4                   Thank you, Mr. Zatarain.				false

		2388						LN		92		5		false		 5               MR. ZATARAIN:				false

		2389						LN		92		6		false		 6                   Yes, sir.				false

		2390						LN		92		7		false		 7               MR. WINDHAM:				false

		2391						LN		92		8		false		 8                   One more?				false

		2392						LN		92		9		false		 9               MR. ADLEY:				false

		2393						LN		92		10		false		10                   One more.  UTLX.  I don't know who that				false

		2394						LN		92		11		false		11   is.  From Rapides Parish.				false

		2395						LN		92		12		false		12               MR. WINDHAM:				false

		2396						LN		92		13		false		13                   UTLX representative, please step				false

		2397						LN		92		14		false		14   forward.				false

		2398						LN		92		15		false		15               MR. ADLEY:				false

		2399						LN		92		16		false		16                   581 to 385.				false

		2400						LN		92		17		false		17               MR. RYDER:				false

		2401						LN		92		18		false		18                   Mr. Chairman, I'm Gary Ryder, chief				false

		2402						LN		92		19		false		19   plant engineer, UTLX Manufacturing.				false

		2403						LN		92		20		false		20               MR. THAMES:				false

		2404						LN		92		21		false		21                   Chris Thames, controller for UTLX				false

		2405						LN		92		22		false		22   Manufacturing.				false

		2406						LN		92		23		false		23               MR. RYDER:				false

		2407						LN		92		24		false		24                   We are manufacturing railroad tank cars,				false

		2408						LN		92		25		false		25   and as much, we are very much oil and gas related,				false

		2409						PG		93		0		false		page 93				false

		2410						LN		93		1		false		 1   natural gas products and bi-products and the chemical				false

		2411						LN		93		2		false		 2   corridor going South, the Calcasieu basin areas.  As				false

		2412						LN		93		3		false		 3   those markets go down, so does our demand for railcars.				false

		2413						LN		93		4		false		 4                   This particular application went in with				false

		2414						LN		93		5		false		 5   about 589 jobs once completed.  We've averaged over 715				false

		2415						LN		93		6		false		 6   jobs during the last 20 quarters, which was the first				false

		2416						LN		93		7		false		 7   five years of the renewal.				false

		2417						LN		93		8		false		 8                   We're now getting that impact in				false

		2418						LN		93		9		false		 9   production going down in the oil and gas business and				false

		2419						LN		93		10		false		10   demand for our railcars corresponding, with decreasing				false

		2420						LN		93		11		false		11   our production and manpower dropping accordingly.				false

		2421						LN		93		12		false		12               MR. WINDHAM:				false

		2422						LN		93		13		false		13                   Mr. Adley.				false

		2423						LN		93		14		false		14               MR. ADLEY:				false

		2424						LN		93		15		false		15                   Thank you very much.				false

		2425						LN		93		16		false		16               MR. THIBODEAUX:				false

		2426						LN		93		17		false		17                   Thank you.				false

		2427						LN		93		18		false		18               MR. WINDHAM:				false

		2428						LN		93		19		false		19                   Thank you, gentlemen.				false

		2429						LN		93		20		false		20               MR. ADLEY:				false

		2430						LN		93		21		false		21                   I don't have any others unless other				false

		2431						LN		93		22		false		22   members do.  At some point, I would move for approval in				false

		2432						LN		93		23		false		23   globo of 117.				false

		2433						LN		93		24		false		24               MR. WINDHAM:				false

		2434						LN		93		25		false		25                   All right.  I think we're already had				false

		2435						PG		94		0		false		page 94				false

		2436						LN		94		1		false		 1   the motion made by Mr. Adley and seconded by Mr. Jones.				false

		2437						LN		94		2		false		 2                   Are there any other applications on this				false

		2438						LN		94		3		false		 3   list that any of the board members have questions about?				false

		2439						LN		94		4		false		 4               (No response.)				false

		2440						LN		94		5		false		 5               MR. WINDHAM:				false

		2441						LN		94		6		false		 6                   No further comments from the public				false

		2442						LN		94		7		false		 7   regarding any of the applications for this motion?				false

		2443						LN		94		8		false		 8               (No response.)				false

		2444						LN		94		9		false		 9               MR. WINDHAM:				false

		2445						LN		94		10		false		10                   All in favor indicate with an "aye."				false

		2446						LN		94		11		false		11               (Several members respond "aye.")				false

		2447						LN		94		12		false		12               MR. WINDHAM:				false

		2448						LN		94		13		false		13                   All opposed with a "nay."				false

		2449						LN		94		14		false		14               (No response.)				false

		2450						LN		94		15		false		15               MR. WINDHAM:				false

		2451						LN		94		16		false		16                   Motion carries.				false

		2452						LN		94		17		false		17                   Ms. Cheng.				false

		2453						LN		94		18		false		18               MS. CHENG:				false

		2454						LN		94		19		false		19                   I have two late renewals:  20100898,				false

		2455						LN		94		20		false		20   Blade Dynamics, LP in Orleans Parish.  The initial				false

		2456						LN		94		21		false		21   contract expired 7/31 of '16.  We received their renewal				false

		2457						LN		94		22		false		22   request on 6/21 of '16.  And 20120803, US Corrugated,				false

		2458						LN		94		23		false		23   Inc. in Ouachita Parish.  Their contract expired on				false

		2459						LN		94		24		false		24   12/13 of '15, and we received their late renewal on 11/7				false

		2460						LN		94		25		false		25   of '16.				false

		2461						PG		95		0		false		page 95				false

		2462						LN		95		1		false		 1               MR. WINDHAM:				false

		2463						LN		95		2		false		 2                   Are there representatives from those two				false

		2464						LN		95		3		false		 3   companies in the audience?  Please step forward,				false

		2465						LN		95		4		false		 4   identify yourself.  I think there will be questions				false

		2466						LN		95		5		false		 5   regarding late renewals.				false

		2467						LN		95		6		false		 6               MR. GREEN:				false

		2468						LN		95		7		false		 7                   Thank you.  My name is Joseph Green.  I				false

		2469						LN		95		8		false		 8   am the vice president of finance for US Corrugated.				false

		2470						LN		95		9		false		 9               MR. WINDHAM:				false

		2471						LN		95		10		false		10                   Mr. Green?				false

		2472						LN		95		11		false		11               MR. GREEN:				false

		2473						LN		95		12		false		12                   Yes, sir.				false

		2474						LN		95		13		false		13               MR. WINDHAM:				false

		2475						LN		95		14		false		14                   All right.  I believe in the past board				false

		2476						LN		95		15		false		15   meetings, these have been restricted by a year for each				false

		2477						LN		95		16		false		16   month that they were late.				false

		2478						LN		95		17		false		17               MS. CHENG:				false

		2479						LN		95		18		false		18                   We only penalize one year for --				false

		2480						LN		95		19		false		19               MR. ADLEY:				false

		2481						LN		95		20		false		20                   I think what we have done in the past				false

		2482						LN		95		21		false		21   that we determined that all of these tax breaks are for				false

		2483						LN		95		22		false		22   you and for your benefit, and when you are late, what				false

		2484						LN		95		23		false		23   the board has now done with all of others is to reduce				false

		2485						LN		95		24		false		24   that period of time, which is under the guidelines of				false

		2486						LN		95		25		false		25   what is given it can do, by one year, which is basically				false

		2487						PG		96		0		false		page 96				false

		2488						LN		96		1		false		 1   a 20 percent reduction in what the exemption would have				false

		2489						LN		96		2		false		 2   been over the four or five-year period of time.  Because				false

		2490						LN		96		3		false		 3   we have done that with everyone else and that is how				false

		2491						LN		96		4		false		 4   we've handled it, I would move that we do the same with				false

		2492						LN		96		5		false		 5   this one.  The benefit really rests with them.				false

		2493						LN		96		6		false		 6               MR. WINDHAM:				false

		2494						LN		96		7		false		 7                   Representative Abraham (sic).				false

		2495						LN		96		8		false		 8               REPRESENTATIVE ABRAMSON:				false

		2496						LN		96		9		false		 9                   We haven't asked why he was late.				false

		2497						LN		96		10		false		10               MR. WINDHAM:				false

		2498						LN		96		11		false		11                   Okay.  That was the next question.				false

		2499						LN		96		12		false		12               MR. GREEN:				false

		2500						LN		96		13		false		13                   There was some confusion on our end.				false

		2501						LN		96		14		false		14   The original contract was granted to an organization				false

		2502						LN		96		15		false		15   that we purchased their assets, which the contract was				false

		2503						LN		96		16		false		16   transferred to us.  The original contract application				false

		2504						LN		96		17		false		17   was filed a year late from my understanding, and, thus,				false

		2505						LN		96		18		false		18   the original term was only four years instead of five.				false

		2506						LN		96		19		false		19   So when the we were expecting to renew it after five				false

		2507						LN		96		20		false		20   years from when it took effect and not after the four				false

		2508						LN		96		21		false		21   years from the original contract.  I believe that's				false

		2509						LN		96		22		false		22   correct.				false

		2510						LN		96		23		false		23                   So just some clerical confusion on our				false

		2511						LN		96		24		false		24   end.  Obviously we're a smaller business compared to a				false

		2512						LN		96		25		false		25   lot of the ones you talk about here today.  The amount				false

		2513						PG		97		0		false		page 97				false

		2514						LN		97		1		false		 1   of this contract is the bulk of what it was granted over				false

		2515						LN		97		2		false		 2   the 10 years, so this contract is certainly important to				false

		2516						LN		97		3		false		 3   us and we wouldn't have obviously let it slip if not for				false

		2517						LN		97		4		false		 4   an oversight, but I understand what you've done in the				false

		2518						LN		97		5		false		 5   past, and if that's what you feel is appropriate here,				false

		2519						LN		97		6		false		 6   we'll accept that.				false

		2520						LN		97		7		false		 7               REPRESENTATIVE ABRAMSON:				false

		2521						LN		97		8		false		 8                   When did you acquire the company, before				false

		2522						LN		97		9		false		 9   or after the original due renewal date?				false

		2523						LN		97		10		false		10               MR. GREEN:				false

		2524						LN		97		11		false		11                   Before the original renewal date.  We				false

		2525						LN		97		12		false		12   purchased the assets in the Summer of 2013.				false

		2526						LN		97		13		false		13               REPRESENTATIVE ABRAMSON:				false

		2527						LN		97		14		false		14                   All right.  Thank you.				false

		2528						LN		97		15		false		15               MR. WINDHAM:				false

		2529						LN		97		16		false		16                   All right.  Mr. Adley made a motion that				false

		2530						LN		97		17		false		17   we reduce this by one year.  Is there a second?				false

		2531						LN		97		18		false		18               MR. SLONE:				false

		2532						LN		97		19		false		19                   Second.				false

		2533						LN		97		20		false		20               MR. WINDHAM:				false

		2534						LN		97		21		false		21                   Seconded by Mr. Slone.				false

		2535						LN		97		22		false		22                   Any discussion from the board members?				false

		2536						LN		97		23		false		23               MS. CHENG:				false

		2537						LN		97		24		false		24                   Is this for both of the late renewals?				false

		2538						LN		97		25		false		25               MR. WINDHAM:				false

		2539						PG		98		0		false		page 98				false

		2540						LN		98		1		false		 1                   I'm sorry?				false

		2541						LN		98		2		false		 2               MS. CHENG:				false

		2542						LN		98		3		false		 3                   Is this for both of the late renewals?				false

		2543						LN		98		4		false		 4               MR. ADLEY:				false

		2544						LN		98		5		false		 5                   Yes.				false

		2545						LN		98		6		false		 6               MR. WINDHAM:				false

		2546						LN		98		7		false		 7                   Do we have a representative from the				false

		2547						LN		98		8		false		 8   other company or do you represent both?				false

		2548						LN		98		9		false		 9               MR. GREEN:				false

		2549						LN		98		10		false		10                   No.  Just US Corrugated.				false

		2550						LN		98		11		false		11               MR. WINDHAM:				false

		2551						LN		98		12		false		12                   Just US Corrugated.  Okay.				false

		2552						LN		98		13		false		13                   Is there anyone from Blade Dynamics?				false

		2553						LN		98		14		false		14               (No response.)				false

		2554						LN		98		15		false		15               MR. WINDHAM:				false

		2555						LN		98		16		false		16                   I'll entertain a mention for them to be				false

		2556						LN		98		17		false		17   deferred until they have a chance to explain or do you				false

		2557						LN		98		18		false		18   want to apply it to both of them?				false

		2558						LN		98		19		false		19               MR. ADLEY:				false

		2559						LN		98		20		false		20                   Excuse me.  I think what we have done in				false

		2560						LN		98		21		false		21   the past -- let me back up and make a motion solely for				false

		2561						LN		98		22		false		22   the one company that is here so that we'll have the				false

		2562						LN		98		23		false		23   opportunity to reject the other one altogether.  I mean,				false

		2563						LN		98		24		false		24   that's what we have done.  Those that do not show, we				false

		2564						LN		98		25		false		25   simply don't take any action, just reject it, so				false

		2565						PG		99		0		false		page 99				false

		2566						LN		99		1		false		 1   certainly wouldn't be fair to grant them what you had				false

		2567						LN		99		2		false		 2   the courage to come here for.				false

		2568						LN		99		3		false		 3                   So this motion would alloy solely --				false

		2569						LN		99		4		false		 4               MR. WINDHAM:				false

		2570						LN		99		5		false		 5                   All right.  So we'll take them up				false

		2571						LN		99		6		false		 6   separately.				false

		2572						LN		99		7		false		 7                   Blade, seconded by Mr. Slone, I believe				false

		2573						LN		99		8		false		 8   still.				false

		2574						LN		99		9		false		 9                   Any further comments from the public?				false

		2575						LN		99		10		false		10               MS. CHENG:				false

		2576						LN		99		11		false		11                   This is US Corrugated.				false

		2577						LN		99		12		false		12               MR. WINDHAM:				false

		2578						LN		99		13		false		13                   Sorry.  US Corrugated.  I apologize.				false

		2579						LN		99		14		false		14                   All in favor, indicated an "aye."				false

		2580						LN		99		15		false		15               (Several members respond "aye.")				false

		2581						LN		99		16		false		16               MR. WINDHAM:				false

		2582						LN		99		17		false		17                   All opposed with a "nay."				false

		2583						LN		99		18		false		18               (No response.)				false

		2584						LN		99		19		false		19               MR. WINDHAM:				false

		2585						LN		99		20		false		20                   Motion carries, one year restriction.				false

		2586						LN		99		21		false		21               MR. GREEN:				false

		2587						LN		99		22		false		22                   Thank you.				false

		2588						LN		99		23		false		23               MR. WINDHAM:				false

		2589						LN		99		24		false		24                   Or one year shorter term.				false

		2590						LN		99		25		false		25                   All right.  Concerning the other one, I				false

		2591						PG		100		0		false		page 100				false

		2592						LN		100		1		false		 1   believe Secretary Pierson is making a motion to --				false

		2593						LN		100		2		false		 2               SECRETARY PIERSON:				false

		2594						LN		100		3		false		 3                   Well, I'd like to a at least make a				false

		2595						LN		100		4		false		 4   point of information that Blade is housed at the Michaud				false

		2596						LN		100		5		false		 5   Assembly Facility in New Orleans East.  There have been				false

		2597						LN		100		6		false		 6   some near-tornado damage over there and they've got				false

		2598						LN		100		7		false		 7   their hands full, so I'd like to ask for them to be				false

		2599						LN		100		8		false		 8   deferred on today's topic.				false

		2600						LN		100		9		false		 9               MR. WINDHAM:				false

		2601						LN		100		10		false		10                   Seconded by Representative Carmody.				false

		2602						LN		100		11		false		11                   All in favor, indicate with an "aye."				false

		2603						LN		100		12		false		12               (Several members respond "aye.")				false

		2604						LN		100		13		false		13               MR. WINDHAM:				false

		2605						LN		100		14		false		14                   All opposed with a "nay."				false

		2606						LN		100		15		false		15               (No response.)				false

		2607						LN		100		16		false		16               MR. WINDHAM:				false

		2608						LN		100		17		false		17                   That one is deferred.				false

		2609						LN		100		18		false		18                   Ms. Cheng.				false

		2610						LN		100		19		false		19               MS. CHENG:				false

		2611						LN		100		20		false		20                   Okay.  I have eight changes in location				false

		2612						LN		100		21		false		21   only:  NovelAire Technologies, LLC, Contracts 20100405,				false

		2613						LN		100		22		false		22   20130169 and 20140187.  The previous location was 10132				false

		2614						LN		100		23		false		23   Mammoth Avenue, Baton Rouge, Louisiana 70814 in East				false

		2615						LN		100		24		false		24   Baton Rouge Parish.  The new location is 9927 Perdue				false

		2616						LN		100		25		false		25   Avenue, Baton Rouge, Louisiana 7814 in East Baton Rouge				false

		2617						PG		101		0		false		page 101				false

		2618						LN		101		1		false		 1   Parish.  NovelTech, LLC, Contracts 20090507 and				false

		2619						LN		101		2		false		 2   20130168, previous location 10132 Mammoth Avenue, Baton				false

		2620						LN		101		3		false		 3   rouge, Louisiana 70814 East Baton Rouge Parish.  The new				false

		2621						LN		101		4		false		 4   location is 9927 S. Perdue Avenue, Baton Rouge,				false

		2622						LN		101		5		false		 5   Louisiana 70814 East Baton Rouge Parish.				false

		2623						LN		101		6		false		 6                   I do want to mentions these are being				false

		2624						LN		101		7		false		 7   done because we did a site inspection and realized they				false

		2625						LN		101		8		false		 8   have two locations with two different addresses and all				false

		2626						LN		101		9		false		 9   of the original contracts only had one address, so this				false

		2627						LN		101		10		false		10   is housekeeping on that to get --				false

		2628						LN		101		11		false		11               MR. WINDHAM:				false

		2629						LN		101		12		false		12                   Part of our due diligence in making sure				false

		2630						LN		101		13		false		13   that we know.				false

		2631						LN		101		14		false		14               MS. CHENG:				false

		2632						LN		101		15		false		15                   Yes.  So we found out that they were				false

		2633						LN		101		16		false		16   actually at two different sites.  This is housekeeping				false

		2634						LN		101		17		false		17   that needs to be done to correct the contacts.				false

		2635						LN		101		18		false		18               MR. WINDHAM:				false

		2636						LN		101		19		false		19                   All right.				false

		2637						LN		101		20		false		20               MR. ADLEY:				false

		2638						LN		101		21		false		21                   I'm curious.  How is it that Halliburton				false

		2639						LN		101		22		false		22   would transfer from St. Martin to Lafayette?				false

		2640						LN		101		23		false		23               MS. CHENG:				false

		2641						LN		101		24		false		24                   Okay.  So I have Halliburton Energy				false

		2642						LN		101		25		false		25   Services, Inc., 20090121, 20110128 and 20150371, 1187				false

		2643						PG		102		0		false		page 102				false

		2644						LN		102		1		false		 1   Evangeline Thruway, Broussard, Louisiana 70518 in St.				false

		2645						LN		102		2		false		 2   Martin Parish moving to 700 West Pont des Mouton Road in				false

		2646						LN		102		3		false		 3   Lafayette, Louisiana 70507 in Lafayette Parish.  I				false

		2647						LN		102		4		false		 4   believe the St. Martin location has closed, and these				false

		2648						LN		102		5		false		 5   assets that were at the St. Martin location are being				false

		2649						LN		102		6		false		 6   moved to the Lafayette location.				false

		2650						LN		102		7		false		 7               MR. ADLEY:				false

		2651						LN		102		8		false		 8                   So under the new rule, what happens if				false

		2652						LN		102		9		false		 9   that occurs, we move from one parish to the other?				false

		2653						LN		102		10		false		10               MR. WINDHAM:				false

		2654						LN		102		11		false		11                   Ms. Clapinski?				false

		2655						LN		102		12		false		12               MR. ADLEY:				false

		2656						LN		102		13		false		13                   I remember some discussion.  I just want				false

		2657						LN		102		14		false		14   to know how we deal with that.				false

		2658						LN		102		15		false		15               MS. CLAPINSKI:				false

		2659						LN		102		16		false		16                   Yes, sir.  Good morning.  Danielle				false

		2660						LN		102		17		false		17   Clapinski, staff attorney for LED.				false

		2661						LN		102		18		false		18                   Under the new rules, if it's a contract				false

		2662						LN		102		19		false		19   that falls under post-executive order rules, then the				false

		2663						LN		102		20		false		20   company will have to receive approval from the local				false

		2664						LN		102		21		false		21   parish officials to the parish in which it's moving.				false

		2665						LN		102		22		false		22               MR. ADLEY:				false

		2666						LN		102		23		false		23                   So leaving St. Martin, they would				false

		2667						LN		102		24		false		24   clearly still have to go to Lafayette Parish to get				false

		2668						LN		102		25		false		25   approval to continue with the ITEP.  Okay.				false

		2669						PG		103		0		false		page 103				false

		2670						LN		103		1		false		 1               MS. CLAPINSKI:				false

		2671						LN		103		2		false		 2                   Yes, sir.				false

		2672						LN		103		3		false		 3               REPRESENTATIVE ABRAMSON:				false

		2673						LN		103		4		false		 4                   What happens to the tax exemption that				false

		2674						LN		103		5		false		 5   the local parish was giving up?  Do they go back on the				false

		2675						LN		103		6		false		 6   books?  Is that part of that rule?				false

		2676						LN		103		7		false		 7               MS. CLAPINSKI:				false

		2677						LN		103		8		false		 8                   I think what happens is if the assets				false

		2678						LN		103		9		false		 9   are moving, then they're being removed from one parish				false

		2679						LN		103		10		false		10   into another, so there would be no property tax in the				false

		2680						LN		103		11		false		11   parish it's moving from.  The assets are no longer				false

		2681						LN		103		12		false		12   there.  The new parish and their local governing				false

		2682						LN		103		13		false		13   officials will have to go through the same process and				false

		2683						LN		103		14		false		14   make a determination on whether they would like to give				false

		2684						LN		103		15		false		15   the exemption as well.				false

		2685						LN		103		16		false		16               REPRESENTATIVE ABRAMSON:				false

		2686						LN		103		17		false		17                   Okay.  Thank you.				false

		2687						LN		103		18		false		18               MR. WINDHAM:				false

		2688						LN		103		19		false		19                   Any more?				false

		2689						LN		103		20		false		20               MS. CHENG:				false

		2690						LN		103		21		false		21                   Those are the only change in locations.				false

		2691						LN		103		22		false		22               MR. WINDHAM:				false

		2692						LN		103		23		false		23                   All right.  Are there any comments from				false

		2693						LN		103		24		false		24   the public regarding changes in location?				false

		2694						LN		103		25		false		25               (No response.)				false

		2695						PG		104		0		false		page 104				false

		2696						LN		104		1		false		 1               MR. WINDHAM:				false

		2697						LN		104		2		false		 2                   Any comments from the board?				false

		2698						LN		104		3		false		 3               (No response.)				false

		2699						LN		104		4		false		 4               MR. WINDHAM:				false

		2700						LN		104		5		false		 5                   Is there a motion to approve the change				false

		2701						LN		104		6		false		 6   in locations?				false

		2702						LN		104		7		false		 7                   Made by Dr. Miller (sic); seconded by				false

		2703						LN		104		8		false		 8   Mr. Moller.				false

		2704						LN		104		9		false		 9                   All in favor, indicate with an "aye."				false

		2705						LN		104		10		false		10               (Several members respond "aye.")				false

		2706						LN		104		11		false		11               MR. WINDHAM:				false

		2707						LN		104		12		false		12                   All opposed with a "nay."				false

		2708						LN		104		13		false		13               (No response.)				false

		2709						LN		104		14		false		14               MR. WINDHAM:				false

		2710						LN		104		15		false		15                   Motion carries.				false

		2711						LN		104		16		false		16               MS. CHENG:				false

		2712						LN		104		17		false		17                   I have 19 contract transfers.  These all				false

		2713						LN		104		18		false		18   of Noranda Alumina, LLC's active contracts.  They were				false

		2714						LN		104		19		false		19   purchased by Gramercy Holdings, LLC.  They're actually				false

		2715						LN		104		20		false		20   in St. John the Baptist and in St. James Parish.				false

		2716						LN		104		21		false		21               MR. WINDHAM:				false

		2717						LN		104		22		false		22                   I do not believe you need to read all of				false

		2718						LN		104		23		false		23   the numbers out.  We'll just make sure that they're in				false

		2719						LN		104		24		false		24   the records for those transfers.				false

		2720						LN		104		25		false		25                   Are there any questions, comments from				false

		2721						PG		105		0		false		page 105				false

		2722						LN		105		1		false		 1   the board members concerning transfers?				false

		2723						LN		105		2		false		 2               (No response.)				false

		2724						LN		105		3		false		 3               MR. WINDHAM:				false

		2725						LN		105		4		false		 4                   Comments from the public concerning				false

		2726						LN		105		5		false		 5   transfers of Noranda to Gramercy Holdings?				false

		2727						LN		105		6		false		 6               (No response.)				false

		2728						LN		105		7		false		 7               MR. WINDHAM:				false

		2729						LN		105		8		false		 8                   Is there a motion?				false

		2730						LN		105		9		false		 9                   Mr. Slone makes a motion to approve the				false

		2731						LN		105		10		false		10   transfer.  President miller makes the second.				false

		2732						LN		105		11		false		11                   All in favor, indicate with an "aye."				false

		2733						LN		105		12		false		12               (Several members respond "aye.)				false

		2734						LN		105		13		false		13               MR. WINDHAM:				false

		2735						LN		105		14		false		14                   All opposed, "nay."				false

		2736						LN		105		15		false		15               (No response.)				false

		2737						LN		105		16		false		16               MR. WINDHAM:				false

		2738						LN		105		17		false		17                   Motion carries.				false

		2739						LN		105		18		false		18               MS. CHENG:				false

		2740						LN		105		19		false		19                    We have five partial transfers of tax				false

		2741						LN		105		20		false		20   exemption:  NovelAire Technologies, LLC, Contract				false

		2742						LN		105		21		false		21   20140999A, NovelAire Technologies, LLC retains 17,390 in				false

		2743						LN		105		22		false		22   East Baton Rouge Parish and NovelTech, LLC receives				false

		2744						LN		105		23		false		23   80,647 in East Baton Rouge Parish.  Halliburton Energy				false

		2745						LN		105		24		false		24   Services, Contract 20080134, Halliburton Energy Services				false

		2746						LN		105		25		false		25   in St. Martin Parish retains 833,251.  Halliburton				false

		2747						PG		106		0		false		page 106				false

		2748						LN		106		1		false		 1   Energy Services in Lafayette receives 3,701,533.				false

		2749						LN		106		2		false		 2   Halliburton Energy Services, Inc., Contract 20080879,				false

		2750						LN		106		3		false		 3   Halliburton in St. Martin retains 74,926.  Halliburton				false

		2751						LN		106		4		false		 4   Energy Services in Lafayette receives 1,322,288.				false

		2752						LN		106		5		false		 5   Halliburton Energy Services, Contract 20140319,				false

		2753						LN		106		6		false		 6   Halliburton in St. Martin retains 45,227.  Halliburton				false

		2754						LN		106		7		false		 7   in Lafayette receives 320,168.  Halliburton Energy				false

		2755						LN		106		8		false		 8   Services, Inc., Contract 20160794, Halliburton in St.				false

		2756						LN		106		9		false		 9   Martin retains 7,115.  Halliburton in Lafayette receives				false

		2757						LN		106		10		false		10   271,789 in Lafayette.				false

		2758						LN		106		11		false		11               MR. WINDHAM:				false

		2759						LN		106		12		false		12                   Thank you, Ms. Cheng.				false

		2760						LN		106		13		false		13                   Now, can you explain just for the board				false

		2761						LN		106		14		false		14   members how the transfers work versus the change in				false

		2762						LN		106		15		false		15   location?				false

		2763						LN		106		16		false		16               MS. CHENG:				false

		2764						LN		106		17		false		17                   Okay.  These are partial transfers				false

		2765						LN		106		18		false		18   because only portions of the existing contracts have				false

		2766						LN		106		19		false		19   been moved to the new location, not the entire contract.				false

		2767						LN		106		20		false		20               MR. WINDHAM:				false

		2768						LN		106		21		false		21                   So is it safe to assume that the St.				false

		2769						LN		106		22		false		22   Martin facility transferred some of the contracts in				false

		2770						LN		106		23		false		23   their entirety?				false

		2771						LN		106		24		false		24               MS. CHENG:				false

		2772						LN		106		25		false		25                   Yes.				false

		2773						PG		107		0		false		page 107				false

		2774						LN		107		1		false		 1               MR. WINDHAM:				false

		2775						LN		107		2		false		 2                   And then they sent some of the assets				false

		2776						LN		107		3		false		 3   that were under exemption.  Under one contract, they				false

		2777						LN		107		4		false		 4   sent a part of those assets to Lafayette Parish?				false

		2778						LN		107		5		false		 5               MS. CHENG:				false

		2779						LN		107		6		false		 6                   That is correct.				false

		2780						LN		107		7		false		 7               MR. WINDHAM:				false

		2781						LN		107		8		false		 8                   I think that makes it clear for the				false

		2782						LN		107		9		false		 9   board members just in case?				false

		2783						LN		107		10		false		10               (No response.)				false

		2784						LN		107		11		false		11               MR. WINDHAM:				false

		2785						LN		107		12		false		12                   All right.  Are there any questions from				false

		2786						LN		107		13		false		13   the board members?				false

		2787						LN		107		14		false		14                   Mr. Miller.				false

		2788						LN		107		15		false		15               MR. MILLER:				false

		2789						LN		107		16		false		16                   I'm cheating and looking ahead, the				false

		2790						LN		107		17		false		17   cancelation of contract said Halliburton has 20080134				false

		2791						LN		107		18		false		18   that's -- so they're canceling just the St. Martin				false

		2792						LN		107		19		false		19   piece, so it's no longer going to exist?				false

		2793						LN		107		20		false		20               MS. CHENG:				false

		2794						LN		107		21		false		21                   Correct.  That is correct.				false

		2795						LN		107		22		false		22               MR. MILLER:				false

		2796						LN		107		23		false		23                   Thank you.				false

		2797						LN		107		24		false		24               MR. WINDHAM:				false

		2798						LN		107		25		false		25                   Is there a motion?				false

		2799						PG		108		0		false		page 108				false

		2800						LN		108		1		false		 1               MR. SLONE:				false

		2801						LN		108		2		false		 2                   Just a question.  Sort of look back, we				false

		2802						LN		108		3		false		 3   had the change in location and then all of a sudden				false

		2803						LN		108		4		false		 4   we've got a partial transfer.  Shouldn't some of that				false

		2804						LN		108		5		false		 5   match up, if you will?				false

		2805						LN		108		6		false		 6               MS. CHENG:				false

		2806						LN		108		7		false		 7                   So some contracts, everything that was				false

		2807						LN		108		8		false		 8   on that contract moved to the new location, but these				false

		2808						LN		108		9		false		 9   partial transfers, they were separate contracts where				false

		2809						LN		108		10		false		10   only part of the assets went to Lafayette and the rest				false

		2810						LN		108		11		false		11   stayed in St. Martin they're all separate contracts, so				false

		2811						LN		108		12		false		12   they won't match up necessarily.				false

		2812						LN		108		13		false		13               MR. SLONE:				false

		2813						LN		108		14		false		14                   Okay.  Thank you.				false

		2814						LN		108		15		false		15               MR. WINDHAM:				false

		2815						LN		108		16		false		16                   Any other questions?				false

		2816						LN		108		17		false		17               (No response.)				false

		2817						LN		108		18		false		18               MR. WINDHAM:				false

		2818						LN		108		19		false		19                   Motion by Dr. Miller.  I'm sorry.  Dr.				false

		2819						LN		108		20		false		20   Wilson.				false

		2820						LN		108		21		false		21                   Is there a second?				false

		2821						LN		108		22		false		22                   By Mr. Schexnaydre.				false

		2822						LN		108		23		false		23                   Any comments from the public concerning				false

		2823						LN		108		24		false		24   the partial transfers?				false

		2824						LN		108		25		false		25               (No response.)				false

		2825						PG		109		0		false		page 109				false

		2826						LN		109		1		false		 1               MR. WINDHAM:				false

		2827						LN		109		2		false		 2                   Questions, comments from the board?				false

		2828						LN		109		3		false		 3               (No response.)				false

		2829						LN		109		4		false		 4               MR. WINDHAM:				false

		2830						LN		109		5		false		 5                   All in favor, indicate with an "aye."				false

		2831						LN		109		6		false		 6               (Several members respond "aye.")				false

		2832						LN		109		7		false		 7               MR. WINDHAM:				false

		2833						LN		109		8		false		 8                   All opposed with a "nay."				false

		2834						LN		109		9		false		 9               (No response.)				false

		2835						LN		109		10		false		10               MR. WINDHAM:				false

		2836						LN		109		11		false		11                   Motion carries.				false

		2837						LN		109		12		false		12               MS. CHENG:				false

		2838						LN		109		13		false		13                   I have 14 cancelations of contracts:				false

		2839						LN		109		14		false		14   Gesipa Fasteners, these are all of their active				false

		2840						LN		109		15		false		15   contracts.  The facility was closed in December of 2016				false

		2841						LN		109		16		false		16   in Caddo Parish.  The company requests cancelation.				false

		2842						LN		109		17		false		17   Halliburton --				false

		2843						LN		109		18		false		18               MR. WINDHAM:				false

		2844						LN		109		19		false		19                   We are going to take -- I don't think				false

		2845						LN		109		20		false		20   you need to read all of these.  Basically Gesipa is				false

		2846						LN		109		21		false		21   closing out and shut down in Caddo Parish.				false

		2847						LN		109		22		false		22               MS. CHENG:				false

		2848						LN		109		23		false		23                   Yes.				false

		2849						LN		109		24		false		24                   And Halliburton Energy Services,				false

		2850						LN		109		25		false		25   20080134, 20080879, 20120265, 20140319 and 20160794.				false

		2851						PG		110		0		false		page 110				false

		2852						LN		110		1		false		 1   The facility has been closed in St. Martin Parish and				false

		2853						LN		110		2		false		 2   the company is requesting cancelation.				false

		2854						LN		110		3		false		 3               MR. WINDHAM:				false

		2855						LN		110		4		false		 4                   All right.  Motion by Representative				false

		2856						LN		110		5		false		 5   Carmody; seconded by Ms. Heather Malone.				false

		2857						LN		110		6		false		 6                   Any comments from the public concerning				false

		2858						LN		110		7		false		 7   the cancelation of these contracts?				false

		2859						LN		110		8		false		 8               (No response.)				false

		2860						LN		110		9		false		 9               MR. WINDHAM:				false

		2861						LN		110		10		false		10                   Any questions from the board?				false

		2862						LN		110		11		false		11               (No response.)				false

		2863						LN		110		12		false		12               MR. WINDHAM:				false

		2864						LN		110		13		false		13                   All in favor, indicate with an "aye."				false

		2865						LN		110		14		false		14               (Several members respond "aye.")				false

		2866						LN		110		15		false		15               MR. WINDHAM:				false

		2867						LN		110		16		false		16                   All opposed with a "nay."				false

		2868						LN		110		17		false		17               (No response.)				false

		2869						LN		110		18		false		18               MR. WINDHAM:				false

		2870						LN		110		19		false		19                   Motion carries.				false

		2871						LN		110		20		false		20                   That concludes the Industrial Tax				false

		2872						LN		110		21		false		21   Exemption Program.  Thank you, Ms. Cheng.				false

		2873						LN		110		22		false		22               MS. CHENG:				false

		2874						LN		110		23		false		23                   Thank you.				false

		2875						LN		110		24		false		24               MR. WINDHAM:				false

		2876						LN		110		25		false		25                   Next we will have review of proposed				false

		2877						PG		111		0		false		page 111				false

		2878						LN		111		1		false		 1   changes to ITEP Notice of Intent.  Ms. Clapinski, you				false

		2879						LN		111		2		false		 2   are on deck.				false

		2880						LN		111		3		false		 3               MS. CLAPINSKI:				false

		2881						LN		111		4		false		 4                   I'm up.				false

		2882						LN		111		5		false		 5                   Good morning.  Danielle Clapinski, and I				false

		2883						LN		111		6		false		 6   believe you-all received with your bode packet a version				false

		2884						LN		111		7		false		 7   of the rules that contains some changes that LED staff				false

		2885						LN		111		8		false		 8   and the department recommended making.  There was a				false

		2886						LN		111		9		false		 9   rules committee meeting that was held last Wednesday				false

		2887						LN		111		10		false		10   where there were a couple additional changes that were				false

		2888						LN		111		11		false		11   made.  I believe everyone received this morning.				false

		2889						LN		111		12		false		12                   Melissa, is that correct?				false

		2890						LN		111		13		false		13               MR. ADLEY:				false

		2891						LN		111		14		false		14                   So you clarify for them what we're				false

		2892						LN		111		15		false		15   looking at.  The things in red, those are already been				false

		2893						LN		111		16		false		16   adopted.  That's what was adopted in the last set of				false

		2894						LN		111		17		false		17   rules or not?				false

		2895						LN		111		18		false		18               MS. CLAPINSKI:				false

		2896						LN		111		19		false		19                   No, sir.  So everything that is in black				false

		2897						LN		111		20		false		20   is how the Notice of Intent was published in November				false

		2898						LN		111		21		false		21   2016 based upon the recommended changes of the rules				false

		2899						LN		111		22		false		22   commit and the board.				false

		2900						LN		111		23		false		23               MR. ADLEY:				false

		2901						LN		111		24		false		24                   I got you.  The ones in red were the				false

		2902						LN		111		25		false		25   recommendations.  Now I remember.  The ones in red were				false

		2903						PG		112		0		false		page 112				false

		2904						LN		112		1		false		 1   the recommendation that came from LED after your public				false

		2905						LN		112		2		false		 2   hearing.				false

		2906						LN		112		3		false		 3               MS. CLAPINSKI:				false

		2907						LN		112		4		false		 4                   Yes, sir.				false

		2908						LN		112		5		false		 5               MR. ADLEY:				false

		2909						LN		112		6		false		 6                   And the ones in yellow are the ones that				false

		2910						LN		112		7		false		 7   came, and when we had an addition meeting for more				false

		2911						LN		112		8		false		 8   public comments and additional changes.  Is that...				false

		2912						LN		112		9		false		 9               MS. CLAPINSKI:				false

		2913						LN		112		10		false		10                   I don't think it's in yellow.  I think				false

		2914						LN		112		11		false		11   that --				false

		2915						LN		112		12		false		12               MR. ADLEY:				false

		2916						LN		112		13		false		13                   I printed mine out in yellow.				false

		2917						LN		112		14		false		14               MR. JONES:				false

		2918						LN		112		15		false		15                   Mr. Chairman, there are some of us that				false

		2919						LN		112		16		false		16   don't have colorized versions at all, so the color				false

		2920						LN		112		17		false		17   discussion, while interesting, is not technically				false

		2921						LN		112		18		false		18   helpful.				false

		2922						LN		112		19		false		19               MS. CLAPINSKI:				false

		2923						LN		112		20		false		20                   Striked through and underlined versions.				false

		2924						LN		112		21		false		21               MR. WINDHAM:				false

		2925						LN		112		22		false		22                   All right.  So we have striked through				false

		2926						LN		112		23		false		23   and underlined versions, Mr. Adley.				false

		2927						LN		112		24		false		24                   Ms. Clapinski.				false

		2928						LN		112		25		false		25               MS. CLAPINSKI:				false

		2929						PG		113		0		false		page 113				false

		2930						LN		113		1		false		 1                   I think the version that y'all received				false

		2931						LN		113		2		false		 2   this morning represents the changes recommended by LED				false

		2932						LN		113		3		false		 3   based upon public testimony and written comments and				false

		2933						LN		113		4		false		 4   those adopted at the rules committee meeting last week.				false

		2934						LN		113		5		false		 5   So it's a combination of all of these that's before the				false

		2935						LN		113		6		false		 6   board.				false

		2936						LN		113		7		false		 7               MR. WINDHAM:				false

		2937						LN		113		8		false		 8                   So, Mr. Adley, as rules chairman, we'll				false

		2938						LN		113		9		false		 9   receive your reports and recommendations, and then we'll				false

		2939						LN		113		10		false		10   have comments from the public.  We have a number of blue				false

		2940						LN		113		11		false		11   cards up here.  Then I believe we'll have comments and				false

		2941						LN		113		12		false		12   questions from the board.				false

		2942						LN		113		13		false		13               MS. CLAPINSKI:				false

		2943						LN		113		14		false		14                   You want me to go through them?				false

		2944						LN		113		15		false		15               MR. ADLEY:				false

		2945						LN		113		16		false		16                   Either way.  It doesn't make any				false

		2946						LN		113		17		false		17   difference.  I'll give it a shot and you can kind of				false

		2947						LN		113		18		false		18   correct me.				false

		2948						LN		113		19		false		19               MS. CLAPINSKI:				false

		2949						LN		113		20		false		20                   Okay.  Yes, sir.				false

		2950						LN		113		21		false		21               MR. ADLEY:				false

		2951						LN		113		22		false		22                   If you look at the first page, those				false

		2952						LN		113		23		false		23   items in red --				false

		2953						LN		113		24		false		24               MR. WINDHAM:				false

		2954						LN		113		25		false		25                   We don't have the color.				false

		2955						PG		114		0		false		page 114				false

		2956						LN		114		1		false		 1               MS. CLAPINSKI:				false

		2957						LN		114		2		false		 2                   Striked through and underlined.  Yes,				false

		2958						LN		114		3		false		 3   sir.				false

		2959						LN		114		4		false		 4               MR. ADLEY:				false

		2960						LN		114		5		false		 5                   All right.  Under Section 501(A) -- (B),				false

		2961						LN		114		6		false		 6   there was some language in there.  If you'll look at the				false

		2962						LN		114		7		false		 7   very last sentence, they want to make it very clear				false

		2963						LN		114		8		false		 8   everything that we have said is going to be held true.				false

		2964						LN		114		9		false		 9   So everything prior to June 24th under the old rules.				false

		2965						LN		114		10		false		10   And just above that, you'll notice that executive order,				false

		2966						LN		114		11		false		11   they corrected that.  They put in both executive orders.				false

		2967						LN		114		12		false		12   John Bel had done one, then two, and industry wanted to				false

		2968						LN		114		13		false		13   make sure that we were very clear that we were going to				false

		2969						LN		114		14		false		14   do what we had promised to do, and so we put those				false

		2970						LN		114		15		false		15   changes in.				false

		2971						LN		114		16		false		16                   If you'll look on the second page under				false

		2972						LN		114		17		false		17   the definition of manufacturing, there were some				false

		2973						LN		114		18		false		18   recommended changes.  We had tied most of it back to				false

		2974						LN		114		19		false		19   custom fabrication and machinery.  There are some				false

		2975						LN		114		20		false		20   industries that require custom work, but it's a whole				false

		2976						LN		114		21		false		21   lot more manual labor, so they wanted to make sure that,				false

		2977						LN		114		22		false		22   like ship building and the like, we wanted to make sure				false

		2978						LN		114		23		false		23   we covered that, and so that's the change in				false

		2979						LN		114		24		false		24   manufacturing on Page 2.				false

		2980						LN		114		25		false		25                   There was nothing on Page 3.  And then I				false

		2981						PG		115		0		false		page 115				false

		2982						LN		115		1		false		 1   guess what would be Page 4, your attachment fee.  Am I				false

		2983						LN		115		2		false		 2   at the right place?				false

		2984						LN		115		3		false		 3               MS. CLAPINSKI:				false

		2985						LN		115		4		false		 4                   Yes, sir.				false

		2986						LN		115		5		false		 5               MR. ADLEY:				false

		2987						LN		115		6		false		 6                   Okay.  If you'll go down to Item 2, the				false

		2988						LN		115		7		false		 7   Exhibit B that's going to be required consisting of				false

		2989						LN		115		8		false		 8   resolutions adopted by parish governing authority, they				false

		2990						LN		115		9		false		 9   wanted to make sure that if you have -- you have other				false

		2991						LN		115		10		false		10   taxing bodies underneath the jury, for instance, that				false

		2992						LN		115		11		false		11   the jury appoints people to.  The same for the sheriff				false

		2993						LN		115		12		false		12   or the municipality that's involved.  Industry wanted to				false

		2994						LN		115		13		false		13   make sure that we had language in there to make it clear				false

		2995						LN		115		14		false		14   that they were also speaking for them so we didn't end				false

		2996						LN		115		15		false		15   up with this huge mishmash of -- a great example, up				false

		2997						LN		115		16		false		16   there where Representative Carmody are, there's the -- I				false

		2998						LN		115		17		false		17   live on the lake.  They have a lake commission, and they				false

		2999						LN		115		18		false		18   have -- they have a taxing body.  They collect taxes,				false

		3000						LN		115		19		false		19   but all of the people that serve there are appointed by				false

		3001						LN		115		20		false		20   the various, by the parish and others.  We wanted to				false

		3002						LN		115		21		false		21   make it clear that what the parish did affected them,				false

		3003						LN		115		22		false		22   too so that you didn't have this mishmash, so that was				false

		3004						LN		115		23		false		23   adopted.				false

		3005						LN		115		24		false		24                   The next big issue, I think, was down at				false

		3006						LN		115		25		false		25   Item 3(b).  Come right on down the page.  You'll see				false

		3007						PG		116		0		false		page 116				false

		3008						LN		116		1		false		 1   Exhibit B(a) then little (i), two little (ii), (iii) and				false

		3009						LN		116		2		false		 2   then you'll see (b), and this is what happened if a				false

		3010						LN		116		3		false		 3   local entity does not take action, the way we had it in				false

		3011						LN		116		4		false		 4   the rules were that was effectively saying no.  The				false

		3012						LN		116		5		false		 5   Governor's office and others wanted to make sure that if				false

		3013						LN		116		6		false		 6   we gave local government a seat at the table, we wanted				false

		3014						LN		116		7		false		 7   them to take some action, put them in place somehow.				false

		3015						LN		116		8		false		 8   Chairman Windham came up with the idea that if they took				false

		3016						LN		116		9		false		 9   no action over a period of 120 days, not 90 now, that				false

		3017						LN		116		10		false		10   was in the rules, but over a period of 120 days,				false

		3018						LN		116		11		false		11   whatever action was taken by the other taxing bodies,				false

		3019						LN		116		12		false		12   the average of that action is what that body would be				false

		3020						LN		116		13		false		13   stuck with on their exemptions.  I don't foresee that,				false

		3021						LN		116		14		false		14   frankly, ever happening because politically what happens				false

		3022						LN		116		15		false		15   is I think if you're sitting back home and the other				false

		3023						LN		116		16		false		16   bodies start taking action and you do nothing, this kind				false

		3024						LN		116		17		false		17   of puts you in a position to have to do something.				false

		3025						LN		116		18		false		18                   Some of the discussion we had around				false

		3026						LN		116		19		false		19   that rule was about, "Well, why don't we just say 100				false

		3027						LN		116		20		false		20   percent?"  Together Louisiana wanted to say like 50				false

		3028						LN		116		21		false		21   percent.  We thought if we got to just a fixed amount,				false

		3029						LN		116		22		false		22   we were basically getting back to where we are today,				false

		3030						LN		116		23		false		23   take no action and there it is.  If you tie them all				false

		3031						LN		116		24		false		24   together, you're having your own peers putting pressure				false

		3032						LN		116		25		false		25   on each other for them to take some action.  So we				false

		3033						PG		117		0		false		page 117				false

		3034						LN		117		1		false		 1   thought that what Mr. Windham recommended was a good				false

		3035						LN		117		2		false		 2   idea and we adopted that.				false

		3036						LN		117		3		false		 3                   And then if you'll move to the next				false

		3037						LN		117		4		false		 4   page, under Miscellaneous Capital Additions, this was				false

		3038						LN		117		5		false		 5   another provision that some of the industry wanted to				false

		3039						LN		117		6		false		 6   make clear, that the MCAs prior to June the 24th were				false

		3040						LN		117		7		false		 7   under the old rules, and so we agreed to do that.				false

		3041						LN		117		8		false		 8   That's what we've been telling people we would do and so				false

		3042						LN		117		9		false		 9   we adopted that one.				false

		3043						LN		117		10		false		10                   And I think, members, those are the				false

		3044						LN		117		11		false		11   total changes after the public hearing and after a				false

		3045						LN		117		12		false		12   second meeting with the public and the rules committee.				false

		3046						LN		117		13		false		13   We think that's -- albeit there's been comment we have				false

		3047						LN		117		14		false		14   to go further and keep moving, I think it's a continual				false

		3048						LN		117		15		false		15   process, but at some point, we're now hopefully ready to				false

		3049						LN		117		16		false		16   adopt these and then publish them, put them on notice				false

		3050						LN		117		17		false		17   and get them before the appropriate committees and the				false

		3051						LN		117		18		false		18   legislature.				false

		3052						LN		117		19		false		19               MR. WINDHAM:				false

		3053						LN		117		20		false		20                   Thank you, Mr. Adley.  And your				false

		3054						LN		117		21		false		21   recommendation on these rule is?				false

		3055						LN		117		22		false		22               MR. ADLEY:				false

		3056						LN		117		23		false		23                   To approve, adopt these recommended				false

		3057						LN		117		24		false		24   changes that we've just discussed.				false

		3058						LN		117		25		false		25               MR. WINDHAM:				false

		3059						PG		118		0		false		page 118				false

		3060						LN		118		1		false		 1                   So I'll take that as a motion, and				false

		3061						LN		118		2		false		 2   seconded by Mr. Slone.				false

		3062						LN		118		3		false		 3               MR. MOLLER:				false

		3063						LN		118		4		false		 4                   Are we voting on this.				false

		3064						LN		118		5		false		 5               MR. WINDHAM:				false

		3065						LN		118		6		false		 6                   No, we're not voting.  We're just				false

		3066						LN		118		7		false		 7   getting it on the record that we've got a motion and a				false

		3067						LN		118		8		false		 8   second, and then we'll open it up for comments.				false

		3068						LN		118		9		false		 9                   So there's a second by Mr. Moller I				false

		3069						LN		118		10		false		10   believe.				false

		3070						LN		118		11		false		11               MR. MOLLER:				false

		3071						LN		118		12		false		12                   Okay.  I'm making it.				false

		3072						LN		118		13		false		13               MR. WINDHAM:				false

		3073						LN		118		14		false		14                   Okay.  So there's a second by				false

		3074						LN		118		15		false		15   Mr. Moller.  And with that, I will open it up to				false

		3075						LN		118		16		false		16   questions from the board members first.				false

		3076						LN		118		17		false		17               MR. WINDHAM:				false

		3077						LN		118		18		false		18                   Are there any questions?				false

		3078						LN		118		19		false		19                   Yes, Representative Abraham (sic).				false

		3079						LN		118		20		false		20               REPRESENTATIVE ABRAMSON:				false

		3080						LN		118		21		false		21                   Mr. Adley, on Page 3 right above Section				false

		3081						LN		118		22		false		22   503, since I don't have a colored copy either, I'm				false

		3082						LN		118		23		false		23   looking at the margin, and it appears that there's a red				false

		3083						LN		118		24		false		24   line slash, which indicates some change was made, but				false

		3084						LN		118		25		false		25   there's no red line version in the -- was something				false

		3085						PG		119		0		false		page 119				false

		3086						LN		119		1		false		 1   deleted?				false

		3087						LN		119		2		false		 2               MS. CLAPINSKI:				false

		3088						LN		119		3		false		 3                   No.  I think that the word "site" was				false

		3089						LN		119		4		false		 4   accidently bolded.  That's what the change is, and we'll				false

		3090						LN		119		5		false		 5   remove that when we move forward.				false

		3091						LN		119		6		false		 6               REPRESENTATIVE ABRAMSON:				false

		3092						LN		119		7		false		 7                   Okay.  On the second page, I guess it's				false

		3093						LN		119		8		false		 8   Page 4, Mr. Adley described how they came up with the				false

		3094						LN		119		9		false		 9   parish bodies and I guess the municipal bodies, so we				false

		3095						LN		119		10		false		10   have, for example, a parish governing authority, which				false

		3096						LN		119		11		false		11   is now going to make the decision for all taxing				false

		3097						LN		119		12		false		12   authorities within that.				false

		3098						LN		119		13		false		13               MR. ADLEY:				false

		3099						LN		119		14		false		14                   No.				false

		3100						LN		119		15		false		15               REPRESENTATIVE ABRAMSON:				false

		3101						LN		119		16		false		16                   Explain to me how that works and what's				false

		3102						LN		119		17		false		17   considered the --				false

		3103						LN		119		18		false		18               MR. ADLEY:				false

		3104						LN		119		19		false		19                   Under Exhibit B, they're going to have				false

		3105						LN		119		20		false		20   to have, I think it's a letter from the sheriff,				false

		3106						LN		119		21		false		21   resolution from the jury, resolution from the school				false

		3107						LN		119		22		false		22   board and the effected municipality, each one of them.				false

		3108						LN		119		23		false		23   Each one of them can take action in any manner that they				false

		3109						LN		119		24		false		24   see fit.  The point was that if one of them or all of				false

		3110						LN		119		25		false		25   them choose to do nothing, how do you deal with that?				false

		3111						PG		120		0		false		page 120				false

		3112						LN		120		1		false		 1   How do you, let's say, the sheriff said, "Look, I'm				false

		3113						LN		120		2		false		 2   going to give them 100 percent exemption," and the jury				false

		3114						LN		120		3		false		 3   said, "I want to give them 50 percent," and the city				false

		3115						LN		120		4		false		 4   said, "Yeah, I'll go along with that," and then the				false

		3116						LN		120		5		false		 5   school board said, "Well, I'm not doing anything," but				false

		3117						LN		120		6		false		 6   took no action, didn't pass any resolution, deny,				false

		3118						LN		120		7		false		 7   nothing.  Just took no action.  They've got 120 days to				false

		3119						LN		120		8		false		 8   do that.  If they took no action, they would be granted				false

		3120						LN		120		9		false		 9   the average between that 50 percent and that 100 percent				false

		3121						LN		120		10		false		10   in the exemption.				false

		3122						LN		120		11		false		11               REPRESENTATIVE ABRAMSON:				false

		3123						LN		120		12		false		12                   That wasn't my question at this point,				false

		3124						LN		120		13		false		13   but that's a good question for me to ask at this point.				false

		3125						LN		120		14		false		14                   How do you determine the average?				false

		3126						LN		120		15		false		15   Because, at least in Orleans Parish, different taxing				false

		3127						LN		120		16		false		16   authorities, whether it could be -- the sheriff doesn't				false

		3128						LN		120		17		false		17   have taxing authority in our area, but between the				false

		3129						LN		120		18		false		18   school board, for example, and the city council, they				false

		3130						LN		120		19		false		19   have different percentages of millages.  It's not --				false

		3131						LN		120		20		false		20               MR. WINDHAM:				false

		3132						LN		120		21		false		21                   Mr. Abraham (sic), it's not related to				false

		3133						LN		120		22		false		22   the millages.  It's related to how much of 100 percent				false

		3134						LN		120		23		false		23   they are participating.  So if the entity -- I'll just				false

		3135						LN		120		24		false		24   grab the numbers.  If one entity decides to participate				false

		3136						LN		120		25		false		25   at 100 percent, the other entity decides to participate				false

		3137						PG		121		0		false		page 121				false

		3138						LN		121		1		false		 1   at 80 percent, there's only two in that case, because				false

		3139						LN		121		2		false		 2   there could be up to four, there's only two in that				false

		3140						LN		121		3		false		 3   case, then the average of those 180 is 90.  And the				false

		3141						LN		121		4		false		 4   number of years would also apply.  So if one says --				false

		3142						LN		121		5		false		 5               REPRESENTATIVE ABRAMSON:				false

		3143						LN		121		6		false		 6                   I got it.				false

		3144						LN		121		7		false		 7               MR. WINDHAM:				false

		3145						LN		121		8		false		 8                   It's just mathematical average trying to				false

		3146						LN		121		9		false		 9   get them a little something.				false

		3147						LN		121		10		false		10               REPRESENTATIVE ABRAMSON:				false

		3148						LN		121		11		false		11                   If all four of them participate, you				false

		3149						LN		121		12		false		12   just take the average?				false

		3150						LN		121		13		false		13               MR. WINDHAM:				false

		3151						LN		121		14		false		14                   No.  It's the number.				false

		3152						LN		121		15		false		15               REPRESENTATIVE ABRAMSON:				false

		3153						LN		121		16		false		16                   It's whatever the number each of them				false

		3154						LN		121		17		false		17   agree to?				false

		3155						LN		121		18		false		18               MR. WINDHAM:				false

		3156						LN		121		19		false		19                   And if all four of them do not respond,				false

		3157						LN		121		20		false		20   the average of zero is zero.				false

		3158						LN		121		21		false		21               REPRESENTATIVE ABRAMSON:				false

		3159						LN		121		22		false		22                   And if each one of them comes up with a				false

		3160						LN		121		23		false		23   different percentage that they'll --				false

		3161						LN		121		24		false		24               MR. WINDHAM:				false

		3162						LN		121		25		false		25                   That's okay.				false

		3163						PG		122		0		false		page 122				false

		3164						LN		122		1		false		 1               REPRESENTATIVE ABRAMSON:				false

		3165						LN		122		2		false		 2                   And going back to my original question,				false

		3166						LN		122		3		false		 3   I see that there's four entities that have locally the				false

		3167						LN		122		4		false		 4   right to have input, the parish governing authority, the				false

		3168						LN		122		5		false		 5   school board, the municipality and the sheriff.  Now, as				false

		3169						LN		122		6		false		 6   Mr. Adley mentioned, sometimes there's other entities				false

		3170						LN		122		7		false		 7   that have taxing authorities.  You mentioned something				false

		3171						LN		122		8		false		 8   in your area that's the --				false

		3172						LN		122		9		false		 9               MR. ADLEY:				false

		3173						LN		122		10		false		10                   We made a change to try to make sure				false

		3174						LN		122		11		false		11   that the entities that, let's say, as you know and I				false

		3175						LN		122		12		false		12   know, the jury, they have some board out there governing				false

		3176						LN		122		13		false		13   something, or maybe --				false

		3177						LN		122		14		false		14               REPRESENTATIVE ABRAMSON:				false

		3178						LN		122		15		false		15                   I get that.  I know where you're going,				false

		3179						LN		122		16		false		16   and here's my question:  How do you determine whether				false

		3180						LN		122		17		false		17   something is going to be a parish governing authority, a				false

		3181						LN		122		18		false		18   parish body or a municipal body?				false

		3182						LN		122		19		false		19               MR. ADLEY:				false

		3183						LN		122		20		false		20                   I think you have to look at how the body				false

		3184						LN		122		21		false		21   was created, how they were appointed.  I think they're				false

		3185						LN		122		22		false		22   going to -- I think clearly the jury will know what --				false

		3186						LN		122		23		false		23               MR. WINDHAM:				false

		3187						LN		122		24		false		24                   Mr. Abraham (sic), I believe that would				false

		3188						LN		122		25		false		25   be like the city if it's in the parish.  If it's out of				false

		3189						PG		123		0		false		page 123				false

		3190						LN		123		1		false		 1   the parish, there is no municipality.				false

		3191						LN		123		2		false		 2               REPRESENTATIVE ABRAMSON:				false

		3192						LN		123		3		false		 3                   I'm just suggesting to you it might not				false

		3193						LN		123		4		false		 4   be clearcut because we created at the state level a				false

		3194						LN		123		5		false		 5   whole bunch of local taxing authorities that then allow				false

		3195						LN		123		6		false		 6   various appointments.  I'm just expressing a concern.				false

		3196						LN		123		7		false		 7   Unless the staff feels very comfortable with that.  It				false

		3197						LN		123		8		false		 8   may not be clear who's a parish authority and who's a				false

		3198						LN		123		9		false		 9   municipal authority.				false

		3199						LN		123		10		false		10               MS. CLAPINSKI:				false

		3200						LN		123		11		false		11                   I think the reason this change was done				false

		3201						LN		123		12		false		12   was the question came up if you only have four speaking,				false

		3202						LN		123		13		false		13   what happens to the other millages for those others				false

		3203						LN		123		14		false		14   perhaps that weren't given a more definitive in the				false

		3204						LN		123		15		false		15   executive order and in the rules.  We are going to have				false

		3205						LN		123		16		false		16   to get from these different bodies the amount of				false

		3206						LN		123		17		false		17   millages in the state body and find a way as we do this				false

		3207						LN		123		18		false		18   to move forward.				false

		3208						LN		123		19		false		19               REPRESENTATIVE ABRAMSON:				false

		3209						LN		123		20		false		20                   I think we're going to have to classify				false

		3210						LN		123		21		false		21   who the municipal body is and parish body that these				false

		3211						LN		123		22		false		22   governing authorities are speaking for because I'm not				false

		3212						LN		123		23		false		23   sure its the same in every location or that it's very				false

		3213						LN		123		24		false		24   clear.				false

		3214						LN		123		25		false		25               MR. WINDHAM:				false

		3215						PG		124		0		false		page 124				false

		3216						LN		124		1		false		 1                   We can look to the tax commission to				false

		3217						LN		124		2		false		 2   answer those questions.  I mean, is that something the				false

		3218						LN		124		3		false		 3   tax commission would know?				false

		3219						LN		124		4		false		 4               REPRESENTATIVE ABRAMSON:				false

		3220						LN		124		5		false		 5                   I just see a whole bunch of questions				false

		3221						LN		124		6		false		 6   coming up.				false

		3222						LN		124		7		false		 7               SECRETARY PIERSON:				false

		3223						LN		124		8		false		 8                   I want to be clear that I understand				false

		3224						LN		124		9		false		 9   your question.  So you have townships, you have cities				false

		3225						LN		124		10		false		10   and then you have maybe some areas that are				false

		3226						LN		124		11		false		11   unincorporated.				false

		3227						LN		124		12		false		12               REPRESENTATIVE ABRAMSON:				false

		3228						LN		124		13		false		13                   You might have a fire department, you				false

		3229						LN		124		14		false		14   might have --				false

		3230						LN		124		15		false		15               SECRETARY PIERSON:				false

		3231						LN		124		16		false		16                   Yes.  We specifically talked about in				false

		3232						LN		124		17		false		17   terms of executive order that we couldn't deal with 17				false

		3233						LN		124		18		false		18   millage collectors, so levee districts and fire				false

		3234						LN		124		19		false		19   districts, water districts, it would become too complex				false

		3235						LN		124		20		false		20   to deal with.				false

		3236						LN		124		21		false		21               REPRESENTATIVE ABRAMSON:				false

		3237						LN		124		22		false		22                   I understand.				false

		3238						LN		124		23		false		23               SECRETARY PIERSON:				false

		3239						LN		124		24		false		24                   So we categorized all of those other				false

		3240						LN		124		25		false		25   groups as either being under the parish governing				false

		3241						PG		125		0		false		page 125				false

		3242						LN		125		1		false		 1   authority or the municipal governing authority.				false

		3243						LN		125		2		false		 2               REPRESENTATIVE ABRAMSON:				false

		3244						LN		125		3		false		 3                   I'm just concerned that there may be				false

		3245						LN		125		4		false		 4   question as to all of the these different entities in				false

		3246						LN		125		5		false		 5   different areas as to which they fall under.  They fall				false

		3247						LN		125		6		false		 6   under the parish governing or the municipal, and if the				false

		3248						LN		125		7		false		 7   parish governing authority and municipal authority take				false

		3249						LN		125		8		false		 8   different positions or don't respond at all, how do you				false

		3250						LN		125		9		false		 9   take into account that taxing entity that is left off				false

		3251						LN		125		10		false		10   the list?  And I'm not so sure with 64 parishes and --				false

		3252						LN		125		11		false		11   I'm not sure that's clear.  I could be wrong.  I just				false

		3253						LN		125		12		false		12   want to raise the concern so that --				false

		3254						LN		125		13		false		13               SECRETARY PIERSON:				false

		3255						LN		125		14		false		14                   No.  That helps to better understand				false

		3256						LN		125		15		false		15   your question.  Yes, sir.				false

		3257						LN		125		16		false		16               MR. ADLEY:				false

		3258						LN		125		17		false		17                   I appreciate what you're saying.  I'm				false

		3259						LN		125		18		false		18   trying to sit here in some language that I could clarify				false

		3260						LN		125		19		false		19   it even better, but the way I'm reading it, if they're				false

		3261						LN		125		20		false		20   sitting outside the municipality, they're in the parish,				false

		3262						LN		125		21		false		21   then the parish will make that call.  And if they're				false

		3263						LN		125		22		false		22   sitting inside the municipality -- now, this, adopting				false

		3264						LN		125		23		false		23   this language specifically for I think the industry said				false

		3265						LN		125		24		false		24   they wanted to make sure that they had somebody to go				false

		3266						LN		125		25		false		25   talk to.				false

		3267						PG		126		0		false		page 126				false

		3268						LN		126		1		false		 1               MS. CLAPINSKI:				false

		3269						LN		126		2		false		 2                   I think it's clarifying just to -- I				false

		3270						LN		126		3		false		 3   think the concern was is there any exemption, does				false

		3271						LN		126		4		false		 4   anyone speak for the rest of them if there's no way to				false

		3272						LN		126		5		false		 5   incorporate them into one of these bodies.				false

		3273						LN		126		6		false		 6               REPRESENTATIVE ABRAMSON:				false

		3274						LN		126		7		false		 7                   I think somebody's going to speak for				false

		3275						LN		126		8		false		 8   them.  I'm just not sure which one is speaking for them,				false

		3276						LN		126		9		false		 9   and I think we want to make that clear.				false

		3277						LN		126		10		false		10               MS. CLAPINSKI:				false

		3278						LN		126		11		false		11                   I think that LED will work with the				false

		3279						LN		126		12		false		12   assessors.				false

		3280						LN		126		13		false		13               MR. ADLEY:				false

		3281						LN		126		14		false		14                   I feel like it is because it does say				false

		3282						LN		126		15		false		15   inside the municipality.  I get it if the municipality				false

		3283						LN		126		16		false		16   is inside the parish.  I get that, but I think the way				false

		3284						LN		126		17		false		17   they've written it, I mean, if I were to interpret it,				false

		3285						LN		126		18		false		18   the municipality is going to have the make that decision				false

		3286						LN		126		19		false		19   for those that are inside the municipality.  I mean,				false

		3287						LN		126		20		false		20   that's way I read it.				false

		3288						LN		126		21		false		21               MS. CLAPINSKI:				false

		3289						LN		126		22		false		22                   Yes, sir, that was the intent.				false

		3290						LN		126		23		false		23               REPRESENTATIVE ABRAMSON:				false

		3291						LN		126		24		false		24                   It doesn't say inside.  It says, "On				false

		3292						LN		126		25		false		25   behalf of the parish and all parish bodies who				false

		3293						PG		127		0		false		page 127				false

		3294						LN		127		1		false		 1   receive" --				false

		3295						LN		127		2		false		 2               MR. ADLEY:				false

		3296						LN		127		3		false		 3                   I think why don't you do it this way.				false

		3297						LN		127		4		false		 4   This will be a simple way to do it.  If you put the				false

		3298						LN		127		5		false		 5   "parish governing authority" where you got in paren				false

		3299						LN		127		6		false		 6   "speaking on behalf of the parish and all parish bodies				false

		3300						LN		127		7		false		 7   who receive millages," outside the boundaries of the				false

		3301						LN		127		8		false		 8   affected municipality.  And then you've got the next				false

		3302						LN		127		9		false		 9   language that says that the municipality speaks for				false

		3303						LN		127		10		false		10   them, and then I think you've got it very clear.  There				false

		3304						LN		127		11		false		11   wouldn't be any confusion then.				false

		3305						LN		127		12		false		12               MS. CLAPINSKI:				false

		3306						LN		127		13		false		13                   Sure.				false

		3307						LN		127		14		false		14               MR. WINDHAM:				false

		3308						LN		127		15		false		15                   So I will take that as a motion to make				false

		3309						LN		127		16		false		16   a change to the rules made by Mr. Abraham (sic)  -- I				false

		3310						LN		127		17		false		17   mean, made by -- seconded by Mr. Adley.				false

		3311						LN		127		18		false		18                   All in favor of the amendment for that.				false

		3312						LN		127		19		false		19               MR. BAGERT:				false

		3313						LN		127		20		false		20                   I'd like to speak on that.				false

		3314						LN		127		21		false		21               MR. WINDHAM:				false

		3315						LN		127		22		false		22                   Okay.  Certainly.				false

		3316						LN		127		23		false		23               MR. BAGERT:				false

		3317						LN		127		24		false		24                   Just so you're not wasting your time.				false

		3318						LN		127		25		false		25               MR. WINDHAM:				false

		3319						PG		128		0		false		page 128				false

		3320						LN		128		1		false		 1                   Please identify yourself.				false

		3321						LN		128		2		false		 2               MR. BAGERT:				false

		3322						LN		128		3		false		 3                   Broderick Bagert, Together Louisiana.				false

		3323						LN		128		4		false		 4                   And this is really just a technical				false

		3324						LN		128		5		false		 5   observation.  It is more complicated than that.  Take				false

		3325						LN		128		6		false		 6   the Capital Area Transit System.  They are a political				false

		3326						LN		128		7		false		 7   subdivision of the state with taxing authority over the				false

		3327						LN		128		8		false		 8   parish, but have a millage inside of the cities.  Would				false

		3328						LN		128		9		false		 9   they be considered a parish entity or a municipal				false

		3329						LN		128		10		false		10   entity?				false

		3330						LN		128		11		false		11               MR. ADLEY:				false

		3331						LN		128		12		false		12                   I think if you added that language, if				false

		3332						LN		128		13		false		13   they're located inside the municipality, the				false

		3333						LN		128		14		false		14   municipality is going to make that call.				false

		3334						LN		128		15		false		15               MR. BAGERT:				false

		3335						LN		128		16		false		16                   But they're also located inside of the				false

		3336						LN		128		17		false		17   parish.				false

		3337						LN		128		18		false		18               MR. WINDHAM:				false

		3338						LN		128		19		false		19                   From an accounting perspective, I would				false

		3339						LN		128		20		false		20   argue that if it's two different items, if it's two				false

		3340						LN		128		21		false		21   different amounts, that they're going to get two				false

		3341						LN		128		22		false		22   different amounts.  It's math.  We're trying not to make				false

		3342						LN		128		23		false		23   this complicated.  If the parish says 80 and municipal				false

		3343						LN		128		24		false		24   says 100, well, then they're not going to receive any of				false

		3344						LN		128		25		false		25   the taxes from the municipality and they we will receive				false

		3345						PG		129		0		false		page 129				false

		3346						LN		129		1		false		 1   20 percent from the parish.  So when the assessor or				false

		3347						LN		129		2		false		 2   whoever the single tax collector is goes to distribute				false

		3348						LN		129		3		false		 3   the money, he's going to get to a bottom line and say				false

		3349						LN		129		4		false		 4   this is how much money is there.				false

		3350						LN		129		5		false		 5               MR. ADLEY:				false

		3351						LN		129		6		false		 6                   Look, Broderick, I'm -- if we say in the				false

		3352						LN		129		7		false		 7   rules that if they're inside the municipality, the				false

		3353						LN		129		8		false		 8   municipality speaks for them.  You can't --				false

		3354						LN		129		9		false		 9               MR. BAGERT:				false

		3355						LN		129		10		false		10                   They're also inside of the parish and				false

		3356						LN		129		11		false		11   inside the municipality.				false

		3357						LN		129		12		false		12               MR. ADLEY:				false

		3358						LN		129		13		false		13                   At some point I hope you get you a set				false

		3359						LN		129		14		false		14   of rule to do what you want to do, but about 100 years				false

		3360						LN		129		15		false		15   from now when you get there, put it in front of the				false

		3361						LN		129		16		false		16   Administrative Procedures Act, Broderick.				false

		3362						LN		129		17		false		17               MR. BAGERT:				false

		3363						LN		129		18		false		18                   We have no dog in that hunt.  I was just				false

		3364						LN		129		19		false		19   trying --				false

		3365						LN		129		20		false		20               MR. ADLEY:				false

		3366						LN		129		21		false		21                   That's good.  Before your dogs bite, let				false

		3367						LN		129		22		false		22   us get this thing done and let you go back to hunting.				false

		3368						LN		129		23		false		23               MR. WINDHAM:				false

		3369						LN		129		24		false		24                   Are there any other comments from the				false

		3370						LN		129		25		false		25   public regarding this amendment?				false

		3371						PG		130		0		false		page 130				false

		3372						LN		130		1		false		 1               (No response.)				false

		3373						LN		130		2		false		 2               MR. WINDHAM:				false

		3374						LN		130		3		false		 3                   Are there any questions from the board				false

		3375						LN		130		4		false		 4   concerning this amendment?				false

		3376						LN		130		5		false		 5               (No response.)				false

		3377						LN		130		6		false		 6               MR. WINDHAM:				false

		3378						LN		130		7		false		 7                   Staff has the amendment?				false

		3379						LN		130		8		false		 8               MS. CLAPINSKI:				false

		3380						LN		130		9		false		 9                   Yes, sir.				false

		3381						LN		130		10		false		10               MR. WINDHAM:				false

		3382						LN		130		11		false		11                   All in favor of this amendment, please				false

		3383						LN		130		12		false		12   indicate with an "aye."				false

		3384						LN		130		13		false		13               (Several members respond "aye.")				false

		3385						LN		130		14		false		14               MR. WINDHAM:				false

		3386						LN		130		15		false		15                   All opposed with a "nay."				false

		3387						LN		130		16		false		16               (No response.)				false

		3388						LN		130		17		false		17               MR. WINDHAM:				false

		3389						LN		130		18		false		18                   The amendment for municipality versus				false

		3390						LN		130		19		false		19   parish --				false

		3391						LN		130		20		false		20               MS. CLAPINSKI:				false

		3392						LN		130		21		false		21                   Implying that it must be outside of the				false

		3393						LN		130		22		false		22   boundary of affected municipality in order for the				false

		3394						LN		130		23		false		23   parish to speak on that millage if they have any.				false

		3395						LN		130		24		false		24               MR. WINDHAM:				false

		3396						LN		130		25		false		25                   Thank you.				false

		3397						PG		131		0		false		page 131				false

		3398						LN		131		1		false		 1                   I believe you had another one,				false

		3399						LN		131		2		false		 2   Representative Abraham (sic), concerning the				false

		3400						LN		131		3		false		 3   mathematical averages?				false

		3401						LN		131		4		false		 4               REPRESENTATIVE ABRAMSON:				false

		3402						LN		131		5		false		 5                   No.  I think that Mr. Adley answered the				false

		3403						LN		131		6		false		 6   question previously.  Thank you.				false

		3404						LN		131		7		false		 7               MR. WINDHAM:				false

		3405						LN		131		8		false		 8                   All right.  Thank you.				false

		3406						LN		131		9		false		 9                   Are there any comments, any other				false

		3407						LN		131		10		false		10   comments from the board?				false

		3408						LN		131		11		false		11                   Mr. Moller.				false

		3409						LN		131		12		false		12               MR. MOLLER:				false

		3410						LN		131		13		false		13                   I would propose, since this language				false

		3411						LN		131		14		false		14   about the 120 days represents a compromise and it's				false

		3412						LN		131		15		false		15   obviously designed to encourage municipalities to				false

		3413						LN		131		16		false		16   participate, that we add to the rules a requirement that				false

		3414						LN		131		17		false		17   LED post this information on its website within 24 hours				false

		3415						LN		131		18		false		18   of notifying the local authorities.				false

		3416						LN		131		19		false		19               MS. CLAPINSKI:				false

		3417						LN		131		20		false		20                   I'm sorry.  Can you repeat that for me?				false

		3418						LN		131		21		false		21               MR. WINDHAM:				false

		3419						LN		131		22		false		22                   Can you repeat that and verify it?				false

		3420						LN		131		23		false		23               MR. MOLLER:				false

		3421						LN		131		24		false		24                   That LED post on its website the				false

		3422						LN		131		25		false		25   information about the exemptions within 24 hours of that				false

		3423						PG		132		0		false		page 132				false

		3424						LN		132		1		false		 1   information being sent to the local authorities.				false

		3425						LN		132		2		false		 2               MR. WINDHAM:				false

		3426						LN		132		3		false		 3                   I think the steps may be backwards.				false

		3427						LN		132		4		false		 4               MS. CLAPINSKI:				false

		3428						LN		132		5		false		 5                   We always sent it to the locals.				false

		3429						LN		132		6		false		 6               MR. WINDHAM:				false

		3430						LN		132		7		false		 7                   I believe that the locals are going to				false

		3431						LN		132		8		false		 8   have this in one of their meetings, so they would notify				false

		3432						LN		132		9		false		 9   us, the state and the public, that they have this				false

		3433						LN		132		10		false		10   meeting.  So you're asking that that notification from				false

		3434						LN		132		11		false		11   them be received by LED --				false

		3435						LN		132		12		false		12               MR. MOLLER:				false

		3436						LN		132		13		false		13                   No.				false

		3437						LN		132		14		false		14               MR. WINDHAM:				false

		3438						LN		132		15		false		15                   -- and then posted on LED's website?				false

		3439						LN		132		16		false		16               MR. ADLEY:				false

		3440						LN		132		17		false		17                   Mr. Chairman, for what it's worth, this				false

		3441						LN		132		18		false		18   provision along with three or four others that Together				false

		3442						LN		132		19		false		19   Louisiana had brought to the Governor's office, this is				false

		3443						LN		132		20		false		20   a provision that we actually think is a good provision.				false

		3444						LN		132		21		false		21   I had told that meetings occur with Mr. House, LED, no				false

		3445						LN		132		22		false		22   one in LED had no objections to that.  Anything that we				false

		3446						LN		132		23		false		23   can do to create more transparency in this process, we				false

		3447						LN		132		24		false		24   thought was a good idea.  So when I, just last night, I				false

		3448						LN		132		25		false		25   was presented with we should support this particular				false

		3449						PG		133		0		false		page 133				false

		3450						LN		133		1		false		 1   amendment, so at least on his behalf, I want to do that.				false

		3451						LN		133		2		false		 2   Unless, I mean, this is simply saying that LED would				false

		3452						LN		133		3		false		 3   publish you are going to be working directly hand in				false

		3453						LN		133		4		false		 4   hand with the locals.  That's the way I understand it.				false

		3454						LN		133		5		false		 5               MR. HOUSE:				false

		3455						LN		133		6		false		 6                   That's correct.  I think that in the				false

		3456						LN		133		7		false		 7   amendment you're going to have to require that notice be				false

		3457						LN		133		8		false		 8   given to LED and local government, and then LED should				false

		3458						LN		133		9		false		 9   have -- they have three working days to post it.				false

		3459						LN		133		10		false		10               MR. MOLLER:				false

		3460						LN		133		11		false		11                   Okay.				false

		3461						LN		133		12		false		12               MR. HOUSE:				false

		3462						LN		133		13		false		13                   How is that?				false

		3463						LN		133		14		false		14               MR. MOLLER:				false

		3464						LN		133		15		false		15                   Yeah.  The intent is is that when this				false

		3465						LN		133		16		false		16   120 day clock starts ticking, that they're -- that it's				false

		3466						LN		133		17		false		17   publicly noticed and people and citizens can come in if				false

		3467						LN		133		18		false		18   they want to weigh in and see what amount of tax dollars				false

		3468						LN		133		19		false		19   are proposed to be exempted, that they would have the				false

		3469						LN		133		20		false		20   ability to see that information, that everybody knows				false

		3470						LN		133		21		false		21   that the clock is ticking.				false

		3471						LN		133		22		false		22               MR. HOUSE:				false

		3472						LN		133		23		false		23                   What I understand that we have here is				false

		3473						LN		133		24		false		24   that we're talking about the request that for local				false

		3474						LN		133		25		false		25   authorities request by an applicant or by a company that				false

		3475						PG		134		0		false		page 134				false

		3476						LN		134		1		false		 1   local authorities consider the exemption.				false

		3477						LN		134		2		false		 2               MR. MOLLER:				false

		3478						LN		134		3		false		 3                   Correct.				false

		3479						LN		134		4		false		 4               MR. HOUSE:				false

		3480						LN		134		5		false		 5                   That's now Exhibit B.  Exhibit B is what				false

		3481						LN		134		6		false		 6   comes out of that.  So there's been a request.  That				false

		3482						LN		134		7		false		 7   request should be given, if it goes to local				false

		3483						LN		134		8		false		 8   authorities, it needs to go to LED.  LED would then have				false

		3484						LN		134		9		false		 9   three working days to post it.				false

		3485						LN		134		10		false		10               MR. MOLLER:				false

		3486						LN		134		11		false		11                   Correct.  Yeah.				false

		3487						LN		134		12		false		12               MS. CLAPINSKI:				false

		3488						LN		134		13		false		13                   Then I think we'll need an amendment to				false

		3489						LN		134		14		false		14   change it to also require that LED be copied on the				false

		3490						LN		134		15		false		15   request to locals because right now there is no				false

		3491						LN		134		16		false		16   stipulation that.				false

		3492						LN		134		17		false		17               REPRESENTATIVE CARMODY:				false

		3493						LN		134		18		false		18                   Quick question.  I mean, any of those				false

		3494						LN		134		19		false		19   entities, whether they're parish, sheriff -- well,				false

		3495						LN		134		20		false		20   parish or municipality, that request is going to have to				false

		3496						LN		134		21		false		21   be on the agenda for that body, and it would seem like				false

		3497						LN		134		22		false		22   that would be the official notice that at least the				false

		3498						LN		134		23		false		23   consideration was being given.  And if that information				false

		3499						LN		134		24		false		24   is being provided back to LED, then at least y'all would				false

		3500						LN		134		25		false		25   know that it's there now.  I guess you'd have to wait				false

		3501						PG		135		0		false		page 135				false

		3502						LN		135		1		false		 1   until after the meeting to see if they acted upon it.				false

		3503						LN		135		2		false		 2   Then the 120 days, I guess at that point, begins.				false

		3504						LN		135		3		false		 3               MS. CLAPINSKI:				false

		3505						LN		135		4		false		 4                   I think the start of 120 days comes				false

		3506						LN		135		5		false		 5   prior to it being placed on the agenda.  That's the date				false

		3507						LN		135		6		false		 6   that we need to memorialize.				false

		3508						LN		135		7		false		 7               MR. ADLEY:				false

		3509						LN		135		8		false		 8                   I think they're looking for some				false

		3510						LN		135		9		false		 9   centralized location where state would I think kind of				false

		3511						LN		135		10		false		10   track what was happening.				false

		3512						LN		135		11		false		11               MR. WINDHAM:				false

		3513						LN		135		12		false		12                   That is for the request made by the				false

		3514						LN		135		13		false		13   company, by the applicant.				false

		3515						LN		135		14		false		14               MR. JONES:				false

		3516						LN		135		15		false		15                   Mr. Chairman.				false

		3517						LN		135		16		false		16               MR. WINDHAM:				false

		3518						LN		135		17		false		17                   Mr. Jones.				false

		3519						LN		135		18		false		18               MR. JONES:				false

		3520						LN		135		19		false		19                   I'm trying to think mechanically how				false

		3521						LN		135		20		false		20   that's going to happen.  The company is going to send				false

		3522						LN		135		21		false		21   the request to the local authorities and CC LED on that				false

		3523						LN		135		22		false		22   request, and that is what will be then posted on the LED				false

		3524						LN		135		23		false		23   website?  Is that where we're going?				false

		3525						LN		135		24		false		24               MR. MOLLER:				false

		3526						LN		135		25		false		25                   That's the intent, yes.				false

		3527						PG		136		0		false		page 136				false

		3528						LN		136		1		false		 1               MR. JONES:				false

		3529						LN		136		2		false		 2                   Okay.  So the request that goes to the				false

		3530						LN		136		3		false		 3   local authorities may or may not be what ends up being				false

		3531						LN		136		4		false		 4   ultimately proved by the local authorities.				false

		3532						LN		136		5		false		 5               MR. WINDHAM:				false

		3533						LN		136		6		false		 6                   You are correct.				false

		3534						LN		136		7		false		 7               MR. JONES:				false

		3535						LN		136		8		false		 8                   So although we want the local businesses				false

		3536						LN		136		9		false		 9   to work with the local government, and in the interest				false

		3537						LN		136		10		false		10   of transparency I understand, but we're basically				false

		3538						LN		136		11		false		11   putting those negotiations in the public.				false

		3539						LN		136		12		false		12               MR. MOLLER:				false

		3540						LN		136		13		false		13                   It gives the public a chance to weigh in				false

		3541						LN		136		14		false		14   once that 120 day clock starts ticking.				false

		3542						LN		136		15		false		15               MR. JONES:				false

		3543						LN		136		16		false		16                   It's going -- I think it's going to have				false

		3544						LN		136		17		false		17   a chilling effect on negotiations.  I think what you've				false

		3545						LN		136		18		false		18   now done is made it very difficult to reach agreement				false

		3546						LN		136		19		false		19   with local authority if in fact a company's going to				false

		3547						LN		136		20		false		20   have to negotiate in public, but maybe that's the goal.				false

		3548						LN		136		21		false		21               MR. HOUSE:				false

		3549						LN		136		22		false		22                   We're in more experienced deals moving				false

		3550						LN		136		23		false		23   forward in different ways at different times, and so you				false

		3551						LN		136		24		false		24   may in fact have an understanding before you ever even				false

		3552						LN		136		25		false		25   make this request.				false

		3553						PG		137		0		false		page 137				false

		3554						LN		137		1		false		 1               MR. JONES:				false

		3555						LN		137		2		false		 2                   And, Mr. House, that's exactly what I				false

		3556						LN		137		3		false		 3   was thinking, but I have a feeling if a company did that				false

		3557						LN		137		4		false		 4   and it came to this board, this board could be roundly				false

		3558						LN		137		5		false		 5   criticized for doing that because if they have those				false

		3559						LN		137		6		false		 6   negotiations with the local government before it showed				false

		3560						LN		137		7		false		 7   up on the LED website, I have a feeling there would be				false

		3561						LN		137		8		false		 8   criticism from this board.  I hope you're right and I'm				false

		3562						LN		137		9		false		 9   wrong, but I'm not sure.				false

		3563						LN		137		10		false		10               MR. HOUSE:				false

		3564						LN		137		11		false		11                   I don't know how to respond to that.				false

		3565						LN		137		12		false		12               MR. WINDHAM:				false

		3566						LN		137		13		false		13                   Mr. Moller.				false

		3567						LN		137		14		false		14               MR. MOLLER:				false

		3568						LN		137		15		false		15                   I mean, I have a motion I think.				false

		3569						LN		137		16		false		16               MR. WINDHAM:				false

		3570						LN		137		17		false		17                   So to clarify the motion, the motion is				false

		3571						LN		137		18		false		18   to post within three days of receipt the request from				false

		3572						LN		137		19		false		19   the company made to the locals for participation in the				false

		3573						LN		137		20		false		20   Industrial Tax Exemption Program.				false

		3574						LN		137		21		false		21               MR. MOLLER:				false

		3575						LN		137		22		false		22                   Three working days.				false

		3576						LN		137		23		false		23               MR. WINDHAM:				false

		3577						LN		137		24		false		24                   Three working days.				false

		3578						LN		137		25		false		25                   Is there a second?				false

		3579						PG		138		0		false		page 138				false

		3580						LN		138		1		false		 1                   Seconded by Mr. Richard.  Didn't see you				false

		3581						LN		138		2		false		 2   back there.				false

		3582						LN		138		3		false		 3                   Any comments from the public concerning				false

		3583						LN		138		4		false		 4   this amendment to the rules?				false

		3584						LN		138		5		false		 5                   Please step forward and identify				false

		3585						LN		138		6		false		 6   yourself.				false

		3586						LN		138		7		false		 7               MR. CAGE:				false

		3587						LN		138		8		false		 8                   Thank you very much.  Mr. Edward Cage.				false

		3588						LN		138		9		false		 9   I'm with Together Louisiana.  I just have a question,				false

		3589						LN		138		10		false		10   information, clarification.				false

		3590						LN		138		11		false		11                   Why can't the application be submitted				false

		3591						LN		138		12		false		12   to LED like it is now and why can't they tell us that				false

		3592						LN		138		13		false		13   this application meets the criteria of the ITEP program				false

		3593						LN		138		14		false		14   before it's forwarded to a local entity?  Because there				false

		3594						LN		138		15		false		15   may be some component or aspects that you are relying				false

		3595						LN		138		16		false		16   upon or forcing the local entity to know what all of the				false

		3596						LN		138		17		false		17   rules are and all of the I's dotted and the T's crossed.				false

		3597						LN		138		18		false		18   And then once it meet that criteria, then LED sends it				false

		3598						LN		138		19		false		19   to the local entity and that's when the time starts.				false

		3599						LN		138		20		false		20   Just clarification.				false

		3600						LN		138		21		false		21               MS. CLAPINSKI:				false

		3601						LN		138		22		false		22                   I think the issue with that is that when				false

		3602						LN		138		23		false		23   these negotiations occur, there's often a lot of				false

		3603						LN		138		24		false		24   confidentiality, at least in the beginning parts of				false

		3604						LN		138		25		false		25   these negotiations, and the company is not necessarily				false

		3605						PG		139		0		false		page 139				false

		3606						LN		139		1		false		 1   on record before they decide whether they want their				false

		3607						LN		139		2		false		 2   name out there prior to that.  So you're requiring them				false

		3608						LN		139		3		false		 3   to file with LED before they have any idea that the may				false

		3609						LN		139		4		false		 4   be entitled to anything or everything, and I think				false

		3610						LN		139		5		false		 5   that's a concern from the company perspective of that				false

		3611						LN		139		6		false		 6   identification that early in the process.				false

		3612						LN		139		7		false		 7               SECRETARY PIERSON:				false

		3613						LN		139		8		false		 8                   The way I understood his question was				false

		3614						LN		139		9		false		 9   just to prevent projects that don't meet the standards				false

		3615						LN		139		10		false		10   from reaching the local communities, and I would believe				false

		3616						LN		139		11		false		11   the LED staff would correctly screen a project before it				false

		3617						LN		139		12		false		12   was forwarded.  If it came to make application for the				false

		3618						LN		139		13		false		13   Industrial Tax Exemption, it would have to meet certain				false

		3619						LN		139		14		false		14   standards, such as manufacturing definition, et cetera,				false

		3620						LN		139		15		false		15   and if it failed to meet those, it would never go out to				false

		3621						LN		139		16		false		16   the locals.				false

		3622						LN		139		17		false		17               MR. CAGE:				false

		3623						LN		139		18		false		18                   Absolutely.  That's --				false

		3624						LN		139		19		false		19               MR. WINDHAM:				false

		3625						LN		139		20		false		20                   Mr. Cage, the process is the company is				false

		3626						LN		139		21		false		21   filing advanced notification before the application, so				false

		3627						LN		139		22		false		22   if an advance comes into this staff, this staff says,				false

		3628						LN		139		23		false		23   "Well, you don't make anything."  You know, "You're a				false

		3629						LN		139		24		false		24   service industry operation, so you don't qualify for the				false

		3630						LN		139		25		false		25   Industrial Tax Exemption Program anyway," so none of				false

		3631						PG		140		0		false		page 140				false

		3632						LN		140		1		false		 1   those letters would be necessary.  Nothing would proceed				false

		3633						LN		140		2		false		 2   after that for the Industrial Tax Exemption Program.				false

		3634						LN		140		3		false		 3               MR. CAGE:				false

		3635						LN		140		4		false		 4                   Okay.  I just don't want the local				false

		3636						LN		140		5		false		 5   entities to have the responsibility of determining				false

		3637						LN		140		6		false		 6   whether a project meets to criteria or not.				false

		3638						LN		140		7		false		 7               MR. WINDHAM:				false

		3639						LN		140		8		false		 8                   That would never -- I don't think that				false

		3640						LN		140		9		false		 9   will happen.				false

		3641						LN		140		10		false		10               MR. ADLEY:				false

		3642						LN		140		11		false		11                   Let me make a suggestion.  The clock				false

		3643						LN		140		12		false		12   doesn't start really ticking on the 120 days until the				false

		3644						LN		140		13		false		13   request for that resolution is made, and the way this				false

		3645						LN		140		14		false		14   works, it still goes through LED back to them.  So the				false

		3646						LN		140		15		false		15   clock, as far as the clock's concerned, that's when it				false

		3647						LN		140		16		false		16   starts.  This just gives you an opportunity to see in				false

		3648						LN		140		17		false		17   some aggregated space what's happening.				false

		3649						LN		140		18		false		18               MR. JONES:				false

		3650						LN		140		19		false		19                   Mr. Chairman.				false

		3651						LN		140		20		false		20               MR. WINDHAM:				false

		3652						LN		140		21		false		21                   Yes, Mr. Jones.				false

		3653						LN		140		22		false		22               MR. JONES:				false

		3654						LN		140		23		false		23                   Point of information, going back to				false

		3655						LN		140		24		false		24   Mr. House's point, which I think is a really good one,				false

		3656						LN		140		25		false		25   as a practical matter, when these companies are trying				false

		3657						PG		141		0		false		page 141				false

		3658						LN		141		1		false		 1   to figure out whether they're going to come to Louisiana				false

		3659						LN		141		2		false		 2   or not and whether they consider this program is				false

		3660						LN		141		3		false		 3   beneficial to them or not, it would seem to me that				false

		3661						LN		141		4		false		 4   there has to be some preliminary discussions with the				false

		3662						LN		141		5		false		 5   local government now before they even -- maybe before				false

		3663						LN		141		6		false		 6   they even come to LED.  They may have some familiarity				false

		3664						LN		141		7		false		 7   with the program, they've read the program, they know				false

		3665						LN		141		8		false		 8   how it works, they understand, but now we've got to				false

		3666						LN		141		9		false		 9   figure out am I going to get 50 percent, 100 percent,				false

		3667						LN		141		10		false		10   what is it going to be.  So if those discussions with				false

		3668						LN		141		11		false		11   the -- if I were representing a company, I would suggest				false

		3669						LN		141		12		false		12   to them they go talk to St. James Parish first before				false

		3670						LN		141		13		false		13   you get too far down this road.				false

		3671						LN		141		14		false		14                   I would hope that this board would				false

		3672						LN		141		15		false		15   encourage that rather than discourage it because,				false

		3673						LN		141		16		false		16   otherwise, it's very difficult for these companies to				false

		3674						LN		141		17		false		17   adequately determine whether this benefit is of any				false

		3675						LN		141		18		false		18   benefit at all.  So I guess what I'm taking my concern				false

		3676						LN		141		19		false		19   that I expressed to Mr. House and bringing it to this				false

		3677						LN		141		20		false		20   board and want to make me clear on the record, at least				false

		3678						LN		141		21		false		21   in legislative history, that we are not discouraging				false

		3679						LN		141		22		false		22   those preliminary discussions with local government.  I				false

		3680						LN		141		23		false		23   don't want this formal notice to become somehow a sacred				false

		3681						LN		141		24		false		24   cow that things can't happen until it's filed.  Is that				false

		3682						LN		141		25		false		25   what...				false

		3683						PG		142		0		false		page 142				false

		3684						LN		142		1		false		 1               MR. MOLLER:				false

		3685						LN		142		2		false		 2                   That's not the intent.				false

		3686						LN		142		3		false		 3               MR. JONES:				false

		3687						LN		142		4		false		 4                   Good.				false

		3688						LN		142		5		false		 5               MR. MOLLER:				false

		3689						LN		142		6		false		 6                   They wouldn't discourage those				false

		3690						LN		142		7		false		 7   conversations from happening.				false

		3691						LN		142		8		false		 8               MR. JONES:				false

		3692						LN		142		9		false		 9                   You see what I'm saying, though?  They				false

		3693						LN		142		10		false		10   may go to -- they may go to, ABC Parish and ABC Parish				false

		3694						LN		142		11		false		11   says, "We're not giving you exemption for nothing," and				false

		3695						LN		142		12		false		12   they say, "Okay.  Fine.  We're going to go to the				false

		3696						LN		142		13		false		13   neighbor."  You know, then there's no need for advance				false

		3697						LN		142		14		false		14   even.				false

		3698						LN		142		15		false		15               MR. ADLEY:				false

		3699						LN		142		16		false		16                   Look, I think you're right and I think				false

		3700						LN		142		17		false		17   pragmatically that's exactly what's going to happen.				false

		3701						LN		142		18		false		18   And then the local government is probably going to say,				false

		3702						LN		142		19		false		19   "Well, we're not really quite qualified to get there,"				false

		3703						LN		142		20		false		20   so it's going to end up going to LED.  LED is going to				false

		3704						LN		142		21		false		21   get it.  They're going to get a package put together and				false

		3705						LN		142		22		false		22   then it's going back, and then that request, if there's				false

		3706						LN		142		23		false		23   ever going to be a request if a resolution is going to				false

		3707						LN		142		24		false		24   occur.  Than at that point, it hits the website.				false

		3708						LN		142		25		false		25                   I mean, that's what -- you know, we're				false

		3709						PG		143		0		false		page 143				false

		3710						LN		143		1		false		 1   the only state in America that does it other than that.				false

		3711						LN		143		2		false		 2               MR. WINDHAM:				false

		3712						LN		143		3		false		 3                   All right.				false

		3713						LN		143		4		false		 4               MR. ADLEY:				false

		3714						LN		143		5		false		 5                   And they all seem to do fine, and I				false

		3715						LN		143		6		false		 6   think we'll work our way through that, too.  I do.  I				false

		3716						LN		143		7		false		 7   think that's the way it's going to work.				false

		3717						LN		143		8		false		 8               MR. WINDHAM:				false

		3718						LN		143		9		false		 9                   Any other comments concerning this				false

		3719						LN		143		10		false		10   amendment?				false

		3720						LN		143		11		false		11                   Mr. Richard.				false

		3721						LN		143		12		false		12               MR. RICHARD:				false

		3722						LN		143		13		false		13                   I'm making my way up to the mic.				false

		3723						LN		143		14		false		14                   Just a quick note for the record, I				false

		3724						LN		143		15		false		15   think what you're seeing as we work through these				false

		3725						LN		143		16		false		16   processes, our parishes, like West Feliciana that every				false

		3726						LN		143		17		false		17   governmental entity in their parish recently announced				false

		3727						LN		143		18		false		18   in The Morning Advocate that they're all going to give				false

		3728						LN		143		19		false		19   100 percent as far as this process goes.  So it's going				false

		3729						LN		143		20		false		20   to create a lot of competition amongst local government				false

		3730						LN		143		21		false		21   bodies, and that's probably a good thing.				false

		3731						LN		143		22		false		22               MR. WINDHAM:				false

		3732						LN		143		23		false		23                   Thank you.				false

		3733						LN		143		24		false		24                   Ms. Wascom, now is the appropriate time.				false

		3734						LN		143		25		false		25                   Please identify yourself.				false

		3735						PG		144		0		false		page 144				false

		3736						LN		144		1		false		 1               MS. WASCOM:				false

		3737						LN		144		2		false		 2                   I'm Kathy Wascom.  I'm representing				false

		3738						LN		144		3		false		 3   myself.				false

		3739						LN		144		4		false		 4                   Right now I currently serve on a board				false

		3740						LN		144		5		false		 5   that has taxing authority in East Baton Rouge Parish, so				false

		3741						LN		144		6		false		 6   as I understand what's going on, the Metro Council, if				false

		3742						LN		144		7		false		 7   the Metro Council decides they're going to issue a 50				false

		3743						LN		144		8		false		 8   percent tax exemption, then the library or the school				false

		3744						LN		144		9		false		 9   board or the -- I mean, the library or the rec or				false

		3745						LN		144		10		false		10   whatever would also abide by the 50 percent under this				false

		3746						LN		144		11		false		11   scenario?				false

		3747						LN		144		12		false		12               MR. WINDHAM:				false

		3748						LN		144		13		false		13                   Yes, ma'am.				false

		3749						LN		144		14		false		14               MS. WASCOM:				false

		3750						LN		144		15		false		15                   Okay.  So will each, as the applications				false

		3751						LN		144		16		false		16   come, will there be anything done or will it have to be				false

		3752						LN		144		17		false		17   done locally that says the parish will lose or the				false

		3753						LN		144		18		false		18   perish will not take in like 50-million or the school				false

		3754						LN		144		19		false		19   board will not take in 26-million?  Will it be divided				false

		3755						LN		144		20		false		20   so that people could actually see how much they are				false

		3756						LN		144		21		false		21   giving away in tax exemptions?  The actual amount seems				false

		3757						LN		144		22		false		22   to be concrete to people as we would go to the Metro				false

		3758						LN		144		23		false		23   Council to ask for our millage.  Our millages are all				false

		3759						LN		144		24		false		24   approved by Metro Council before they go to the people.				false

		3760						LN		144		25		false		25   So I was trying to see if there would be an easy way for				false

		3761						PG		145		0		false		page 145				false

		3762						LN		145		1		false		 1   people to understand in actual numbers, you know, from				false

		3763						LN		145		2		false		 2   the school board.				false

		3764						LN		145		3		false		 3               MR. ADLEY:				false

		3765						LN		145		4		false		 4                   It seems to me that whatever your				false

		3766						LN		145		5		false		 5   millage is, now, let's just say that the, say your				false

		3767						LN		145		6		false		 6   millage generated $50,000 a year for the library or				false

		3768						LN		145		7		false		 7   100,000.  That's a better number.  It generate 100,000				false

		3769						LN		145		8		false		 8   and the municipality says, "We grant 100 percent of the				false

		3770						LN		145		9		false		 9   ITEP for the first five years."  Under the rules, they				false

		3771						LN		145		10		false		10   can only grant 80 percent for the second five.  Up to				false

		3772						LN		145		11		false		11   100 percent of 80.  So whatever you're collecting at 100				false

		3773						LN		145		12		false		12   percent, you know what that number is.  If they say,				false

		3774						LN		145		13		false		13   "We're going to do 50 percent," whatever you're				false

		3775						LN		145		14		false		14   collecting, 50 percent of it is -- it's a pretty easy				false

		3776						LN		145		15		false		15   calculation for you to know on the other side is what				false

		3777						LN		145		16		false		16   I'm saying.  It's really not very complicated.				false

		3778						LN		145		17		false		17               MS. WASCOM:				false

		3779						LN		145		18		false		18                   Mr. Adley, I just didn't know how this				false

		3780						LN		145		19		false		19   would be presented to the people, the parish and the				false

		3781						LN		145		20		false		20   school board and the sheriff's office.  We're actually				false

		3782						LN		145		21		false		21   going to have to do the numbers because I think				false

		3783						LN		145		22		false		22   particularly at the school board, that actually having				false

		3784						LN		145		23		false		23   the numbers year by year will let folks know how they				false

		3785						LN		145		24		false		24   want the school board to vote.  If they're going to lose				false

		3786						LN		145		25		false		25   $15-million and, say, in October, or, say, this year a				false

		3787						PG		146		0		false		page 146				false

		3788						LN		146		1		false		 1   tax election will be coming up.  So that the public is				false

		3789						LN		146		2		false		 2   actually going to want to know how they're going to				false

		3790						LN		146		3		false		 3   vote, what is being, you know, not taken in and is it				false

		3791						LN		146		4		false		 4   worth it.  So, I mean, that's going to be their				false

		3792						LN		146		5		false		 5   judgment.				false

		3793						LN		146		6		false		 6               MR. WINDHAM:				false

		3794						LN		146		7		false		 7                   Representative Carmody.				false

		3795						LN		146		8		false		 8               REPRESENTATIVE CARMODY:				false

		3796						LN		146		9		false		 9                   Very quickly.  I just want to make sure				false

		3797						LN		146		10		false		10   that I understood what you're saying.				false

		3798						LN		146		11		false		11                   As opposed to that entity providing				false

		3799						LN		146		12		false		12   resolution saying that, "We're offering a percentage,"				false

		3800						LN		146		13		false		13   you would like within that resolution to state the				false

		3801						LN		146		14		false		14   dollar amount that they are basically saying that the				false

		3802						LN		146		15		false		15   entity would not be receiving for those years that --				false

		3803						LN		146		16		false		16               MS. WASCOM:				false

		3804						LN		146		17		false		17                   Yes, sir.  I just think it would be				false

		3805						LN		146		18		false		18   easier for folks to understand.  We see the numbers				false

		3806						LN		146		19		false		19   here, but I don't know if you're going to a school or a				false

		3807						LN		146		20		false		20   meeting and they're going to vote on a resolution.				false

		3808						LN		146		21		false		21   Folks need to know how much money they're not going to				false

		3809						LN		146		22		false		22   be taking in, and then they're also going to be voting				false

		3810						LN		146		23		false		23   as we do millages.  They're going to go to Metro Council				false

		3811						LN		146		24		false		24   millages and they're also going to be voting on taxes to				false

		3812						LN		146		25		false		25   support the schools.  So that if you have an actual				false

		3813						PG		147		0		false		page 147				false

		3814						LN		147		1		false		 1   concrete number, it's just easier to understand that				false

		3815						LN		147		2		false		 2   that number -- and we have these numbers here and we				false

		3816						LN		147		3		false		 3   have them year by year.  So I think for the general				false

		3817						LN		147		4		false		 4   public, it's just easier to understand a concrete				false

		3818						LN		147		5		false		 5   number.				false

		3819						LN		147		6		false		 6               MR. WINDHAM:				false

		3820						LN		147		7		false		 7                   I believe as Mr. Adley said, it's not				false

		3821						LN		147		8		false		 8   going to be a rocket science-type environment.  I'll				false

		3822						LN		147		9		false		 9   just grab some numbers out the air.  Let's say the				false

		3823						LN		147		10		false		10   entire exemption is $90,000.  There are three entities				false

		3824						LN		147		11		false		11   that share equally.  That would be 30,000 per entity.				false

		3825						LN		147		12		false		12   If one entity says, "Okay.  We're willing to give up 10				false

		3826						LN		147		13		false		13   percent," well, 10 percent of 30,000 is 3,000.				false

		3827						LN		147		14		false		14   Therefore, we will collect 27,000.				false

		3828						LN		147		15		false		15               MS. WASCOM:				false

		3829						LN		147		16		false		16                   It will be -- what you're saying,				false

		3830						LN		147		17		false		17   Mr. Windham, is that it will be incumbent upon the				false

		3831						LN		147		18		false		18   school board, the sheriff, the Metro Council, the				false

		3832						LN		147		19		false		19   library, rec, CATS, to do their own numbers.				false

		3833						LN		147		20		false		20               MR. WINDHAM:				false

		3834						LN		147		21		false		21                   Well, for each application, though.  The				false

		3835						LN		147		22		false		22   application, I'm assuming if Mr. Jones represented a				false

		3836						LN		147		23		false		23   company, he's going to come in and he's going to do -- I				false

		3837						LN		147		24		false		24   would assume.				false

		3838						LN		147		25		false		25               MR. JONES:				false

		3839						PG		148		0		false		page 148				false

		3840						LN		148		1		false		 1                   Well, I think the reality is the numbers				false

		3841						LN		148		2		false		 2   at the beginning are estimates.  They're not even real				false

		3842						LN		148		3		false		 3   numbers.  This plant doesn't exist.  You don't know				false

		3843						LN		148		4		false		 4   whether it's 100-million or 200-million.  You don't know				false

		3844						LN		148		5		false		 5   until after it's built.  If it's never built, it will				false

		3845						LN		148		6		false		 6   be -- they won't lose anything.  It will just be the				false

		3846						LN		148		7		false		 7   increment that they get will be reduced.  The additional				false

		3847						LN		148		8		false		 8   amount, the base doesn't change on any of this.  These				false

		3848						LN		148		9		false		 9   are all future projects.				false

		3849						LN		148		10		false		10               MS. WASCOM:				false

		3850						LN		148		11		false		11                   It is, but a lot of these companies I				false

		3851						LN		148		12		false		12   see have been having tax exemptions for quite a long				false

		3852						LN		148		13		false		13   time, so it's not exactly a new company coming in.  So				false

		3853						LN		148		14		false		14   if they are real numbers here on these pages --				false

		3854						LN		148		15		false		15               MR. JONES:				false

		3855						LN		148		16		false		16                   I understand, but you understand on this				false

		3856						LN		148		17		false		17   program is a forward-looking program, and so the -- I				false

		3857						LN		148		18		false		18   may come in and estimate my project as a $100-million				false

		3858						LN		148		19		false		19   project and it may end up being 75-million.  I may have				false

		3859						LN		148		20		false		20   done some amazing engineering.  So the numbers you are				false

		3860						LN		148		21		false		21   going to get are going to be at best estimates, and				false

		3861						LN		148		22		false		22   certainly nothing you should budget, because until the				false

		3862						LN		148		23		false		23   money's in the bank, nothing's there.  So I think the				false

		3863						LN		148		24		false		24   concern is one -- I understand the concern, but I think				false

		3864						LN		148		25		false		25   the Chairman is correct that the math is not complicated				false

		3865						PG		149		0		false		page 149				false

		3866						LN		149		1		false		 1   and it will not be meaningful until the project is				false

		3867						LN		149		2		false		 2   completed.				false

		3868						LN		149		3		false		 3               MR. ADLEY:				false

		3869						LN		149		4		false		 4                   And, look, Mr. Jones is correct, and I				false

		3870						LN		149		5		false		 5   want to point out to you one of the major reasons for				false

		3871						LN		149		6		false		 6   doing what we're doing at the request of you and many				false

		3872						LN		149		7		false		 7   others was to engage local government to research and				false

		3873						LN		149		8		false		 8   make their own decisions.  Every one of you have				false

		3874						LN		149		9		false		 9   different millages, every one of you have different ways				false

		3875						LN		149		10		false		10   you do things, and the state cannot step in and say this				false

		3876						LN		149		11		false		11   is what it's going to be for you.  You're going to have				false

		3877						LN		149		12		false		12   to make that call yourself.				false

		3878						LN		149		13		false		13               REPRESENTATIVE CARMODY:				false

		3879						LN		149		14		false		14                   Mr. Adley, and I think as part of the				false

		3880						LN		149		15		false		15   transparency and the public input, that that would be				false

		3881						LN		149		16		false		16   where the public would come forward and say, "I know				false

		3882						LN		149		17		false		17   this body today is consider this.  Do we have at least				false

		3883						LN		149		18		false		18   an idea of what amount of property taxes within our				false

		3884						LN		149		19		false		19   jurisdiction to apply to the millage were affected?"				false

		3885						LN		149		20		false		20               MR. ADLEY:				false

		3886						LN		149		21		false		21                   They will do that inside those meetings.				false

		3887						LN		149		22		false		22   They will.				false

		3888						LN		149		23		false		23               MS. WASCOM:				false

		3889						LN		149		24		false		24                   That was really when I got up here, it				false

		3890						LN		149		25		false		25   was really for clarification how this is going to work,				false

		3891						PG		150		0		false		page 150				false

		3892						LN		150		1		false		 1   and so it will be incumbent really upon the local taxing				false

		3893						LN		150		2		false		 2   districts to do their own math.  And so that's where we				false

		3894						LN		150		3		false		 3   are going to be.				false

		3895						LN		150		4		false		 4               MR. WINDHAM:				false

		3896						LN		150		5		false		 5                   Correct.				false

		3897						LN		150		6		false		 6               MS. WASCOM:				false

		3898						LN		150		7		false		 7                   Thank you.				false

		3899						LN		150		8		false		 8               MR. WINDHAM:				false

		3900						LN		150		9		false		 9                   All right.  There's a motion on the				false

		3901						LN		150		10		false		10   floor.				false

		3902						LN		150		11		false		11                   Yes, another comment.  Please step				false

		3903						LN		150		12		false		12   forward and identify yourself.				false

		3904						LN		150		13		false		13               MR. CAGE:				false

		3905						LN		150		14		false		14                   Edward Cage with Together Louisiana.				false

		3906						LN		150		15		false		15                   I just want to make it clear.  I was				false

		3907						LN		150		16		false		16   just asking for a point of clarification.  Not opposing				false

		3908						LN		150		17		false		17   this motion.  We support this motion because as it's				false

		3909						LN		150		18		false		18   stated, it will stimulate, encourage and start local				false

		3910						LN		150		19		false		19   input and local dialog, which is what the intent of what				false

		3911						LN		150		20		false		20   we would like to see, so thank you.				false

		3912						LN		150		21		false		21               MR. WINDHAM:				false

		3913						LN		150		22		false		22                   Thank you, Mr. Cage.				false

		3914						LN		150		23		false		23                   Motion on floor; second.				false

		3915						LN		150		24		false		24                   Any other comments on the floor				false

		3916						LN		150		25		false		25   regarding this amendment to require the posting of the				false

		3917						PG		151		0		false		page 151				false

		3918						LN		151		1		false		 1   request by the company within three days of receipt,				false

		3919						LN		151		2		false		 2   three working days.  I'm sorry.  Three days.  Three				false

		3920						LN		151		3		false		 3   working days.				false

		3921						LN		151		4		false		 4                   All in favor of the motion, indicate				false

		3922						LN		151		5		false		 5   with an "aye."				false

		3923						LN		151		6		false		 6               (Several members respond "aye.")				false

		3924						LN		151		7		false		 7               MR. WINDHAM:				false

		3925						LN		151		8		false		 8                   All opposed with a "nay."				false

		3926						LN		151		9		false		 9               (No response.)				false

		3927						LN		151		10		false		10               MR. WINDHAM:				false

		3928						LN		151		11		false		11                   Motion carries.				false

		3929						LN		151		12		false		12                   Are there any other comments, amendments				false

		3930						LN		151		13		false		13   from the board?				false

		3931						LN		151		14		false		14               (No response.)				false

		3932						LN		151		15		false		15               MR. WINDHAM:				false

		3933						LN		151		16		false		16                   I believe there's a motion from				false

		3934						LN		151		17		false		17   Mr. Adley and I believe it's been seconded by Mr. Moller				false

		3935						LN		151		18		false		18   to accept these rules.				false

		3936						LN		151		19		false		19                   I will open the floor up for comment				false

		3937						LN		151		20		false		20   from the public.  I have a number of blue cards, and so				false

		3938						LN		151		21		false		21   I think for the concern of time, if a comments are				false

		3939						LN		151		22		false		22   already made, you can waive.  You'll agree to?				false

		3940						LN		151		23		false		23                   So first I have Ms. Ann Dunn,				false

		3941						LN		151		24		false		24   "Representing myself and Together Louisiana."  Questions				false

		3942						LN		151		25		false		25   or comments concerning the proposed rule changes.				false

		3943						PG		152		0		false		page 152				false

		3944						LN		152		1		false		 1               MS. DUNN:				false

		3945						LN		152		2		false		 2                   To give some context for my comments, I				false

		3946						LN		152		3		false		 3   should tell you that my concerns arise from my				false

		3947						LN		152		4		false		 4   experience in state and local government.  I served as a				false

		3948						LN		152		5		false		 5   drafter of legislation and legislative rules for the				false

		3949						LN		152		6		false		 6   House of Representatives for 40 years, and I serve				false

		3950						LN		152		7		false		 7   currently on the committee of Louisiana State Law				false

		3951						LN		152		8		false		 8   Institute that's revising local government laws.				false

		3952						LN		152		9		false		 9                   This experience has taught me and made				false

		3953						LN		152		10		false		10   really dear to my heart the necessity to protect the				false

		3954						LN		152		11		false		11   processes and procedures of representative democracy.				false

		3955						LN		152		12		false		12                   I want to thank the board and the rules				false

		3956						LN		152		13		false		13   committee for the work they have done, particularly to				false

		3957						LN		152		14		false		14   implement the really historic executive of Governor				false

		3958						LN		152		15		false		15   Edwards that we're all really proud of.				false

		3959						LN		152		16		false		16                   This morning I want to just talk about				false

		3960						LN		152		17		false		17   one part of this rule.  It's the procedure for local				false

		3961						LN		152		18		false		18   input on the tax exemption process.  I strongly urge the				false

		3962						LN		152		19		false		19   board to return to its own original proposed rule that				false

		3963						LN		152		20		false		20   would require submission of a resolution of support by				false

		3964						LN		152		21		false		21   the local governing body as a process by which a local				false

		3965						LN		152		22		false		22   government would establish its support or opposition to				false

		3966						LN		152		23		false		23   an exemption.  The present proposed rule essentially				false

		3967						LN		152		24		false		24   provides that no action by a governing body constitutes				false

		3968						LN		152		25		false		25   approval.				false

		3969						PG		153		0		false		page 153				false

		3970						LN		153		1		false		 1                   MR. ADLEY:				false

		3971						LN		153		2		false		 2                        To a degree.				false

		3972						LN		153		3		false		 3               MS. DUNN:				false

		3973						LN		153		4		false		 4                   But those that don't act, they're				false

		3974						LN		153		5		false		 5   approving it based on what the other bodies approve.  If				false

		3975						LN		153		6		false		 6   none of them took action, it would be approved at 100				false

		3976						LN		153		7		false		 7   percent I assume.				false

		3977						LN		153		8		false		 8               MR. ADLEY:				false

		3978						LN		153		9		false		 9                   No.  No, it would not.  If none of them				false

		3979						LN		153		10		false		10   took taction, it would be the average of what exemption				false

		3980						LN		153		11		false		11   they granted.  So if they took no action in that 120				false

		3981						LN		153		12		false		12   days, it would be zero.				false

		3982						LN		153		13		false		13               MS. DUNN:				false

		3983						LN		153		14		false		14                   Oh, okay.				false

		3984						LN		153		15		false		15               MR. ADLEY:				false

		3985						LN		153		16		false		16                   It would be zero.  And, look, I want to				false

		3986						LN		153		17		false		17   say this to you, and most of these people don't know who				false

		3987						LN		153		18		false		18   you.  I happened to have served with you when you were				false

		3988						LN		153		19		false		19   over there drafting up bills.  You did incredible work				false

		3989						LN		153		20		false		20   over at the legislation and I want to thank you for				false

		3990						LN		153		21		false		21   that.				false

		3991						LN		153		22		false		22                   And, also, want to thank you for your				false

		3992						LN		153		23		false		23   continued participation.  Rarely do we find someone				false

		3993						LN		153		24		false		24   that's got as much knowledge and skill as you have to				false

		3994						LN		153		25		false		25   keep plugging away at it, and I want to thank you for				false

		3995						PG		154		0		false		page 154				false

		3996						LN		154		1		false		 1   that.				false

		3997						LN		154		2		false		 2                   I will tell you, in this case, if they				false

		3998						LN		154		3		false		 3   all don't do anything, it's going to be zero.				false

		3999						LN		154		4		false		 4               MS. DUNN:				false

		4000						LN		154		5		false		 5                   Okay.				false

		4001						LN		154		6		false		 6               MR. ADLEY:				false

		4002						LN		154		7		false		 7                   We wanted them to be engaged and do the				false

		4003						LN		154		8		false		 8   best we could to find a way to make them get engaged.				false

		4004						LN		154		9		false		 9   That's why we accepted the idea of the Chairman of just				false

		4005						LN		154		10		false		10   they know that their peers are going to be sitting out				false

		4006						LN		154		11		false		11   there.  So if the sheriff decides to do one thing and				false

		4007						LN		154		12		false		12   the parish decides to do one thing and the school board				false

		4008						LN		154		13		false		13   is setting there doing nothing and they're left with,				false

		4009						LN		154		14		false		14   "Oh, my goodness, I'm going to get the average of				false

		4010						LN		154		15		false		15   whatever these guys do," I think they're going to take				false

		4011						LN		154		16		false		16   -- we want affirmative action from them.  We do.  But if				false

		4012						LN		154		17		false		17   all of them do nothing, it's zero.				false

		4013						LN		154		18		false		18               MS. DUNN:				false

		4014						LN		154		19		false		19                   Well, my point is just that.  If the				false

		4015						LN		154		20		false		20   municipal governing authority, the parish governing				false

		4016						LN		154		21		false		21   authority, whatever it may be, takes no action because				false

		4017						LN		154		22		false		22   that constitutes approval and they basically then can				false

		4018						LN		154		23		false		23   avoid voting on a contingence issue, which we know				false

		4019						LN		154		24		false		24   elected officials sometimes like to be able to not take				false

		4020						LN		154		25		false		25   that vote.				false

		4021						PG		155		0		false		page 155				false

		4022						LN		155		1		false		 1               MR. ADLEY:				false

		4023						LN		155		2		false		 2                   I don't think it works quite like that.				false

		4024						LN		155		3		false		 3   If a resolution is presented, say, a parish commissioner				false

		4025						LN		155		4		false		 4   puts forward a resolution to grant a certain exemption				false

		4026						LN		155		5		false		 5   for a certain entity and then the parish actually takes				false

		4027						LN		155		6		false		 6   a vote and rejects it, they've taken action.  Although				false

		4028						LN		155		7		false		 7   it may be zero, they've taken action.  Then the average				false

		4029						LN		155		8		false		 8   provision will not apply to them.  If they don't do				false

		4030						LN		155		9		false		 9   anything --				false

		4031						LN		155		10		false		10               MS. DUNN:				false

		4032						LN		155		11		false		11                   Then it would be approval.				false

		4033						LN		155		12		false		12               MR. ADLEY:				false

		4034						LN		155		13		false		13                   -- it would be the average of what the				false

		4035						LN		155		14		false		14   other entities did.  If they sit there and do absolutely				false

		4036						LN		155		15		false		15   nothing, that's correct.				false

		4037						LN		155		16		false		16               MS. DUNN:				false

		4038						LN		155		17		false		17                   That's right.  Well, that concerns me				false

		4039						LN		155		18		false		18   because I think our system is set up to be able to hold				false

		4040						LN		155		19		false		19   those local government officials accountable, and they				false

		4041						LN		155		20		false		20   won't have taken an action for which they are				false

		4042						LN		155		21		false		21   accountable.				false

		4043						LN		155		22		false		22               MR. ADLEY:				false

		4044						LN		155		23		false		23                   And I think that's more of a reason to				false

		4045						LN		155		24		false		24   hold them accountable than anything else.  You will				false

		4046						LN		155		25		false		25   simply say to them, "If you're not willing to do your				false

		4047						PG		156		0		false		page 156				false

		4048						LN		156		1		false		 1   job," I think they're going to get rid of those fellows.				false

		4049						LN		156		2		false		 2               MS. DUNN:				false

		4050						LN		156		3		false		 3                   Well, goodness knows this is a great				false

		4051						LN		156		4		false		 4   improvement, but I do have this concern and wanted to				false

		4052						LN		156		5		false		 5   raise it.				false

		4053						LN		156		6		false		 6                   As a sideline, earlier when				false

		4054						LN		156		7		false		 7   Representative Abramson asked the question about the				false

		4055						LN		156		8		false		 8   Restoration Tax Credit and how they went about that,				false

		4056						LN		156		9		false		 9   that statute has quite a bit of detail about the local				false

		4057						LN		156		10		false		10   governing authority notifying all of the tax recipient				false

		4058						LN		156		11		false		11   bodies having a public hearing, accepting their input				false

		4059						LN		156		12		false		12   and then voting.  And so it's a lot more specific.				false

		4060						LN		156		13		false		13   Sometimes more words help, and it may be a situation --				false

		4061						LN		156		14		false		14               MR. ADLEY:				false

		4062						LN		156		15		false		15                   That's very helpful.				false

		4063						LN		156		16		false		16               MS. DUNN:				false

		4064						LN		156		17		false		17                   -- where more words are needed.  So I				false

		4065						LN		156		18		false		18   just urge you to go back to your original motion of a				false

		4066						LN		156		19		false		19   resolution.  I think that's much more straightforward				false

		4067						LN		156		20		false		20   and much more understandable to voters.				false

		4068						LN		156		21		false		21               MR. ADLEY:				false

		4069						LN		156		22		false		22                   I will tell you, we -- from the				false

		4070						LN		156		23		false		23   Governor's perspective, we argued it back and forth for				false

		4071						LN		156		24		false		24   a good while to come to this conclusion thinking this				false

		4072						LN		156		25		false		25   was the best way to get some kind of action.  We did.  I				false

		4073						PG		157		0		false		page 157				false

		4074						LN		157		1		false		 1   will tell you, I'm the one who argued that they're				false

		4075						LN		157		2		false		 2   elected officials.  They ought to be held accountable.				false

		4076						LN		157		3		false		 3   If they don't want to take any action to take it to				false

		4077						LN		157		4		false		 4   zero, that's their business.  I lost that argument.  The				false

		4078						LN		157		5		false		 5   Governor and the legal counsel both made very good				false

		4079						LN		157		6		false		 6   arguments about making the local government take some				false

		4080						LN		157		7		false		 7   affirmative steps, and if you're not going to take any				false

		4081						LN		157		8		false		 8   step, you are going to get stuck with what somebody else				false

		4082						LN		157		9		false		 9   did.				false

		4083						LN		157		10		false		10               MS. DUNN:				false

		4084						LN		157		11		false		11                   Well, perhaps it will have ultimately				false

		4085						LN		157		12		false		12   the same effect that would be, you know.				false

		4086						LN		157		13		false		13               MR. ADLEY:				false

		4087						LN		157		14		false		14                   We'll see.				false

		4088						LN		157		15		false		15               MS. DUNN:				false

		4089						LN		157		16		false		16                   It does have the look of a compromise.				false

		4090						LN		157		17		false		17   But, anyway, I just think that -- I'll just say that and				false

		4091						LN		157		18		false		18   end with that.  I think that's the way a deliberative				false

		4092						LN		157		19		false		19   democracy is supposed to work, and I think it would be a				false

		4093						LN		157		20		false		20   better way to go.				false

		4094						LN		157		21		false		21                   Thanks.				false

		4095						LN		157		22		false		22               MR. WINDHAM:				false

		4096						LN		157		23		false		23                   Thank you, Ms. Dunn.				false

		4097						LN		157		24		false		24                   Next we have Kenton Cooper.				false

		4098						LN		157		25		false		25               MR. COOPER:				false

		4099						PG		158		0		false		page 158				false

		4100						LN		158		1		false		 1                   I'll waive.				false

		4101						LN		158		2		false		 2               MR. WINDHAM:				false

		4102						LN		158		3		false		 3                   Russel Honore.				false

		4103						LN		158		4		false		 4                   Gone.				false

		4104						LN		158		5		false		 5                   John Parker.				false

		4105						LN		158		6		false		 6               MR. PARKER:				false

		4106						LN		158		7		false		 7                   I'll waive.				false

		4107						LN		158		8		false		 8               MR. WINDHAM:				false

		4108						LN		158		9		false		 9                   Earl Motsenrocker.				false

		4109						LN		158		10		false		10               MR. MOTSENROCKER:				false

		4110						LN		158		11		false		11                   I'll waive.				false

		4111						LN		158		12		false		12               MR. WINDHAM:				false

		4112						LN		158		13		false		13                   Is that correct?				false

		4113						LN		158		14		false		14               MR. MOTSENROCKER:				false

		4114						LN		158		15		false		15                   It was close.				false

		4115						LN		158		16		false		16               MR. WINDHAM:				false

		4116						LN		158		17		false		17                   I'll get with you afterword and find out				false

		4117						LN		158		18		false		18   how to say it.				false

		4118						LN		158		19		false		19               MR. WINDHAM:				false

		4119						LN		158		20		false		20                   Jane Webb.				false

		4120						LN		158		21		false		21               MS. WEBB:				false
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     Heather Malone

 8   Charles R. "Robby" Miller

     Jan K. Moller

 9   Don Pierson

     Scott Richard

10   Darrel J. Saizan, Junior

     Daniel J. Shexnaydre, Jr.

11   Ronnie Slone

     Dr. Woodrow Wilson, Junior

12   Steve Windham

13   Staff members present:

14   Eric Burton

     Kristen Cheng

15   Danielle Clapinski

     Frank Favaloro

16   Brenda Guess

     Richard House

17   Becky Lambert

     Joyce Metoyer

18   Mandi Mitchell

     Shamelda Pete

19   Melissa Sorrell

     Anne Villa

20   

21   

22   

23   

24   

25   
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 1               MR. WINDHAM:

 2                   If everyone will take their seat, I will

 3   call this meeting to order.

 4                   Call the meeting of the Board of

 5   Commerce and Industry to order for the February 21st,

 6   2017 meeting.

 7                   Ms. Sorrell, if you will call the roll.

 8               MS. SORRELL:

 9                   Robert Adley.

10               MR. ADLEY:

11                   Here.

12               MS. SORRELL:

13                   Robert Barham.

14               MR. BARHAM:

15                   Here.

16               MS. SORRELL:

17                   Representative Abramson.

18               REPRESENTATIVE ABRAMSON:

19                   Here.

20               MS. SORRELL:

21                   Millie Atkins.

22               MS. ATKINS:

23                   Here.

24               MS. SORRELL:

25                   Mayor Brasseaux.
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 1               MAYOR BRASSEAUX:

 2                   Here.

 3               MS. SORRELL:

 4                   Representative Carmody.

 5               (No response.)

 6               MS. SORRELL:

 7                   Yvette Cola.

 8               MS. COLA:

 9                   Here.

10               MS. SORRELL:

11                   Major Coleman.

12               MAJOR COLEMAN:

13                   Here.

14               MS. SORRELL:

15                   Ricky Fabra.

16               (No response.)

17               MS. SORRELL:

18                   Manny Fajardo.

19               MR. FAJARDO:

20                   Here.

21               MS. SORRELL:

22                   Jerry Jones.

23               MR. JONES:

24                   Here.

25               MS. SORRELL:
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 1                   Heather Malone.

 2               MS. MALONE:

 3                   Here.

 4               MS. SORRELL:

 5                   Senator Martiny.

 6               MS. RIDGE:

 7                   Here.

 8               MS. SORRELL:

 9                   Michelle.

10                   Robby Miller.

11               MR. MILLER:

12                   Here.

13               MS. SORRELL:

14                   Jan Moller.

15               (No response.)

16               MS. SORRELL:

17                   Senator Chabert.

18               (No response.)

19               MS. SORRELL:

20                   Don Pierson.

21               SECRETARY PIERSON:

22                   Present.

23               MS. SORRELL:

24                   Scott Richard.

25               (No response.)
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 1               MS. SORRELL:

 2                   Darrel Saizan.

 3               (No response.)

 4               MS. SORRELL:

 5                   Danny Schexnaydre.

 6               MR. SHEXNAYDRE:

 7                   Here.

 8               MS. SORRELL:

 9                   Ronnie Slone.

10               MR. SLONE:

11                   Here.

12               MS. SORRELL:

13                   Bobby Williams.

14               (No response.)

15               MS. SORRELL:

16                   Steve Windham.

17               MR. WINDHAM:

18                   Here.

19               MS. SORRELL:

20                   Doctor Wilson.

21               DR. WILSON:

22                   Here.

23               MS. SORRELL:

24                   We have a quorum.

25               MR. WINDHAM:

0007

 1                   Thank you, Ms. Sorrell.

 2                   Hope everyone has had a chance to review

 3   the minutes from our December 20th meeting, and I will

 4   entertain a motion to approve.

 5               MAJOR COLEMAN:

 6                   I'll so move, sir.

 7               MR. WINDHAM:

 8                   Motion by Major Coleman; seconded by

 9   Mayor Brasseaux.

10                   All in favor, indicate with an "aye."

11               (Several members respond "aye.")

12               MR. WINDHAM:

13                   All opposed with a "nay."

14               (No response.)

15               MR. WINDHAM:

16                   The minutes are approved.

17                   First, we have the Quality Jobs Program.

18   Mr. Burton.

19               MR. BURTON:

20                   Good morning.  We have four new

21   applications for Quality Jobs:  201751426, Denka

22   Performance Elastomer, LLC in St. John the Baptist;

23   20150912, Laitram, LLC in Jefferson Parish; 20150027,

24   USA Rail Terminals, LLC in West Baton Rouge Parish;

25   20141483, W-Industries of LA dba Control Concepts &
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 1   Technology in Lafayette Parish.

 2                This concludes the new applications for

 3   Quality Jobs.

 4               MR. WINDHAM:

 5                   Thank you, Mr. Burton.

 6                   Are there any comments from the public

 7   regarding the Quality Jobs applicants?

 8               MR. HONORE:

 9                   Yes, sir.

10               MR. WINDHAM:

11                   Yes, sir.  Please step forward and

12   identify yourself.

13               MR. HONORE:

14                   I'm Russel Honore with GreenARMY.

15                   Denka is currently under significant

16   investigation from the EPA and the LED (sic) for not

17   meeting police jury requirements.  Matter of fact, the

18   whole processing plant is under review because they just

19   are not meeting requirements.  I suggest the board take

20   a look at that and delay this particular application

21   until that's cleared up with the LDEQ and the EPA.

22   Thank you.

23               MS. WINDHAM:

24                   Thank you, Mr. Honore.

25                   Are there any questions of the board for
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 1   Mr. Honore, General Honore?

 2               (No response.)

 3               MR. WINDHAM:

 4                   Staff, do you have any comments?

 5               (No response.)

 6               MR. BURTON:

 7                   If the board would like, we can defer

 8   this one and get with the company and try to check the

 9   records and then bring it back to the next board

10   meeting.

11               MR. WINDHAM:

12                   All right.  Is there a motion to defer

13   Denka?

14                   Senator Adley move to defer.  Is there a

15   second?  By Major Coleman.

16                   All in favor of the deferral of the

17   application until the next meeting for --  I'm sorry?

18               MR. BURTON:

19                   Do we know if the business is present to

20   answer some of the questions?

21               MR. WINDHAM:

22                   I'm sorry.  Is someone here from Denka?

23   Please step forward and identify yourself.

24               MR. LAVASTIDA:

25                   Morning.  I'm Jorge Lavastida, plant
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 1   manager with Denka Performance Elastomer.

 2               MR. WINDHAM:

 3                   Ma'am?

 4               MS. BOATNER:

 5                   Rhonda Boatner with Didier Consultants

 6   representing Denka.

 7               MR. WINDHAM:

 8                   Sir, do you have any information to --

 9   do you have any questions?  Do any of the board members

10   have any questions?

11               MR. ADLEY:

12                   I guess you heard what was said.  We

13   would just like to know what your response is for that.

14               MR. LAVASTIDA:

15                   We're in compliance with all

16   environmental regulation from LDEQ and DPA.  We have

17   voluntarily taken the steps to enter a administrative

18   order of consent to review submissions, and a lot of our

19   capital investment is going towards that program.

20               MR. ADLEY:

21                   From the staff's perspective, I guess

22   you just need to verify that.  That would be the reason

23   for deferral long enough to get that done?

24               MR. BURTON:

25                   Well, it can be the board's decision on
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 1   that because nothing in the application states anything

 2   or the rules of the program about the environmental

 3   qualities holding up the application.

 4               MR. WINDHAM:

 5                   And I'd like to point out, too, that

 6   this program is a jobs program, so even though the

 7   expenditures are on the equipment, it's not related to

 8   the benefits of the program.  The reason I'm saying that

 9   is that is under the new rules, if it's environmentally

10   required, that would not be eligible for an exemption,

11   but this is not an exemption related to those

12   expenditures.  This is an exemption related to the

13   creation of the jobs.

14               MR. ADLEY:

15                   But if the board decided to defer till

16   the next meeting just to confirm everything that we've

17   heard, that would not jeopardize their opportunity for

18   the Quality Jobs Program; is that correct?

19               MR. BURTON:

20                   That is correct.

21               MR. WINDHAM:

22                   Any other questions by the board

23   members?

24               (No response.)

25               MR. WINDHAM:
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 1                   All right.  We have a motion on the

 2   floor with a proper second.

 3                   All in favor of deferral, indicate with

 4   an "aye."

 5               (Several members respond "aye.")

 6               MR. WINDHAM:

 7                   All opposed with a "nay."

 8               MR. JONES:

 9                   Nay.

10               MR. WINDHAM:

11                   Mr. Jones opposed.

12                   Deferral of motion carries.  Thank you.

13                   So staff will get with you and get some

14   answers for the board and response to this.

15               MR. LAVASTIDA:

16                   Thank you.

17               MR. WINDHAM:

18                   Thank you.

19                   All right.  For the other ones, are

20   there any other questions, comments, observations?

21               (No response.)

22               MR. WINDHAM:

23                   Is there a motion for approval?

24                   Made by Dr. Wilson, seconded by

25   Mr. Slone.
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 1                   All in favor, indicate with an "aye."

 2               (Several members respond "aye.")

 3               MR. WINDHAM:

 4                   All opposed with a "nay."

 5               (No response.)

 6               MR. WINDHAM:

 7                   Those are approved.

 8               MR. BURTON:

 9                   The next item up is going to be the

10   renewals.  We have 20111045, Gravois Aluminum Boats, LLC

11   in Iberia; 20110780, Halliburton Energy Services, Inc.

12   in Lafayette Parish; 20110035, Instrument and Valve

13   Services Company and Fisher-Rosemont Systems, Inc. in

14   Ascension Parish; 20120864, New Orleans Cold Storage and

15   Warehouse Company, LTD in Orleans Parish; 20111126,

16   Southern Precision, Inc. in St. Charles Parish.

17                   This concludes the renewals for Quality

18   Jobs.

19               MR. WINDHAM:

20                   Are there any comments from the public

21   concerning the renewals?

22               (No response.)

23               MR. WINDHAM:

24                   Any questions from the board members?

25               (No response.)
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 1               MR. WINDHAM:

 2                   Is there a motion?

 3                   Representative Carmody; seconded by Mr.

 4   Coleman.

 5                   All in favor, indicate with an "aye."

 6               (Several members respond "aye.")

 7               MR. WINDHAM:

 8                   All opposed with a "nay."

 9               (No response.)

10               MR. WINDHAM:

11                   Motion carries.

12               MR. BURTON:

13                   The last item for Quality Jobs is going

14   to be the specials.  We have two requests to add

15   additional affiliates to Schedule 1 of the following

16   contracts:  20110920, Valero Services, Inc. & Valero

17   Refining-New Orleans, LLC adding affiliate Diamond Green

18   Diesel, LLC in St. Charles Parish; 20110920, Valero

19   Services, Inc. & Valero Refining-New Orleans, LLC adding

20   affiliate Valero Partners Louisiana, LLC in St. Charles

21   Parish.

22               MR. WINDHAM:

23                   Are there any comments from the public

24   regarding the additional affiliates?

25               (No response.)
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 1               MR. WINDHAM:

 2                   Questions from the board?

 3               (No response.)

 4               MR. WINDHAM:

 5                   Is there a motion to approve the

 6   addition?

 7                   Made by Mr. Slone; seconded by Dr.

 8   Wilson.

 9                   All in favor, indicate with an "aye."

10               (Several members respond "aye.")

11               MR. WINDHAM:

12                   All opposed with a "nay."

13               (No response.)

14               MR. WINDHAM:

15                   Motion carries.

16               MR. BURTON:

17                   We have one request to terminate the

18   following contract:  Contract Number 060764, Hexion,

19   Inc.  The company requested an early termination as of

20   March 10, 2016.  Contract compliance has been

21   illustrated.  This is in East Baton Rouge Parish.

22               MR. WINDHAM:

23                   Can you explain what happens when a

24   contract is terminated for the Quality Jobs Program for

25   the board members?
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 1               MR. BURTON:

 2                   Obviously Quality Jobs has a five-year

 3   contract with an option to renew for an additional five.

 4   In this scenario, the company decided to terminate

 5   early, so they'll receive no benefits past this date.

 6               MR. WINDHAM:

 7                   All right.  Motion by Mayor Brasseaux --

 8   I'm sorry.  Are there any comments from the public?

 9               (No response.)

10               MR. WINDHAM:

11                   Questions from the board members?

12                   Motion has been made by Mayor Brasseaux;

13   seconded by Representative Carmody.

14                   All in favor, indicate with an "aye."

15               (Several members respond "aye.")

16               MR. WINDHAM:

17                   All opposed with a "nay."

18               (No response.)

19               MR. WINDHAM:

20                   Motion carries.

21               MR. BURTON:

22                   The last item for Quality Jobs is a

23   correction to a previously approved application.

24   Contract 20111089 for IFG Port Holdings, LLC was

25   approved by the December 20th Board of Commerce and
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 1   Industry meeting.  However, the contract effective date

 2   presented to the board on 1/1 of '14 was incorrect and

 3   should correctly be 5/1e on '14 as reflected by the

 4   application received by LED.

 5               MR. WINDHAM:

 6                   Any comments from the public concerning

 7   change of date?

 8               (No response.)

 9               MR. WINDHAM:

10                   Questions from the board members?

11               (No response.)

12               MR. WINDHAM:

13                   Is there a motion?

14                   Mr. Fajardo to approve; seconded by Mr.

15   Slone.

16                   All in favor, indicate with an "aye."

17               (Several members respond "aye.")

18               MR. WINDHAM:

19                   All opposed with a "nay."

20               (No response.)

21               MR. WINDHAM:

22                   Motion carries.

23                   Thank you, Mr. Burton.

24               MR. BURTON:

25                   Thank you.
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 1               MR. WINDHAM:

 2                   Now we'll do the Restoration Tax

 3   Abatement Program presented by Becky Lambert.

 4               MS. LAMBERT:

 5                   Good morning.  We have five new

 6   applications for consideration of approval.  And just as

 7   an added note for any new members, this Restoration Tax

 8   Abatement Program is for local tax abatement on property

 9   taxes for the improvements to the structures that are

10   being approved only:  The first one is 20140995, DOTT

11   LLC of Texas in Jefferson; 20160043, New Bridge

12   Partners, LLC in Orleans; 20150051, The Jung, LLC;

13   201402251, Treme Market Branch, LLC in Orleans.  Jung is

14   also in Orleans Parish.  And the last one is 20151818,

15   Venyu Solutions, LLC in Caddo Parish.

16                   This concludes the application for the

17   Restoration Tax Abatement Program.

18               MR. WINDHAM:

19                   Thank you, Ms. Lambert.

20                   Are there any comments from the public

21   regarding the Restoration Tax Abatement applicants?

22               (No response.)

23               MR. WINDHAM:

24                   Any questions from the board members?

25                   Mr. Abraham (sic), Representative
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 1   Abraham (sic).

 2               REPRESENTATIVE ABRAMSON:

 3                   Thank you.  This is a local property

 4   tax, so these businesses, because of this, are exempt

 5   from paying those property taxes?

 6               MS. LAMBERT:

 7                   Yes.  For a five-year period, they're

 8   exempt from paying the property tax portion, the

 9   structure portion on their tax bill.  It's the land and

10   the structure, and only on the structure are they

11   exempted or abated for a five-year period.

12               REPRESENTATIVE ABRAMSON:

13                   Is there local government input on

14   approval of these?

15               MS. LAMBERT:

16                   Absolutely.  The local governing

17   authority receives all documentation from me, from LED,

18   once we receive them and they are aware.  The local

19   governing authority and assessor in every parish

20   receives documentation from us and they have to provide

21   us a resolution in support of the project before it can

22   move forward to the board.

23               REPRESENTATIVE ABRAMSON:

24                   And we received that on all of these?

25               MS. LAMBERT:
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 1                   We have resolutions from every one of

 2   them.  They do not come to you without them.

 3               MR. WINDHAM:

 4                   And Representative Abraham (sic), I'd

 5   like to point out it's only on additional expenditures,

 6   so it's not on previous value.

 7                   Yes, Representative Carmody.

 8               REPRESENTATIVE CARMODY:

 9                   Yes, sir.  Just to clarify, you said

10   that we had the documentation from each of these

11   governing entities, so I'm assuming that includes the

12   sheriff, the school board, the parish commission --

13               MS. LAMBERT:

14                   No.

15               REPRESENTATIVE CARMODY:

16                   -- or the police jury?

17                   Can you tell me who --

18               MS. LAMBERT:

19                   No.  We have a resolution from the

20   governing authority that actually issues the approval

21   from each parish.  From Orleans Parish, it happens to be

22   the New Orleans City Council.  And as I said, the New

23   Orleans City Council and the Bureau of Treasury in

24   Orleans Parish, because they actually issue these, the

25   tax bill, and they request to be involved with that
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 1   part.  And, alto, the assessor's office.  I get calls

 2   and questions at times, especially from parishes that

 3   don't use this program regularly, and they ask for --

 4   they ask a lot of questions, so they -- but they take it

 5   to the board, to their board or their counsel and make

 6   the decisions and issue a formal resolution allowing me

 7   to move forward to you.

 8               REPRESENTATIVE CARMODY:

 9                   Yes, ma'am.  And very quickly since the

10   venue is in Caddo Parish and City of Shreveport, you

11   have a resolution from the city council in support of

12   this?

13               MS. LAMBERT:

14                   Yes, sir.

15               REPRESENTATIVE CARMODY:

16                   Thank you.  Thank you.

17               MR. WINDHAM:

18                   Representative Abraham (sic).

19               REPRESENTATIVE ABRAMSON:

20                   Thank you.  I just wanted to follow up.

21                   It's only the New Orleans City Council

22   in Orleans Parish that is required to get the approval?

23               MS. LAMBERT:

24                   Yes.

25               REPRESENTATIVE ABRAMSON:
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 1                   Because we have other entities that

 2   actually collect local property taxes in Orleans Parish,

 3   including the school board and other entities.  Are you

 4   saying that other entities that collect property taxes

 5   don't have to give their approval for this?

 6               MS. LAMBERT:

 7                   According to rules of the program, the

 8   local governing authority is the only authority that has

 9   to respond back to me.  Now, how they receive approval

10   from their board or their authority, they may go into

11   different ways of getting additional approvals.

12               REPRESENTATIVE ABRAMSON:

13                   But in terms of the state requirement,

14   we only require the local parishing authority and not

15   all entities that receive local property taxes to

16   approve it; correct?

17               MS. LAMBERT:

18                   Correct.

19               REPRESENTATIVE ABRAMSON:

20                   Thank you.

21               MR. WINDHAM:

22                   Any additional questions or comments?

23               MR. HONORE:

24                   Yes.

25               MR. WINDHAM:
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 1                   Sir, please step forward and identify

 2   yourself.

 3               MR. HONORE:

 4                   Russel Honore, sir.

 5                   I've been accused of my memory going

 6   bad, but I thought the Governor's executive order,

 7   sir...

 8               MR. WINDHAM:

 9                   That is for the Industrial Tax Exemption

10   Program.  This is the Restoration Tax Abatement Program,

11   which has to do with the rehabilitation of buildings,

12   facilities that are blighted that may be in a downtown

13   development district or an economic development

14   district.

15               MR. HONORE:

16                   That was my question.  So the Governor's

17   executive order did not cover this?

18               MR. WINDHAM:

19                   No, sir, it does not.

20               MR. HONORE:

21                   Thank you, sir.

22               MS. LAMBERT:

23                   Correct.

24               MR. WINDHAM:

25                   Representative Carmody motions for
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 1   approval; seconded by Ms. Cola.

 2                   All in favor, indicate with an "aye."

 3               (Several members respond "aye.")

 4               MR. WINDHAM:

 5                   All opposed with a "nay."

 6               (No response.)

 7               MR. WINDHAM:

 8                   Motion carries.

 9                   Thank you, Ms. Lambert.

10                   Next we have Ms. Metoyer to present the

11   Enterprise Zone Program.

12               MS. METOYER:

13                   I have an application that was requested

14   to be deferred until the April meeting.  That's

15   20151855, Performance Contractors, Incorporated in EBR

16   Parish, so we actually have 14 new applications.

17               MR. WINDHAM:

18                   All right.  Thank you, Ms. Metoyer.  If

19   you'll proceed.  I don't think we need a motion to

20   remove it.

21               MS. METOYER:

22                   Okay.  The first application is

23   20150023, Elmer Candy Corporation, Tangipahoa Parish;

24   20130119, GSTVBR, LLC, doing business as Launch Media,

25   East Baton Rouge Parish; 20150874, Hospital Housekeeping
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 1   Systems, LLC, Rapides Parish; 20150875, Hospital

 2   Housekeeping Systems, LLC, Caddo Parish; 20140917,

 3   Johnny Sanchez, LLC, Orleans Parish; 20140985 RR Hotel

 4   Partners, LLC, doing business as Home2 Suites Lafayette

 5   in Lafayette Parish; 20141542, Shaya Restaurant, LLC,

 6   Orleans Parish; 20141085, The Greater New Orleans

 7   Foundation, Orleans Parish; 20141116, Walmart Louisiana,

 8   LLC, doing business as Neighborhood Market, Ouachita

 9   Parish; 20141114, Walmart Louisiana, LLC, doing business

10   as Neighborhood Market, Caddo Parish; 20141113, Walmart

11   Louisiana, LLC, doing business as Neighborhood Walmart,

12   St. Tammany Parish; 20141112, Walmart Louisiana, LLC,

13   doing business as Neighborhood Market, EBR Parish;

14   20141271, Walmart Louisiana, LLC, doing business as

15   Neighborhood Market, Jefferson Parish; and 20141232,

16   Walmart Louisiana, doing business as Supercenter in

17   Caddo Parish.

18               MR. WINDHAM:

19                   Ms. Metoyer, can you point out for the

20   board members that may not know why Walmart, which is a

21   retail activity, is availed the opportunity of the

22   Enterprise Zone benefits?

23               MS. METOYER:

24                   Because they were actually excluded as

25   of 7/1/2015, and all of these applications were filed --
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 1   I'm sorry.  All of these advances were filed in 2014.

 2               MR. WINDHAM:

 3                   So these are for advances that were

 4   filed prior to the changing of --

 5               MS. METOYER:

 6                   The advance met the clock and governs

 7   that particular project and they weren't excluded.

 8               MR. WINDHAM:

 9                   Thank you.

10                   So normally we wouldn't see retail

11   activities and these are the ones that are coming in at

12   the tail of the process.  And I believe the same thing

13   for the restaurant?

14               MS. CLAPINSKI:

15                   Yes.

16               MS. METOYER:

17                   Yes.

18               MR. WINDHAM:

19                   Restaurants and retail activities are

20   not, in the future, unless they're advances still

21   pending.

22               MS. METOYER:

23                   There could be because these are back in

24   contracts.  There a couple of restaurants in here, too.

25   Johnny Sanchez and Shaya, those are restaurants.
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 1               MR. WINDHAM:

 2                   All right.  I just want to make sure

 3   that our representatives know when they changed the law,

 4   then we're not ignoring it.

 5                   Any comments from the public concerning

 6   the Enterprise Zone Applications before us?

 7               (No response.)

 8               MR. WINDHAM:

 9                   Any comments from the board members?

10               (No response.)

11               MR. WINDHAM:

12                   Is there a motion to approve?

13                   Made by Ms. Atkins; second by Dr.

14   Wilson.

15                   All in favor, indicate with an "aye."

16               (Several members respond "aye.")

17               MR. WINDHAM:

18                   All opposed with a "nay."

19               (No response.)

20               MR. WINDHAM:

21                   Motion carries.

22                   Ms. Metoyer.

23               MS. METOYER:

24                   Yes.  We have eight terminations:

25   20130226, Plains Marketing, LP, St. James Parish.  The
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 1   existing contract period is 3/8/2013 to 3/7/2018.  Their

 2   requested term date is September 7, 2015.  All of the

 3   hiring requirements were met and no additional jobs are

 4   anticipated.  20121115, Dyke Nelson Architecture, LLC,

 5   East Baton Rouge Parish.  The existing contract period

 6   is 9/25/12 to 9/24/2017, requested term date, June 30,

 7   2015.  Again, the hiring requirements were met, no

 8   additional jobs are anticipated.  20120797, Raising Cane

 9   Restaurants, LLC, St. Bernard Parish.  Existing contract

10   period 4/26/2012 to 4/25/2017.  Requested term date is

11   April 25th, 2015.  Hiring requirements have been met, no

12   additional jobs are anticipated.  20120247, W.R. Grace &

13   Company, Calcasieu Parish.  Existing contract period

14   5/1/2013 to 4/30/2018.  Requested term date, October

15   31st, 2015.  The hiring requirements were met, no

16   additional jobs are anticipated.  20111085, Borgne

17   Restaurant, LLC, Orleans Parish.  Existing contract

18   period November 15, 2011 to November 14 of 2016.  The

19   requested term date is January 1, 2015.  The hiring

20   requirements were met.  No additional jobs are

21   anticipated.  20101107, Rapides Healthcare System, LLC,

22   Rapides Parish, and the contract period was February 1,

23   2011 to January 31 of 2016.  The requested term date is

24   July 31 of 2013.  The requirements were met, no

25   additional jobs are anticipated.  20100935, Notami
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 1   Hospitals of Louisiana, Incorporated, St. Tammany

 2   Parish.  Existing contract period, October 29, 2010 to

 3   October 28th, 2015.  Requested term date April 28th,

 4   2013.  The hiring requirements were met, no additional

 5   jobs anticipated.  And 20100936, University Healthcare

 6   Systems, LLC, Orleans Parish.  Existing contract period

 7   10/29/10 to 10/28/2015.  Requested term date, April 28,

 8   2013 and no additional jobs are anticipated.

 9               MR. WINDHAM:

10                   Thank you, Ms. Metoyer.

11                   Are there any comments from the public

12   concerning the contract cancelations?

13               MS. METOYER:

14                   Terminations.

15               MR. WINDHAM:

16                   Terminations.  I'm sorry.  Terminations.

17               (No response.)

18               MR. WINDHAM:

19                   Any questions from the board members?

20                   President Miller.

21               MR. MILLER:

22                   Just I think we've asked this before,

23   but just for more clarification.  When the date has 2015

24   and 2013, we go -- the governing authority goes back and

25   catches up those abatements or whatever, if there were
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 1   any given, from 2013 through 2016, whenever this --

 2               MS. METOYER:

 3                   Are you asking if there's a recouping of

 4   the benefits?  No, sir, not for terminations.

 5               MR. MILLER:

 6                   So it ended on 2013.  They're just

 7   coming here now in '17 to get this terminated?

 8               MS. METOYER:

 9                   Yes.  There's nothing in the rules that

10   says they have to request it.

11               MR. MILLER:

12                   So there was no rebate or tax abatement

13   or anything else --

14               MS. METOYER:

15                   If they got their benefits --

16               MR. MILLER:

17                   -- after '13?  After '13 in this case.

18               MS. METOYER:

19                   The rules allow them to term contracts

20   after 30 months and they met all of the requirements and

21   filed all of the forms.

22               MR. WINDHAM:

23                   Ms. Clapinski?

24               MS. CLAPINSKI:

25                   Sure.  Just to clarify, this is another
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 1   jobs creation the department has, so there are two

 2   benefits.  There is a per job credit, and there's also

 3   either the investment tax credit or the sales and use

 4   tax rebate on the capital expenditures.

 5                   Basically what's happened here is the

 6   company met their requirements.  They have received the

 7   benefits on the jobs they have created as well as

 8   capital expenditures they have performed, but there's no

 9   longer any projected benefits going forward, so they

10   won't -- if they cancel and they create jobs past that,

11   there's no benefit at that point, but they do keep the

12   benefits they've received, but they have met the

13   requirements of the program.

14               MS. METOYER:

15                   If they term.  I'm sorry.

16               MS. CLAPINSKI:

17                   Correct.

18               MS. METOYER:

19                   There's a big difference in terming and

20   cancel.

21               MS. CLAPINSKI:

22                   That's correct.

23               MS. METOYER:

24                   If you cancel, everything's goes back to

25   the state, but these are terminations.  I do have one
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 1   cancelation.

 2               MR. WINDHAM:

 3                   All right.  Thank you.

 4                   Any other questions by the board

 5   members?

 6                   There's a motion by Mayor Brasseaux to

 7   approve; seconded by Ms. Heather Malone.

 8                   All in favor, indicate with an "aye."

 9               (Several members respond "aye.")

10               MR. WINDHAM:

11                   All opposed with a "nay."

12               (No response.)

13               MR. WINDHAM:

14                   Motion carries.

15                   Ms. Metoyer.

16               MS. METOYER:

17                   Okay.  I have one contract cancelation.

18   It's 20111146, Dolphin Services, LLC in Terrebonne

19   Parish.  The company did not meet the EZ requirements

20   and they requested cancelation, and whatever benefits

21   they received will be recouped from the state.

22               MR. WINDHAM:

23                   So the Department of Revenue or

24   whomever --

25               MS. METOYER:
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 1                   I will be notifying them today or

 2   tomorrow.

 3               MR. WINDHAM:

 4                   All right.  Any comments from the public

 5   concerning the cancelation of Dolphin Services'

 6   contract?

 7               (No response.)

 8               MR. WINDHAM:

 9                   Questions from the board members?

10               (No response.)

11               MR. WINDHAM:

12                   Is there a motion?  Made by Mr. Fajardo.

13   Is there a second?  By President Miller.

14                   All in favor, indicate with an "aye."

15               (Several members respond "aye.")

16               MR. WINDHAM:

17                   All opposed with a "nay."

18               (No response.)

19               MR. WINDHAM:

20                   Motion carries.

21                   Ms. Metoyer.

22               MS. METOYER:

23                   I have a request to add an additional

24   owner to an existing contract.  It's 20071374, Stirling

25   Properties, LLC.  The new LLC member is Slidell
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 1   Development Company, LLC.  This is in St. Tammany

 2   Parish.

 3               MR. WINDHAM:

 4                   And the purpose of adding a member is?

 5               MS. METOYER:

 6                   Usually is for sales and use tax or ITC

 7   benefits.

 8               MR. WINDHAM:

 9                   Okay.

10               MS. METOYER:

11                   Yes, sir.

12               MR. WINDHAM:

13                   Any comments from the public concerning

14   the addition of a member to an Enterprise Zone Program?

15               (No response.)

16               MR. WINDHAM:

17                   Questions or comments from the board?

18               (No response.)

19               MR. WINDHAM:

20                   Is there a motion?  Made by Mr. Slone;

21   seconded by Dr. Miller (sic).

22                   All in favor, indicate with an "aye."

23               (Several members respond "aye.")

24               MR. WINDHAM:

25                   All opposed with a "nay."
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 1               (No response.)

 2               MR. WINDHAM:

 3                   Motion carries.

 4               MS. METOYER:

 5                   That concludes the Enterprise Zone.

 6               MR. WINDHAM:

 7                   Thank you, Ms. Metoyer.

 8                   Next we have Ms. Kristin Cheng for the

 9   Industrial Tax Exemption Program.

10               MS. CHENG:

11                   Good morning.

12               MR. WINDHAM:

13                   Good morning.  We have 16 new

14   applications.

15               MS. CHENG:

16                   Sixteen new applications.  They all had

17   advances filed prior to the issue of the executive order

18   of June 24, 2016.

19               MR. WINDHAM:

20                   So none of these would be subject to the

21   executive order?

22               MS. CHENG:

23                   That's correct.

24               MR. WINDHAM:

25                   Mr. Adley?
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 1               MR. ADLEY:

 2                   Before we take all of them, the very

 3   last one, Tri-State Industries, is the only one on the

 4   list that has companies that did not add any jobs in

 5   their application and it's new.

 6               MS. CHENG:

 7                   They do have -- they have four new jobs.

 8   They have zero construction jobs.

 9               MR. ADLEY:

10                   Oh, I found it.  I'm sorry.  I missed

11   it.

12               MS. CHENG:

13                   It's usually because of the workers at

14   the company --

15               MR. ADLEY:

16                   I guess the one I should be looking at

17   is BASF that did the construction jobs.  Am I reading

18   that right?

19               MS. CHENG:

20                   That is correct.

21               MS. ADLEY:

22                   So when they make -- I understand under

23   the old rules there was no requirement for jobs, but do

24   y'all ask them at all or they just say it's no

25   requirement, so we're not putting anything down?  I
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 1   mean, I assume there's going to some am jobs that's

 2   created.

 3               MS. CHENG:

 4                   I did ask them and they said it was a

 5   retention project or something like that.  It's on the

 6   application.  Hold on.

 7               MR. WINDHAM:

 8                   Do we have a representative from BASF?

 9               MR. YURA:

10                   Yes, sir.

11               MR. WINDHAM:

12                   Can we please step forward, identify

13   yourself?  There may be questions.

14               MR. YURA:

15                   Good morning.  I'm Tom Yura.  I'm the

16   site general manager for the BASF Geismar facility.

17               MR. WINDHAM:

18                   Can you say your name again?

19               MR. YURA:

20                   Tom Yura, Y-u-r-a.

21               MR. WINDHAM:

22                   Yura.  All right.  Thank you, Mr. Yura.

23               MR. YURA:

24                   Sure.

25               MR. WINDHAM:
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 1                   Mr. Adley, do you have a question?

 2               MR. ADLEY:

 3                   We were just curious.  I noticed the

 4   construction jobs.  I didn't see any new jobs.  I'm just

 5   curious.  I understand we're not required to offer up

 6   any or even put any in your application.  I'm just

 7   curious, are there any new jobs associated with it?

 8               MR. YURA:

 9                   Sure.  I guess if you look at the

10   applications for the new ones that you have, you want me

11   to go ahead and address all of them at the same time?

12               MR. ADLEY:

13                   Yeah.  That's what I'm looking at.  It's

14   zero all of the way down.

15               MR. YURA:

16                   Sure.  Sure.  So those are five

17   different; right, those are five different applications

18   for five different jobs.  So if you look at the first

19   one, the 20140230, that is one for a compressed

20   reliability project for compressed air.  So if you look

21   at it, for us, that is a key reliability project to

22   ensure that all of the installations that we have

23   running at the plant will be able to continue to run.

24   All right.  So construction jobs, yes, there are

25   construction jobs that go on.  For me, this is a base
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 1   infrastructure project that keeps things --

 2               MR. ADLEY:

 3                   So those are more additions to the

 4   plant?

 5               MR. YURA:

 6                   Well, one is.  One is not.  The next one

 7   that you look on the list, the 45-million, that is our

 8   new methylenes plant, and so when we're working with the

 9   LED, we can always choose which program we want to be

10   in; right?  We can go quality jobs; we can go ITEP.  So

11   for this one, we decided to work the state on the ITEP

12   program.  This was a brand new facility that we put in.

13               MR. ADLEY:

14                   But if you had a chance to go with

15   Quality Jobs, there were obviously some jobs coming with

16   this one.

17               MR. YURA:

18                   Sure.

19               MR. ADLEY:

20                   How many were there?

21               MR. YURA:

22                   For the methylenes plant, I don't want

23   to lie to you, sir, so I wouldn't want to tell you what

24   number.  We'd have to go back and look that those

25   numbers.
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 1               REPRESENTATIVE CARMODY:

 2                   What about an estimate?

 3               MR. YURA:

 4                   Estimate, sure.

 5               REPRESENTATIVE CARMODY:

 6                   Ballpark.

 7               MR. YURA:

 8                   Ballpark, you're looking at plus or

 9   minus 20.

10               MR. ADLEY:

11                   And then the other three, are they

12   additions or --

13               MR. YURA:

14                   So the next one, which is our BDO

15   expansion, that is a 20 percent capacity expansion in

16   one of our existing facilities, so what those is,

17   although it didn't add any new operators to that, what

18   it did is it allows us to increase our capacity, which

19   makes us globally competitive.  So, for me, from a

20   retention perspective, this is a big one because we have

21   production in other parts of the world.  If I can have

22   our Geismar facility producing even more, then I look at

23   downturn in markets.  I look at growing our market.

24   This keeps my facility moving.  It was a substantial

25   investment; right, that we wound up putting in.
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 1               MR. WINDHAM:

 2                   Mr. Yura, if I may, on the methylene

 3   project, all of those are BASF employees?

 4               MR. YURA:

 5                   Yes, sir.  That is correct.

 6               MR. WINDHAM:

 7                   Thank you.

 8               MR. YURA:

 9                   And then if I move down to the next one

10   on the list, that is an NVP, normal Vinylpyrrolidone.

11   That is an intervenient that is produced, so that's also

12   a large -- or relative, money wise, that's a small

13   expansion when you look at it, but what that will do,

14   that will provide an intermediate that will go then to

15   another plant in another set of production to help that

16   business grow as well.

17                   So what this does is this continues to,

18   I will say, add meat to us, continue to bulk us up and

19   makes us a more viable site to continue to grow in our

20   region and it continues to provide more and more

21   employment, longer term and protect the jobs that we

22   have today because I've got to be viable against my

23   competition.  I've got to be viable against -- we

24   produce in other regions of the word.

25               MR. WINDHAM:
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 1                   Any questions for Mr. Yura?

 2               Representative Abraham (sic)?

 3               REPRESENTATIVE ABRAMSON:

 4                   How many jobs do you believe that you

 5   retained as a result of this investment that you would

 6   have otherwise lost?

 7               MR. YURA:

 8                   That is a good question.  Again, if you

 9   look at ballpark -- and I'd be happy to go ahead and

10   talk about the general job growth we've had at the

11   Geismar plant site and just look at complete --

12               REPRESENTATIVE ABRAMSON:

13                   I guess let me just ask do you believe

14   that you've retained jobs that you would have otherwise

15   lost?

16               MR. YURA:

17                   Oh, absolutely.  Absolutely.  Because if

18   you look at any of the products, if you look at BDO, BDO

19   is produced in Japan, it's produced in China, it's

20   produced in Europe, it's produced here.  Because of our

21   natural gas pricing, right, it gives us a competitive

22   advantage so that when there's a downturn in the market,

23   you always look at the broad portfolio across the

24   company to determine where we're most cost competitive.

25               REPRESENTATIVE ABRAMSON:
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 1                   Other than these, does BASF have any

 2   other applications that have been submitted after the

 3   Governor's order?

 4               MR. YURA:

 5                   After the Governor's -- no, sir.  That

 6   I'm aware of.

 7               REPRESENTATIVE ABRAMSON:

 8                   These are the last ones that the company

 9   has?

10               MR. YURA:

11                   Yes, sir.

12               MR. WINDHAM:

13                   Mr. Moller.

14               MR. MOLLER:

15                   Would your company have made those

16   investments if there wasn't a potential 10-year break on

17   property taxes?

18               MR. YURA:

19                   In some of the these cases, the answer

20   would be no, because that would be a deciding factor

21   when you start looking at all things being equal.

22   Again, when we have the capabilities to invest globally,

23   my job; right, is as a supplier for the Geismar sit and

24   to bring investment here to the state.  For me, I've got

25   to have every possible tool in my arsenal that the LED

0044

 1   gives me to be globally competitive because you will

 2   always look at does it make more sense to expand in

 3   Region A or Region B.  We do the economic analysis, and

 4   these incentives that you allow us to have in which we

 5   return ongoing, consistent job growth.  We continue to

 6   return sales tax, now utilities tax and now inventory

 7   tax; right?  These are key things that help me fight for

 8   investment and be globally competitive.

 9               MR. ADLEY:

10                   I assume most of the different regions

11   that you just referenced are located somewhere inside

12   that natural gas supply that gives that competitive

13   edge; is that a fair statement, or -- when you said

14   "regions," can you kind of tell me what that is, where

15   that is?

16               MR. YURA:

17                   Regions.  Yes, sir.

18               MR. ADLEY:

19                   You mentioned inside your regions.

20               MR. YURA:

21                   Right.  So for us within a region for me

22   is a business will produce in the region of Asia, will

23   produce in the region of Europe, will produce in the

24   region of North, South America.  So in my region; right,

25   North, South America, natural gas can give me an
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 1   advantage.  When I compete against other regions,

 2   meaning North America or Asia, because many of the raw

 3   materials from Asia will come from coal and from more

 4   expensive raw materials, I can have a competitive

 5   advantage when the delta between oil and natural gas is

 6   large.

 7                   Now that oil and natural gas is much

 8   tighter, the difference in raw material advantage goes

 9   much smaller, and once that becomes much smaller,

10   incentive programs --

11               MR. ADLEY:

12                   I get that.  What I'm trying to find out

13   is the geographic location of these regions.  I mean, I

14   assume geographically for your plant they really need to

15   be somewhere associated nearby to some supply,

16   particularly pipelines somewhere.  Is that a fair

17   statement?

18               MR. YURA:

19                   It depends, sir.  Many of these products

20   are globally moved.  I can produce products, and, in

21   fact, one of the products that I have the expansion for,

22   the NVP.  Today, we're producing it and loading it in

23   ISO containers and we're actually shipping that to

24   China.  So many of these products, if the competitive

25   advantage is strong enough, allows me to export to other
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 1   regions that normally we would import in.

 2               MR. ADLEY:

 3                   I got it.  Thank you very much.

 4               MR. WINDHAM:

 5                   All right.  Thank you, Mr. Yura.

 6                   Any other questions?

 7                   I'm sorry.  Yes, Mr. Richard.

 8               MR. RICHARD:

 9                   Not for Mr. Yura.

10               MR. WINDHAM:

11                   Oh, not for Mr. Yura.  All right.

12                   Any other questions for Mr. Yura?

13               (No response.)

14               MR. WINDHAM:

15                   All right.  Thank you Mr. Yura.

16                   All right.  With that, Ms. Cheng, if

17   you'll proceed.

18               MS. CHENG:

19                   Did he have a question for me?

20               MR. WINDHAM:

21                   I'm sorry.  Scott, is yours in general

22   or a specific?

23               MR. RICHARD:

24                   It's a question in regards to the two

25   large projects in Calcasieu Parish.
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 1               MR. WINDHAM:

 2                   Okay.  Can we wait until we get to

 3   those?

 4               MR. RICHARD:

 5                   Yes.

 6               MR. WINDHAM:

 7                   All right.  Ms. Cheng, if you'll

 8   proceed.

 9               MS. CHENG:

10                   20140230, BASF Corporation in Ascension

11   Parish; 20141553, BASF Corporation in Ascension Parish;

12   20150293, BASF Corporation in Ascension Parish;

13   20151372, BASF Corporation in Ascension Parish;

14   20171096, BASF Corporation in Ascension Parish;

15   20121342, Entergy Louisiana, LLC - Ninemile Point in

16   Jefferson Parish; 20151305, Entergy New Orleans, Inc. -

17   A B Patterson Solar Plant in Orleans Parish; 20151086,

18   LACC, LLC US in Calcasieu Parish; 20151087, Lotte

19   Chemical Louisiana, LLC in Calcasieu Parish; 20130436,

20   Marathon Petroleum Company, LP in St. John the Baptist

21   Parish; 20150126, Monroe Iron & Metal Company,

22   Incorporated, dba Auto Shred of LA, Ouachita Parish;

23   20141270, Performance Energy Services, LLC in Terrebonne

24   Parish; 20141612, Performance Energy Services, LLC in

25   Jefferson Parish; 20141070, Shintech Louisiana, LLC in
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 1   Iberville Parish; 20130358A, Shintech Louisiana, LLC in

 2   West Baton Rouge Parish; and 20141475, Tri-State

 3   Industries of Louisiana, LLC in Rapides Parish.

 4               MR. WINDHAM:

 5                   Thank you, Ms. Cheng.

 6                   We have some questions concerning some

 7   of these applications.

 8                   Mr. Richard.

 9               MR. RICHARD:

10                   Thank you, Mr. Chairman.

11                   While we certainly are excited about the

12   economic boom going on in Calcasieu Parish, in regards

13   the these two large projects, just last week the

14   Calcasieu Parish School Board had to issue a bond to

15   work towards adding new classrooms at 11 schools in the

16   district to address the overcrowding in many of their

17   schools.  I'm just curious, have these two business

18   entities had any conversations with the local school

19   officials or other local government bodies to address

20   some of the strain on the infrastructure with the

21   movement of these projects going forward?  And, again,

22   it's not an effort to be critical of the massive

23   economic development going on in Calcasieu.  That's

24   probably a shining star in the nation night now, but

25   it's an observation as a member of this board in regards
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 1   to the executive order and the effort to have local

 2   government more involved in those discussions.

 3               MR. WINDHAM:

 4                   Are there any members from LAC or Lotte

 5   Chemical Corporation, please step forward.

 6                   Secretary Pierson.

 7               SECRETARY PIERSON:

 8                   If I may speak while they approach just

 9   to help maybe provide some context and some background

10   to the board.  Calcasieu Parish is a very dynamic

11   environment today under some great leadership over there

12   at the city and parish level.  Mayor Roach lead the

13   community back from Rita, and they've long had what we

14   call a "GO Group" that is working to make sure that law

15   enforcement, traffic, schools, industry, all of the

16   elements that come with this massive investment that

17   they're experiencing there are addressed and coordinated

18   to the best of their ability.  So we are very aware that

19   Sasol and a number of other companies are in these kinds

20   of conversations.

21                   I want to yield the floor and let Lotte

22   and LACC speak for themselves, but I do want the board

23   to know that there are very sophisticated and

24   coordinated efforts to deal with more short-term growth

25   that they happen comes with this massive construction
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 1   boom and then what happens when that boom is over and

 2   how the community is left in a well-organized manner to

 3   proceed forward.

 4               MR. WINDHAM:

 5                   Thank you, Mr. Pierson.

 6                   Gentlemen, please justify yourself, tell

 7   us who you represent.

 8               MR. ROCK:

 9                   My name is Jim Rock and I'm a site

10   executive director for Lotte.  Not Latte.

11               MR. WINDHAM:

12                   I'm sorry.

13               MR. ROCK:

14                   I get that all of the time.  Lotte

15   Chemical Corporation and LACC.

16               MR. WINDHAM:

17                   Both of them?  Okay.

18               BRODERICK:

19                   Jesse Broderick with SumIT Credit,

20   assisting Mr. Rock.

21               MR. WINDHAM:

22                   I believe -- can you respond to

23   Mr. Richard's question?

24               MR. ROCK:

25                   Yeah.  I believe the question had to do
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 1   with the local school board, and we have been in contact

 2   with the school board --

 3               MR. ADLEY:

 4                   Can you get a little closer to the mic?

 5   Thank you.

 6               MR. RICK:

 7                   Oh, I'm sorry.

 8                   And we have had discussions with the

 9   school board superintendent, Karl Bruchhaus, who is

10   somebody I've known for probably 10 or 15 years, and

11   also with the police juries and other chambers.  We were

12   recently granted the Enterprise Zone with the Calcasieu

13   police jury and about two weeks ago.

14               MR. BRODERICK:

15                   I just wanted to point out that we do --

16   and I don't know if you've got it in your package -- we

17   do have letters from the alliance.  You know, their

18   comment is, "We're not opposed to the approval of this

19   project," and it is signed by the school board and the

20   police jury.

21               MR. RICHARD:

22                   Yes, sir.  Thank you for explaining

23   that.  My intent was not to be critical at all.  It was

24   to get on the record as we move forward with the new

25   requirements and rules that there's probably some things
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 1   that other parishes and other areas of the state can

 2   learn from the process that you-all have set up in

 3   Calcasieu Parish --

 4               MR. BRODERICK:

 5                   Yes, sir.

 6               MR. RICHARD:

 7                   -- in regards to your conversations and

 8   your negotiations with local governmental bodies on how

 9   to integrate these massive projects and not overwhelm

10   the basic infrastructure that government provides in

11   regards to basic safety with the police force and your

12   school system for education.

13                   Thank you for being here today.

14               MR. WINDHAM:

15                   Thank you, gentlemen.

16                   Do any other board members have any

17   questions for Mr. Rock or Jesse?

18               (No response.)

19               MR. WINDHAM:

20                   All right.  Thank you, gentlemen.

21                   Are there any other questions regarding

22   any of the applications just --

23               MR. HONORE:

24                   Yes, sir.

25               MR. WINDHAM:

0053

 1                   All right.  Are there any comments from

 2   the board?

 3               (No response.)

 4               MR. WINDHAM:

 5                   Please step forward and identify

 6   yourself.

 7               MR. HONORE:

 8                   Russel Honore.  I guess as an individual

 9   citizen, the type there would be fundamental issue that

10   I have with continue to improve these very programs

11   right here, while they look good on paper, they're not

12   turning around to the grater good of the public in this

13   very parish that has a school system that can't support

14   the children.  The state's broke, trying to find

15   318-million.  Last year, you gave Sasol over 2-billion

16   in this very parish.  We've got a fundamental issue here

17   that we need the board of LED to look at.  The heyday of

18   giving away tax exemptions when we can't build schools

19   is fundamentally broke.  At some point in time, the

20   Governor's going to have to start working for the

21   people.  And my objection, sir, is the continuation of

22   this type of tax exemption when we've got schools that

23   are not properly supported in the parish with all of

24   this economic development, if the system was working woe

25   wouldn't have this problem.  This is the reason you were
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 1   created, and it's not working.

 2               MR. WINDHAM:

 3                   Thank you, Mr. Honore.

 4                   I believe we were going to have a set of

 5   rules that are -- first we had to executive order.

 6   These were applications that were filed prior to the

 7   executive order being enforced.  We have the executive

 8   order, and all applications that come following that

 9   executive order are subject to that executive order.

10   This rules committee that was headed up by Mr. Robert

11   Adley and this entire board has taken great steps, along

12   with the Governor's office and with input from the

13   public, to develop a set of rules that will help to

14   address your concerns.  Those rules will be presented at

15   the end of this meeting or toward the end of this

16   meeting.

17               MR. HONORE:

18                   Thank you.

19                   Mr. --

20               MR. BAGERT:

21                   Bagert.

22               MR. WINDHAM:

23                   -- Bagert, please step forward and

24   identify yourself.

25               MS. CHENG:
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 1                   Mr. Windham, I just wanted to note that

 2   these were advances filed before the executive order,

 3   but the applications may have come in after.

 4               MR. WINDHAM:

 5                   Thank you for that correction.  I'm am

 6   so sorry.  It's for advances that were filed prior to

 7   the executive order, which is what we are under.

 8               MR. BAGERT:

 9                   I'm Broderick Bagert with Together

10   Louisiana.  I think everyone should have a report we've

11   done, which includes some general analysis of the ITEP

12   exemption issued last year along with some specific

13   analysis of exemptions that are before you today.  I'd

14   like, if it's okay, to include some comments that go

15   beyond just these so I'm not coming back and forth, but

16   I can --

17               MR. WINDHAM:

18                   Let's stick just to these specific.

19               MR. BAGERT:

20                   All right.  So these raise a concern

21   that we don't think is adequately addressed in the

22   rules, and we just heard it play out.  If the

23   requirement to create or retain jobs is interpreted to

24   mean that any investment that is where the investment is

25   related to jobs is justified as creating or retaining
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 1   jobs, then that requirement to create jobs will be

 2   entirely meaningless.  The stipulation ought to be that

 3   the exemption itself is necessary for the underlying

 4   investment to take place.

 5                   So one thing that we anticipated when

 6   the executive order comes into force for advances filed

 7   after the date of the executive order, every company

 8   that is not creating any net new number of jobs, the

 9   same investments that they need to run their company are

10   going to be related by their own accounting to the

11   retention of jobs, and we won't have any change in

12   what's happened in the Industrial Tax Exemption this

13   far, so this is not an unusual thing.

14                   There are standards that programs across

15   the country put in place for how you distinguish

16   ordinary investments that would happen anyway and

17   investments that would generally create jobs or

18   instances where, for a specific reason, the company is

19   considering moving and there's a direct location in

20   place, and under those circumstances, you can talk

21   meaningfully about the retention of jobs.  But this kind

22   of blanket assumption that if you're making an

23   investment that's important for your company that is

24   creating or rentention of jobs is going to render the

25   jobs requirement of the executive order meaningless.  So
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 1   I say that as a blanket is something to look at going

 2   forward.

 3               MR. WINDHAM:

 4                   And I have a question related to that.

 5   Do you have sources of those programs that show this

 6   board, the public, how it's done in other states that

 7   you can get us?

 8               MR. BAGERT:

 9                   We do.  And, actually, you do, too.  In

10   the Quality Jobs Program, any element that has a sort of

11   more rigorous assessment of whether jobs are actually

12   created, so there are examples both in this state and

13   others that we will gladly get to you before the next

14   meeting.

15               MR. WINDHAM:

16                   All right.  I'd appreciate that just for

17   my edification.

18                   Any questions for Mr. Bagert?

19               MR. ADLEY:

20                   Before he leaves, I just want to clarify

21   one thing.  I clearly understand your comments about the

22   retention issue, but let me tell you from the Governor's

23   office that he viewed retention as an issue that's

24   important, but important to the degree that it requires

25   a whole lot more explanation than we ever had before.  I
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 1   think it's also important to note that inside the new

 2   rules, which will not only be this board asking about

 3   retention or new jobs, it's going to be the local

 4   government who is going to be granting, for all

 5   practical purposes, what property tax exemption that

 6   they get.

 7                   I would like to hope and think that the

 8   local government will make their decision based upon

 9   what's in the best interest for them and the creation of

10   jobs in their parish.  So albeit it has a retention

11   piece in it, it still involves local government who's

12   going to have to make that final decision about what's

13   in their best interest because it is their tax dollars

14   that we're giving up.

15               MR. BAGERT:

16                   Well, and we think the local input

17   requirement, as we'll here later on, is absolutely

18   fundamental, and the reason why this program was going

19   so out of control was the disconnect between the

20   location of the authority granting the exemptions and

21   the location of where the exemptions are felt.

22               MR. ADLEY:

23                   I will tell you --

24               MR. BAGERT:

25                   If there -- go ahead.
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 1               MR. ADLEY:

 2                   I want to tell you, Broderick, that as

 3   y'all participate in the process, we appreciate

 4   everything that y'all have done, but I would just ask

 5   everybody to remember we have taken steps, huge steps,

 6   beyond where this state has ever been before on this

 7   issue.  The debate between the retention and the new,

 8   when local government is now at the table, to me, is

 9   more important.

10               MR. BAGERT:

11                   We have taken them in principle and they

12   have heroic, courageous and historic steps, but steps

13   taken in principle don't necessarily amount to changes

14   in fact unless they are enforced with real teeth.  And I

15   think that's the place where we're at between steps

16   having been taken in principle and those being enforced

17   in fact.  And part --

18               MR. ADLEY:

19                   And real teeth is now the local

20   government.  I mean, they clear -- this state has

21   historically pretty much shown its position where it

22   will be on these things.  Locals have not.  That's where

23   your teeth is.  The locals will have absolute final say

24   on what goes on in their parish as what they are willing

25   to give up.
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 1               MR. BAGERT:

 2                   And, again, we think that's and

 3   extremely important and one part of a maybe three-part

 4   plank.

 5                   Here's the reality though:  Nobody wants

 6   to say no to major employers when they're asking for

 7   something.  We don't.  Y'all are okay saying no to us,

 8   but not to major employers when there's a specific

 9   instance; right.  Any -- the members of this board, just

10   like the members of local bodies, don't have the ability

11   to independently verify retention claims.  You don't

12   have the ability to go see if, in fact, that this is

13   truly related to an investment that otherwise without

14   this exemption wouldn't be made and without being made

15   would leave the state.

16                   With that being the case, all we have is

17   the company sitting before you, and that is, without

18   those criteria being in place to say here is what we're

19   going to count as retention and here is what we're going

20   to count as job creation, it opens a large loophole

21   through which we could have the retention --

22               MR. ADLEY:

23                   I get you, but for the record, this

24   state, for all practical purposes, is giving away

25   10-year exemption.  That's what we've always done with
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 1   no say so from local government whatsoever.  And the

 2   piece that you failed to share with this board is that

 3   we met some middle grounds that we thought were very

 4   important.  Instead of this full 10-year deal that

 5   everybody's had, the first five at 100 percent, we

 6   capped with rules going forward those renewals at 80

 7   percent.  That's $500-million back to local government,

 8   and without them saying a word.  And I don't know how

 9   much more you can really do then.  I mean, it's there.

10   And those are the numbers.  And so as we work through

11   this process, when you've been historically doing it one

12   way for so long, I mean, it's just so far you can go and

13   you do the very best.  And the Governor has taken huge

14   steps and I'm going to defend what he has done here.

15   Clearly I said in the meetings with him when businesses,

16   when they talk about retention, his view of retention

17   is, I think he's going to say, does that mean the

18   plant's going to shut down?  It's not just necessarily

19   retention.  It's more about, you know, is it absolutely

20   required to keep it here.

21               MR. BAGERT:

22                   So and that's our intent.  We see the

23   executive order has got four planks.  One is that the

24   investment should have -- or the exemption should be

25   related to job creation or genuine job retention.  The
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 1   second is that miscellaneous capital additions are no

 2   longer eligible.  The third is local input, and the

 3   fourth is the second year, the renewal should be three

 4   years instead of five.  Of those, the three years

 5   instead of five is, you know, virtually statutory in

 6   place.

 7                   The other three all require proactive

 8   action to implement.  MCAs can be just tucked into

 9   advanced notices, and without some means to distinguish

10   what were previously MCAs and now are tucked into

11   advanced notices, you're going to get in place of the

12   advanced notices that have MCAs inside of them.  Without

13   some way to distinguish between investments that

14   genually are about job creation or retention versus

15   ordinary investments that are going to be presented, and

16   in some general, philosophical way, any investment in a

17   Capital Enterprise is about jobs retention sort of if

18   investments weren't made, so they're not off base

19   without having more clear standards established in

20   saying, "Sure it's related to jobs retention," just like

21   any investment in a capitalist company is going to be

22   related to jobs retention.

23                   So we're saying in order to fulfill the

24   historic and courageous executive order, they're going

25   to need to be some specific measures put in place that
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 1   allow these judgments to be made.  Otherwise, we think

 2   it will end up looking like a lot like we did in the

 3   last --

 4               MR. ADLEY:

 5                   And that's very possible, but moving

 6   forward on the rules committee, we can certainly look at

 7   that, but sooner or later, we need to adopt some rules.

 8   And every time we put some out here and you come with

 9   more changes, it's that further down the road we get

10   before we ever adopt what you say are massive steps

11   forward.

12               MR. BAGERT:

13                   So what --

14               MR. ADLEY:

15                   The rules committee continues to meet,

16   but each time you bring something out here to finally

17   get it on the books wanting another little piece here

18   and another little piece there, I'm just telling you it

19   delays the process.  It's just the way the process

20   works.  You're under the Administrative Procedures Act,

21   and each time you do that, you just continue to delay,

22   for whatever it's worth.

23               MR. BAGERT:

24                   Well, we've been raising these concerns

25   consistently since the beginning of this process, and
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 1   so --

 2               MR. WINDHAM:

 3                   Yes, sir.  We have been listening to

 4   you, Mr. Bagert.

 5               Secretary Pierson, I believe you have a...

 6               SECRETARY PIERSON:

 7                   Just a moment of clarification.  Part of

 8   my responsibilities as a leader is to provide some

 9   indication, and you said the word "Quality Jobs."  I

10   think it's variety important for everyone here to know

11   that we are on completely different buckets.  You see us

12   turn the pages of our agenda up here, and when we do

13   that, we're moving from one program to another program

14   to another program, and so largely your comments, and

15   I'll respond to those later on, are about our Industrial

16   Tax Exemption Program.  But programs like Quality Jobs

17   don't yield any money at all until there's an audit,

18   until it's proven that the company employed more people,

19   then they get their benefit relative to what their

20   improved performance is.  Every one of these programs is

21   governed by contracts, by audits and by performance

22   requirements, and I want to continue to make that point.

23   That point was weak in our previous Industrial Tax

24   Exemption Program, and that remedy has been afforded by

25   our Governor's executive order to finally provide for

0065

 1   that accountability at the front end of that program

 2   where they declare what it is that the local entities

 3   are going to get in terms of their participation in the

 4   program and in terms of jobs and investment.

 5                   So just to wrap up, because you brought

 6   Quality Jobs into your discussion, I want people to know

 7   these are very carefully audited programs, and we'll

 8   talk about philosophies a --

 9               MR. BAGERT:

10                   And, Mr. Pierson --

11               MR. WINDHAM:

12                   I want to point out --

13               MR. BAGERT:

14                   May I just ask Mr. Pierson real quickly.

15   Mr. Windham raised the question are there examples in

16   other states where there is the kind of rigorous vetting

17   to separate wheat from chaff in terms of genuine job

18   creation and retention.  Job retention and creation.

19   You don't even have to go that far.  You have them

20   inside of some programs that are under your purview,

21   Quality Jobs being one of them.  So it's a separate

22   bucket, but the example or one example of the kind of

23   more rigorous vetting to genually establish whether jobs

24   are being established.  Is it that that would be the one

25   that should be used wholesale?  No, we don't think so,
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 1   but if you're saying that there will be that kind of

 2   auditing and vetting of the Industrial Tax Exemption

 3   Program, that's exactly what we think would be needed to

 4   have the executive order be implemented in its fullest.

 5               MR. WINDHAM:

 6                   Let me clarify what I was saying.  You

 7   said that there are examples in other states that

 8   quantify the necessity of the retention activity.  The

 9   Quality Jobs program is a creation program, so you can't

10   lean to that and say that Quality Jobs provides this

11   staff, this board or the people the aspect of how other

12   states determine whether or not something is in fact a

13   retention activity.  So that's all I'm for as related to

14   retention.

15               MR. BAGERT:

16                   Oh, yeah.

17               MR. WINDHAM:

18                   The second thing I want to point out is

19   we are moving with the work of this board, this

20   Governor, the rules committee, we are moving now from

21   what you call principle to fact.  By changing the rules,

22   we are taking those steps.  So if you'll just hold on

23   for a little while, at the end of this meeting, we will

24   go over the rules that will take principle to fact.

25   Those will be the new rules moving forward.
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 1               MAJOR COLEMAN:

 2                   Mr. Chairman, I have one question.

 3               MR. WINDHAM:

 4                   Yes, Major Coleman.

 5               MAJOR COLEMAN:

 6                   Yes.  Where have you-all been the last

 7   20 years?  Why now?  I mean, it's been screwed up for

 8   years, so why now?  We're trying to fix it.  Where have

 9   you been?  Answer the question.

10               MR. BAGERT:

11                   People say that -- any time a, quote,

12   test historical injustice has been in place for a long

13   time, there are people saying, "Well, we've always done

14   it that way," and anytime there are those circumstances,

15   there are people who say, "Well, maybe that's case, but

16   that doesn't mean we need do it that way going forward."

17               We're the first to say, on behalf of the

18   citizens of this state, we have all been asleep for 83

19   years, ever since Governor Richard Leche snuck a

20   constitutional amendment that's got no precedent in

21   comparison to anywhere in the county into a vote of the

22   people tucked behind the exemption for churches and the

23   homestead exemption.  It was about nine lines of text

24   that granted the state board the authority to give

25   exemptions at the local level.  We think that what the
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 1   Governor did eight months ago this month was a huge move

 2   to start rectifying that, and we think it is going to

 3   take the effort of this board and the community and the

 4   legerity of the Governor a lot of continued rigorous

 5   effort getting into the details in order to correct

 6   what's been the case for the last 80 years.

 7                   So, you know, where have we been?

 8   Asleep.  Where are we now?  Awake.  And we think that it

 9   is going to take an effort in partnership to make it

10   happen.

11               MR. WINDHAM:

12                   Any other comments or questions?

13               MR. ADLEY:

14                   I want to clarify, I threw out a number

15   of 500-million, and I've got some of my legislative

16   friends here, so when I pull out a number like that, I

17   want to tell you where it came from so there's no

18   misinterpretation of what was said.

19                   It would be worth 500-million today if

20   you cap the current amount of ITEP that you had in place

21   at the 20 percent would be about 500-million.  I think

22   that's where that number comes from.

23               MR. WINDHAM:

24                   And that's over a 10-year period, not

25   just in one year.  That's over a 10-year period.
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 1               MR. BAGERT:

 2                   That would be the last two years of

 3   exemption --

 4               MR. ADLEY:

 5                   No, that's not over a 10-year period.

 6   That's your annualized -- I believe that's your

 7   annualized number that's being removed from local

 8   government every year from the property tax.

 9               MS. COLA:

10                   Just a word, please.

11               MR. WINDHAM:

12                   Yes, Ms. Cola.

13               MS. COLA:

14                   Just a few comments to for you, sir.

15                   I agree.  I think we all have been at

16   some level asleep at the wheel, and I guess what comes

17   to my mind is that I know the board and the committee

18   has been working very hard to try to fix some of the

19   things that we know are broken and I think that we all

20   can agree upon that.  I think what's troubling to me is

21   that you want instant change, but you were willing to

22   deal with a broken system for many, many years.  I don't

23   think that -- I can speak for me.  I don't want to speak

24   on behalf of the board.  I think that we all want

25   change.  What we want strategic, well-thought-out

0070

 1   change, and whatever goes through or however this

 2   process ends, we know that it won't be perfect and I

 3   think that we've taken your comments to heart and we've

 4   tried to integrate that into the rules that you'll hear

 5   later on this afternoon.  And I think Senator Adley said

 6   it, our ears are always open for how we can make this

 7   thing better.  But I think that for the demands I'm

 8   feeling of make this right now is probably just as

 9   unfair as the changes that you were not willing to deal

10   with for years past when it was previously broken.

11                   So what I'm going to ask of you, sir, is

12   that you afford us the time and give us the confidence

13   that we want to make this thing right and give us the

14   opportunity to do just that.

15               MR. BAGERT:

16                   Well, if anything in my statements was

17   taken to indicate an expectation that you make this

18   right right now, I think that was either miscommunicated

19   or misconstrued because what the message was is we

20   anticipate several specific areas that in the future

21   will be essential to determining whether the goal of

22   this board, this department and this governor are

23   implementing.  One of them being whether there is teeth

24   behind what retention means.  The other being whether

25   there are MCAs.  So that is not at all a "When do we
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 1   want it," you know, "Right now."  We're actually saying

 2   please look ahead to the conversation that just happened

 3   and imagine that happening again and again and again

 4   without some clear, distinguishing criteria to separate

 5   job retention from ordinary investments that anybody

 6   would need to make just to keep their activity going.

 7                   So we want to work with you.  We don't

 8   have unreasonable expectations about timing, but we do

 9   know that if there is nothing to distinguish the past --

10   you know, to the extent we have things to distinguish

11   the past from the future, we'll have change.  To the

12   extent we don't, we won't.  We think we are beginning to

13   see some real measures that there's local input in some

14   way, that there's three years instead of five on the

15   second term.  That -- there's no way to distinguish what

16   counts as job retention is one way where the past -- the

17   future could look a lot like the past unless we start

18   creating some ways to head that off.

19               MR. WINDHAM:

20                   Thank you, Mr. Broderick, Mr. Bagert.

21                   Mr. Miller, President Miller.

22               MR. MILLER:

23                   Yield.

24               MR. WINDHAM:

25                   All right.  Any other comments from the
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 1   public regarding the applications that are in front of

 2   us?  Please step forward, identify yourself and tell us

 3   who you represent.

 4               MS. WASCOM:

 5                   I'm Kathy Wascom.  I represent Louisiana

 6   Environmental Action Network.  I got up to speak because

 7   the question was asked where have you been all of these

 8   years.

 9               MR. WINDHAM:

10                   Wait, though.  Specific to these

11   applications, do you have any comments?

12               MS. WASCOM:

13                   Okay.  No, sir, other than I think I was

14   there at the original Shintech hearing, oh, I don't

15   know, maybe 20 years ago, but we do have -- we did do a

16   lien, since it's environmental organization.  We hired

17   an economics firm, ECONorthwest.  We did a whole

18   evaluation of the Industrial Tax Exemption probably

19   about 20 years ago, which says essentially the same

20   thing.  So that -- people have been not been asleep.

21               MR. WINDHAM:

22                   So this related specifically to

23   Shintech?

24               MR. WASCOM:

25                   Thank you for during the conversation.
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 1   No, but the same things were brought up during the

 2   original Shintech hearing as are now.

 3                   Thank you.

 4               MR. WINDHAM:

 5                   Thank you, Ms. Wascom.

 6                   Sir, something specific to these

 7   applications in front of us?

 8               MR. HONORE:

 9                   Sir, my recommendation that all actions

10   to give any more exemptions and/or extensions be delayed

11   in this body until the state is no longer broke.  We

12   cannot continue to give away any type of exemptions to

13   any company.  Our state is broke.  We've driven the

14   truck in the ditch.  We cannot continue to give away any

15   type of revenue from the state.  The book is broke.

16                   I with worked with the governor for 37

17   years.  If I overspent the money, I could be

18   court-martialed.  I'm not asking that to happen to this

19   body, but this state government is broke.  We've got a

20   special session going on.  This should be stopped now.

21   We should suspend this program, continue to review it so

22   y'all can meet monthly, but suspend any further actions

23   that would give away any type of exemptions.  Our

24   schools are broke; our roads are broke.

25                   Thank you.
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 1               MR. WINDHAM:

 2                   Thank you.

 3                   Any questions or comments?  Yes, Mr.

 4   Adley.

 5               MR. ADLEY:

 6                   Unless you have more comments, I'd like

 7   to make a motion, unless you have anymore comments.

 8               MR. WINDHAM:

 9                   Any other comments concerning these

10   applications?

11                   Mr. Adley.

12               MR. ADLEY:

13                   Is she...

14               MR. WINDHAM:

15                   Oh, I'm sorry.  Another comment

16   concerning these applications in front of us?

17               MS. COLLINS:

18                   Yes.  How are you this morning?

19               MR. WINDHAM:

20                   Please identify yourself.

21               MS. COLLINS:

22                   I'm Dawn Collins.  I'm a member of East

23   Baton Rouge School Board.

24               MR. WINDHAM:

25                   And which applications are you
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 1   addressing?

 2               MS. COLLINS:

 3                   All of them.

 4               MR. WINDHAM:

 5                   Okay.

 6               MS. COLLINS:

 7                   Brief comment.

 8                   I want to first start off by saying I

 9   appreciate the committee's efforts.  I also have great

10   appreciation for our Governor John Bel Edwards.  I

11   campaigned very hard for him personally, but I would

12   just like to put on everyone's mind that as we have

13   convened for a special session here at State Capitol --

14   or at the State Capitol, rather, to fix huge budget

15   gaps, this is an opportunity -- and I know that many of

16   your hearts feel the same, but I think it just needs to

17   still be said.  This is an opportunity to right some

18   wrongs that have come about for the past 83 years.

19               MR. WINDHAM:

20                   So may interrupt just for a second?

21                   So which application does this apply to?

22               MS. COLLINS:

23                   All of them.

24               MR. SLONE:

25                   There's no Baton Rouge applications.
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 1               MR. WINDHAM:

 2                   There's no Baton Rouge applications on

 3   here.

 4               MS. COLLINS:

 5                   I'm speaking as a school board member

 6   that's a member of Louisiana State School Board

 7   Association.

 8               MR. WINDHAM:

 9                   I believe -- and I could be wrong, but

10   when we get to the section for the rules changes would

11   be the appropriate time for you to make your comments.

12   Not -- these are specific on these applications.

13               MS. COLLINS:

14                   Thank you for your time.  I just wanted

15   to put on everyone's heart that this is an opportunity

16   to right wrongs.

17               MR. WINDHAM:

18                   All right.  Look forward to you coming

19   back at the appropriate time.

20               MS. COLLINS:

21                   I have another meeting to go to, so I

22   thank you for your time.

23               MR. WINDHAM:

24                   All right.  Thank you.

25                   All right.  Mr. Adley.
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 1               MR. ADLEY:

 2                   I'm going to make a motion,

 3   Mr. Chairman.  Before I do, I just wanted to make some

 4   comments.  Comments had been made, if you'll follow the

 5   agenda today, when you get down to the new MCA

 6   applications filed after June the 24th, you're going get

 7   an opportunity to see firsthand how these new rules

 8   work, and I think you'll be very pleased with what you

 9   see.

10                   The problem is we cannot just simply

11   reject and delay on all of these today is that before

12   this Governor came in office, commitments were made to

13   people, and those commitments, albeit we agree or

14   disagree with them, they were commitments made in the

15   name of Louisiana.  And if we start making changes, that

16   makes it appear that Louisiana has violated its word

17   would do us more harm than any good we could accomplish

18   with the delay.  That is what we believe.  And I think

19   that's true.  And LED has made that very clear to the

20   Governor that you just simply cannot tarnish the words

21   of Louisiana.  Albeit we disagree, when people enter

22   into contracts other people did before us, but those

23   agreements we have to honor.  But going forward, we

24   clearly can make changes, and if you'll be patient, I

25   think when you get on down in the agenda, you're going
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 1   to see some of those changes beginning to take place and

 2   they're pretty extensive.

 3                   So with that, Mr. Chairman, I would ask

 4   that we move to approve in globo this list of ITEP

 5   applications filed prior to June 24th.

 6               MR. JONES:

 7                   Second.

 8               MR. WINDHAM:

 9                   Seconded by Mr. Jones.  Motion made by

10   Mr. Adley.

11                   Are there any further comments from the

12   public specifically to these applications?

13               (No response.)

14               MR. WINDHAM:

15                   Are there any questions or comments from

16   the board?

17               (No response.)

18               MR. WINDHAM:

19                   All in favor, indicate with "aye."

20               (Several members respond "aye.")

21               MR. WINDHAM:

22                   All opposed with a "nay."

23               (No response.)

24               MR. WINDHAM:

25                   Motion carries.
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 1                   Ms. Cheng.

 2               MS. CHENG:

 3                   Okay.  We have six applications that

 4   were filed without advance notifications after the

 5   Governor's executive order.  I do want to mention that

 6   20161569, Motiva Enterprises, St. James has been

 7   withdrawn by the company.

 8               MR. WINDHAM:

 9                   Thank you.  Let me ask this real

10   quickly.  Why are these being presented to us?

11               MS. CHENG:

12                   These are being presented because they

13   have been presented to LED and the board can take action

14   on them as LED cannot hold them.

15               MR. WINDHAM:

16                   Because we don't have rules in place

17   that will allow you to hold them?

18               MS. CHENG:

19                   Correct.

20               MR. WINDHAM:

21                   So based upon the fact that the

22   executive order does not allow for miscellaneous capital

23   additions failed after that date, I will entertain a

24   motion to deny these.

25               Motion by Mr. Moller.
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 1               MR. ADLEY:

 2                   Before you do that.  Yeah, I'll second

 3   it, but before you do that, I want to clarify something.

 4               MR. WINDHAM:

 5                   Seconded by Mr. Adley.

 6               MR. ADLEY:

 7                   The rules don't necessarily require that

 8   they will keep all of these to themselves.  I mean, only

 9   the board, as I understood it from Mr. House, that only

10   the board could make the decision to deny things, so

11   they will come to us in the future, but I wanted you --

12   this is the place in the agenda, Mr. Broderick, Together

13   Louisiana, that I wanted you to see.  These are

14   applications that came after the 24th and they have no

15   jobs associated with them and --

16               MR. WINDHAM:

17                   And they're miscellaneous capital

18   additions.

19               MR. ADLEY:

20                   -- therefore, we disapprove them.

21               MR. WINDHAM:

22                   Mr. House.

23               MR. HOUSE:

24                   Richard House, Louisiana Economic

25   Development.
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 1                   Let me add one things to what Senator

 2   Adley said.  When you pass -- ultimately pass the new

 3   rules, which are being considered today and as part of

 4   the administrative process, when you pass these new

 5   rules, they provide exactly what you're talking about

 6   with respect to miscellaneous capital additions, which

 7   is basically those would be few and far between.  Once

 8   that's in the rules for this body, then the staff will

 9   not be presenting these any longer.

10                   Any questions about that?

11               MR. WINDHAM:

12                   Any questions from any of the board

13   members concerning Mr. House's statement --

14   interpretation of the rules?

15               (No response.)

16               MR. WINDHAM:

17                   All right.  There's a motion on the

18   floor.  There's a second.

19                   Are there any comments from the public

20   concerning the motion to deny miscellaneous capital

21   additions filed after June 24th?

22               (No response.)

23               MR. WINDHAM:

24                   Are any of the companies in here who

25   would like to make comments related to miscellaneous
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 1   capital addition applications filed after June 24th, the

 2   effective date of the executive order?

 3               (No response.)

 4               MR. WINDHAM:

 5                   Are there any questions, comments or

 6   observations from any of the board members concerning

 7   miscellaneous capital additions applications filed after

 8   the effective date, June 24th, of the executive order?

 9               (No response.)

10               MR. WINDHAM:

11                   All in favor of denial, indicate with an

12   "aye."

13               (Several members respond "aye.")

14               MR. WINDHAM:

15                   All opposed?

16               (No response.)

17               MR. WINDHAM:

18                   Motion carries.

19               MS. CHENG:

20                   There are 117 renewals, and these were

21   all filed timely.

22               MR. WINDHAM:

23                   All right.  I believe Mr. Adley wants to

24   make a motion related to this prior to any questions

25   being made.
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 1               MR. ADLEY:

 2                   These are all prior to June the 24th?

 3               MR. WINDHAM:

 4                   And they are renewals.

 5               MR. ADLEY:

 6                   And they are renewals.  And I want to

 7   make a motion to adopt and approve all of them in globo

 8   after questions to I think there's three or four of the

 9   companies that actually decreased the number of jobs

10   from the time they got the original application, which

11   is simply ask them to tell us why we saw a reduction in

12   jobs so that we can at least gather that information.

13   And I think there's three of them, Chand, Entergy --

14               MR. WINDHAM:

15                   Wait.  Now, there's a motion, then we'll

16   have the questions, Mr. Adley.

17                   There's a motion on the floor to approve

18   them in globo; seconded by Mr. Jones.

19                   Now we'll proceed to questions.

20   Questions by board members related to specific

21   applications.  Please begin, Mr. Adley.

22               MR. ADLEY:

23                   There were just three companies.  I'm

24   proud the say so all of you can hear it, there were only

25   22 applications that saw a reduction in jobs out of 117.

0084

 1   I think that's a positive step forward, and those 22

 2   consisted of like three companies making up all of the

 3   applications.

 4                   So Chand, there's a decrease, small

 5   number, but I'd just like to know why we went through a

 6   degrease for them.  And Entergy, if you will share with

 7   us the same thing.  And Hexion.  Am I saying that right,

 8   H-e-x-i-o-n?

 9               MS. CHENG:

10                   Hexion.

11               MR. WINDHAM:

12                   Is there a representative from Chand,

13   Hexion and Entergy?  Please step forward.

14               MR. ROUSSEL:

15                   My name is Craig Roussel.  I'm the CAO

16   of Bollinger Shipyards, which owns Chand.

17                   The reduction of jobs was just a timing

18   issue from when one of our government contracts ended

19   till the time we pick up another one.  The head count

20   goes up three or four periodically.

21               MR. ADLEY:

22                   I noticed it's only a three-job

23   reduction.  I just wanted to know why.

24               MR. ROUSELL:

25                   Yeah.  We're running ads now to hire
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 1   five new people, so it's kind of just typical of the

 2   business.

 3               MR. ADLEY:

 4                   Thank you.

 5               MR. WINDHAM:

 6                   Thank you, Mr. Roussel.

 7                   Please identify yourself and who you

 8   represent.

 9               MR. MIKE:

10                   Mike (inaudible), tax counsel with

11   Entergy.

12                   And the actual number of jobs, I have

13   another handout here with the updated numbers.  The

14   applications show the number of jobs just for the legal

15   entity as opposed to any affiliates, any contractors on

16   site, so the new numbers that actually is an

17   improvement.

18               MR. ADLEY:

19                   I'm just trying to understand.  For your

20   different locations with the applications?

21               MR. MIKE:

22                   Correct.

23               MR. ADLEY:

24                   Many of them just saw a reduction.

25   There weren't many.  I'm just trying to find out what
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 1   happened.  For instance, in Calcasieu where we've seen

 2   all of the activity.  Is it Calcasieu I'm looking at?

 3   Yeah, Calcasieu.  Entergy now saw a reduction from 160

 4   to 149.  I'm just curious what happened.

 5               MR. <<<>>>.

 6                   We did go through some attrition in

 7   improvements and efficiency throughout the company maybe

 8   three or four years ago.  That would lead to some

 9   reduction.  However, again, we wanted to provide some

10   additional information that shows what the total

11   number --

12               MR. ADLEY:

13                   I want the board to understand.  They're

14   sitting there having to answer the question because they

15   actually gave us some jobs when they came in.  Under the

16   old rules, they didn't have to give any at all, so one

17   of predicament the Governor found himself is how could

18   we penalize those that actually offered up jobs

19   voluntarily going in, and those that didn't, approve

20   those that didn't and then those that came in and now

21   may be a little less than what they were.  I mean,

22   realistically, we're putting ourselves in a position to

23   disapprove those.  So, again, that's where we at least

24   found ourselves where we were.

25                   I thank you very much.
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 1                   Hexion.  Is there someone from Hexion?

 2               MR. WINDHAM:

 3                   Hexion?

 4               MR. ADLEY:

 5                   They went wept from 50 to 16.  That's a

 6   pretty substantial...

 7               MR. WINDHAM:

 8                   Thank you, sir.

 9                   Are there any representatives from

10   Hexion?

11               MR. ADLEY:

12                   Staff, do y'all know anything about them

13   at all?

14               MS. CHENG:

15                   They were notified to be here, but I

16   can...

17               MR. WINDHAM:

18                   Are there any other questions concerning

19   any of the applications and Mr. Adley's motion?  Are

20   there any comments from the public concerning these

21   applications?

22                   Please step forward and identify

23   yourself.  Tell me which ones you are addressing.

24               MR. BAGERT:

25                   I've got a question for the staff, and
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 1   maybe it's to ask it and then deal with it later on, but

 2   we also ran the jobs changes numbers, but had different

 3   numbers on the initiation date, and it says year one of

 4   the application.  Is that one year into the exemption or

 5   is that when they applied?  Because we did just look

 6   back at the number of jobs that each entity had when

 7   they applied, and sometimes it's the same number and

 8   sometimes it's a different number.  Sometimes that shift

 9   makes the company look worse, but sometimes it makes

10   them look better, and we wouldn't want to unfairly, you

11   know, construe anyone.  So that could be something to

12   look at as to understand that.

13               MR. WINDHAM:

14                   I'll ask the staff to get with you after

15   the meeting and determine the answers to that to make

16   sure that we're all dealing apples to apples.

17               MS. CHENG:

18                   Hexion did, in their renewal

19   application, state that current employment at the site

20   only includes 15 because the collapse of the upstream

21   oil and gas business starting in mid-2014 and resulting

22   in historically low oil and gas prices has reduced the

23   demand for resin, so they were energy related.

24               MR. WINDHAM:

25                   So they were energy related, that's what
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 1   they were?

 2               MS. CHENG:

 3                   Yes.

 4               MR. ADLEY:

 5                   Mr. Chairman, the boardwalk, which is

 6   the pipelines, I assume you're going to take the MCAs,

 7   the whole 117, and get them all at the same time?  Is

 8   that what that is?

 9               MR. WINDHAM:

10                   Yes.

11               MR. ADLEY:

12                   Is there somebody here from Boardwalk

13   just to tell us?  I assume yours is energy related also.

14               MR. WINDHAM:

15                   Is there a representative from

16   Boardwalk?

17                   Please step forward and identify

18   yourself.

19               MR. THIBODEAUX:

20                   Good morning.  Rod Thibodeaux.  I'm the

21   director of engineering and construction for Boardwalk

22   Louisiana Midstream.

23               MR. RHODES:

24                   Dusty Rhodes, property tax manager for

25   Boardwalk.
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 1               MR. ADLEY:

 2                   You saw some reduction from when you

 3   went in.  Can you just give me an explanation of what

 4   happened?  I mean, it's a pipeline business, so I assume

 5   it's related to the decline in the energy field.  I

 6   would be more comfortable if you could tell me more

 7   specifically because I know FERC and others implement

 8   and regulate what you do.  So I'm curious.

 9               MR. THIBODEAUX:

10                   Yes.  In our business, it's really

11   cyclical based on energy costs.  I mean, natural gas

12   prices go down, so do storage and transportation.  As

13   those prices modulate, we increase people that's doing

14   business for us and also increase employment.

15               MR. ADLEY:

16                   Thank you.

17                   Mr. Chairman, just two other companies

18   to ask about.

19               MR. WINDHAM:

20                   Thank you, gentlemen.

21               MR. ADLEY:

22                   From Eagle.

23               MR. WINDHAM:

24                   From Eagle.  Please step forward and

25   identify yourself.
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 1               MR. ADLEY:

 2                   I mean, it's a pretty big drop in jobs,

 3   1,242 down to 1,115.

 4               MR. ZATARAIN:

 5                   Mr. Chairman, Mr. Adley, if you

 6   recall --

 7               MR. WINDHAM:

 8                   Please identify yourself.

 9               MR.

10                   Oh, I'm sorry.  I'm Chuck Zatarain.  I

11   was here before the board the last three or four

12   meetings, including the last meeting.  We had PPG

13   Industry renewals came up at that time.  I explained

14   then that part of the PPG plant was sold, actually sold

15   to Eagle.

16               MR. ADLEY:

17                   That was part of the transfer?

18               MR. ZATARAIN:

19                   Exactly.  That all of four of the

20   transfers of the companies did not come up the last

21   time, so this is the jobs that were transferred into the

22   Eagle Group.  In fact, over the last five years, the

23   combined plant has increased jobs with PPG and Eagle.

24               MR. ADLEY:

25                   I got it.  I remember from the last
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 1   meeting now.

 2                   Thank you very much.

 3               MR. WINDHAM:

 4                   Thank you, Mr. Zatarain.

 5               MR. ZATARAIN:

 6                   Yes, sir.

 7               MR. WINDHAM:

 8                   One more?

 9               MR. ADLEY:

10                   One more.  UTLX.  I don't know who that

11   is.  From Rapides Parish.

12               MR. WINDHAM:

13                   UTLX representative, please step

14   forward.

15               MR. ADLEY:

16                   581 to 385.

17               MR. RYDER:

18                   Mr. Chairman, I'm Gary Ryder, chief

19   plant engineer, UTLX Manufacturing.

20               MR. THAMES:

21                   Chris Thames, controller for UTLX

22   Manufacturing.

23               MR. RYDER:

24                   We are manufacturing railroad tank cars,

25   and as much, we are very much oil and gas related,
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 1   natural gas products and bi-products and the chemical

 2   corridor going South, the Calcasieu basin areas.  As

 3   those markets go down, so does our demand for railcars.

 4                   This particular application went in with

 5   about 589 jobs once completed.  We've averaged over 715

 6   jobs during the last 20 quarters, which was the first

 7   five years of the renewal.

 8                   We're now getting that impact in

 9   production going down in the oil and gas business and

10   demand for our railcars corresponding, with decreasing

11   our production and manpower dropping accordingly.

12               MR. WINDHAM:

13                   Mr. Adley.

14               MR. ADLEY:

15                   Thank you very much.

16               MR. THIBODEAUX:

17                   Thank you.

18               MR. WINDHAM:

19                   Thank you, gentlemen.

20               MR. ADLEY:

21                   I don't have any others unless other

22   members do.  At some point, I would move for approval in

23   globo of 117.

24               MR. WINDHAM:

25                   All right.  I think we're already had

0094

 1   the motion made by Mr. Adley and seconded by Mr. Jones.

 2                   Are there any other applications on this

 3   list that any of the board members have questions about?

 4               (No response.)

 5               MR. WINDHAM:

 6                   No further comments from the public

 7   regarding any of the applications for this motion?

 8               (No response.)

 9               MR. WINDHAM:

10                   All in favor indicate with an "aye."

11               (Several members respond "aye.")

12               MR. WINDHAM:

13                   All opposed with a "nay."

14               (No response.)

15               MR. WINDHAM:

16                   Motion carries.

17                   Ms. Cheng.

18               MS. CHENG:

19                   I have two late renewals:  20100898,

20   Blade Dynamics, LP in Orleans Parish.  The initial

21   contract expired 7/31 of '16.  We received their renewal

22   request on 6/21 of '16.  And 20120803, US Corrugated,

23   Inc. in Ouachita Parish.  Their contract expired on

24   12/13 of '15, and we received their late renewal on 11/7

25   of '16.
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 1               MR. WINDHAM:

 2                   Are there representatives from those two

 3   companies in the audience?  Please step forward,

 4   identify yourself.  I think there will be questions

 5   regarding late renewals.

 6               MR. GREEN:

 7                   Thank you.  My name is Joseph Green.  I

 8   am the vice president of finance for US Corrugated.

 9               MR. WINDHAM:

10                   Mr. Green?

11               MR. GREEN:

12                   Yes, sir.

13               MR. WINDHAM:

14                   All right.  I believe in the past board

15   meetings, these have been restricted by a year for each

16   month that they were late.

17               MS. CHENG:

18                   We only penalize one year for --

19               MR. ADLEY:

20                   I think what we have done in the past

21   that we determined that all of these tax breaks are for

22   you and for your benefit, and when you are late, what

23   the board has now done with all of others is to reduce

24   that period of time, which is under the guidelines of

25   what is given it can do, by one year, which is basically
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 1   a 20 percent reduction in what the exemption would have

 2   been over the four or five-year period of time.  Because

 3   we have done that with everyone else and that is how

 4   we've handled it, I would move that we do the same with

 5   this one.  The benefit really rests with them.

 6               MR. WINDHAM:

 7                   Representative Abraham (sic).

 8               REPRESENTATIVE ABRAMSON:

 9                   We haven't asked why he was late.

10               MR. WINDHAM:

11                   Okay.  That was the next question.

12               MR. GREEN:

13                   There was some confusion on our end.

14   The original contract was granted to an organization

15   that we purchased their assets, which the contract was

16   transferred to us.  The original contract application

17   was filed a year late from my understanding, and, thus,

18   the original term was only four years instead of five.

19   So when the we were expecting to renew it after five

20   years from when it took effect and not after the four

21   years from the original contract.  I believe that's

22   correct.

23                   So just some clerical confusion on our

24   end.  Obviously we're a smaller business compared to a

25   lot of the ones you talk about here today.  The amount
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 1   of this contract is the bulk of what it was granted over

 2   the 10 years, so this contract is certainly important to

 3   us and we wouldn't have obviously let it slip if not for

 4   an oversight, but I understand what you've done in the

 5   past, and if that's what you feel is appropriate here,

 6   we'll accept that.

 7               REPRESENTATIVE ABRAMSON:

 8                   When did you acquire the company, before

 9   or after the original due renewal date?

10               MR. GREEN:

11                   Before the original renewal date.  We

12   purchased the assets in the Summer of 2013.

13               REPRESENTATIVE ABRAMSON:

14                   All right.  Thank you.

15               MR. WINDHAM:

16                   All right.  Mr. Adley made a motion that

17   we reduce this by one year.  Is there a second?

18               MR. SLONE:

19                   Second.

20               MR. WINDHAM:

21                   Seconded by Mr. Slone.

22                   Any discussion from the board members?

23               MS. CHENG:

24                   Is this for both of the late renewals?

25               MR. WINDHAM:
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 1                   I'm sorry?

 2               MS. CHENG:

 3                   Is this for both of the late renewals?

 4               MR. ADLEY:

 5                   Yes.

 6               MR. WINDHAM:

 7                   Do we have a representative from the

 8   other company or do you represent both?

 9               MR. GREEN:

10                   No.  Just US Corrugated.

11               MR. WINDHAM:

12                   Just US Corrugated.  Okay.

13                   Is there anyone from Blade Dynamics?

14               (No response.)

15               MR. WINDHAM:

16                   I'll entertain a mention for them to be

17   deferred until they have a chance to explain or do you

18   want to apply it to both of them?

19               MR. ADLEY:

20                   Excuse me.  I think what we have done in

21   the past -- let me back up and make a motion solely for

22   the one company that is here so that we'll have the

23   opportunity to reject the other one altogether.  I mean,

24   that's what we have done.  Those that do not show, we

25   simply don't take any action, just reject it, so
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 1   certainly wouldn't be fair to grant them what you had

 2   the courage to come here for.

 3                   So this motion would alloy solely --

 4               MR. WINDHAM:

 5                   All right.  So we'll take them up

 6   separately.

 7                   Blade, seconded by Mr. Slone, I believe

 8   still.

 9                   Any further comments from the public?

10               MS. CHENG:

11                   This is US Corrugated.

12               MR. WINDHAM:

13                   Sorry.  US Corrugated.  I apologize.

14                   All in favor, indicated an "aye."

15               (Several members respond "aye.")

16               MR. WINDHAM:

17                   All opposed with a "nay."

18               (No response.)

19               MR. WINDHAM:

20                   Motion carries, one year restriction.

21               MR. GREEN:

22                   Thank you.

23               MR. WINDHAM:

24                   Or one year shorter term.

25                   All right.  Concerning the other one, I
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 1   believe Secretary Pierson is making a motion to --

 2               SECRETARY PIERSON:

 3                   Well, I'd like to a at least make a

 4   point of information that Blade is housed at the Michaud

 5   Assembly Facility in New Orleans East.  There have been

 6   some near-tornado damage over there and they've got

 7   their hands full, so I'd like to ask for them to be

 8   deferred on today's topic.

 9               MR. WINDHAM:

10                   Seconded by Representative Carmody.

11                   All in favor, indicate with an "aye."

12               (Several members respond "aye.")

13               MR. WINDHAM:

14                   All opposed with a "nay."

15               (No response.)

16               MR. WINDHAM:

17                   That one is deferred.

18                   Ms. Cheng.

19               MS. CHENG:

20                   Okay.  I have eight changes in location

21   only:  NovelAire Technologies, LLC, Contracts 20100405,

22   20130169 and 20140187.  The previous location was 10132

23   Mammoth Avenue, Baton Rouge, Louisiana 70814 in East

24   Baton Rouge Parish.  The new location is 9927 Perdue

25   Avenue, Baton Rouge, Louisiana 7814 in East Baton Rouge
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 1   Parish.  NovelTech, LLC, Contracts 20090507 and

 2   20130168, previous location 10132 Mammoth Avenue, Baton

 3   rouge, Louisiana 70814 East Baton Rouge Parish.  The new

 4   location is 9927 S. Perdue Avenue, Baton Rouge,

 5   Louisiana 70814 East Baton Rouge Parish.

 6                   I do want to mentions these are being

 7   done because we did a site inspection and realized they

 8   have two locations with two different addresses and all

 9   of the original contracts only had one address, so this

10   is housekeeping on that to get --

11               MR. WINDHAM:

12                   Part of our due diligence in making sure

13   that we know.

14               MS. CHENG:

15                   Yes.  So we found out that they were

16   actually at two different sites.  This is housekeeping

17   that needs to be done to correct the contacts.

18               MR. WINDHAM:

19                   All right.

20               MR. ADLEY:

21                   I'm curious.  How is it that Halliburton

22   would transfer from St. Martin to Lafayette?

23               MS. CHENG:

24                   Okay.  So I have Halliburton Energy

25   Services, Inc., 20090121, 20110128 and 20150371, 1187
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 1   Evangeline Thruway, Broussard, Louisiana 70518 in St.

 2   Martin Parish moving to 700 West Pont des Mouton Road in

 3   Lafayette, Louisiana 70507 in Lafayette Parish.  I

 4   believe the St. Martin location has closed, and these

 5   assets that were at the St. Martin location are being

 6   moved to the Lafayette location.

 7               MR. ADLEY:

 8                   So under the new rule, what happens if

 9   that occurs, we move from one parish to the other?

10               MR. WINDHAM:

11                   Ms. Clapinski?

12               MR. ADLEY:

13                   I remember some discussion.  I just want

14   to know how we deal with that.

15               MS. CLAPINSKI:

16                   Yes, sir.  Good morning.  Danielle

17   Clapinski, staff attorney for LED.

18                   Under the new rules, if it's a contract

19   that falls under post-executive order rules, then the

20   company will have to receive approval from the local

21   parish officials to the parish in which it's moving.

22               MR. ADLEY:

23                   So leaving St. Martin, they would

24   clearly still have to go to Lafayette Parish to get

25   approval to continue with the ITEP.  Okay.
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 1               MS. CLAPINSKI:

 2                   Yes, sir.

 3               REPRESENTATIVE ABRAMSON:

 4                   What happens to the tax exemption that

 5   the local parish was giving up?  Do they go back on the

 6   books?  Is that part of that rule?

 7               MS. CLAPINSKI:

 8                   I think what happens is if the assets

 9   are moving, then they're being removed from one parish

10   into another, so there would be no property tax in the

11   parish it's moving from.  The assets are no longer

12   there.  The new parish and their local governing

13   officials will have to go through the same process and

14   make a determination on whether they would like to give

15   the exemption as well.

16               REPRESENTATIVE ABRAMSON:

17                   Okay.  Thank you.

18               MR. WINDHAM:

19                   Any more?

20               MS. CHENG:

21                   Those are the only change in locations.

22               MR. WINDHAM:

23                   All right.  Are there any comments from

24   the public regarding changes in location?

25               (No response.)
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 1               MR. WINDHAM:

 2                   Any comments from the board?

 3               (No response.)

 4               MR. WINDHAM:

 5                   Is there a motion to approve the change

 6   in locations?

 7                   Made by Dr. Miller (sic); seconded by

 8   Mr. Moller.

 9                   All in favor, indicate with an "aye."

10               (Several members respond "aye.")

11               MR. WINDHAM:

12                   All opposed with a "nay."

13               (No response.)

14               MR. WINDHAM:

15                   Motion carries.

16               MS. CHENG:

17                   I have 19 contract transfers.  These all

18   of Noranda Alumina, LLC's active contracts.  They were

19   purchased by Gramercy Holdings, LLC.  They're actually

20   in St. John the Baptist and in St. James Parish.

21               MR. WINDHAM:

22                   I do not believe you need to read all of

23   the numbers out.  We'll just make sure that they're in

24   the records for those transfers.

25                   Are there any questions, comments from
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 1   the board members concerning transfers?

 2               (No response.)

 3               MR. WINDHAM:

 4                   Comments from the public concerning

 5   transfers of Noranda to Gramercy Holdings?

 6               (No response.)

 7               MR. WINDHAM:

 8                   Is there a motion?

 9                   Mr. Slone makes a motion to approve the

10   transfer.  President miller makes the second.

11                   All in favor, indicate with an "aye."

12               (Several members respond "aye.)

13               MR. WINDHAM:

14                   All opposed, "nay."

15               (No response.)

16               MR. WINDHAM:

17                   Motion carries.

18               MS. CHENG:

19                    We have five partial transfers of tax

20   exemption:  NovelAire Technologies, LLC, Contract

21   20140999A, NovelAire Technologies, LLC retains 17,390 in

22   East Baton Rouge Parish and NovelTech, LLC receives

23   80,647 in East Baton Rouge Parish.  Halliburton Energy

24   Services, Contract 20080134, Halliburton Energy Services

25   in St. Martin Parish retains 833,251.  Halliburton
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 1   Energy Services in Lafayette receives 3,701,533.

 2   Halliburton Energy Services, Inc., Contract 20080879,

 3   Halliburton in St. Martin retains 74,926.  Halliburton

 4   Energy Services in Lafayette receives 1,322,288.

 5   Halliburton Energy Services, Contract 20140319,

 6   Halliburton in St. Martin retains 45,227.  Halliburton

 7   in Lafayette receives 320,168.  Halliburton Energy

 8   Services, Inc., Contract 20160794, Halliburton in St.

 9   Martin retains 7,115.  Halliburton in Lafayette receives

10   271,789 in Lafayette.

11               MR. WINDHAM:

12                   Thank you, Ms. Cheng.

13                   Now, can you explain just for the board

14   members how the transfers work versus the change in

15   location?

16               MS. CHENG:

17                   Okay.  These are partial transfers

18   because only portions of the existing contracts have

19   been moved to the new location, not the entire contract.

20               MR. WINDHAM:

21                   So is it safe to assume that the St.

22   Martin facility transferred some of the contracts in

23   their entirety?

24               MS. CHENG:

25                   Yes.
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 1               MR. WINDHAM:

 2                   And then they sent some of the assets

 3   that were under exemption.  Under one contract, they

 4   sent a part of those assets to Lafayette Parish?

 5               MS. CHENG:

 6                   That is correct.

 7               MR. WINDHAM:

 8                   I think that makes it clear for the

 9   board members just in case?

10               (No response.)

11               MR. WINDHAM:

12                   All right.  Are there any questions from

13   the board members?

14                   Mr. Miller.

15               MR. MILLER:

16                   I'm cheating and looking ahead, the

17   cancelation of contract said Halliburton has 20080134

18   that's -- so they're canceling just the St. Martin

19   piece, so it's no longer going to exist?

20               MS. CHENG:

21                   Correct.  That is correct.

22               MR. MILLER:

23                   Thank you.

24               MR. WINDHAM:

25                   Is there a motion?
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 1               MR. SLONE:

 2                   Just a question.  Sort of look back, we

 3   had the change in location and then all of a sudden

 4   we've got a partial transfer.  Shouldn't some of that

 5   match up, if you will?

 6               MS. CHENG:

 7                   So some contracts, everything that was

 8   on that contract moved to the new location, but these

 9   partial transfers, they were separate contracts where

10   only part of the assets went to Lafayette and the rest

11   stayed in St. Martin they're all separate contracts, so

12   they won't match up necessarily.

13               MR. SLONE:

14                   Okay.  Thank you.

15               MR. WINDHAM:

16                   Any other questions?

17               (No response.)

18               MR. WINDHAM:

19                   Motion by Dr. Miller.  I'm sorry.  Dr.

20   Wilson.

21                   Is there a second?

22                   By Mr. Schexnaydre.

23                   Any comments from the public concerning

24   the partial transfers?

25               (No response.)
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 1               MR. WINDHAM:

 2                   Questions, comments from the board?

 3               (No response.)

 4               MR. WINDHAM:

 5                   All in favor, indicate with an "aye."

 6               (Several members respond "aye.")

 7               MR. WINDHAM:

 8                   All opposed with a "nay."

 9               (No response.)

10               MR. WINDHAM:

11                   Motion carries.

12               MS. CHENG:

13                   I have 14 cancelations of contracts:

14   Gesipa Fasteners, these are all of their active

15   contracts.  The facility was closed in December of 2016

16   in Caddo Parish.  The company requests cancelation.

17   Halliburton --

18               MR. WINDHAM:

19                   We are going to take -- I don't think

20   you need to read all of these.  Basically Gesipa is

21   closing out and shut down in Caddo Parish.

22               MS. CHENG:

23                   Yes.

24                   And Halliburton Energy Services,

25   20080134, 20080879, 20120265, 20140319 and 20160794.
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 1   The facility has been closed in St. Martin Parish and

 2   the company is requesting cancelation.

 3               MR. WINDHAM:

 4                   All right.  Motion by Representative

 5   Carmody; seconded by Ms. Heather Malone.

 6                   Any comments from the public concerning

 7   the cancelation of these contracts?

 8               (No response.)

 9               MR. WINDHAM:

10                   Any questions from the board?

11               (No response.)

12               MR. WINDHAM:

13                   All in favor, indicate with an "aye."

14               (Several members respond "aye.")

15               MR. WINDHAM:

16                   All opposed with a "nay."

17               (No response.)

18               MR. WINDHAM:

19                   Motion carries.

20                   That concludes the Industrial Tax

21   Exemption Program.  Thank you, Ms. Cheng.

22               MS. CHENG:

23                   Thank you.

24               MR. WINDHAM:

25                   Next we will have review of proposed
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 1   changes to ITEP Notice of Intent.  Ms. Clapinski, you

 2   are on deck.

 3               MS. CLAPINSKI:

 4                   I'm up.

 5                   Good morning.  Danielle Clapinski, and I

 6   believe you-all received with your bode packet a version

 7   of the rules that contains some changes that LED staff

 8   and the department recommended making.  There was a

 9   rules committee meeting that was held last Wednesday

10   where there were a couple additional changes that were

11   made.  I believe everyone received this morning.

12                   Melissa, is that correct?

13               MR. ADLEY:

14                   So you clarify for them what we're

15   looking at.  The things in red, those are already been

16   adopted.  That's what was adopted in the last set of

17   rules or not?

18               MS. CLAPINSKI:

19                   No, sir.  So everything that is in black

20   is how the Notice of Intent was published in November

21   2016 based upon the recommended changes of the rules

22   commit and the board.

23               MR. ADLEY:

24                   I got you.  The ones in red were the

25   recommendations.  Now I remember.  The ones in red were
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 1   the recommendation that came from LED after your public

 2   hearing.

 3               MS. CLAPINSKI:

 4                   Yes, sir.

 5               MR. ADLEY:

 6                   And the ones in yellow are the ones that

 7   came, and when we had an addition meeting for more

 8   public comments and additional changes.  Is that...

 9               MS. CLAPINSKI:

10                   I don't think it's in yellow.  I think

11   that --

12               MR. ADLEY:

13                   I printed mine out in yellow.

14               MR. JONES:

15                   Mr. Chairman, there are some of us that

16   don't have colorized versions at all, so the color

17   discussion, while interesting, is not technically

18   helpful.

19               MS. CLAPINSKI:

20                   Striked through and underlined versions.

21               MR. WINDHAM:

22                   All right.  So we have striked through

23   and underlined versions, Mr. Adley.

24                   Ms. Clapinski.

25               MS. CLAPINSKI:

0113

 1                   I think the version that y'all received

 2   this morning represents the changes recommended by LED

 3   based upon public testimony and written comments and

 4   those adopted at the rules committee meeting last week.

 5   So it's a combination of all of these that's before the

 6   board.

 7               MR. WINDHAM:

 8                   So, Mr. Adley, as rules chairman, we'll

 9   receive your reports and recommendations, and then we'll

10   have comments from the public.  We have a number of blue

11   cards up here.  Then I believe we'll have comments and

12   questions from the board.

13               MS. CLAPINSKI:

14                   You want me to go through them?

15               MR. ADLEY:

16                   Either way.  It doesn't make any

17   difference.  I'll give it a shot and you can kind of

18   correct me.

19               MS. CLAPINSKI:

20                   Okay.  Yes, sir.

21               MR. ADLEY:

22                   If you look at the first page, those

23   items in red --

24               MR. WINDHAM:

25                   We don't have the color.
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 1               MS. CLAPINSKI:

 2                   Striked through and underlined.  Yes,

 3   sir.

 4               MR. ADLEY:

 5                   All right.  Under Section 501(A) -- (B),

 6   there was some language in there.  If you'll look at the

 7   very last sentence, they want to make it very clear

 8   everything that we have said is going to be held true.

 9   So everything prior to June 24th under the old rules.

10   And just above that, you'll notice that executive order,

11   they corrected that.  They put in both executive orders.

12   John Bel had done one, then two, and industry wanted to

13   make sure that we were very clear that we were going to

14   do what we had promised to do, and so we put those

15   changes in.

16                   If you'll look on the second page under

17   the definition of manufacturing, there were some

18   recommended changes.  We had tied most of it back to

19   custom fabrication and machinery.  There are some

20   industries that require custom work, but it's a whole

21   lot more manual labor, so they wanted to make sure that,

22   like ship building and the like, we wanted to make sure

23   we covered that, and so that's the change in

24   manufacturing on Page 2.

25                   There was nothing on Page 3.  And then I
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 1   guess what would be Page 4, your attachment fee.  Am I

 2   at the right place?

 3               MS. CLAPINSKI:

 4                   Yes, sir.

 5               MR. ADLEY:

 6                   Okay.  If you'll go down to Item 2, the

 7   Exhibit B that's going to be required consisting of

 8   resolutions adopted by parish governing authority, they

 9   wanted to make sure that if you have -- you have other

10   taxing bodies underneath the jury, for instance, that

11   the jury appoints people to.  The same for the sheriff

12   or the municipality that's involved.  Industry wanted to

13   make sure that we had language in there to make it clear

14   that they were also speaking for them so we didn't end

15   up with this huge mishmash of -- a great example, up

16   there where Representative Carmody are, there's the -- I

17   live on the lake.  They have a lake commission, and they

18   have -- they have a taxing body.  They collect taxes,

19   but all of the people that serve there are appointed by

20   the various, by the parish and others.  We wanted to

21   make it clear that what the parish did affected them,

22   too so that you didn't have this mishmash, so that was

23   adopted.

24                   The next big issue, I think, was down at

25   Item 3(b).  Come right on down the page.  You'll see
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 1   Exhibit B(a) then little (i), two little (ii), (iii) and

 2   then you'll see (b), and this is what happened if a

 3   local entity does not take action, the way we had it in

 4   the rules were that was effectively saying no.  The

 5   Governor's office and others wanted to make sure that if

 6   we gave local government a seat at the table, we wanted

 7   them to take some action, put them in place somehow.

 8   Chairman Windham came up with the idea that if they took

 9   no action over a period of 120 days, not 90 now, that

10   was in the rules, but over a period of 120 days,

11   whatever action was taken by the other taxing bodies,

12   the average of that action is what that body would be

13   stuck with on their exemptions.  I don't foresee that,

14   frankly, ever happening because politically what happens

15   is I think if you're sitting back home and the other

16   bodies start taking action and you do nothing, this kind

17   of puts you in a position to have to do something.

18                   Some of the discussion we had around

19   that rule was about, "Well, why don't we just say 100

20   percent?"  Together Louisiana wanted to say like 50

21   percent.  We thought if we got to just a fixed amount,

22   we were basically getting back to where we are today,

23   take no action and there it is.  If you tie them all

24   together, you're having your own peers putting pressure

25   on each other for them to take some action.  So we
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 1   thought that what Mr. Windham recommended was a good

 2   idea and we adopted that.

 3                   And then if you'll move to the next

 4   page, under Miscellaneous Capital Additions, this was

 5   another provision that some of the industry wanted to

 6   make clear, that the MCAs prior to June the 24th were

 7   under the old rules, and so we agreed to do that.

 8   That's what we've been telling people we would do and so

 9   we adopted that one.

10                   And I think, members, those are the

11   total changes after the public hearing and after a

12   second meeting with the public and the rules committee.

13   We think that's -- albeit there's been comment we have

14   to go further and keep moving, I think it's a continual

15   process, but at some point, we're now hopefully ready to

16   adopt these and then publish them, put them on notice

17   and get them before the appropriate committees and the

18   legislature.

19               MR. WINDHAM:

20                   Thank you, Mr. Adley.  And your

21   recommendation on these rule is?

22               MR. ADLEY:

23                   To approve, adopt these recommended

24   changes that we've just discussed.

25               MR. WINDHAM:
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 1                   So I'll take that as a motion, and

 2   seconded by Mr. Slone.

 3               MR. MOLLER:

 4                   Are we voting on this.

 5               MR. WINDHAM:

 6                   No, we're not voting.  We're just

 7   getting it on the record that we've got a motion and a

 8   second, and then we'll open it up for comments.

 9                   So there's a second by Mr. Moller I

10   believe.

11               MR. MOLLER:

12                   Okay.  I'm making it.

13               MR. WINDHAM:

14                   Okay.  So there's a second by

15   Mr. Moller.  And with that, I will open it up to

16   questions from the board members first.

17               MR. WINDHAM:

18                   Are there any questions?

19                   Yes, Representative Abraham (sic).

20               REPRESENTATIVE ABRAMSON:

21                   Mr. Adley, on Page 3 right above Section

22   503, since I don't have a colored copy either, I'm

23   looking at the margin, and it appears that there's a red

24   line slash, which indicates some change was made, but

25   there's no red line version in the -- was something
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 1   deleted?

 2               MS. CLAPINSKI:

 3                   No.  I think that the word "site" was

 4   accidently bolded.  That's what the change is, and we'll

 5   remove that when we move forward.

 6               REPRESENTATIVE ABRAMSON:

 7                   Okay.  On the second page, I guess it's

 8   Page 4, Mr. Adley described how they came up with the

 9   parish bodies and I guess the municipal bodies, so we

10   have, for example, a parish governing authority, which

11   is now going to make the decision for all taxing

12   authorities within that.

13               MR. ADLEY:

14                   No.

15               REPRESENTATIVE ABRAMSON:

16                   Explain to me how that works and what's

17   considered the --

18               MR. ADLEY:

19                   Under Exhibit B, they're going to have

20   to have, I think it's a letter from the sheriff,

21   resolution from the jury, resolution from the school

22   board and the effected municipality, each one of them.

23   Each one of them can take action in any manner that they

24   see fit.  The point was that if one of them or all of

25   them choose to do nothing, how do you deal with that?
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 1   How do you, let's say, the sheriff said, "Look, I'm

 2   going to give them 100 percent exemption," and the jury

 3   said, "I want to give them 50 percent," and the city

 4   said, "Yeah, I'll go along with that," and then the

 5   school board said, "Well, I'm not doing anything," but

 6   took no action, didn't pass any resolution, deny,

 7   nothing.  Just took no action.  They've got 120 days to

 8   do that.  If they took no action, they would be granted

 9   the average between that 50 percent and that 100 percent

10   in the exemption.

11               REPRESENTATIVE ABRAMSON:

12                   That wasn't my question at this point,

13   but that's a good question for me to ask at this point.

14                   How do you determine the average?

15   Because, at least in Orleans Parish, different taxing

16   authorities, whether it could be -- the sheriff doesn't

17   have taxing authority in our area, but between the

18   school board, for example, and the city council, they

19   have different percentages of millages.  It's not --

20               MR. WINDHAM:

21                   Mr. Abraham (sic), it's not related to

22   the millages.  It's related to how much of 100 percent

23   they are participating.  So if the entity -- I'll just

24   grab the numbers.  If one entity decides to participate

25   at 100 percent, the other entity decides to participate
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 1   at 80 percent, there's only two in that case, because

 2   there could be up to four, there's only two in that

 3   case, then the average of those 180 is 90.  And the

 4   number of years would also apply.  So if one says --

 5               REPRESENTATIVE ABRAMSON:

 6                   I got it.

 7               MR. WINDHAM:

 8                   It's just mathematical average trying to

 9   get them a little something.

10               REPRESENTATIVE ABRAMSON:

11                   If all four of them participate, you

12   just take the average?

13               MR. WINDHAM:

14                   No.  It's the number.

15               REPRESENTATIVE ABRAMSON:

16                   It's whatever the number each of them

17   agree to?

18               MR. WINDHAM:

19                   And if all four of them do not respond,

20   the average of zero is zero.

21               REPRESENTATIVE ABRAMSON:

22                   And if each one of them comes up with a

23   different percentage that they'll --

24               MR. WINDHAM:

25                   That's okay.
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 1               REPRESENTATIVE ABRAMSON:

 2                   And going back to my original question,

 3   I see that there's four entities that have locally the

 4   right to have input, the parish governing authority, the

 5   school board, the municipality and the sheriff.  Now, as

 6   Mr. Adley mentioned, sometimes there's other entities

 7   that have taxing authorities.  You mentioned something

 8   in your area that's the --

 9               MR. ADLEY:

10                   We made a change to try to make sure

11   that the entities that, let's say, as you know and I

12   know, the jury, they have some board out there governing

13   something, or maybe --

14               REPRESENTATIVE ABRAMSON:

15                   I get that.  I know where you're going,

16   and here's my question:  How do you determine whether

17   something is going to be a parish governing authority, a

18   parish body or a municipal body?

19               MR. ADLEY:

20                   I think you have to look at how the body

21   was created, how they were appointed.  I think they're

22   going to -- I think clearly the jury will know what --

23               MR. WINDHAM:

24                   Mr. Abraham (sic), I believe that would

25   be like the city if it's in the parish.  If it's out of
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 1   the parish, there is no municipality.

 2               REPRESENTATIVE ABRAMSON:

 3                   I'm just suggesting to you it might not

 4   be clearcut because we created at the state level a

 5   whole bunch of local taxing authorities that then allow

 6   various appointments.  I'm just expressing a concern.

 7   Unless the staff feels very comfortable with that.  It

 8   may not be clear who's a parish authority and who's a

 9   municipal authority.

10               MS. CLAPINSKI:

11                   I think the reason this change was done

12   was the question came up if you only have four speaking,

13   what happens to the other millages for those others

14   perhaps that weren't given a more definitive in the

15   executive order and in the rules.  We are going to have

16   to get from these different bodies the amount of

17   millages in the state body and find a way as we do this

18   to move forward.

19               REPRESENTATIVE ABRAMSON:

20                   I think we're going to have to classify

21   who the municipal body is and parish body that these

22   governing authorities are speaking for because I'm not

23   sure its the same in every location or that it's very

24   clear.

25               MR. WINDHAM:
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 1                   We can look to the tax commission to

 2   answer those questions.  I mean, is that something the

 3   tax commission would know?

 4               REPRESENTATIVE ABRAMSON:

 5                   I just see a whole bunch of questions

 6   coming up.

 7               SECRETARY PIERSON:

 8                   I want to be clear that I understand

 9   your question.  So you have townships, you have cities

10   and then you have maybe some areas that are

11   unincorporated.

12               REPRESENTATIVE ABRAMSON:

13                   You might have a fire department, you

14   might have --

15               SECRETARY PIERSON:

16                   Yes.  We specifically talked about in

17   terms of executive order that we couldn't deal with 17

18   millage collectors, so levee districts and fire

19   districts, water districts, it would become too complex

20   to deal with.

21               REPRESENTATIVE ABRAMSON:

22                   I understand.

23               SECRETARY PIERSON:

24                   So we categorized all of those other

25   groups as either being under the parish governing
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 1   authority or the municipal governing authority.

 2               REPRESENTATIVE ABRAMSON:

 3                   I'm just concerned that there may be

 4   question as to all of the these different entities in

 5   different areas as to which they fall under.  They fall

 6   under the parish governing or the municipal, and if the

 7   parish governing authority and municipal authority take

 8   different positions or don't respond at all, how do you

 9   take into account that taxing entity that is left off

10   the list?  And I'm not so sure with 64 parishes and --

11   I'm not sure that's clear.  I could be wrong.  I just

12   want to raise the concern so that --

13               SECRETARY PIERSON:

14                   No.  That helps to better understand

15   your question.  Yes, sir.

16               MR. ADLEY:

17                   I appreciate what you're saying.  I'm

18   trying to sit here in some language that I could clarify

19   it even better, but the way I'm reading it, if they're

20   sitting outside the municipality, they're in the parish,

21   then the parish will make that call.  And if they're

22   sitting inside the municipality -- now, this, adopting

23   this language specifically for I think the industry said

24   they wanted to make sure that they had somebody to go

25   talk to.
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 1               MS. CLAPINSKI:

 2                   I think it's clarifying just to -- I

 3   think the concern was is there any exemption, does

 4   anyone speak for the rest of them if there's no way to

 5   incorporate them into one of these bodies.

 6               REPRESENTATIVE ABRAMSON:

 7                   I think somebody's going to speak for

 8   them.  I'm just not sure which one is speaking for them,

 9   and I think we want to make that clear.

10               MS. CLAPINSKI:

11                   I think that LED will work with the

12   assessors.

13               MR. ADLEY:

14                   I feel like it is because it does say

15   inside the municipality.  I get it if the municipality

16   is inside the parish.  I get that, but I think the way

17   they've written it, I mean, if I were to interpret it,

18   the municipality is going to have the make that decision

19   for those that are inside the municipality.  I mean,

20   that's way I read it.

21               MS. CLAPINSKI:

22                   Yes, sir, that was the intent.

23               REPRESENTATIVE ABRAMSON:

24                   It doesn't say inside.  It says, "On

25   behalf of the parish and all parish bodies who
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 1   receive" --

 2               MR. ADLEY:

 3                   I think why don't you do it this way.

 4   This will be a simple way to do it.  If you put the

 5   "parish governing authority" where you got in paren

 6   "speaking on behalf of the parish and all parish bodies

 7   who receive millages," outside the boundaries of the

 8   affected municipality.  And then you've got the next

 9   language that says that the municipality speaks for

10   them, and then I think you've got it very clear.  There

11   wouldn't be any confusion then.

12               MS. CLAPINSKI:

13                   Sure.

14               MR. WINDHAM:

15                   So I will take that as a motion to make

16   a change to the rules made by Mr. Abraham (sic)  -- I

17   mean, made by -- seconded by Mr. Adley.

18                   All in favor of the amendment for that.

19               MR. BAGERT:

20                   I'd like to speak on that.

21               MR. WINDHAM:

22                   Okay.  Certainly.

23               MR. BAGERT:

24                   Just so you're not wasting your time.

25               MR. WINDHAM:
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 1                   Please identify yourself.

 2               MR. BAGERT:

 3                   Broderick Bagert, Together Louisiana.

 4                   And this is really just a technical

 5   observation.  It is more complicated than that.  Take

 6   the Capital Area Transit System.  They are a political

 7   subdivision of the state with taxing authority over the

 8   parish, but have a millage inside of the cities.  Would

 9   they be considered a parish entity or a municipal

10   entity?

11               MR. ADLEY:

12                   I think if you added that language, if

13   they're located inside the municipality, the

14   municipality is going to make that call.

15               MR. BAGERT:

16                   But they're also located inside of the

17   parish.

18               MR. WINDHAM:

19                   From an accounting perspective, I would

20   argue that if it's two different items, if it's two

21   different amounts, that they're going to get two

22   different amounts.  It's math.  We're trying not to make

23   this complicated.  If the parish says 80 and municipal

24   says 100, well, then they're not going to receive any of

25   the taxes from the municipality and they we will receive
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 1   20 percent from the parish.  So when the assessor or

 2   whoever the single tax collector is goes to distribute

 3   the money, he's going to get to a bottom line and say

 4   this is how much money is there.

 5               MR. ADLEY:

 6                   Look, Broderick, I'm -- if we say in the

 7   rules that if they're inside the municipality, the

 8   municipality speaks for them.  You can't --

 9               MR. BAGERT:

10                   They're also inside of the parish and

11   inside the municipality.

12               MR. ADLEY:

13                   At some point I hope you get you a set

14   of rule to do what you want to do, but about 100 years

15   from now when you get there, put it in front of the

16   Administrative Procedures Act, Broderick.

17               MR. BAGERT:

18                   We have no dog in that hunt.  I was just

19   trying --

20               MR. ADLEY:

21                   That's good.  Before your dogs bite, let

22   us get this thing done and let you go back to hunting.

23               MR. WINDHAM:

24                   Are there any other comments from the

25   public regarding this amendment?
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 1               (No response.)

 2               MR. WINDHAM:

 3                   Are there any questions from the board

 4   concerning this amendment?

 5               (No response.)

 6               MR. WINDHAM:

 7                   Staff has the amendment?

 8               MS. CLAPINSKI:

 9                   Yes, sir.

10               MR. WINDHAM:

11                   All in favor of this amendment, please

12   indicate with an "aye."

13               (Several members respond "aye.")

14               MR. WINDHAM:

15                   All opposed with a "nay."

16               (No response.)

17               MR. WINDHAM:

18                   The amendment for municipality versus

19   parish --

20               MS. CLAPINSKI:

21                   Implying that it must be outside of the

22   boundary of affected municipality in order for the

23   parish to speak on that millage if they have any.

24               MR. WINDHAM:

25                   Thank you.
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 1                   I believe you had another one,

 2   Representative Abraham (sic), concerning the

 3   mathematical averages?

 4               REPRESENTATIVE ABRAMSON:

 5                   No.  I think that Mr. Adley answered the

 6   question previously.  Thank you.

 7               MR. WINDHAM:

 8                   All right.  Thank you.

 9                   Are there any comments, any other

10   comments from the board?

11                   Mr. Moller.

12               MR. MOLLER:

13                   I would propose, since this language

14   about the 120 days represents a compromise and it's

15   obviously designed to encourage municipalities to

16   participate, that we add to the rules a requirement that

17   LED post this information on its website within 24 hours

18   of notifying the local authorities.

19               MS. CLAPINSKI:

20                   I'm sorry.  Can you repeat that for me?

21               MR. WINDHAM:

22                   Can you repeat that and verify it?

23               MR. MOLLER:

24                   That LED post on its website the

25   information about the exemptions within 24 hours of that
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 1   information being sent to the local authorities.

 2               MR. WINDHAM:

 3                   I think the steps may be backwards.

 4               MS. CLAPINSKI:

 5                   We always sent it to the locals.

 6               MR. WINDHAM:

 7                   I believe that the locals are going to

 8   have this in one of their meetings, so they would notify

 9   us, the state and the public, that they have this

10   meeting.  So you're asking that that notification from

11   them be received by LED --

12               MR. MOLLER:

13                   No.

14               MR. WINDHAM:

15                   -- and then posted on LED's website?

16               MR. ADLEY:

17                   Mr. Chairman, for what it's worth, this

18   provision along with three or four others that Together

19   Louisiana had brought to the Governor's office, this is

20   a provision that we actually think is a good provision.

21   I had told that meetings occur with Mr. House, LED, no

22   one in LED had no objections to that.  Anything that we

23   can do to create more transparency in this process, we

24   thought was a good idea.  So when I, just last night, I

25   was presented with we should support this particular
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 1   amendment, so at least on his behalf, I want to do that.

 2   Unless, I mean, this is simply saying that LED would

 3   publish you are going to be working directly hand in

 4   hand with the locals.  That's the way I understand it.

 5               MR. HOUSE:

 6                   That's correct.  I think that in the

 7   amendment you're going to have to require that notice be

 8   given to LED and local government, and then LED should

 9   have -- they have three working days to post it.

10               MR. MOLLER:

11                   Okay.

12               MR. HOUSE:

13                   How is that?

14               MR. MOLLER:

15                   Yeah.  The intent is is that when this

16   120 day clock starts ticking, that they're -- that it's

17   publicly noticed and people and citizens can come in if

18   they want to weigh in and see what amount of tax dollars

19   are proposed to be exempted, that they would have the

20   ability to see that information, that everybody knows

21   that the clock is ticking.

22               MR. HOUSE:

23                   What I understand that we have here is

24   that we're talking about the request that for local

25   authorities request by an applicant or by a company that
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 1   local authorities consider the exemption.

 2               MR. MOLLER:

 3                   Correct.

 4               MR. HOUSE:

 5                   That's now Exhibit B.  Exhibit B is what

 6   comes out of that.  So there's been a request.  That

 7   request should be given, if it goes to local

 8   authorities, it needs to go to LED.  LED would then have

 9   three working days to post it.

10               MR. MOLLER:

11                   Correct.  Yeah.

12               MS. CLAPINSKI:

13                   Then I think we'll need an amendment to

14   change it to also require that LED be copied on the

15   request to locals because right now there is no

16   stipulation that.

17               REPRESENTATIVE CARMODY:

18                   Quick question.  I mean, any of those

19   entities, whether they're parish, sheriff -- well,

20   parish or municipality, that request is going to have to

21   be on the agenda for that body, and it would seem like

22   that would be the official notice that at least the

23   consideration was being given.  And if that information

24   is being provided back to LED, then at least y'all would

25   know that it's there now.  I guess you'd have to wait
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 1   until after the meeting to see if they acted upon it.

 2   Then the 120 days, I guess at that point, begins.

 3               MS. CLAPINSKI:

 4                   I think the start of 120 days comes

 5   prior to it being placed on the agenda.  That's the date

 6   that we need to memorialize.

 7               MR. ADLEY:

 8                   I think they're looking for some

 9   centralized location where state would I think kind of

10   track what was happening.

11               MR. WINDHAM:

12                   That is for the request made by the

13   company, by the applicant.

14               MR. JONES:

15                   Mr. Chairman.

16               MR. WINDHAM:

17                   Mr. Jones.

18               MR. JONES:

19                   I'm trying to think mechanically how

20   that's going to happen.  The company is going to send

21   the request to the local authorities and CC LED on that

22   request, and that is what will be then posted on the LED

23   website?  Is that where we're going?

24               MR. MOLLER:

25                   That's the intent, yes.
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 1               MR. JONES:

 2                   Okay.  So the request that goes to the

 3   local authorities may or may not be what ends up being

 4   ultimately proved by the local authorities.

 5               MR. WINDHAM:

 6                   You are correct.

 7               MR. JONES:

 8                   So although we want the local businesses

 9   to work with the local government, and in the interest

10   of transparency I understand, but we're basically

11   putting those negotiations in the public.

12               MR. MOLLER:

13                   It gives the public a chance to weigh in

14   once that 120 day clock starts ticking.

15               MR. JONES:

16                   It's going -- I think it's going to have

17   a chilling effect on negotiations.  I think what you've

18   now done is made it very difficult to reach agreement

19   with local authority if in fact a company's going to

20   have to negotiate in public, but maybe that's the goal.

21               MR. HOUSE:

22                   We're in more experienced deals moving

23   forward in different ways at different times, and so you

24   may in fact have an understanding before you ever even

25   make this request.
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 1               MR. JONES:

 2                   And, Mr. House, that's exactly what I

 3   was thinking, but I have a feeling if a company did that

 4   and it came to this board, this board could be roundly

 5   criticized for doing that because if they have those

 6   negotiations with the local government before it showed

 7   up on the LED website, I have a feeling there would be

 8   criticism from this board.  I hope you're right and I'm

 9   wrong, but I'm not sure.

10               MR. HOUSE:

11                   I don't know how to respond to that.

12               MR. WINDHAM:

13                   Mr. Moller.

14               MR. MOLLER:

15                   I mean, I have a motion I think.

16               MR. WINDHAM:

17                   So to clarify the motion, the motion is

18   to post within three days of receipt the request from

19   the company made to the locals for participation in the

20   Industrial Tax Exemption Program.

21               MR. MOLLER:

22                   Three working days.

23               MR. WINDHAM:

24                   Three working days.

25                   Is there a second?
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 1                   Seconded by Mr. Richard.  Didn't see you

 2   back there.

 3                   Any comments from the public concerning

 4   this amendment to the rules?

 5                   Please step forward and identify

 6   yourself.

 7               MR. CAGE:

 8                   Thank you very much.  Mr. Edward Cage.

 9   I'm with Together Louisiana.  I just have a question,

10   information, clarification.

11                   Why can't the application be submitted

12   to LED like it is now and why can't they tell us that

13   this application meets the criteria of the ITEP program

14   before it's forwarded to a local entity?  Because there

15   may be some component or aspects that you are relying

16   upon or forcing the local entity to know what all of the

17   rules are and all of the I's dotted and the T's crossed.

18   And then once it meet that criteria, then LED sends it

19   to the local entity and that's when the time starts.

20   Just clarification.

21               MS. CLAPINSKI:

22                   I think the issue with that is that when

23   these negotiations occur, there's often a lot of

24   confidentiality, at least in the beginning parts of

25   these negotiations, and the company is not necessarily
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 1   on record before they decide whether they want their

 2   name out there prior to that.  So you're requiring them

 3   to file with LED before they have any idea that the may

 4   be entitled to anything or everything, and I think

 5   that's a concern from the company perspective of that

 6   identification that early in the process.

 7               SECRETARY PIERSON:

 8                   The way I understood his question was

 9   just to prevent projects that don't meet the standards

10   from reaching the local communities, and I would believe

11   the LED staff would correctly screen a project before it

12   was forwarded.  If it came to make application for the

13   Industrial Tax Exemption, it would have to meet certain

14   standards, such as manufacturing definition, et cetera,

15   and if it failed to meet those, it would never go out to

16   the locals.

17               MR. CAGE:

18                   Absolutely.  That's --

19               MR. WINDHAM:

20                   Mr. Cage, the process is the company is

21   filing advanced notification before the application, so

22   if an advance comes into this staff, this staff says,

23   "Well, you don't make anything."  You know, "You're a

24   service industry operation, so you don't qualify for the

25   Industrial Tax Exemption Program anyway," so none of
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 1   those letters would be necessary.  Nothing would proceed

 2   after that for the Industrial Tax Exemption Program.

 3               MR. CAGE:

 4                   Okay.  I just don't want the local

 5   entities to have the responsibility of determining

 6   whether a project meets to criteria or not.

 7               MR. WINDHAM:

 8                   That would never -- I don't think that

 9   will happen.

10               MR. ADLEY:

11                   Let me make a suggestion.  The clock

12   doesn't start really ticking on the 120 days until the

13   request for that resolution is made, and the way this

14   works, it still goes through LED back to them.  So the

15   clock, as far as the clock's concerned, that's when it

16   starts.  This just gives you an opportunity to see in

17   some aggregated space what's happening.

18               MR. JONES:

19                   Mr. Chairman.

20               MR. WINDHAM:

21                   Yes, Mr. Jones.

22               MR. JONES:

23                   Point of information, going back to

24   Mr. House's point, which I think is a really good one,

25   as a practical matter, when these companies are trying
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 1   to figure out whether they're going to come to Louisiana

 2   or not and whether they consider this program is

 3   beneficial to them or not, it would seem to me that

 4   there has to be some preliminary discussions with the

 5   local government now before they even -- maybe before

 6   they even come to LED.  They may have some familiarity

 7   with the program, they've read the program, they know

 8   how it works, they understand, but now we've got to

 9   figure out am I going to get 50 percent, 100 percent,

10   what is it going to be.  So if those discussions with

11   the -- if I were representing a company, I would suggest

12   to them they go talk to St. James Parish first before

13   you get too far down this road.

14                   I would hope that this board would

15   encourage that rather than discourage it because,

16   otherwise, it's very difficult for these companies to

17   adequately determine whether this benefit is of any

18   benefit at all.  So I guess what I'm taking my concern

19   that I expressed to Mr. House and bringing it to this

20   board and want to make me clear on the record, at least

21   in legislative history, that we are not discouraging

22   those preliminary discussions with local government.  I

23   don't want this formal notice to become somehow a sacred

24   cow that things can't happen until it's filed.  Is that

25   what...
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 1               MR. MOLLER:

 2                   That's not the intent.

 3               MR. JONES:

 4                   Good.

 5               MR. MOLLER:

 6                   They wouldn't discourage those

 7   conversations from happening.

 8               MR. JONES:

 9                   You see what I'm saying, though?  They

10   may go to -- they may go to, ABC Parish and ABC Parish

11   says, "We're not giving you exemption for nothing," and

12   they say, "Okay.  Fine.  We're going to go to the

13   neighbor."  You know, then there's no need for advance

14   even.

15               MR. ADLEY:

16                   Look, I think you're right and I think

17   pragmatically that's exactly what's going to happen.

18   And then the local government is probably going to say,

19   "Well, we're not really quite qualified to get there,"

20   so it's going to end up going to LED.  LED is going to

21   get it.  They're going to get a package put together and

22   then it's going back, and then that request, if there's

23   ever going to be a request if a resolution is going to

24   occur.  Than at that point, it hits the website.

25                   I mean, that's what -- you know, we're
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 1   the only state in America that does it other than that.

 2               MR. WINDHAM:

 3                   All right.

 4               MR. ADLEY:

 5                   And they all seem to do fine, and I

 6   think we'll work our way through that, too.  I do.  I

 7   think that's the way it's going to work.

 8               MR. WINDHAM:

 9                   Any other comments concerning this

10   amendment?

11                   Mr. Richard.

12               MR. RICHARD:

13                   I'm making my way up to the mic.

14                   Just a quick note for the record, I

15   think what you're seeing as we work through these

16   processes, our parishes, like West Feliciana that every

17   governmental entity in their parish recently announced

18   in The Morning Advocate that they're all going to give

19   100 percent as far as this process goes.  So it's going

20   to create a lot of competition amongst local government

21   bodies, and that's probably a good thing.

22               MR. WINDHAM:

23                   Thank you.

24                   Ms. Wascom, now is the appropriate time.

25                   Please identify yourself.

0144

 1               MS. WASCOM:

 2                   I'm Kathy Wascom.  I'm representing

 3   myself.

 4                   Right now I currently serve on a board

 5   that has taxing authority in East Baton Rouge Parish, so

 6   as I understand what's going on, the Metro Council, if

 7   the Metro Council decides they're going to issue a 50

 8   percent tax exemption, then the library or the school

 9   board or the -- I mean, the library or the rec or

10   whatever would also abide by the 50 percent under this

11   scenario?

12               MR. WINDHAM:

13                   Yes, ma'am.

14               MS. WASCOM:

15                   Okay.  So will each, as the applications

16   come, will there be anything done or will it have to be

17   done locally that says the parish will lose or the

18   perish will not take in like 50-million or the school

19   board will not take in 26-million?  Will it be divided

20   so that people could actually see how much they are

21   giving away in tax exemptions?  The actual amount seems

22   to be concrete to people as we would go to the Metro

23   Council to ask for our millage.  Our millages are all

24   approved by Metro Council before they go to the people.

25   So I was trying to see if there would be an easy way for
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 1   people to understand in actual numbers, you know, from

 2   the school board.

 3               MR. ADLEY:

 4                   It seems to me that whatever your

 5   millage is, now, let's just say that the, say your

 6   millage generated $50,000 a year for the library or

 7   100,000.  That's a better number.  It generate 100,000

 8   and the municipality says, "We grant 100 percent of the

 9   ITEP for the first five years."  Under the rules, they

10   can only grant 80 percent for the second five.  Up to

11   100 percent of 80.  So whatever you're collecting at 100

12   percent, you know what that number is.  If they say,

13   "We're going to do 50 percent," whatever you're

14   collecting, 50 percent of it is -- it's a pretty easy

15   calculation for you to know on the other side is what

16   I'm saying.  It's really not very complicated.

17               MS. WASCOM:

18                   Mr. Adley, I just didn't know how this

19   would be presented to the people, the parish and the

20   school board and the sheriff's office.  We're actually

21   going to have to do the numbers because I think

22   particularly at the school board, that actually having

23   the numbers year by year will let folks know how they

24   want the school board to vote.  If they're going to lose

25   $15-million and, say, in October, or, say, this year a
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 1   tax election will be coming up.  So that the public is

 2   actually going to want to know how they're going to

 3   vote, what is being, you know, not taken in and is it

 4   worth it.  So, I mean, that's going to be their

 5   judgment.

 6               MR. WINDHAM:

 7                   Representative Carmody.

 8               REPRESENTATIVE CARMODY:

 9                   Very quickly.  I just want to make sure

10   that I understood what you're saying.

11                   As opposed to that entity providing

12   resolution saying that, "We're offering a percentage,"

13   you would like within that resolution to state the

14   dollar amount that they are basically saying that the

15   entity would not be receiving for those years that --

16               MS. WASCOM:

17                   Yes, sir.  I just think it would be

18   easier for folks to understand.  We see the numbers

19   here, but I don't know if you're going to a school or a

20   meeting and they're going to vote on a resolution.

21   Folks need to know how much money they're not going to

22   be taking in, and then they're also going to be voting

23   as we do millages.  They're going to go to Metro Council

24   millages and they're also going to be voting on taxes to

25   support the schools.  So that if you have an actual
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 1   concrete number, it's just easier to understand that

 2   that number -- and we have these numbers here and we

 3   have them year by year.  So I think for the general

 4   public, it's just easier to understand a concrete

 5   number.

 6               MR. WINDHAM:

 7                   I believe as Mr. Adley said, it's not

 8   going to be a rocket science-type environment.  I'll

 9   just grab some numbers out the air.  Let's say the

10   entire exemption is $90,000.  There are three entities

11   that share equally.  That would be 30,000 per entity.

12   If one entity says, "Okay.  We're willing to give up 10

13   percent," well, 10 percent of 30,000 is 3,000.

14   Therefore, we will collect 27,000.

15               MS. WASCOM:

16                   It will be -- what you're saying,

17   Mr. Windham, is that it will be incumbent upon the

18   school board, the sheriff, the Metro Council, the

19   library, rec, CATS, to do their own numbers.

20               MR. WINDHAM:

21                   Well, for each application, though.  The

22   application, I'm assuming if Mr. Jones represented a

23   company, he's going to come in and he's going to do -- I

24   would assume.

25               MR. JONES:
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 1                   Well, I think the reality is the numbers

 2   at the beginning are estimates.  They're not even real

 3   numbers.  This plant doesn't exist.  You don't know

 4   whether it's 100-million or 200-million.  You don't know

 5   until after it's built.  If it's never built, it will

 6   be -- they won't lose anything.  It will just be the

 7   increment that they get will be reduced.  The additional

 8   amount, the base doesn't change on any of this.  These

 9   are all future projects.

10               MS. WASCOM:

11                   It is, but a lot of these companies I

12   see have been having tax exemptions for quite a long

13   time, so it's not exactly a new company coming in.  So

14   if they are real numbers here on these pages --

15               MR. JONES:

16                   I understand, but you understand on this

17   program is a forward-looking program, and so the -- I

18   may come in and estimate my project as a $100-million

19   project and it may end up being 75-million.  I may have

20   done some amazing engineering.  So the numbers you are

21   going to get are going to be at best estimates, and

22   certainly nothing you should budget, because until the

23   money's in the bank, nothing's there.  So I think the

24   concern is one -- I understand the concern, but I think

25   the Chairman is correct that the math is not complicated
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 1   and it will not be meaningful until the project is

 2   completed.

 3               MR. ADLEY:

 4                   And, look, Mr. Jones is correct, and I

 5   want to point out to you one of the major reasons for

 6   doing what we're doing at the request of you and many

 7   others was to engage local government to research and

 8   make their own decisions.  Every one of you have

 9   different millages, every one of you have different ways

10   you do things, and the state cannot step in and say this

11   is what it's going to be for you.  You're going to have

12   to make that call yourself.

13               REPRESENTATIVE CARMODY:

14                   Mr. Adley, and I think as part of the

15   transparency and the public input, that that would be

16   where the public would come forward and say, "I know

17   this body today is consider this.  Do we have at least

18   an idea of what amount of property taxes within our

19   jurisdiction to apply to the millage were affected?"

20               MR. ADLEY:

21                   They will do that inside those meetings.

22   They will.

23               MS. WASCOM:

24                   That was really when I got up here, it

25   was really for clarification how this is going to work,
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 1   and so it will be incumbent really upon the local taxing

 2   districts to do their own math.  And so that's where we

 3   are going to be.

 4               MR. WINDHAM:

 5                   Correct.

 6               MS. WASCOM:

 7                   Thank you.

 8               MR. WINDHAM:

 9                   All right.  There's a motion on the

10   floor.

11                   Yes, another comment.  Please step

12   forward and identify yourself.

13               MR. CAGE:

14                   Edward Cage with Together Louisiana.

15                   I just want to make it clear.  I was

16   just asking for a point of clarification.  Not opposing

17   this motion.  We support this motion because as it's

18   stated, it will stimulate, encourage and start local

19   input and local dialog, which is what the intent of what

20   we would like to see, so thank you.

21               MR. WINDHAM:

22                   Thank you, Mr. Cage.

23                   Motion on floor; second.

24                   Any other comments on the floor

25   regarding this amendment to require the posting of the
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 1   request by the company within three days of receipt,

 2   three working days.  I'm sorry.  Three days.  Three

 3   working days.

 4                   All in favor of the motion, indicate

 5   with an "aye."

 6               (Several members respond "aye.")

 7               MR. WINDHAM:

 8                   All opposed with a "nay."

 9               (No response.)

10               MR. WINDHAM:

11                   Motion carries.

12                   Are there any other comments, amendments

13   from the board?

14               (No response.)

15               MR. WINDHAM:

16                   I believe there's a motion from

17   Mr. Adley and I believe it's been seconded by Mr. Moller

18   to accept these rules.

19                   I will open the floor up for comment

20   from the public.  I have a number of blue cards, and so

21   I think for the concern of time, if a comments are

22   already made, you can waive.  You'll agree to?

23                   So first I have Ms. Ann Dunn,

24   "Representing myself and Together Louisiana."  Questions

25   or comments concerning the proposed rule changes.
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 1               MS. DUNN:

 2                   To give some context for my comments, I

 3   should tell you that my concerns arise from my

 4   experience in state and local government.  I served as a

 5   drafter of legislation and legislative rules for the

 6   House of Representatives for 40 years, and I serve

 7   currently on the committee of Louisiana State Law

 8   Institute that's revising local government laws.

 9                   This experience has taught me and made

10   really dear to my heart the necessity to protect the

11   processes and procedures of representative democracy.

12                   I want to thank the board and the rules

13   committee for the work they have done, particularly to

14   implement the really historic executive of Governor

15   Edwards that we're all really proud of.

16                   This morning I want to just talk about

17   one part of this rule.  It's the procedure for local

18   input on the tax exemption process.  I strongly urge the

19   board to return to its own original proposed rule that

20   would require submission of a resolution of support by

21   the local governing body as a process by which a local

22   government would establish its support or opposition to

23   an exemption.  The present proposed rule essentially

24   provides that no action by a governing body constitutes

25   approval.
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 1                   MR. ADLEY:

 2                        To a degree.

 3               MS. DUNN:

 4                   But those that don't act, they're

 5   approving it based on what the other bodies approve.  If

 6   none of them took action, it would be approved at 100

 7   percent I assume.

 8               MR. ADLEY:

 9                   No.  No, it would not.  If none of them

10   took taction, it would be the average of what exemption

11   they granted.  So if they took no action in that 120

12   days, it would be zero.

13               MS. DUNN:

14                   Oh, okay.

15               MR. ADLEY:

16                   It would be zero.  And, look, I want to

17   say this to you, and most of these people don't know who

18   you.  I happened to have served with you when you were

19   over there drafting up bills.  You did incredible work

20   over at the legislation and I want to thank you for

21   that.

22                   And, also, want to thank you for your

23   continued participation.  Rarely do we find someone

24   that's got as much knowledge and skill as you have to

25   keep plugging away at it, and I want to thank you for
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 1   that.

 2                   I will tell you, in this case, if they

 3   all don't do anything, it's going to be zero.

 4               MS. DUNN:

 5                   Okay.

 6               MR. ADLEY:

 7                   We wanted them to be engaged and do the

 8   best we could to find a way to make them get engaged.

 9   That's why we accepted the idea of the Chairman of just

10   they know that their peers are going to be sitting out

11   there.  So if the sheriff decides to do one thing and

12   the parish decides to do one thing and the school board

13   is setting there doing nothing and they're left with,

14   "Oh, my goodness, I'm going to get the average of

15   whatever these guys do," I think they're going to take

16   -- we want affirmative action from them.  We do.  But if

17   all of them do nothing, it's zero.

18               MS. DUNN:

19                   Well, my point is just that.  If the

20   municipal governing authority, the parish governing

21   authority, whatever it may be, takes no action because

22   that constitutes approval and they basically then can

23   avoid voting on a contingence issue, which we know

24   elected officials sometimes like to be able to not take

25   that vote.
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 1               MR. ADLEY:

 2                   I don't think it works quite like that.

 3   If a resolution is presented, say, a parish commissioner

 4   puts forward a resolution to grant a certain exemption

 5   for a certain entity and then the parish actually takes

 6   a vote and rejects it, they've taken action.  Although

 7   it may be zero, they've taken action.  Then the average

 8   provision will not apply to them.  If they don't do

 9   anything --

10               MS. DUNN:

11                   Then it would be approval.

12               MR. ADLEY:

13                   -- it would be the average of what the

14   other entities did.  If they sit there and do absolutely

15   nothing, that's correct.

16               MS. DUNN:

17                   That's right.  Well, that concerns me

18   because I think our system is set up to be able to hold

19   those local government officials accountable, and they

20   won't have taken an action for which they are

21   accountable.

22               MR. ADLEY:

23                   And I think that's more of a reason to

24   hold them accountable than anything else.  You will

25   simply say to them, "If you're not willing to do your
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 1   job," I think they're going to get rid of those fellows.

 2               MS. DUNN:

 3                   Well, goodness knows this is a great

 4   improvement, but I do have this concern and wanted to

 5   raise it.

 6                   As a sideline, earlier when

 7   Representative Abramson asked the question about the

 8   Restoration Tax Credit and how they went about that,

 9   that statute has quite a bit of detail about the local

10   governing authority notifying all of the tax recipient

11   bodies having a public hearing, accepting their input

12   and then voting.  And so it's a lot more specific.

13   Sometimes more words help, and it may be a situation --

14               MR. ADLEY:

15                   That's very helpful.

16               MS. DUNN:

17                   -- where more words are needed.  So I

18   just urge you to go back to your original motion of a

19   resolution.  I think that's much more straightforward

20   and much more understandable to voters.

21               MR. ADLEY:

22                   I will tell you, we -- from the

23   Governor's perspective, we argued it back and forth for

24   a good while to come to this conclusion thinking this

25   was the best way to get some kind of action.  We did.  I
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 1   will tell you, I'm the one who argued that they're

 2   elected officials.  They ought to be held accountable.

 3   If they don't want to take any action to take it to

 4   zero, that's their business.  I lost that argument.  The

 5   Governor and the legal counsel both made very good

 6   arguments about making the local government take some

 7   affirmative steps, and if you're not going to take any

 8   step, you are going to get stuck with what somebody else

 9   did.

10               MS. DUNN:

11                   Well, perhaps it will have ultimately

12   the same effect that would be, you know.

13               MR. ADLEY:

14                   We'll see.

15               MS. DUNN:

16                   It does have the look of a compromise.

17   But, anyway, I just think that -- I'll just say that and

18   end with that.  I think that's the way a deliberative

19   democracy is supposed to work, and I think it would be a

20   better way to go.

21                   Thanks.

22               MR. WINDHAM:

23                   Thank you, Ms. Dunn.

24                   Next we have Kenton Cooper.

25               MR. COOPER:
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 1                   I'll waive.

 2               MR. WINDHAM:

 3                   Russel Honore.

 4                   Gone.

 5                   John Parker.

 6               MR. PARKER:

 7                   I'll waive.

 8               MR. WINDHAM:

 9                   Earl Motsenrocker.

10               MR. MOTSENROCKER:

11                   I'll waive.

12               MR. WINDHAM:

13                   Is that correct?

14               MR. MOTSENROCKER:

15                   It was close.

16               MR. WINDHAM:

17                   I'll get with you afterword and find out

18   how to say it.

19               MR. WINDHAM:

20                   Jane Webb.

21               MS. WEBB:

22                   I'll waive.

23               MR. WINDHAM:

24                   Gary Meitz (spelled phonetically).

25               MR. MEITZ:
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 1                   Yes.  I'll waive.

 2               MR. WINDHAM:

 3                   Edward Cage.

 4               MR. CAGE:

 5                   Waive.

 6               MR. WINDHAM:

 7                   That's all the blue cards that I have or

 8   blue papers that I have.

 9                   Are there any other comments from the

10   public regarding these rules that are presented before

11   this board for adopting by Mr. Adley and seconded by

12   Mr. Moller?

13                   Please step forward and identify

14   yourself.

15               MR. JACKSON:

16                   Good afternoon.  My name is Isaac

17   Jackson, Junior.  I used to sit in these same chairs

18   when I was counsel for the mineral board.

19                   I want to congratulate y'all on doing an

20   excellent job today.  This, as many folk have said, this

21   is the way our government ought to work, and it's a

22   shame that it's coming to this, but y'all are charged

23   with a very, very vital duty.  At this time, when our

24   state is broke, we should not be just willy-nilly giving

25   away tax exemptions or not allowing our local entities
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 1   to be able to survive.

 2                   There's some other things that I want to

 3   talk about later on with other bodies, but this one has

 4   done its job today, and we would love y'all to keep

 5   doing it.  I just wanted to say that.  Okay.  I've

 6   worked with some of you guys before.  Some of you are

 7   former legislator; some of you are present legislator.

 8                   Okay.  I have some other things that I

 9   know are essentially giveaways that are not giveaways of

10   the tax dollars.  They're giveaways of responsibility

11   for cleanup and all of that kind of stuff, and, you

12   know, that's not y'all's responsibility and I'm carrying

13   that out in other ways up to the extent I can.  But when

14   I see people doing a good job, I want to congratulate

15   them.  I've kept my mouth shut, and I want to thank

16   y'all for listening to Together Louisiana.  I appreciate

17   it.

18               MR. WINDHAM:

19                   And thank you, Mr. Jackson.

20                   Any additional comments from the public?

21               (No response.)

22               MR. WINDHAM:

23                   From the board?

24                   Mr. Abramson, Representative Abramson.

25               REPRESENTATIVE ABRAMSON:
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 1                   Just a point of order.  The motion

 2   currently before Mr. Adley, which was made before the

 3   several amendments, I'm assuming that we're going take

 4   up as a motion to adopt the rules as amended today?

 5               MR. WINDHAM:

 6                   Yes.  I'm sorry.  I'm new to this side

 7   of it, not near the experience that you guys have.

 8                   So the motion is to adopt as amended the

 9   rules in front of us.  Seconded by Mr. Moller.

10                   All in favor of the motion, indicate

11   with "aye."

12               (Several members respond "aye.")

13               MR. WINDHAM:

14                   All opposed with a "nay."

15               (No response.)

16               MR. WINDHAM:

17                   Motion carries.

18                   Next on our agenda is the election of

19   officers.  I believe that it's been requested that that

20   be deferred until the next meeting.  If there's no

21   problems with me continuing and running the meeting at

22   the next meeting, I'll be the Chairman.  I'll just pull

23   that from the agenda.

24                    We have comments from our illustrious

25   Secretary Don Pierson.

0162

 1               SECRETARY PIERSON:

 2                   Speaking to you today as a member of

 3   this board, but essentially as your executive director

 4   over the staff that puts together the rules and

 5   implements the programs that are given to us by the

 6   legislature and by the Governor, I feel incumbent to

 7   make some remarks to you today just so that we continue

 8   to have a very clear understanding and direction of

 9   where we're going.

10                   I regret at General Honore is not here

11   with us.  I would very much like to have been able to

12   face to face a little bit of his conversation with him.

13   I have an extraordinary amount of respect for his

14   leadership, his accomplishments and what he represents,

15   but I would have to bring to his attention, and you,

16   sir, Mr. Jackson, that the state is not broke.  I don't

17   want my staff to leave the room because they think they

18   won't get a payroll check at the next payroll date.

19   Certainly we have some fiscal challenges out there, and

20   we're going to meet those.

21                   And General Honore also said he would be

22   court-martialed if he overspent his budget, and we don't

23   do that in Louisiana.  In fact, over at the legislature

24   right now, we're working out how we live within our

25   means, and we don't over spend.  Can't say the same
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 1   thing for our federal government.  We've got a huge

 2   national debt, but we don't have a huge Louisiana debt.

 3   And so I would take issue with the idea that we're

 4   broke.

 5                   Mr. Bagert, I would -- and in also

 6   speaking back to a point that General Honore made about

 7   our school systems, their needs for funding.  Certainly

 8   this is how we make our school system stronger, by

 9   attracting industry, by building jobs and investment in

10   our communities.  And if General Honore will meet me in

11   three, six months in Calcasieu Parish, he's going to see

12   amazing schools that have been built.  But if you

13   correlate -- and I challenge Mr. Bagert to do this --

14   where industrial tax exemptions have been issued in our

15   state and correlate that with the educational systems in

16   those areas, you're going to find that industry and

17   school systems are great partners.  And, again, I want

18   to issue that as a challenge to look in that direction.

19                   I'm a bit concerned when I'm provided

20   information like this that's widely being distributed to

21   the media, and then I just don't agree with it.  It

22   states that the ship is not turning, I think that this

23   body has given great evidence that things are changing.

24   Speaking to $4.9-billion in exemptions.  That's a huge

25   number.  I respect that, but it's also a look at your
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 1   future.  First of all, do not equate that 4.9-billion

 2   provided in exemptions will occur.  A number of these

 3   projects won't make.  They have the ability and

 4   framework to try to move forward, but some of these

 5   projects are based on additional negotiations out there

 6   that may or may not come to fruition.  But regardless of

 7   whether they do or not, this large number is an example

 8   of tremendous investment being paid in your state today,

 9   bringing thousands of construction jobs, bringing

10   millions of payroll dollars, bringing thousands of

11   permanent jobs to Louisiana.  So when I see that we have

12   a record number of exemptions, that's because we have a

13   record number of projects and we've got a record that we

14   can be proud of moving into the future.

15                   Specifically to this 4.9, represented in

16   that are Sabine Pass LNG's $19-billion project, Cheniere

17   Energy, much of Sasol's $11-billion project, two Venture

18   Global LNG projects, 8.5-billion and 4.25-billion.

19   We're the envy of the notion.  Most states would just do

20   cartwheels to get investments like this in their

21   community.

22                   So we are all here at LED and from the

23   Governor's office through this board opposed to

24   corporate welfare.  We get that.  But we are dedicated

25   to growing a vibrant economy in our state.  We're going
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 1   to do that with accountability, with transparency and

 2   with making prudent investment decisions that require

 3   performance and in contracts in audits of those

 4   contracts as these benefits are awarded.

 5                   So I would speak to the record of saying

 6   that here we're in a state with 135-billion in capital

 7   investment projects that have been announced since 2012,

 8   65-billion of that coming out the ground right now in

 9   construction, engineering and permitting.  We've got a

10   lot to be proud of, and without our Industrial Tax

11   Exemption Program, out competitiveness would fall from

12   being one of the leading states in the nation.  Not the

13   number one.  Near the top where we want to be to number

14   44.  You would be turning off the very faucet that can

15   build our future.  We don't have to look far out this

16   window to see Exxon Mobil Refinery.

17                   This 10-year look at an exemption is the

18   beginning of a 30 or 40-year project.  When you plant a

19   garden, when you plant an orchard, you don't get your

20   return on day one.  You get your return over time.

21   That's the direction that we are seeking to take the

22   state.  And we are appreciative of all of the dialog

23   from Together Louisiana, from our business communities

24   that's represented here in various groups and from the

25   citizens.  So I look at today as a great thing, a step
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 1   forward, a prudent, responsible, accountable step

 2   forward, but we have a lot to celebrate in Louisiana.

 3                   That concludes my remarks.

 4               MR. WINDHAM:

 5                   Thank you, Mr. Secretary.

 6                   Any other questions, comments,

 7   observations from the board?

 8               (No response.)

 9               MR. WINDHAM:

10                   I'll entertain a motion for adjournment.

11                   Made by Mr. Slone; second by President

12   Miller.

13                   Any objection?

14               (No response.)

15               MR. WINDHAM:

16                   Motion carries.

17               (Meeting concludes at 12:20 p.m.)

18   

19   

20   

21   

22   

23   

24   

25   
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 1   REPORTER'S CERTIFICATE:

 2               I, ELICIA H. WOODWORTH, Certified Court

 3   Reporter in and for the State of Louisiana, as the

 4   officer before whom this meeting for the Board of

 5   Commerce and Industry of the Louisiana Economic

 6   Development Corporation, do hereby certify that this

 7   meeting was reported by me in the stenotype reporting

 8   method, was prepared and transcribed by me or under my

 9   personal direction and supervision, and is a true and

10   correct transcript to the best of my ability and

11   understanding;

12               That the transcript has been prepared in

13   compliance with transcript format required by statute or

14   by rules of the board, that I have acted in compliance

15   with the prohibition on contractual relationships, as

16   defined by Louisiana Code of Civil Procedure Article

17   1434 and in rules and advisory opinions of the board;

18               That I am not related to counsel or to the

19   parties herein, nor am I otherwise interested in the

20   outcome of this matter.

21   

     Dated this 28th day of March, 2017.

22   

23                               ___________________________

24                                 ELICIA H. WOODWORTH, CCR

25                                 CERTIFIED COURT REPORTER




February 21, 2017
MEETING MINUTES

Page 3
1 1 MR W NDHAM
2 2 If everyone will take their seat, | will
3 3 call this nmeeting to order.
4 4 Call the neeting of the Board of
5 5 Commerce and Industry to order for the February 21st,
6 MEETI NG M NUTES FOR 6 2017 neeting.
7 THE BOARD OF COMVERCE AND | NDUSTRY 7 Ms. Sorrell, if you will call the roll.
8 OF THE 8 MS. SORRELL:
9 LOUI SI ANA ECONOM C DEVELOPMENT CORPORATI ON 9 Robert Adl ey.
10 HELD AT 10 MR ADLEY:
11 LASALLE BUI LDI NG 11 Here.
12 617 NORTH 3RD STREET 12 MS. SORRELL:
13 BATON ROUGE, LOQOUI SI ANA 13 Robert Barham
14 ON THE 21ST DAY OF FEBRUARY, 2017 14 MR BARHAM
15 COMMENCI NG AT 9:35 A M 15 Here.
16 16 MS. SORRELL:
17 17 Representative Abranson.
18 18 REPRESENTATI VE ABRAMSON:
19 REPORTED BY: ELICIA H WOODWORTH, CCR 19 Here.
20 20 MS. SORRELL:
21 21 Mllie Atkins.
22 22 MB. ATKINS:
23 23 Here.
24 24 MS. SORRELL:
25 25 Mayor Brasseaux.
Page 2 Page 4
1 Appear ances of Board Menbers Present: 1 MAYOR BRASSEAUX:
2 Representative Neil Abranson
Robert Adl ey 2 Here.
3 Mllie Atkins 3 MS. SORRELL:
Robert Bar ham )
4 Mayor 4 enn Brasseaux 4 Representative Carnody.
Represent ati ve Thonmas Car nod
5 ngtte Col a y 5 (No response.)
Maj or Col eman 6 MS. SORRELL:
6 M chell e Ridge for Senator Danny Martiny
Manual " Manny" Faj ar do 7 Yvette Col a.
7 Jeral d Jones .
Heat her Mal one 8 VB COLA
8 Charles R "Robby" MIler 9 Her e.
Jan K. Ml ler
9  Don Pierson 10 M5, SORRELL:
Scott Richard i
10 Darrel J. Saizan, Junior 1 Mgj or - Col eman.
Dani el J. Shexnaydre, Jr. 12 MAJOR COLEMAN:
11 Ronni e Sl one 1
Dr. Wodrow W1 son, Junior 3 Here.
12 St eve W ndham 14 MB. SORRELL:
13 Staff menbers present: )
14 Eric Burton 15 Ri cky Fabra.
Kristen Cheng
15  Danielle O apinski 16 (No response.)
Frank Faval oro 17 MS. SORRELL:
16 Brenda Guess i
Ri chard House 18 Manny Faj ar do.
17 Becky Lanbert 19 MR FAJARDO
Joyce Metoyer ) )
18 Mandi M tchell 20 Here.
Shanel da Pete
19  Melissa Sorrell 21 M5 SORRELL:
20 Anne Villa 22 Jerry Jones.
21 23 MR JONES:
22
23 24 Here.
24 25 MB. SORRELL:
25
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February 21, 2017

MEETING MINUTES Pages 5..8
Page 5 Page 7
1 Heat her Mal one. 1 Thank you, M. Sorrell.
2 MB. MALONE: 2 Hope everyone has had a chance to review
3 Here. 3 the ninutes fromour Decenber 20th neeting, and | will
4 M5 SORRELL: 4 entertain a notion to approve.
5 Senator Martiny. 5 MAJCR CCLEVAN
6 Ms. RIDGE 6 "Il so nove, sir.
7 Her e. 7 MR WNHAM
8 M5. SORRELL: 8 Motion by Myjor ol enan; seconded by
9 M chel | e. 9 Myor Brasseaux.
10 Robby M ler. 10 Al in favor, indicate with an "aye."
11 MR MLLER 11 (Several menbers respond "aye.")
12 Her e. 12 MR WNDHAM
13 Ms. SORRELL: 13 Al opposed with a "nay."
14 Jan Mol ler. 14 (No response.)
15 (No response.) 15 MR WNDHAM
16 M5, SORRELL: 16 The mnutes are approved.
17 Senat or Chabert. 17 First, we have the Quality Jobs Program
18 (No response.) 18 M. Burton.
19 MBS, SORRELL: 19 MR BLRTON
20 Don Pi erson. 20 Good morning.  \& have four new
21  SECRETARY Pl ERSON 21 applications for Quality Jobs: 201751426, Denka
22 Present. 22 Performance Hastoner, LLCin &. John the Baptist;
23 MS. SORRELL: 23 20150912, Laitram LLCin Jefferson Parish; 20150027,
24 Scott Richard. 24 WA Rail Terminals, LLCin Wst Baton Rouge Parish;
25 (No response.) 25 20141483, Windustries of LA dba Control Concepts &
Page 6 Page 8
1 Ms. SORRELL: 1 Technol ogy in Lafayette Parish.
2 Darrel Saizan. 2 This concl udes the new applications for
3 (No response.) 3 Quality Jobs.
4 MB. SORRELL: 4 MR WNDHAM
5 Danny Schexnaydre. 5 Thank you, M. Burton.
6 MR SHEXNAYDRE: 6 Are there any coments fromthe public
7 Her e. 7 regarding the Quality Jobs applicants?
8 M5. SORRELL: 8 M HNCRE
9 Ronni e Sl one. 9 Yes, sir.
10 MR SLONE 10 MR WNDHAM
11 Here. 11 Yes, sir. Pease step forward and
12 Ms. SORRELL: 12 identify yourself.
13 Bobby W Iians. 13 M HINCRE
14 (No response.) 14 |''mRussel Honore with GeenARW.
15 M5, SORRELL: 15 Denka is currently under significant
16 Steve W ndham 16 investigation fromthe EPA and the LED (sic) for not
17 MR W NDHAM 17 neeting police jury requirenents. Matter of fact, the
18 Here. 18  whol e processing plant is under review because they just
19 M5, SORRELL: 19 are not neeting requirenents. | suggest the hoard take
20 Doctor W son. 20 alook at that and delay this particular application
21 DR WLSON 21 until that's cleared up with the LDEQ and the EPA
22 Her e. 22 Thank you.
23 MB. SORRELL: 23 M5, WNDHAM
24 V& have a quorum 24 Thank you, M. Honore.
25 MR W NDHAM 25 Are there any questions of the board for
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Page 9 Page 11
1 M. Honore, General Honore? 1 that because nothing in the application states anything
2 (No response.) 2 or the rules of the programabout the environnental
3 MR WNDHAM 3 qualities holding up the application.
4 Saff, do you have any conments? 4 MR WNDHAM
5 (No response.) 5 And I'd like to point out, too, that
6 MR BURTON 6 this programis a jobs program so even though the
7 If the board would like, we can defer 7 expenditures are on the equipnent, it's not related to
8 this one and get with the conpany and try to check the 8 the benefits of the program The reason |' msaying that
9 records and then bring it back to the next board 9 isthat is under the newrules, if it's environmentally
10 neeting. 10 required, that would not be eligible for an exenption,
11 MR WNDHAM 11  but this is not an exenption related to those
12 Al right. Isthere a mtion to defer 12 expenditures. This is an exenption related to the
13 Denka? 13 creation of the jobs.
14 Senator Adley move to defer. Is therea |14 MR ADLEY:
15 second? By Myjor Col eman. 15 But if the board decided to defer till
16 Al infavor of the deferral of the 16 the next neeting just to confirmeverything that we've
17 application until the next meeting for -- |'msorry? 17 heard, that woul d not jeopardize their opportunity for
18 MR BURTON 18 the Quality Jobs Program is that correct?
19 Do we know if the business is present to |19 MR BURTON
20 answer some of the questions? 20 That is correct.
21 MR WNDHAM 21 MR WNDHAM
22 ["msorry. |s soneone here fromDenka? |22 Any other questions by the board
23 Please step forward and identify yourself. 23 nenbers?
24 MR LAVASTI DA 24 (No response.)
25 Mrning. |'mJorge Lavastida, plant 25 MR WNDHAM
Page 10 Page 12
1 manager wth Denka Performance H astoner. 1 Al right. V¢ have a notion on the
2 MR WNDHAM 2 floor with a proper second.
3 M an? 3 Al in favor of deferral, indicate with
4 M5, BOATNER 4 an "aye."
5 Rhonda Boatner with DOidier Consultants 5 (Several menbers respond "aye.")
6 representing Denka. 6 MR WNDHAM
7 MR WNDHAM 7 Al opposed with a "nay."
8 Sr, do you have any information to -- 8 MR JONES:
9 do you have any questions? Do any of the board nenbers 9 Nay.
10  have any questions? 10 MR WNDHAM
1 MR ADLEY: 11 M. Jones opposed.
12 | guess you heard what was said. W 12 Deferral of notion carries. Thank you.
13 would just like to know what your response is for that. 13 So staff will get with you and get some
14 MR LAVASTI DA 14 answvers for the board and response to this.
15 V' re in conpliance with all 15 MR LAVASTI DA
16 environmental regul ation fromLDEQ and DPA V¢ have 16 Thank you.
17 voluntarily taken the steps to enter a adnministrative 17 MR WNDHAM
18 order of consent to review submssions, and a lot of our |18 Thank you.
19 capital investnent is going towards that program 19 Al right. For the other ones, are
20 MR ADLEY: 20 there any other questions, comments, observations?
21 Fromthe staff's perspective, | guess 21 (No response.)
22 you just need to verify that. That would be the reason |22 MR WNDHAM
23 for deferral long enough to get that done? 23 I's there a motion for approval ?
24 MR BURTON 24 Made by Dr. WIson, seconded by
25 Véll, it can be the board's decisionon |25 M. Sone.

T

ToRRES REPORTING 85 ASSOCIATES, .

COURT REPORTING & LITIGATION SERVICES
www.torresreporting.com
1.866.982.6878 Toll Free

Baton Rouge, LA
225.751.0732
225.752.7308 FAX

New Orleans, LA
504.392.4791
504.392.4852 FAX



http://www.torresreporting.com/



February 21, 2017
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Page 13 Page 15
1 Al in favor, indicate with an "aye." 1 MR WNDHAM
2 (Several menbers respond "aye.") 2 Questions fromthe board?
3 MR WNDHAM 3 (No response.)
4 Al opposed with a "nay." 4 MR WNDHAM
5 (No response.) 5 I's there a notion to approve the
6 MR WNDHAM 6 addition?
7 Those are approved. 7 Made by M. Sone; seconded by Dr.
8 MR BURTON 8 Wlson.
9 The next itemup is going to be the 9 Al in favor, indicate with an "aye."
10 renewals. V¢ have 20111045, Gavois A umnumBoats, LLC | 10 (Several menbers respond "aye.")
11 inIberia; 20110780, Halliburton Energy Services, Inc. 11 MR WNDHAM
12 in Lafayette Parish; 20110035, Instrunent and Val ve 12 Al opposed with a "nay."
13 Services Conpany and Fi sher-Rosenmont Systens, Inc. in 13 (No response.)
14 Ascension Parish; 20120864, New Orleans Cold Storage and | 14 MR WNDHAM
15  \Wrehouse Conpany, LTDin Qleans Parish; 20111126, 15 Motion carries.
16  Southern Precision, Inc. in &. Charles Parish. 16 MR BURTON
17 Thi s concludes the renewals for Quality |17 V¢ have one request to terninate the
18 Jobs. 18 following contract: Contract Nunber 060764, Hexion,
19 MR WNDHAM 19 Inc. The conpany requested an early termnation as of
20 Are there any comments fromthe public 20 March 10, 2016. Contract conpliance has been
21 concerning the reneval s? 21 illustrated. Thisis in East Baton Rouge Parish.
22 (No response.) 22 MR WNDHAM
23 MR WNDHAM 23 Can you expl ai n what happens when a
24 Any questions fromthe board nenbers? 24 contract is termnated for the Quality Jobs Programfor
25 (No response.) 25 the board nenbers?
Page 14 Page 16
1 M WNHAM 1 MR BURTON
2 I's there a notion? 2 Coviously Quality Jobs has a five-year
3 Representative Carnody; seconded by M. 3 contract with an option to renew for an additional five.
4 (ol eman. 4 Inthis scenario, the conpany decided to ternmnate
5 Al in favor, indicate with an "aye." 5 early, sothey' |l receive no benefits past this date.
6 (Several menbers respond "aye.") 6 MR WNDHAM
7 MR WNDHAM 7 Al right. Mtion by Mayor Brasseaux --
8 Al opposed with a "nay." 8 I'msorry. Ae there any conments fromthe public?
9 (No response.) 9 (No response.)
10 MR WNDHAM 10 MR WNDHAM
11 Motion carries. 11 Questions fromthe board nenbers?
12 MR BURTON 12 Motion has been made by Miyor Brasseaux;
13 The last itemfor Quality Jobs is going |13 seconded by Representative Carnody.
14 to be the specials. W have two requests to add 14 Al in favor, indicate with an "aye."
15 additional affiliates to Schedule 1 of the fol | owing 15 (Several menbers respond "aye.")
16 contracts: 20110920, Valero Services, Inc. & Valero 16 MR WNDHAM
17 Refining-New Ol eans, LLC adding affiliate Dianond Geen | 17 Al opposed with a "nay."
18 Desel, LLCin &. Charles Parish; 20110920, Valero 18 (No response.)
19 Services, Inc. & Valero Refining-New Ol eans, LLC adding | 19 MR WNDHAM
20 affiliate Valero Partners Louisiana, LLCin &. Charles |20 Motion carries.
21 Parish. 21 MR BURTON
22 MR WNDHAM 22 The last itemfor Quality Jobs is a
23 Are there any comments fromthe public 23 correction to a previously approved application.
24 regarding the additional affiliates? 24 Contract 20111089 for IFG Port Hol dings, LLC was
25 (No response.) 25 approved by the Decenber 20th Board of Commerce and
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Page 17 Page 19
1 Industry meeting. However, the contract effective date 1 Abraham(sic).
2 presented to the board on 1/1 of '14 was incorrect and 2 REPRESENTATI VE ABRAVBON
3 should correctly be 5/1e on '14 as reflected by the 3 Thank you. This is alocal property
4 application received by LED 4 tax, so these businesses, because of this, are exenpt
5 MR WNDHAM 5 frompaying those property taxes?
6 Any comments fromthe public concerning 6 MB.  LAMVBERT:
7 change of date? 7 Yes. For a five-year period, they're
8 (No response.) 8 exenpt frompaying the property tax portion, the
9 MR WNDHAM 9 structure portion on their tax bill. It's the Iand and
10 Questions fromthe board nenbers? 10 the structure, and only on the structure are they
11 (No response.) 11  exenpted or abated for a five-year period.
12 MR WNDHAM 12 REPRESENTATI VE ABRAVBON
13 I's there a notion? 13 I's there local governnent input on
14 M. Fajardo to approve; seconded by M. 14 approval of these?
15 Sone. 15 VS, LAVBERT:
16 Al in favor, indicate with an "aye." 16 Absol utely. The local governing
17 (Several menbers respond "aye.") 17 authority receives all documentation fromne, fromLED,
18 MR WNDHAM 18 once we receive themand they are aware. The |ocal
19 Al opposed with a "nay." 19 governing authority and assessor in every parish
20 (No response.) 20 receives docunentation fromus and they have to provide
21 MR WNDHAM 21 us aresolution in support of the project before it can
22 Motion carries. 22 nove forward to the board.
23 Thank you, M. Burton. 23 REPRESENTATI VE ABRAVBON
24 MR BURTON 24 And we received that on all of these?
25 Thank you. 25 MB.  LAMVBERT:
Page 18 Page 20
1 MR WNDHAM 1 V¢ have resol utions fromevery one of
2 Now we' || do the Restoration Tax 2 them They do not cone to you wthout them
3 Abatement Programpresented by Becky Lanbert. 3 MR WNDHAM
4 MB.  LAMVBERT: 4 And Representative Abraham(sic), |'d
5 Good norning. V¢ have five new 5 liketo point out it's only on additional expenditures,
6 applications for consideration of approval. And just as | 6 soit's not on previous val ue.
7 an added note for any new menbers, this Restoration Tax 7 Yes, Representative Carnody.
8 Abatement Programis for local tax abatenent on property | 8 REPRESENTATI VE CARMODY:
9 taxes for the inprovenents to the structures that are 9 Yes, sir. Just toclarify, you said
10  being approved only: The first one i s 20140995, DOTT 10 that we had the docurentation fromeach of these
11 LLCof Texas in Jefferson; 20160043, New Bridge 11 governing entities, so I'massumng that includes the
12 Partners, LLCin Qleans; 20150051, The Jung, LLG 12 sheriff, the school board, the parish commission --
13 201402251, Treme Market Branch, LLCin Qleans. Jungis |13 MB. LAVBERT:
14 asoin Qleans Parish. And the last one is 20151818, 14 No.
15 Venyu Solutions, LLCin Caddo Parish. 15 REPRESENTATI VE CARMODY:
16 This concl udes the application for the 16 -- or the police jury?
17 Restoration Tax Abatement Program 17 Can you tell ne who --
18 MR WNDHAM 18 M5, LAVBERT:
19 Thank you, M. Lanbert. 19 No. V¢ have a resol ution fromthe
20 Are there any comments fromthe public 20 governing authority that actually issues the approval
21 regarding the Restoration Tax Abatement applicants? 21 fromeach parish. FromQleans Parish, it happens to be
22 (No response.) 22 the New Oleans Gty Gouncil. And as | said, the New
23 MR WNDHAM 23 Qleans Aty Gouncil and the Bureau of Treasury in
24 Any questions fromthe board nenbers? 24 (Qleans Parish, because they actually issue these, the
25 M. Abraham(sic), Representative 25 tax bill, and they request to be involved with that
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Page 21 Page 23
1 part. And, alto, the assessor's office. | get calls 1 S, please step forward and identify
2 and questions at times, especially from parishes that 2 yourself.
3 don't use this programregularly, and they ask for -- 3 MR HNCRE
4 they ask a lot of questions, so they -- but they take it 4 Russel Honore, sir.
5 tothe board, to their board or their counsel and nake 5 | ve been accused of ny nmenory goi ng
6 the decisions and issue a fornal resolution allowng me 6 bad, but | thought the Governor's executive order,
7 to nove forward to you. 7 sir...
8 REPRESENTATI VE CARVCDY: 8 MR WNDHAM
9 Yes, ma'am And very quickly since the 9 That is for the Industrial Tax Exenption
10 venue is in Caddo Parish and Aty of Shreveport, you 10 Program This is the Restoration Tax Abatenent Program
11 have a resolution fromthe city council in support of 11 which has to do with the rehabilitation of buildings,
12 this? 12 facilities that are blighted that nay be in a downtown
13 MB.  LAMVBERT: 13 devel opment district or an economc devel opnent
14 Yes, sir. 14 district.
15 REPRESENTATI VE CARVCDY: 15 MR HNGRE
16 Thank you. Thank you. 16 That was ny question. So the Governor's
17 MR WNDHAM 17 executive order did not cover this?
18 Represent ative Abraham (sic). 18 MR WNDHAM
19 REPRESENTATI VE ABRAVBON 19 No, sir, it does not.
20 Thank you. | just wanted to fol | ow up. 20 MR HNCRE
21 [t's only the New Ol eans Gty Gouncil 21 Thank you, sir.
22 inQleans Parish that is required to get the approval? |22 MB.  LAMVBERT:
23 M5, LAVBERT: 23 Qorrect.
24 Yes. 24 MR WNDHAM
25 REPRESENTATI VE ABRAVBON 25 Representative Carnody motions for
Page 22 Page 24
1 Because we have other entities that 1 approval; seconded by M. ol a.
2 actually collect local property taxes in Qleans Parish, 2 Al in favor, indicate with an "aye."
3 including the school board and other entities. Are you 3 (Several menbers respond "aye.")
4 saying that other entities that collect property taxes 4 MR WNDHAM
5 don't have to give their approval for this? 5 Al opposed with a "nay."
6 V5. LAVBERT: 6 (No response.)
7 According to rules of the program the 7 MR WNDHAM
8 local governing authority is the only authority that has | 8 Motion carries.
9 torespond back to me. Now, how they receive approval 9 Thank you, M. Lanbert.
10 fromtheir board or their authority, they may go into 10 Next we have Ms. Metoyer to present the
11 different ways of getting additional approvals. 11 Enterprise Zone Program
12 REPRESENTATI VE ABRAVEON 12 MB. METOYER
13 But interns of the state requirenent, 13 | have an application that was requested
14 we only require the local parishing authority and not 14 to be deferred until the April neeting. That's
15 all entities that receive local property taxes to 15 20151855, Performance Contractors, Incorporated in EBR
16 approve it; correct? 16  Parish, so we actual |y have 14 new applications.
17 MB. LAVBERT: 17 M WNHAM
18 Qorrect. 18 Al right. Thank you, M. Metoyer. If
19 REPRESENTATI VE ABRAVBON 19 you'll proceed. | don't think we need a motion to
20 Thank you. 20 renove it.
21 M WNHAM 21 MB. METOYER
22 Any additional questions or comments? 22 Ckay. The first applicationis
23 MR HNCRE 23 20150023, Hrmer Candy Corporation, Tangipahoa Parish;
24 Yes. 24 20130119, GSTVBR LLC doing business as Launch Media,
25 MR WNDHAM 25 East Baton Rouge Parish; 20150874, Hospital Housekeepi ng

T

ToRRES REPORTING 85 ASSOCIATES, .

COURT REPORTING & LITIGATION SERVICES
www.torresreporting.com
1.866.982.6878 Toll Free

Baton Rouge, LA
225.751.0732
225.752.7308 FAX

New Orleans, LA
504.392.4791
504.392.4852 FAX



http://www.torresreporting.com/



February 21, 2017

MEETING MINUTES Pages 25..28
Page 25 Page 27
1 Systenms, LLC Rapides Parish; 20150875, Hospital 1 MR WNDHAM
2 Housekeeping Systens, LLC Caddo Parish; 20140917, 2 Al right. | just want to make sure
3 Johnny Sanchez, LLC Qleans Parish; 20140985 RR Hotel 3 that our representatives know when they changed the |aw,
4 Partners, LLG doing business as Home2 Suites Lafayette 4 then we're not ignoring it.
5 in Lafayette Parish; 20141542, Shaya Restaurant, LLG 5 Any comments fromthe public concerning
6 Qleans Parish; 20141085, The Geater New Ol eans 6 the Enterprise Zone Applications before us?
7 Foundation, Qleans Parish; 20141116, Vil nart Loui siana, 7 (No response.)
8 LLC doing business as Nei ghborhood Market, Quachita 8 MR WNDHAM
9 Parish; 20141114, V@l nart Louisiana, LLC doing business | 9 Any comments fromthe board menbers?
10 as Neighborhood Market, Caddo Parish; 20141113, Vel nart 10 (No response.)
11 Louisiana, LLC doing business as Nei ghborhood V@l mart, 11 MR WNDHAM
12 &. Tanmany Parish; 20141112, Vélnmart Louisiana, LLG 12 I's there a motion to approve?
13 doi ng business as Nei ghborhood Market, EBR Parish; 13 Made by M. Atkins; second by Dr.
14 20141271, Vel nart Louisiana, LLC doing business as 14 Wl son.
15 Neighborhood Market, Jefferson Parish; and 20141232, 15 Al in favor, indicate with an "aye."
16 V@l nart Louisiana, doing business as Supercenter in 16 (Several menbers respond "aye.")
17 Caddo Pari sh. 17 MR WNDHAM
18 MR WNDHAM 18 Al opposed with a "nay."
19 Ms. Metoyer, can you point out for the 19 (No response.)
20 board menbers that may not know why V@l nmart, whichis a |20 MR WNDHAM
21 retail activity, is availed the opportunity of the 21 Motion carries.
22 Enterprise Zone benefits? 22 M. Metoyer.
23 M5 METOYER 23 M5 METOYER
24 Because they were actual |y excluded as 24 Yes. ¢ have eight terminations:
25 of 7/1/2015, and all of these applications were filed -- |25 20130226, P ains Mirketing, LP, &. Janes Parish. The
Page 26 Page 28
1 I'msorry. Al of these advances were filed in 2014. 1 existing contract period is 3/8/2013 to 3/7/2018. Their
2 MR WNDHAM 2 requested termdate is September 7, 2015. Al of the
3 So these are for advances that were 3 hiring requirenents were net and no additional jobs are
4 filed prior to the changing of -- 4 anticipated. 20121115, Dyke Nelson Architecture, LLG
5 MB. METOYER 5 East Baton Rouge Parish. The existing contract period
6 The advance net the clock and governs 6 s 9/25/12 to 9/24/2017, requested termdate, June 30,
7 that particular project and they weren't excluded. 7 2015. Again, the hiring requirenents were net, no
8 MR WNDHAM 8 additional jobs are anticipated. 20120797, Raising Cane
9 Thank you. 9 Restaurants, LLG . Bernard Parish. Existing contract
10 So nornal Iy we wouldn't see retail 10 period 4/26/2012 to 4/25/2017. Requested termdate is
11 activities and these are the ones that are coning in at 11 April 25th, 2015. Hring requirements have been net, no
12 the tail of the process. And | believe the sane thing 12 additional jobs are anticipated. 20120247, WR Gace &
13 for the restaurant? 13 Conpany, Calcasieu Parish. Existing contract period
14 M. CLAPINKI : 14 5/1/2013 to 4/30/2018. Requested termdate, Qctober
15 Yes. 15 3lst, 2015. The hiring requirenents were net, no
16 M. METOYER 16 additional jobs are anticipated. 20111085, Borgne
17 Yes. 17 Restaurant, LLC Qleans Parish. Existing contract
18 MR WNDHAM 18  period Novenber 15, 2011 to Novenber 14 of 2016. The
19 Restaurants and retail activities are 19 requested termdate is January 1, 2015. The hiring
20 not, inthe future, unless they' re advances still 20 requirenents were net. No additional jobs are
21 pendi ng. 21 anticipated. 20101107, Rapides Heal thcare System LLG
22 MB. METOYER 22 Rapides Parish, and the contract period was February 1,
23 There coul d be because these are back in |23 2011 to January 31 of 2016. The requested termdate is
24 contracts. There a couple of restaurants in here, too. 24 July 31 of 2013. The requirenments were met, no
25 Johnny Sanchez and Shaya, those are restaurants. 25 additional jobs are anticipated. 20100935, Notam
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Page 29 Page 31
1 Hospitals of Louisiana, Incorporated, St. Tammany 1 jobs creation the departnent has, so there are two
2 Parish. Existing contract period, Qctober 29, 2010 to 2 benefits. Thereis a per job credit, and there's al so
3  (ctober 28th, 2015. Requested termdate April 28th, 3 either the investnent tax credit or the sales and use
4 2013. The hiring requirenents were net, no additional 4 tax rebate on the capital expenditures.
5 jobs anticipated. And 20100936, Uhiversity Healthcare 5 Basi cal |y what's happened here is the
6 Systems, LLC Qrleans Parish. Existing contract period 6 conpany net their requirenents. They have received the
7 10/29/10 to 10/28/2015. Requested termdate, April 28, 7 benefits on the jobs they have created as well as
8 2013 and no additional jobs are anticipated. 8 capital expenditures they have perforned, but there's no
9 MR WNDHAM 9 longer any projected benefits going forward, so they
10 Thank you, Ms. Metoyer. 10 won't -- if they cancel and they create jobs past that,
11 Are there any comments fromthe public 11 there's no benefit at that point, but they do keep the
12 concerning the contract cancel ations? 12 benefits they' ve received, but they have et the
13 M. METOYER 13 requirements of the program
14 Tern nati ons. 14 M5 METOYER
15 MR WNDHAM 15 [f they term |'msorry.
16 Terminations. |'msorry. Ternmnations. |16 MB. CLAPINSK :
17 (No response.) 17 Qorrect.
18 MR WNDHAM 18 M5 METOYER
19 Any questions fromthe board nenbers? 19 There's a hig difference in termng and
20 President Mller. 20 cancel.
21 MR MLLER 21 M. CLAPINSKI
22 Just | think we've asked this before, 22 That's correct.
23 but just for nore clarification. Wen the date has 2015 | 23 M. METOYER
24 and 2013, we go -- the governing authority goes back and | 24 If you cancel, everything's goes back to
25 catches up those abatenents or whatever, if there vere 25 the state, but these are termnations. | do have one
Page 30 Page 32
1 any given, from2013 through 2016, whenever this -- 1 cancel ation.
2 M5, METOYER 2 MR WNDHAM
3 Are you asking if there's a recouping of 3 Al right. Thank you.
4 the benefits? No, sir, not for termnations. 4 Any other questions by the board
5 MR MLLER 5 nenbers?
6 So it ended on 2013. They're just 6 There's a notion by Myor Brasseaux to
7 conming here nowin '17 to get this term nated? 7 approve; seconded by Ms. Heather Ml one.
8 M5 METOYER 8 Al in favor, indicate with an "aye."
9 Yes. There's nothing in the rules that 9 (Several menbers respond "aye.")
10 says they have to request it. 10 MR WNDHAM
11 MR MLLER 11 Al opposed with a "nay."
12 So there was no rebate or tax abatenent 12 (No response.)
13 or anything else -- 13 MR WNDHAM
14 MB. METOYER 14 Motion carries.
15 [f they got their benefits -- 15 M. Metoyer.
16 M MLLER 16 MB. METOYER
17 -- after "13? After '13 in this case. 17 CGkay. | have one contract cancel ation.
18 M. METOYER 18 It's 20111146, Dol phin Services, LLCin Terrebonne
19 The rules allowthemto termcontracts 19  Parish. The conpany did not neet the EZ requirenents
20 after 30 months and they net all of the requirements and |20 and they requested cancel ation, and whatever benefits
21 filed all of the forns. 21 they received wll be recouped fromthe state.
22 MR WNDHAM 22 M WNHAM
23 M. api nski ? 23 So the Department of Revenue or
24 M5, QLAPINSKI 24 whonever --
25 Sure. Just to clarify, thisis another |25 MB. METOYER
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Page 33 Page 35
1 | will be notifying themtoday or 1 (No response.)
2 tomorrow 2 MR WNDHAM
3 MR WNDHAM 3 Motion carries.
4 Al right. Any conments fromthe public | 4 M. METOYER
5 concerning the cancel ation of Dol phin Services' 5 That concl udes the Enterprise Zone.
6 contract? 6 MR WNDHAM
7 (No response.) 7 Thank you, Ms. Metoyer.
8 MR WNDHAM 8 Next we have Ms. Kristin Cheng for the
9 Questions fromthe board nenbers? 9 Industrial Tax Exenption Program
10 (No response.) 10 MB. GHENG
11 MR WNDHAM 11 Good nor ni ng.
12 I's there a motion? Made by M. Fajardo. | 12 MR WNDHAM
13 Is there a second? By President Mller. 13 Qod norning. V¢ have 16 new
14 Al in favor, indicate with an "aye." 14 applications.
15 (Several menbers respond "aye.") 15 MB. GHENG
16 MR WNDHAM 16 S xteen new applications. They all had
17 Al opposed with a "nay." 17 advances filed prior to the issue of the executive order
18 (No response.) 18  of June 24, 2016.
19 MR WNDHAM 19 MR WNDHAM
20 Motion carries. 20 So none of these woul d be subject to the
21 M. Metoyer. 21  executive order?
22 M5 METOYER 22 M. GHENG
23 | have a request to add an additional 23 That's correct.
24 owner to an existing contract. |It's 20071374, Sirling |24 MR WNDHAM
25 Properties, LLC The new LLC nenber is Sidell 25 M. Adley?
Page 34 Page 36
1 Devel opnent Conpany, LLC Thisisin &. Tammany 1 MR ADLEY:
2 Parish. 2 Before we take all of them the very
3 MR WNDHAM 3 last one, Tri-State Industries, is the only one on the
4 And the purpose of adding a menber is? 4 list that has conpanies that did not add any jobs in
5 M5 METOYER 5 their application and it's new
6 Wsual ly is for sales and use tax or ITC 6 Ms. GHENG
7 benefits. 7 They do have -- they have four new jobs.
8 MR WNDHAM 8 They have zero construction jobs.
9 Ckay. 9 MR ADLEY:
10 MB. METOYER 10 Ch, | found it. I'msorry. | nissed
11 Yes, sir. 11 it.
12 M WNHAM 12 Ve GHENG
13 Any conments fromthe public concerning |13 It"s usual |y because of the workers at
14 the addition of a nenber to an Enterprise Zone Progran? |14 the conpany --
15 (No response.) 15 MR ADLEY:
16 MR WNDHAM 16 | guess the one | shoul d be | ooking at
17 Questions or coments fromthe board? 17 is BASF that did the construction jobs. Aml reading
18 (No response.) 18 that right?
19 MR WNDHAM 19 M5 CHENG
20 I's there a motion? Made by M. S one; 20 That is correct.
21  seconded by Dr. Mller (sic). 21 MB. ADLEY:
22 Al in favor, indicate with an "aye." 22 So when they make -- | understand under
23 (Several menbers respond "aye.") 23 the old rules there was no requirenent for jobs, but do
24 MR WNDHAM 24 y'all ask themat all or they just say it's no
25 Al opposed with a "nay." 25 requirenent, so we're not putting anything down? |
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Page 37 Page 39
1 nmean, | assune there's going to some amjobs that's 1 infrastructure project that keeps things --
2 created. 2 MR ADLEY:
3 M. GHENG 3 So those are nore additions to the
4 | didask themand they said it was a 4 plant?
5 retention project or sonething like that. It's on the 5 MR YURA
6 application. Hold on. 6 Véll, oneis. (neis not. The next one
7 MR WNDHAM 7 that you look on the list, the 45-mllion, that is our
8 Do we have a representative from BASF? 8 new nethyl enes plant, and so when we're working with the
9 MR YURA 9 LED we can always choose which programwe want to be
10 Yes, sir. 10 in; right? W& can go quality jobs; we can go ITEP. So
11 MR WNDHAM 11 for this one, we decided to work the state on the | TEP
12 Can we please step forward, identify 12 program This was a brand new facility that we put in.
13 yoursel f? There nay be questions. 13 MR ADLEY:
14 MR YURA 14 But if you had a chance to go with
15 Qod norning. |'mTomYura. |'mthe 15 Quality Jobs, there were obviously sone jobs coming with
16 site general nanager for the BASF Geismar facility. 16 this one.
17 MR WNDHAM 17 MR YURA
18 Can you say your nane again? 18 Sure.
19 MR YURA 19 MR ADLEY:
20 TomYura, Y-u-r-a. 20 How nany were there?
21 MR WNDHAM 21 MR YURA
22 Yura. Al right. Thank you, M. Yura. 22 For the nethyl enes plant, | don't want
23 MR YURA 23 tolietoyou, sir, sol wouldn't want to tell you what
24 Sure. 24 nunber. W'd have to go back and | ook that those
25 MR WNDHAM 25 nunbers.
Page 38 Page 40
1 M. Adley, do you have a question? 1 REPRESENTATI VE CARVCDY:
2 MR ADLEY: 2 Wiat about an estinate?
3 V¢ were just curious. | noticed the 3 MR YURA
4 construction jobs. | didn't see any newjobs. |'mjust 4 Estimate, sure.
5 curious. | understand we're not required to offer up 5 REPRESENTATI VE CARMODY:
6 any or even put any in your application. |'mjust 6 Bal | park.
7 curious, are there any new jobs associated with it? 7 MR YURA
8 MR YURA 8 Bal I park, you're I ooking at plus or
9 Sure. | guess if you look at the 9 ninus 20.
10 applications for the new ones that you have, you went ne | 10 MR ADLEY:
11 to go ahead and address all of themat the same tine? 11 And then the other three, are they
12 MR ADLEY: 12 additions or --
13 Yeah. That's what |'mlooking at. It's |13 MR YURA
14 zero all of the way down. 14 So the next one, which is our BDO
15 MR YURA 15 expansion, that is a 20 percent capacity expansion in
16 Sure. Sure. So those are five 16 one of our existing facilities, so what those is,
17 different; right, those are five different applications |17 although it didn't add any new operators to that, what
18 for five different jobs. Soif you look at the first 18 it didisit allows us toincrease our capacity, which
19 one, the 20140230, that i s one for a conpressed 19 makes us globally conpetitive. So, for ne, froma
20 reliability project for conpressed air. Soif youlook |20 retention perspective, this is a big one because we have
21 at it, for us, that is a key reliability project to 21 production in other parts of the world. If I can have
22 ensure that all of the installations that we have 22 our Geismar facility producing even nore, then | ook at
23 ruming at the plant wll be able to continue to run. 23 downturn in markets. | look at growng our market.
24 Al right. So construction jobs, yes, there are 24 This keeps ny facility moving. It was a substantial
25 construction jobs that go on. For me, this is a base 25 investnent; right, that we wound up putting in.
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Page 41 Page 43
1 MR WNDHAM 1 Qher than these, does BASF have any
2 M. Yura, if | may, on the nethyl ene 2 other applications that have been submtted after the
3 project, all of those are BASF enpl oyees? 3 Qovernor's order?
4 MR YURA 4 MR YURA
5 Yes, sir. That is correct. 5 After the Governor's -- no, sir. That
6 MR WNDHAM 6 |'mavare of.
7 Thank you. 7 REPRESENTATI VE ABRAVBON
8 MR YURA 8 These are the last ones that the conpany
9 And then if | nove down to the next one 9 has?
10 onthelist, that is an NVP, normal \inylpyrrolidone. 10 MR YURA
11 That is anintervenient that is produced, so that's also |11 Yes, sir.
12 alarge -- or relative, money wise, that's a snall 12 MR WNDHAM
13 expansion when you look at it, but what that wll do, 13 M. Mller.
14 that wll provide an internediate that will go thento 14 MR MLLER
15 another plant in another set of production to help that 15 VWul d your conpany have nade those
16  business grow as well. 16 investnents if there wasn't a potential 10-year break on
17 So what this does is this continues to, 17 property taxes?
18 | will say, add meat to us, continue to bulk us up and 18 MR YURA
19 nmakes us a nore viable site to continue to growin our 19 In some of the these cases, the answer
20 regionand it continues to provide nore and nore 20 would be no, because that woul d be a deciding factor
21 enployment, longer termand protect the jobs that we 21 when you start looking at all things being equal.
22 have today because |'ve got to be viable against ny 22 Again, when we have the capabilities to invest globally,
23 conpetition. |'ve got to be viable against -- we 23 nyjob; right, is as a supplier for the Geismar sit and
24 produce in other regions of the word. 24 to bring investment here to the state. For ne, |'ve got
25 MR WNDHAM 25 to have every possible tool inny arsenal that the LED
Page 42 Page 44
1 Any questions for M. Yura? 1 gives ne to be global Iy conpetitive because you will
2 Represent ati ve Abraham (sic)? 2 always look at does it make more sense to expand in
3 REPRESENTATI VE ABRAVBON 3 Region Aor Region B. \% do the econonic analysis, and
4 How many j obs do you believe that you 4 these incentives that you allowus to have in which we
5 retained as aresult of this investnent that you woul d 5 return ongoing, consistent job growth. V¢ continue to
6 have otherw se |ost? 6 return sales tax, nowutilities tax and now i nventory
7 MR YURA 7 tax; right? These are key things that help ne fight for
8 That is a good question. Again, if you 8 investnent and be gl obal |y conpetitive.
9 look at ballpark -- and I'd be happy to go ahead and 9 MR ADLEY:
10 talk about the general job growh we've had at the 10 | assune nost of the different regions
11  Geismar plant site and just ook at conplete -- 11 that you just referenced are | ocated somewhere inside
12 REPRESENTATI VE ABRAVBON 12 that natural gas supply that gives that conpetitive
13 | guess let ne just ask do you believe 13 edge; is that afair statenent, or -- when you said
14 that you've retained jobs that you woul d have otherwise |14 “regions," can you kind of tell ne what that is, where
15 lost? 15 that is?
16 MR YURA 16 MR YURA
17 Ch, absolutely. Absolutely. Because if |17 Regions.  Yes, sir.
18 you look at any of the products, if you look at BDQ BDO | 18 MR ADLEY:
19 is produced in Japan, it's produced in China, it's 19 You menti oned inside your regions.
20 produced in Europe, it's produced here. Because of our |20 MR YURA
21 natural gas pricing, right, it gives us a conpetitive 21 Right. Sofor us withinaregion for ne
22 advantage so that when there's a downturn in the market, |22 is a business will produce in the region of Asia, wll
23 you always ook at the broad portfolio across the 23 produce in the region of Europe, will produce in the
24 conpany to determne where we're nost cost conpetitive. 24 region of North, South Anerica. Soin ny region; right,
25 REPRESENTATI VE ABRAVBON 25 North, South Arerica, natural gas can give ne an
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1 advantage. Wen | conpete against other regions, 1 MR WNDHAM
2 nmeaning North Anerica or Asia, because many of the raw 2 Ckay. Can we wait until we get to
3 mterials fromAsia wll come fromcoal and fromnore 3 those?
4 expensive raw naterials, | can have a conpetitive 4 MR R CHARD:
5 advantage when the delta between oil and natural gas is 5 Yes.
6 large. 6 MR WNDHAM
7 Now that oil and natural gas is much 7 Al right. M. Cheng, if you'll
8 tighter, the difference in rawnaterial advantage goes 8 proceed.
9 nmuch snaller, and once that becones much smaller, 9 M. GHENG
10 incentive prograns -- 10 20140230, BASF Corporation in Ascension
11 MR ADLEY: 11 Parish; 20141553, BASF Corporation in Ascension Parish;
12 | get that. Wiat |'mtrying to find out |12 20150293, BASF Corporation in Ascension Parish;
13 is the geographic location of these regions. | nean, | 13 20151372, BASF Qorporation in Ascension Parish;
14 assurme geographical ly for your plant they really need to |14 20171096, BASF Corporation in Ascension Parish;
15  be somewhere associ ated nearby to sone supply, 15 20121342, Entergy Louisiana, LLC- Nnenle Point in
16 particularly pipelines somewhere. Is that afair 16  Jefferson Parish; 20151305, Entergy New Qleans, Inc. -
17 statenment? 17 A B Patterson Solar Plant in Oleans Parish; 20151086,
18 MR YURA 18 LACC LLC WS in Calcasieu Parish; 20151087, Lotte
19 It depends, sir. Mny of these products |19 Chemcal Louisiana, LLCin Calcasieu Parish; 20130436,
20 are globally noved. | can produce products, and, in 20 Marathon Petrol eum Conpany, LPin &. John the Baptist
21 fact, one of the products that | have the expansion for, |21 Parish; 20150126, Mnroe Iron & Metal Conpany,
22 the N\VP. Today, we're producing it and loading it in 22 Incorporated, dba Auto Shred of LA Quachita Parish;
23 1SOcontainers and we're actual |y shipping that to 23 20141270, Performance Energy Services, LLCin Terrebonne
24 China. So many of these products, if the conpetitive 24 Parish; 20141612, Perfornance Energy Services, LLCin
25 advantage is strong enough, allows ne to export to other |25 Jefferson Parish; 20141070, Shintech Louisiana, LLCin
Page 46 Page 48
1 regions that normally we would inport in. 1 Iberville Parish; 20130358A Shintech Louisiana, LLCin
2 MR ADLEY: 2 st Baton Rouge Parish; and 20141475, Tri-Sate
3 | got it. Thank you very nuch. 3 Industries of Louisiana, LLCin Rapides Parish.
4 M WNHAM 4 M WNHAM
5 Al right. Thank you, M. Yura. 5 Thank you, M. Cheng.
6 Any other questions? 6 V¢ have sone questions concerning some
7 ["'msorry. Yes, M. Rchard. 7 of these applications.
8 MR R CHARD 8 M. Rchard.
9 Not for M. Yura. 9 MR R CHARD
10 MR WNDHAM 10 Thank you, M. Chairman.
11 (h, not for M. Yura. Al right. 11 Wil e we certainly are excited about the
12 Any other questions for M. Yura? 12 econom ¢ boomgoing on in Cal casieu Parish, in regards
13 (No response.) 13 the these two large projects, just |ast week the
14 MR WNDHAM 14 Cal casieu Parish School Board had to issue a bond to
15 Al right. Thank you M. Yura. 15 work towards addi ng new classroons at 11 schools in the
16 Al right. Wth that, M. Cheng, if 16 district to address the overcrowding in many of their
17 you'll proceed. 17 schools. ['mjust curious, have these two business
18 Ms. GHENG 18 entities had any conversations with the I ocal school
19 b d he have a question for ne? 19 officials or other local governnent bodies to address
20 MR WNDHAM 20 sone of the strain on the infrastructure with the
21 ["msorry. Scott, is yours in general 21 novenment of these projects going forward? And, again,
22 or a specific? 22 it's not an effort to be critical of the massive
23 MR R CHARD: 23 econom ¢ devel opnent going on in Calcasieu. That's
24 It's a question in regards to the two 24 probably a shining star in the nation night now but
25 large projects in Calcasieu Parish. 25 it's an observation as a nenber of this board in regards

T

ToRRES REPORTING 85 ASSOCIATES, .

COURT REPORTING & LITIGATION SERVICES
www.torresreporting.com
1.866.982.6878 Toll Free

Baton Rouge, LA
225.751.0732
225.752.7308 FAX

New Orleans, LA
504.392.4791
504.392.4852 FAX



http://www.torresreporting.com/



February 21, 2017

MEETING MINUTES Pages 49..52
Page 49 Page 51
1 to the executive order and the effort to have | ocal 1 withthe local school board, and we have been in contact
2 governnent nore involved in those discussions. 2 with the school board --
3 MR WNDHAM 3 MR ADLEY:
4 Are there any nenbers fromLAC or Lotte 4 Can you get a little closer to the mc?
5 Chenical Corporation, please step forward. 5 Thank you.
6 Secretary Pierson. 6 M RX
7 SECRETARY Pl ERSON 7 G, ['msorry.
8 [f | may speak while they approach just 8 And we have had discussions with the
9 to hel p maybe provide sone context and sone background 9 school board superintendent, Karl Bruchhaus, who is
10 tothe board. Calcasieu Parishis a very dynanmc 10  sonebody |'ve known for probably 10 or 15 years, and
11 environment today under sone great |eadership over there |11 also with the police juries and other chanbers. V¢ were
12 at the city and parish level. Myor Roach lead the 12 recently granted the Enterprise Zone with the Cal casieu
13 comunity back fromRta, and they've I ong had what we 13 police jury and about two weeks ago.
14 call a"@ Qoup" that is working to make sure that law | 14 MR BRIDER &K
15 enforcement, traffic, schools, industry, all of the 15 | just wanted to point out that we do --
16 elenents that come with this nmassive investnent that 16 and | don't knowif you've got it in your package -- we
17 they're experiencing there are addressed and coordinated | 17 do have letters fromthe alliance. You know their
18 tothe best of their ability. Sowe are very anare that |18 comment is, "V@'re not opposed to the approval of this
19 Sasol and a nunber of other conpanies are in these kinds |19 project," and it is signed by the school board and the
20 of conversations. 20 police jury.
21 | want tovyieldthe floor and let Lotte |21 MR R CHARD:
22 and LAQC speak for thenselves, but | do want the board 22 Yes, sir. Thank you for expl aining
23 to knowthat there are very sophisticated and 23 that. M intent was not to be critical at all. It was
24 coordinated efforts to deal wth nore short-termgronth |24 to get on the record as we move forward with the new
25 that they happen cones with this nassive construction 25 requirenents and rules that there's probably sone things
Page 50 Page 52
1 boomand then what happens when that boomis over and 1 that other parishes and other areas of the state can
2 howthe comunity is left in a well-organized nanner to 2 learn fromthe process that you-all have set up in
3 proceed forward. 3 Calcasieu Parish --
4 MR WNDHAM 4 M BRCDER K
5 Thank you, M. Pierson. 5 Yes, sir.
6 Gent | enen, please justify yoursel f, tell 6 MR R CHARD:
7 us vho you represent. 7 -- inregards to your conversations and
8 MR ROXK 8 your negotiations with [ocal governmental bodies on how
9 M nane is JimRock and |'ma site 9 tointegrate these massive projects and not overwhel m
10 executive director for Lotte. Mot Latte. 10 the basic infrastructure that government provides in
11 MR WNDHAM 11 regards to basic safety with the police force and your
12 ['msorry. 12 school systemfor education.
13 MR ROXK 13 Thank you for being here today.
14 | get that all of the tine. Lotte 14 MR WNDHAM
15  Chemcal Corporation and LACC 15 Thank you, gent| enen.
16 MR WNDHAM 16 Do any other board menbers have any
17 Both of then? Ckay. 17 questions for M. Rock or Jesse?
18 BRCDER K 18 (No response.)
19 Jesse Broderick with SumT Credit, 19 MR WNDHAM
20 assisting M. Rock. 20 Al right. Thank you, gentlenen.
21 MR WNDHAM 21 Are there any other questions regarding
22 | believe -- can you respond to 22 any of the applications just --
23 M. Rchard' s question? 23 MR HN\GRE
24 MR RXX 24 Yes, sir.
25 Yeah. | believe the question had to do |25 MR WNDHAM
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1 Al right. Are there any coments from 1 M. Wndham | just wanted to note that
2 the board? 2 these were advances filed before the executive order,
3 (No response.) 3 but the applications may have conme in after.
4 MR WNDHAM 4 MR WNDHAM
5 P ease step forward and identify 5 Thank you for that correction. |'mam
6 yourself. 6 sosorry. It's for advances that were filed prior to
7 MR HNGRE 7 the executive order, which is what we are under.
8 Russel Honore. | guess as an individual 8 MR BAGERT:
9 citizen, the type there would be fundanental issue that 9 |"mBroderick Bagert with Toget her
10 | have with continue to inprove these very progranms 10 Louisiana. | think everyone shoul d have a report we've
11 right here, while they | ook good on paper, they're not 11 done, which includes sone general analysis of the | TEP
12 turning around to the grater good of the public inthis |12 exenption issued |ast year al ong wth sone specific
13 very parish that has a school systemthat can't support 13 analysis of exenptions that are before you today. 1'd
14 the children. The state's broke, trying to find 14 like, if it's okay, to include some comments that go
15 318-mllion. Last year, you gave Sasol over 2-hillion 15 beyond just these so I'mnot comng back and forth, but
16 inthis very parish. W've got a fundanental issue here |16 | can --
17 that we need the board of LEDto look at. The heyday of | 17 MR WNDHAM
18 giving away tax exenptions when we can't build school s 18 Let's stick just to these specific.
19 is fundanental |y broke. A sonme point intinme, the 19 MR BAGERT:
20 @vernor's going to have to start working for the 20 Al right. So these raise a concern
21 people. And ny objection, sir, is the continuation of 21 that we don't think is adequately addressed in the
22 this type of tax exenption when we've got school s that 22 rules, and we just heard it play out. If the
23 are not properly supported in the parish with all of 23 requirenent to create or retainjobs is interpreted to
24 this economc devel opment, if the systemwas working woe |24 nean that any investnent that is where the investnent is
25 wouldn't have this problem This is the reason you were |25 related tojobs is justified as creating or retaining
Page 54 Page 56
1 created, and it's not working. 1 jobs, then that requirenent to create jobs wll be
2 MR WNDHAM 2 entirely meaningless. The stipulation ought to be that
3 Thank you, M. Honore. 3 the exenption itself is necessary for the underlying
4 | believe we vere going to have a set of | 4 investrment to take place.
5 rules that are -- first we had to executive order. 5 So one thing that we anticipated when
6 These were applications that were filed prior to the 6 the executive order comes into force for advances filed
7 executive order being enforced. ¢ have the executive 7 after the date of the executive order, every conpany
8 order, and all applications that cone fol | ow ng that 8 that is not creating any net new nunber of jobs, the
9 executive order are subject to that executive order. 9 same investments that they need to run their conpany are
10 This rules comttee that was headed up by M. Robert 10 going to be related by their own accounting to the
11 Adley and this entire board has taken great steps, along |11 retention of jobs, and we won't have any change in
12 with the Governor's office and with input fromthe 12 what's happened in the Industrial Tax Exenption this
13 public, to develop a set of rules that wll helpto 13 far, so this is not an unusual thing.
14 address your concerns. Those rules wll be presented at | 14 There are standards that progranms across
15 the end of this meeting or toward the end of this 15 the country put in place for how you distinguish
16 neeting. 16 ordinary investnents that woul d happen anyway and
17 MR HNCRE 17 investnents that woul d generally create jobs or
18 Thank you. 18 instances where, for a specific reason, the conpany is
19 M. -- 19 considering nmoving and there's a direct location in
20 MR BAGERT: 20 place, and under those circunstances, you can talk
21 Bagert . 21 neaningful |y about the retention of jobs. But this kind
22 MR WNDHAM 22 of blanket assunption that if you' re making an
23 -- Bagert, please step forward and 23 investnent that's inportant for your conpany that is
24 identify yourself. 24 creating or rentention of jobs is going to render the
25 MB. GHENG 25 jobs requirement of the executive order neaningless. So
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1 | say that as a blanket is sonething to ook at going 1 MR ADLEY:
2 forward. 2 | want to tell you, Broderick, that as
3 MR WNDHAM 3 y'all participate in the process, we appreciate
4 And | have a question related to that. 4 everything that y'all have done, but | would just ask
5 Do you have sources of those prograns that showthis 5 everybody to remenber we have taken steps, huge steps,
6 board, the public, howit's done in other states that 6 beyond where this state has ever been before on this
7 you can get us? 7 issue. The debate between the retention and the new
8 MR BAGERT: 8 when local governnent is nowat the table, tone, is
9 V¢ do. And, actually, you do, too. In 9 nore inportant.
10 the Quality Jobs Program any elenent that has a sort of | 10 MR BAGERT:
11 nore rigorous assessnent of whether jobs are actual |y 11 V¢ have taken themin principle and they
12 created, so there are exanples both in this state and 12 have heroic, courageous and historic steps, but steps
13 others that we will gladly get to you before the next 13 taken in principle don't necessarily amount to changes
14 neeting. 14 in fact unless they are enforced with real teeth. And |
15 MR WNDHAM 15 think that's the place where we're at between steps
16 Al right. |'d appreciate that just for |16 having been taken in principle and those being enforced
17  ny edification. 17 infact. And part --
18 Any questions for M. Bagert? 18 MR ADLEY:
19 MR ADLEY: 19 And real teeth is nowthe |ocal
20 Before he leaves, | just want to clarify |20 governnent. | mean, they clear -- this state has
21 one thing. | clearly understand your comments about the |21 historically pretty mich shown its position where it
22 retention issue, but let ne tell you fromthe Governor's |22 will be on these things. Locals have not. That's where
23 office that he viewed retention as an issue that's 23 your teethis. The locals will have absolute final say
24 inportant, but inportant to the degree that it requires |24 on what goes onin their parish as what they are willing
25 awhole lot more explanation than we ever had before. | |25 to give up.
Page 58 Page 60
1 thinkit's alsoinportant to note that inside the new 1 MR BAGERT:
2 rules, vhich will not only be this board asking about 2 And, again, we think that's and
3 retention or newjobs, it's going to be the |ocal 3 extrenely inportant and one part of a maybe three-part
4 governnent who is going to be granting, for all 4 plank.
5 practical purposes, what property tax exenption that 5 Here's the reality though: Nobody wants
6 they get. 6 to say noto ngjor enployers when they' re asking for
7 | would like to hope and think that the 7 something. V¢ don't. Yall are okay saying no to us,
8 local government will nake their decision based upon 8 but not to major enployers when there's a specific
9 what's inthe best interest for themand the creation of 9 instance; right. Any -- the nenbers of this board, just
10 jobsintheir parish. Soalbeit it has a retention 10 like the menbers of |ocal bodies, don't have the ability
11 pieceinit, it still involves local governnent who's 11  to independently verify retention clains. You don't
12 going to have to make that final decision about what's 12 have the ability to go see if, in fact, that thisis
13 intheir best interest because it is their tax dollars 13 truly related to an investnent that otherw se wthout
14 that we're giving up. 14 this exenption woul dn't be made and without being nade
15 MR BAGERT: 15 would | eave the state.
16 Vel 1, and we think the local input 16 Wth that being the case, all we have is
17 requirement, as we'll here later on, is absolutely 17 the conpany sitting before you, and that is, wthout
18 fundamental, and the reason why this programwas going 18 those criteria being in place to say here is what we're
19 so out of control was the disconnect between the 19 going to count as retention and here is what we're going
20 location of the authority granting the exenptions and 20 to count as job creation, it opens a large | oophol e
21 the location of where the exenptions are felt. 21 through which we coul d have the retention --
22 MR ADLEY: 22 MR ADLEY:
23 I will tell you -- 23 | get you, but for the record, this
24 MR BAGERT: 24 state, for all practical purposes, is giving away
25 [f there -- go ahead. 25 10-year exenption. That's what we've always done with
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1 no say so fromlocal governnent whatsoever. And the 1 allowthese judgments to be made. Cherw se, we think
2 piece that you failed to share with this board is that 2 it will end up looking like alot like we did in the
3 we net sone mdd e grounds that we thought were very 3 last --
4 inportant. Instead of this full 10-year deal that 4 MR ADLEY:
5 everybody's had, the first five at 100 percent, we 5 And that's very possible, but moving
6 capped with rules going forward those renewal s at 80 6 forward on the rules commttee, we can certainly ook at
7 percent. That's $500-nmillion back to local government, 7 that, but sooner or later, we need to adopt sone rul es.
8 and without themsaying a word. And | don't know how 8 And every tine we put some out here and you cone wth
9 much more you can really do then. | nean, it's there. 9 nore changes, it's that further down the road we get
10 And those are the nunbers. And so as we work through 10 before we ever adopt what you say are massive steps
11 this process, when you've been historically doing it one |11 forward.
12 way for solong, | mean, it's just so far you can go and | 12 MR BAGERT:
13 you do the very best. And the Governor has taken huge 13 S0 what --
14 steps and 1'mgoing to defend what he has done here. 14 MR ADLEY:
15 Qearly | saidin the meetings wth hi mwhen businesses, | 15 The rules committee continues to neet,
16 when they talk about retention, his viewof retention 16 but each tine you bring sonething out here to finally
17 is, | think he's going to say, does that mean the 17 get it on the books wanting another little piece here
18 plant's going to shut down? It's not just necessarily 18 and another little piece there, I'mjust telling you it
19 retention. It's nore about, you know is it absolutely |19 delays the process. It's just the way the process
20 required to keep it here. 20 works. You're under the Admnistrative Procedures Act,
21 MR BAGERT: 21 and each tine you do that, you just continue to delay,
22 So and that's our intent. \& see the 22 for whatever it's worth.
23 executive order has got four planks. (ne is that the 23 MR BAGERT:
24 investment shoul d have -- or the exenption shoul d be 24 VIl |, we've been raising these concerns
25 related to job creation or genuine job retention. The 25 consistently since the beginning of this process, and
Page 62 Page 64
1 second is that mscellaneous capital additions are no 1 so--
2 longer eligible. The thirdis local input, and the 2 MR WNDHAM
3 fourth is the second year, the renewal should be three 3 Yes, sir. \% have been listening to
4 years instead of five. O those, the three years 4 you, M. Bagert.
5 instead of fiveis, you know virtually statutory in 5 Secretary Pierson, | believe you have a...
6 place. 6 SECRETARY Pl ERSON
7 The other three all require proactive 7 Just a monent of clarification. Part of
8 actiontoinplement. MAs can be just tucked into 8 ny responsibilities as a |eader is to provide sone
9 advanced notices, and without sone neans to distinguish 9 indication, and you said the word "Quality Jobs." |
10 what were previously McAs and now are tucked into 10 think it's variety inportant for everyone here to know
11 advanced notices, you're going to get in place of the 11 that we are on conpletely different buckets. You see us
12 advanced notices that have MAs inside of them Wthout |12 turn the pages of our agenda up here, and when we do
13 sone way to distingui sh between investnents that 13 that, we're nmoving fromone programto another program
14 genual |y are about job creation or retention versus 14 to another program and so largely your coments, and
15 ordinary investnents that are going to be presented, and |15 |'Il respond to those later on, are about our Industrial
16 in sone general, philosophical way, any investnent ina |16 Tax Exenption Program But prograns |ike Quality Jobs
17 Capital Enterprise is about jobs retention sort of if 17 don't yield any money at all until there's an audit,
18 investnents weren't nade, so they're not off base 18 until it's proven that the conpany enpl oyed nore peopl e,
19 without having nmore clear standards established in 19 then they get their benefit relative to what their
20 saying, "Sureit's related tojobs retention,” just like |20 inproved performance is. Every one of these prograns is
21 any investment in a capitalist conpany is going to be 21 governed by contracts, by audits and by performance
22 related to jobs retention. 22 requirenents, and | want to continue to make that point.
23 So we're saying inorder to fulfill the |23 That point was weak in our previous Industrial Tax
24 historic and courageous executive order, they're going 24 Exenption Program and that renedy has been afforded by
25 to need to be sone specific neasures put in place that 25 our Governor's executive order to finally provide for
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1 that accountability at the front end of that program 1 MACR COLEVAN
2 where they declare what it is that the local entities 2 M. Chairman, | have one question.
3 aregoingtoget interns of their participationin the 3 MR WNDHAM
4 programand in terns of jobs and investnent. 4 Yes, Myjor Col eman.
5 So just to wap up, because you brought 5 MACR COLEVAN
6 Quality Jobs into your discussion, | want people to know | 6 Yes. Wiere have you-all been the |ast
7 these are very careful |y audited prograns, and we'll 7 20 years? Wiy now? | nean, it's been screwed up for
8 talk about philosophies a -- 8 years, so why now? V¢'re trying to fix it. Were have
9 MR BAGERT: 9 you been? Answer the question.
10 And, M. Pierson -- 10 MR BAGERT:
11 MR WNDHAM 11 Peopl e say that -- any tine a, quote,
12 | want to point out -- 12 test historical injustice has been in place for a long
13 MR BAGERT: 13 tine, there are people saying, "Véll, we've always done
14 May | just ask M. Piersonreal quickly. |14 it that way," and anytine there are those circunstances,
15 M. Wndhamraised the question are there exanples in 15 there are people who say, "VéIl, naybe that's case, but
16 other states where there is the kind of rigorous vetting | 16 that doesn't nean we need do it that way going forward."
17 to separate wheat fromchaff in terns of genuine job 17 VW're the first to say, on behal f of the
18 creation and retention. Job retention and creation. 18 citizens of this state, we have all been asleep for 83
19  You don't even have to go that far. You have them 19 years, ever since Gvernor Rchard Leche snuck a
20 inside of some prograns that are under your purview, 20 constitutional anendment that's got no precedent in
21  Quality Jobs being one of them Soit's a separate 21 conparison to anywhere in the county into a vote of the
22 bucket, but the exanple or one exanple of the kind of 22 peopl e tucked behind the exenption for churches and the
23 nore rigorous vetting to genual Iy establish whether jobs |23 honestead exenption. |t was about nine |ines of text
24 are being established. Isit that that would be the one |24 that granted the state board the authority to give
25 that should be used whol esale? No, we don't think so, 25 exenptions at the local level. W think that what the
Page 66 Page 68
1 but if you're saying that there will be that kind of 1 Covernor did eight nonths ago this nonth was a huge nove
2 auditing and vetting of the Industrial Tax Exenption 2 tostart rectifying that, and we think it is going to
3 Program that's exactly what we think would be needed to | 3 take the effort of this board and the comunity and the
4 have the executive order be inplemented inits fullest. 4 legerity of the Governor a lot of continued rigorous
5 MR WNDHAM 5 effort getting into the details in order to correct
6 Let ne clarify what | was saying. You 6 what's been the case for the last 80 years.
7 saidthat there are exanples in other states that 7 So, you know where have we been?
8 quantify the necessity of the retention activity. The 8 Asleep. Were are we now? Amgke. And we think that it
9 Quality Jobs programis a creation program so you can't 9 isgoing to take an effort in partnership to make it
10 lean to that and say that Quality Jobs provides this 10  happen.
11 staff, this board or the people the aspect of how ot her 11 MR WNDHAM
12 states deternine whether or not sonething is in fact a 12 Any other comments or questions?
13 retention activity. Sothat's all I'mfor as related to | 13 MR ADLEY:
14 retention. 14 | want to clarify, | threwout a nunber
15 MR BAGERT: 15 of 500-nillion, and I've got some of ny |egislative
16 (h, yeah. 16 friends here, so when | pull out a nunber like that, |
17 MR WNDHAM 17 want to tell you where it cane fromso there's no
18 The second thing | want to point out is |18 nisinterpretation of what was said.
19 we are noving with the work of this board, this 19 It woul d be worth 500-million today if
20 Qvernor, the rules conmittee, we are noving now from 20 you cap the current amount of |TEP that you had in place
21 what you call principle to fact. By changing the rules, |21 at the 20 percent woul d be about 500-million. | think
22 we are taking those steps. Soif you'll just hold on 22 that's where that nunber comes from
23 for alittle while, at the end of this neeting, we wll 23 MR WNDHAM
24 go over the rules that will take principle to fact. 24 And that's over a 10-year period, not
25 Those will be the new rules noving forward. 25 just inoneyear. That's over a 10-year period.
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1 MR BAGERT: 1 want it," you know, "Right now" W're actually saying
2 That woul d be the last two years of 2 please | ook ahead to the conversation that just happened
3 exenption -- 3 and inagine that happening again and again and again
4 MR ADLEY: 4 without sonme clear, distinguishing criteriato separate
5 No, that's not over a 10-year period. 5 jobretention fromordinary investnents that anybody
6 That's your annualized -- | believe that's your 6 would need to nake just to keep their activity going.
7 annualized nunber that's being removed fromlocal 7 So we want to work with you. V¢ don't
8 governnent every year fromthe property tax. 8 have unreasonabl e expectations about timng, but we do
9 MS. QLA 9 knowthat if there is nothing to distinguish the past --
10 Just a word, please. 10 you know to the extent we have things to distinguish
11 MR WNDHAM 11 the past fromthe future, we'll have change. To the
12 Yes, M. Qola 12 extent we don't, we won't. V& think we are beginning to
13 MS. QLA 13 see sone real neasures that there's local input in some
14 Just a few conments to for you, sir. 14 way, that there's three years instead of five on the
15 | agree. | think we all have been at 15 second term That -- there's no way to distinguish what
16 sone level asleep at the wheel, and | guess what cones 16 counts as job retention is one way where the past -- the
17 tonynmndis that | knowthe board and the conmittee 17 future could look a lot |ike the past unless we start
18 has been working very hard to try to fix sone of the 18 creating sone ways to head that off.
19 things that we know are broken and | think that we all 19 MR WNDHAM
20 can agree upon that. | think what's troubling to neis |20 Thank you, M. Broderick, M. Bagert.
21 that you want instant change, but you were willing to 21 M. Mller, President Mller.
22 deal with a broken systemfor many, many years. | don't |22 MR MLLER
23 think that -- | can speak for me. | don't want to speak |23 Yield
24 on behal f of the board. | think that we all want 24 MR WNDHAM
25 change. Wiat we want strategic, well-thought-out 25 Al right. Any other conments fromthe
Page 70 Page 72
1 change, and whatever goes through or however this 1 public regarding the applications that are in front of
2 process ends, we knowthat it won't be perfect and | 2 us? Pease step forward, identify yourself and tell us
3 think that we've taken your coments to heart and we've 3 who you represent.
4 tried tointegrate that into the rules that you' |l hear 4 M. WASOCOM
5 later onthis afternoon. And | think Senator Adley said | 5 ['mKathy Wiscom | represent Louisiana
6 it, our ears are always open for how we can make this 6 FEwironnental Action Network. | got up to speak because
7 thing better. But | think that for the demands I'm 7 the question was asked where have you been all of these
8 feeling of make this right nowis probably just as 8 years.
9 unfair as the changes that you were not wlling to deal 9 MR WNDHAM
10 with for years past when it was previously broken. 10 Wit, though. Specific to these
11 So what 1'mgoing to ask of you, sir, is |11 applications, do you have any coments?
12 that you afford us the time and give us the confidence 12 VB, WASOCM
13 that we want to make this thing right and give us the 13 Ckay. Nb, sir, other than | think | was
14 opportunity to do just that. 14 there at the original Shintech hearing, oh, | don't
15 MR BAGERT: 15  know, naybe 20 years ago, but we do have -- we did do a
16 Vell, if anything in ny statenents was 16 lien, since it's environmental organization. V¢ hired
17 taken to indicate an expectation that you nake this 17 an econonics firm EQNorthwest. V¢ did a whole
18 right right now | think that was either mscommunicated |18 evaluation of the Industrial Tax Exenption probably
19 or nmisconstrued because what the message was is we 19 about 20 years ago, which says essentially the sane
20 anticipate several specific areas that in the future 20 thing. Sothat -- people have been not been asl eep.
21 will be essential to determning whether the goal of 21 MR WNDHAM
22 this board, this department and this governor are 22 So this related specifically to
23 inplenenting. Qne of thembeing whether there is teeth |23  Shintech?
24 behind what retention neans. The other being whether 24 MR WASOM
25 there are MCAs. So that is not at all a "Wen do we 25 Thank you for during the conversation.
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1 No, but the sane things were brought up during the 1 addressing?
2 original Shintech hearing as are now 2 MB. QCLLINS:
3 Thank you. 3 Al of them
4 MR WNDHAM 4 MR WNDHAM
5 Thank you, M. Véscom 5 kay.
6 S, sonething specific to these 6 MB. QCLLINS:
7 applications in front of us? 7 Brief conment.
8 MR HNCRE 8 | want to first start off by saying |
9 S, ny recomendation that all actions 9 appreciate the commttee's efforts. | also have great
10 to give any nore exenptions and/or extensions be delayed | 10 appreciation for our Governor John Bel Edwards. |
11 inthis body until the state is no | onger broke. ¢ 11 canpai gned very hard for himpersonal ly, but | would
12 cannot continue to give away any type of exenptions to 12 just like to put on everyone's mnd that as we have
13 any conpany. Qur state is broke. \¢'ve driven the 13 convened for a special session here at State Capitol --
14 truck in the ditch. W cannot continue to give away any |14 or at the State Capitol, rather, to fix huge budget
15 type of revenue fromthe state. The book is broke. 15 gaps, this is an opportunity -- and | know that nmany of
16 | with worked with the governor for 37 16 your hearts feel the sane, but | think it just needs to
17 years. If | overspent the noney, | could be 17 still be said. Thisis an opportunity to right sone
18 court-nartialed. |'mnot asking that to happen to this |18 wongs that have come about for the past 83 years.
19 body, but this state government is broke. V¢'ve got a 19 MR WNDHAM
20 special session going on. This should be stopped now 20 So may interrupt just for a second?
21 V% shoul d suspend this program continue to reviewit so |21 So which application does this apply to?
22 y'all can meet monthly, but suspend any further actions |22 MB. QCLLINS:
23 that would give away any type of exenptions. Qur 23 Al of them
24 school s are broke; our roads are broke. 24 MR SLOE
25 Thank you. 25 There's no Baton Rouge applications.
Page 74 Page 76
1 M WNHAM 1 M WNHAM
2 Thank you. 2 There's no Baton Rouge applications on
3 Any questions or comments? Yes, M. 3 here.
4 Adey. 4 M5, QCLLINS:
5 MR ADLEY: 5 | mspeaking as a school board nenber
6 Wl ess you have nore coments, |'d like 6 that's a menber of Louisiana State School Board
7 to nake a notion, unless you have anynore conmments. 7 Associ ation.
8 MR WNDHAM 8 MR WNDHAM
9 Any ot her conments concerning these 9 | believe -- and | could be wong, but
10  applications? 10 when we get to the section for the rules changes woul d
11 M. Adley. 11 be the appropriate time for you to make your comments.
12 MR ADLEY: 12 Mot -- these are specific on these applications.
13 I's she... 13 M5, QCLLINS:
14 MR WNDHAM 14 Thank you for your time. | just wanted
15 Ch, I"'msorry. Another comment 15 to put on everyone's heart that this is an opportunity
16  concerning these applications in front of us? 16 to right wongs.
17 M5, COLLINS: 17 M WNHAM
18 Yes. Howare you this norning? 18 Al right. Look forward to you comng
19 MR WNDHAM 19 back at the appropriate tine.
20 P ease identify yourself. 20 M5 OOLLINS:
21 M. QCLLINS: 21 | have another neeting to go to, so |
22 ["'mDawn ol lins. |'ma menber of East 22 thank you for your tine.
23 Baton Rouge School Board. 23 MR WNDHAM
24 MR WNDHAM 24 Al right. Thank you.
25 And whi ch applications are you 25 Al right. M. Adley.
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1 MR ADLEY: 1 M. Cheng.
2 I"mgoing to make a notion, 2 MB. GHENG
3 M. Chairman. Before | do, | just wanted to nake sone 3 Ckay. V¢ have six applications that
4 coments. Comments had been nmade, if you'll followthe 4 were filed without advance notifications after the
5 agenda today, when you get down to the new MCA 5 Qvernor's executive order. | do want to nention that
6 applications filed after June the 24th, you're going get 6 20161569, Mtiva Enterprises, S. James has been
7 an opportunity to see firsthand how these new rul es 7 withdrawn by the conpany.
8 work, and | think you'll be very pleased wth what you 8 MR WNDHAM
9 see 9 Thank you. Let ne ask this real
10 The problemis we cannot just sinply 10 quickly. Wy are these being presented to us?
11 reject and delay on all of these today is that before 11 MB. GHENG
12 this Governor cane in office, commtnents were nade to 12 These are being presented because they
13 people, and those conmitments, albeit we agree or 13 have been presented to LED and the board can take action
14 disagree with them they were commtnents nade in the 14 on themas LED cannot hol d them
15 nane of Louisiana. And if we start making changes, that | 15 MR WNDHAM
16 makes it appear that Louisiana has violated its word 16 Because we don't have rules in place
17 would do us nore harmthan any good we coul d acconplish |17 that will allowyou to hold then?
18 with the delay. That is what we believe. And | think 18 MB. CGHENG
19 that's true. And LED has nade that very clear to the 19 Qorrect.
20 Qvernor that you just sinply cannot tarnish the words 20 MR WNDHAM
21 of Louisiana. Abeit we disagree, when people enter 21 So based upon the fact that the
22 into contracts other people did before us, but those 22 executive order does not allow for mscellaneous capital
23 agreenents we have to honor. But going forward, we 23 additions failed after that date, | wll entertain a
24 clearly can make changes, and if you'll be patient, | 24 notion to deny these.
25 think when you get on down in the agenda, you're going 25 Motion by M. Mller.
Page 78 Page 80
1 to see sone of those changes beginning to take place and | 1 MR ADLEY:
2 they're pretty extensive. 2 Before you do that. Yeah, I'Il second
3 Sowth that, M. Chairman, | would ask 3 it, but before you do that, | want to clarify sonething.
4 that we nove to approve in globo this list of |TEP 4 MR WNDHAM
5 applications filed prior to June 24th. 5 Seconded by M. Adley.
6 MR JOES: 6 MR ADLEY:
7 Second. 7 The rules don't necessarily require that
8 MR WNDHAM 8 they will keep all of these to thenselves. | nean, only
9 Seconded by M. Jones. Mition nade by 9 the board, as | understood it fromM. House, that only
10 M. Adley. 10 the board coul d nake the decision to deny things, so
11 Are there any further conments fromthe |11 they will cone to us in the future, but | wanted you --
12 public specifically to these applications? 12 thisis the place in the agenda, M. Broderick, Together
13 (No response.) 13 Louisiana, that | wanted you to see. These are
14 MR WNDHAM 14 applications that cane after the 24th and they have no
15 Are there any questions or conments from | 15 jobs associated with themand --
16  the board? 16 MR WNDHAM
17 (No response.) 17 And they' re mscel | aneous capital
18 MR WNDHAM 18  additions.
19 Al infavor, indicate with "aye." 19 MR ADLEY:
20 (Several menbers respond "aye.") 20 -- therefore, we disapprove them
21 M WNHAM 21 M WNHAM
22 Al opposed with a "nay." 22 M. House.
23 (No response.) 23 MR HISE
24 MR WNDHAM 24 R chard House, Louisiana Econonic
25 Motion carries. 25 Devel opment .
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1 Let me add one things to what Senator 1 MR ADLEY:
2 Adley said Wen you pass -- ultinately pass the new 2 These are al| prior to June the 24th?
3 rules, which are being considered today and as part of 3 MR WNDHAM
4 the admnistrative process, when you pass these new 4 And they are renewal s.
5 rules, they provide exactly what you're talking about 5 MR ADLEY:
6 wth respect to mscellaneous capital additions, which 6 And they are renewals. And | want to
7 is basically those would be fewand far between. Once 7 nake a notion to adopt and approve al|l of themin globo
8 that'sintherules for this body, then the staff wll 8 after questions to | think there's three or four of the
9 not be presenting these any |onger. 9 conpanies that actual |y decreased the nunber of jobs
10 Any questions about that? 10 fromthe tine they got the original application, which
11 MR WNDHAM 11 is sinply ask themto tell us why we saw a reductionin
12 Any questions fromany of the board 12 jobs so that we can at |east gather that infornation.
13 nenbers concerning M. House's statenent -- 13 And | think there's three of them Chand, Entergy --
14 interpretation of the rules? 14 MR WNDHAM
15 (No response.) 15 Wit. Now there's a motion, then we'll
16 MR WNDHAM 16 have the questions, M. Adley.
17 Al right. There's a notion on the 17 There's a notion on the floor to approve
18 floor. There's a second. 18 themin globo; seconded by M. Jones.
19 Are there any comments fromthe public 19 Now we' I | proceed to questions.
20 concerning the motion to deny mscel | aneous capital 20  Questions by board nenbers related to specific
21 additions filed after June 24th? 21 applications. Please begin, M. Adley.
22 (No response.) 22 MR ADLEY:
23 MR WNDHAM 23 There were just three conpanies. |'m
24 Are any of the conpanies in here who 24 proud the say so all of you can hear it, there were only
25 would like to make coments related to mscel | aneous 25 22 applications that sawa reduction in jobs out of 117.
Page 82 Page 84
1 capital addition applications filed after June 24th, the | 1 | think that's a positive step forward, and those 22
2 effective date of the executive order? 2 consisted of like three conpanies making up all of the
3 (No response.) 3 applications.
4 MR WNDHAM 4 So Chand, there's a decrease, snall
5 Are there any questions, comments or 5 nunber, but I'd just Iike to know why we went through a
6 observations fromany of the board nenbers concerning 6 degrease for them And Entergy, if you will share with
7 mscel laneous capital additions applications filed after 7 us the sane thing. And Hexion. Aml saying that right,
8 the effective date, June 24th, of the executive order? 8 Hex-i-0-n?
9 (No response.) 9 Ms. GHENG
10 M WNHAM 10 Hexi on.
11 Al infavor of denial, indicate with an |11 M WNHAM
12 "aye." 12 I's there a representative from Chand,
13 (Several menbers respond "aye.") 13 Hexion and Entergy? P ease step forward.
14 M WNHAM 14 MR ROUSSEL:
15 Al opposed? 15 M name is Oraig Roussel. |'mthe CAO
16 (No response.) 16 of Bollinger Shipyards, which owns Chand.
17 MR WNDHAM 17 The reduction of jobs was just a timng
18 Motion carries. 18 issue fromwhen one of our government contracts ended
19 Ms. GHENG 19 till the time we pick up another one. The head count
20 There are 117 reneval s, and these vere 20 goes up three or four periodically.
21 al filed tinely. 21 MR ADLEY:
22 MR WNDHAM 22 | noticed it's only a three-job
23 Al right. | believe M. Adley wants to |23 reduction. | just wanted to know why.
24 nake a notion related to this prior to any questions 24 MR ROUSELL:
25  being nade. 25 Yeah. \%'re running ads nowto hire
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Page 85 Page 87
1 five newpeople, soit's kind of just typical of the 1 Hexion. |s there soneone from Hexion?
2 business. 2 MR WNDHAM
3 MR ADLEY: 3 Hexi on?
4 Thank you. 4 MR ADLEY:
5 MR WNDHAM 5 They went wept from50 to 16. That's a
6 Thank you, M. Roussel. 6 pretty substantial...
7 P ease identify yourself and who you 7 MR WNDHAM
8 represent. 8 Thank you, sir.
9 MR MKE 9 Are there any representatives from
10 Mke (inaudible), tax counsel with 10 Hexion?
11 Entergy. 11 MR ADLEY:
12 And the actual nunber of jobs, | have 12 Saff, doy'all know anything about them
13 another handout here with the updated nunbers. The 13 at al?
14 applications show the nunber of jobs just for the |egal 14 MB. GHENG
15 entity as opposed to any affiliates, any contractors on | 15 They were notified to be here, but |
16 site, so the new nunbers that actually is an 16 can...
17 inprovenent. 17 MR WNDHAM
18 MR ADLEY: 18 Are there any other questions concerning
19 ["mjust trying to understand. For your |19 any of the applications and M. Adley's notion? Are
20 different locations with the applications? 20 there any comments fromthe public concerning these
21 MR MKE 21 applications?
22 Qorrect. 22 P ease step forward and identify
23 MR ADLEY: 23 yourself. Tell me which ones you are addressing.
24 Many of themjust saw a reduction. 24 MR BAGERT:
25 There weren't many. |'mjust trying to find out what 25 |"ve got a question for the staff, and
Page 86 Page 88
1 happened. For instance, in Calcasieu where we've seen 1 maybeit's toaskit and then deal withit later on, but
2 all of the activity. Is it Calcasieu |'mlooking at? 2 we also ran the jobs changes nunbers, but had different
3 Yeah, Calcasieu. Entergy now saw a reduction from 160 3 nunbers on the initiation date, and it says year one of
4 to 149. I'mjust curious what happened. 4 the application. Is that one year into the exenption or
5 MR <<<>>>, 5 is that when they applied? Because we did just | ook
6 V¢ did go through some attrition in 6 back at the nunber of jobs that each entity had when
7 inprovenents and efficiency throughout the conpany maybe | 7 they applied, and sonetimes it's the sane nunber and
8 three or four years ago. That would |ead to sone 8 sonetines it's a different nunber. Sonetimes that shift
9 reduction. However, again, we wanted to provide sone 9 nakes the conpany | ook worse, but sometimes it makes
10 additional information that shows what the total 10 themlook better, and we wouldn't want to unfairly, you
11 nunber -- 11 know, construe anyone. So that could be sonething to
12 MR ADLEY: 12 look at as to understand that.
13 | want the board to understand. They're |13 MR WNDHAM
14 sitting there having to answer the question because they |14 ['I1 ask the staff to get with you after
15 actual ly gave us sone jobs when they cane in. Under the |15 the neeting and determne the answers to that to nake
16 old rules, they didn't have to give any at all, so one 16 sure that we're all dealing apples to apples.
17 of predicanent the Governor found hinself is how coul d 17 B GHENG
18 we penalize those that actually offered up jobs 18 Hexion did, in their renewal
19 voluntarily going in, and those that didn't, approve 19 application, state that current enpl oyment at the site
20 those that didn't and then those that came in and now 20 only includes 15 because the col l apse of the upstream
21 nay be alittle less than what they were. | nean, 21 oil and gas business starting in md-2014 and resul ting
22 realistically, we're putting ourselves in a positionto |22 inhistorically lowoil and gas prices has reduced the
23 disapprove those. So, again, that's where we at |east 23 demand for resin, so they were energy related.
24 found oursel ves where we vere. 24 MR WNDHAM
25 | thank you very nuch. 25 So they were energy related, that's what
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Page 89 Page 91
1 they were? 1 MR ADLEY:
2 MB. GHENG 2 | nean, it's a pretty big drop in jobs,
3 Yes. 3 1,242 down to 1,115.
4 MR ADLEY: 4 MR ZATARAI N
5 M. Chairman, the boardwal k, whichis 5 M. Chairman, M. Adley, if you
6 the pipelines, | assune you're going to take the MAs, 6 recall --
7 the whole 117, and get themall at the sane time? Is 7 MR WNDHAM
8 that what that is? 8 P ease identify yourself.
9 MR WNDHAM 9 MR
10 Yes. 10 G, I'msorry. |'mChuck Zatarain. |
11 MR ADLEY: 11 was here before the board the last three or four
12 I's there somebody here from Boardwal k 12 neetings, including the last neeting. V¢ had PPG
13 just totell us? | assume yours is energy related also. |13 Industry renewals came up at that tine. | explained
14 MR WNDHAM 14 then that part of the PPGplant was sold, actually sold
15 I's there a representative from 15 to Eagle.
16  Boardwal k? 16 MR ADLEY:
17 P ease step forward and identify 17 That was part of the transfer?
18  yourself. 18 MR ZATARAI N
19 MR TH BCDEAUX: 19 Exactly. That all of four of the
20 Qod norning.  Rod Thibodeaux. |'mthe |20 transfers of the conpanies did not come up the last
21 director of engineering and construction for Boardwval k 21 tine, sothisis the jobs that were transferred into the
22 Louisiana Mdstream 22 Eagle Goup. Infact, over the last five years, the
23 MR RHIES 23 conbined plant has increased jobs with PPGand Eagle.
24 Dusty Rhodes, property tax nanager for 24 MR ADLEY:
25 Boardwal k. 25 | got it. | renenber fromthe |ast
Page 90 Page 92
1 MR ADLEY: 1 nmeeting now
2 You saw sone reduction fromwhen you 2 Thank you very much.
3 went in. Can you just give me an explanation of what 3 MR WNDHAM
4 happened? | nean, it's a pipeline business, so | assune | 4 Thank you, M. Zatarain.
5 it'srelated tothe decline in the energy field. | 5 MR ZATARAI N
6 would be nore confortable if you could tell ne nore 6 Yes, sir.
7 specifically because | know FERC and ot hers i npl enent 7 MR WNDHAM
8 and regulate what you do. So I'mecurious. 8 (e nore?
9 MR TH BCDEAUX: 9 MR ADLEY:
10 Yes. In our business, it's really 10 (ne more. UTLX | don't know who t hat
11 cyclical based on energy costs. | nean, natural gas 11 is. FromRapides Parish.
12 prices go down, so do storage and transportation. As 12 MR WNDHAM
13 those prices nodul ate, we increase people that's doing 13 UTLX representative, please step
14 business for us and al so increase enpl oynent. 14 forwvard.
15 MR ADLEY: 15 MR ADLEY:
16 Thank you. 16 581 to 385.
17 M. Chairman, just two other conpanies 17 MR RYDERR
18 to ask about. 18 M. Chairman, |'mGry Ryder, chief
19 MR WNDHAM 19 plant engineer, UTLX Mnufacturing.
20 Thank you, gent!| enen. 20 MR THAMES:
21 MR ADLEY: 21 Chris Thames, control ler for UTLX
22 From Eagl e. 22 Manufacturing.
23 M WNHAM 23 M RYDER
24 FromEagle. Pease step forward and 24 VW are manufacturing railroad tank cars,
25 identify yourself. 25 and as much, we are very much oil and gas related,
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Page 93 Page 95
1 natural gas products and bi-products and the chem cal 1 MR WNDHAM
2 corridor going South, the Cal casieu basin areas. As 2 Are there representatives fromthose two
3 those narkets go down, so does our denand for railcars. 3 conpanies in the audience? P ease step forward,
4 This particular application went inwth | 4 identify yourself. | think there will be questions
5 about 589 jobs once conpleted. \¢'ve averaged over 715 5 regarding |ate renewals.
6 jobs during the last 20 quarters, which was the first 6 MR GREEN
7 five years of the renewal. 7 Thank you. M nanme is Joseph Green. |
8 V&' re now getting that inpact in 8 amthe vice president of finance for US Corrugated.
9 production going down in the oil and gas business and 9 MR WNDHAM
10 demand for our railcars corresponding, wth decreasing 10 M. Geen?
11 our production and manpower dropping accordingly. 11 MR GREEN
12 MR WNDHAM 12 Yes, sir.
13 M. Adley. 13 MR WNDHAM
14 MR ADLEY: 14 Al right. | believe in the past board
15 Thank you very much. 15 neetings, these have been restricted by a year for each
16 MR TH BCDEAUX: 16 nonth that they were |ate.
17 Thank you. 17 MB. GHENG
18 MR WNDHAM 18 V¢ only penalize one year for --
19 Thank you, gent!| enen. 19 MR ADLEY:
20 MR ADLEY: 20 | think what we have done in the past
21 | don't have any others unless other 21 that we determned that all of these tax breaks are for
22 nenbers do. A sone point, | would nove for approval in |22 you and for your benefit, and when you are late, what
23 globo of 117. 23 the board has now done with all of others is to reduce
24 MR WNDHAM 24 that period of tine, which is under the guidelines of
25 Al right. | think we're already had 25 what is givenit can do, by one year, whichis basically
Page 94 Page 96
1 the notion made by M. Adley and seconded by M. Jones. 1 a 20 percent reduction in what the exenption woul d have
2 Are there any other applications on this | 2 been over the four or five-year period of time. Because
3 list that any of the board menbers have questions about? | 3 we have done that with everyone el se and that is how
4 (No response.) 4 we've handled it, | would nove that we do the sane with
5 MR WNDHAM 5 this one. The benefit really rests wth them
6 No further coments fromthe public 6 MR WNDHAM
7 regarding any of the applications for this notion? 7 Represent ative Abraham(sic).
8 (No response.) 8 REPRESENTATI VE ABRAVBON
9 MR WNDHAM 9 V¢ haven't asked why he was late.
10 Al infavor indicate with an "aye." 10 MR WNDHAM
11 (Several menbers respond "aye.") 11 Ckay. That was the next question.
12 M WNHAM 12 M GREEN
13 Al opposed with a "nay." 13 There was sore confusion on our end.
14 (No response.) 14 The original contract was granted to an organization
15 MR WNDHAM 15 that we purchased their assets, which the contract was
16 Motion carries. 16 transferred to us. The original contract application
17 M. Cheng. 17 waes filed a year late fromny understanding, and, thus,
18 B GHENG 18 the original termwas only four years instead of five.
19 | have two late renewal s: 20100898, 19 So when the we were expecting to renewit after five
20 Bade Dynamcs, LPin Qleans Parish. The initial 20 years fromwhen it took effect and not after the four
21 contract expired 7/31 of '16. % received their renewal |21 years fromthe original contract. | believe that's
22 request on 6/21 of '16. And 20120803, US Corrugat ed, 22 correct.
23 Inc. in Quachita Parish. Their contract expired on 23 So just sone clerical confusion on our
24 12/13 of '15, and we received their late renewal on 11/7 |24 end. oviously we're a snaller business conpared to a
25 of '16. 25 lot of the ones you talk about here today. The amount
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Page 97 Page 99
1 of this contract is the bulk of what it was granted over 1 certainly wouldn't be fair to grant themwhat you had
2 the 10 years, so this contract is certainly inportant to | 2 the courage to cone here for.
3 us and we woul dn't have obviously let it slipif not for | 3 So this motion would alloy solely --
4 an oversight, but | understand what you've done in the 4 MR WNDHAM
5 past, and if that's what you feel is appropriate here, 5 Al right. Sowe'll take themup
6 we'll accept that. 6 separately.
7 REPRESENTATI VE ABRAVBON 7 Bl ade, seconded by M. Sone, | believe
8 When did you acquire the conpany, before | 8 still.
9 or after the original due renewal date? 9 Any further comrents fromthe public?
10 MR GREEN 10 M. GHENG
11 Before the original renewal date. W 11 This is US Qorrugat ed.
12 purchased the assets in the Summer of 2013. 12 MR WNDHAM
13 REPRESENTATI VE ABRAVBON 13 Sorry. US CQorrugated. | apol ogi ze.
14 Al right. Thank you. 14 Al in favor, indicated an "aye."
15 MR WNDHAM 15 (Several menbers respond "aye.")
16 Al right. M. Adley nade a notion that | 16 MR WNDHAM
17 we reduce this by one year. Is there a second? 17 Al opposed with a "nay."
18 MR SLOE 18 (No response.)
19 Second. 19 MR WNDHAM
20 MR WNDHAM 20 Motion carries, one year restriction.
21 Seconded by M. S one. 21 MR GREEN
22 Any discussion fromthe board menbers? 22 Thank you.
23 M. GHENG 23 MR WNDHAM
24 I's this for both of the late renewal s? 24 QO one year shorter term
25 MR WNDHAM 25 Al right. Goncerning the other one, |
Page 98 Page 100
1 ["msorry? 1 believe Secretary Piersonis naking a notion to --
2 M5 CHENG 2 SECRETARY P ERSON
3 I's this for both of the late renewal s? 3 WIl, 1'dlike to a at least nake a
4 MR ADLEY: 4 point of information that Blade i s housed at the M chaud
5 Yes. 5 Assenbly Facility in New Ol eans East. There have been
6 MR WNDHAM 6 some near-tornado damage over there and they' ve got
7 Do we have a representative fromthe 7 their hands full, sol'd like to ask for themto be
8 other conpany or do you represent both? 8 deferred on today's topic.
9 MR GREEN 9 MR WNDHAM
10 No.  Just US Qorrugat ed. 10 Seconded by Representative Carnody.
11 MR WNDHAM 11 Al in favor, indicate with an "aye."
12 Just US Corrugated. Ckay. 12 (Several menbers respond "aye.")
13 I's there anyone fromB ade Dynanics? 13 MR WNDHAM
14 (No response.) 14 Al opposed with a "nay."
15 MR WNDHAM 15 (No response.)
16 ["Il entertain a nention for themto be | 16 MR WNDHAM
17 deferred until they have a chance to explain or do you 17 That one is deferred.
18 want to apply it to both of then? 18 M. Cheng.
19 MR ADLEY: 19 M5 CHENG
20 Excuse ne. | think what we have done in |20 Ckay. | have eight changes in location
21 the past -- let ne back up and make a motion solely for |21 only: Novel Aire Technol ogies, LLC Contracts 20100405,
22 the one conpany that is here so that we'll have the 22 20130169 and 20140187. The previous |ocation was 10132
23 opportunity to reject the other one altogether. | nmean, |23 Mamoth Avenue, Baton Rouge, Louisiana 70814 in East
24 that's what we have done. Those that do not show we 24 Baton Rouge Parish. The newlocation is 9927 Perdue
25 sinply don't take any action, just reject it, so 25  Avenue, Baton Rouge, Louisiana 7814 in East Baton Rouge
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Page 101 Page 103
1 Parish. Novel Tech, LLC CGontracts 20090507 and 1 M. CLAPINSKI
2 20130168, previous |ocation 10132 Mamoth Avenue, Baton 2 Yes, sir.
3 rouge, Louisiana 70814 East Baton Rouge Parish. The new | 3 REPRESENTATI VE ABRAVBON
4 location is 9927 S. Perdue Avenue, Baton Rouge, 4 Wiat happens to the tax exenption that
5 Louisiana 70814 East Baton Rouge Parish. 5 the local parish was giving up? Do they go back on the
6 | do want to nmentions these are being 6 books? Is that part of that rule?
7 done because we did a site inspection and realized they 7 MB. CLAPINSK :
8 have two locations with two different addresses and all 8 | think what happens is if the assets
9 of the original contracts only had one address, so this 9 are noving, then they're being removed fromone parish
10 is housekeeping on that to get -- 10 into another, so there woul d be no property tax in the
11 MR WNDHAM 11 parishit's nmoving from The assets are no | onger
12 Part of our due diligence in making sure |12 there. The new parish and their local governing
13 that we know 13 officials will have to go through the sane process and
14 MB. CGHENG 14  nake a deternmnation on whether they would like to give
15 Yes. So we found out that they were 15  the exenption as well.
16 actually at two different sites. This is housekeeping 16 REPRESENTATI VE ABRAVBON
17  that needs to be done to correct the contacts. 17 Ckay. Thank you.
18 MR WNDHAM 18 MR WNDHAM
19 Al right. 19 Ay nore?
20 MR ADLEY: 20 M. GHENG
21 ["'mcurious. Howis it that Halliburton |21 Those are the onl'y change in |ocations.
22 would transfer fromS. Mrtin to Lafayette? 22 MR WNDHAM
23 MB. GHENG 23 Al right. Are there any coments from
24 Ckay. So | have Halliburton Energy 24 the public regarding changes in | ocation?
25  Services, Inc., 20090121, 20110128 and 20150371, 1187 25 (No response.)

Page 102 Page 104
1 EBvangeline Thruway, Broussard, Louisiana 70518 in . 1 MR WNDHAM
2 Martin Parish noving to 700 Vst Pont des Muton Road in | 2 Any conments fromthe board?
3 Lafayette, Louisiana 70507 in Lafayette Parish. | 3 (No response.)
4 believe the S. Murtin ocation has closed, and these 4 MR WNDHAM
5 assets that were at the S. Martin location are being 5 I's there a motion to approve the change
6 noved to the Lafayette |ocation. 6 inlocations?
7 MR ADLEY: 7 Made by Dr. Mller (sic); seconded by
8 So under the new rule, what happens if 8 M. Mller.
9 that occurs, we nove fromone parish to the other? 9 Al in favor, indicate with an "aye."
10 MR WNDHAM 10 (Several menbers respond "aye.")
1 M. api nski ? 1 MR WNDHAM
12 MR ADLEY: 12 Al opposed with a "nay."
13 | remenber some discussion. | just want |13 (No response.)
14 to know how we deal with that. 14 M WNHAM
15 M. CLAPINSKI 15 Motion carries.
16 Yes, sir. Good morning. Danielle 16 B GHENG
17 Qapinski, staff attorney for LED 17 | have 19 contract transfers. These all
18 Under the newrules, if it's a contract 18 of Noranda Aumna, LLCs active contracts. They were
19 that falls under post-executive order rules, then the 19 purchased by Gamercy Hol dings, LLC They're actually
20 conpany wll have to receive approval fromthe |ocal 20 in &. John the Baptist and in . Janes Parish.
21 parish officials to the parish in whichit's noving. 21 MR WNDHAM
22 MR ADLEY: 22 | do not believe you need to read all of
23 So leaving . Martin, they would 23 the nunbers out. V¢'Il just make sure that they'rein
24 clearly still have to go to Lafayette Parish to get 24 the records for those transfers.
25 approval to continue with the ITEP. Ckay. 25 Are there any questions, comments from
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Page 105 Page 107
1 the board nenbers concerning transfers? 1 MR WNDHAM
2 (No response.) 2 And then they sent sone of the assets
3 MR WNDHAM 3 that were under exenption. Unhder one contract, they
4 Conments fromthe public concerni ng 4 sent a part of those assets to Lafayette Parish?
5 transfers of Noranda to Ganmercy Hol dings? 5 MB. GHENG
6 (No response.) 6 That is correct.
7 MR WNDHAM 7 MR WNDHAM
8 I's there a notion? 8 | think that makes it clear for the
9 M. Sone nakes a notion to approve the 9 board nenbers just in case?
10 transfer. President niller nmakes the second. 10 (No response.)
11 Al in favor, indicate with an "aye." 11 MR WNDHAM
12 (Several menbers respond "aye.) 12 Al right. Are there any questions from
13 MR WNDHAM 13 the board nenbers?
14 Al opposed, "nay." 14 M. Mller.
15 (No response.) 15 MR MLLER
16 MR WNDHAM 16 I"mcheating and | ooki ng ahead, the
17 Motion carries. 17 cancel ation of contract said Halliburton has 20080134
18 MB. GHENG 18 that's -- so they're canceling just the S. Mrtin
19 V¢ have five partial transfers of tax 19 piece, soit's nolonger going to exist?
20 exenption: Novel Are Technol ogies, LLC Qontract 20 MB. GHENG
21 20140999A Novel Aire Technol ogies, LLC retains 17,390 in |21 Qorrect. That is correct.
22  East Baton Rouge Parish and Novel Tech, LLC receives 22 MR MLLER
23 80,647 in East Baton Rouge Parish. Halliburton Energy 23 Thank you.
24 Services, Qontract 20080134, Halliburton Energy Services |24 MR WNDHAM
25 in . Mrtin Parish retains 833,251. Halliburton 25 I's there a notion?
Page 106 Page 108
1 Energy Services in Lafayette receives 3,701, 533. 1 M SLOE
2 Hilliburton Energy Services, Inc., Contract 20080879, 2 Just a question. Sort of ook back, we
3 Hlliburtonin &. Mrtin retains 74,926. Halliburton 3 had the change in location and then all of a sudden
4 Energy Services in Lafayette receives 1,322, 288. 4 we've got a partial transfer. Shouldn't some of that
5 Hilliburton Energy Services, Contract 20140319, 5 match up, if youwll?
6 Halliburtonin S. Mrtin retains 45,227. Halliburton 6 B GHENG
7 in Lafayette receives 320,168. Halliburton Energy 7 So sone contracts, everything that was
8 Services, Inc., Contract 20160794, Halliburtonin &. 8 onthat contract noved to the newlocation, but these
9 Mrtinretains 7,115. Halliburton in Lafayette receives | 9 partia transfers, they were separate contracts where
10 271,789 in Lafayette. 10 only part of the assets went to Lafayette and the rest
11 MR WNDHAM 11 stayed in . Mrtinthey're all separate contracts, so
12 Thank you, M. Cheng. 12 they won't match up necessarily.
13 Now, can you explain just for the board |13 MR SLOE
14 menbers how the transfers work versus the change in 14 Ckay. Thank you.
15 location? 15 MR WNDHAM
16 Ms. GHENG 16 Any other questions?
17 Ckay. These are partial transfers 17 (No response.)
18  because only portions of the existing contracts have 18 MR WNDHAM
19 Dbeen noved to the new | ocation, not the entire contract. |19 Mtion by Dr. Mller. ['msorry. Dr.
20 M WNHAM 20 WIson.
21 Soisit safe to assune that the &. 21 I's there a second?
22 Martin facility transferred some of the contracts in 22 By M. Schexnaydre.
23 their entirety? 23 Any conments fromthe public concerning
24 Ve GHENG 24 the partial transfers?
25 Yes. 25 (No response.)
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Page 109 Page 111
1 MR WNDHAM 1 changes to | TEP Notice of Intent. M. Qapinski, you
2 Questions, coments fromthe board? 2 are on deck.
3 (No response.) 3 MB. CLAPINSK :
4 MR WNDHAM 4 [ mup.
5 Al in favor, indicate with an "aye." 5 Good norning. Danielle Qapinski, and |
6 (Several menbers respond "aye.") 6 believe you-all received with your bode packet a version
7 MR WNDHAM 7 of the rules that contains sone changes that LED staff
8 Al opposed with a "nay." 8 and the departnent reconmended naking. There was a
9 (No response.) 9 rules comttee neeting that was held | ast Wednesday
10 MR WNDHAM 10 where there were a coupl e additional changes that were
11 Motion carries. 11 nade. | believe everyone received this norning.
12 M. GHENG 12 Melissa, is that correct?
13 | have 14 cancel ations of contracts: 13 MR ADLEY:
14 Gesipa Fasteners, these are all of their active 14 So you clarify for themwhat we're
15 contracts. The facility was closed in Decenber of 2016 |15 looking at. The things in red, those are already been
16 in Caddo Parish. The conpany requests cancel ation. 16 adopted. That's what was adopted in the last set of
17 Hlliburton -- 17 rules or not?
18 MR WNDHAM 18 M. CLAPINSKI
19 V& are going to take -- | don't think 19 No, sir. So everything that is in black
20 you need to read all of these. Basically Gesipais 20 is howthe Notice of Intent was published in Novenber
21 closing out and shut down in Caddo Parish. 21 2016 based upon the recomended changes of the rul es
22 M. GHENG 22 commit and the board.
23 Yes. 23 MR ADLEY:
24 And Halliburton Energy Services, 24 | got you. The ones in red were the
25 20080134, 20080879, 20120265, 20140319 and 20160794 25 recomendations. Now | renenber. The ones in red were
Page 110 Page 112
1 The facility has been closed in &. Martin Parish and 1 the recommendation that came fromLED after your public
2 the conpany is requesting cancel ation. 2 hearing.
3 MR WNDHAM 3 M5, CLAPINSK
4 Al right. Mtion by Representative 4 Yes, sir.
5 Carnody; seconded by Ms. Heather Ml one. 5 MR ADLEY:
6 Any comments fromthe public concerning 6 And the ones in yelloware the ones that
7 the cancel ation of these contracts? 7 came, and when we had an addition meeting for nore
8 (No response.) 8 public conments and additional changes. |Is that...
9 MR WNDHAM 9 M5, CLAPINSK
10 Any questions fromthe board? 10 | don't think it's inyellow | think
11 (No response.) 11 that --
12 MR WNDHAM 12 MR ADLEY:
13 Al in favor, indicate with an "aye." 13 | printed mine out in yellow
14 (Several menbers respond "aye.") 14 MR JONES:
15 MR WNDHAM 15 M. Chairman, there are sone of us that
16 Al opposed with a "nay." 16 don't have colorized versions at all, so the col or
17 (No response.) 17 discussion, while interesting, is not technically
18 MR WNDHAM 18  helpful.
19 Motion carries. 19 M. CLAPINSKI
20 That concl udes the Industrial Tax 20 Sriked through and underlined versions.
21 Exenption Program Thank you, M. Cheng. 21 MR WNDHAM
22 Ms. GHENG 22 Al right. So we have striked through
23 Thank you. 23 and underlined versions, M. Adley.
24 MR WNDHAM 24 M. api nski.
25 Next we will have review of proposed 25 M. CLAPINSK :
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Page 113 Page 115
1 | think the version that y'all received 1 guess what woul d be Page 4, your attachment fee. Aml
2 this morning represents the changes recomended by LED 2 at the right place?
3 based upon public testinony and witten coments and 3 M. CLAPI N :
4 those adopted at the rules conmittee neeting |ast week. 4 Yes, sir.
5 Soit's a conbination of all of these that's before the 5 MR ADLEY:
6 board. 6 Ckay. If you'll go down to Item?2, the
7 MR WNDHAM 7 Bxhibit Bthat's going to be required consisting of
8 So, M. Adley, as rules chairman, we'll 8 resol utions adopted by parish governing authority, they
9 receive your reports and recomendations, and then we'll 9 wanted to make sure that if you have -- you have ot her
10 have comments fromthe public. \é have a nunber of blue |10 taxing bodies underneath the jury, for instance, that
11 cards up here. Then | believe we'll have coments and 11 the jury appoints people to. The sane for the sheriff
12 questions fromthe board. 12 or the mnicipality that's involved. Industry wanted to
13 MB. CLAPI N : 13 nmake sure that we had language in there to make it clear
14 You want ne to go through then? 14 that they were al so speaking for themso we didn't end
15 MR ADLEY: 15 up with this huge mishmash of -- a great exanple, up
16 Bther way. It doesn't make any 16 there where Representative Carnody are, there's the -- |
17 difference. 1'Il give it a shot and you can kind of 17 live on the lake. They have a | ake comm ssion, and they
18 correct ne. 18 have -- they have a taxing body. They collect taxes,
19 MB. CLAPI N : 19 but all of the people that serve there are appointed by
20 kay. Yes, sir. 20 the various, by the parish and others. V¢ wanted to
21 MR ADLEY: 21 nmake it clear that what the parish did affected them
22 If you | ook at the first page, those 22 too so that you didn't have this mshmash, so that was
23 itemsinred -- 23 adopt ed.
24 MR WNDHAM 24 The next big issue, | think, was down at
25 V¢ don't have the color. 25 Item3(b). Cone right on down the page. You'll see
Page 114 Page 116
1 M5, CLAPINSK 1 Bxhibit B(a) then little (i), two little (ii), (iii) and
2 Sriked through and underlined. Yes, 2 then you'll see (b), and this is what happened if a
3 sir. 3 local entity does not take action, the way we had it in
4 MR ADLEY: 4 the rules were that was effectively saying no. The
5 Al right. Under Section 501(A) -- (B), 5 CGovernor's office and others wanted to nake sure that if
6 there was sone |anguage in there. If you'll look at the | 6 we gave local government a seat at the table, we wanted
7 very last sentence, they want to make it very clear 7 themto take sone action, put themin place sonehow
8 everything that we have said is going to be held true. 8  Chairman Wndham cane up with the idea that if they took
9 So everything prior to June 24th under the ol d rules. 9 no action over a period of 120 days, not 90 now, that
10 And just above that, you'll notice that executive order, |10 was in the rules, but over a period of 120 days,
11 they corrected that. They put in both executive orders. |11 whatever action was taken by the other taxing bodies,
12 John Bel had done one, then two, and industry wanted to |12 the average of that action is what that body woul d be
13 nake sure that we were very clear that we were going to |13 stuck with on their exenptions. | don't foresee that,
14 do what we had promised to do, and so we put those 14 frankly, ever happening because politically what happens
15  changes in. 15 is | think if you're sitting back home and the other
16 [f you'I'l 1ook on the second page under 16  bodies start taking action and you do nothing, this kind
17 the definition of manufacturing, there were sone 17 of puts you in a position to have to do sonething.
18  recommended changes. V¢ had tied nost of it back to 18 Sone of the discussion we had around
19 customfabrication and nachinery. There are sone 19 that rule was about, "V@ll, why don't we just say 100
20 industries that require customwork, but it's a whole 20 percent?" Together Louisiana wanted to say |ike 50
21 lot more manual |abor, so they wanted to make sure that, |21 percent. \¢ thought if we got to just a fixed anount,
22 like ship building and the like, we wanted to make sure |22 we were basically getting back to where we are today,
23 we covered that, and so that's the change in 23 take no action and there it is. If you tie themall
24 manufacturing on Page 2. 24 together, you're having your own peers putting pressure
25 There was nothing on Page 3. And then | |25 on each other for themto take sone action. So we
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Page 117 Page 119
1 thought that what M. Wndhamrecomended was a good 1 deleted?
2 idea and we adopted that. 2 M. CLAPI N :
3 And then if you'll nove to the next 3 No. | think that the word "site" was
4 page, under Mscellaneous Capital Additions, this was 4 accidently bolded. That's what the change is, and we'll
5 another provision that sone of the industry wanted to 5 renove that when we nove forward.
6 nake clear, that the MAs prior to June the 24th were 6 REPRESENTATI VE ABRAVBON
7 under the old rules, and so we agreed to do that. 7 Ckay. n the second page, | guess it's
8 That's what we've been telling people we would do and so | 8 Page 4, M. Adley described how they came up with the
9 we adopted that one. 9 parish bodies and | guess the nunicipal bodies, so we
10 And | think, menbers, those are the 10 have, for exanple, a parish governing authority, which
11 total changes after the public hearing and after a 11 is nowgoing to nake the decision for all taxing
12 second nmeeting with the public and the rules comittee. 12 authorities within that.
13 W think that's -- albeit there's been coment we have 13 MR ADLEY:
14  to go further and keep noving, | think it's a continual 14 No.
15 process, but at some point, we're now hopefully ready to | 15 REPRESENTATI VE ABRAVBON
16 adopt these and then publish them put themon notice 16 Explain to ne how that works and what's
17 and get thembefore the appropriate commttees and the 17 considered the --
18 legislature. 18 MR ADLEY:
19 MR WNDHAM 19 Under Exhibit B, they're going to have
20 Thank you, M. Adiey. And your 20 tohave, | thinkit's aletter fromthe sheriff,
21 recomendation on these rule is? 21 resolution fromthe jury, resolution fromthe school
22 MR ADLEY: 22 board and the effected municipality, each one of them
23 To approve, adopt these recommended 23  Each one of themcan take action in any manner that they
24 changes that we've just discussed. 24 see fit. The point was that if one of themor all of
25 MR WNDHAM 25 themchoose to do nothing, how do you deal with that?
Page 118 Page 120
1 So I'll take that as a notion, and 1 Hwdo you, let's say, the sheriff said, "Look, I'm
2 seconded by M. S one. 2 going to give them100 percent exenption,” and the jury
3 MR MLLER 3 said, "l want to give them50 percent,” and the city
4 Are we voting on this. 4 said, "Yeah, I'Il goalong with that," and then the
5 MR WNDHAM 5 school board said, "Véll, I"mnot doing anything," but
6 No, we're not voting. \@'re just 6 took no action, didn't pass any resol ution, deny,
7 getting it on the record that we've got a motion and a 7 nothing. Just took no action. They've got 120 days to
8 second, and then we'll openit up for conments. 8 dothat. If they took no action, they would be granted
9 So there's a second by M. Mller | 9 the average between that 50 percent and that 100 percent
10  believe. 10 in the exenption.
11 MR MLLER 11 REPRESENTATI VE ABRAVEON
12 Gkay. |'mmaking it. 12 That wasn't ny question at this point,
13 MR WNDHAM 13 but that's a good question for me to ask at this point.
14 Ckay. So there's a second by 14 How do you determne the average?
15 M. Mller. And with that, | wll openit upto 15 Because, at least in Qleans Parish, different taxing
16  questions fromthe board nenbers first. 16 authorities, whether it could be -- the sheriff doesn't
17 MR WNDHAM 17 have taxing authority in our area, but between the
18 Are there any questions? 18 school board, for exanple, and the city council, they
19 Yes, Representative Abraham(sic). 19 have different percentages of nillages. It's not --
20 REPRESENTATI VE ABRAVEON 20 M WNHAM
21 M. Adley, on Page 3 right above Section |21 M. Abraham(sic), it's not related to
22 503, since | don't have a colored copy either, 1'm 22 thenmllages. It's related to how nuch of 100 percent
23 looking at the margin, and it appears that there's ared |23 they are participating. Soif the entity -- I'Il just
24 line slash, which indicates sone change was nade, but 24 grab the nunbers. [f one entity decides to participate
25 there's nored line version in the -- was sonething 25 at 100 percent, the other entity decides to participate
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1 at 80 percent, there's only two in that case, because 1 the parish, there is no nunicipality.
2 there could be up to four, there's only two in that 2 REPRESENTATI VE ABRAVBON
3 case, then the average of those 180 is 90. And the 3 ["mjust suggesting to you it mght not
4 nunber of years would also apply. Soif one says -- 4 be clearcut because we created at the state level a
5 REPRESENTATI VE ABRAVBON 5 whole bunch of local taxing authorities that then allow
6 | got it. 6 various appointnents. |'mjust expressing a concern.
7 MR WNDHAM 7 lhless the staff feels very confortable with that. It
8 It's just mathenmatical average tryingto | 8 may not be clear who's a parish authority and who's a
9 get themalittle sonething. 9 nunicipal authority.
10 REPRESENTATI VE ABRAVBON 10 M. CLAPINSK
11 [f all four of themparticipate, you 11 | think the reason this change was done
12 just take the average? 12 was the question cane up if you only have four speaking,
13 MR WNDHAM 13 wvhat happens to the other nillages for those others
14 No. It's the nunber. 14 perhaps that weren't given a nore definitive in the
15 REPRESENTATI VE ABRAVBON 15 executive order and in the rules. W are going to have
16 [t's whatever the nunber each of them 16 to get fromthese different bodies the anount of
17 agree to? 17 mllages in the state body and find a way as we do this
18 MR WNDHAM 18 to nove forward.
19 And if all four of themdo not respond, 19 REPRESENTATI VE ABRAVBON
20 the average of zerois zero. 20 | think we're going to have to classify
21 REPRESENTATI VE ABRAVBON 21 who the nunicipal body is and parish body that these
22 And if each one of themcones up with a |22 governing authorities are speaking for because |'m not
23 different percentage that they'Il -- 23 sureits the same in every location or that it's very
24 MR WNDHAM 24 clear.
25 That's okay. 25 MR WNDHAM

Page 122 Page 124
1 REPRESENTATI VE ABRAVBON 1 W& can | ook to the tax commission to
2 And going back to ny original question, 2 ansver those questions. | nean, is that sonething the
3 | see that there's four entities that have locally the 3 tax commission woul d know?
4 right to have input, the parish governing authority, the | 4 REPRESENTATI VE ABRAVBON
5 school board, the municipality and the sheriff. Now as | 5 | just see a whole bunch of questions
6 M. Adley nentioned, sonetines there's other entities 6 coning up.
7 that have taxing authorities. You nentioned sonething 7 SECRETARY Pl ERSON
8 inyour areathat's the -- 8 | want to be clear that | understand
9 MR ADLEY: 9 your question. So you have townships, you have cities
10 V¢ nade a change to try to make sure 10 and then you have maybe sone areas that are
11 that the entities that, let's say, as you know and | 11 uni ncor por at ed.
12 know the jury, they have some board out there governing |12 REPRESENTATI VE ABRAVBON
13 sonething, or maybe -- 13 You mght have a fire department, you
14 REPRESENTATI VE ABRAVBON 14 mght have --
15 | get that. | know where you're going, 15 SECRETARY Pl ERSON
16 and here's ny question: How do you deternine whet her 16 Yes. ¢ specifically talked about in
17 sonething is going to be a parish governing authority, a |17 terns of executive order that we couldn't deal with 17
18  parish body or a nunicipal body? 18 nillage collectors, so levee districts and fire
19 MR ADLEY: 19 districts, water districts, it would become too conpl ex
20 | think you have to look at howthe body |20 to deal with.
21 was created, howthey were appointed. | think they're 21 REPRESENTATI VE ABRAVBON
22 goingto-- | think clearly the jury wll know what -- 22 | under st and.
23 MR WNDHAM 23 SECRETARY P ERSON
24 M. Abraham(sic), | believe that would |24 So ve categorized all of those other
25 belikethecityif it'sinthe parish. If it'sout of |25 groups as either being under the parish governing
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1 authority or the nunicipal governing authority. 1 receive" --
2 REPRESENTATI VE ABRAVBON 2 MR ADLEY:
3 ["mjust concerned that there may be 3 | think why don't you do it this way.
4 question as to all of the these different entities in 4 Thiswll beasinple way todoit. If you put the
5 different areas as to which they fall under. They fall 5 "parish governing authority" where you got in paren
6 under the parish governing or the nunicipal, and if the 6 "speaking on behal f of the parish and all parish bodies
7 parish governing authority and nunicipal authority take 7 who receive mllages," outside the boundaries of the
8 different positions or don't respond at all, how do you 8 affected nunicipality. And then you' ve got the next
9 take into account that taxing entity that is left off 9 language that says that the municipality speaks for
10 thelist? And I'mnot so sure with 64 parishes and -- 10 them and then | think you've got it very clear. There
11 I"'mnot sure that's clear. | could be wong. | just 11 wouldn't be any confusion then.
12 went to raise the concern so that -- 12 M. CLAPINSK
13 SECRETARY Pl ERSON 13 Sure.
14 No. That hel ps to better understand 14 MR WNDHAM
15 your question. Yes, sir. 15 So | will take that as a nmotion to nake
16 MR ADLEY: 16 a change to the rules nade by M. Abraham(sic) -- |
17 | appreciate what you're saying. |'m 17 nean, nade by -- seconded by M. Adley.
18 trying to sit here in some language that | could clarify |18 Al in favor of the anendment for that.
19 it even better, but the way |'mreading it, if they're 19 MR BAGERT:
20 sitting outside the municipality, they're in the parish, |20 I'd like to speak on that.
21 then the parish will nake that call. Andif they're 21 MR WNDHAM
22 sitting inside the nunicipality -- now this, adopting 22 Ckay. Certainly.
23 this language specifically for | think the industry said |23 MR BAGERT:
24 they wanted to make sure that they had sonebody to go 24 Just so you're not wasting your tine.
25 talk to. 25 MR WNDHAM

Page 126 Page 128
1 M. CLAPINSKI 1 P ease identify yourself.
2 | think it's clarifying just to -- | 2 MR BAGERT:
3 think the concern was is there any exenption, does 3 Broderick Bagert, Together Louisiana.
4 anyone speak for the rest of themif there's no way to 4 And this is really just a technical
5 incorporate theminto one of these bodies. 5 observation. It is nore conplicated than that. Take
6 REPRESENTATI VE ABRAVBON 6 the Capital Area Transit System They are a political
7 | think sonebody's going to speak for 7 subdivision of the state with taxing authority over the
8 them |'mjust not sure which one is speaking for them | 8 parish, but have a nmillage inside of the cities. Wuld
9 and | think we want to make that clear. 9 they be considered a parish entity or a nunicipal
10 M. CLAPINSKI 10 entity?
11 | think that LEDw Il work with the 11 MR ADLEY:
12 assessors. 12 | think if you added that |anguage, if
13 MR ADLEY: 13 they're located inside the nunicipality, the
14 | feel likeit is because it does say 14 nunicipality is going to make that call.
15 inside the municipality. | get it if the nunicipality 15 MR BAGERT:
16 isinside the parish. | get that, but I think the way 16 But they're also |ocated inside of the
17  they've wittenit, | mean, if | weretointerpret it, 17 parish.
18 the municipality is going to have the make that decision | 18 MR WNDHAM
19 for those that are inside the mnicipality. | mean, 19 Froman accounting perspective, | woul d
20 that's way | readit. 20 argue that if it's two different itens, if it's two
21 M. CLAPINKI : 21 different anounts, that they're going to get two
22 Yes, sir, that was the intent. 22 different anounts. It's math. \'re trying not to make
23 REPRESENTATI VE ABRAVBON 23 this conplicated. If the parish says 80 and nunici pal
24 It doesn't say inside. It says, "On 24 says 100, well, then they're not going to receive any of
25 behalf of the parish and all parish bodies who 25 the taxes fromthe municipality and they we wll receive
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1 20 percent fromthe parish. So when the assessor or 1 | believe you had another one,
2 whoever the single tax collector is goes to distribute 2  Representative Abraham(sic), concerning the
3 the money, he's going to get to a bottomline and say 3 mathenmatical averages?
4 this is how mch noney is there. 4 REPRESENTATI VE ABRAVBON
5 MR ADLEY: 5 No. | think that M. Adley answered the
6 Look, Broderick, I'm-- if we say inthe | 6 question previously. Thank you.
7 rules that if they're inside the mnicipality, the 7 MR WNDHAM
8 nunicipality speaks for them You can't -- 8 Al right. Thank you.
9 MR BAGERT: 9 Are there any coments, any ot her
10 They' re al so inside of the parish and 10 coments fromthe board?
11 inside the nunicipality. 11 M. Mller.
12 MR ADLEY: 12 MR MLLER
13 A sone point | hope you get you a set 13 | woul d propose, since this |anguage
14 of rule to do what you want to do, but about 100 years 14 about the 120 days represents a conpromise and it's
15  fromnow when you get there, put it in front of the 15  obviously designed to encourage municipalities to
16  Adnministrative Procedures Act, Broderick. 16 participate, that we add to the rules a requirement that
17 MR BAGERT: 17 LED post this information on its website wthin 24 hours
18 V¢ have no dog in that hunt. | was just |18 of notifying the local authorities.
19  trying -- 19 MB. CLAPINSK :
20 MR ADLEY: 20 ["msorry. Can you repeat that for me?
21 That's good. Before your dogs hite, let |21 MR WNDHAM
22 us get this thing done and let you go back to hunting. 22 Can you repeat that and verify it?
23 MR WNDHAM 23 MR MLLER
24 Are there any other comments fromthe 24 That LED post on its website the
25 public regarding this amendnent? 25 information about the exenptions within 24 hours of that
Page 130 Page 132
1 (No response.) 1 information being sent to the local authorities.
2 M WNHAM 2 M WNHAM
3 Are there any questions fromthe board 3 | think the steps may be backwards.
4 concerning this anendment ? 4 M. CLAPINSK :
5 (No response.) 5 V¢ always sent it to the locals.
6 MR WNDHAM 6 MR WNDHAM
7 Saff has the amendnent ? 7 | believe that the local s are going to
8 M. CLAPINSK : 8 have this in one of their neetings, so they would notify
9 Yes, sir. 9 us, the state and the public, that they have this
10 MR WNDHAM 10 neeting. So you're asking that that notification from
11 Al in favor of this amendment, please 11 thembe received by LED --
12 indicate with an "aye." 12 MR MLLER
13 (Several menbers respond "aye.") 13 No.
14 M WNHAM 14 M WNHAM
15 Al opposed with a "nay." 15 -- and then posted on LED s website?
16 (No response.) 16 MR ADLEY:
17 MR WNDHAM 17 M. Chairman, for what it's worth, this
18 The anmendment for nunicipality versus 18 provision along with three or four others that Toget her
19  parish -- 19  Louisiana had brought to the Governor's office, thisis
20 M. CLAPINSKI 20 aprovision that we actually think is a good provision.
21 Inplying that it nust be outside of the |21 | had told that neetings occur with M. House, LED no
22 boundary of affected nunicipality in order for the 22 one in LED had no objections to that. Anything that we
23 parish to speak on that mllage if they have any. 23 can do to create nore transparency in this process, we
24 MR WNDHAM 24 thought wes a good idea. So when I, just last night, |
25 Thank you. 25 was presented wth we should support this particul ar
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1 anendment, so at least on his behalf, | want to do that. 1 until after the neeting to see if they acted uponit.
2 lhless, | nean, this is sinply saying that LED woul d 2 Then the 120 days, | guess at that point, begins.
3 publish you are going to be working directly hand in 3 MB. CLAPINSK :
4 hand with the locals. That's the way | understand it. 4 | think the start of 120 days cones
5 MR HISE 5 prior toit being placed on the agenda. That's the date
6 That's correct. | think that in the 6 that we need to nenorialize.
7 anendment you're going to have to require that notice be | 7 MR ADLEY:
8 givento LED and local governnent, and then LED shoul d 8 | think they're looking for sone
9 have -- they have three worki ng days to post it. 9 centralized location where state would | think kind of
10 MR MLLER 10 track what was happeni ng.
11 Kay. 11 MR WNDHAM
12 MR HISE 12 That is for the request nade by the
13 Hwis that? 13 conpany, by the applicant.
14 MR MLLER 14 MR JONES:
15 Yeah. The intent is is that when this 15 M. Chai rnman.
16 120 day clock starts ticking, that they're -- that it's |16 MR WNDHAM
17 publicly noticed and people and citizens can cone inif 17 M. Jones.
18 they want to weigh in and see what amount of tax dollars | 18 MR JONES:
19 are proposed to be exenpted, that they woul d have the 19 ["mtrying to think mechanically how
20 ability to see that information, that everybody knows 20 that's going to happen. The conpany is going to send
21 that the clock is ticking. 21 the request to the local authorities and QC LED on that
22 MR HISE 22 request, and that is what will be then posted on the LED
23 Wiat | understand that we have here is 23 website? |s that where we're going?
24 that we're talking about the request that for |ocal 24 MR MLLER
25 authorities request by an applicant or by a conpany that |25 That's the intent, yes.

Page 134 Page 136
1 local authorities consider the exenption. 1 MR JONES:
2 MR MLLER 2 Ckay. So the request that goes to the
3 Qorrect. 3 local authorities may or may not be what ends up being
4 MR HOSE 4 ultimately proved by the local authorities.
5 That's now Exhibit B. Exhibit Bis what 5 MR WNDHAM
6 comes out of that. So there's been a request. That 6 You are correct.
7 request should be given, if it goes to |ocal 7 MR JONES:
8 authorities, it needs to go to LED. LED would then have | 8 So although we want the |ocal businesses
9 three working days to post it. 9 towork wththe local government, and in the interest
10 MR MLLER 10 of transparency | understand, but we're basically
11 Qorrect. Yeah. 11 putting those negotiations in the public.
12 M5, QLAPINSKI 12 M MLLER
13 Then | think we'll need an amendrent to | 13 It gives the public a chance to weigh in
14 change it to also require that LED be copied on the 14 once that 120 day clock starts ticking.
15 request to local s because right nowthere is no 15 MR JONES:
16 stipulation that. 16 It's going -- | think it"s going to have
17 REPRESENTATI VE CARMODY: 17 achilling effect on negotiations. | think what you' ve
18 Quick question. | nean, any of those 18 nowdone is made it very difficult to reach agreenent
19 entities, whether they' re parish, sheriff -- well, 19 with local authority if in fact a conpany's going to
20 parish or municipality, that request is going to have to |20 have to negotiate in public, but maybe that's the goal .
21  be on the agenda for that body, and it woul d seemlike 21 MR HISE
22 that would be the official notice that at least the 22 W're in nore experienced deal s noving
23 consideration was being given. And if that information |23 forwardin different ways at different tines, and so you
24 is being provided back to LED, then at least y'all would |24 nmay in fact have an understanding before you ever even
25 knowthat it's there now | guess you' d have to wait 25 make this request.
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1 MR JONES: 1 onrecord before they deci de whether they want their
2 And, M. House, that's exactly what | 2 name out there prior tothat. So you're requiring them
3 was thinking, but | have a feeling if a conpany did that 3 tofilewth LED before they have any idea that the may
4 and it cane to this board, this board could be roundy 4 beentitledto anything or everything, and | think
5 criticized for doing that because if they have those 5 that's a concern fromthe conpany perspective of that
6 negotiations with the local government before it showed 6 identification that early in the process.
7 uponthe LED website, | have a feeling there would be 7 SECRETARY Pl ERSON
8 criticismfromthis board. | hope you're right and I'm 8 The way | understood his question was
9 wong, but I'mnot sure. 9 just to prevent projects that don't nmeet the standards
10 MR HISE 10 fromreaching the local communities, and | woul d believe
11 | don't know how to respond to that. 11  the LED staff would correctly screen a project before it
12 MR WNDHAM 12 waes forwarded. |If it came to nake application for the
13 M. Mller. 13 Industrial Tax Exenption, it would have to neet certain
14 MR MLLER 14  standards, such as manufacturing definition, et cetera,
15 | nean, | have a motion | think. 15 and if it failed to neet those, it would never go out to
16 MR WNDHAM 16 the locals.
17 So to clarify the motion, the notionis |17 MR CAE
18 to post within three days of receipt the request from 18 Absol utely. That's --
19  the conpany nade to the locals for participationinthe |19 MR WNDHAM
20 Industrial Tax Exenption Program 20 M. Cage, the process is the conpany is
21 MR MLLER 21 filing advanced notification before the application, so
22 Three working days. 22 if an advance cones into this staff, this staff says,
23 MR WNDHAM 23 "WII, you don't nmake anything." You know, "You're a
24 Three working days. 24 service industry operation, so you don't qualify for the
25 I's there a second? 25 Industrial Tax Exenption Programanyway,"” so none of
Page 138 Page 140
1 Seconded by M. Rchard. Didn't seeyou | 1 those letters would be necessary. Nothing woul d proceed
2 back there. 2 after that for the Industrial Tax Exenption Program
3 Any comments fromthe public concerning 3 M CAE
4 this anendnent to the rules? 4 Ckay. | just don't want the |ocal
5 P ease step forward and identify 5 ‘entities to have the responsibility of determ ning
6 yourself. 6 whether a project neets to criteria or not.
7 M CAE 7 M WNHAM
8 Thank you very much. M. Edward Cage. 8 That woul d never -- | don't think that
9 I'mwith Together Louisiana. | just have a question, 9 wll happen.
10 information, clarification. 10 MR ADLEY:
11 Wiy can't the application be submtted 11 Let ne make a suggestion. The clock
12 to LBEDIike it is nowand why can't they tell us that 12 doesn't start really ticking on the 120 days until the
13 this application neets the criteria of the ITEP program |13 request for that resolution is made, and the way this
14  before it's forwarded to a local entity? Because there |14 works, it still goes through LED back to them So the
15 nay be sone conponent or aspects that you are relying 15 clock, as far as the clock's concerned, that's when it
16 upon or forcing the local entity to knowwhat all of the |16 starts. This just gives you an opportunity to see in
17 rules are and all of the I's dotted and the T's crossed. |17 sone aggregated space what's happeni ng.
18 And then once it meet that criteria, then LED sends it 18 MR JONES:
19 tothe local entity and that's when the tinme starts. 19 M. Chai rnman.
20 Just clarification. 20 MR WNDHAM
21 M5, QLAPINSKI 21 Yes, M. Jones.
22 | think the issue with that is that when |22 MR JONES:
23 these negotiations occur, there's often a lot of 23 Point of information, going back to
24 confidentiality, at least in the beginning parts of 24 M. House's point, which | think is areally good one,
25 these negotiations, and the conpany is not necessarily 25 as a practical matter, when these conpanies are trying

T

ToRRES REPORTING 85 ASSOCIATES, .

COURT REPORTING & LITIGATION SERVICES
www.torresreporting.com
1.866.982.6878 Toll Free

Baton Rouge, LA
225.751.0732
225.752.7308 FAX

New Orleans, LA
504.392.4791
504.392.4852 FAX



http://www.torresreporting.com/



MEETING MINUTES

February 21, 2017
Pages 141..144

Page 141 Page 143
1 tofigure out whether they're going to cone to Louisiana | 1 the only state in Anerica that does it other than that.
2 or not and whether they consider this programis 2 MR WNDHAM
3 beneficial tothemor not, it would seemto ne that 3 Al right.
4 there has to be sonme prelimnary discussions with the 4 MR ADLEY:
5 local governnent now before they even -- maybe before 5 And they all seemto do fine, and |
6 they even cone to LED. They nay have sone famliarity 6 think we'll work our way through that, too. | do. |
7 withthe program they've read the program they know 7 think that's the way it's going to work.
8 howit works, they understand, but now we've got to 8 MR WNDHAM
9 figure out aml going to get 50 percent, 100 percent, 9 Any other conments concerning this
10 what isit going to be. Soif those discussions wth 10  amendnent ?
11 the -- if | were representing a conpany, | would suggest | 11 M. Rchard.
12 tothemthey go talk to . Janes Parish first before 12 MR R CHARD:
13 you get too far down this road. 13 ["mmaking ny way up to the mc.
14 | woul d hope that this board woul d 14 Just a quick note for the record, |
15 encourage that rather than discourage it because, 15 think what you' re seeing as we work through these
16 otherwise, it's very difficult for these conpanies to 16  processes, our parishes, |ike Wst Feliciana that every
17 adequately determine whether this benefit is of any 17 governnental entity in their parish recently announced
18 benefit at all. So | guess what |'mtaking ny concern 18 in The Mrning Advocate that they're all going to give
19 that | expressed to M. House and bringing it to this 19 100 percent as far as this process goes. Soit's going
20 board and want to nake ne clear on the record, at |east 20 tocreate alot of conpetition amongst |ocal governnent
21 inlegislative history, that we are not discouraging 21  bodies, and that's probably a good thing.
22 those prelimnary discussions with local governnent. | 22 MR WNDHAM
23 don't went this formal notice to becone sonehow a sacred |23 Thank you.
24 cowthat things can't happen until it's filed. Is that 24 Ms. Véiscom nowis the appropriate tine.
25 what... 25 P ease identify yourself.

Page 142 Page 144
1 M MLLER 1 M. VASOCM
2 That's not the intent. 2 I'mKathy Wscom |' mrepresenting
3 MR JONES: 3 nyself.
4 Good. 4 Rght now | currently serve on a hoard
5 MR MLLER 5 that has taxing authority in East Baton Rouge Parish, so
6 They woul dn't di scourage those 6 as | understand what's going on, the Metro Gouncil, if
7 conversations from happeni ng. 7 the Metro Council decides they' re going to issue a 50
8 MR JONES: 8 percent tax exenption, then the library or the school
9 You see what |'msaying, though? They 9 board or the -- | nean, the library or the rec or
10 may goto -- they may go to, ABC Parish and ABC Parish 10 whatever woul d al so abide by the 50 percent under this
11  says, "&'re not giving you exenption for nothing," and |11 scenario?
12 they say, "Ckay. Fne. VW'regoingtogotothe 12 MR WNDHAM
13 neighbor." You know then there's no need for advance 13 Yes, ma'am
14 even. 14 MB. VASOCCM
15 MR ADLEY: 15 Ckay. So wll each, as the applications
16 Look, | think you're right and | think 16 come, wll there be anything done or will it have to be
17 pragmatically that's exactly what's going to happen. 17 done local ly that says the parish will lose or the
18 And then the local government is probably going to say, 18 perish will not take in like 50-nillion or the school
19 "WIl, we'renot really quite qualified to get there" 19  Dboard will not take in 26-mllion? WII it be divided
20 soit'sgoingtoendupgoingto LED. LEDis going to 20 so that people could actual |y see how much they are
21 get it. They're going to get a package put together and |21 giving away in tax exenptions? The actual anount Seens
22 thenit's going back, and then that request, if there's |22 to be concrete to people as we would go to the Metro
23 ever going to be a request if aresolutionis going to 23  Qouncil to ask for our millage. Qur nillages are all
24 occur. Than at that point, it hits the website. 24 approved by Metro Gouncil before they go to the people.
25 | nean, that's what -- you know we're 25 Sol was trying to see if there would be an easy way for
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1 people to understand in actual nunbers, you know from 1 concrete nunber, it's just easier to understand that
2 the school board. 2 that nunber -- and we have these nunbers here and we
3 MR ADLEY: 3 have themyear by year. So | think for the general
4 It seens to ne that whatever your 4 public, it's just easier to understand a concrete
5 mllageis, now let's just say that the, say your 5  nunber.
6 nmllage generated $50,000 a year for the library or 6 MR WNDHAM
7 100,000. That's a better number. It generate 100, 000 7 | believe as M. Adley said, it's not
8 and the nunicipality says, "V¢ grant 100 percent of the 8 going to be a rocket science-type environment. |'ll
9 |ITEPfor the first five years." Unhder the rules, they 9 just grab sone nunbers out the air. Let's say the
10 can only grant 80 percent for the second five. U to 10 entire exenption is $90,000. There are three entities
11 100 percent of 80. So whatever you're collecting at 100 |11 that share equally. That woul d be 30,000 per entity.
12 percent, you know what that nunmber is. If they say, 12 If one entity says, "Ckay. Vé'rewlling to give up 10
13 "\W¢'re going to do 50 percent," whatever you're 13 percent," well, 10 percent of 30,000 is 3, 000.
14 collecting, 50 percent of it is-- it's apretty easy 14 Therefore, we will collect 27,000.
15 calculation for you to know on the other side is what 15 M. WASOOM
16 |'msaying. It's really not very conplicated. 16 It will be-- what you're saying,
17 M. WASOOM 17 M. Wndham is that it wll be incunbent upon the
18 M. Adiey, | just didn't know how this 18 school board, the sheriff, the Mtro Council, the
19 would be presented to the people, the parish and the 19 library, rec, CATS to do their own nunbers.
20 school board and the sheriff's office. W're actually 20 MR WNDHAM
21 going to have to do the nunbers because | think 21 Vel |, for each application, though. The
22 particularly at the school board, that actually having 22 application, |'massuming if M. Jones represented a
23 the nunbers year by year will let folks know how t hey 23 conpany, he's going to cone inand he's going to do -- |
24 want the school board to vote. If they're going tolose |24 would assune.
25 $15-nillion and, say, in Qctober, or, say, this year a 25 MR JONES:
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1 tax electionwill be comng up. Sothat the publicis 1 Vell, | think the reality is the nunbers
2 actually going to want to know how they're going to 2 at the beginning are estimates. They're not even real
3 vote, what is being, you know, not taken in andis it 3 nunbers. This plant doesn't exist. You don't know
4 worthit. So, | nean, that's going to be their 4 wvhether it's 100-mllion or 200-nmillion. You don't know
5 judgnent. 5 until after it's built. If it's never built, it wll
6 MR WNDHAM 6 be-- they won't lose anything. It will just be the
7 Represent ative Carnody. 7 increment that they get will be reduced. The additional
8 REPRESENTATI VE CARMODY: 8 amount, the base doesn't change on any of this. These
9 Very quickly. | just want to make sure 9 areall future projects.
10 that | understood what you're saying. 10 M. WASOCOM
11 As opposed to that entity providing 11 It is, but alot of these conpanies I
12 resolution saying that, "V¢'re offering a percentage," 12 see have been having tax exenptions for quite a long
13 you would like within that resolution to state the 13 tine, soit's not exactly a new conpany coning in. So
14 dol lar anount that they are basically saying that the 14 if they are real nunbers here on these pages --
15 entity would not be receiving for those years that -- 15 MR JONES:
16 MB. WASOCOM 16 | understand, but you understand on this
17 Yes, sir. | just think it would be 17  programis a forward-1ooking program and so the -- |
18 easier for folks to understand. ¢ see the nunbers 18 nay cone in and estinate ny project as a $100-nillion
19 here, but | don't knowif you're going to a school or a |19 project and it may end up being 75-mllion. | nay have
20 neeting and they're going to vote on a resol ution. 20 done sone amazing engineering. So the nunbers you are
21 Folks need to know how much noney they' re not going to 21 going to get are going to be at best estinmates, and
22 be taking in, and then they' re also going to be voting 22 certainly nothing you shoul d budget, because until the
23 aswe donillages. They're goingto goto Metro Gouncil |23 noney's in the bank, nothing's there. So | think the
24 nillages and they're also going to be voting on taxes to |24 concernis one -- | understand the concern, but | think
25 support the schools. So that if you have an actual 25 the Chairman is correct that the math is not conplicated
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1 andit wll not be meaningful until the project is 1 request by the conpany within three days of receipt,
2 conpl eted. 2 three working days. |'msorry. Three days. Three
3 MR ADLEY: 3 working days.
4 And, ook, M. Jones is correct, and | 4 Al in favor of the motion, indicate
5 want to point out to you one of the major reasons for 5 wthan "aye."
6 doing what we're doing at the request of you and many 6 (Several menbers respond "aye.")
7 others was to engage local government to research and 7 MR WNDHAM
8 nake their own decisions. Every one of you have 8 Al opposed with a "nay."
9 different mllages, every one of you have different ways | 9 (No response.)
10 you do things, and the state cannot step in and say this | 10 MR WNDHAM
11 iswhat it's going to be for you. You're going to have |11 Motion carries.
12 to nake that call yourself. 12 Are there any other comments, amendnents
13 REPRESENTATI VE CARVCDY: 13 fromthe board?
14 M. Adiey, and | think as part of the 14 (No response.)
15 transparency and the public input, that that would be 15 MR WNDHAM
16  where the public would cone forward and say, "I know 16 | believe there's a notion from
17 this body today is consider this. Do we have at |east 17 M. Adley and | believe it's been seconded by M. Mller
18 an idea of what anount of property taxes within our 18 to accept these rules.
19 jurisdiction to apply to the mllage vere affected?" 19 | will open the floor up for coment
20 MR ADLEY: 20 fromthe public. | have a nunber of blue cards, and so
21 They will do that inside those meetings. |21 | think for the concern of time, if a coments are
22 They wll. 22 already nade, you can waive. You'll agree to?
23 ME. WASOCM 23 So first | have M. Ann Dunn,
24 That was real |y when | got up here, it 24 "Representing nyself and Together Louisiana." Questions
25 was really for clarification howthis is going to work, 25 or conments concerning the proposed rul e changes.
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1 and soit wll be incunbent really upon the local taxing | 1 M. DUN\
2 districts to do their own math. And so that's where we 2 To give sone context for ny conments, |
3 aregoing to be. 3 should tell you that ny concerns arise fromny
4 MR WNDHAM 4 experience in state and | ocal government. | served as a
5 Qorrect. 5 drafter of legislation and |egislative rules for the
6 M5, WASCCM 6 House of Representatives for 40 years, and | serve
7 Thank you. 7 currently on the conmittee of Louisiana State Law
8 MR WNDHAM 8 Institute that's revising [ocal government |aws.
9 Al right. There's a notion on the 9 Thi s experience has taught ne and made
10 floor. 10 really dear to ny heart the necessity to protect the
11 Yes, another coment. Please step 11 processes and procedures of representative denocracy.
12 forward and identify yourself. 12 | want to thank the board and the rul es
13 M CAE 13 comittee for the work they have done, particularly to
14 Edward Cage wi th Toget her Loui si ana. 14 inplenment the really historic executive of Governor
15 | just want to make it clear. | was 15 Ediwards that we're all really proud of.
16 just asking for a point of clarification. Not opposing | 16 This morning | want to just talk about
17 this notion. W& support this notion because as it's 17 one part of this rule. It's the procedure for |ocal
18 stated, it wll stimilate, encourage and start |ocal 18 input on the tax exenption process. | strongly urge the
19 input and local dialog, whichis what the intent of what |19 board to return to its own original proposed rule that
20 we would like to see, so thank you. 20 would require submission of a resolution of support by
21 MR WNDHAM 21 the local governing body as a process by which a | ocal
22 Thank you, M. Cage. 22 government woul d establish its support or opposition to
23 Motion on floor; second. 23 an exenption. The present proposed rule essentially
24 Any other comments on the floor 24 provides that no action by a governing body constitutes
25 regarding this anendment to require the posting of the 25 approval .
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1 MR ADLEY: 1 MR ADLEY:

2 To a degree. 2 | don't think it works quite like that.
3 MB.  DUN\ 3 If aresolutionis presented, say, a parish conmi ssioner
4 But those that don't act, they're 4 puts forward a resolution to grant a certain exenption
5 approving it based on what the other bodies approve. |f 5 for acertainentity and then the parish actually takes
6 none of themtook action, it would be approved at 100 6 avote and rejects it, they've taken action. A though
7 percent | assune. 7 it may be zero, they've taken action. Then the average
8 MR ADLEY: 8 provision will not apply to them If they don't do
9 No. No, it would not. If none of them 9 anything --

10 took taction, it would be the average of what exenption | 10 MB.  DUN\

11 they granted. Soif they took no action in that 120 11 Then it woul d be approval.

12 days, it would be zero. 12 MR ADLEY:

13 MB.  DUN\ 13 -- it would be the average of what the

14 Ch, okay. 14 other entities did. If they sit there and do absol utely

15 MR ADLEY: 15 nothing, that's correct.

16 It would be zero. And, look, | want to |16 M5 DUN\

17 say this to you, and most of these people don't know who | 17 That's right. Véll, that concerns ne

18 you. | happened to have served with you when you were 18 because | think our systemis set up to be able to hold

19  over there drafting up bills. You did incredible work 19 those local government officials accountable, and they

20 over at the legislation and | want to thank you for 20 won't have taken an action for which they are

21 that. 21 accountabl e.

22 And, also, want to thank you for your 22 MR ADLEY:

23 continued participation. Rarely do we find someone 23 And | think that's more of a reason to

24 that's got as much know edge and skill as you have to 24 hold themaccountabl e than anything el se. You wll

25 keep plugging away at it, and | want to thank you for 25 sinply say to them "If you're not willing to do your
Page 154 Page 156

1 that. 1 job," I think they're going to get rid of those fellows.

2 I will tell you, inthis case, if they 2 M5, DUN\

3 all don't do anything, it's going to be zero. 3 V€l |, goodness knows this is a great
4 M. DUN\ 4 inproverment, but | do have this concern and wanted to

5 Ckay. 5 raiseit.

6 MR ADLEY: 6 As a sideline, earlier when

7 V¢ wanted themto be engaged and do the 7 Representative Abranmson asked the question about the
8 best we could to find a way to make themget engaged. 8 Restoration Tax Credit and how they went about that,

9 That's why we accepted the idea of the Chairman of just 9 that statute has quite a bit of detail about the |ocal
10 they know that their peers are going to be sitting out 10 governing authority notifying all of the tax recipient
11 there. Soif the sheriff decides to do one thing and 11 bodies having a public hearing, accepting their input
12 the parish decides to do one thing and the school board |12 and then voting. And soit's alot nore specific.

13 is setting there doing nothing and they're left wth, 13 Sonetines more words help, and it may be a situation --
14 "Ch, ny goodness, |'mgoing to get the average of 14 MR ADLEY:

15 whatever these guys do," | think they're going to take 15 That's very hel pful .

16 -- ve want affirmative action fromthem V¢ do. But if |16 M5, DUN\

17 &l of themdo nothing, it's zero. 17 -- where nore words are needed. So |
18 M. DUN\ 18 just urge you to go back to your original notion of a
19 Vell, ny point isjust that. If the 19 resolution. | think that's mch nore straightforward
20 municipal governing authority, the parish governing 20 and much nore understandabl e to voters.

21 authority, whatever it may be, takes no action because 21 MR ADLEY:

22 that constitutes approval and they basically then can 22 I will tell you, vwe -- fromthe

23 avoid voting on a contingence issue, which we know 23  Qvernor's perspective, we argued it back and forth for
24 elected officials sonetines like to be able to not take |24 a good while to come to this conclusion thinking this
25 that vote. 25 was the best way to get some kind of action. W did. |
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1 wll tell you, I"'mthe one who argued that they're 1 Yes. I'Il waive.
2 elected officials. They ought to be held accountabl e. 2 MR WNDHAM
3 If they don't want to take any action to take it to 3 Edward Cage.
4 zero, that's their business. | lost that argument. The | 4 MR CAE
5 vernor and the legal counsel both made very good 5 Wi ve.
6 argunents about making the Iocal government take sone 6 MR WNDHAM
7 affirmative steps, and if you're not going to take any 7 That's all the blue cards that | have or
8 step, you are going to get stuck with what sonebody else | 8 blue papers that | have.
9 did 9 Are there any other comments fromthe
10 MB.  DUN\ 10 public regarding these rules that are presented before
11 Vel |, perhaps it wll have ultimately 11 this board for adopting by M. Adley and seconded by
12 the sane effect that woul d be, you know 12 M. Mller?
13 MR ADLEY: 13 P ease step forward and identify
14 Ve'| | see. 14 yourself.
15 M5 DUN\ 15 MR JACKSON
16 It does have the | ook of a conpronise. 16 Qood afternoon. M nane is |saac
17  But, anyway, | just think that -- I"Il just say that and |17 Jackson, Junior. | used to sit in these same chairs
18 end with that. | think that's the way a deliberative 18 when | was counsel for the mineral board.
19 denocracy is supposed to work, and | think it would be a | 19 | want to congratul ate y'all on doing an
20 better way to go. 20 excellent job today. This, as many folk have said, this
21 Thanks. 21 is the way our government ought to work, and it's a
22 MR WNDHAM 22 shame that it's conming to this, but y'all are charged
23 Thank you, M. Dunn. 23 withavery, very vital duty. A this tine, when our
24 Next we have Kenton Cooper. 24 state is broke, we should not be just willy-nilly giving
25 MR COPER 25 away tax exenptions or not allowng our local entities
Page 158 Page 160
1 ["11 wai ve. 1 to be able to survive.
2 MR WNDHAM 2 There's sone other things that | want to
3 Russel Honore. 3 talk about later on with other bodies, but this one has
4 Gone. 4 done its job today, and we would love y'all to keep
5 John Parker. 5 doingit. | just wanted to say that. Ckay. |'ve
6 MR PARKER 6 worked with some of you guys before. Some of you are
7 ["11 wai ve. 7 former legislator; sone of you are present |egislator.
8 MR WNDHAM 8 kay. | have sone other things that |
9 Ear| Mot senrocker. 9 know are essentially giveaways that are not gi veaways of
10 MR MOTSENROKER 10 the tax dollars. They're giveaways of responsibility
11 ["11 wai ve. 11 for cleanup and all of that kind of stuff, and, you
12 MR WNDHAM 12 know that's not y'all's responsibility and I'mcarrying
13 I's that correct? 13 that out in other ways up to the extent | can. But when
14 MR MOTSENROKER 14 | see people doing a good job, | want to congratul ate
15 It was close. 15 them |'ve kept ny nouth shut, and | want to thank
16 MR WNDHAM 16 y'all for listening to Together Louisiana. | appreciate
17 "Il get with you afterword and find out |17 it.
18 howto say it. 18 MR WNDHAM
19 MR WNDHAM 19 And thank you, M. Jackson.
20 Jane Wébb. 20 Any additional coments fromthe public?
21 M. VBB 21 (No response.)
22 ["11 waive. 22 M WNHAM
23 MR WNDHAM 23 Fromthe board?
24 Gary Meitz (spelled phonetically). 24 M. Abranson, Representative Abranmson.
25 M MTZ 25 REPRESENTATI VE ABRAVBON
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1 Just a point of order. The motion 1 thing for our federal government. V¢'ve got a huge
2 currently before M. Adley, which was nade before the 2 national debt, but we don't have a huge Loui siana debt.
3 several anendnents, |'massumng that we're going take 3 Andsol would take issue with the idea that we're
4 upas anotionto adopt the rules as amended today? 4 broke.
5 MR WNDHAM 5 M. Bagert, | would -- and in also
6 Yes. |'msorry. |'mnewto this side 6 speaking back to a point that General Honore nade about
7 of it, not near the experience that you guys have. 7 our school systens, their needs for funding. Certainly
8 So the notion is to adopt as anended the | 8 this is howwe nmake our school systemstronger, by
9 rulesinfront of us. Seconded by M. Mller. 9 attracting industry, by building jobs and investnent in
10 Al in favor of the motion, indicate 10 our comunities. And if General Honore will meet ne in
11 with "aye." 11 three, six nonths in Cal casieu Parish, he's going to see
12 (Several menbers respond "aye.") 12 amazing school s that have been built. But if you
13 MR WNDHAM 13 correlate -- and | challenge M. Bagert to do this --
14 Al opposed with a "nay." 14 where industrial tax exenptions have been issued in our
15 (No response.) 15 state and correlate that with the educational systens in
16 MR WNDHAM 16 those areas, you're going to find that industry and
17 Motion carries. 17 school systens are great partners. And, again, | want
18 Next on our agenda is the el ection of 18 toissue that as a challenge to I ook in that direction.
19 officers. | believe that it's been requested that that 19 ["ma bit concerned when |'mprovided
20 be deferred until the next meeting. |f there's no 20 information like this that's widely being distributed to
21 problens with ne continuing and running the neeting at 21 the nmedia, and then | just don't agree withit. It
22 the next meeting, |'Il be the Chairman. |'Il just pull 22 states that the shipis not turning, | think that this
23 that fromthe agenda. 23 body has given great evidence that things are changing.
24 V¢ have comments fromour illustrious 24 Speaking to $4.9-billion in exenptions. That's a huge
25  Secretary Don Fierson. 25 nunber. | respect that, but it's also alook at your
Page 162 Page 164
1 SECRETARY Pl ERSON 1 future. First of all, do not equate that 4.9-billion
2 Speaking to you today as a nenber of 2 provided in exenptions wll occur. A nunber of these
3 this board, but essentially as your executive director 3 projects won't make. They have the ability and
4 over the staff that puts together the rules and 4 framework to try to move forward, but some of these
5 inplements the prograns that are given to us by the 5 projects are based on additional negotiations out there
6 legislature and by the Governor, | feel incunbent to 6 that may or nay not come to fruition. But regardless of
7 nake sone renarks to you today just so that we continue 7 whether they do or not, this large nunber is an exanple
8 to have a very clear understanding and direction of 8 of trenendous investnent being paid in your state today,
9 where we're going. 9 bringing thousands of construction jobs, bringing
10 | regret at General Honore is not here 10 mllions of payroll dollars, bringing thousands of
11 with us. | would very much like to have been able to 11 pernanent jobs to Louisiana. So when | see that we have
12 face to face alittle bit of his conversation with him 12 arecord nunber of exenptions, that's because we have a
13 | have an extraordinary anount of respect for his 13 record nunber of projects and we've got a record that we
14 | eadership, his acconplishnents and what he represents, 14 can be proud of moving into the future.
15  but | would have to bring to his attention, and you, 15 Specifically to this 4.9, represented in
16 sir, M. Jackson, that the state is not broke. | don't 16 that are Sabine Pass LNGs $19-hillion project, Cheniere
17 want ny staff to leave the roombecause they think they |17 Energy, much of Sasol's $11-hillion project, two Venture
18 won't get a payroll check at the next payroll date. 18 dobal LNGprojects, 8.5-billion and 4.25-billion.
19  Certainly we have some fiscal challenges out there, and |19 W' re the envy of the notion. Mst states would just do
20 we're going to meet those. 20 cartwheels to get investments like this in their
21 And General Honore also said he would be |21  comunity.
22 court-martialed if he overspent his budget, and we don't |22 So we are all here at LED and fromthe
23 dothat in Louisiana. In fact, over at the legislature |23 Qvernor's office through this board opposed to
24 right now we're working out how we |ive wthin our 24 corporate welfare. V& get that. But we are dedicated
25 neans, and we don't over spend. Can't say the same 25 togrowing avibrant econony in our state. V¢'re going
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1 todothat with accountability, with transparency and 1 REPCRTER S CERTI FI CATE:
2 with naking prudent investnent decisions that require 2 I, ELICIA H WOODWORTH, Certified Court
3 performance and in contracts in audits of those 3 Reporter in and for the State of Louisiana, as the
4 contracts as these benefits are awarded. 4 officer before whomthis neeting for the Board of
5 So | woul d speak to the record of saying 5 Commerce and Industry of the Louisiana Econonic
6 that here we're in a state with 135-billion in capital 6 Development Corporation, do hereby certify that this
7 investment projects that have been announced since 2012, | | eting vas reported by me in the stenotype reporting
8 65-billion of that comng out the ground right nowin 8 method, was prepared and transcribed by ne or under ny
. . . e , 9 personal direction and supervision, and is a true and
9 construction, engineering and permtting. Ve ve got a 10 correct transcript to the best of ny ability and
10 lot to be proud of, and without our Industrial Tax 11 understanding,
11 Exenption Program out conpetitiveness would fall from M T;]at the transcript has been prepared in
12 being one of the leading states in the nation. Nt the 13 conpliance with transcript format required by statute or
13 number one. Near the .tOp where we want to be to number 14 by rules of the board, that | have acted in conpliance
14 44. You vould be turning off the very faucet that can 15 with the prohibition on contractual relationships, as
15 build our future. Ve don't have to |ook far out this 16 defined by Louisiana Code of Givil Procedure Article
16 window to see Exxon Mobil Refinery. 17 1434 and in rules and advisory opinions of the board;
17 This 10-year look at an exenption is the 18 That | amnot related to counsel or to the
18  beginning of a 30 or 40-year project. Wen you plant @ |19 parties herein, nor am! otherwise interested in the
19 garden, when you plant an orchard, you don't get your 20 outcome of this matter.
20 return on day one. You get your return over tine. 21
21 That's the direction that we are seeking to take the Dated this 28th day of March, 2017.
22 state. And we are appreciative of all of the dial og 22
23 fromToget her Louisiana, fromour business communities 23
24 that's represented here in various groups and fromthe 24 ELICIA H. WOODWORTH, CCR
25 citizens. So | look at today as a great thing, a step 25 CERTI FI ED COURT REPORTER
Page 166
1 forward, a prudent, responsible, accountable step
2 forward, but we have a lot to celebrate in Loui siana.
3 That concl udes ny renarks.
4 MR WNDHAM
5 Thank you, M. Secretary.
6 Any other questions, coments,
7 observations fromthe board?
8 (No response.)
9 MR WNDHAM
10 "Il entertain a notion for adj ournment.
11 Made by M. Sone; second by President
12 Mller.
13 Any obj ection?
14 (No response.)
15 MR WNDHAM
16 Motion carries.
17 (Meeting concludes at 12:20 p.m)
18
19
20
21
22
23
24
25
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 1               MR. WINDHAM:

 2                   If everyone will take their seat, I will

 3   call this meeting to order.

 4                   Call the meeting of the Board of

 5   Commerce and Industry to order for the February 21st,

 6   2017 meeting.

 7                   Ms. Sorrell, if you will call the roll.

 8               MS. SORRELL:

 9                   Robert Adley.

10               MR. ADLEY:

11                   Here.

12               MS. SORRELL:

13                   Robert Barham.

14               MR. BARHAM:

15                   Here.

16               MS. SORRELL:

17                   Representative Abramson.

18               REPRESENTATIVE ABRAMSON:

19                   Here.

20               MS. SORRELL:

21                   Millie Atkins.

22               MS. ATKINS:

23                   Here.

24               MS. SORRELL:

25                   Mayor Brasseaux.
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 1   MAYOR BRASSEAUX:

 2       Here.

 3   MS. SORRELL:

 4       Representative Carmody.

 5   (No response.)

 6   MS. SORRELL:

 7       Yvette Cola.

 8   MS. COLA:

 9       Here.

10   MS. SORRELL:

11       Major Coleman.

12   MAJOR COLEMAN:

13       Here.

14   MS. SORRELL:

15       Ricky Fabra.

16   (No response.)

17   MS. SORRELL:

18       Manny Fajardo.

19   MR. FAJARDO:

20       Here.

21   MS. SORRELL:

22       Jerry Jones.

23   MR. JONES:

24       Here.

25   MS. SORRELL:
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 1       Heather Malone.

 2   MS. MALONE:

 3       Here.

 4   MS. SORRELL:

 5       Senator Martiny.

 6   MS. RIDGE:

 7       Here.

 8   MS. SORRELL:

 9       Michelle.

10       Robby Miller.

11   MR. MILLER:

12       Here.

13   MS. SORRELL:

14       Jan Moller.

15   (No response.)

16   MS. SORRELL:

17       Senator Chabert.

18   (No response.)

19   MS. SORRELL:

20       Don Pierson.

21   SECRETARY PIERSON:

22       Present.

23   MS. SORRELL:

24       Scott Richard.

25   (No response.)
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 1   MS. SORRELL:

 2       Darrel Saizan.

 3   (No response.)

 4   MS. SORRELL:

 5       Danny Schexnaydre.

 6   MR. SHEXNAYDRE:

 7       Here.

 8   MS. SORRELL:

 9       Ronnie Slone.

10   MR. SLONE:

11       Here.

12   MS. SORRELL:

13       Bobby Williams.

14   (No response.)

15   MS. SORRELL:

16       Steve Windham.

17   MR. WINDHAM:

18       Here.

19   MS. SORRELL:

20       Doctor Wilson.

21   DR. WILSON:

22       Here.

23   MS. SORRELL:

24       We have a quorum.

25   MR. WINDHAM:
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 1                   Thank you, Ms. Sorrell.

 2                   Hope everyone has had a chance to review

 3   the minutes from our December 20th meeting, and I will

 4   entertain a motion to approve.

 5               MAJOR COLEMAN:

 6                   I'll so move, sir.

 7               MR. WINDHAM:

 8                   Motion by Major Coleman; seconded by

 9   Mayor Brasseaux.

10                   All in favor, indicate with an "aye."

11               (Several members respond "aye.")

12               MR. WINDHAM:

13                   All opposed with a "nay."

14               (No response.)

15               MR. WINDHAM:

16                   The minutes are approved.

17                   First, we have the Quality Jobs Program.

18   Mr. Burton.

19               MR. BURTON:

20                   Good morning.  We have four new

21   applications for Quality Jobs:  201751426, Denka

22   Performance Elastomer, LLC in St. John the Baptist;

23   20150912, Laitram, LLC in Jefferson Parish; 20150027,

24   USA Rail Terminals, LLC in West Baton Rouge Parish;

25   20141483, W-Industries of LA dba Control Concepts &

0008

 1   Technology in Lafayette Parish.

 2                This concludes the new applications for

 3   Quality Jobs.

 4               MR. WINDHAM:

 5                   Thank you, Mr. Burton.

 6                   Are there any comments from the public

 7   regarding the Quality Jobs applicants?

 8               MR. HONORE:

 9                   Yes, sir.

10               MR. WINDHAM:

11                   Yes, sir.  Please step forward and

12   identify yourself.

13               MR. HONORE:

14                   I'm Russel Honore with GreenARMY.

15                   Denka is currently under significant

16   investigation from the EPA and the LED (sic) for not

17   meeting police jury requirements.  Matter of fact, the

18   whole processing plant is under review because they just

19   are not meeting requirements.  I suggest the board take

20   a look at that and delay this particular application

21   until that's cleared up with the LDEQ and the EPA.

22   Thank you.

23               MS. WINDHAM:

24                   Thank you, Mr. Honore.

25                   Are there any questions of the board for
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 1   Mr. Honore, General Honore?

 2               (No response.)

 3               MR. WINDHAM:

 4                   Staff, do you have any comments?

 5               (No response.)

 6               MR. BURTON:

 7                   If the board would like, we can defer

 8   this one and get with the company and try to check the

 9   records and then bring it back to the next board

10   meeting.

11               MR. WINDHAM:

12                   All right.  Is there a motion to defer

13   Denka?

14                   Senator Adley move to defer.  Is there a

15   second?  By Major Coleman.

16                   All in favor of the deferral of the

17   application until the next meeting for --  I'm sorry?

18               MR. BURTON:

19                   Do we know if the business is present to

20   answer some of the questions?

21               MR. WINDHAM:

22                   I'm sorry.  Is someone here from Denka?

23   Please step forward and identify yourself.

24               MR. LAVASTIDA:

25                   Morning.  I'm Jorge Lavastida, plant
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 1   manager with Denka Performance Elastomer.

 2               MR. WINDHAM:

 3                   Ma'am?

 4               MS. BOATNER:

 5                   Rhonda Boatner with Didier Consultants

 6   representing Denka.

 7               MR. WINDHAM:

 8                   Sir, do you have any information to --

 9   do you have any questions?  Do any of the board members

10   have any questions?

11               MR. ADLEY:

12                   I guess you heard what was said.  We

13   would just like to know what your response is for that.

14               MR. LAVASTIDA:

15                   We're in compliance with all

16   environmental regulation from LDEQ and DPA.  We have

17   voluntarily taken the steps to enter a administrative

18   order of consent to review submissions, and a lot of our

19   capital investment is going towards that program.

20               MR. ADLEY:

21                   From the staff's perspective, I guess

22   you just need to verify that.  That would be the reason

23   for deferral long enough to get that done?

24               MR. BURTON:

25                   Well, it can be the board's decision on
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 1   that because nothing in the application states anything

 2   or the rules of the program about the environmental

 3   qualities holding up the application.

 4               MR. WINDHAM:

 5                   And I'd like to point out, too, that

 6   this program is a jobs program, so even though the

 7   expenditures are on the equipment, it's not related to

 8   the benefits of the program.  The reason I'm saying that

 9   is that is under the new rules, if it's environmentally

10   required, that would not be eligible for an exemption,

11   but this is not an exemption related to those

12   expenditures.  This is an exemption related to the

13   creation of the jobs.

14               MR. ADLEY:

15                   But if the board decided to defer till

16   the next meeting just to confirm everything that we've

17   heard, that would not jeopardize their opportunity for

18   the Quality Jobs Program; is that correct?

19               MR. BURTON:

20                   That is correct.

21               MR. WINDHAM:

22                   Any other questions by the board

23   members?

24               (No response.)

25               MR. WINDHAM:
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 1                   All right.  We have a motion on the

 2   floor with a proper second.

 3                   All in favor of deferral, indicate with

 4   an "aye."

 5               (Several members respond "aye.")

 6               MR. WINDHAM:

 7                   All opposed with a "nay."

 8               MR. JONES:

 9                   Nay.

10               MR. WINDHAM:

11                   Mr. Jones opposed.

12                   Deferral of motion carries.  Thank you.

13                   So staff will get with you and get some

14   answers for the board and response to this.

15               MR. LAVASTIDA:

16                   Thank you.

17               MR. WINDHAM:

18                   Thank you.

19                   All right.  For the other ones, are

20   there any other questions, comments, observations?

21               (No response.)

22               MR. WINDHAM:

23                   Is there a motion for approval?

24                   Made by Dr. Wilson, seconded by

25   Mr. Slone.
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 1                   All in favor, indicate with an "aye."

 2               (Several members respond "aye.")

 3               MR. WINDHAM:

 4                   All opposed with a "nay."

 5               (No response.)

 6               MR. WINDHAM:

 7                   Those are approved.

 8               MR. BURTON:

 9                   The next item up is going to be the

10   renewals.  We have 20111045, Gravois Aluminum Boats, LLC

11   in Iberia; 20110780, Halliburton Energy Services, Inc.

12   in Lafayette Parish; 20110035, Instrument and Valve

13   Services Company and Fisher-Rosemont Systems, Inc. in

14   Ascension Parish; 20120864, New Orleans Cold Storage and

15   Warehouse Company, LTD in Orleans Parish; 20111126,

16   Southern Precision, Inc. in St. Charles Parish.

17                   This concludes the renewals for Quality

18   Jobs.

19               MR. WINDHAM:

20                   Are there any comments from the public

21   concerning the renewals?

22               (No response.)

23               MR. WINDHAM:

24                   Any questions from the board members?

25               (No response.)
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 1               MR. WINDHAM:

 2                   Is there a motion?

 3                   Representative Carmody; seconded by Mr.

 4   Coleman.

 5                   All in favor, indicate with an "aye."

 6               (Several members respond "aye.")

 7               MR. WINDHAM:

 8                   All opposed with a "nay."

 9               (No response.)

10               MR. WINDHAM:

11                   Motion carries.

12               MR. BURTON:

13                   The last item for Quality Jobs is going

14   to be the specials.  We have two requests to add

15   additional affiliates to Schedule 1 of the following

16   contracts:  20110920, Valero Services, Inc. & Valero

17   Refining-New Orleans, LLC adding affiliate Diamond Green

18   Diesel, LLC in St. Charles Parish; 20110920, Valero

19   Services, Inc. & Valero Refining-New Orleans, LLC adding

20   affiliate Valero Partners Louisiana, LLC in St. Charles

21   Parish.

22               MR. WINDHAM:

23                   Are there any comments from the public

24   regarding the additional affiliates?

25               (No response.)
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 1               MR. WINDHAM:

 2                   Questions from the board?

 3               (No response.)

 4               MR. WINDHAM:

 5                   Is there a motion to approve the

 6   addition?

 7                   Made by Mr. Slone; seconded by Dr.

 8   Wilson.

 9                   All in favor, indicate with an "aye."

10               (Several members respond "aye.")

11               MR. WINDHAM:

12                   All opposed with a "nay."

13               (No response.)

14               MR. WINDHAM:

15                   Motion carries.

16               MR. BURTON:

17                   We have one request to terminate the

18   following contract:  Contract Number 060764, Hexion,

19   Inc.  The company requested an early termination as of

20   March 10, 2016.  Contract compliance has been

21   illustrated.  This is in East Baton Rouge Parish.

22               MR. WINDHAM:

23                   Can you explain what happens when a

24   contract is terminated for the Quality Jobs Program for

25   the board members?
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 1               MR. BURTON:

 2                   Obviously Quality Jobs has a five-year

 3   contract with an option to renew for an additional five.

 4   In this scenario, the company decided to terminate

 5   early, so they'll receive no benefits past this date.

 6               MR. WINDHAM:

 7                   All right.  Motion by Mayor Brasseaux --

 8   I'm sorry.  Are there any comments from the public?

 9               (No response.)

10               MR. WINDHAM:

11                   Questions from the board members?

12                   Motion has been made by Mayor Brasseaux;

13   seconded by Representative Carmody.

14                   All in favor, indicate with an "aye."

15               (Several members respond "aye.")

16               MR. WINDHAM:

17                   All opposed with a "nay."

18               (No response.)

19               MR. WINDHAM:

20                   Motion carries.

21               MR. BURTON:

22                   The last item for Quality Jobs is a

23   correction to a previously approved application.

24   Contract 20111089 for IFG Port Holdings, LLC was

25   approved by the December 20th Board of Commerce and
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 1   Industry meeting.  However, the contract effective date

 2   presented to the board on 1/1 of '14 was incorrect and

 3   should correctly be 5/1e on '14 as reflected by the

 4   application received by LED.

 5               MR. WINDHAM:

 6                   Any comments from the public concerning

 7   change of date?

 8               (No response.)

 9               MR. WINDHAM:

10                   Questions from the board members?

11               (No response.)

12               MR. WINDHAM:

13                   Is there a motion?

14                   Mr. Fajardo to approve; seconded by Mr.

15   Slone.

16                   All in favor, indicate with an "aye."

17               (Several members respond "aye.")

18               MR. WINDHAM:

19                   All opposed with a "nay."

20               (No response.)

21               MR. WINDHAM:

22                   Motion carries.

23                   Thank you, Mr. Burton.

24               MR. BURTON:

25                   Thank you.
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 1               MR. WINDHAM:

 2                   Now we'll do the Restoration Tax

 3   Abatement Program presented by Becky Lambert.

 4               MS. LAMBERT:

 5                   Good morning.  We have five new

 6   applications for consideration of approval.  And just as

 7   an added note for any new members, this Restoration Tax

 8   Abatement Program is for local tax abatement on property

 9   taxes for the improvements to the structures that are

10   being approved only:  The first one is 20140995, DOTT

11   LLC of Texas in Jefferson; 20160043, New Bridge

12   Partners, LLC in Orleans; 20150051, The Jung, LLC;

13   201402251, Treme Market Branch, LLC in Orleans.  Jung is

14   also in Orleans Parish.  And the last one is 20151818,

15   Venyu Solutions, LLC in Caddo Parish.

16                   This concludes the application for the

17   Restoration Tax Abatement Program.

18               MR. WINDHAM:

19                   Thank you, Ms. Lambert.

20                   Are there any comments from the public

21   regarding the Restoration Tax Abatement applicants?

22               (No response.)

23               MR. WINDHAM:

24                   Any questions from the board members?

25                   Mr. Abraham (sic), Representative
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 1   Abraham (sic).

 2               REPRESENTATIVE ABRAMSON:

 3                   Thank you.  This is a local property

 4   tax, so these businesses, because of this, are exempt

 5   from paying those property taxes?

 6               MS. LAMBERT:

 7                   Yes.  For a five-year period, they're

 8   exempt from paying the property tax portion, the

 9   structure portion on their tax bill.  It's the land and

10   the structure, and only on the structure are they

11   exempted or abated for a five-year period.

12               REPRESENTATIVE ABRAMSON:

13                   Is there local government input on

14   approval of these?

15               MS. LAMBERT:

16                   Absolutely.  The local governing

17   authority receives all documentation from me, from LED,

18   once we receive them and they are aware.  The local

19   governing authority and assessor in every parish

20   receives documentation from us and they have to provide

21   us a resolution in support of the project before it can

22   move forward to the board.

23               REPRESENTATIVE ABRAMSON:

24                   And we received that on all of these?

25               MS. LAMBERT:
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 1                   We have resolutions from every one of

 2   them.  They do not come to you without them.

 3               MR. WINDHAM:

 4                   And Representative Abraham (sic), I'd

 5   like to point out it's only on additional expenditures,

 6   so it's not on previous value.

 7                   Yes, Representative Carmody.

 8               REPRESENTATIVE CARMODY:

 9                   Yes, sir.  Just to clarify, you said

10   that we had the documentation from each of these

11   governing entities, so I'm assuming that includes the

12   sheriff, the school board, the parish commission --

13               MS. LAMBERT:

14                   No.

15               REPRESENTATIVE CARMODY:

16                   -- or the police jury?

17                   Can you tell me who --

18               MS. LAMBERT:

19                   No.  We have a resolution from the

20   governing authority that actually issues the approval

21   from each parish.  From Orleans Parish, it happens to be

22   the New Orleans City Council.  And as I said, the New

23   Orleans City Council and the Bureau of Treasury in

24   Orleans Parish, because they actually issue these, the

25   tax bill, and they request to be involved with that
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 1   part.  And, alto, the assessor's office.  I get calls

 2   and questions at times, especially from parishes that

 3   don't use this program regularly, and they ask for --

 4   they ask a lot of questions, so they -- but they take it

 5   to the board, to their board or their counsel and make

 6   the decisions and issue a formal resolution allowing me

 7   to move forward to you.

 8               REPRESENTATIVE CARMODY:

 9                   Yes, ma'am.  And very quickly since the

10   venue is in Caddo Parish and City of Shreveport, you

11   have a resolution from the city council in support of

12   this?

13               MS. LAMBERT:

14                   Yes, sir.

15               REPRESENTATIVE CARMODY:

16                   Thank you.  Thank you.

17               MR. WINDHAM:

18                   Representative Abraham (sic).

19               REPRESENTATIVE ABRAMSON:

20                   Thank you.  I just wanted to follow up.

21                   It's only the New Orleans City Council

22   in Orleans Parish that is required to get the approval?

23               MS. LAMBERT:

24                   Yes.

25               REPRESENTATIVE ABRAMSON:
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 1                   Because we have other entities that

 2   actually collect local property taxes in Orleans Parish,

 3   including the school board and other entities.  Are you

 4   saying that other entities that collect property taxes

 5   don't have to give their approval for this?

 6               MS. LAMBERT:

 7                   According to rules of the program, the

 8   local governing authority is the only authority that has

 9   to respond back to me.  Now, how they receive approval

10   from their board or their authority, they may go into

11   different ways of getting additional approvals.

12               REPRESENTATIVE ABRAMSON:

13                   But in terms of the state requirement,

14   we only require the local parishing authority and not

15   all entities that receive local property taxes to

16   approve it; correct?

17               MS. LAMBERT:

18                   Correct.

19               REPRESENTATIVE ABRAMSON:

20                   Thank you.

21               MR. WINDHAM:

22                   Any additional questions or comments?

23               MR. HONORE:

24                   Yes.

25               MR. WINDHAM:
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 1                   Sir, please step forward and identify

 2   yourself.

 3               MR. HONORE:

 4                   Russel Honore, sir.

 5                   I've been accused of my memory going

 6   bad, but I thought the Governor's executive order,

 7   sir...

 8               MR. WINDHAM:

 9                   That is for the Industrial Tax Exemption

10   Program.  This is the Restoration Tax Abatement Program,

11   which has to do with the rehabilitation of buildings,

12   facilities that are blighted that may be in a downtown

13   development district or an economic development

14   district.

15               MR. HONORE:

16                   That was my question.  So the Governor's

17   executive order did not cover this?

18               MR. WINDHAM:

19                   No, sir, it does not.

20               MR. HONORE:

21                   Thank you, sir.

22               MS. LAMBERT:

23                   Correct.

24               MR. WINDHAM:

25                   Representative Carmody motions for
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 1   approval; seconded by Ms. Cola.

 2                   All in favor, indicate with an "aye."

 3               (Several members respond "aye.")

 4               MR. WINDHAM:

 5                   All opposed with a "nay."

 6               (No response.)

 7               MR. WINDHAM:

 8                   Motion carries.

 9                   Thank you, Ms. Lambert.

10                   Next we have Ms. Metoyer to present the

11   Enterprise Zone Program.

12               MS. METOYER:

13                   I have an application that was requested

14   to be deferred until the April meeting.  That's

15   20151855, Performance Contractors, Incorporated in EBR

16   Parish, so we actually have 14 new applications.

17               MR. WINDHAM:

18                   All right.  Thank you, Ms. Metoyer.  If

19   you'll proceed.  I don't think we need a motion to

20   remove it.

21               MS. METOYER:

22                   Okay.  The first application is

23   20150023, Elmer Candy Corporation, Tangipahoa Parish;

24   20130119, GSTVBR, LLC, doing business as Launch Media,

25   East Baton Rouge Parish; 20150874, Hospital Housekeeping
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 1   Systems, LLC, Rapides Parish; 20150875, Hospital

 2   Housekeeping Systems, LLC, Caddo Parish; 20140917,

 3   Johnny Sanchez, LLC, Orleans Parish; 20140985 RR Hotel

 4   Partners, LLC, doing business as Home2 Suites Lafayette

 5   in Lafayette Parish; 20141542, Shaya Restaurant, LLC,

 6   Orleans Parish; 20141085, The Greater New Orleans

 7   Foundation, Orleans Parish; 20141116, Walmart Louisiana,

 8   LLC, doing business as Neighborhood Market, Ouachita

 9   Parish; 20141114, Walmart Louisiana, LLC, doing business

10   as Neighborhood Market, Caddo Parish; 20141113, Walmart

11   Louisiana, LLC, doing business as Neighborhood Walmart,

12   St. Tammany Parish; 20141112, Walmart Louisiana, LLC,

13   doing business as Neighborhood Market, EBR Parish;

14   20141271, Walmart Louisiana, LLC, doing business as

15   Neighborhood Market, Jefferson Parish; and 20141232,

16   Walmart Louisiana, doing business as Supercenter in

17   Caddo Parish.

18               MR. WINDHAM:

19                   Ms. Metoyer, can you point out for the

20   board members that may not know why Walmart, which is a

21   retail activity, is availed the opportunity of the

22   Enterprise Zone benefits?

23               MS. METOYER:

24                   Because they were actually excluded as

25   of 7/1/2015, and all of these applications were filed --
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 1   I'm sorry.  All of these advances were filed in 2014.

 2               MR. WINDHAM:

 3                   So these are for advances that were

 4   filed prior to the changing of --

 5               MS. METOYER:

 6                   The advance met the clock and governs

 7   that particular project and they weren't excluded.

 8               MR. WINDHAM:

 9                   Thank you.

10                   So normally we wouldn't see retail

11   activities and these are the ones that are coming in at

12   the tail of the process.  And I believe the same thing

13   for the restaurant?

14               MS. CLAPINSKI:

15                   Yes.

16               MS. METOYER:

17                   Yes.

18               MR. WINDHAM:

19                   Restaurants and retail activities are

20   not, in the future, unless they're advances still

21   pending.

22               MS. METOYER:

23                   There could be because these are back in

24   contracts.  There a couple of restaurants in here, too.

25   Johnny Sanchez and Shaya, those are restaurants.
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 1               MR. WINDHAM:

 2                   All right.  I just want to make sure

 3   that our representatives know when they changed the law,

 4   then we're not ignoring it.

 5                   Any comments from the public concerning

 6   the Enterprise Zone Applications before us?

 7               (No response.)

 8               MR. WINDHAM:

 9                   Any comments from the board members?

10               (No response.)

11               MR. WINDHAM:

12                   Is there a motion to approve?

13                   Made by Ms. Atkins; second by Dr.

14   Wilson.

15                   All in favor, indicate with an "aye."

16               (Several members respond "aye.")

17               MR. WINDHAM:

18                   All opposed with a "nay."

19               (No response.)

20               MR. WINDHAM:

21                   Motion carries.

22                   Ms. Metoyer.

23               MS. METOYER:

24                   Yes.  We have eight terminations:

25   20130226, Plains Marketing, LP, St. James Parish.  The
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 1   existing contract period is 3/8/2013 to 3/7/2018.  Their

 2   requested term date is September 7, 2015.  All of the

 3   hiring requirements were met and no additional jobs are

 4   anticipated.  20121115, Dyke Nelson Architecture, LLC,

 5   East Baton Rouge Parish.  The existing contract period

 6   is 9/25/12 to 9/24/2017, requested term date, June 30,

 7   2015.  Again, the hiring requirements were met, no

 8   additional jobs are anticipated.  20120797, Raising Cane

 9   Restaurants, LLC, St. Bernard Parish.  Existing contract

10   period 4/26/2012 to 4/25/2017.  Requested term date is

11   April 25th, 2015.  Hiring requirements have been met, no

12   additional jobs are anticipated.  20120247, W.R. Grace &

13   Company, Calcasieu Parish.  Existing contract period

14   5/1/2013 to 4/30/2018.  Requested term date, October

15   31st, 2015.  The hiring requirements were met, no

16   additional jobs are anticipated.  20111085, Borgne

17   Restaurant, LLC, Orleans Parish.  Existing contract

18   period November 15, 2011 to November 14 of 2016.  The

19   requested term date is January 1, 2015.  The hiring

20   requirements were met.  No additional jobs are

21   anticipated.  20101107, Rapides Healthcare System, LLC,

22   Rapides Parish, and the contract period was February 1,

23   2011 to January 31 of 2016.  The requested term date is

24   July 31 of 2013.  The requirements were met, no

25   additional jobs are anticipated.  20100935, Notami
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 1   Hospitals of Louisiana, Incorporated, St. Tammany

 2   Parish.  Existing contract period, October 29, 2010 to

 3   October 28th, 2015.  Requested term date April 28th,

 4   2013.  The hiring requirements were met, no additional

 5   jobs anticipated.  And 20100936, University Healthcare

 6   Systems, LLC, Orleans Parish.  Existing contract period

 7   10/29/10 to 10/28/2015.  Requested term date, April 28,

 8   2013 and no additional jobs are anticipated.

 9               MR. WINDHAM:

10                   Thank you, Ms. Metoyer.

11                   Are there any comments from the public

12   concerning the contract cancelations?

13               MS. METOYER:

14                   Terminations.

15               MR. WINDHAM:

16                   Terminations.  I'm sorry.  Terminations.

17               (No response.)

18               MR. WINDHAM:

19                   Any questions from the board members?

20                   President Miller.

21               MR. MILLER:

22                   Just I think we've asked this before,

23   but just for more clarification.  When the date has 2015

24   and 2013, we go -- the governing authority goes back and

25   catches up those abatements or whatever, if there were
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 1   any given, from 2013 through 2016, whenever this --

 2               MS. METOYER:

 3                   Are you asking if there's a recouping of

 4   the benefits?  No, sir, not for terminations.

 5               MR. MILLER:

 6                   So it ended on 2013.  They're just

 7   coming here now in '17 to get this terminated?

 8               MS. METOYER:

 9                   Yes.  There's nothing in the rules that

10   says they have to request it.

11               MR. MILLER:

12                   So there was no rebate or tax abatement

13   or anything else --

14               MS. METOYER:

15                   If they got their benefits --

16               MR. MILLER:

17                   -- after '13?  After '13 in this case.

18               MS. METOYER:

19                   The rules allow them to term contracts

20   after 30 months and they met all of the requirements and

21   filed all of the forms.

22               MR. WINDHAM:

23                   Ms. Clapinski?

24               MS. CLAPINSKI:

25                   Sure.  Just to clarify, this is another
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 1   jobs creation the department has, so there are two

 2   benefits.  There is a per job credit, and there's also

 3   either the investment tax credit or the sales and use

 4   tax rebate on the capital expenditures.

 5                   Basically what's happened here is the

 6   company met their requirements.  They have received the

 7   benefits on the jobs they have created as well as

 8   capital expenditures they have performed, but there's no

 9   longer any projected benefits going forward, so they

10   won't -- if they cancel and they create jobs past that,

11   there's no benefit at that point, but they do keep the

12   benefits they've received, but they have met the

13   requirements of the program.

14               MS. METOYER:

15                   If they term.  I'm sorry.

16               MS. CLAPINSKI:

17                   Correct.

18               MS. METOYER:

19                   There's a big difference in terming and

20   cancel.

21               MS. CLAPINSKI:

22                   That's correct.

23               MS. METOYER:

24                   If you cancel, everything's goes back to

25   the state, but these are terminations.  I do have one
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 1   cancelation.

 2               MR. WINDHAM:

 3                   All right.  Thank you.

 4                   Any other questions by the board

 5   members?

 6                   There's a motion by Mayor Brasseaux to

 7   approve; seconded by Ms. Heather Malone.

 8                   All in favor, indicate with an "aye."

 9               (Several members respond "aye.")

10               MR. WINDHAM:

11                   All opposed with a "nay."

12               (No response.)

13               MR. WINDHAM:

14                   Motion carries.

15                   Ms. Metoyer.

16               MS. METOYER:

17                   Okay.  I have one contract cancelation.

18   It's 20111146, Dolphin Services, LLC in Terrebonne

19   Parish.  The company did not meet the EZ requirements

20   and they requested cancelation, and whatever benefits

21   they received will be recouped from the state.

22               MR. WINDHAM:

23                   So the Department of Revenue or

24   whomever --

25               MS. METOYER:
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 1                   I will be notifying them today or

 2   tomorrow.

 3               MR. WINDHAM:

 4                   All right.  Any comments from the public

 5   concerning the cancelation of Dolphin Services'

 6   contract?

 7               (No response.)

 8               MR. WINDHAM:

 9                   Questions from the board members?

10               (No response.)

11               MR. WINDHAM:

12                   Is there a motion?  Made by Mr. Fajardo.

13   Is there a second?  By President Miller.

14                   All in favor, indicate with an "aye."

15               (Several members respond "aye.")

16               MR. WINDHAM:

17                   All opposed with a "nay."

18               (No response.)

19               MR. WINDHAM:

20                   Motion carries.

21                   Ms. Metoyer.

22               MS. METOYER:

23                   I have a request to add an additional

24   owner to an existing contract.  It's 20071374, Stirling

25   Properties, LLC.  The new LLC member is Slidell
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 1   Development Company, LLC.  This is in St. Tammany

 2   Parish.

 3               MR. WINDHAM:

 4                   And the purpose of adding a member is?

 5               MS. METOYER:

 6                   Usually is for sales and use tax or ITC

 7   benefits.

 8               MR. WINDHAM:

 9                   Okay.

10               MS. METOYER:

11                   Yes, sir.

12               MR. WINDHAM:

13                   Any comments from the public concerning

14   the addition of a member to an Enterprise Zone Program?

15               (No response.)

16               MR. WINDHAM:

17                   Questions or comments from the board?

18               (No response.)

19               MR. WINDHAM:

20                   Is there a motion?  Made by Mr. Slone;

21   seconded by Dr. Miller (sic).

22                   All in favor, indicate with an "aye."

23               (Several members respond "aye.")

24               MR. WINDHAM:

25                   All opposed with a "nay."
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 1               (No response.)

 2               MR. WINDHAM:

 3                   Motion carries.

 4               MS. METOYER:

 5                   That concludes the Enterprise Zone.

 6               MR. WINDHAM:

 7                   Thank you, Ms. Metoyer.

 8                   Next we have Ms. Kristin Cheng for the

 9   Industrial Tax Exemption Program.

10               MS. CHENG:

11                   Good morning.

12               MR. WINDHAM:

13                   Good morning.  We have 16 new

14   applications.

15               MS. CHENG:

16                   Sixteen new applications.  They all had

17   advances filed prior to the issue of the executive order

18   of June 24, 2016.

19               MR. WINDHAM:

20                   So none of these would be subject to the

21   executive order?

22               MS. CHENG:

23                   That's correct.

24               MR. WINDHAM:

25                   Mr. Adley?
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 1               MR. ADLEY:

 2                   Before we take all of them, the very

 3   last one, Tri-State Industries, is the only one on the

 4   list that has companies that did not add any jobs in

 5   their application and it's new.

 6               MS. CHENG:

 7                   They do have -- they have four new jobs.

 8   They have zero construction jobs.

 9               MR. ADLEY:

10                   Oh, I found it.  I'm sorry.  I missed

11   it.

12               MS. CHENG:

13                   It's usually because of the workers at

14   the company --

15               MR. ADLEY:

16                   I guess the one I should be looking at

17   is BASF that did the construction jobs.  Am I reading

18   that right?

19               MS. CHENG:

20                   That is correct.

21               MS. ADLEY:

22                   So when they make -- I understand under

23   the old rules there was no requirement for jobs, but do

24   y'all ask them at all or they just say it's no

25   requirement, so we're not putting anything down?  I
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 1   mean, I assume there's going to some am jobs that's

 2   created.

 3               MS. CHENG:

 4                   I did ask them and they said it was a

 5   retention project or something like that.  It's on the

 6   application.  Hold on.

 7               MR. WINDHAM:

 8                   Do we have a representative from BASF?

 9               MR. YURA:

10                   Yes, sir.

11               MR. WINDHAM:

12                   Can we please step forward, identify

13   yourself?  There may be questions.

14               MR. YURA:

15                   Good morning.  I'm Tom Yura.  I'm the

16   site general manager for the BASF Geismar facility.

17               MR. WINDHAM:

18                   Can you say your name again?

19               MR. YURA:

20                   Tom Yura, Y-u-r-a.

21               MR. WINDHAM:

22                   Yura.  All right.  Thank you, Mr. Yura.

23               MR. YURA:

24                   Sure.

25               MR. WINDHAM:
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 1                   Mr. Adley, do you have a question?

 2               MR. ADLEY:

 3                   We were just curious.  I noticed the

 4   construction jobs.  I didn't see any new jobs.  I'm just

 5   curious.  I understand we're not required to offer up

 6   any or even put any in your application.  I'm just

 7   curious, are there any new jobs associated with it?

 8               MR. YURA:

 9                   Sure.  I guess if you look at the

10   applications for the new ones that you have, you want me

11   to go ahead and address all of them at the same time?

12               MR. ADLEY:

13                   Yeah.  That's what I'm looking at.  It's

14   zero all of the way down.

15               MR. YURA:

16                   Sure.  Sure.  So those are five

17   different; right, those are five different applications

18   for five different jobs.  So if you look at the first

19   one, the 20140230, that is one for a compressed

20   reliability project for compressed air.  So if you look

21   at it, for us, that is a key reliability project to

22   ensure that all of the installations that we have

23   running at the plant will be able to continue to run.

24   All right.  So construction jobs, yes, there are

25   construction jobs that go on.  For me, this is a base

0039

 1   infrastructure project that keeps things --

 2               MR. ADLEY:

 3                   So those are more additions to the

 4   plant?

 5               MR. YURA:

 6                   Well, one is.  One is not.  The next one

 7   that you look on the list, the 45-million, that is our

 8   new methylenes plant, and so when we're working with the

 9   LED, we can always choose which program we want to be

10   in; right?  We can go quality jobs; we can go ITEP.  So

11   for this one, we decided to work the state on the ITEP

12   program.  This was a brand new facility that we put in.

13               MR. ADLEY:

14                   But if you had a chance to go with

15   Quality Jobs, there were obviously some jobs coming with

16   this one.

17               MR. YURA:

18                   Sure.

19               MR. ADLEY:

20                   How many were there?

21               MR. YURA:

22                   For the methylenes plant, I don't want

23   to lie to you, sir, so I wouldn't want to tell you what

24   number.  We'd have to go back and look that those

25   numbers.
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 1               REPRESENTATIVE CARMODY:

 2                   What about an estimate?

 3               MR. YURA:

 4                   Estimate, sure.

 5               REPRESENTATIVE CARMODY:

 6                   Ballpark.

 7               MR. YURA:

 8                   Ballpark, you're looking at plus or

 9   minus 20.

10               MR. ADLEY:

11                   And then the other three, are they

12   additions or --

13               MR. YURA:

14                   So the next one, which is our BDO

15   expansion, that is a 20 percent capacity expansion in

16   one of our existing facilities, so what those is,

17   although it didn't add any new operators to that, what

18   it did is it allows us to increase our capacity, which

19   makes us globally competitive.  So, for me, from a

20   retention perspective, this is a big one because we have

21   production in other parts of the world.  If I can have

22   our Geismar facility producing even more, then I look at

23   downturn in markets.  I look at growing our market.

24   This keeps my facility moving.  It was a substantial

25   investment; right, that we wound up putting in.
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 1               MR. WINDHAM:

 2                   Mr. Yura, if I may, on the methylene

 3   project, all of those are BASF employees?

 4               MR. YURA:

 5                   Yes, sir.  That is correct.

 6               MR. WINDHAM:

 7                   Thank you.

 8               MR. YURA:

 9                   And then if I move down to the next one

10   on the list, that is an NVP, normal Vinylpyrrolidone.

11   That is an intervenient that is produced, so that's also

12   a large -- or relative, money wise, that's a small

13   expansion when you look at it, but what that will do,

14   that will provide an intermediate that will go then to

15   another plant in another set of production to help that

16   business grow as well.

17                   So what this does is this continues to,

18   I will say, add meat to us, continue to bulk us up and

19   makes us a more viable site to continue to grow in our

20   region and it continues to provide more and more

21   employment, longer term and protect the jobs that we

22   have today because I've got to be viable against my

23   competition.  I've got to be viable against -- we

24   produce in other regions of the word.

25               MR. WINDHAM:
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 1                   Any questions for Mr. Yura?

 2               Representative Abraham (sic)?

 3               REPRESENTATIVE ABRAMSON:

 4                   How many jobs do you believe that you

 5   retained as a result of this investment that you would

 6   have otherwise lost?

 7               MR. YURA:

 8                   That is a good question.  Again, if you

 9   look at ballpark -- and I'd be happy to go ahead and

10   talk about the general job growth we've had at the

11   Geismar plant site and just look at complete --

12               REPRESENTATIVE ABRAMSON:

13                   I guess let me just ask do you believe

14   that you've retained jobs that you would have otherwise

15   lost?

16               MR. YURA:

17                   Oh, absolutely.  Absolutely.  Because if

18   you look at any of the products, if you look at BDO, BDO

19   is produced in Japan, it's produced in China, it's

20   produced in Europe, it's produced here.  Because of our

21   natural gas pricing, right, it gives us a competitive

22   advantage so that when there's a downturn in the market,

23   you always look at the broad portfolio across the

24   company to determine where we're most cost competitive.

25               REPRESENTATIVE ABRAMSON:
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 1                   Other than these, does BASF have any

 2   other applications that have been submitted after the

 3   Governor's order?

 4               MR. YURA:

 5                   After the Governor's -- no, sir.  That

 6   I'm aware of.

 7               REPRESENTATIVE ABRAMSON:

 8                   These are the last ones that the company

 9   has?

10               MR. YURA:

11                   Yes, sir.

12               MR. WINDHAM:

13                   Mr. Moller.

14               MR. MOLLER:

15                   Would your company have made those

16   investments if there wasn't a potential 10-year break on

17   property taxes?

18               MR. YURA:

19                   In some of the these cases, the answer

20   would be no, because that would be a deciding factor

21   when you start looking at all things being equal.

22   Again, when we have the capabilities to invest globally,

23   my job; right, is as a supplier for the Geismar sit and

24   to bring investment here to the state.  For me, I've got

25   to have every possible tool in my arsenal that the LED
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 1   gives me to be globally competitive because you will

 2   always look at does it make more sense to expand in

 3   Region A or Region B.  We do the economic analysis, and

 4   these incentives that you allow us to have in which we

 5   return ongoing, consistent job growth.  We continue to

 6   return sales tax, now utilities tax and now inventory

 7   tax; right?  These are key things that help me fight for

 8   investment and be globally competitive.

 9               MR. ADLEY:

10                   I assume most of the different regions

11   that you just referenced are located somewhere inside

12   that natural gas supply that gives that competitive

13   edge; is that a fair statement, or -- when you said

14   "regions," can you kind of tell me what that is, where

15   that is?

16               MR. YURA:

17                   Regions.  Yes, sir.

18               MR. ADLEY:

19                   You mentioned inside your regions.

20               MR. YURA:

21                   Right.  So for us within a region for me

22   is a business will produce in the region of Asia, will

23   produce in the region of Europe, will produce in the

24   region of North, South America.  So in my region; right,

25   North, South America, natural gas can give me an
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 1   advantage.  When I compete against other regions,

 2   meaning North America or Asia, because many of the raw

 3   materials from Asia will come from coal and from more

 4   expensive raw materials, I can have a competitive

 5   advantage when the delta between oil and natural gas is

 6   large.

 7                   Now that oil and natural gas is much

 8   tighter, the difference in raw material advantage goes

 9   much smaller, and once that becomes much smaller,

10   incentive programs --

11               MR. ADLEY:

12                   I get that.  What I'm trying to find out

13   is the geographic location of these regions.  I mean, I

14   assume geographically for your plant they really need to

15   be somewhere associated nearby to some supply,

16   particularly pipelines somewhere.  Is that a fair

17   statement?

18               MR. YURA:

19                   It depends, sir.  Many of these products

20   are globally moved.  I can produce products, and, in

21   fact, one of the products that I have the expansion for,

22   the NVP.  Today, we're producing it and loading it in

23   ISO containers and we're actually shipping that to

24   China.  So many of these products, if the competitive

25   advantage is strong enough, allows me to export to other
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 1   regions that normally we would import in.

 2               MR. ADLEY:

 3                   I got it.  Thank you very much.

 4               MR. WINDHAM:

 5                   All right.  Thank you, Mr. Yura.

 6                   Any other questions?

 7                   I'm sorry.  Yes, Mr. Richard.

 8               MR. RICHARD:

 9                   Not for Mr. Yura.

10               MR. WINDHAM:

11                   Oh, not for Mr. Yura.  All right.

12                   Any other questions for Mr. Yura?

13               (No response.)

14               MR. WINDHAM:

15                   All right.  Thank you Mr. Yura.

16                   All right.  With that, Ms. Cheng, if

17   you'll proceed.

18               MS. CHENG:

19                   Did he have a question for me?

20               MR. WINDHAM:

21                   I'm sorry.  Scott, is yours in general

22   or a specific?

23               MR. RICHARD:

24                   It's a question in regards to the two

25   large projects in Calcasieu Parish.

0047

 1               MR. WINDHAM:

 2                   Okay.  Can we wait until we get to

 3   those?

 4               MR. RICHARD:

 5                   Yes.

 6               MR. WINDHAM:

 7                   All right.  Ms. Cheng, if you'll

 8   proceed.

 9               MS. CHENG:

10                   20140230, BASF Corporation in Ascension

11   Parish; 20141553, BASF Corporation in Ascension Parish;

12   20150293, BASF Corporation in Ascension Parish;

13   20151372, BASF Corporation in Ascension Parish;

14   20171096, BASF Corporation in Ascension Parish;

15   20121342, Entergy Louisiana, LLC - Ninemile Point in

16   Jefferson Parish; 20151305, Entergy New Orleans, Inc. -

17   A B Patterson Solar Plant in Orleans Parish; 20151086,

18   LACC, LLC US in Calcasieu Parish; 20151087, Lotte

19   Chemical Louisiana, LLC in Calcasieu Parish; 20130436,

20   Marathon Petroleum Company, LP in St. John the Baptist

21   Parish; 20150126, Monroe Iron & Metal Company,

22   Incorporated, dba Auto Shred of LA, Ouachita Parish;

23   20141270, Performance Energy Services, LLC in Terrebonne

24   Parish; 20141612, Performance Energy Services, LLC in

25   Jefferson Parish; 20141070, Shintech Louisiana, LLC in
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 1   Iberville Parish; 20130358A, Shintech Louisiana, LLC in

 2   West Baton Rouge Parish; and 20141475, Tri-State

 3   Industries of Louisiana, LLC in Rapides Parish.

 4               MR. WINDHAM:

 5                   Thank you, Ms. Cheng.

 6                   We have some questions concerning some

 7   of these applications.

 8                   Mr. Richard.

 9               MR. RICHARD:

10                   Thank you, Mr. Chairman.

11                   While we certainly are excited about the

12   economic boom going on in Calcasieu Parish, in regards

13   the these two large projects, just last week the

14   Calcasieu Parish School Board had to issue a bond to

15   work towards adding new classrooms at 11 schools in the

16   district to address the overcrowding in many of their

17   schools.  I'm just curious, have these two business

18   entities had any conversations with the local school

19   officials or other local government bodies to address

20   some of the strain on the infrastructure with the

21   movement of these projects going forward?  And, again,

22   it's not an effort to be critical of the massive

23   economic development going on in Calcasieu.  That's

24   probably a shining star in the nation night now, but

25   it's an observation as a member of this board in regards
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 1   to the executive order and the effort to have local

 2   government more involved in those discussions.

 3               MR. WINDHAM:

 4                   Are there any members from LAC or Lotte

 5   Chemical Corporation, please step forward.

 6                   Secretary Pierson.

 7               SECRETARY PIERSON:

 8                   If I may speak while they approach just

 9   to help maybe provide some context and some background

10   to the board.  Calcasieu Parish is a very dynamic

11   environment today under some great leadership over there

12   at the city and parish level.  Mayor Roach lead the

13   community back from Rita, and they've long had what we

14   call a "GO Group" that is working to make sure that law

15   enforcement, traffic, schools, industry, all of the

16   elements that come with this massive investment that

17   they're experiencing there are addressed and coordinated

18   to the best of their ability.  So we are very aware that

19   Sasol and a number of other companies are in these kinds

20   of conversations.

21                   I want to yield the floor and let Lotte

22   and LACC speak for themselves, but I do want the board

23   to know that there are very sophisticated and

24   coordinated efforts to deal with more short-term growth

25   that they happen comes with this massive construction
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 1   boom and then what happens when that boom is over and

 2   how the community is left in a well-organized manner to

 3   proceed forward.

 4               MR. WINDHAM:

 5                   Thank you, Mr. Pierson.

 6                   Gentlemen, please justify yourself, tell

 7   us who you represent.

 8               MR. ROCK:

 9                   My name is Jim Rock and I'm a site

10   executive director for Lotte.  Not Latte.

11               MR. WINDHAM:

12                   I'm sorry.

13               MR. ROCK:

14                   I get that all of the time.  Lotte

15   Chemical Corporation and LACC.

16               MR. WINDHAM:

17                   Both of them?  Okay.

18               BRODERICK:

19                   Jesse Broderick with SumIT Credit,

20   assisting Mr. Rock.

21               MR. WINDHAM:

22                   I believe -- can you respond to

23   Mr. Richard's question?

24               MR. ROCK:

25                   Yeah.  I believe the question had to do
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 1   with the local school board, and we have been in contact

 2   with the school board --

 3               MR. ADLEY:

 4                   Can you get a little closer to the mic?

 5   Thank you.

 6               MR. RICK:

 7                   Oh, I'm sorry.

 8                   And we have had discussions with the

 9   school board superintendent, Karl Bruchhaus, who is

10   somebody I've known for probably 10 or 15 years, and

11   also with the police juries and other chambers.  We were

12   recently granted the Enterprise Zone with the Calcasieu

13   police jury and about two weeks ago.

14               MR. BRODERICK:

15                   I just wanted to point out that we do --

16   and I don't know if you've got it in your package -- we

17   do have letters from the alliance.  You know, their

18   comment is, "We're not opposed to the approval of this

19   project," and it is signed by the school board and the

20   police jury.

21               MR. RICHARD:

22                   Yes, sir.  Thank you for explaining

23   that.  My intent was not to be critical at all.  It was

24   to get on the record as we move forward with the new

25   requirements and rules that there's probably some things
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 1   that other parishes and other areas of the state can

 2   learn from the process that you-all have set up in

 3   Calcasieu Parish --

 4               MR. BRODERICK:

 5                   Yes, sir.

 6               MR. RICHARD:

 7                   -- in regards to your conversations and

 8   your negotiations with local governmental bodies on how

 9   to integrate these massive projects and not overwhelm

10   the basic infrastructure that government provides in

11   regards to basic safety with the police force and your

12   school system for education.

13                   Thank you for being here today.

14               MR. WINDHAM:

15                   Thank you, gentlemen.

16                   Do any other board members have any

17   questions for Mr. Rock or Jesse?

18               (No response.)

19               MR. WINDHAM:

20                   All right.  Thank you, gentlemen.

21                   Are there any other questions regarding

22   any of the applications just --

23               MR. HONORE:

24                   Yes, sir.

25               MR. WINDHAM:
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 1                   All right.  Are there any comments from

 2   the board?

 3               (No response.)

 4               MR. WINDHAM:

 5                   Please step forward and identify

 6   yourself.

 7               MR. HONORE:

 8                   Russel Honore.  I guess as an individual

 9   citizen, the type there would be fundamental issue that

10   I have with continue to improve these very programs

11   right here, while they look good on paper, they're not

12   turning around to the grater good of the public in this

13   very parish that has a school system that can't support

14   the children.  The state's broke, trying to find

15   318-million.  Last year, you gave Sasol over 2-billion

16   in this very parish.  We've got a fundamental issue here

17   that we need the board of LED to look at.  The heyday of

18   giving away tax exemptions when we can't build schools

19   is fundamentally broke.  At some point in time, the

20   Governor's going to have to start working for the

21   people.  And my objection, sir, is the continuation of

22   this type of tax exemption when we've got schools that

23   are not properly supported in the parish with all of

24   this economic development, if the system was working woe

25   wouldn't have this problem.  This is the reason you were
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 1   created, and it's not working.

 2               MR. WINDHAM:

 3                   Thank you, Mr. Honore.

 4                   I believe we were going to have a set of

 5   rules that are -- first we had to executive order.

 6   These were applications that were filed prior to the

 7   executive order being enforced.  We have the executive

 8   order, and all applications that come following that

 9   executive order are subject to that executive order.

10   This rules committee that was headed up by Mr. Robert

11   Adley and this entire board has taken great steps, along

12   with the Governor's office and with input from the

13   public, to develop a set of rules that will help to

14   address your concerns.  Those rules will be presented at

15   the end of this meeting or toward the end of this

16   meeting.

17               MR. HONORE:

18                   Thank you.

19                   Mr. --

20               MR. BAGERT:

21                   Bagert.

22               MR. WINDHAM:

23                   -- Bagert, please step forward and

24   identify yourself.

25               MS. CHENG:
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 1                   Mr. Windham, I just wanted to note that

 2   these were advances filed before the executive order,

 3   but the applications may have come in after.

 4               MR. WINDHAM:

 5                   Thank you for that correction.  I'm am

 6   so sorry.  It's for advances that were filed prior to

 7   the executive order, which is what we are under.

 8               MR. BAGERT:

 9                   I'm Broderick Bagert with Together

10   Louisiana.  I think everyone should have a report we've

11   done, which includes some general analysis of the ITEP

12   exemption issued last year along with some specific

13   analysis of exemptions that are before you today.  I'd

14   like, if it's okay, to include some comments that go

15   beyond just these so I'm not coming back and forth, but

16   I can --

17               MR. WINDHAM:

18                   Let's stick just to these specific.

19               MR. BAGERT:

20                   All right.  So these raise a concern

21   that we don't think is adequately addressed in the

22   rules, and we just heard it play out.  If the

23   requirement to create or retain jobs is interpreted to

24   mean that any investment that is where the investment is

25   related to jobs is justified as creating or retaining
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 1   jobs, then that requirement to create jobs will be

 2   entirely meaningless.  The stipulation ought to be that

 3   the exemption itself is necessary for the underlying

 4   investment to take place.

 5                   So one thing that we anticipated when

 6   the executive order comes into force for advances filed

 7   after the date of the executive order, every company

 8   that is not creating any net new number of jobs, the

 9   same investments that they need to run their company are

10   going to be related by their own accounting to the

11   retention of jobs, and we won't have any change in

12   what's happened in the Industrial Tax Exemption this

13   far, so this is not an unusual thing.

14                   There are standards that programs across

15   the country put in place for how you distinguish

16   ordinary investments that would happen anyway and

17   investments that would generally create jobs or

18   instances where, for a specific reason, the company is

19   considering moving and there's a direct location in

20   place, and under those circumstances, you can talk

21   meaningfully about the retention of jobs.  But this kind

22   of blanket assumption that if you're making an

23   investment that's important for your company that is

24   creating or rentention of jobs is going to render the

25   jobs requirement of the executive order meaningless.  So
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 1   I say that as a blanket is something to look at going

 2   forward.

 3               MR. WINDHAM:

 4                   And I have a question related to that.

 5   Do you have sources of those programs that show this

 6   board, the public, how it's done in other states that

 7   you can get us?

 8               MR. BAGERT:

 9                   We do.  And, actually, you do, too.  In

10   the Quality Jobs Program, any element that has a sort of

11   more rigorous assessment of whether jobs are actually

12   created, so there are examples both in this state and

13   others that we will gladly get to you before the next

14   meeting.

15               MR. WINDHAM:

16                   All right.  I'd appreciate that just for

17   my edification.

18                   Any questions for Mr. Bagert?

19               MR. ADLEY:

20                   Before he leaves, I just want to clarify

21   one thing.  I clearly understand your comments about the

22   retention issue, but let me tell you from the Governor's

23   office that he viewed retention as an issue that's

24   important, but important to the degree that it requires

25   a whole lot more explanation than we ever had before.  I
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 1   think it's also important to note that inside the new

 2   rules, which will not only be this board asking about

 3   retention or new jobs, it's going to be the local

 4   government who is going to be granting, for all

 5   practical purposes, what property tax exemption that

 6   they get.

 7                   I would like to hope and think that the

 8   local government will make their decision based upon

 9   what's in the best interest for them and the creation of

10   jobs in their parish.  So albeit it has a retention

11   piece in it, it still involves local government who's

12   going to have to make that final decision about what's

13   in their best interest because it is their tax dollars

14   that we're giving up.

15               MR. BAGERT:

16                   Well, and we think the local input

17   requirement, as we'll here later on, is absolutely

18   fundamental, and the reason why this program was going

19   so out of control was the disconnect between the

20   location of the authority granting the exemptions and

21   the location of where the exemptions are felt.

22               MR. ADLEY:

23                   I will tell you --

24               MR. BAGERT:

25                   If there -- go ahead.

0059

 1               MR. ADLEY:

 2                   I want to tell you, Broderick, that as

 3   y'all participate in the process, we appreciate

 4   everything that y'all have done, but I would just ask

 5   everybody to remember we have taken steps, huge steps,

 6   beyond where this state has ever been before on this

 7   issue.  The debate between the retention and the new,

 8   when local government is now at the table, to me, is

 9   more important.

10               MR. BAGERT:

11                   We have taken them in principle and they

12   have heroic, courageous and historic steps, but steps

13   taken in principle don't necessarily amount to changes

14   in fact unless they are enforced with real teeth.  And I

15   think that's the place where we're at between steps

16   having been taken in principle and those being enforced

17   in fact.  And part --

18               MR. ADLEY:

19                   And real teeth is now the local

20   government.  I mean, they clear -- this state has

21   historically pretty much shown its position where it

22   will be on these things.  Locals have not.  That's where

23   your teeth is.  The locals will have absolute final say

24   on what goes on in their parish as what they are willing

25   to give up.

0060

 1               MR. BAGERT:

 2                   And, again, we think that's and

 3   extremely important and one part of a maybe three-part

 4   plank.

 5                   Here's the reality though:  Nobody wants

 6   to say no to major employers when they're asking for

 7   something.  We don't.  Y'all are okay saying no to us,

 8   but not to major employers when there's a specific

 9   instance; right.  Any -- the members of this board, just

10   like the members of local bodies, don't have the ability

11   to independently verify retention claims.  You don't

12   have the ability to go see if, in fact, that this is

13   truly related to an investment that otherwise without

14   this exemption wouldn't be made and without being made

15   would leave the state.

16                   With that being the case, all we have is

17   the company sitting before you, and that is, without

18   those criteria being in place to say here is what we're

19   going to count as retention and here is what we're going

20   to count as job creation, it opens a large loophole

21   through which we could have the retention --

22               MR. ADLEY:

23                   I get you, but for the record, this

24   state, for all practical purposes, is giving away

25   10-year exemption.  That's what we've always done with
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 1   no say so from local government whatsoever.  And the

 2   piece that you failed to share with this board is that

 3   we met some middle grounds that we thought were very

 4   important.  Instead of this full 10-year deal that

 5   everybody's had, the first five at 100 percent, we

 6   capped with rules going forward those renewals at 80

 7   percent.  That's $500-million back to local government,

 8   and without them saying a word.  And I don't know how

 9   much more you can really do then.  I mean, it's there.

10   And those are the numbers.  And so as we work through

11   this process, when you've been historically doing it one

12   way for so long, I mean, it's just so far you can go and

13   you do the very best.  And the Governor has taken huge

14   steps and I'm going to defend what he has done here.

15   Clearly I said in the meetings with him when businesses,

16   when they talk about retention, his view of retention

17   is, I think he's going to say, does that mean the

18   plant's going to shut down?  It's not just necessarily

19   retention.  It's more about, you know, is it absolutely

20   required to keep it here.

21               MR. BAGERT:

22                   So and that's our intent.  We see the

23   executive order has got four planks.  One is that the

24   investment should have -- or the exemption should be

25   related to job creation or genuine job retention.  The
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 1   second is that miscellaneous capital additions are no

 2   longer eligible.  The third is local input, and the

 3   fourth is the second year, the renewal should be three

 4   years instead of five.  Of those, the three years

 5   instead of five is, you know, virtually statutory in

 6   place.

 7                   The other three all require proactive

 8   action to implement.  MCAs can be just tucked into

 9   advanced notices, and without some means to distinguish

10   what were previously MCAs and now are tucked into

11   advanced notices, you're going to get in place of the

12   advanced notices that have MCAs inside of them.  Without

13   some way to distinguish between investments that

14   genually are about job creation or retention versus

15   ordinary investments that are going to be presented, and

16   in some general, philosophical way, any investment in a

17   Capital Enterprise is about jobs retention sort of if

18   investments weren't made, so they're not off base

19   without having more clear standards established in

20   saying, "Sure it's related to jobs retention," just like

21   any investment in a capitalist company is going to be

22   related to jobs retention.

23                   So we're saying in order to fulfill the

24   historic and courageous executive order, they're going

25   to need to be some specific measures put in place that
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 1   allow these judgments to be made.  Otherwise, we think

 2   it will end up looking like a lot like we did in the

 3   last --

 4               MR. ADLEY:

 5                   And that's very possible, but moving

 6   forward on the rules committee, we can certainly look at

 7   that, but sooner or later, we need to adopt some rules.

 8   And every time we put some out here and you come with

 9   more changes, it's that further down the road we get

10   before we ever adopt what you say are massive steps

11   forward.

12               MR. BAGERT:

13                   So what --

14               MR. ADLEY:

15                   The rules committee continues to meet,

16   but each time you bring something out here to finally

17   get it on the books wanting another little piece here

18   and another little piece there, I'm just telling you it

19   delays the process.  It's just the way the process

20   works.  You're under the Administrative Procedures Act,

21   and each time you do that, you just continue to delay,

22   for whatever it's worth.

23               MR. BAGERT:

24                   Well, we've been raising these concerns

25   consistently since the beginning of this process, and

0064

 1   so --

 2               MR. WINDHAM:

 3                   Yes, sir.  We have been listening to

 4   you, Mr. Bagert.

 5               Secretary Pierson, I believe you have a...

 6               SECRETARY PIERSON:

 7                   Just a moment of clarification.  Part of

 8   my responsibilities as a leader is to provide some

 9   indication, and you said the word "Quality Jobs."  I

10   think it's variety important for everyone here to know

11   that we are on completely different buckets.  You see us

12   turn the pages of our agenda up here, and when we do

13   that, we're moving from one program to another program

14   to another program, and so largely your comments, and

15   I'll respond to those later on, are about our Industrial

16   Tax Exemption Program.  But programs like Quality Jobs

17   don't yield any money at all until there's an audit,

18   until it's proven that the company employed more people,

19   then they get their benefit relative to what their

20   improved performance is.  Every one of these programs is

21   governed by contracts, by audits and by performance

22   requirements, and I want to continue to make that point.

23   That point was weak in our previous Industrial Tax

24   Exemption Program, and that remedy has been afforded by

25   our Governor's executive order to finally provide for

0065

 1   that accountability at the front end of that program

 2   where they declare what it is that the local entities

 3   are going to get in terms of their participation in the

 4   program and in terms of jobs and investment.

 5                   So just to wrap up, because you brought

 6   Quality Jobs into your discussion, I want people to know

 7   these are very carefully audited programs, and we'll

 8   talk about philosophies a --

 9               MR. BAGERT:

10                   And, Mr. Pierson --

11               MR. WINDHAM:

12                   I want to point out --

13               MR. BAGERT:

14                   May I just ask Mr. Pierson real quickly.

15   Mr. Windham raised the question are there examples in

16   other states where there is the kind of rigorous vetting

17   to separate wheat from chaff in terms of genuine job

18   creation and retention.  Job retention and creation.

19   You don't even have to go that far.  You have them

20   inside of some programs that are under your purview,

21   Quality Jobs being one of them.  So it's a separate

22   bucket, but the example or one example of the kind of

23   more rigorous vetting to genually establish whether jobs

24   are being established.  Is it that that would be the one

25   that should be used wholesale?  No, we don't think so,
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 1   but if you're saying that there will be that kind of

 2   auditing and vetting of the Industrial Tax Exemption

 3   Program, that's exactly what we think would be needed to

 4   have the executive order be implemented in its fullest.

 5               MR. WINDHAM:

 6                   Let me clarify what I was saying.  You

 7   said that there are examples in other states that

 8   quantify the necessity of the retention activity.  The

 9   Quality Jobs program is a creation program, so you can't

10   lean to that and say that Quality Jobs provides this

11   staff, this board or the people the aspect of how other

12   states determine whether or not something is in fact a

13   retention activity.  So that's all I'm for as related to

14   retention.

15               MR. BAGERT:

16                   Oh, yeah.

17               MR. WINDHAM:

18                   The second thing I want to point out is

19   we are moving with the work of this board, this

20   Governor, the rules committee, we are moving now from

21   what you call principle to fact.  By changing the rules,

22   we are taking those steps.  So if you'll just hold on

23   for a little while, at the end of this meeting, we will

24   go over the rules that will take principle to fact.

25   Those will be the new rules moving forward.
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 1               MAJOR COLEMAN:

 2                   Mr. Chairman, I have one question.

 3               MR. WINDHAM:

 4                   Yes, Major Coleman.

 5               MAJOR COLEMAN:

 6                   Yes.  Where have you-all been the last

 7   20 years?  Why now?  I mean, it's been screwed up for

 8   years, so why now?  We're trying to fix it.  Where have

 9   you been?  Answer the question.

10               MR. BAGERT:

11                   People say that -- any time a, quote,

12   test historical injustice has been in place for a long

13   time, there are people saying, "Well, we've always done

14   it that way," and anytime there are those circumstances,

15   there are people who say, "Well, maybe that's case, but

16   that doesn't mean we need do it that way going forward."

17               We're the first to say, on behalf of the

18   citizens of this state, we have all been asleep for 83

19   years, ever since Governor Richard Leche snuck a

20   constitutional amendment that's got no precedent in

21   comparison to anywhere in the county into a vote of the

22   people tucked behind the exemption for churches and the

23   homestead exemption.  It was about nine lines of text

24   that granted the state board the authority to give

25   exemptions at the local level.  We think that what the
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 1   Governor did eight months ago this month was a huge move

 2   to start rectifying that, and we think it is going to

 3   take the effort of this board and the community and the

 4   legerity of the Governor a lot of continued rigorous

 5   effort getting into the details in order to correct

 6   what's been the case for the last 80 years.

 7                   So, you know, where have we been?

 8   Asleep.  Where are we now?  Awake.  And we think that it

 9   is going to take an effort in partnership to make it

10   happen.

11               MR. WINDHAM:

12                   Any other comments or questions?

13               MR. ADLEY:

14                   I want to clarify, I threw out a number

15   of 500-million, and I've got some of my legislative

16   friends here, so when I pull out a number like that, I

17   want to tell you where it came from so there's no

18   misinterpretation of what was said.

19                   It would be worth 500-million today if

20   you cap the current amount of ITEP that you had in place

21   at the 20 percent would be about 500-million.  I think

22   that's where that number comes from.

23               MR. WINDHAM:

24                   And that's over a 10-year period, not

25   just in one year.  That's over a 10-year period.
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 1               MR. BAGERT:

 2                   That would be the last two years of

 3   exemption --

 4               MR. ADLEY:

 5                   No, that's not over a 10-year period.

 6   That's your annualized -- I believe that's your

 7   annualized number that's being removed from local

 8   government every year from the property tax.

 9               MS. COLA:

10                   Just a word, please.

11               MR. WINDHAM:

12                   Yes, Ms. Cola.

13               MS. COLA:

14                   Just a few comments to for you, sir.

15                   I agree.  I think we all have been at

16   some level asleep at the wheel, and I guess what comes

17   to my mind is that I know the board and the committee

18   has been working very hard to try to fix some of the

19   things that we know are broken and I think that we all

20   can agree upon that.  I think what's troubling to me is

21   that you want instant change, but you were willing to

22   deal with a broken system for many, many years.  I don't

23   think that -- I can speak for me.  I don't want to speak

24   on behalf of the board.  I think that we all want

25   change.  What we want strategic, well-thought-out

0070

 1   change, and whatever goes through or however this

 2   process ends, we know that it won't be perfect and I

 3   think that we've taken your comments to heart and we've

 4   tried to integrate that into the rules that you'll hear

 5   later on this afternoon.  And I think Senator Adley said

 6   it, our ears are always open for how we can make this

 7   thing better.  But I think that for the demands I'm

 8   feeling of make this right now is probably just as

 9   unfair as the changes that you were not willing to deal

10   with for years past when it was previously broken.

11                   So what I'm going to ask of you, sir, is

12   that you afford us the time and give us the confidence

13   that we want to make this thing right and give us the

14   opportunity to do just that.

15               MR. BAGERT:

16                   Well, if anything in my statements was

17   taken to indicate an expectation that you make this

18   right right now, I think that was either miscommunicated

19   or misconstrued because what the message was is we

20   anticipate several specific areas that in the future

21   will be essential to determining whether the goal of

22   this board, this department and this governor are

23   implementing.  One of them being whether there is teeth

24   behind what retention means.  The other being whether

25   there are MCAs.  So that is not at all a "When do we
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 1   want it," you know, "Right now."  We're actually saying

 2   please look ahead to the conversation that just happened

 3   and imagine that happening again and again and again

 4   without some clear, distinguishing criteria to separate

 5   job retention from ordinary investments that anybody

 6   would need to make just to keep their activity going.

 7                   So we want to work with you.  We don't

 8   have unreasonable expectations about timing, but we do

 9   know that if there is nothing to distinguish the past --

10   you know, to the extent we have things to distinguish

11   the past from the future, we'll have change.  To the

12   extent we don't, we won't.  We think we are beginning to

13   see some real measures that there's local input in some

14   way, that there's three years instead of five on the

15   second term.  That -- there's no way to distinguish what

16   counts as job retention is one way where the past -- the

17   future could look a lot like the past unless we start

18   creating some ways to head that off.

19               MR. WINDHAM:

20                   Thank you, Mr. Broderick, Mr. Bagert.

21                   Mr. Miller, President Miller.

22               MR. MILLER:

23                   Yield.

24               MR. WINDHAM:

25                   All right.  Any other comments from the
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 1   public regarding the applications that are in front of

 2   us?  Please step forward, identify yourself and tell us

 3   who you represent.

 4               MS. WASCOM:

 5                   I'm Kathy Wascom.  I represent Louisiana

 6   Environmental Action Network.  I got up to speak because

 7   the question was asked where have you been all of these

 8   years.

 9               MR. WINDHAM:

10                   Wait, though.  Specific to these

11   applications, do you have any comments?

12               MS. WASCOM:

13                   Okay.  No, sir, other than I think I was

14   there at the original Shintech hearing, oh, I don't

15   know, maybe 20 years ago, but we do have -- we did do a

16   lien, since it's environmental organization.  We hired

17   an economics firm, ECONorthwest.  We did a whole

18   evaluation of the Industrial Tax Exemption probably

19   about 20 years ago, which says essentially the same

20   thing.  So that -- people have been not been asleep.

21               MR. WINDHAM:

22                   So this related specifically to

23   Shintech?

24               MR. WASCOM:

25                   Thank you for during the conversation.
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 1   No, but the same things were brought up during the

 2   original Shintech hearing as are now.

 3                   Thank you.

 4               MR. WINDHAM:

 5                   Thank you, Ms. Wascom.

 6                   Sir, something specific to these

 7   applications in front of us?

 8               MR. HONORE:

 9                   Sir, my recommendation that all actions

10   to give any more exemptions and/or extensions be delayed

11   in this body until the state is no longer broke.  We

12   cannot continue to give away any type of exemptions to

13   any company.  Our state is broke.  We've driven the

14   truck in the ditch.  We cannot continue to give away any

15   type of revenue from the state.  The book is broke.

16                   I with worked with the governor for 37

17   years.  If I overspent the money, I could be

18   court-martialed.  I'm not asking that to happen to this

19   body, but this state government is broke.  We've got a

20   special session going on.  This should be stopped now.

21   We should suspend this program, continue to review it so

22   y'all can meet monthly, but suspend any further actions

23   that would give away any type of exemptions.  Our

24   schools are broke; our roads are broke.

25                   Thank you.
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 1               MR. WINDHAM:

 2                   Thank you.

 3                   Any questions or comments?  Yes, Mr.

 4   Adley.

 5               MR. ADLEY:

 6                   Unless you have more comments, I'd like

 7   to make a motion, unless you have anymore comments.

 8               MR. WINDHAM:

 9                   Any other comments concerning these

10   applications?

11                   Mr. Adley.

12               MR. ADLEY:

13                   Is she...

14               MR. WINDHAM:

15                   Oh, I'm sorry.  Another comment

16   concerning these applications in front of us?

17               MS. COLLINS:

18                   Yes.  How are you this morning?

19               MR. WINDHAM:

20                   Please identify yourself.

21               MS. COLLINS:

22                   I'm Dawn Collins.  I'm a member of East

23   Baton Rouge School Board.

24               MR. WINDHAM:

25                   And which applications are you
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 1   addressing?

 2               MS. COLLINS:

 3                   All of them.

 4               MR. WINDHAM:

 5                   Okay.

 6               MS. COLLINS:

 7                   Brief comment.

 8                   I want to first start off by saying I

 9   appreciate the committee's efforts.  I also have great

10   appreciation for our Governor John Bel Edwards.  I

11   campaigned very hard for him personally, but I would

12   just like to put on everyone's mind that as we have

13   convened for a special session here at State Capitol --

14   or at the State Capitol, rather, to fix huge budget

15   gaps, this is an opportunity -- and I know that many of

16   your hearts feel the same, but I think it just needs to

17   still be said.  This is an opportunity to right some

18   wrongs that have come about for the past 83 years.

19               MR. WINDHAM:

20                   So may interrupt just for a second?

21                   So which application does this apply to?

22               MS. COLLINS:

23                   All of them.

24               MR. SLONE:

25                   There's no Baton Rouge applications.
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 1               MR. WINDHAM:

 2                   There's no Baton Rouge applications on

 3   here.

 4               MS. COLLINS:

 5                   I'm speaking as a school board member

 6   that's a member of Louisiana State School Board

 7   Association.

 8               MR. WINDHAM:

 9                   I believe -- and I could be wrong, but

10   when we get to the section for the rules changes would

11   be the appropriate time for you to make your comments.

12   Not -- these are specific on these applications.

13               MS. COLLINS:

14                   Thank you for your time.  I just wanted

15   to put on everyone's heart that this is an opportunity

16   to right wrongs.

17               MR. WINDHAM:

18                   All right.  Look forward to you coming

19   back at the appropriate time.

20               MS. COLLINS:

21                   I have another meeting to go to, so I

22   thank you for your time.

23               MR. WINDHAM:

24                   All right.  Thank you.

25                   All right.  Mr. Adley.
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 1               MR. ADLEY:

 2                   I'm going to make a motion,

 3   Mr. Chairman.  Before I do, I just wanted to make some

 4   comments.  Comments had been made, if you'll follow the

 5   agenda today, when you get down to the new MCA

 6   applications filed after June the 24th, you're going get

 7   an opportunity to see firsthand how these new rules

 8   work, and I think you'll be very pleased with what you

 9   see.

10                   The problem is we cannot just simply

11   reject and delay on all of these today is that before

12   this Governor came in office, commitments were made to

13   people, and those commitments, albeit we agree or

14   disagree with them, they were commitments made in the

15   name of Louisiana.  And if we start making changes, that

16   makes it appear that Louisiana has violated its word

17   would do us more harm than any good we could accomplish

18   with the delay.  That is what we believe.  And I think

19   that's true.  And LED has made that very clear to the

20   Governor that you just simply cannot tarnish the words

21   of Louisiana.  Albeit we disagree, when people enter

22   into contracts other people did before us, but those

23   agreements we have to honor.  But going forward, we

24   clearly can make changes, and if you'll be patient, I

25   think when you get on down in the agenda, you're going
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 1   to see some of those changes beginning to take place and

 2   they're pretty extensive.

 3                   So with that, Mr. Chairman, I would ask

 4   that we move to approve in globo this list of ITEP

 5   applications filed prior to June 24th.

 6               MR. JONES:

 7                   Second.

 8               MR. WINDHAM:

 9                   Seconded by Mr. Jones.  Motion made by

10   Mr. Adley.

11                   Are there any further comments from the

12   public specifically to these applications?

13               (No response.)

14               MR. WINDHAM:

15                   Are there any questions or comments from

16   the board?

17               (No response.)

18               MR. WINDHAM:

19                   All in favor, indicate with "aye."

20               (Several members respond "aye.")

21               MR. WINDHAM:

22                   All opposed with a "nay."

23               (No response.)

24               MR. WINDHAM:

25                   Motion carries.
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 1                   Ms. Cheng.

 2               MS. CHENG:

 3                   Okay.  We have six applications that

 4   were filed without advance notifications after the

 5   Governor's executive order.  I do want to mention that

 6   20161569, Motiva Enterprises, St. James has been

 7   withdrawn by the company.

 8               MR. WINDHAM:

 9                   Thank you.  Let me ask this real

10   quickly.  Why are these being presented to us?

11               MS. CHENG:

12                   These are being presented because they

13   have been presented to LED and the board can take action

14   on them as LED cannot hold them.

15               MR. WINDHAM:

16                   Because we don't have rules in place

17   that will allow you to hold them?

18               MS. CHENG:

19                   Correct.

20               MR. WINDHAM:

21                   So based upon the fact that the

22   executive order does not allow for miscellaneous capital

23   additions failed after that date, I will entertain a

24   motion to deny these.

25               Motion by Mr. Moller.
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 1               MR. ADLEY:

 2                   Before you do that.  Yeah, I'll second

 3   it, but before you do that, I want to clarify something.

 4               MR. WINDHAM:

 5                   Seconded by Mr. Adley.

 6               MR. ADLEY:

 7                   The rules don't necessarily require that

 8   they will keep all of these to themselves.  I mean, only

 9   the board, as I understood it from Mr. House, that only

10   the board could make the decision to deny things, so

11   they will come to us in the future, but I wanted you --

12   this is the place in the agenda, Mr. Broderick, Together

13   Louisiana, that I wanted you to see.  These are

14   applications that came after the 24th and they have no

15   jobs associated with them and --

16               MR. WINDHAM:

17                   And they're miscellaneous capital

18   additions.

19               MR. ADLEY:

20                   -- therefore, we disapprove them.

21               MR. WINDHAM:

22                   Mr. House.

23               MR. HOUSE:

24                   Richard House, Louisiana Economic

25   Development.
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 1                   Let me add one things to what Senator

 2   Adley said.  When you pass -- ultimately pass the new

 3   rules, which are being considered today and as part of

 4   the administrative process, when you pass these new

 5   rules, they provide exactly what you're talking about

 6   with respect to miscellaneous capital additions, which

 7   is basically those would be few and far between.  Once

 8   that's in the rules for this body, then the staff will

 9   not be presenting these any longer.

10                   Any questions about that?

11               MR. WINDHAM:

12                   Any questions from any of the board

13   members concerning Mr. House's statement --

14   interpretation of the rules?

15               (No response.)

16               MR. WINDHAM:

17                   All right.  There's a motion on the

18   floor.  There's a second.

19                   Are there any comments from the public

20   concerning the motion to deny miscellaneous capital

21   additions filed after June 24th?

22               (No response.)

23               MR. WINDHAM:

24                   Are any of the companies in here who

25   would like to make comments related to miscellaneous
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 1   capital addition applications filed after June 24th, the

 2   effective date of the executive order?

 3               (No response.)

 4               MR. WINDHAM:

 5                   Are there any questions, comments or

 6   observations from any of the board members concerning

 7   miscellaneous capital additions applications filed after

 8   the effective date, June 24th, of the executive order?

 9               (No response.)

10               MR. WINDHAM:

11                   All in favor of denial, indicate with an

12   "aye."

13               (Several members respond "aye.")

14               MR. WINDHAM:

15                   All opposed?

16               (No response.)

17               MR. WINDHAM:

18                   Motion carries.

19               MS. CHENG:

20                   There are 117 renewals, and these were

21   all filed timely.

22               MR. WINDHAM:

23                   All right.  I believe Mr. Adley wants to

24   make a motion related to this prior to any questions

25   being made.
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 1               MR. ADLEY:

 2                   These are all prior to June the 24th?

 3               MR. WINDHAM:

 4                   And they are renewals.

 5               MR. ADLEY:

 6                   And they are renewals.  And I want to

 7   make a motion to adopt and approve all of them in globo

 8   after questions to I think there's three or four of the

 9   companies that actually decreased the number of jobs

10   from the time they got the original application, which

11   is simply ask them to tell us why we saw a reduction in

12   jobs so that we can at least gather that information.

13   And I think there's three of them, Chand, Entergy --

14               MR. WINDHAM:

15                   Wait.  Now, there's a motion, then we'll

16   have the questions, Mr. Adley.

17                   There's a motion on the floor to approve

18   them in globo; seconded by Mr. Jones.

19                   Now we'll proceed to questions.

20   Questions by board members related to specific

21   applications.  Please begin, Mr. Adley.

22               MR. ADLEY:

23                   There were just three companies.  I'm

24   proud the say so all of you can hear it, there were only

25   22 applications that saw a reduction in jobs out of 117.
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 1   I think that's a positive step forward, and those 22

 2   consisted of like three companies making up all of the

 3   applications.

 4                   So Chand, there's a decrease, small

 5   number, but I'd just like to know why we went through a

 6   degrease for them.  And Entergy, if you will share with

 7   us the same thing.  And Hexion.  Am I saying that right,

 8   H-e-x-i-o-n?

 9               MS. CHENG:

10                   Hexion.

11               MR. WINDHAM:

12                   Is there a representative from Chand,

13   Hexion and Entergy?  Please step forward.

14               MR. ROUSSEL:

15                   My name is Craig Roussel.  I'm the CAO

16   of Bollinger Shipyards, which owns Chand.

17                   The reduction of jobs was just a timing

18   issue from when one of our government contracts ended

19   till the time we pick up another one.  The head count

20   goes up three or four periodically.

21               MR. ADLEY:

22                   I noticed it's only a three-job

23   reduction.  I just wanted to know why.

24               MR. ROUSELL:

25                   Yeah.  We're running ads now to hire
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 1   five new people, so it's kind of just typical of the

 2   business.

 3               MR. ADLEY:

 4                   Thank you.

 5               MR. WINDHAM:

 6                   Thank you, Mr. Roussel.

 7                   Please identify yourself and who you

 8   represent.

 9               MR. MIKE:

10                   Mike (inaudible), tax counsel with

11   Entergy.

12                   And the actual number of jobs, I have

13   another handout here with the updated numbers.  The

14   applications show the number of jobs just for the legal

15   entity as opposed to any affiliates, any contractors on

16   site, so the new numbers that actually is an

17   improvement.

18               MR. ADLEY:

19                   I'm just trying to understand.  For your

20   different locations with the applications?

21               MR. MIKE:

22                   Correct.

23               MR. ADLEY:

24                   Many of them just saw a reduction.

25   There weren't many.  I'm just trying to find out what
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 1   happened.  For instance, in Calcasieu where we've seen

 2   all of the activity.  Is it Calcasieu I'm looking at?

 3   Yeah, Calcasieu.  Entergy now saw a reduction from 160

 4   to 149.  I'm just curious what happened.

 5               MR. <<<>>>.

 6                   We did go through some attrition in

 7   improvements and efficiency throughout the company maybe

 8   three or four years ago.  That would lead to some

 9   reduction.  However, again, we wanted to provide some

10   additional information that shows what the total

11   number --

12               MR. ADLEY:

13                   I want the board to understand.  They're

14   sitting there having to answer the question because they

15   actually gave us some jobs when they came in.  Under the

16   old rules, they didn't have to give any at all, so one

17   of predicament the Governor found himself is how could

18   we penalize those that actually offered up jobs

19   voluntarily going in, and those that didn't, approve

20   those that didn't and then those that came in and now

21   may be a little less than what they were.  I mean,

22   realistically, we're putting ourselves in a position to

23   disapprove those.  So, again, that's where we at least

24   found ourselves where we were.

25                   I thank you very much.
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 1                   Hexion.  Is there someone from Hexion?

 2               MR. WINDHAM:

 3                   Hexion?

 4               MR. ADLEY:

 5                   They went wept from 50 to 16.  That's a

 6   pretty substantial...

 7               MR. WINDHAM:

 8                   Thank you, sir.

 9                   Are there any representatives from

10   Hexion?

11               MR. ADLEY:

12                   Staff, do y'all know anything about them

13   at all?

14               MS. CHENG:

15                   They were notified to be here, but I

16   can...

17               MR. WINDHAM:

18                   Are there any other questions concerning

19   any of the applications and Mr. Adley's motion?  Are

20   there any comments from the public concerning these

21   applications?

22                   Please step forward and identify

23   yourself.  Tell me which ones you are addressing.

24               MR. BAGERT:

25                   I've got a question for the staff, and
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 1   maybe it's to ask it and then deal with it later on, but

 2   we also ran the jobs changes numbers, but had different

 3   numbers on the initiation date, and it says year one of

 4   the application.  Is that one year into the exemption or

 5   is that when they applied?  Because we did just look

 6   back at the number of jobs that each entity had when

 7   they applied, and sometimes it's the same number and

 8   sometimes it's a different number.  Sometimes that shift

 9   makes the company look worse, but sometimes it makes

10   them look better, and we wouldn't want to unfairly, you

11   know, construe anyone.  So that could be something to

12   look at as to understand that.

13               MR. WINDHAM:

14                   I'll ask the staff to get with you after

15   the meeting and determine the answers to that to make

16   sure that we're all dealing apples to apples.

17               MS. CHENG:

18                   Hexion did, in their renewal

19   application, state that current employment at the site

20   only includes 15 because the collapse of the upstream

21   oil and gas business starting in mid-2014 and resulting

22   in historically low oil and gas prices has reduced the

23   demand for resin, so they were energy related.

24               MR. WINDHAM:

25                   So they were energy related, that's what
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 1   they were?

 2               MS. CHENG:

 3                   Yes.

 4               MR. ADLEY:

 5                   Mr. Chairman, the boardwalk, which is

 6   the pipelines, I assume you're going to take the MCAs,

 7   the whole 117, and get them all at the same time?  Is

 8   that what that is?

 9               MR. WINDHAM:

10                   Yes.

11               MR. ADLEY:

12                   Is there somebody here from Boardwalk

13   just to tell us?  I assume yours is energy related also.

14               MR. WINDHAM:

15                   Is there a representative from

16   Boardwalk?

17                   Please step forward and identify

18   yourself.

19               MR. THIBODEAUX:

20                   Good morning.  Rod Thibodeaux.  I'm the

21   director of engineering and construction for Boardwalk

22   Louisiana Midstream.

23               MR. RHODES:

24                   Dusty Rhodes, property tax manager for

25   Boardwalk.
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 1               MR. ADLEY:

 2                   You saw some reduction from when you

 3   went in.  Can you just give me an explanation of what

 4   happened?  I mean, it's a pipeline business, so I assume

 5   it's related to the decline in the energy field.  I

 6   would be more comfortable if you could tell me more

 7   specifically because I know FERC and others implement

 8   and regulate what you do.  So I'm curious.

 9               MR. THIBODEAUX:

10                   Yes.  In our business, it's really

11   cyclical based on energy costs.  I mean, natural gas

12   prices go down, so do storage and transportation.  As

13   those prices modulate, we increase people that's doing

14   business for us and also increase employment.

15               MR. ADLEY:

16                   Thank you.

17                   Mr. Chairman, just two other companies

18   to ask about.

19               MR. WINDHAM:

20                   Thank you, gentlemen.

21               MR. ADLEY:

22                   From Eagle.

23               MR. WINDHAM:

24                   From Eagle.  Please step forward and

25   identify yourself.
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 1               MR. ADLEY:

 2                   I mean, it's a pretty big drop in jobs,

 3   1,242 down to 1,115.

 4               MR. ZATARAIN:

 5                   Mr. Chairman, Mr. Adley, if you

 6   recall --

 7               MR. WINDHAM:

 8                   Please identify yourself.

 9               MR.

10                   Oh, I'm sorry.  I'm Chuck Zatarain.  I

11   was here before the board the last three or four

12   meetings, including the last meeting.  We had PPG

13   Industry renewals came up at that time.  I explained

14   then that part of the PPG plant was sold, actually sold

15   to Eagle.

16               MR. ADLEY:

17                   That was part of the transfer?

18               MR. ZATARAIN:

19                   Exactly.  That all of four of the

20   transfers of the companies did not come up the last

21   time, so this is the jobs that were transferred into the

22   Eagle Group.  In fact, over the last five years, the

23   combined plant has increased jobs with PPG and Eagle.

24               MR. ADLEY:

25                   I got it.  I remember from the last
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 1   meeting now.

 2                   Thank you very much.

 3               MR. WINDHAM:

 4                   Thank you, Mr. Zatarain.

 5               MR. ZATARAIN:

 6                   Yes, sir.

 7               MR. WINDHAM:

 8                   One more?

 9               MR. ADLEY:

10                   One more.  UTLX.  I don't know who that

11   is.  From Rapides Parish.

12               MR. WINDHAM:

13                   UTLX representative, please step

14   forward.

15               MR. ADLEY:

16                   581 to 385.

17               MR. RYDER:

18                   Mr. Chairman, I'm Gary Ryder, chief

19   plant engineer, UTLX Manufacturing.

20               MR. THAMES:

21                   Chris Thames, controller for UTLX

22   Manufacturing.

23               MR. RYDER:

24                   We are manufacturing railroad tank cars,

25   and as much, we are very much oil and gas related,
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 1   natural gas products and bi-products and the chemical

 2   corridor going South, the Calcasieu basin areas.  As

 3   those markets go down, so does our demand for railcars.

 4                   This particular application went in with

 5   about 589 jobs once completed.  We've averaged over 715

 6   jobs during the last 20 quarters, which was the first

 7   five years of the renewal.

 8                   We're now getting that impact in

 9   production going down in the oil and gas business and

10   demand for our railcars corresponding, with decreasing

11   our production and manpower dropping accordingly.

12               MR. WINDHAM:

13                   Mr. Adley.

14               MR. ADLEY:

15                   Thank you very much.

16               MR. THIBODEAUX:

17                   Thank you.

18               MR. WINDHAM:

19                   Thank you, gentlemen.

20               MR. ADLEY:

21                   I don't have any others unless other

22   members do.  At some point, I would move for approval in

23   globo of 117.

24               MR. WINDHAM:

25                   All right.  I think we're already had
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 1   the motion made by Mr. Adley and seconded by Mr. Jones.

 2                   Are there any other applications on this

 3   list that any of the board members have questions about?

 4               (No response.)

 5               MR. WINDHAM:

 6                   No further comments from the public

 7   regarding any of the applications for this motion?

 8               (No response.)

 9               MR. WINDHAM:

10                   All in favor indicate with an "aye."

11               (Several members respond "aye.")

12               MR. WINDHAM:

13                   All opposed with a "nay."

14               (No response.)

15               MR. WINDHAM:

16                   Motion carries.

17                   Ms. Cheng.

18               MS. CHENG:

19                   I have two late renewals:  20100898,

20   Blade Dynamics, LP in Orleans Parish.  The initial

21   contract expired 7/31 of '16.  We received their renewal

22   request on 6/21 of '16.  And 20120803, US Corrugated,

23   Inc. in Ouachita Parish.  Their contract expired on

24   12/13 of '15, and we received their late renewal on 11/7

25   of '16.
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 1               MR. WINDHAM:

 2                   Are there representatives from those two

 3   companies in the audience?  Please step forward,

 4   identify yourself.  I think there will be questions

 5   regarding late renewals.

 6               MR. GREEN:

 7                   Thank you.  My name is Joseph Green.  I

 8   am the vice president of finance for US Corrugated.

 9               MR. WINDHAM:

10                   Mr. Green?

11               MR. GREEN:

12                   Yes, sir.

13               MR. WINDHAM:

14                   All right.  I believe in the past board

15   meetings, these have been restricted by a year for each

16   month that they were late.

17               MS. CHENG:

18                   We only penalize one year for --

19               MR. ADLEY:

20                   I think what we have done in the past

21   that we determined that all of these tax breaks are for

22   you and for your benefit, and when you are late, what

23   the board has now done with all of others is to reduce

24   that period of time, which is under the guidelines of

25   what is given it can do, by one year, which is basically
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 1   a 20 percent reduction in what the exemption would have

 2   been over the four or five-year period of time.  Because

 3   we have done that with everyone else and that is how

 4   we've handled it, I would move that we do the same with

 5   this one.  The benefit really rests with them.

 6               MR. WINDHAM:

 7                   Representative Abraham (sic).

 8               REPRESENTATIVE ABRAMSON:

 9                   We haven't asked why he was late.

10               MR. WINDHAM:

11                   Okay.  That was the next question.

12               MR. GREEN:

13                   There was some confusion on our end.

14   The original contract was granted to an organization

15   that we purchased their assets, which the contract was

16   transferred to us.  The original contract application

17   was filed a year late from my understanding, and, thus,

18   the original term was only four years instead of five.

19   So when the we were expecting to renew it after five

20   years from when it took effect and not after the four

21   years from the original contract.  I believe that's

22   correct.

23                   So just some clerical confusion on our

24   end.  Obviously we're a smaller business compared to a

25   lot of the ones you talk about here today.  The amount
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 1   of this contract is the bulk of what it was granted over

 2   the 10 years, so this contract is certainly important to

 3   us and we wouldn't have obviously let it slip if not for

 4   an oversight, but I understand what you've done in the

 5   past, and if that's what you feel is appropriate here,

 6   we'll accept that.

 7               REPRESENTATIVE ABRAMSON:

 8                   When did you acquire the company, before

 9   or after the original due renewal date?

10               MR. GREEN:

11                   Before the original renewal date.  We

12   purchased the assets in the Summer of 2013.

13               REPRESENTATIVE ABRAMSON:

14                   All right.  Thank you.

15               MR. WINDHAM:

16                   All right.  Mr. Adley made a motion that

17   we reduce this by one year.  Is there a second?

18               MR. SLONE:

19                   Second.

20               MR. WINDHAM:

21                   Seconded by Mr. Slone.

22                   Any discussion from the board members?

23               MS. CHENG:

24                   Is this for both of the late renewals?

25               MR. WINDHAM:
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 1                   I'm sorry?

 2               MS. CHENG:

 3                   Is this for both of the late renewals?

 4               MR. ADLEY:

 5                   Yes.

 6               MR. WINDHAM:

 7                   Do we have a representative from the

 8   other company or do you represent both?

 9               MR. GREEN:

10                   No.  Just US Corrugated.

11               MR. WINDHAM:

12                   Just US Corrugated.  Okay.

13                   Is there anyone from Blade Dynamics?

14               (No response.)

15               MR. WINDHAM:

16                   I'll entertain a mention for them to be

17   deferred until they have a chance to explain or do you

18   want to apply it to both of them?

19               MR. ADLEY:

20                   Excuse me.  I think what we have done in

21   the past -- let me back up and make a motion solely for

22   the one company that is here so that we'll have the

23   opportunity to reject the other one altogether.  I mean,

24   that's what we have done.  Those that do not show, we

25   simply don't take any action, just reject it, so
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 1   certainly wouldn't be fair to grant them what you had

 2   the courage to come here for.

 3                   So this motion would alloy solely --

 4               MR. WINDHAM:

 5                   All right.  So we'll take them up

 6   separately.

 7                   Blade, seconded by Mr. Slone, I believe

 8   still.

 9                   Any further comments from the public?

10               MS. CHENG:

11                   This is US Corrugated.

12               MR. WINDHAM:

13                   Sorry.  US Corrugated.  I apologize.

14                   All in favor, indicated an "aye."

15               (Several members respond "aye.")

16               MR. WINDHAM:

17                   All opposed with a "nay."

18               (No response.)

19               MR. WINDHAM:

20                   Motion carries, one year restriction.

21               MR. GREEN:

22                   Thank you.

23               MR. WINDHAM:

24                   Or one year shorter term.

25                   All right.  Concerning the other one, I
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 1   believe Secretary Pierson is making a motion to --

 2               SECRETARY PIERSON:

 3                   Well, I'd like to a at least make a

 4   point of information that Blade is housed at the Michaud

 5   Assembly Facility in New Orleans East.  There have been

 6   some near-tornado damage over there and they've got

 7   their hands full, so I'd like to ask for them to be

 8   deferred on today's topic.

 9               MR. WINDHAM:

10                   Seconded by Representative Carmody.

11                   All in favor, indicate with an "aye."

12               (Several members respond "aye.")

13               MR. WINDHAM:

14                   All opposed with a "nay."

15               (No response.)

16               MR. WINDHAM:

17                   That one is deferred.

18                   Ms. Cheng.

19               MS. CHENG:

20                   Okay.  I have eight changes in location

21   only:  NovelAire Technologies, LLC, Contracts 20100405,

22   20130169 and 20140187.  The previous location was 10132

23   Mammoth Avenue, Baton Rouge, Louisiana 70814 in East

24   Baton Rouge Parish.  The new location is 9927 Perdue

25   Avenue, Baton Rouge, Louisiana 7814 in East Baton Rouge
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 1   Parish.  NovelTech, LLC, Contracts 20090507 and

 2   20130168, previous location 10132 Mammoth Avenue, Baton

 3   rouge, Louisiana 70814 East Baton Rouge Parish.  The new

 4   location is 9927 S. Perdue Avenue, Baton Rouge,

 5   Louisiana 70814 East Baton Rouge Parish.

 6                   I do want to mentions these are being

 7   done because we did a site inspection and realized they

 8   have two locations with two different addresses and all

 9   of the original contracts only had one address, so this

10   is housekeeping on that to get --

11               MR. WINDHAM:

12                   Part of our due diligence in making sure

13   that we know.

14               MS. CHENG:

15                   Yes.  So we found out that they were

16   actually at two different sites.  This is housekeeping

17   that needs to be done to correct the contacts.

18               MR. WINDHAM:

19                   All right.

20               MR. ADLEY:

21                   I'm curious.  How is it that Halliburton

22   would transfer from St. Martin to Lafayette?

23               MS. CHENG:

24                   Okay.  So I have Halliburton Energy

25   Services, Inc., 20090121, 20110128 and 20150371, 1187
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 1   Evangeline Thruway, Broussard, Louisiana 70518 in St.

 2   Martin Parish moving to 700 West Pont des Mouton Road in

 3   Lafayette, Louisiana 70507 in Lafayette Parish.  I

 4   believe the St. Martin location has closed, and these

 5   assets that were at the St. Martin location are being

 6   moved to the Lafayette location.

 7               MR. ADLEY:

 8                   So under the new rule, what happens if

 9   that occurs, we move from one parish to the other?

10               MR. WINDHAM:

11                   Ms. Clapinski?

12               MR. ADLEY:

13                   I remember some discussion.  I just want

14   to know how we deal with that.

15               MS. CLAPINSKI:

16                   Yes, sir.  Good morning.  Danielle

17   Clapinski, staff attorney for LED.

18                   Under the new rules, if it's a contract

19   that falls under post-executive order rules, then the

20   company will have to receive approval from the local

21   parish officials to the parish in which it's moving.

22               MR. ADLEY:

23                   So leaving St. Martin, they would

24   clearly still have to go to Lafayette Parish to get

25   approval to continue with the ITEP.  Okay.
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 1               MS. CLAPINSKI:

 2                   Yes, sir.

 3               REPRESENTATIVE ABRAMSON:

 4                   What happens to the tax exemption that

 5   the local parish was giving up?  Do they go back on the

 6   books?  Is that part of that rule?

 7               MS. CLAPINSKI:

 8                   I think what happens is if the assets

 9   are moving, then they're being removed from one parish

10   into another, so there would be no property tax in the

11   parish it's moving from.  The assets are no longer

12   there.  The new parish and their local governing

13   officials will have to go through the same process and

14   make a determination on whether they would like to give

15   the exemption as well.

16               REPRESENTATIVE ABRAMSON:

17                   Okay.  Thank you.

18               MR. WINDHAM:

19                   Any more?

20               MS. CHENG:

21                   Those are the only change in locations.

22               MR. WINDHAM:

23                   All right.  Are there any comments from

24   the public regarding changes in location?

25               (No response.)
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 1               MR. WINDHAM:

 2                   Any comments from the board?

 3               (No response.)

 4               MR. WINDHAM:

 5                   Is there a motion to approve the change

 6   in locations?

 7                   Made by Dr. Miller (sic); seconded by

 8   Mr. Moller.

 9                   All in favor, indicate with an "aye."

10               (Several members respond "aye.")

11               MR. WINDHAM:

12                   All opposed with a "nay."

13               (No response.)

14               MR. WINDHAM:

15                   Motion carries.

16               MS. CHENG:

17                   I have 19 contract transfers.  These all

18   of Noranda Alumina, LLC's active contracts.  They were

19   purchased by Gramercy Holdings, LLC.  They're actually

20   in St. John the Baptist and in St. James Parish.

21               MR. WINDHAM:

22                   I do not believe you need to read all of

23   the numbers out.  We'll just make sure that they're in

24   the records for those transfers.

25                   Are there any questions, comments from
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 1   the board members concerning transfers?

 2               (No response.)

 3               MR. WINDHAM:

 4                   Comments from the public concerning

 5   transfers of Noranda to Gramercy Holdings?

 6               (No response.)

 7               MR. WINDHAM:

 8                   Is there a motion?

 9                   Mr. Slone makes a motion to approve the

10   transfer.  President miller makes the second.

11                   All in favor, indicate with an "aye."

12               (Several members respond "aye.)

13               MR. WINDHAM:

14                   All opposed, "nay."

15               (No response.)

16               MR. WINDHAM:

17                   Motion carries.

18               MS. CHENG:

19                    We have five partial transfers of tax

20   exemption:  NovelAire Technologies, LLC, Contract

21   20140999A, NovelAire Technologies, LLC retains 17,390 in

22   East Baton Rouge Parish and NovelTech, LLC receives

23   80,647 in East Baton Rouge Parish.  Halliburton Energy

24   Services, Contract 20080134, Halliburton Energy Services

25   in St. Martin Parish retains 833,251.  Halliburton
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 1   Energy Services in Lafayette receives 3,701,533.

 2   Halliburton Energy Services, Inc., Contract 20080879,

 3   Halliburton in St. Martin retains 74,926.  Halliburton

 4   Energy Services in Lafayette receives 1,322,288.

 5   Halliburton Energy Services, Contract 20140319,

 6   Halliburton in St. Martin retains 45,227.  Halliburton

 7   in Lafayette receives 320,168.  Halliburton Energy

 8   Services, Inc., Contract 20160794, Halliburton in St.

 9   Martin retains 7,115.  Halliburton in Lafayette receives

10   271,789 in Lafayette.

11               MR. WINDHAM:

12                   Thank you, Ms. Cheng.

13                   Now, can you explain just for the board

14   members how the transfers work versus the change in

15   location?

16               MS. CHENG:

17                   Okay.  These are partial transfers

18   because only portions of the existing contracts have

19   been moved to the new location, not the entire contract.

20               MR. WINDHAM:

21                   So is it safe to assume that the St.

22   Martin facility transferred some of the contracts in

23   their entirety?

24               MS. CHENG:

25                   Yes.
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 1               MR. WINDHAM:

 2                   And then they sent some of the assets

 3   that were under exemption.  Under one contract, they

 4   sent a part of those assets to Lafayette Parish?

 5               MS. CHENG:

 6                   That is correct.

 7               MR. WINDHAM:

 8                   I think that makes it clear for the

 9   board members just in case?

10               (No response.)

11               MR. WINDHAM:

12                   All right.  Are there any questions from

13   the board members?

14                   Mr. Miller.

15               MR. MILLER:

16                   I'm cheating and looking ahead, the

17   cancelation of contract said Halliburton has 20080134

18   that's -- so they're canceling just the St. Martin

19   piece, so it's no longer going to exist?

20               MS. CHENG:

21                   Correct.  That is correct.

22               MR. MILLER:

23                   Thank you.

24               MR. WINDHAM:

25                   Is there a motion?
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 1               MR. SLONE:

 2                   Just a question.  Sort of look back, we

 3   had the change in location and then all of a sudden

 4   we've got a partial transfer.  Shouldn't some of that

 5   match up, if you will?

 6               MS. CHENG:

 7                   So some contracts, everything that was

 8   on that contract moved to the new location, but these

 9   partial transfers, they were separate contracts where

10   only part of the assets went to Lafayette and the rest

11   stayed in St. Martin they're all separate contracts, so

12   they won't match up necessarily.

13               MR. SLONE:

14                   Okay.  Thank you.

15               MR. WINDHAM:

16                   Any other questions?

17               (No response.)

18               MR. WINDHAM:

19                   Motion by Dr. Miller.  I'm sorry.  Dr.

20   Wilson.

21                   Is there a second?

22                   By Mr. Schexnaydre.

23                   Any comments from the public concerning

24   the partial transfers?

25               (No response.)
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 1               MR. WINDHAM:

 2                   Questions, comments from the board?

 3               (No response.)

 4               MR. WINDHAM:

 5                   All in favor, indicate with an "aye."

 6               (Several members respond "aye.")

 7               MR. WINDHAM:

 8                   All opposed with a "nay."

 9               (No response.)

10               MR. WINDHAM:

11                   Motion carries.

12               MS. CHENG:

13                   I have 14 cancelations of contracts:

14   Gesipa Fasteners, these are all of their active

15   contracts.  The facility was closed in December of 2016

16   in Caddo Parish.  The company requests cancelation.

17   Halliburton --

18               MR. WINDHAM:

19                   We are going to take -- I don't think

20   you need to read all of these.  Basically Gesipa is

21   closing out and shut down in Caddo Parish.

22               MS. CHENG:

23                   Yes.

24                   And Halliburton Energy Services,

25   20080134, 20080879, 20120265, 20140319 and 20160794.
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 1   The facility has been closed in St. Martin Parish and

 2   the company is requesting cancelation.

 3               MR. WINDHAM:

 4                   All right.  Motion by Representative

 5   Carmody; seconded by Ms. Heather Malone.

 6                   Any comments from the public concerning

 7   the cancelation of these contracts?

 8               (No response.)

 9               MR. WINDHAM:

10                   Any questions from the board?

11               (No response.)

12               MR. WINDHAM:

13                   All in favor, indicate with an "aye."

14               (Several members respond "aye.")

15               MR. WINDHAM:

16                   All opposed with a "nay."

17               (No response.)

18               MR. WINDHAM:

19                   Motion carries.

20                   That concludes the Industrial Tax

21   Exemption Program.  Thank you, Ms. Cheng.

22               MS. CHENG:

23                   Thank you.

24               MR. WINDHAM:

25                   Next we will have review of proposed
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 1   changes to ITEP Notice of Intent.  Ms. Clapinski, you

 2   are on deck.

 3               MS. CLAPINSKI:

 4                   I'm up.

 5                   Good morning.  Danielle Clapinski, and I

 6   believe you-all received with your bode packet a version

 7   of the rules that contains some changes that LED staff

 8   and the department recommended making.  There was a

 9   rules committee meeting that was held last Wednesday

10   where there were a couple additional changes that were

11   made.  I believe everyone received this morning.

12                   Melissa, is that correct?

13               MR. ADLEY:

14                   So you clarify for them what we're

15   looking at.  The things in red, those are already been

16   adopted.  That's what was adopted in the last set of

17   rules or not?

18               MS. CLAPINSKI:

19                   No, sir.  So everything that is in black

20   is how the Notice of Intent was published in November

21   2016 based upon the recommended changes of the rules

22   commit and the board.

23               MR. ADLEY:

24                   I got you.  The ones in red were the

25   recommendations.  Now I remember.  The ones in red were
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 1   the recommendation that came from LED after your public

 2   hearing.

 3               MS. CLAPINSKI:

 4                   Yes, sir.

 5               MR. ADLEY:

 6                   And the ones in yellow are the ones that

 7   came, and when we had an addition meeting for more

 8   public comments and additional changes.  Is that...

 9               MS. CLAPINSKI:

10                   I don't think it's in yellow.  I think

11   that --

12               MR. ADLEY:

13                   I printed mine out in yellow.

14               MR. JONES:

15                   Mr. Chairman, there are some of us that

16   don't have colorized versions at all, so the color

17   discussion, while interesting, is not technically

18   helpful.

19               MS. CLAPINSKI:

20                   Striked through and underlined versions.

21               MR. WINDHAM:

22                   All right.  So we have striked through

23   and underlined versions, Mr. Adley.

24                   Ms. Clapinski.

25               MS. CLAPINSKI:
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 1                   I think the version that y'all received

 2   this morning represents the changes recommended by LED

 3   based upon public testimony and written comments and

 4   those adopted at the rules committee meeting last week.

 5   So it's a combination of all of these that's before the

 6   board.

 7               MR. WINDHAM:

 8                   So, Mr. Adley, as rules chairman, we'll

 9   receive your reports and recommendations, and then we'll

10   have comments from the public.  We have a number of blue

11   cards up here.  Then I believe we'll have comments and

12   questions from the board.

13               MS. CLAPINSKI:

14                   You want me to go through them?

15               MR. ADLEY:

16                   Either way.  It doesn't make any

17   difference.  I'll give it a shot and you can kind of

18   correct me.

19               MS. CLAPINSKI:

20                   Okay.  Yes, sir.

21               MR. ADLEY:

22                   If you look at the first page, those

23   items in red --

24               MR. WINDHAM:

25                   We don't have the color.
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 1               MS. CLAPINSKI:

 2                   Striked through and underlined.  Yes,

 3   sir.

 4               MR. ADLEY:

 5                   All right.  Under Section 501(A) -- (B),

 6   there was some language in there.  If you'll look at the

 7   very last sentence, they want to make it very clear

 8   everything that we have said is going to be held true.

 9   So everything prior to June 24th under the old rules.

10   And just above that, you'll notice that executive order,

11   they corrected that.  They put in both executive orders.

12   John Bel had done one, then two, and industry wanted to

13   make sure that we were very clear that we were going to

14   do what we had promised to do, and so we put those

15   changes in.

16                   If you'll look on the second page under

17   the definition of manufacturing, there were some

18   recommended changes.  We had tied most of it back to

19   custom fabrication and machinery.  There are some

20   industries that require custom work, but it's a whole

21   lot more manual labor, so they wanted to make sure that,

22   like ship building and the like, we wanted to make sure

23   we covered that, and so that's the change in

24   manufacturing on Page 2.

25                   There was nothing on Page 3.  And then I
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 1   guess what would be Page 4, your attachment fee.  Am I

 2   at the right place?

 3               MS. CLAPINSKI:

 4                   Yes, sir.

 5               MR. ADLEY:

 6                   Okay.  If you'll go down to Item 2, the

 7   Exhibit B that's going to be required consisting of

 8   resolutions adopted by parish governing authority, they

 9   wanted to make sure that if you have -- you have other

10   taxing bodies underneath the jury, for instance, that

11   the jury appoints people to.  The same for the sheriff

12   or the municipality that's involved.  Industry wanted to

13   make sure that we had language in there to make it clear

14   that they were also speaking for them so we didn't end

15   up with this huge mishmash of -- a great example, up

16   there where Representative Carmody are, there's the -- I

17   live on the lake.  They have a lake commission, and they

18   have -- they have a taxing body.  They collect taxes,

19   but all of the people that serve there are appointed by

20   the various, by the parish and others.  We wanted to

21   make it clear that what the parish did affected them,

22   too so that you didn't have this mishmash, so that was

23   adopted.

24                   The next big issue, I think, was down at

25   Item 3(b).  Come right on down the page.  You'll see
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 1   Exhibit B(a) then little (i), two little (ii), (iii) and

 2   then you'll see (b), and this is what happened if a

 3   local entity does not take action, the way we had it in

 4   the rules were that was effectively saying no.  The

 5   Governor's office and others wanted to make sure that if

 6   we gave local government a seat at the table, we wanted

 7   them to take some action, put them in place somehow.

 8   Chairman Windham came up with the idea that if they took

 9   no action over a period of 120 days, not 90 now, that

10   was in the rules, but over a period of 120 days,

11   whatever action was taken by the other taxing bodies,

12   the average of that action is what that body would be

13   stuck with on their exemptions.  I don't foresee that,

14   frankly, ever happening because politically what happens

15   is I think if you're sitting back home and the other

16   bodies start taking action and you do nothing, this kind

17   of puts you in a position to have to do something.

18                   Some of the discussion we had around

19   that rule was about, "Well, why don't we just say 100

20   percent?"  Together Louisiana wanted to say like 50

21   percent.  We thought if we got to just a fixed amount,

22   we were basically getting back to where we are today,

23   take no action and there it is.  If you tie them all

24   together, you're having your own peers putting pressure

25   on each other for them to take some action.  So we
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 1   thought that what Mr. Windham recommended was a good

 2   idea and we adopted that.

 3                   And then if you'll move to the next

 4   page, under Miscellaneous Capital Additions, this was

 5   another provision that some of the industry wanted to

 6   make clear, that the MCAs prior to June the 24th were

 7   under the old rules, and so we agreed to do that.

 8   That's what we've been telling people we would do and so

 9   we adopted that one.

10                   And I think, members, those are the

11   total changes after the public hearing and after a

12   second meeting with the public and the rules committee.

13   We think that's -- albeit there's been comment we have

14   to go further and keep moving, I think it's a continual

15   process, but at some point, we're now hopefully ready to

16   adopt these and then publish them, put them on notice

17   and get them before the appropriate committees and the

18   legislature.

19               MR. WINDHAM:

20                   Thank you, Mr. Adley.  And your

21   recommendation on these rule is?

22               MR. ADLEY:

23                   To approve, adopt these recommended

24   changes that we've just discussed.

25               MR. WINDHAM:
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 1                   So I'll take that as a motion, and

 2   seconded by Mr. Slone.

 3               MR. MOLLER:

 4                   Are we voting on this.

 5               MR. WINDHAM:

 6                   No, we're not voting.  We're just

 7   getting it on the record that we've got a motion and a

 8   second, and then we'll open it up for comments.

 9                   So there's a second by Mr. Moller I

10   believe.

11               MR. MOLLER:

12                   Okay.  I'm making it.

13               MR. WINDHAM:

14                   Okay.  So there's a second by

15   Mr. Moller.  And with that, I will open it up to

16   questions from the board members first.

17               MR. WINDHAM:

18                   Are there any questions?

19                   Yes, Representative Abraham (sic).

20               REPRESENTATIVE ABRAMSON:

21                   Mr. Adley, on Page 3 right above Section

22   503, since I don't have a colored copy either, I'm

23   looking at the margin, and it appears that there's a red

24   line slash, which indicates some change was made, but

25   there's no red line version in the -- was something
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 1   deleted?

 2               MS. CLAPINSKI:

 3                   No.  I think that the word "site" was

 4   accidently bolded.  That's what the change is, and we'll

 5   remove that when we move forward.

 6               REPRESENTATIVE ABRAMSON:

 7                   Okay.  On the second page, I guess it's

 8   Page 4, Mr. Adley described how they came up with the

 9   parish bodies and I guess the municipal bodies, so we

10   have, for example, a parish governing authority, which

11   is now going to make the decision for all taxing

12   authorities within that.

13               MR. ADLEY:

14                   No.

15               REPRESENTATIVE ABRAMSON:

16                   Explain to me how that works and what's

17   considered the --

18               MR. ADLEY:

19                   Under Exhibit B, they're going to have

20   to have, I think it's a letter from the sheriff,

21   resolution from the jury, resolution from the school

22   board and the effected municipality, each one of them.

23   Each one of them can take action in any manner that they

24   see fit.  The point was that if one of them or all of

25   them choose to do nothing, how do you deal with that?
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 1   How do you, let's say, the sheriff said, "Look, I'm

 2   going to give them 100 percent exemption," and the jury

 3   said, "I want to give them 50 percent," and the city

 4   said, "Yeah, I'll go along with that," and then the

 5   school board said, "Well, I'm not doing anything," but

 6   took no action, didn't pass any resolution, deny,

 7   nothing.  Just took no action.  They've got 120 days to

 8   do that.  If they took no action, they would be granted

 9   the average between that 50 percent and that 100 percent

10   in the exemption.

11               REPRESENTATIVE ABRAMSON:

12                   That wasn't my question at this point,

13   but that's a good question for me to ask at this point.

14                   How do you determine the average?

15   Because, at least in Orleans Parish, different taxing

16   authorities, whether it could be -- the sheriff doesn't

17   have taxing authority in our area, but between the

18   school board, for example, and the city council, they

19   have different percentages of millages.  It's not --

20               MR. WINDHAM:

21                   Mr. Abraham (sic), it's not related to

22   the millages.  It's related to how much of 100 percent

23   they are participating.  So if the entity -- I'll just

24   grab the numbers.  If one entity decides to participate

25   at 100 percent, the other entity decides to participate
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 1   at 80 percent, there's only two in that case, because

 2   there could be up to four, there's only two in that

 3   case, then the average of those 180 is 90.  And the

 4   number of years would also apply.  So if one says --

 5               REPRESENTATIVE ABRAMSON:

 6                   I got it.

 7               MR. WINDHAM:

 8                   It's just mathematical average trying to

 9   get them a little something.

10               REPRESENTATIVE ABRAMSON:

11                   If all four of them participate, you

12   just take the average?

13               MR. WINDHAM:

14                   No.  It's the number.

15               REPRESENTATIVE ABRAMSON:

16                   It's whatever the number each of them

17   agree to?

18               MR. WINDHAM:

19                   And if all four of them do not respond,

20   the average of zero is zero.

21               REPRESENTATIVE ABRAMSON:

22                   And if each one of them comes up with a

23   different percentage that they'll --

24               MR. WINDHAM:

25                   That's okay.
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 1               REPRESENTATIVE ABRAMSON:

 2                   And going back to my original question,

 3   I see that there's four entities that have locally the

 4   right to have input, the parish governing authority, the

 5   school board, the municipality and the sheriff.  Now, as

 6   Mr. Adley mentioned, sometimes there's other entities

 7   that have taxing authorities.  You mentioned something

 8   in your area that's the --

 9               MR. ADLEY:

10                   We made a change to try to make sure

11   that the entities that, let's say, as you know and I

12   know, the jury, they have some board out there governing

13   something, or maybe --

14               REPRESENTATIVE ABRAMSON:

15                   I get that.  I know where you're going,

16   and here's my question:  How do you determine whether

17   something is going to be a parish governing authority, a

18   parish body or a municipal body?

19               MR. ADLEY:

20                   I think you have to look at how the body

21   was created, how they were appointed.  I think they're

22   going to -- I think clearly the jury will know what --

23               MR. WINDHAM:

24                   Mr. Abraham (sic), I believe that would

25   be like the city if it's in the parish.  If it's out of
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 1   the parish, there is no municipality.

 2               REPRESENTATIVE ABRAMSON:

 3                   I'm just suggesting to you it might not

 4   be clearcut because we created at the state level a

 5   whole bunch of local taxing authorities that then allow

 6   various appointments.  I'm just expressing a concern.

 7   Unless the staff feels very comfortable with that.  It

 8   may not be clear who's a parish authority and who's a

 9   municipal authority.

10               MS. CLAPINSKI:

11                   I think the reason this change was done

12   was the question came up if you only have four speaking,

13   what happens to the other millages for those others

14   perhaps that weren't given a more definitive in the

15   executive order and in the rules.  We are going to have

16   to get from these different bodies the amount of

17   millages in the state body and find a way as we do this

18   to move forward.

19               REPRESENTATIVE ABRAMSON:

20                   I think we're going to have to classify

21   who the municipal body is and parish body that these

22   governing authorities are speaking for because I'm not

23   sure its the same in every location or that it's very

24   clear.

25               MR. WINDHAM:
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 1                   We can look to the tax commission to

 2   answer those questions.  I mean, is that something the

 3   tax commission would know?

 4               REPRESENTATIVE ABRAMSON:

 5                   I just see a whole bunch of questions

 6   coming up.

 7               SECRETARY PIERSON:

 8                   I want to be clear that I understand

 9   your question.  So you have townships, you have cities

10   and then you have maybe some areas that are

11   unincorporated.

12               REPRESENTATIVE ABRAMSON:

13                   You might have a fire department, you

14   might have --

15               SECRETARY PIERSON:

16                   Yes.  We specifically talked about in

17   terms of executive order that we couldn't deal with 17

18   millage collectors, so levee districts and fire

19   districts, water districts, it would become too complex

20   to deal with.

21               REPRESENTATIVE ABRAMSON:

22                   I understand.

23               SECRETARY PIERSON:

24                   So we categorized all of those other

25   groups as either being under the parish governing
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 1   authority or the municipal governing authority.

 2               REPRESENTATIVE ABRAMSON:

 3                   I'm just concerned that there may be

 4   question as to all of the these different entities in

 5   different areas as to which they fall under.  They fall

 6   under the parish governing or the municipal, and if the

 7   parish governing authority and municipal authority take

 8   different positions or don't respond at all, how do you

 9   take into account that taxing entity that is left off

10   the list?  And I'm not so sure with 64 parishes and --

11   I'm not sure that's clear.  I could be wrong.  I just

12   want to raise the concern so that --

13               SECRETARY PIERSON:

14                   No.  That helps to better understand

15   your question.  Yes, sir.

16               MR. ADLEY:

17                   I appreciate what you're saying.  I'm

18   trying to sit here in some language that I could clarify

19   it even better, but the way I'm reading it, if they're

20   sitting outside the municipality, they're in the parish,

21   then the parish will make that call.  And if they're

22   sitting inside the municipality -- now, this, adopting

23   this language specifically for I think the industry said

24   they wanted to make sure that they had somebody to go

25   talk to.
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 1               MS. CLAPINSKI:

 2                   I think it's clarifying just to -- I

 3   think the concern was is there any exemption, does

 4   anyone speak for the rest of them if there's no way to

 5   incorporate them into one of these bodies.

 6               REPRESENTATIVE ABRAMSON:

 7                   I think somebody's going to speak for

 8   them.  I'm just not sure which one is speaking for them,

 9   and I think we want to make that clear.

10               MS. CLAPINSKI:

11                   I think that LED will work with the

12   assessors.

13               MR. ADLEY:

14                   I feel like it is because it does say

15   inside the municipality.  I get it if the municipality

16   is inside the parish.  I get that, but I think the way

17   they've written it, I mean, if I were to interpret it,

18   the municipality is going to have the make that decision

19   for those that are inside the municipality.  I mean,

20   that's way I read it.

21               MS. CLAPINSKI:

22                   Yes, sir, that was the intent.

23               REPRESENTATIVE ABRAMSON:

24                   It doesn't say inside.  It says, "On

25   behalf of the parish and all parish bodies who
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 1   receive" --

 2               MR. ADLEY:

 3                   I think why don't you do it this way.

 4   This will be a simple way to do it.  If you put the

 5   "parish governing authority" where you got in paren

 6   "speaking on behalf of the parish and all parish bodies

 7   who receive millages," outside the boundaries of the

 8   affected municipality.  And then you've got the next

 9   language that says that the municipality speaks for

10   them, and then I think you've got it very clear.  There

11   wouldn't be any confusion then.

12               MS. CLAPINSKI:

13                   Sure.

14               MR. WINDHAM:

15                   So I will take that as a motion to make

16   a change to the rules made by Mr. Abraham (sic)  -- I

17   mean, made by -- seconded by Mr. Adley.

18                   All in favor of the amendment for that.

19               MR. BAGERT:

20                   I'd like to speak on that.

21               MR. WINDHAM:

22                   Okay.  Certainly.

23               MR. BAGERT:

24                   Just so you're not wasting your time.

25               MR. WINDHAM:
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 1                   Please identify yourself.

 2               MR. BAGERT:

 3                   Broderick Bagert, Together Louisiana.

 4                   And this is really just a technical

 5   observation.  It is more complicated than that.  Take

 6   the Capital Area Transit System.  They are a political

 7   subdivision of the state with taxing authority over the

 8   parish, but have a millage inside of the cities.  Would

 9   they be considered a parish entity or a municipal

10   entity?

11               MR. ADLEY:

12                   I think if you added that language, if

13   they're located inside the municipality, the

14   municipality is going to make that call.

15               MR. BAGERT:

16                   But they're also located inside of the

17   parish.

18               MR. WINDHAM:

19                   From an accounting perspective, I would

20   argue that if it's two different items, if it's two

21   different amounts, that they're going to get two

22   different amounts.  It's math.  We're trying not to make

23   this complicated.  If the parish says 80 and municipal

24   says 100, well, then they're not going to receive any of

25   the taxes from the municipality and they we will receive
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 1   20 percent from the parish.  So when the assessor or

 2   whoever the single tax collector is goes to distribute

 3   the money, he's going to get to a bottom line and say

 4   this is how much money is there.

 5               MR. ADLEY:

 6                   Look, Broderick, I'm -- if we say in the

 7   rules that if they're inside the municipality, the

 8   municipality speaks for them.  You can't --

 9               MR. BAGERT:

10                   They're also inside of the parish and

11   inside the municipality.

12               MR. ADLEY:

13                   At some point I hope you get you a set

14   of rule to do what you want to do, but about 100 years

15   from now when you get there, put it in front of the

16   Administrative Procedures Act, Broderick.

17               MR. BAGERT:

18                   We have no dog in that hunt.  I was just

19   trying --

20               MR. ADLEY:

21                   That's good.  Before your dogs bite, let

22   us get this thing done and let you go back to hunting.

23               MR. WINDHAM:

24                   Are there any other comments from the

25   public regarding this amendment?
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 1               (No response.)

 2               MR. WINDHAM:

 3                   Are there any questions from the board

 4   concerning this amendment?

 5               (No response.)

 6               MR. WINDHAM:

 7                   Staff has the amendment?

 8               MS. CLAPINSKI:

 9                   Yes, sir.

10               MR. WINDHAM:

11                   All in favor of this amendment, please

12   indicate with an "aye."

13               (Several members respond "aye.")

14               MR. WINDHAM:

15                   All opposed with a "nay."

16               (No response.)

17               MR. WINDHAM:

18                   The amendment for municipality versus

19   parish --

20               MS. CLAPINSKI:

21                   Implying that it must be outside of the

22   boundary of affected municipality in order for the

23   parish to speak on that millage if they have any.

24               MR. WINDHAM:

25                   Thank you.
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 1                   I believe you had another one,

 2   Representative Abraham (sic), concerning the

 3   mathematical averages?

 4               REPRESENTATIVE ABRAMSON:

 5                   No.  I think that Mr. Adley answered the

 6   question previously.  Thank you.

 7               MR. WINDHAM:

 8                   All right.  Thank you.

 9                   Are there any comments, any other

10   comments from the board?

11                   Mr. Moller.

12               MR. MOLLER:

13                   I would propose, since this language

14   about the 120 days represents a compromise and it's

15   obviously designed to encourage municipalities to

16   participate, that we add to the rules a requirement that

17   LED post this information on its website within 24 hours

18   of notifying the local authorities.

19               MS. CLAPINSKI:

20                   I'm sorry.  Can you repeat that for me?

21               MR. WINDHAM:

22                   Can you repeat that and verify it?

23               MR. MOLLER:

24                   That LED post on its website the

25   information about the exemptions within 24 hours of that
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 1   information being sent to the local authorities.

 2               MR. WINDHAM:

 3                   I think the steps may be backwards.

 4               MS. CLAPINSKI:

 5                   We always sent it to the locals.

 6               MR. WINDHAM:

 7                   I believe that the locals are going to

 8   have this in one of their meetings, so they would notify

 9   us, the state and the public, that they have this

10   meeting.  So you're asking that that notification from

11   them be received by LED --

12               MR. MOLLER:

13                   No.

14               MR. WINDHAM:

15                   -- and then posted on LED's website?

16               MR. ADLEY:

17                   Mr. Chairman, for what it's worth, this

18   provision along with three or four others that Together

19   Louisiana had brought to the Governor's office, this is

20   a provision that we actually think is a good provision.

21   I had told that meetings occur with Mr. House, LED, no

22   one in LED had no objections to that.  Anything that we

23   can do to create more transparency in this process, we

24   thought was a good idea.  So when I, just last night, I

25   was presented with we should support this particular
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 1   amendment, so at least on his behalf, I want to do that.

 2   Unless, I mean, this is simply saying that LED would

 3   publish you are going to be working directly hand in

 4   hand with the locals.  That's the way I understand it.

 5               MR. HOUSE:

 6                   That's correct.  I think that in the

 7   amendment you're going to have to require that notice be

 8   given to LED and local government, and then LED should

 9   have -- they have three working days to post it.

10               MR. MOLLER:

11                   Okay.

12               MR. HOUSE:

13                   How is that?

14               MR. MOLLER:

15                   Yeah.  The intent is is that when this

16   120 day clock starts ticking, that they're -- that it's

17   publicly noticed and people and citizens can come in if

18   they want to weigh in and see what amount of tax dollars

19   are proposed to be exempted, that they would have the

20   ability to see that information, that everybody knows

21   that the clock is ticking.

22               MR. HOUSE:

23                   What I understand that we have here is

24   that we're talking about the request that for local

25   authorities request by an applicant or by a company that
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 1   local authorities consider the exemption.

 2               MR. MOLLER:

 3                   Correct.

 4               MR. HOUSE:

 5                   That's now Exhibit B.  Exhibit B is what

 6   comes out of that.  So there's been a request.  That

 7   request should be given, if it goes to local

 8   authorities, it needs to go to LED.  LED would then have

 9   three working days to post it.

10               MR. MOLLER:

11                   Correct.  Yeah.

12               MS. CLAPINSKI:

13                   Then I think we'll need an amendment to

14   change it to also require that LED be copied on the

15   request to locals because right now there is no

16   stipulation that.

17               REPRESENTATIVE CARMODY:

18                   Quick question.  I mean, any of those

19   entities, whether they're parish, sheriff -- well,

20   parish or municipality, that request is going to have to

21   be on the agenda for that body, and it would seem like

22   that would be the official notice that at least the

23   consideration was being given.  And if that information

24   is being provided back to LED, then at least y'all would

25   know that it's there now.  I guess you'd have to wait
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 1   until after the meeting to see if they acted upon it.

 2   Then the 120 days, I guess at that point, begins.

 3               MS. CLAPINSKI:

 4                   I think the start of 120 days comes

 5   prior to it being placed on the agenda.  That's the date

 6   that we need to memorialize.

 7               MR. ADLEY:

 8                   I think they're looking for some

 9   centralized location where state would I think kind of

10   track what was happening.

11               MR. WINDHAM:

12                   That is for the request made by the

13   company, by the applicant.

14               MR. JONES:

15                   Mr. Chairman.

16               MR. WINDHAM:

17                   Mr. Jones.

18               MR. JONES:

19                   I'm trying to think mechanically how

20   that's going to happen.  The company is going to send

21   the request to the local authorities and CC LED on that

22   request, and that is what will be then posted on the LED

23   website?  Is that where we're going?

24               MR. MOLLER:

25                   That's the intent, yes.
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 1               MR. JONES:

 2                   Okay.  So the request that goes to the

 3   local authorities may or may not be what ends up being

 4   ultimately proved by the local authorities.

 5               MR. WINDHAM:

 6                   You are correct.

 7               MR. JONES:

 8                   So although we want the local businesses

 9   to work with the local government, and in the interest

10   of transparency I understand, but we're basically

11   putting those negotiations in the public.

12               MR. MOLLER:

13                   It gives the public a chance to weigh in

14   once that 120 day clock starts ticking.

15               MR. JONES:

16                   It's going -- I think it's going to have

17   a chilling effect on negotiations.  I think what you've

18   now done is made it very difficult to reach agreement

19   with local authority if in fact a company's going to

20   have to negotiate in public, but maybe that's the goal.

21               MR. HOUSE:

22                   We're in more experienced deals moving

23   forward in different ways at different times, and so you

24   may in fact have an understanding before you ever even

25   make this request.
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 1               MR. JONES:

 2                   And, Mr. House, that's exactly what I

 3   was thinking, but I have a feeling if a company did that

 4   and it came to this board, this board could be roundly

 5   criticized for doing that because if they have those

 6   negotiations with the local government before it showed

 7   up on the LED website, I have a feeling there would be

 8   criticism from this board.  I hope you're right and I'm

 9   wrong, but I'm not sure.

10               MR. HOUSE:

11                   I don't know how to respond to that.

12               MR. WINDHAM:

13                   Mr. Moller.

14               MR. MOLLER:

15                   I mean, I have a motion I think.

16               MR. WINDHAM:

17                   So to clarify the motion, the motion is

18   to post within three days of receipt the request from

19   the company made to the locals for participation in the

20   Industrial Tax Exemption Program.

21               MR. MOLLER:

22                   Three working days.

23               MR. WINDHAM:

24                   Three working days.

25                   Is there a second?

0138

 1                   Seconded by Mr. Richard.  Didn't see you

 2   back there.

 3                   Any comments from the public concerning

 4   this amendment to the rules?

 5                   Please step forward and identify

 6   yourself.

 7               MR. CAGE:

 8                   Thank you very much.  Mr. Edward Cage.

 9   I'm with Together Louisiana.  I just have a question,

10   information, clarification.

11                   Why can't the application be submitted

12   to LED like it is now and why can't they tell us that

13   this application meets the criteria of the ITEP program

14   before it's forwarded to a local entity?  Because there

15   may be some component or aspects that you are relying

16   upon or forcing the local entity to know what all of the

17   rules are and all of the I's dotted and the T's crossed.

18   And then once it meet that criteria, then LED sends it

19   to the local entity and that's when the time starts.

20   Just clarification.

21               MS. CLAPINSKI:

22                   I think the issue with that is that when

23   these negotiations occur, there's often a lot of

24   confidentiality, at least in the beginning parts of

25   these negotiations, and the company is not necessarily
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 1   on record before they decide whether they want their

 2   name out there prior to that.  So you're requiring them

 3   to file with LED before they have any idea that the may

 4   be entitled to anything or everything, and I think

 5   that's a concern from the company perspective of that

 6   identification that early in the process.

 7               SECRETARY PIERSON:

 8                   The way I understood his question was

 9   just to prevent projects that don't meet the standards

10   from reaching the local communities, and I would believe

11   the LED staff would correctly screen a project before it

12   was forwarded.  If it came to make application for the

13   Industrial Tax Exemption, it would have to meet certain

14   standards, such as manufacturing definition, et cetera,

15   and if it failed to meet those, it would never go out to

16   the locals.

17               MR. CAGE:

18                   Absolutely.  That's --

19               MR. WINDHAM:

20                   Mr. Cage, the process is the company is

21   filing advanced notification before the application, so

22   if an advance comes into this staff, this staff says,

23   "Well, you don't make anything."  You know, "You're a

24   service industry operation, so you don't qualify for the

25   Industrial Tax Exemption Program anyway," so none of
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 1   those letters would be necessary.  Nothing would proceed

 2   after that for the Industrial Tax Exemption Program.

 3               MR. CAGE:

 4                   Okay.  I just don't want the local

 5   entities to have the responsibility of determining

 6   whether a project meets to criteria or not.

 7               MR. WINDHAM:

 8                   That would never -- I don't think that

 9   will happen.

10               MR. ADLEY:

11                   Let me make a suggestion.  The clock

12   doesn't start really ticking on the 120 days until the

13   request for that resolution is made, and the way this

14   works, it still goes through LED back to them.  So the

15   clock, as far as the clock's concerned, that's when it

16   starts.  This just gives you an opportunity to see in

17   some aggregated space what's happening.

18               MR. JONES:

19                   Mr. Chairman.

20               MR. WINDHAM:

21                   Yes, Mr. Jones.

22               MR. JONES:

23                   Point of information, going back to

24   Mr. House's point, which I think is a really good one,

25   as a practical matter, when these companies are trying
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 1   to figure out whether they're going to come to Louisiana

 2   or not and whether they consider this program is

 3   beneficial to them or not, it would seem to me that

 4   there has to be some preliminary discussions with the

 5   local government now before they even -- maybe before

 6   they even come to LED.  They may have some familiarity

 7   with the program, they've read the program, they know

 8   how it works, they understand, but now we've got to

 9   figure out am I going to get 50 percent, 100 percent,

10   what is it going to be.  So if those discussions with

11   the -- if I were representing a company, I would suggest

12   to them they go talk to St. James Parish first before

13   you get too far down this road.

14                   I would hope that this board would

15   encourage that rather than discourage it because,

16   otherwise, it's very difficult for these companies to

17   adequately determine whether this benefit is of any

18   benefit at all.  So I guess what I'm taking my concern

19   that I expressed to Mr. House and bringing it to this

20   board and want to make me clear on the record, at least

21   in legislative history, that we are not discouraging

22   those preliminary discussions with local government.  I

23   don't want this formal notice to become somehow a sacred

24   cow that things can't happen until it's filed.  Is that

25   what...
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 1               MR. MOLLER:

 2                   That's not the intent.

 3               MR. JONES:

 4                   Good.

 5               MR. MOLLER:

 6                   They wouldn't discourage those

 7   conversations from happening.

 8               MR. JONES:

 9                   You see what I'm saying, though?  They

10   may go to -- they may go to, ABC Parish and ABC Parish

11   says, "We're not giving you exemption for nothing," and

12   they say, "Okay.  Fine.  We're going to go to the

13   neighbor."  You know, then there's no need for advance

14   even.

15               MR. ADLEY:

16                   Look, I think you're right and I think

17   pragmatically that's exactly what's going to happen.

18   And then the local government is probably going to say,

19   "Well, we're not really quite qualified to get there,"

20   so it's going to end up going to LED.  LED is going to

21   get it.  They're going to get a package put together and

22   then it's going back, and then that request, if there's

23   ever going to be a request if a resolution is going to

24   occur.  Than at that point, it hits the website.

25                   I mean, that's what -- you know, we're
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 1   the only state in America that does it other than that.

 2               MR. WINDHAM:

 3                   All right.

 4               MR. ADLEY:

 5                   And they all seem to do fine, and I

 6   think we'll work our way through that, too.  I do.  I

 7   think that's the way it's going to work.

 8               MR. WINDHAM:

 9                   Any other comments concerning this

10   amendment?

11                   Mr. Richard.

12               MR. RICHARD:

13                   I'm making my way up to the mic.

14                   Just a quick note for the record, I

15   think what you're seeing as we work through these

16   processes, our parishes, like West Feliciana that every

17   governmental entity in their parish recently announced

18   in The Morning Advocate that they're all going to give

19   100 percent as far as this process goes.  So it's going

20   to create a lot of competition amongst local government

21   bodies, and that's probably a good thing.

22               MR. WINDHAM:

23                   Thank you.

24                   Ms. Wascom, now is the appropriate time.

25                   Please identify yourself.
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 1               MS. WASCOM:

 2                   I'm Kathy Wascom.  I'm representing

 3   myself.

 4                   Right now I currently serve on a board

 5   that has taxing authority in East Baton Rouge Parish, so

 6   as I understand what's going on, the Metro Council, if

 7   the Metro Council decides they're going to issue a 50

 8   percent tax exemption, then the library or the school

 9   board or the -- I mean, the library or the rec or

10   whatever would also abide by the 50 percent under this

11   scenario?

12               MR. WINDHAM:

13                   Yes, ma'am.

14               MS. WASCOM:

15                   Okay.  So will each, as the applications

16   come, will there be anything done or will it have to be

17   done locally that says the parish will lose or the

18   perish will not take in like 50-million or the school

19   board will not take in 26-million?  Will it be divided

20   so that people could actually see how much they are

21   giving away in tax exemptions?  The actual amount seems

22   to be concrete to people as we would go to the Metro

23   Council to ask for our millage.  Our millages are all

24   approved by Metro Council before they go to the people.

25   So I was trying to see if there would be an easy way for
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 1   people to understand in actual numbers, you know, from

 2   the school board.

 3               MR. ADLEY:

 4                   It seems to me that whatever your

 5   millage is, now, let's just say that the, say your

 6   millage generated $50,000 a year for the library or

 7   100,000.  That's a better number.  It generate 100,000

 8   and the municipality says, "We grant 100 percent of the

 9   ITEP for the first five years."  Under the rules, they

10   can only grant 80 percent for the second five.  Up to

11   100 percent of 80.  So whatever you're collecting at 100

12   percent, you know what that number is.  If they say,

13   "We're going to do 50 percent," whatever you're

14   collecting, 50 percent of it is -- it's a pretty easy

15   calculation for you to know on the other side is what

16   I'm saying.  It's really not very complicated.

17               MS. WASCOM:

18                   Mr. Adley, I just didn't know how this

19   would be presented to the people, the parish and the

20   school board and the sheriff's office.  We're actually

21   going to have to do the numbers because I think

22   particularly at the school board, that actually having

23   the numbers year by year will let folks know how they

24   want the school board to vote.  If they're going to lose

25   $15-million and, say, in October, or, say, this year a
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 1   tax election will be coming up.  So that the public is

 2   actually going to want to know how they're going to

 3   vote, what is being, you know, not taken in and is it

 4   worth it.  So, I mean, that's going to be their

 5   judgment.

 6               MR. WINDHAM:

 7                   Representative Carmody.

 8               REPRESENTATIVE CARMODY:

 9                   Very quickly.  I just want to make sure

10   that I understood what you're saying.

11                   As opposed to that entity providing

12   resolution saying that, "We're offering a percentage,"

13   you would like within that resolution to state the

14   dollar amount that they are basically saying that the

15   entity would not be receiving for those years that --

16               MS. WASCOM:

17                   Yes, sir.  I just think it would be

18   easier for folks to understand.  We see the numbers

19   here, but I don't know if you're going to a school or a

20   meeting and they're going to vote on a resolution.

21   Folks need to know how much money they're not going to

22   be taking in, and then they're also going to be voting

23   as we do millages.  They're going to go to Metro Council

24   millages and they're also going to be voting on taxes to

25   support the schools.  So that if you have an actual
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 1   concrete number, it's just easier to understand that

 2   that number -- and we have these numbers here and we

 3   have them year by year.  So I think for the general

 4   public, it's just easier to understand a concrete

 5   number.

 6               MR. WINDHAM:

 7                   I believe as Mr. Adley said, it's not

 8   going to be a rocket science-type environment.  I'll

 9   just grab some numbers out the air.  Let's say the

10   entire exemption is $90,000.  There are three entities

11   that share equally.  That would be 30,000 per entity.

12   If one entity says, "Okay.  We're willing to give up 10

13   percent," well, 10 percent of 30,000 is 3,000.

14   Therefore, we will collect 27,000.

15               MS. WASCOM:

16                   It will be -- what you're saying,

17   Mr. Windham, is that it will be incumbent upon the

18   school board, the sheriff, the Metro Council, the

19   library, rec, CATS, to do their own numbers.

20               MR. WINDHAM:

21                   Well, for each application, though.  The

22   application, I'm assuming if Mr. Jones represented a

23   company, he's going to come in and he's going to do -- I

24   would assume.

25               MR. JONES:
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 1                   Well, I think the reality is the numbers

 2   at the beginning are estimates.  They're not even real

 3   numbers.  This plant doesn't exist.  You don't know

 4   whether it's 100-million or 200-million.  You don't know

 5   until after it's built.  If it's never built, it will

 6   be -- they won't lose anything.  It will just be the

 7   increment that they get will be reduced.  The additional

 8   amount, the base doesn't change on any of this.  These

 9   are all future projects.

10               MS. WASCOM:

11                   It is, but a lot of these companies I

12   see have been having tax exemptions for quite a long

13   time, so it's not exactly a new company coming in.  So

14   if they are real numbers here on these pages --

15               MR. JONES:

16                   I understand, but you understand on this

17   program is a forward-looking program, and so the -- I

18   may come in and estimate my project as a $100-million

19   project and it may end up being 75-million.  I may have

20   done some amazing engineering.  So the numbers you are

21   going to get are going to be at best estimates, and

22   certainly nothing you should budget, because until the

23   money's in the bank, nothing's there.  So I think the

24   concern is one -- I understand the concern, but I think

25   the Chairman is correct that the math is not complicated
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 1   and it will not be meaningful until the project is

 2   completed.

 3               MR. ADLEY:

 4                   And, look, Mr. Jones is correct, and I

 5   want to point out to you one of the major reasons for

 6   doing what we're doing at the request of you and many

 7   others was to engage local government to research and

 8   make their own decisions.  Every one of you have

 9   different millages, every one of you have different ways

10   you do things, and the state cannot step in and say this

11   is what it's going to be for you.  You're going to have

12   to make that call yourself.

13               REPRESENTATIVE CARMODY:

14                   Mr. Adley, and I think as part of the

15   transparency and the public input, that that would be

16   where the public would come forward and say, "I know

17   this body today is consider this.  Do we have at least

18   an idea of what amount of property taxes within our

19   jurisdiction to apply to the millage were affected?"

20               MR. ADLEY:

21                   They will do that inside those meetings.

22   They will.

23               MS. WASCOM:

24                   That was really when I got up here, it

25   was really for clarification how this is going to work,
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 1   and so it will be incumbent really upon the local taxing

 2   districts to do their own math.  And so that's where we

 3   are going to be.

 4               MR. WINDHAM:

 5                   Correct.

 6               MS. WASCOM:

 7                   Thank you.

 8               MR. WINDHAM:

 9                   All right.  There's a motion on the

10   floor.

11                   Yes, another comment.  Please step

12   forward and identify yourself.

13               MR. CAGE:

14                   Edward Cage with Together Louisiana.

15                   I just want to make it clear.  I was

16   just asking for a point of clarification.  Not opposing

17   this motion.  We support this motion because as it's

18   stated, it will stimulate, encourage and start local

19   input and local dialog, which is what the intent of what

20   we would like to see, so thank you.

21               MR. WINDHAM:

22                   Thank you, Mr. Cage.

23                   Motion on floor; second.

24                   Any other comments on the floor

25   regarding this amendment to require the posting of the
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 1   request by the company within three days of receipt,

 2   three working days.  I'm sorry.  Three days.  Three

 3   working days.

 4                   All in favor of the motion, indicate

 5   with an "aye."

 6               (Several members respond "aye.")

 7               MR. WINDHAM:

 8                   All opposed with a "nay."

 9               (No response.)

10               MR. WINDHAM:

11                   Motion carries.

12                   Are there any other comments, amendments

13   from the board?

14               (No response.)

15               MR. WINDHAM:

16                   I believe there's a motion from

17   Mr. Adley and I believe it's been seconded by Mr. Moller

18   to accept these rules.

19                   I will open the floor up for comment

20   from the public.  I have a number of blue cards, and so

21   I think for the concern of time, if a comments are

22   already made, you can waive.  You'll agree to?

23                   So first I have Ms. Ann Dunn,

24   "Representing myself and Together Louisiana."  Questions

25   or comments concerning the proposed rule changes.
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 1               MS. DUNN:

 2                   To give some context for my comments, I

 3   should tell you that my concerns arise from my

 4   experience in state and local government.  I served as a

 5   drafter of legislation and legislative rules for the

 6   House of Representatives for 40 years, and I serve

 7   currently on the committee of Louisiana State Law

 8   Institute that's revising local government laws.

 9                   This experience has taught me and made

10   really dear to my heart the necessity to protect the

11   processes and procedures of representative democracy.

12                   I want to thank the board and the rules

13   committee for the work they have done, particularly to

14   implement the really historic executive of Governor

15   Edwards that we're all really proud of.

16                   This morning I want to just talk about

17   one part of this rule.  It's the procedure for local

18   input on the tax exemption process.  I strongly urge the

19   board to return to its own original proposed rule that

20   would require submission of a resolution of support by

21   the local governing body as a process by which a local

22   government would establish its support or opposition to

23   an exemption.  The present proposed rule essentially

24   provides that no action by a governing body constitutes

25   approval.
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 1                   MR. ADLEY:

 2                        To a degree.

 3               MS. DUNN:

 4                   But those that don't act, they're

 5   approving it based on what the other bodies approve.  If

 6   none of them took action, it would be approved at 100

 7   percent I assume.

 8               MR. ADLEY:

 9                   No.  No, it would not.  If none of them

10   took taction, it would be the average of what exemption

11   they granted.  So if they took no action in that 120

12   days, it would be zero.

13               MS. DUNN:

14                   Oh, okay.

15               MR. ADLEY:

16                   It would be zero.  And, look, I want to

17   say this to you, and most of these people don't know who

18   you.  I happened to have served with you when you were

19   over there drafting up bills.  You did incredible work

20   over at the legislation and I want to thank you for

21   that.

22                   And, also, want to thank you for your

23   continued participation.  Rarely do we find someone

24   that's got as much knowledge and skill as you have to

25   keep plugging away at it, and I want to thank you for
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 1   that.

 2                   I will tell you, in this case, if they

 3   all don't do anything, it's going to be zero.

 4               MS. DUNN:

 5                   Okay.

 6               MR. ADLEY:

 7                   We wanted them to be engaged and do the

 8   best we could to find a way to make them get engaged.

 9   That's why we accepted the idea of the Chairman of just

10   they know that their peers are going to be sitting out

11   there.  So if the sheriff decides to do one thing and

12   the parish decides to do one thing and the school board

13   is setting there doing nothing and they're left with,

14   "Oh, my goodness, I'm going to get the average of

15   whatever these guys do," I think they're going to take

16   -- we want affirmative action from them.  We do.  But if

17   all of them do nothing, it's zero.

18               MS. DUNN:

19                   Well, my point is just that.  If the

20   municipal governing authority, the parish governing

21   authority, whatever it may be, takes no action because

22   that constitutes approval and they basically then can

23   avoid voting on a contingence issue, which we know

24   elected officials sometimes like to be able to not take

25   that vote.
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 1               MR. ADLEY:

 2                   I don't think it works quite like that.

 3   If a resolution is presented, say, a parish commissioner

 4   puts forward a resolution to grant a certain exemption

 5   for a certain entity and then the parish actually takes

 6   a vote and rejects it, they've taken action.  Although

 7   it may be zero, they've taken action.  Then the average

 8   provision will not apply to them.  If they don't do

 9   anything --

10               MS. DUNN:

11                   Then it would be approval.

12               MR. ADLEY:

13                   -- it would be the average of what the

14   other entities did.  If they sit there and do absolutely

15   nothing, that's correct.

16               MS. DUNN:

17                   That's right.  Well, that concerns me

18   because I think our system is set up to be able to hold

19   those local government officials accountable, and they

20   won't have taken an action for which they are

21   accountable.

22               MR. ADLEY:

23                   And I think that's more of a reason to

24   hold them accountable than anything else.  You will

25   simply say to them, "If you're not willing to do your
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 1   job," I think they're going to get rid of those fellows.

 2               MS. DUNN:

 3                   Well, goodness knows this is a great

 4   improvement, but I do have this concern and wanted to

 5   raise it.

 6                   As a sideline, earlier when

 7   Representative Abramson asked the question about the

 8   Restoration Tax Credit and how they went about that,

 9   that statute has quite a bit of detail about the local

10   governing authority notifying all of the tax recipient

11   bodies having a public hearing, accepting their input

12   and then voting.  And so it's a lot more specific.

13   Sometimes more words help, and it may be a situation --

14               MR. ADLEY:

15                   That's very helpful.

16               MS. DUNN:

17                   -- where more words are needed.  So I

18   just urge you to go back to your original motion of a

19   resolution.  I think that's much more straightforward

20   and much more understandable to voters.

21               MR. ADLEY:

22                   I will tell you, we -- from the

23   Governor's perspective, we argued it back and forth for

24   a good while to come to this conclusion thinking this

25   was the best way to get some kind of action.  We did.  I
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 1   will tell you, I'm the one who argued that they're

 2   elected officials.  They ought to be held accountable.

 3   If they don't want to take any action to take it to

 4   zero, that's their business.  I lost that argument.  The

 5   Governor and the legal counsel both made very good

 6   arguments about making the local government take some

 7   affirmative steps, and if you're not going to take any

 8   step, you are going to get stuck with what somebody else

 9   did.

10               MS. DUNN:

11                   Well, perhaps it will have ultimately

12   the same effect that would be, you know.

13               MR. ADLEY:

14                   We'll see.

15               MS. DUNN:

16                   It does have the look of a compromise.

17   But, anyway, I just think that -- I'll just say that and

18   end with that.  I think that's the way a deliberative

19   democracy is supposed to work, and I think it would be a

20   better way to go.

21                   Thanks.

22               MR. WINDHAM:

23                   Thank you, Ms. Dunn.

24                   Next we have Kenton Cooper.

25               MR. COOPER:
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 1                   I'll waive.

 2               MR. WINDHAM:

 3                   Russel Honore.

 4                   Gone.

 5                   John Parker.

 6               MR. PARKER:

 7                   I'll waive.

 8               MR. WINDHAM:

 9                   Earl Motsenrocker.

10               MR. MOTSENROCKER:

11                   I'll waive.

12               MR. WINDHAM:

13                   Is that correct?

14               MR. MOTSENROCKER:

15                   It was close.

16               MR. WINDHAM:

17                   I'll get with you afterword and find out

18   how to say it.

19               MR. WINDHAM:

20                   Jane Webb.

21               MS. WEBB:

22                   I'll waive.

23               MR. WINDHAM:

24                   Gary Meitz (spelled phonetically).

25               MR. MEITZ:

0159

 1                   Yes.  I'll waive.

 2               MR. WINDHAM:

 3                   Edward Cage.

 4               MR. CAGE:

 5                   Waive.

 6               MR. WINDHAM:

 7                   That's all the blue cards that I have or

 8   blue papers that I have.

 9                   Are there any other comments from the

10   public regarding these rules that are presented before

11   this board for adopting by Mr. Adley and seconded by

12   Mr. Moller?

13                   Please step forward and identify

14   yourself.

15               MR. JACKSON:

16                   Good afternoon.  My name is Isaac

17   Jackson, Junior.  I used to sit in these same chairs

18   when I was counsel for the mineral board.

19                   I want to congratulate y'all on doing an

20   excellent job today.  This, as many folk have said, this

21   is the way our government ought to work, and it's a

22   shame that it's coming to this, but y'all are charged

23   with a very, very vital duty.  At this time, when our

24   state is broke, we should not be just willy-nilly giving

25   away tax exemptions or not allowing our local entities

0160

 1   to be able to survive.

 2                   There's some other things that I want to

 3   talk about later on with other bodies, but this one has

 4   done its job today, and we would love y'all to keep

 5   doing it.  I just wanted to say that.  Okay.  I've

 6   worked with some of you guys before.  Some of you are

 7   former legislator; some of you are present legislator.

 8                   Okay.  I have some other things that I

 9   know are essentially giveaways that are not giveaways of

10   the tax dollars.  They're giveaways of responsibility

11   for cleanup and all of that kind of stuff, and, you

12   know, that's not y'all's responsibility and I'm carrying

13   that out in other ways up to the extent I can.  But when

14   I see people doing a good job, I want to congratulate

15   them.  I've kept my mouth shut, and I want to thank

16   y'all for listening to Together Louisiana.  I appreciate

17   it.

18               MR. WINDHAM:

19                   And thank you, Mr. Jackson.

20                   Any additional comments from the public?

21               (No response.)

22               MR. WINDHAM:

23                   From the board?

24                   Mr. Abramson, Representative Abramson.

25               REPRESENTATIVE ABRAMSON:
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 1                   Just a point of order.  The motion

 2   currently before Mr. Adley, which was made before the

 3   several amendments, I'm assuming that we're going take

 4   up as a motion to adopt the rules as amended today?

 5               MR. WINDHAM:

 6                   Yes.  I'm sorry.  I'm new to this side

 7   of it, not near the experience that you guys have.

 8                   So the motion is to adopt as amended the

 9   rules in front of us.  Seconded by Mr. Moller.

10                   All in favor of the motion, indicate

11   with "aye."

12               (Several members respond "aye.")

13               MR. WINDHAM:

14                   All opposed with a "nay."

15               (No response.)

16               MR. WINDHAM:

17                   Motion carries.

18                   Next on our agenda is the election of

19   officers.  I believe that it's been requested that that

20   be deferred until the next meeting.  If there's no

21   problems with me continuing and running the meeting at

22   the next meeting, I'll be the Chairman.  I'll just pull

23   that from the agenda.

24                    We have comments from our illustrious

25   Secretary Don Pierson.
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 1               SECRETARY PIERSON:

 2                   Speaking to you today as a member of

 3   this board, but essentially as your executive director

 4   over the staff that puts together the rules and

 5   implements the programs that are given to us by the

 6   legislature and by the Governor, I feel incumbent to

 7   make some remarks to you today just so that we continue

 8   to have a very clear understanding and direction of

 9   where we're going.

10                   I regret at General Honore is not here

11   with us.  I would very much like to have been able to

12   face to face a little bit of his conversation with him.

13   I have an extraordinary amount of respect for his

14   leadership, his accomplishments and what he represents,

15   but I would have to bring to his attention, and you,

16   sir, Mr. Jackson, that the state is not broke.  I don't

17   want my staff to leave the room because they think they

18   won't get a payroll check at the next payroll date.

19   Certainly we have some fiscal challenges out there, and

20   we're going to meet those.

21                   And General Honore also said he would be

22   court-martialed if he overspent his budget, and we don't

23   do that in Louisiana.  In fact, over at the legislature

24   right now, we're working out how we live within our

25   means, and we don't over spend.  Can't say the same
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 1   thing for our federal government.  We've got a huge

 2   national debt, but we don't have a huge Louisiana debt.

 3   And so I would take issue with the idea that we're

 4   broke.

 5                   Mr. Bagert, I would -- and in also

 6   speaking back to a point that General Honore made about

 7   our school systems, their needs for funding.  Certainly

 8   this is how we make our school system stronger, by

 9   attracting industry, by building jobs and investment in

10   our communities.  And if General Honore will meet me in

11   three, six months in Calcasieu Parish, he's going to see

12   amazing schools that have been built.  But if you

13   correlate -- and I challenge Mr. Bagert to do this --

14   where industrial tax exemptions have been issued in our

15   state and correlate that with the educational systems in

16   those areas, you're going to find that industry and

17   school systems are great partners.  And, again, I want

18   to issue that as a challenge to look in that direction.

19                   I'm a bit concerned when I'm provided

20   information like this that's widely being distributed to

21   the media, and then I just don't agree with it.  It

22   states that the ship is not turning, I think that this

23   body has given great evidence that things are changing.

24   Speaking to $4.9-billion in exemptions.  That's a huge

25   number.  I respect that, but it's also a look at your
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 1   future.  First of all, do not equate that 4.9-billion

 2   provided in exemptions will occur.  A number of these

 3   projects won't make.  They have the ability and

 4   framework to try to move forward, but some of these

 5   projects are based on additional negotiations out there

 6   that may or may not come to fruition.  But regardless of

 7   whether they do or not, this large number is an example

 8   of tremendous investment being paid in your state today,

 9   bringing thousands of construction jobs, bringing

10   millions of payroll dollars, bringing thousands of

11   permanent jobs to Louisiana.  So when I see that we have

12   a record number of exemptions, that's because we have a

13   record number of projects and we've got a record that we

14   can be proud of moving into the future.

15                   Specifically to this 4.9, represented in

16   that are Sabine Pass LNG's $19-billion project, Cheniere

17   Energy, much of Sasol's $11-billion project, two Venture

18   Global LNG projects, 8.5-billion and 4.25-billion.

19   We're the envy of the notion.  Most states would just do

20   cartwheels to get investments like this in their

21   community.

22                   So we are all here at LED and from the

23   Governor's office through this board opposed to

24   corporate welfare.  We get that.  But we are dedicated

25   to growing a vibrant economy in our state.  We're going
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 1   to do that with accountability, with transparency and

 2   with making prudent investment decisions that require

 3   performance and in contracts in audits of those

 4   contracts as these benefits are awarded.

 5                   So I would speak to the record of saying

 6   that here we're in a state with 135-billion in capital

 7   investment projects that have been announced since 2012,

 8   65-billion of that coming out the ground right now in

 9   construction, engineering and permitting.  We've got a

10   lot to be proud of, and without our Industrial Tax

11   Exemption Program, out competitiveness would fall from

12   being one of the leading states in the nation.  Not the

13   number one.  Near the top where we want to be to number

14   44.  You would be turning off the very faucet that can

15   build our future.  We don't have to look far out this

16   window to see Exxon Mobil Refinery.

17                   This 10-year look at an exemption is the

18   beginning of a 30 or 40-year project.  When you plant a

19   garden, when you plant an orchard, you don't get your

20   return on day one.  You get your return over time.

21   That's the direction that we are seeking to take the

22   state.  And we are appreciative of all of the dialog

23   from Together Louisiana, from our business communities

24   that's represented here in various groups and from the

25   citizens.  So I look at today as a great thing, a step
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 1   forward, a prudent, responsible, accountable step

 2   forward, but we have a lot to celebrate in Louisiana.

 3                   That concludes my remarks.

 4               MR. WINDHAM:

 5                   Thank you, Mr. Secretary.

 6                   Any other questions, comments,

 7   observations from the board?

 8               (No response.)

 9               MR. WINDHAM:

10                   I'll entertain a motion for adjournment.

11                   Made by Mr. Slone; second by President

12   Miller.

13                   Any objection?

14               (No response.)

15               MR. WINDHAM:

16                   Motion carries.

17               (Meeting concludes at 12:20 p.m.)

18

19

20

21

22

23

24

25
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 1   REPORTER'S CERTIFICATE:

 2               I, ELICIA H. WOODWORTH, Certified Court

 3   Reporter in and for the State of Louisiana, as the

 4   officer before whom this meeting for the Board of

 5   Commerce and Industry of the Louisiana Economic

 6   Development Corporation, do hereby certify that this

 7   meeting was reported by me in the stenotype reporting

 8   method, was prepared and transcribed by me or under my

 9   personal direction and supervision, and is a true and

10   correct transcript to the best of my ability and

11   understanding;

12               That the transcript has been prepared in

13   compliance with transcript format required by statute or

14   by rules of the board, that I have acted in compliance

15   with the prohibition on contractual relationships, as

16   defined by Louisiana Code of Civil Procedure Article

17   1434 and in rules and advisory opinions of the board;

18               That I am not related to counsel or to the

19   parties herein, nor am I otherwise interested in the

20   outcome of this matter.

21
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22
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			540									LN			21			3			false			 3   don't use this program regularly, and they ask for --						false


			541									LN			21			4			false			 4   they ask a lot of questions, so they -- but they take it						false


			542									LN			21			5			false			 5   to the board, to their board or their counsel and make						false


			543									LN			21			6			false			 6   the decisions and issue a formal resolution allowing me						false


			544									LN			21			7			false			 7   to move forward to you.						false


			545									LN			21			8			false			 8               REPRESENTATIVE CARMODY:						false


			546									LN			21			9			false			 9                   Yes, ma'am.  And very quickly since the						false


			547									LN			21			10			false			10   venue is in Caddo Parish and City of Shreveport, you						false


			548									LN			21			11			false			11   have a resolution from the city council in support of						false


			549									LN			21			12			false			12   this?						false


			550									LN			21			13			false			13               MS. LAMBERT:						false


			551									LN			21			14			false			14                   Yes, sir.						false


			552									LN			21			15			false			15               REPRESENTATIVE CARMODY:						false


			553									LN			21			16			false			16                   Thank you.  Thank you.						false


			554									LN			21			17			false			17               MR. WINDHAM:						false


			555									LN			21			18			false			18                   Representative Abraham (sic).						false


			556									LN			21			19			false			19               REPRESENTATIVE ABRAMSON:						false


			557									LN			21			20			false			20                   Thank you.  I just wanted to follow up.						false


			558									LN			21			21			false			21                   It's only the New Orleans City Council						false


			559									LN			21			22			false			22   in Orleans Parish that is required to get the approval?						false


			560									LN			21			23			false			23               MS. LAMBERT:						false


			561									LN			21			24			false			24                   Yes.						false


			562									LN			21			25			false			25               REPRESENTATIVE ABRAMSON:						false


			563									PG			22			0			false			page 22						false


			564									LN			22			1			false			 1                   Because we have other entities that						false


			565									LN			22			2			false			 2   actually collect local property taxes in Orleans Parish,						false


			566									LN			22			3			false			 3   including the school board and other entities.  Are you						false


			567									LN			22			4			false			 4   saying that other entities that collect property taxes						false


			568									LN			22			5			false			 5   don't have to give their approval for this?						false


			569									LN			22			6			false			 6               MS. LAMBERT:						false


			570									LN			22			7			false			 7                   According to rules of the program, the						false


			571									LN			22			8			false			 8   local governing authority is the only authority that has						false


			572									LN			22			9			false			 9   to respond back to me.  Now, how they receive approval						false


			573									LN			22			10			false			10   from their board or their authority, they may go into						false


			574									LN			22			11			false			11   different ways of getting additional approvals.						false


			575									LN			22			12			false			12               REPRESENTATIVE ABRAMSON:						false


			576									LN			22			13			false			13                   But in terms of the state requirement,						false


			577									LN			22			14			false			14   we only require the local parishing authority and not						false


			578									LN			22			15			false			15   all entities that receive local property taxes to						false


			579									LN			22			16			false			16   approve it; correct?						false


			580									LN			22			17			false			17               MS. LAMBERT:						false


			581									LN			22			18			false			18                   Correct.						false


			582									LN			22			19			false			19               REPRESENTATIVE ABRAMSON:						false


			583									LN			22			20			false			20                   Thank you.						false


			584									LN			22			21			false			21               MR. WINDHAM:						false


			585									LN			22			22			false			22                   Any additional questions or comments?						false


			586									LN			22			23			false			23               MR. HONORE:						false


			587									LN			22			24			false			24                   Yes.						false


			588									LN			22			25			false			25               MR. WINDHAM:						false


			589									PG			23			0			false			page 23						false


			590									LN			23			1			false			 1                   Sir, please step forward and identify						false


			591									LN			23			2			false			 2   yourself.						false


			592									LN			23			3			false			 3               MR. HONORE:						false


			593									LN			23			4			false			 4                   Russel Honore, sir.						false


			594									LN			23			5			false			 5                   I've been accused of my memory going						false


			595									LN			23			6			false			 6   bad, but I thought the Governor's executive order,						false


			596									LN			23			7			false			 7   sir...						false


			597									LN			23			8			false			 8               MR. WINDHAM:						false


			598									LN			23			9			false			 9                   That is for the Industrial Tax Exemption						false


			599									LN			23			10			false			10   Program.  This is the Restoration Tax Abatement Program,						false


			600									LN			23			11			false			11   which has to do with the rehabilitation of buildings,						false


			601									LN			23			12			false			12   facilities that are blighted that may be in a downtown						false


			602									LN			23			13			false			13   development district or an economic development						false


			603									LN			23			14			false			14   district.						false


			604									LN			23			15			false			15               MR. HONORE:						false


			605									LN			23			16			false			16                   That was my question.  So the Governor's						false


			606									LN			23			17			false			17   executive order did not cover this?						false


			607									LN			23			18			false			18               MR. WINDHAM:						false


			608									LN			23			19			false			19                   No, sir, it does not.						false


			609									LN			23			20			false			20               MR. HONORE:						false


			610									LN			23			21			false			21                   Thank you, sir.						false


			611									LN			23			22			false			22               MS. LAMBERT:						false


			612									LN			23			23			false			23                   Correct.						false


			613									LN			23			24			false			24               MR. WINDHAM:						false


			614									LN			23			25			false			25                   Representative Carmody motions for						false


			615									PG			24			0			false			page 24						false


			616									LN			24			1			false			 1   approval; seconded by Ms. Cola.						false


			617									LN			24			2			false			 2                   All in favor, indicate with an "aye."						false


			618									LN			24			3			false			 3               (Several members respond "aye.")						false


			619									LN			24			4			false			 4               MR. WINDHAM:						false


			620									LN			24			5			false			 5                   All opposed with a "nay."						false


			621									LN			24			6			false			 6               (No response.)						false


			622									LN			24			7			false			 7               MR. WINDHAM:						false


			623									LN			24			8			false			 8                   Motion carries.						false


			624									LN			24			9			false			 9                   Thank you, Ms. Lambert.						false


			625									LN			24			10			false			10                   Next we have Ms. Metoyer to present the						false


			626									LN			24			11			false			11   Enterprise Zone Program.						false


			627									LN			24			12			false			12               MS. METOYER:						false


			628									LN			24			13			false			13                   I have an application that was requested						false


			629									LN			24			14			false			14   to be deferred until the April meeting.  That's						false


			630									LN			24			15			false			15   20151855, Performance Contractors, Incorporated in EBR						false


			631									LN			24			16			false			16   Parish, so we actually have 14 new applications.						false


			632									LN			24			17			false			17               MR. WINDHAM:						false


			633									LN			24			18			false			18                   All right.  Thank you, Ms. Metoyer.  If						false


			634									LN			24			19			false			19   you'll proceed.  I don't think we need a motion to						false


			635									LN			24			20			false			20   remove it.						false


			636									LN			24			21			false			21               MS. METOYER:						false


			637									LN			24			22			false			22                   Okay.  The first application is						false


			638									LN			24			23			false			23   20150023, Elmer Candy Corporation, Tangipahoa Parish;						false


			639									LN			24			24			false			24   20130119, GSTVBR, LLC, doing business as Launch Media,						false


			640									LN			24			25			false			25   East Baton Rouge Parish; 20150874, Hospital Housekeeping						false


			641									PG			25			0			false			page 25						false


			642									LN			25			1			false			 1   Systems, LLC, Rapides Parish; 20150875, Hospital						false


			643									LN			25			2			false			 2   Housekeeping Systems, LLC, Caddo Parish; 20140917,						false


			644									LN			25			3			false			 3   Johnny Sanchez, LLC, Orleans Parish; 20140985 RR Hotel						false


			645									LN			25			4			false			 4   Partners, LLC, doing business as Home2 Suites Lafayette						false


			646									LN			25			5			false			 5   in Lafayette Parish; 20141542, Shaya Restaurant, LLC,						false


			647									LN			25			6			false			 6   Orleans Parish; 20141085, The Greater New Orleans						false


			648									LN			25			7			false			 7   Foundation, Orleans Parish; 20141116, Walmart Louisiana,						false


			649									LN			25			8			false			 8   LLC, doing business as Neighborhood Market, Ouachita						false


			650									LN			25			9			false			 9   Parish; 20141114, Walmart Louisiana, LLC, doing business						false


			651									LN			25			10			false			10   as Neighborhood Market, Caddo Parish; 20141113, Walmart						false


			652									LN			25			11			false			11   Louisiana, LLC, doing business as Neighborhood Walmart,						false


			653									LN			25			12			false			12   St. Tammany Parish; 20141112, Walmart Louisiana, LLC,						false


			654									LN			25			13			false			13   doing business as Neighborhood Market, EBR Parish;						false


			655									LN			25			14			false			14   20141271, Walmart Louisiana, LLC, doing business as						false


			656									LN			25			15			false			15   Neighborhood Market, Jefferson Parish; and 20141232,						false


			657									LN			25			16			false			16   Walmart Louisiana, doing business as Supercenter in						false


			658									LN			25			17			false			17   Caddo Parish.						false


			659									LN			25			18			false			18               MR. WINDHAM:						false


			660									LN			25			19			false			19                   Ms. Metoyer, can you point out for the						false


			661									LN			25			20			false			20   board members that may not know why Walmart, which is a						false


			662									LN			25			21			false			21   retail activity, is availed the opportunity of the						false


			663									LN			25			22			false			22   Enterprise Zone benefits?						false


			664									LN			25			23			false			23               MS. METOYER:						false


			665									LN			25			24			false			24                   Because they were actually excluded as						false


			666									LN			25			25			false			25   of 7/1/2015, and all of these applications were filed --						false


			667									PG			26			0			false			page 26						false


			668									LN			26			1			false			 1   I'm sorry.  All of these advances were filed in 2014.						false


			669									LN			26			2			false			 2               MR. WINDHAM:						false


			670									LN			26			3			false			 3                   So these are for advances that were						false


			671									LN			26			4			false			 4   filed prior to the changing of --						false


			672									LN			26			5			false			 5               MS. METOYER:						false


			673									LN			26			6			false			 6                   The advance met the clock and governs						false


			674									LN			26			7			false			 7   that particular project and they weren't excluded.						false


			675									LN			26			8			false			 8               MR. WINDHAM:						false


			676									LN			26			9			false			 9                   Thank you.						false


			677									LN			26			10			false			10                   So normally we wouldn't see retail						false


			678									LN			26			11			false			11   activities and these are the ones that are coming in at						false


			679									LN			26			12			false			12   the tail of the process.  And I believe the same thing						false


			680									LN			26			13			false			13   for the restaurant?						false


			681									LN			26			14			false			14               MS. CLAPINSKI:						false


			682									LN			26			15			false			15                   Yes.						false


			683									LN			26			16			false			16               MS. METOYER:						false


			684									LN			26			17			false			17                   Yes.						false


			685									LN			26			18			false			18               MR. WINDHAM:						false


			686									LN			26			19			false			19                   Restaurants and retail activities are						false


			687									LN			26			20			false			20   not, in the future, unless they're advances still						false


			688									LN			26			21			false			21   pending.						false


			689									LN			26			22			false			22               MS. METOYER:						false


			690									LN			26			23			false			23                   There could be because these are back in						false


			691									LN			26			24			false			24   contracts.  There a couple of restaurants in here, too.						false


			692									LN			26			25			false			25   Johnny Sanchez and Shaya, those are restaurants.						false


			693									PG			27			0			false			page 27						false


			694									LN			27			1			false			 1               MR. WINDHAM:						false


			695									LN			27			2			false			 2                   All right.  I just want to make sure						false


			696									LN			27			3			false			 3   that our representatives know when they changed the law,						false


			697									LN			27			4			false			 4   then we're not ignoring it.						false


			698									LN			27			5			false			 5                   Any comments from the public concerning						false


			699									LN			27			6			false			 6   the Enterprise Zone Applications before us?						false


			700									LN			27			7			false			 7               (No response.)						false


			701									LN			27			8			false			 8               MR. WINDHAM:						false


			702									LN			27			9			false			 9                   Any comments from the board members?						false


			703									LN			27			10			false			10               (No response.)						false


			704									LN			27			11			false			11               MR. WINDHAM:						false


			705									LN			27			12			false			12                   Is there a motion to approve?						false


			706									LN			27			13			false			13                   Made by Ms. Atkins; second by Dr.						false


			707									LN			27			14			false			14   Wilson.						false


			708									LN			27			15			false			15                   All in favor, indicate with an "aye."						false


			709									LN			27			16			false			16               (Several members respond "aye.")						false


			710									LN			27			17			false			17               MR. WINDHAM:						false


			711									LN			27			18			false			18                   All opposed with a "nay."						false


			712									LN			27			19			false			19               (No response.)						false


			713									LN			27			20			false			20               MR. WINDHAM:						false


			714									LN			27			21			false			21                   Motion carries.						false


			715									LN			27			22			false			22                   Ms. Metoyer.						false


			716									LN			27			23			false			23               MS. METOYER:						false


			717									LN			27			24			false			24                   Yes.  We have eight terminations:						false


			718									LN			27			25			false			25   20130226, Plains Marketing, LP, St. James Parish.  The						false


			719									PG			28			0			false			page 28						false


			720									LN			28			1			false			 1   existing contract period is 3/8/2013 to 3/7/2018.  Their						false


			721									LN			28			2			false			 2   requested term date is September 7, 2015.  All of the						false


			722									LN			28			3			false			 3   hiring requirements were met and no additional jobs are						false


			723									LN			28			4			false			 4   anticipated.  20121115, Dyke Nelson Architecture, LLC,						false


			724									LN			28			5			false			 5   East Baton Rouge Parish.  The existing contract period						false


			725									LN			28			6			false			 6   is 9/25/12 to 9/24/2017, requested term date, June 30,						false


			726									LN			28			7			false			 7   2015.  Again, the hiring requirements were met, no						false


			727									LN			28			8			false			 8   additional jobs are anticipated.  20120797, Raising Cane						false


			728									LN			28			9			false			 9   Restaurants, LLC, St. Bernard Parish.  Existing contract						false


			729									LN			28			10			false			10   period 4/26/2012 to 4/25/2017.  Requested term date is						false


			730									LN			28			11			false			11   April 25th, 2015.  Hiring requirements have been met, no						false


			731									LN			28			12			false			12   additional jobs are anticipated.  20120247, W.R. Grace &						false


			732									LN			28			13			false			13   Company, Calcasieu Parish.  Existing contract period						false


			733									LN			28			14			false			14   5/1/2013 to 4/30/2018.  Requested term date, October						false


			734									LN			28			15			false			15   31st, 2015.  The hiring requirements were met, no						false


			735									LN			28			16			false			16   additional jobs are anticipated.  20111085, Borgne						false


			736									LN			28			17			false			17   Restaurant, LLC, Orleans Parish.  Existing contract						false


			737									LN			28			18			false			18   period November 15, 2011 to November 14 of 2016.  The						false


			738									LN			28			19			false			19   requested term date is January 1, 2015.  The hiring						false


			739									LN			28			20			false			20   requirements were met.  No additional jobs are						false


			740									LN			28			21			false			21   anticipated.  20101107, Rapides Healthcare System, LLC,						false


			741									LN			28			22			false			22   Rapides Parish, and the contract period was February 1,						false


			742									LN			28			23			false			23   2011 to January 31 of 2016.  The requested term date is						false


			743									LN			28			24			false			24   July 31 of 2013.  The requirements were met, no						false


			744									LN			28			25			false			25   additional jobs are anticipated.  20100935, Notami						false


			745									PG			29			0			false			page 29						false


			746									LN			29			1			false			 1   Hospitals of Louisiana, Incorporated, St. Tammany						false


			747									LN			29			2			false			 2   Parish.  Existing contract period, October 29, 2010 to						false


			748									LN			29			3			false			 3   October 28th, 2015.  Requested term date April 28th,						false


			749									LN			29			4			false			 4   2013.  The hiring requirements were met, no additional						false


			750									LN			29			5			false			 5   jobs anticipated.  And 20100936, University Healthcare						false


			751									LN			29			6			false			 6   Systems, LLC, Orleans Parish.  Existing contract period						false


			752									LN			29			7			false			 7   10/29/10 to 10/28/2015.  Requested term date, April 28,						false


			753									LN			29			8			false			 8   2013 and no additional jobs are anticipated.						false


			754									LN			29			9			false			 9               MR. WINDHAM:						false


			755									LN			29			10			false			10                   Thank you, Ms. Metoyer.						false


			756									LN			29			11			false			11                   Are there any comments from the public						false


			757									LN			29			12			false			12   concerning the contract cancelations?						false


			758									LN			29			13			false			13               MS. METOYER:						false


			759									LN			29			14			false			14                   Terminations.						false


			760									LN			29			15			false			15               MR. WINDHAM:						false


			761									LN			29			16			false			16                   Terminations.  I'm sorry.  Terminations.						false


			762									LN			29			17			false			17               (No response.)						false


			763									LN			29			18			false			18               MR. WINDHAM:						false


			764									LN			29			19			false			19                   Any questions from the board members?						false


			765									LN			29			20			false			20                   President Miller.						false


			766									LN			29			21			false			21               MR. MILLER:						false


			767									LN			29			22			false			22                   Just I think we've asked this before,						false


			768									LN			29			23			false			23   but just for more clarification.  When the date has 2015						false


			769									LN			29			24			false			24   and 2013, we go -- the governing authority goes back and						false


			770									LN			29			25			false			25   catches up those abatements or whatever, if there were						false


			771									PG			30			0			false			page 30						false


			772									LN			30			1			false			 1   any given, from 2013 through 2016, whenever this --						false


			773									LN			30			2			false			 2               MS. METOYER:						false


			774									LN			30			3			false			 3                   Are you asking if there's a recouping of						false


			775									LN			30			4			false			 4   the benefits?  No, sir, not for terminations.						false


			776									LN			30			5			false			 5               MR. MILLER:						false


			777									LN			30			6			false			 6                   So it ended on 2013.  They're just						false


			778									LN			30			7			false			 7   coming here now in '17 to get this terminated?						false


			779									LN			30			8			false			 8               MS. METOYER:						false


			780									LN			30			9			false			 9                   Yes.  There's nothing in the rules that						false


			781									LN			30			10			false			10   says they have to request it.						false


			782									LN			30			11			false			11               MR. MILLER:						false


			783									LN			30			12			false			12                   So there was no rebate or tax abatement						false


			784									LN			30			13			false			13   or anything else --						false


			785									LN			30			14			false			14               MS. METOYER:						false


			786									LN			30			15			false			15                   If they got their benefits --						false


			787									LN			30			16			false			16               MR. MILLER:						false


			788									LN			30			17			false			17                   -- after '13?  After '13 in this case.						false


			789									LN			30			18			false			18               MS. METOYER:						false


			790									LN			30			19			false			19                   The rules allow them to term contracts						false


			791									LN			30			20			false			20   after 30 months and they met all of the requirements and						false


			792									LN			30			21			false			21   filed all of the forms.						false


			793									LN			30			22			false			22               MR. WINDHAM:						false


			794									LN			30			23			false			23                   Ms. Clapinski?						false


			795									LN			30			24			false			24               MS. CLAPINSKI:						false


			796									LN			30			25			false			25                   Sure.  Just to clarify, this is another						false


			797									PG			31			0			false			page 31						false


			798									LN			31			1			false			 1   jobs creation the department has, so there are two						false


			799									LN			31			2			false			 2   benefits.  There is a per job credit, and there's also						false


			800									LN			31			3			false			 3   either the investment tax credit or the sales and use						false


			801									LN			31			4			false			 4   tax rebate on the capital expenditures.						false


			802									LN			31			5			false			 5                   Basically what's happened here is the						false


			803									LN			31			6			false			 6   company met their requirements.  They have received the						false


			804									LN			31			7			false			 7   benefits on the jobs they have created as well as						false


			805									LN			31			8			false			 8   capital expenditures they have performed, but there's no						false


			806									LN			31			9			false			 9   longer any projected benefits going forward, so they						false


			807									LN			31			10			false			10   won't -- if they cancel and they create jobs past that,						false


			808									LN			31			11			false			11   there's no benefit at that point, but they do keep the						false


			809									LN			31			12			false			12   benefits they've received, but they have met the						false


			810									LN			31			13			false			13   requirements of the program.						false


			811									LN			31			14			false			14               MS. METOYER:						false


			812									LN			31			15			false			15                   If they term.  I'm sorry.						false


			813									LN			31			16			false			16               MS. CLAPINSKI:						false


			814									LN			31			17			false			17                   Correct.						false


			815									LN			31			18			false			18               MS. METOYER:						false


			816									LN			31			19			false			19                   There's a big difference in terming and						false


			817									LN			31			20			false			20   cancel.						false


			818									LN			31			21			false			21               MS. CLAPINSKI:						false


			819									LN			31			22			false			22                   That's correct.						false


			820									LN			31			23			false			23               MS. METOYER:						false


			821									LN			31			24			false			24                   If you cancel, everything's goes back to						false


			822									LN			31			25			false			25   the state, but these are terminations.  I do have one						false


			823									PG			32			0			false			page 32						false


			824									LN			32			1			false			 1   cancelation.						false


			825									LN			32			2			false			 2               MR. WINDHAM:						false


			826									LN			32			3			false			 3                   All right.  Thank you.						false


			827									LN			32			4			false			 4                   Any other questions by the board						false


			828									LN			32			5			false			 5   members?						false


			829									LN			32			6			false			 6                   There's a motion by Mayor Brasseaux to						false


			830									LN			32			7			false			 7   approve; seconded by Ms. Heather Malone.						false


			831									LN			32			8			false			 8                   All in favor, indicate with an "aye."						false


			832									LN			32			9			false			 9               (Several members respond "aye.")						false


			833									LN			32			10			false			10               MR. WINDHAM:						false


			834									LN			32			11			false			11                   All opposed with a "nay."						false


			835									LN			32			12			false			12               (No response.)						false


			836									LN			32			13			false			13               MR. WINDHAM:						false


			837									LN			32			14			false			14                   Motion carries.						false


			838									LN			32			15			false			15                   Ms. Metoyer.						false


			839									LN			32			16			false			16               MS. METOYER:						false


			840									LN			32			17			false			17                   Okay.  I have one contract cancelation.						false


			841									LN			32			18			false			18   It's 20111146, Dolphin Services, LLC in Terrebonne						false


			842									LN			32			19			false			19   Parish.  The company did not meet the EZ requirements						false


			843									LN			32			20			false			20   and they requested cancelation, and whatever benefits						false


			844									LN			32			21			false			21   they received will be recouped from the state.						false


			845									LN			32			22			false			22               MR. WINDHAM:						false


			846									LN			32			23			false			23                   So the Department of Revenue or						false


			847									LN			32			24			false			24   whomever --						false


			848									LN			32			25			false			25               MS. METOYER:						false


			849									PG			33			0			false			page 33						false


			850									LN			33			1			false			 1                   I will be notifying them today or						false


			851									LN			33			2			false			 2   tomorrow.						false


			852									LN			33			3			false			 3               MR. WINDHAM:						false


			853									LN			33			4			false			 4                   All right.  Any comments from the public						false


			854									LN			33			5			false			 5   concerning the cancelation of Dolphin Services'						false


			855									LN			33			6			false			 6   contract?						false


			856									LN			33			7			false			 7               (No response.)						false


			857									LN			33			8			false			 8               MR. WINDHAM:						false


			858									LN			33			9			false			 9                   Questions from the board members?						false


			859									LN			33			10			false			10               (No response.)						false


			860									LN			33			11			false			11               MR. WINDHAM:						false


			861									LN			33			12			false			12                   Is there a motion?  Made by Mr. Fajardo.						false


			862									LN			33			13			false			13   Is there a second?  By President Miller.						false


			863									LN			33			14			false			14                   All in favor, indicate with an "aye."						false


			864									LN			33			15			false			15               (Several members respond "aye.")						false


			865									LN			33			16			false			16               MR. WINDHAM:						false


			866									LN			33			17			false			17                   All opposed with a "nay."						false


			867									LN			33			18			false			18               (No response.)						false


			868									LN			33			19			false			19               MR. WINDHAM:						false


			869									LN			33			20			false			20                   Motion carries.						false


			870									LN			33			21			false			21                   Ms. Metoyer.						false


			871									LN			33			22			false			22               MS. METOYER:						false


			872									LN			33			23			false			23                   I have a request to add an additional						false


			873									LN			33			24			false			24   owner to an existing contract.  It's 20071374, Stirling						false


			874									LN			33			25			false			25   Properties, LLC.  The new LLC member is Slidell						false


			875									PG			34			0			false			page 34						false


			876									LN			34			1			false			 1   Development Company, LLC.  This is in St. Tammany						false


			877									LN			34			2			false			 2   Parish.						false


			878									LN			34			3			false			 3               MR. WINDHAM:						false


			879									LN			34			4			false			 4                   And the purpose of adding a member is?						false


			880									LN			34			5			false			 5               MS. METOYER:						false


			881									LN			34			6			false			 6                   Usually is for sales and use tax or ITC						false


			882									LN			34			7			false			 7   benefits.						false


			883									LN			34			8			false			 8               MR. WINDHAM:						false


			884									LN			34			9			false			 9                   Okay.						false


			885									LN			34			10			false			10               MS. METOYER:						false


			886									LN			34			11			false			11                   Yes, sir.						false


			887									LN			34			12			false			12               MR. WINDHAM:						false


			888									LN			34			13			false			13                   Any comments from the public concerning						false


			889									LN			34			14			false			14   the addition of a member to an Enterprise Zone Program?						false


			890									LN			34			15			false			15               (No response.)						false


			891									LN			34			16			false			16               MR. WINDHAM:						false


			892									LN			34			17			false			17                   Questions or comments from the board?						false


			893									LN			34			18			false			18               (No response.)						false


			894									LN			34			19			false			19               MR. WINDHAM:						false


			895									LN			34			20			false			20                   Is there a motion?  Made by Mr. Slone;						false


			896									LN			34			21			false			21   seconded by Dr. Miller (sic).						false


			897									LN			34			22			false			22                   All in favor, indicate with an "aye."						false


			898									LN			34			23			false			23               (Several members respond "aye.")						false


			899									LN			34			24			false			24               MR. WINDHAM:						false


			900									LN			34			25			false			25                   All opposed with a "nay."						false


			901									PG			35			0			false			page 35						false


			902									LN			35			1			false			 1               (No response.)						false


			903									LN			35			2			false			 2               MR. WINDHAM:						false


			904									LN			35			3			false			 3                   Motion carries.						false


			905									LN			35			4			false			 4               MS. METOYER:						false


			906									LN			35			5			false			 5                   That concludes the Enterprise Zone.						false


			907									LN			35			6			false			 6               MR. WINDHAM:						false


			908									LN			35			7			false			 7                   Thank you, Ms. Metoyer.						false


			909									LN			35			8			false			 8                   Next we have Ms. Kristin Cheng for the						false


			910									LN			35			9			false			 9   Industrial Tax Exemption Program.						false


			911									LN			35			10			false			10               MS. CHENG:						false


			912									LN			35			11			false			11                   Good morning.						false


			913									LN			35			12			false			12               MR. WINDHAM:						false


			914									LN			35			13			false			13                   Good morning.  We have 16 new						false


			915									LN			35			14			false			14   applications.						false


			916									LN			35			15			false			15               MS. CHENG:						false


			917									LN			35			16			false			16                   Sixteen new applications.  They all had						false


			918									LN			35			17			false			17   advances filed prior to the issue of the executive order						false


			919									LN			35			18			false			18   of June 24, 2016.						false


			920									LN			35			19			false			19               MR. WINDHAM:						false


			921									LN			35			20			false			20                   So none of these would be subject to the						false


			922									LN			35			21			false			21   executive order?						false


			923									LN			35			22			false			22               MS. CHENG:						false


			924									LN			35			23			false			23                   That's correct.						false


			925									LN			35			24			false			24               MR. WINDHAM:						false


			926									LN			35			25			false			25                   Mr. Adley?						false


			927									PG			36			0			false			page 36						false


			928									LN			36			1			false			 1               MR. ADLEY:						false


			929									LN			36			2			false			 2                   Before we take all of them, the very						false


			930									LN			36			3			false			 3   last one, Tri-State Industries, is the only one on the						false


			931									LN			36			4			false			 4   list that has companies that did not add any jobs in						false


			932									LN			36			5			false			 5   their application and it's new.						false


			933									LN			36			6			false			 6               MS. CHENG:						false


			934									LN			36			7			false			 7                   They do have -- they have four new jobs.						false


			935									LN			36			8			false			 8   They have zero construction jobs.						false


			936									LN			36			9			false			 9               MR. ADLEY:						false


			937									LN			36			10			false			10                   Oh, I found it.  I'm sorry.  I missed						false


			938									LN			36			11			false			11   it.						false


			939									LN			36			12			false			12               MS. CHENG:						false


			940									LN			36			13			false			13                   It's usually because of the workers at						false


			941									LN			36			14			false			14   the company --						false


			942									LN			36			15			false			15               MR. ADLEY:						false


			943									LN			36			16			false			16                   I guess the one I should be looking at						false


			944									LN			36			17			false			17   is BASF that did the construction jobs.  Am I reading						false


			945									LN			36			18			false			18   that right?						false


			946									LN			36			19			false			19               MS. CHENG:						false


			947									LN			36			20			false			20                   That is correct.						false


			948									LN			36			21			false			21               MS. ADLEY:						false


			949									LN			36			22			false			22                   So when they make -- I understand under						false


			950									LN			36			23			false			23   the old rules there was no requirement for jobs, but do						false


			951									LN			36			24			false			24   y'all ask them at all or they just say it's no						false


			952									LN			36			25			false			25   requirement, so we're not putting anything down?  I						false


			953									PG			37			0			false			page 37						false


			954									LN			37			1			false			 1   mean, I assume there's going to some am jobs that's						false


			955									LN			37			2			false			 2   created.						false


			956									LN			37			3			false			 3               MS. CHENG:						false


			957									LN			37			4			false			 4                   I did ask them and they said it was a						false


			958									LN			37			5			false			 5   retention project or something like that.  It's on the						false


			959									LN			37			6			false			 6   application.  Hold on.						false


			960									LN			37			7			false			 7               MR. WINDHAM:						false


			961									LN			37			8			false			 8                   Do we have a representative from BASF?						false


			962									LN			37			9			false			 9               MR. YURA:						false


			963									LN			37			10			false			10                   Yes, sir.						false


			964									LN			37			11			false			11               MR. WINDHAM:						false


			965									LN			37			12			false			12                   Can we please step forward, identify						false


			966									LN			37			13			false			13   yourself?  There may be questions.						false


			967									LN			37			14			false			14               MR. YURA:						false


			968									LN			37			15			false			15                   Good morning.  I'm Tom Yura.  I'm the						false


			969									LN			37			16			false			16   site general manager for the BASF Geismar facility.						false


			970									LN			37			17			false			17               MR. WINDHAM:						false


			971									LN			37			18			false			18                   Can you say your name again?						false


			972									LN			37			19			false			19               MR. YURA:						false


			973									LN			37			20			false			20                   Tom Yura, Y-u-r-a.						false


			974									LN			37			21			false			21               MR. WINDHAM:						false


			975									LN			37			22			false			22                   Yura.  All right.  Thank you, Mr. Yura.						false


			976									LN			37			23			false			23               MR. YURA:						false


			977									LN			37			24			false			24                   Sure.						false


			978									LN			37			25			false			25               MR. WINDHAM:						false


			979									PG			38			0			false			page 38						false


			980									LN			38			1			false			 1                   Mr. Adley, do you have a question?						false


			981									LN			38			2			false			 2               MR. ADLEY:						false


			982									LN			38			3			false			 3                   We were just curious.  I noticed the						false


			983									LN			38			4			false			 4   construction jobs.  I didn't see any new jobs.  I'm just						false


			984									LN			38			5			false			 5   curious.  I understand we're not required to offer up						false


			985									LN			38			6			false			 6   any or even put any in your application.  I'm just						false


			986									LN			38			7			false			 7   curious, are there any new jobs associated with it?						false


			987									LN			38			8			false			 8               MR. YURA:						false


			988									LN			38			9			false			 9                   Sure.  I guess if you look at the						false


			989									LN			38			10			false			10   applications for the new ones that you have, you want me						false


			990									LN			38			11			false			11   to go ahead and address all of them at the same time?						false


			991									LN			38			12			false			12               MR. ADLEY:						false


			992									LN			38			13			false			13                   Yeah.  That's what I'm looking at.  It's						false


			993									LN			38			14			false			14   zero all of the way down.						false


			994									LN			38			15			false			15               MR. YURA:						false


			995									LN			38			16			false			16                   Sure.  Sure.  So those are five						false


			996									LN			38			17			false			17   different; right, those are five different applications						false


			997									LN			38			18			false			18   for five different jobs.  So if you look at the first						false


			998									LN			38			19			false			19   one, the 20140230, that is one for a compressed						false


			999									LN			38			20			false			20   reliability project for compressed air.  So if you look						false


			1000									LN			38			21			false			21   at it, for us, that is a key reliability project to						false


			1001									LN			38			22			false			22   ensure that all of the installations that we have						false


			1002									LN			38			23			false			23   running at the plant will be able to continue to run.						false


			1003									LN			38			24			false			24   All right.  So construction jobs, yes, there are						false


			1004									LN			38			25			false			25   construction jobs that go on.  For me, this is a base						false


			1005									PG			39			0			false			page 39						false


			1006									LN			39			1			false			 1   infrastructure project that keeps things --						false


			1007									LN			39			2			false			 2               MR. ADLEY:						false


			1008									LN			39			3			false			 3                   So those are more additions to the						false


			1009									LN			39			4			false			 4   plant?						false


			1010									LN			39			5			false			 5               MR. YURA:						false


			1011									LN			39			6			false			 6                   Well, one is.  One is not.  The next one						false


			1012									LN			39			7			false			 7   that you look on the list, the 45-million, that is our						false


			1013									LN			39			8			false			 8   new methylenes plant, and so when we're working with the						false


			1014									LN			39			9			false			 9   LED, we can always choose which program we want to be						false


			1015									LN			39			10			false			10   in; right?  We can go quality jobs; we can go ITEP.  So						false


			1016									LN			39			11			false			11   for this one, we decided to work the state on the ITEP						false


			1017									LN			39			12			false			12   program.  This was a brand new facility that we put in.						false


			1018									LN			39			13			false			13               MR. ADLEY:						false


			1019									LN			39			14			false			14                   But if you had a chance to go with						false


			1020									LN			39			15			false			15   Quality Jobs, there were obviously some jobs coming with						false


			1021									LN			39			16			false			16   this one.						false


			1022									LN			39			17			false			17               MR. YURA:						false


			1023									LN			39			18			false			18                   Sure.						false


			1024									LN			39			19			false			19               MR. ADLEY:						false


			1025									LN			39			20			false			20                   How many were there?						false


			1026									LN			39			21			false			21               MR. YURA:						false


			1027									LN			39			22			false			22                   For the methylenes plant, I don't want						false


			1028									LN			39			23			false			23   to lie to you, sir, so I wouldn't want to tell you what						false


			1029									LN			39			24			false			24   number.  We'd have to go back and look that those						false


			1030									LN			39			25			false			25   numbers.						false


			1031									PG			40			0			false			page 40						false


			1032									LN			40			1			false			 1               REPRESENTATIVE CARMODY:						false


			1033									LN			40			2			false			 2                   What about an estimate?						false


			1034									LN			40			3			false			 3               MR. YURA:						false


			1035									LN			40			4			false			 4                   Estimate, sure.						false


			1036									LN			40			5			false			 5               REPRESENTATIVE CARMODY:						false


			1037									LN			40			6			false			 6                   Ballpark.						false


			1038									LN			40			7			false			 7               MR. YURA:						false


			1039									LN			40			8			false			 8                   Ballpark, you're looking at plus or						false


			1040									LN			40			9			false			 9   minus 20.						false


			1041									LN			40			10			false			10               MR. ADLEY:						false


			1042									LN			40			11			false			11                   And then the other three, are they						false


			1043									LN			40			12			false			12   additions or --						false


			1044									LN			40			13			false			13               MR. YURA:						false


			1045									LN			40			14			false			14                   So the next one, which is our BDO						false


			1046									LN			40			15			false			15   expansion, that is a 20 percent capacity expansion in						false


			1047									LN			40			16			false			16   one of our existing facilities, so what those is,						false


			1048									LN			40			17			false			17   although it didn't add any new operators to that, what						false
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			1775									LN			68			16			false			16   friends here, so when I pull out a number like that, I						false


			1776									LN			68			17			false			17   want to tell you where it came from so there's no						false


			1777									LN			68			18			false			18   misinterpretation of what was said.						false


			1778									LN			68			19			false			19                   It would be worth 500-million today if						false


			1779									LN			68			20			false			20   you cap the current amount of ITEP that you had in place						false


			1780									LN			68			21			false			21   at the 20 percent would be about 500-million.  I think						false


			1781									LN			68			22			false			22   that's where that number comes from.						false


			1782									LN			68			23			false			23               MR. WINDHAM:						false


			1783									LN			68			24			false			24                   And that's over a 10-year period, not						false


			1784									LN			68			25			false			25   just in one year.  That's over a 10-year period.						false


			1785									PG			69			0			false			page 69						false


			1786									LN			69			1			false			 1               MR. BAGERT:						false


			1787									LN			69			2			false			 2                   That would be the last two years of						false


			1788									LN			69			3			false			 3   exemption --						false


			1789									LN			69			4			false			 4               MR. ADLEY:						false


			1790									LN			69			5			false			 5                   No, that's not over a 10-year period.						false


			1791									LN			69			6			false			 6   That's your annualized -- I believe that's your						false


			1792									LN			69			7			false			 7   annualized number that's being removed from local						false


			1793									LN			69			8			false			 8   government every year from the property tax.						false


			1794									LN			69			9			false			 9               MS. COLA:						false


			1795									LN			69			10			false			10                   Just a word, please.						false


			1796									LN			69			11			false			11               MR. WINDHAM:						false


			1797									LN			69			12			false			12                   Yes, Ms. Cola.						false


			1798									LN			69			13			false			13               MS. COLA:						false


			1799									LN			69			14			false			14                   Just a few comments to for you, sir.						false


			1800									LN			69			15			false			15                   I agree.  I think we all have been at						false


			1801									LN			69			16			false			16   some level asleep at the wheel, and I guess what comes						false


			1802									LN			69			17			false			17   to my mind is that I know the board and the committee						false


			1803									LN			69			18			false			18   has been working very hard to try to fix some of the						false


			1804									LN			69			19			false			19   things that we know are broken and I think that we all						false


			1805									LN			69			20			false			20   can agree upon that.  I think what's troubling to me is						false


			1806									LN			69			21			false			21   that you want instant change, but you were willing to						false


			1807									LN			69			22			false			22   deal with a broken system for many, many years.  I don't						false


			1808									LN			69			23			false			23   think that -- I can speak for me.  I don't want to speak						false


			1809									LN			69			24			false			24   on behalf of the board.  I think that we all want						false


			1810									LN			69			25			false			25   change.  What we want strategic, well-thought-out						false


			1811									PG			70			0			false			page 70						false


			1812									LN			70			1			false			 1   change, and whatever goes through or however this						false


			1813									LN			70			2			false			 2   process ends, we know that it won't be perfect and I						false


			1814									LN			70			3			false			 3   think that we've taken your comments to heart and we've						false


			1815									LN			70			4			false			 4   tried to integrate that into the rules that you'll hear						false


			1816									LN			70			5			false			 5   later on this afternoon.  And I think Senator Adley said						false


			1817									LN			70			6			false			 6   it, our ears are always open for how we can make this						false


			1818									LN			70			7			false			 7   thing better.  But I think that for the demands I'm						false


			1819									LN			70			8			false			 8   feeling of make this right now is probably just as						false


			1820									LN			70			9			false			 9   unfair as the changes that you were not willing to deal						false


			1821									LN			70			10			false			10   with for years past when it was previously broken.						false


			1822									LN			70			11			false			11                   So what I'm going to ask of you, sir, is						false


			1823									LN			70			12			false			12   that you afford us the time and give us the confidence						false


			1824									LN			70			13			false			13   that we want to make this thing right and give us the						false


			1825									LN			70			14			false			14   opportunity to do just that.						false


			1826									LN			70			15			false			15               MR. BAGERT:						false


			1827									LN			70			16			false			16                   Well, if anything in my statements was						false


			1828									LN			70			17			false			17   taken to indicate an expectation that you make this						false


			1829									LN			70			18			false			18   right right now, I think that was either miscommunicated						false


			1830									LN			70			19			false			19   or misconstrued because what the message was is we						false


			1831									LN			70			20			false			20   anticipate several specific areas that in the future						false


			1832									LN			70			21			false			21   will be essential to determining whether the goal of						false


			1833									LN			70			22			false			22   this board, this department and this governor are						false


			1834									LN			70			23			false			23   implementing.  One of them being whether there is teeth						false


			1835									LN			70			24			false			24   behind what retention means.  The other being whether						false


			1836									LN			70			25			false			25   there are MCAs.  So that is not at all a "When do we						false


			1837									PG			71			0			false			page 71						false


			1838									LN			71			1			false			 1   want it," you know, "Right now."  We're actually saying						false


			1839									LN			71			2			false			 2   please look ahead to the conversation that just happened						false


			1840									LN			71			3			false			 3   and imagine that happening again and again and again						false


			1841									LN			71			4			false			 4   without some clear, distinguishing criteria to separate						false


			1842									LN			71			5			false			 5   job retention from ordinary investments that anybody						false


			1843									LN			71			6			false			 6   would need to make just to keep their activity going.						false


			1844									LN			71			7			false			 7                   So we want to work with you.  We don't						false


			1845									LN			71			8			false			 8   have unreasonable expectations about timing, but we do						false


			1846									LN			71			9			false			 9   know that if there is nothing to distinguish the past --						false


			1847									LN			71			10			false			10   you know, to the extent we have things to distinguish						false


			1848									LN			71			11			false			11   the past from the future, we'll have change.  To the						false


			1849									LN			71			12			false			12   extent we don't, we won't.  We think we are beginning to						false


			1850									LN			71			13			false			13   see some real measures that there's local input in some						false


			1851									LN			71			14			false			14   way, that there's three years instead of five on the						false


			1852									LN			71			15			false			15   second term.  That -- there's no way to distinguish what						false


			1853									LN			71			16			false			16   counts as job retention is one way where the past -- the						false


			1854									LN			71			17			false			17   future could look a lot like the past unless we start						false


			1855									LN			71			18			false			18   creating some ways to head that off.						false


			1856									LN			71			19			false			19               MR. WINDHAM:						false


			1857									LN			71			20			false			20                   Thank you, Mr. Broderick, Mr. Bagert.						false


			1858									LN			71			21			false			21                   Mr. Miller, President Miller.						false


			1859									LN			71			22			false			22               MR. MILLER:						false


			1860									LN			71			23			false			23                   Yield.						false


			1861									LN			71			24			false			24               MR. WINDHAM:						false


			1862									LN			71			25			false			25                   All right.  Any other comments from the						false


			1863									PG			72			0			false			page 72						false


			1864									LN			72			1			false			 1   public regarding the applications that are in front of						false


			1865									LN			72			2			false			 2   us?  Please step forward, identify yourself and tell us						false


			1866									LN			72			3			false			 3   who you represent.						false


			1867									LN			72			4			false			 4               MS. WASCOM:						false


			1868									LN			72			5			false			 5                   I'm Kathy Wascom.  I represent Louisiana						false


			1869									LN			72			6			false			 6   Environmental Action Network.  I got up to speak because						false


			1870									LN			72			7			false			 7   the question was asked where have you been all of these						false


			1871									LN			72			8			false			 8   years.						false


			1872									LN			72			9			false			 9               MR. WINDHAM:						false


			1873									LN			72			10			false			10                   Wait, though.  Specific to these						false


			1874									LN			72			11			false			11   applications, do you have any comments?						false


			1875									LN			72			12			false			12               MS. WASCOM:						false


			1876									LN			72			13			false			13                   Okay.  No, sir, other than I think I was						false


			1877									LN			72			14			false			14   there at the original Shintech hearing, oh, I don't						false


			1878									LN			72			15			false			15   know, maybe 20 years ago, but we do have -- we did do a						false


			1879									LN			72			16			false			16   lien, since it's environmental organization.  We hired						false


			1880									LN			72			17			false			17   an economics firm, ECONorthwest.  We did a whole						false


			1881									LN			72			18			false			18   evaluation of the Industrial Tax Exemption probably						false


			1882									LN			72			19			false			19   about 20 years ago, which says essentially the same						false


			1883									LN			72			20			false			20   thing.  So that -- people have been not been asleep.						false


			1884									LN			72			21			false			21               MR. WINDHAM:						false


			1885									LN			72			22			false			22                   So this related specifically to						false


			1886									LN			72			23			false			23   Shintech?						false


			1887									LN			72			24			false			24               MR. WASCOM:						false


			1888									LN			72			25			false			25                   Thank you for during the conversation.						false


			1889									PG			73			0			false			page 73						false


			1890									LN			73			1			false			 1   No, but the same things were brought up during the						false


			1891									LN			73			2			false			 2   original Shintech hearing as are now.						false


			1892									LN			73			3			false			 3                   Thank you.						false


			1893									LN			73			4			false			 4               MR. WINDHAM:						false


			1894									LN			73			5			false			 5                   Thank you, Ms. Wascom.						false


			1895									LN			73			6			false			 6                   Sir, something specific to these						false


			1896									LN			73			7			false			 7   applications in front of us?						false


			1897									LN			73			8			false			 8               MR. HONORE:						false


			1898									LN			73			9			false			 9                   Sir, my recommendation that all actions						false


			1899									LN			73			10			false			10   to give any more exemptions and/or extensions be delayed						false


			1900									LN			73			11			false			11   in this body until the state is no longer broke.  We						false


			1901									LN			73			12			false			12   cannot continue to give away any type of exemptions to						false


			1902									LN			73			13			false			13   any company.  Our state is broke.  We've driven the						false


			1903									LN			73			14			false			14   truck in the ditch.  We cannot continue to give away any						false


			1904									LN			73			15			false			15   type of revenue from the state.  The book is broke.						false


			1905									LN			73			16			false			16                   I with worked with the governor for 37						false


			1906									LN			73			17			false			17   years.  If I overspent the money, I could be						false


			1907									LN			73			18			false			18   court-martialed.  I'm not asking that to happen to this						false


			1908									LN			73			19			false			19   body, but this state government is broke.  We've got a						false


			1909									LN			73			20			false			20   special session going on.  This should be stopped now.						false


			1910									LN			73			21			false			21   We should suspend this program, continue to review it so						false


			1911									LN			73			22			false			22   y'all can meet monthly, but suspend any further actions						false


			1912									LN			73			23			false			23   that would give away any type of exemptions.  Our						false


			1913									LN			73			24			false			24   schools are broke; our roads are broke.						false


			1914									LN			73			25			false			25                   Thank you.						false


			1915									PG			74			0			false			page 74						false


			1916									LN			74			1			false			 1               MR. WINDHAM:						false


			1917									LN			74			2			false			 2                   Thank you.						false


			1918									LN			74			3			false			 3                   Any questions or comments?  Yes, Mr.						false


			1919									LN			74			4			false			 4   Adley.						false


			1920									LN			74			5			false			 5               MR. ADLEY:						false


			1921									LN			74			6			false			 6                   Unless you have more comments, I'd like						false


			1922									LN			74			7			false			 7   to make a motion, unless you have anymore comments.						false


			1923									LN			74			8			false			 8               MR. WINDHAM:						false


			1924									LN			74			9			false			 9                   Any other comments concerning these						false


			1925									LN			74			10			false			10   applications?						false


			1926									LN			74			11			false			11                   Mr. Adley.						false


			1927									LN			74			12			false			12               MR. ADLEY:						false


			1928									LN			74			13			false			13                   Is she...						false


			1929									LN			74			14			false			14               MR. WINDHAM:						false


			1930									LN			74			15			false			15                   Oh, I'm sorry.  Another comment						false


			1931									LN			74			16			false			16   concerning these applications in front of us?						false


			1932									LN			74			17			false			17               MS. COLLINS:						false


			1933									LN			74			18			false			18                   Yes.  How are you this morning?						false


			1934									LN			74			19			false			19               MR. WINDHAM:						false


			1935									LN			74			20			false			20                   Please identify yourself.						false


			1936									LN			74			21			false			21               MS. COLLINS:						false


			1937									LN			74			22			false			22                   I'm Dawn Collins.  I'm a member of East						false


			1938									LN			74			23			false			23   Baton Rouge School Board.						false


			1939									LN			74			24			false			24               MR. WINDHAM:						false


			1940									LN			74			25			false			25                   And which applications are you						false


			1941									PG			75			0			false			page 75						false


			1942									LN			75			1			false			 1   addressing?						false


			1943									LN			75			2			false			 2               MS. COLLINS:						false


			1944									LN			75			3			false			 3                   All of them.						false


			1945									LN			75			4			false			 4               MR. WINDHAM:						false


			1946									LN			75			5			false			 5                   Okay.						false


			1947									LN			75			6			false			 6               MS. COLLINS:						false


			1948									LN			75			7			false			 7                   Brief comment.						false


			1949									LN			75			8			false			 8                   I want to first start off by saying I						false


			1950									LN			75			9			false			 9   appreciate the committee's efforts.  I also have great						false


			1951									LN			75			10			false			10   appreciation for our Governor John Bel Edwards.  I						false


			1952									LN			75			11			false			11   campaigned very hard for him personally, but I would						false


			1953									LN			75			12			false			12   just like to put on everyone's mind that as we have						false


			1954									LN			75			13			false			13   convened for a special session here at State Capitol --						false


			1955									LN			75			14			false			14   or at the State Capitol, rather, to fix huge budget						false


			1956									LN			75			15			false			15   gaps, this is an opportunity -- and I know that many of						false


			1957									LN			75			16			false			16   your hearts feel the same, but I think it just needs to						false


			1958									LN			75			17			false			17   still be said.  This is an opportunity to right some						false


			1959									LN			75			18			false			18   wrongs that have come about for the past 83 years.						false


			1960									LN			75			19			false			19               MR. WINDHAM:						false


			1961									LN			75			20			false			20                   So may interrupt just for a second?						false


			1962									LN			75			21			false			21                   So which application does this apply to?						false


			1963									LN			75			22			false			22               MS. COLLINS:						false


			1964									LN			75			23			false			23                   All of them.						false


			1965									LN			75			24			false			24               MR. SLONE:						false


			1966									LN			75			25			false			25                   There's no Baton Rouge applications.						false


			1967									PG			76			0			false			page 76						false


			1968									LN			76			1			false			 1               MR. WINDHAM:						false


			1969									LN			76			2			false			 2                   There's no Baton Rouge applications on						false


			1970									LN			76			3			false			 3   here.						false


			1971									LN			76			4			false			 4               MS. COLLINS:						false


			1972									LN			76			5			false			 5                   I'm speaking as a school board member						false


			1973									LN			76			6			false			 6   that's a member of Louisiana State School Board						false


			1974									LN			76			7			false			 7   Association.						false


			1975									LN			76			8			false			 8               MR. WINDHAM:						false


			1976									LN			76			9			false			 9                   I believe -- and I could be wrong, but						false


			1977									LN			76			10			false			10   when we get to the section for the rules changes would						false


			1978									LN			76			11			false			11   be the appropriate time for you to make your comments.						false


			1979									LN			76			12			false			12   Not -- these are specific on these applications.						false


			1980									LN			76			13			false			13               MS. COLLINS:						false


			1981									LN			76			14			false			14                   Thank you for your time.  I just wanted						false


			1982									LN			76			15			false			15   to put on everyone's heart that this is an opportunity						false


			1983									LN			76			16			false			16   to right wrongs.						false


			1984									LN			76			17			false			17               MR. WINDHAM:						false


			1985									LN			76			18			false			18                   All right.  Look forward to you coming						false


			1986									LN			76			19			false			19   back at the appropriate time.						false


			1987									LN			76			20			false			20               MS. COLLINS:						false


			1988									LN			76			21			false			21                   I have another meeting to go to, so I						false


			1989									LN			76			22			false			22   thank you for your time.						false


			1990									LN			76			23			false			23               MR. WINDHAM:						false


			1991									LN			76			24			false			24                   All right.  Thank you.						false


			1992									LN			76			25			false			25                   All right.  Mr. Adley.						false


			1993									PG			77			0			false			page 77						false


			1994									LN			77			1			false			 1               MR. ADLEY:						false


			1995									LN			77			2			false			 2                   I'm going to make a motion,						false


			1996									LN			77			3			false			 3   Mr. Chairman.  Before I do, I just wanted to make some						false


			1997									LN			77			4			false			 4   comments.  Comments had been made, if you'll follow the						false


			1998									LN			77			5			false			 5   agenda today, when you get down to the new MCA						false


			1999									LN			77			6			false			 6   applications filed after June the 24th, you're going get						false


			2000									LN			77			7			false			 7   an opportunity to see firsthand how these new rules						false


			2001									LN			77			8			false			 8   work, and I think you'll be very pleased with what you						false


			2002									LN			77			9			false			 9   see.						false


			2003									LN			77			10			false			10                   The problem is we cannot just simply						false


			2004									LN			77			11			false			11   reject and delay on all of these today is that before						false


			2005									LN			77			12			false			12   this Governor came in office, commitments were made to						false


			2006									LN			77			13			false			13   people, and those commitments, albeit we agree or						false


			2007									LN			77			14			false			14   disagree with them, they were commitments made in the						false


			2008									LN			77			15			false			15   name of Louisiana.  And if we start making changes, that						false


			2009									LN			77			16			false			16   makes it appear that Louisiana has violated its word						false


			2010									LN			77			17			false			17   would do us more harm than any good we could accomplish						false


			2011									LN			77			18			false			18   with the delay.  That is what we believe.  And I think						false


			2012									LN			77			19			false			19   that's true.  And LED has made that very clear to the						false


			2013									LN			77			20			false			20   Governor that you just simply cannot tarnish the words						false


			2014									LN			77			21			false			21   of Louisiana.  Albeit we disagree, when people enter						false


			2015									LN			77			22			false			22   into contracts other people did before us, but those						false


			2016									LN			77			23			false			23   agreements we have to honor.  But going forward, we						false


			2017									LN			77			24			false			24   clearly can make changes, and if you'll be patient, I						false


			2018									LN			77			25			false			25   think when you get on down in the agenda, you're going						false


			2019									PG			78			0			false			page 78						false


			2020									LN			78			1			false			 1   to see some of those changes beginning to take place and						false


			2021									LN			78			2			false			 2   they're pretty extensive.						false


			2022									LN			78			3			false			 3                   So with that, Mr. Chairman, I would ask						false


			2023									LN			78			4			false			 4   that we move to approve in globo this list of ITEP						false


			2024									LN			78			5			false			 5   applications filed prior to June 24th.						false


			2025									LN			78			6			false			 6               MR. JONES:						false


			2026									LN			78			7			false			 7                   Second.						false


			2027									LN			78			8			false			 8               MR. WINDHAM:						false


			2028									LN			78			9			false			 9                   Seconded by Mr. Jones.  Motion made by						false


			2029									LN			78			10			false			10   Mr. Adley.						false


			2030									LN			78			11			false			11                   Are there any further comments from the						false


			2031									LN			78			12			false			12   public specifically to these applications?						false


			2032									LN			78			13			false			13               (No response.)						false


			2033									LN			78			14			false			14               MR. WINDHAM:						false


			2034									LN			78			15			false			15                   Are there any questions or comments from						false


			2035									LN			78			16			false			16   the board?						false


			2036									LN			78			17			false			17               (No response.)						false


			2037									LN			78			18			false			18               MR. WINDHAM:						false


			2038									LN			78			19			false			19                   All in favor, indicate with "aye."						false


			2039									LN			78			20			false			20               (Several members respond "aye.")						false


			2040									LN			78			21			false			21               MR. WINDHAM:						false


			2041									LN			78			22			false			22                   All opposed with a "nay."						false


			2042									LN			78			23			false			23               (No response.)						false


			2043									LN			78			24			false			24               MR. WINDHAM:						false


			2044									LN			78			25			false			25                   Motion carries.						false


			2045									PG			79			0			false			page 79						false


			2046									LN			79			1			false			 1                   Ms. Cheng.						false


			2047									LN			79			2			false			 2               MS. CHENG:						false


			2048									LN			79			3			false			 3                   Okay.  We have six applications that						false


			2049									LN			79			4			false			 4   were filed without advance notifications after the						false


			2050									LN			79			5			false			 5   Governor's executive order.  I do want to mention that						false


			2051									LN			79			6			false			 6   20161569, Motiva Enterprises, St. James has been						false


			2052									LN			79			7			false			 7   withdrawn by the company.						false


			2053									LN			79			8			false			 8               MR. WINDHAM:						false


			2054									LN			79			9			false			 9                   Thank you.  Let me ask this real						false


			2055									LN			79			10			false			10   quickly.  Why are these being presented to us?						false


			2056									LN			79			11			false			11               MS. CHENG:						false


			2057									LN			79			12			false			12                   These are being presented because they						false


			2058									LN			79			13			false			13   have been presented to LED and the board can take action						false


			2059									LN			79			14			false			14   on them as LED cannot hold them.						false


			2060									LN			79			15			false			15               MR. WINDHAM:						false


			2061									LN			79			16			false			16                   Because we don't have rules in place						false


			2062									LN			79			17			false			17   that will allow you to hold them?						false


			2063									LN			79			18			false			18               MS. CHENG:						false


			2064									LN			79			19			false			19                   Correct.						false


			2065									LN			79			20			false			20               MR. WINDHAM:						false


			2066									LN			79			21			false			21                   So based upon the fact that the						false


			2067									LN			79			22			false			22   executive order does not allow for miscellaneous capital						false


			2068									LN			79			23			false			23   additions failed after that date, I will entertain a						false


			2069									LN			79			24			false			24   motion to deny these.						false


			2070									LN			79			25			false			25               Motion by Mr. Moller.						false


			2071									PG			80			0			false			page 80						false


			2072									LN			80			1			false			 1               MR. ADLEY:						false


			2073									LN			80			2			false			 2                   Before you do that.  Yeah, I'll second						false


			2074									LN			80			3			false			 3   it, but before you do that, I want to clarify something.						false


			2075									LN			80			4			false			 4               MR. WINDHAM:						false


			2076									LN			80			5			false			 5                   Seconded by Mr. Adley.						false


			2077									LN			80			6			false			 6               MR. ADLEY:						false


			2078									LN			80			7			false			 7                   The rules don't necessarily require that						false


			2079									LN			80			8			false			 8   they will keep all of these to themselves.  I mean, only						false


			2080									LN			80			9			false			 9   the board, as I understood it from Mr. House, that only						false


			2081									LN			80			10			false			10   the board could make the decision to deny things, so						false


			2082									LN			80			11			false			11   they will come to us in the future, but I wanted you --						false


			2083									LN			80			12			false			12   this is the place in the agenda, Mr. Broderick, Together						false


			2084									LN			80			13			false			13   Louisiana, that I wanted you to see.  These are						false


			2085									LN			80			14			false			14   applications that came after the 24th and they have no						false


			2086									LN			80			15			false			15   jobs associated with them and --						false


			2087									LN			80			16			false			16               MR. WINDHAM:						false


			2088									LN			80			17			false			17                   And they're miscellaneous capital						false


			2089									LN			80			18			false			18   additions.						false


			2090									LN			80			19			false			19               MR. ADLEY:						false


			2091									LN			80			20			false			20                   -- therefore, we disapprove them.						false


			2092									LN			80			21			false			21               MR. WINDHAM:						false


			2093									LN			80			22			false			22                   Mr. House.						false


			2094									LN			80			23			false			23               MR. HOUSE:						false


			2095									LN			80			24			false			24                   Richard House, Louisiana Economic						false


			2096									LN			80			25			false			25   Development.						false


			2097									PG			81			0			false			page 81						false


			2098									LN			81			1			false			 1                   Let me add one things to what Senator						false


			2099									LN			81			2			false			 2   Adley said.  When you pass -- ultimately pass the new						false


			2100									LN			81			3			false			 3   rules, which are being considered today and as part of						false


			2101									LN			81			4			false			 4   the administrative process, when you pass these new						false


			2102									LN			81			5			false			 5   rules, they provide exactly what you're talking about						false


			2103									LN			81			6			false			 6   with respect to miscellaneous capital additions, which						false


			2104									LN			81			7			false			 7   is basically those would be few and far between.  Once						false


			2105									LN			81			8			false			 8   that's in the rules for this body, then the staff will						false


			2106									LN			81			9			false			 9   not be presenting these any longer.						false


			2107									LN			81			10			false			10                   Any questions about that?						false


			2108									LN			81			11			false			11               MR. WINDHAM:						false


			2109									LN			81			12			false			12                   Any questions from any of the board						false


			2110									LN			81			13			false			13   members concerning Mr. House's statement --						false


			2111									LN			81			14			false			14   interpretation of the rules?						false


			2112									LN			81			15			false			15               (No response.)						false


			2113									LN			81			16			false			16               MR. WINDHAM:						false


			2114									LN			81			17			false			17                   All right.  There's a motion on the						false


			2115									LN			81			18			false			18   floor.  There's a second.						false


			2116									LN			81			19			false			19                   Are there any comments from the public						false


			2117									LN			81			20			false			20   concerning the motion to deny miscellaneous capital						false


			2118									LN			81			21			false			21   additions filed after June 24th?						false


			2119									LN			81			22			false			22               (No response.)						false


			2120									LN			81			23			false			23               MR. WINDHAM:						false


			2121									LN			81			24			false			24                   Are any of the companies in here who						false


			2122									LN			81			25			false			25   would like to make comments related to miscellaneous						false


			2123									PG			82			0			false			page 82						false


			2124									LN			82			1			false			 1   capital addition applications filed after June 24th, the						false


			2125									LN			82			2			false			 2   effective date of the executive order?						false


			2126									LN			82			3			false			 3               (No response.)						false


			2127									LN			82			4			false			 4               MR. WINDHAM:						false


			2128									LN			82			5			false			 5                   Are there any questions, comments or						false


			2129									LN			82			6			false			 6   observations from any of the board members concerning						false


			2130									LN			82			7			false			 7   miscellaneous capital additions applications filed after						false


			2131									LN			82			8			false			 8   the effective date, June 24th, of the executive order?						false


			2132									LN			82			9			false			 9               (No response.)						false


			2133									LN			82			10			false			10               MR. WINDHAM:						false


			2134									LN			82			11			false			11                   All in favor of denial, indicate with an						false


			2135									LN			82			12			false			12   "aye."						false


			2136									LN			82			13			false			13               (Several members respond "aye.")						false


			2137									LN			82			14			false			14               MR. WINDHAM:						false


			2138									LN			82			15			false			15                   All opposed?						false


			2139									LN			82			16			false			16               (No response.)						false


			2140									LN			82			17			false			17               MR. WINDHAM:						false


			2141									LN			82			18			false			18                   Motion carries.						false


			2142									LN			82			19			false			19               MS. CHENG:						false


			2143									LN			82			20			false			20                   There are 117 renewals, and these were						false


			2144									LN			82			21			false			21   all filed timely.						false


			2145									LN			82			22			false			22               MR. WINDHAM:						false


			2146									LN			82			23			false			23                   All right.  I believe Mr. Adley wants to						false


			2147									LN			82			24			false			24   make a motion related to this prior to any questions						false


			2148									LN			82			25			false			25   being made.						false


			2149									PG			83			0			false			page 83						false


			2150									LN			83			1			false			 1               MR. ADLEY:						false


			2151									LN			83			2			false			 2                   These are all prior to June the 24th?						false


			2152									LN			83			3			false			 3               MR. WINDHAM:						false


			2153									LN			83			4			false			 4                   And they are renewals.						false


			2154									LN			83			5			false			 5               MR. ADLEY:						false


			2155									LN			83			6			false			 6                   And they are renewals.  And I want to						false


			2156									LN			83			7			false			 7   make a motion to adopt and approve all of them in globo						false


			2157									LN			83			8			false			 8   after questions to I think there's three or four of the						false


			2158									LN			83			9			false			 9   companies that actually decreased the number of jobs						false


			2159									LN			83			10			false			10   from the time they got the original application, which						false


			2160									LN			83			11			false			11   is simply ask them to tell us why we saw a reduction in						false


			2161									LN			83			12			false			12   jobs so that we can at least gather that information.						false


			2162									LN			83			13			false			13   And I think there's three of them, Chand, Entergy --						false


			2163									LN			83			14			false			14               MR. WINDHAM:						false


			2164									LN			83			15			false			15                   Wait.  Now, there's a motion, then we'll						false


			2165									LN			83			16			false			16   have the questions, Mr. Adley.						false


			2166									LN			83			17			false			17                   There's a motion on the floor to approve						false


			2167									LN			83			18			false			18   them in globo; seconded by Mr. Jones.						false


			2168									LN			83			19			false			19                   Now we'll proceed to questions.						false


			2169									LN			83			20			false			20   Questions by board members related to specific						false


			2170									LN			83			21			false			21   applications.  Please begin, Mr. Adley.						false


			2171									LN			83			22			false			22               MR. ADLEY:						false


			2172									LN			83			23			false			23                   There were just three companies.  I'm						false


			2173									LN			83			24			false			24   proud the say so all of you can hear it, there were only						false


			2174									LN			83			25			false			25   22 applications that saw a reduction in jobs out of 117.						false


			2175									PG			84			0			false			page 84						false


			2176									LN			84			1			false			 1   I think that's a positive step forward, and those 22						false


			2177									LN			84			2			false			 2   consisted of like three companies making up all of the						false


			2178									LN			84			3			false			 3   applications.						false


			2179									LN			84			4			false			 4                   So Chand, there's a decrease, small						false


			2180									LN			84			5			false			 5   number, but I'd just like to know why we went through a						false


			2181									LN			84			6			false			 6   degrease for them.  And Entergy, if you will share with						false


			2182									LN			84			7			false			 7   us the same thing.  And Hexion.  Am I saying that right,						false


			2183									LN			84			8			false			 8   H-e-x-i-o-n?						false


			2184									LN			84			9			false			 9               MS. CHENG:						false


			2185									LN			84			10			false			10                   Hexion.						false


			2186									LN			84			11			false			11               MR. WINDHAM:						false


			2187									LN			84			12			false			12                   Is there a representative from Chand,						false


			2188									LN			84			13			false			13   Hexion and Entergy?  Please step forward.						false


			2189									LN			84			14			false			14               MR. ROUSSEL:						false


			2190									LN			84			15			false			15                   My name is Craig Roussel.  I'm the CAO						false


			2191									LN			84			16			false			16   of Bollinger Shipyards, which owns Chand.						false


			2192									LN			84			17			false			17                   The reduction of jobs was just a timing						false


			2193									LN			84			18			false			18   issue from when one of our government contracts ended						false


			2194									LN			84			19			false			19   till the time we pick up another one.  The head count						false


			2195									LN			84			20			false			20   goes up three or four periodically.						false


			2196									LN			84			21			false			21               MR. ADLEY:						false


			2197									LN			84			22			false			22                   I noticed it's only a three-job						false


			2198									LN			84			23			false			23   reduction.  I just wanted to know why.						false


			2199									LN			84			24			false			24               MR. ROUSELL:						false


			2200									LN			84			25			false			25                   Yeah.  We're running ads now to hire						false


			2201									PG			85			0			false			page 85						false


			2202									LN			85			1			false			 1   five new people, so it's kind of just typical of the						false


			2203									LN			85			2			false			 2   business.						false


			2204									LN			85			3			false			 3               MR. ADLEY:						false


			2205									LN			85			4			false			 4                   Thank you.						false


			2206									LN			85			5			false			 5               MR. WINDHAM:						false


			2207									LN			85			6			false			 6                   Thank you, Mr. Roussel.						false


			2208									LN			85			7			false			 7                   Please identify yourself and who you						false


			2209									LN			85			8			false			 8   represent.						false


			2210									LN			85			9			false			 9               MR. MIKE:						false


			2211									LN			85			10			false			10                   Mike (inaudible), tax counsel with						false


			2212									LN			85			11			false			11   Entergy.						false


			2213									LN			85			12			false			12                   And the actual number of jobs, I have						false


			2214									LN			85			13			false			13   another handout here with the updated numbers.  The						false


			2215									LN			85			14			false			14   applications show the number of jobs just for the legal						false


			2216									LN			85			15			false			15   entity as opposed to any affiliates, any contractors on						false


			2217									LN			85			16			false			16   site, so the new numbers that actually is an						false


			2218									LN			85			17			false			17   improvement.						false


			2219									LN			85			18			false			18               MR. ADLEY:						false


			2220									LN			85			19			false			19                   I'm just trying to understand.  For your						false


			2221									LN			85			20			false			20   different locations with the applications?						false


			2222									LN			85			21			false			21               MR. MIKE:						false


			2223									LN			85			22			false			22                   Correct.						false


			2224									LN			85			23			false			23               MR. ADLEY:						false


			2225									LN			85			24			false			24                   Many of them just saw a reduction.						false


			2226									LN			85			25			false			25   There weren't many.  I'm just trying to find out what						false


			2227									PG			86			0			false			page 86						false


			2228									LN			86			1			false			 1   happened.  For instance, in Calcasieu where we've seen						false


			2229									LN			86			2			false			 2   all of the activity.  Is it Calcasieu I'm looking at?						false


			2230									LN			86			3			false			 3   Yeah, Calcasieu.  Entergy now saw a reduction from 160						false


			2231									LN			86			4			false			 4   to 149.  I'm just curious what happened.						false


			2232									LN			86			5			false			 5               MR. <<<>>>.						false


			2233									LN			86			6			false			 6                   We did go through some attrition in						false


			2234									LN			86			7			false			 7   improvements and efficiency throughout the company maybe						false


			2235									LN			86			8			false			 8   three or four years ago.  That would lead to some						false


			2236									LN			86			9			false			 9   reduction.  However, again, we wanted to provide some						false


			2237									LN			86			10			false			10   additional information that shows what the total						false


			2238									LN			86			11			false			11   number --						false


			2239									LN			86			12			false			12               MR. ADLEY:						false


			2240									LN			86			13			false			13                   I want the board to understand.  They're						false


			2241									LN			86			14			false			14   sitting there having to answer the question because they						false


			2242									LN			86			15			false			15   actually gave us some jobs when they came in.  Under the						false


			2243									LN			86			16			false			16   old rules, they didn't have to give any at all, so one						false


			2244									LN			86			17			false			17   of predicament the Governor found himself is how could						false


			2245									LN			86			18			false			18   we penalize those that actually offered up jobs						false


			2246									LN			86			19			false			19   voluntarily going in, and those that didn't, approve						false


			2247									LN			86			20			false			20   those that didn't and then those that came in and now						false


			2248									LN			86			21			false			21   may be a little less than what they were.  I mean,						false


			2249									LN			86			22			false			22   realistically, we're putting ourselves in a position to						false


			2250									LN			86			23			false			23   disapprove those.  So, again, that's where we at least						false


			2251									LN			86			24			false			24   found ourselves where we were.						false


			2252									LN			86			25			false			25                   I thank you very much.						false


			2253									PG			87			0			false			page 87						false


			2254									LN			87			1			false			 1                   Hexion.  Is there someone from Hexion?						false


			2255									LN			87			2			false			 2               MR. WINDHAM:						false


			2256									LN			87			3			false			 3                   Hexion?						false


			2257									LN			87			4			false			 4               MR. ADLEY:						false


			2258									LN			87			5			false			 5                   They went wept from 50 to 16.  That's a						false


			2259									LN			87			6			false			 6   pretty substantial...						false


			2260									LN			87			7			false			 7               MR. WINDHAM:						false


			2261									LN			87			8			false			 8                   Thank you, sir.						false


			2262									LN			87			9			false			 9                   Are there any representatives from						false


			2263									LN			87			10			false			10   Hexion?						false


			2264									LN			87			11			false			11               MR. ADLEY:						false


			2265									LN			87			12			false			12                   Staff, do y'all know anything about them						false


			2266									LN			87			13			false			13   at all?						false


			2267									LN			87			14			false			14               MS. CHENG:						false


			2268									LN			87			15			false			15                   They were notified to be here, but I						false


			2269									LN			87			16			false			16   can...						false


			2270									LN			87			17			false			17               MR. WINDHAM:						false


			2271									LN			87			18			false			18                   Are there any other questions concerning						false


			2272									LN			87			19			false			19   any of the applications and Mr. Adley's motion?  Are						false
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			2523									LN			97			10			false			10               MR. GREEN:						false


			2524									LN			97			11			false			11                   Before the original renewal date.  We						false


			2525									LN			97			12			false			12   purchased the assets in the Summer of 2013.						false


			2526									LN			97			13			false			13               REPRESENTATIVE ABRAMSON:						false


			2527									LN			97			14			false			14                   All right.  Thank you.						false


			2528									LN			97			15			false			15               MR. WINDHAM:						false


			2529									LN			97			16			false			16                   All right.  Mr. Adley made a motion that						false


			2530									LN			97			17			false			17   we reduce this by one year.  Is there a second?						false


			2531									LN			97			18			false			18               MR. SLONE:						false


			2532									LN			97			19			false			19                   Second.						false


			2533									LN			97			20			false			20               MR. WINDHAM:						false


			2534									LN			97			21			false			21                   Seconded by Mr. Slone.						false


			2535									LN			97			22			false			22                   Any discussion from the board members?						false


			2536									LN			97			23			false			23               MS. CHENG:						false


			2537									LN			97			24			false			24                   Is this for both of the late renewals?						false


			2538									LN			97			25			false			25               MR. WINDHAM:						false


			2539									PG			98			0			false			page 98						false


			2540									LN			98			1			false			 1                   I'm sorry?						false


			2541									LN			98			2			false			 2               MS. CHENG:						false


			2542									LN			98			3			false			 3                   Is this for both of the late renewals?						false


			2543									LN			98			4			false			 4               MR. ADLEY:						false


			2544									LN			98			5			false			 5                   Yes.						false


			2545									LN			98			6			false			 6               MR. WINDHAM:						false


			2546									LN			98			7			false			 7                   Do we have a representative from the						false


			2547									LN			98			8			false			 8   other company or do you represent both?						false


			2548									LN			98			9			false			 9               MR. GREEN:						false


			2549									LN			98			10			false			10                   No.  Just US Corrugated.						false


			2550									LN			98			11			false			11               MR. WINDHAM:						false


			2551									LN			98			12			false			12                   Just US Corrugated.  Okay.						false


			2552									LN			98			13			false			13                   Is there anyone from Blade Dynamics?						false


			2553									LN			98			14			false			14               (No response.)						false


			2554									LN			98			15			false			15               MR. WINDHAM:						false


			2555									LN			98			16			false			16                   I'll entertain a mention for them to be						false


			2556									LN			98			17			false			17   deferred until they have a chance to explain or do you						false


			2557									LN			98			18			false			18   want to apply it to both of them?						false


			2558									LN			98			19			false			19               MR. ADLEY:						false


			2559									LN			98			20			false			20                   Excuse me.  I think what we have done in						false


			2560									LN			98			21			false			21   the past -- let me back up and make a motion solely for						false


			2561									LN			98			22			false			22   the one company that is here so that we'll have the						false


			2562									LN			98			23			false			23   opportunity to reject the other one altogether.  I mean,						false


			2563									LN			98			24			false			24   that's what we have done.  Those that do not show, we						false


			2564									LN			98			25			false			25   simply don't take any action, just reject it, so						false


			2565									PG			99			0			false			page 99						false


			2566									LN			99			1			false			 1   certainly wouldn't be fair to grant them what you had						false


			2567									LN			99			2			false			 2   the courage to come here for.						false


			2568									LN			99			3			false			 3                   So this motion would alloy solely --						false


			2569									LN			99			4			false			 4               MR. WINDHAM:						false


			2570									LN			99			5			false			 5                   All right.  So we'll take them up						false


			2571									LN			99			6			false			 6   separately.						false


			2572									LN			99			7			false			 7                   Blade, seconded by Mr. Slone, I believe						false


			2573									LN			99			8			false			 8   still.						false


			2574									LN			99			9			false			 9                   Any further comments from the public?						false


			2575									LN			99			10			false			10               MS. CHENG:						false


			2576									LN			99			11			false			11                   This is US Corrugated.						false


			2577									LN			99			12			false			12               MR. WINDHAM:						false


			2578									LN			99			13			false			13                   Sorry.  US Corrugated.  I apologize.						false


			2579									LN			99			14			false			14                   All in favor, indicated an "aye."						false


			2580									LN			99			15			false			15               (Several members respond "aye.")						false


			2581									LN			99			16			false			16               MR. WINDHAM:						false


			2582									LN			99			17			false			17                   All opposed with a "nay."						false


			2583									LN			99			18			false			18               (No response.)						false


			2584									LN			99			19			false			19               MR. WINDHAM:						false


			2585									LN			99			20			false			20                   Motion carries, one year restriction.						false


			2586									LN			99			21			false			21               MR. GREEN:						false


			2587									LN			99			22			false			22                   Thank you.						false


			2588									LN			99			23			false			23               MR. WINDHAM:						false


			2589									LN			99			24			false			24                   Or one year shorter term.						false


			2590									LN			99			25			false			25                   All right.  Concerning the other one, I						false


			2591									PG			100			0			false			page 100						false


			2592									LN			100			1			false			 1   believe Secretary Pierson is making a motion to --						false


			2593									LN			100			2			false			 2               SECRETARY PIERSON:						false


			2594									LN			100			3			false			 3                   Well, I'd like to a at least make a						false


			2595									LN			100			4			false			 4   point of information that Blade is housed at the Michaud						false


			2596									LN			100			5			false			 5   Assembly Facility in New Orleans East.  There have been						false


			2597									LN			100			6			false			 6   some near-tornado damage over there and they've got						false


			2598									LN			100			7			false			 7   their hands full, so I'd like to ask for them to be						false


			2599									LN			100			8			false			 8   deferred on today's topic.						false


			2600									LN			100			9			false			 9               MR. WINDHAM:						false


			2601									LN			100			10			false			10                   Seconded by Representative Carmody.						false


			2602									LN			100			11			false			11                   All in favor, indicate with an "aye."						false


			2603									LN			100			12			false			12               (Several members respond "aye.")						false


			2604									LN			100			13			false			13               MR. WINDHAM:						false


			2605									LN			100			14			false			14                   All opposed with a "nay."						false


			2606									LN			100			15			false			15               (No response.)						false


			2607									LN			100			16			false			16               MR. WINDHAM:						false


			2608									LN			100			17			false			17                   That one is deferred.						false


			2609									LN			100			18			false			18                   Ms. Cheng.						false


			2610									LN			100			19			false			19               MS. CHENG:						false


			2611									LN			100			20			false			20                   Okay.  I have eight changes in location						false


			2612									LN			100			21			false			21   only:  NovelAire Technologies, LLC, Contracts 20100405,						false


			2613									LN			100			22			false			22   20130169 and 20140187.  The previous location was 10132						false


			2614									LN			100			23			false			23   Mammoth Avenue, Baton Rouge, Louisiana 70814 in East						false


			2615									LN			100			24			false			24   Baton Rouge Parish.  The new location is 9927 Perdue						false


			2616									LN			100			25			false			25   Avenue, Baton Rouge, Louisiana 7814 in East Baton Rouge						false


			2617									PG			101			0			false			page 101						false


			2618									LN			101			1			false			 1   Parish.  NovelTech, LLC, Contracts 20090507 and						false


			2619									LN			101			2			false			 2   20130168, previous location 10132 Mammoth Avenue, Baton						false


			2620									LN			101			3			false			 3   rouge, Louisiana 70814 East Baton Rouge Parish.  The new						false


			2621									LN			101			4			false			 4   location is 9927 S. Perdue Avenue, Baton Rouge,						false


			2622									LN			101			5			false			 5   Louisiana 70814 East Baton Rouge Parish.						false


			2623									LN			101			6			false			 6                   I do want to mentions these are being						false


			2624									LN			101			7			false			 7   done because we did a site inspection and realized they						false


			2625									LN			101			8			false			 8   have two locations with two different addresses and all						false


			2626									LN			101			9			false			 9   of the original contracts only had one address, so this						false


			2627									LN			101			10			false			10   is housekeeping on that to get --						false


			2628									LN			101			11			false			11               MR. WINDHAM:						false


			2629									LN			101			12			false			12                   Part of our due diligence in making sure						false


			2630									LN			101			13			false			13   that we know.						false


			2631									LN			101			14			false			14               MS. CHENG:						false


			2632									LN			101			15			false			15                   Yes.  So we found out that they were						false


			2633									LN			101			16			false			16   actually at two different sites.  This is housekeeping						false


			2634									LN			101			17			false			17   that needs to be done to correct the contacts.						false


			2635									LN			101			18			false			18               MR. WINDHAM:						false


			2636									LN			101			19			false			19                   All right.						false


			2637									LN			101			20			false			20               MR. ADLEY:						false


			2638									LN			101			21			false			21                   I'm curious.  How is it that Halliburton						false


			2639									LN			101			22			false			22   would transfer from St. Martin to Lafayette?						false


			2640									LN			101			23			false			23               MS. CHENG:						false


			2641									LN			101			24			false			24                   Okay.  So I have Halliburton Energy						false


			2642									LN			101			25			false			25   Services, Inc., 20090121, 20110128 and 20150371, 1187						false


			2643									PG			102			0			false			page 102						false


			2644									LN			102			1			false			 1   Evangeline Thruway, Broussard, Louisiana 70518 in St.						false


			2645									LN			102			2			false			 2   Martin Parish moving to 700 West Pont des Mouton Road in						false


			2646									LN			102			3			false			 3   Lafayette, Louisiana 70507 in Lafayette Parish.  I						false


			2647									LN			102			4			false			 4   believe the St. Martin location has closed, and these						false


			2648									LN			102			5			false			 5   assets that were at the St. Martin location are being						false


			2649									LN			102			6			false			 6   moved to the Lafayette location.						false


			2650									LN			102			7			false			 7               MR. ADLEY:						false


			2651									LN			102			8			false			 8                   So under the new rule, what happens if						false


			2652									LN			102			9			false			 9   that occurs, we move from one parish to the other?						false


			2653									LN			102			10			false			10               MR. WINDHAM:						false


			2654									LN			102			11			false			11                   Ms. Clapinski?						false


			2655									LN			102			12			false			12               MR. ADLEY:						false


			2656									LN			102			13			false			13                   I remember some discussion.  I just want						false


			2657									LN			102			14			false			14   to know how we deal with that.						false


			2658									LN			102			15			false			15               MS. CLAPINSKI:						false


			2659									LN			102			16			false			16                   Yes, sir.  Good morning.  Danielle						false


			2660									LN			102			17			false			17   Clapinski, staff attorney for LED.						false


			2661									LN			102			18			false			18                   Under the new rules, if it's a contract						false


			2662									LN			102			19			false			19   that falls under post-executive order rules, then the						false


			2663									LN			102			20			false			20   company will have to receive approval from the local						false


			2664									LN			102			21			false			21   parish officials to the parish in which it's moving.						false


			2665									LN			102			22			false			22               MR. ADLEY:						false


			2666									LN			102			23			false			23                   So leaving St. Martin, they would						false


			2667									LN			102			24			false			24   clearly still have to go to Lafayette Parish to get						false


			2668									LN			102			25			false			25   approval to continue with the ITEP.  Okay.						false


			2669									PG			103			0			false			page 103						false


			2670									LN			103			1			false			 1               MS. CLAPINSKI:						false


			2671									LN			103			2			false			 2                   Yes, sir.						false


			2672									LN			103			3			false			 3               REPRESENTATIVE ABRAMSON:						false


			2673									LN			103			4			false			 4                   What happens to the tax exemption that						false


			2674									LN			103			5			false			 5   the local parish was giving up?  Do they go back on the						false


			2675									LN			103			6			false			 6   books?  Is that part of that rule?						false


			2676									LN			103			7			false			 7               MS. CLAPINSKI:						false


			2677									LN			103			8			false			 8                   I think what happens is if the assets						false


			2678									LN			103			9			false			 9   are moving, then they're being removed from one parish						false


			2679									LN			103			10			false			10   into another, so there would be no property tax in the						false


			2680									LN			103			11			false			11   parish it's moving from.  The assets are no longer						false


			2681									LN			103			12			false			12   there.  The new parish and their local governing						false


			2682									LN			103			13			false			13   officials will have to go through the same process and						false


			2683									LN			103			14			false			14   make a determination on whether they would like to give						false


			2684									LN			103			15			false			15   the exemption as well.						false


			2685									LN			103			16			false			16               REPRESENTATIVE ABRAMSON:						false


			2686									LN			103			17			false			17                   Okay.  Thank you.						false


			2687									LN			103			18			false			18               MR. WINDHAM:						false


			2688									LN			103			19			false			19                   Any more?						false


			2689									LN			103			20			false			20               MS. CHENG:						false


			2690									LN			103			21			false			21                   Those are the only change in locations.						false


			2691									LN			103			22			false			22               MR. WINDHAM:						false


			2692									LN			103			23			false			23                   All right.  Are there any comments from						false


			2693									LN			103			24			false			24   the public regarding changes in location?						false


			2694									LN			103			25			false			25               (No response.)						false


			2695									PG			104			0			false			page 104						false


			2696									LN			104			1			false			 1               MR. WINDHAM:						false


			2697									LN			104			2			false			 2                   Any comments from the board?						false


			2698									LN			104			3			false			 3               (No response.)						false


			2699									LN			104			4			false			 4               MR. WINDHAM:						false


			2700									LN			104			5			false			 5                   Is there a motion to approve the change						false


			2701									LN			104			6			false			 6   in locations?						false


			2702									LN			104			7			false			 7                   Made by Dr. Miller (sic); seconded by						false


			2703									LN			104			8			false			 8   Mr. Moller.						false


			2704									LN			104			9			false			 9                   All in favor, indicate with an "aye."						false


			2705									LN			104			10			false			10               (Several members respond "aye.")						false


			2706									LN			104			11			false			11               MR. WINDHAM:						false


			2707									LN			104			12			false			12                   All opposed with a "nay."						false


			2708									LN			104			13			false			13               (No response.)						false


			2709									LN			104			14			false			14               MR. WINDHAM:						false


			2710									LN			104			15			false			15                   Motion carries.						false


			2711									LN			104			16			false			16               MS. CHENG:						false


			2712									LN			104			17			false			17                   I have 19 contract transfers.  These all						false


			2713									LN			104			18			false			18   of Noranda Alumina, LLC's active contracts.  They were						false


			2714									LN			104			19			false			19   purchased by Gramercy Holdings, LLC.  They're actually						false


			2715									LN			104			20			false			20   in St. John the Baptist and in St. James Parish.						false


			2716									LN			104			21			false			21               MR. WINDHAM:						false


			2717									LN			104			22			false			22                   I do not believe you need to read all of						false


			2718									LN			104			23			false			23   the numbers out.  We'll just make sure that they're in						false


			2719									LN			104			24			false			24   the records for those transfers.						false


			2720									LN			104			25			false			25                   Are there any questions, comments from						false


			2721									PG			105			0			false			page 105						false


			2722									LN			105			1			false			 1   the board members concerning transfers?						false


			2723									LN			105			2			false			 2               (No response.)						false


			2724									LN			105			3			false			 3               MR. WINDHAM:						false


			2725									LN			105			4			false			 4                   Comments from the public concerning						false


			2726									LN			105			5			false			 5   transfers of Noranda to Gramercy Holdings?						false


			2727									LN			105			6			false			 6               (No response.)						false


			2728									LN			105			7			false			 7               MR. WINDHAM:						false


			2729									LN			105			8			false			 8                   Is there a motion?						false


			2730									LN			105			9			false			 9                   Mr. Slone makes a motion to approve the						false


			2731									LN			105			10			false			10   transfer.  President miller makes the second.						false


			2732									LN			105			11			false			11                   All in favor, indicate with an "aye."						false


			2733									LN			105			12			false			12               (Several members respond "aye.)						false


			2734									LN			105			13			false			13               MR. WINDHAM:						false


			2735									LN			105			14			false			14                   All opposed, "nay."						false


			2736									LN			105			15			false			15               (No response.)						false


			2737									LN			105			16			false			16               MR. WINDHAM:						false


			2738									LN			105			17			false			17                   Motion carries.						false


			2739									LN			105			18			false			18               MS. CHENG:						false


			2740									LN			105			19			false			19                    We have five partial transfers of tax						false


			2741									LN			105			20			false			20   exemption:  NovelAire Technologies, LLC, Contract						false


			2742									LN			105			21			false			21   20140999A, NovelAire Technologies, LLC retains 17,390 in						false


			2743									LN			105			22			false			22   East Baton Rouge Parish and NovelTech, LLC receives						false


			2744									LN			105			23			false			23   80,647 in East Baton Rouge Parish.  Halliburton Energy						false


			2745									LN			105			24			false			24   Services, Contract 20080134, Halliburton Energy Services						false


			2746									LN			105			25			false			25   in St. Martin Parish retains 833,251.  Halliburton						false


			2747									PG			106			0			false			page 106						false


			2748									LN			106			1			false			 1   Energy Services in Lafayette receives 3,701,533.						false


			2749									LN			106			2			false			 2   Halliburton Energy Services, Inc., Contract 20080879,						false


			2750									LN			106			3			false			 3   Halliburton in St. Martin retains 74,926.  Halliburton						false


			2751									LN			106			4			false			 4   Energy Services in Lafayette receives 1,322,288.						false


			2752									LN			106			5			false			 5   Halliburton Energy Services, Contract 20140319,						false


			2753									LN			106			6			false			 6   Halliburton in St. Martin retains 45,227.  Halliburton						false


			2754									LN			106			7			false			 7   in Lafayette receives 320,168.  Halliburton Energy						false


			2755									LN			106			8			false			 8   Services, Inc., Contract 20160794, Halliburton in St.						false


			2756									LN			106			9			false			 9   Martin retains 7,115.  Halliburton in Lafayette receives						false


			2757									LN			106			10			false			10   271,789 in Lafayette.						false


			2758									LN			106			11			false			11               MR. WINDHAM:						false


			2759									LN			106			12			false			12                   Thank you, Ms. Cheng.						false


			2760									LN			106			13			false			13                   Now, can you explain just for the board						false


			2761									LN			106			14			false			14   members how the transfers work versus the change in						false


			2762									LN			106			15			false			15   location?						false


			2763									LN			106			16			false			16               MS. CHENG:						false


			2764									LN			106			17			false			17                   Okay.  These are partial transfers						false


			2765									LN			106			18			false			18   because only portions of the existing contracts have						false


			2766									LN			106			19			false			19   been moved to the new location, not the entire contract.						false


			2767									LN			106			20			false			20               MR. WINDHAM:						false


			2768									LN			106			21			false			21                   So is it safe to assume that the St.						false


			2769									LN			106			22			false			22   Martin facility transferred some of the contracts in						false


			2770									LN			106			23			false			23   their entirety?						false


			2771									LN			106			24			false			24               MS. CHENG:						false


			2772									LN			106			25			false			25                   Yes.						false


			2773									PG			107			0			false			page 107						false


			2774									LN			107			1			false			 1               MR. WINDHAM:						false


			2775									LN			107			2			false			 2                   And then they sent some of the assets						false


			2776									LN			107			3			false			 3   that were under exemption.  Under one contract, they						false


			2777									LN			107			4			false			 4   sent a part of those assets to Lafayette Parish?						false


			2778									LN			107			5			false			 5               MS. CHENG:						false


			2779									LN			107			6			false			 6                   That is correct.						false


			2780									LN			107			7			false			 7               MR. WINDHAM:						false


			2781									LN			107			8			false			 8                   I think that makes it clear for the						false


			2782									LN			107			9			false			 9   board members just in case?						false


			2783									LN			107			10			false			10               (No response.)						false


			2784									LN			107			11			false			11               MR. WINDHAM:						false


			2785									LN			107			12			false			12                   All right.  Are there any questions from						false


			2786									LN			107			13			false			13   the board members?						false


			2787									LN			107			14			false			14                   Mr. Miller.						false


			2788									LN			107			15			false			15               MR. MILLER:						false


			2789									LN			107			16			false			16                   I'm cheating and looking ahead, the						false


			2790									LN			107			17			false			17   cancelation of contract said Halliburton has 20080134						false


			2791									LN			107			18			false			18   that's -- so they're canceling just the St. Martin						false


			2792									LN			107			19			false			19   piece, so it's no longer going to exist?						false


			2793									LN			107			20			false			20               MS. CHENG:						false


			2794									LN			107			21			false			21                   Correct.  That is correct.						false


			2795									LN			107			22			false			22               MR. MILLER:						false


			2796									LN			107			23			false			23                   Thank you.						false


			2797									LN			107			24			false			24               MR. WINDHAM:						false


			2798									LN			107			25			false			25                   Is there a motion?						false


			2799									PG			108			0			false			page 108						false


			2800									LN			108			1			false			 1               MR. SLONE:						false


			2801									LN			108			2			false			 2                   Just a question.  Sort of look back, we						false


			2802									LN			108			3			false			 3   had the change in location and then all of a sudden						false


			2803									LN			108			4			false			 4   we've got a partial transfer.  Shouldn't some of that						false


			2804									LN			108			5			false			 5   match up, if you will?						false


			2805									LN			108			6			false			 6               MS. CHENG:						false


			2806									LN			108			7			false			 7                   So some contracts, everything that was						false


			2807									LN			108			8			false			 8   on that contract moved to the new location, but these						false


			2808									LN			108			9			false			 9   partial transfers, they were separate contracts where						false


			2809									LN			108			10			false			10   only part of the assets went to Lafayette and the rest						false


			2810									LN			108			11			false			11   stayed in St. Martin they're all separate contracts, so						false


			2811									LN			108			12			false			12   they won't match up necessarily.						false


			2812									LN			108			13			false			13               MR. SLONE:						false


			2813									LN			108			14			false			14                   Okay.  Thank you.						false


			2814									LN			108			15			false			15               MR. WINDHAM:						false


			2815									LN			108			16			false			16                   Any other questions?						false


			2816									LN			108			17			false			17               (No response.)						false


			2817									LN			108			18			false			18               MR. WINDHAM:						false


			2818									LN			108			19			false			19                   Motion by Dr. Miller.  I'm sorry.  Dr.						false


			2819									LN			108			20			false			20   Wilson.						false


			2820									LN			108			21			false			21                   Is there a second?						false


			2821									LN			108			22			false			22                   By Mr. Schexnaydre.						false


			2822									LN			108			23			false			23                   Any comments from the public concerning						false


			2823									LN			108			24			false			24   the partial transfers?						false


			2824									LN			108			25			false			25               (No response.)						false


			2825									PG			109			0			false			page 109						false


			2826									LN			109			1			false			 1               MR. WINDHAM:						false


			2827									LN			109			2			false			 2                   Questions, comments from the board?						false


			2828									LN			109			3			false			 3               (No response.)						false


			2829									LN			109			4			false			 4               MR. WINDHAM:						false


			2830									LN			109			5			false			 5                   All in favor, indicate with an "aye."						false


			2831									LN			109			6			false			 6               (Several members respond "aye.")						false


			2832									LN			109			7			false			 7               MR. WINDHAM:						false


			2833									LN			109			8			false			 8                   All opposed with a "nay."						false


			2834									LN			109			9			false			 9               (No response.)						false


			2835									LN			109			10			false			10               MR. WINDHAM:						false


			2836									LN			109			11			false			11                   Motion carries.						false


			2837									LN			109			12			false			12               MS. CHENG:						false


			2838									LN			109			13			false			13                   I have 14 cancelations of contracts:						false


			2839									LN			109			14			false			14   Gesipa Fasteners, these are all of their active						false


			2840									LN			109			15			false			15   contracts.  The facility was closed in December of 2016						false


			2841									LN			109			16			false			16   in Caddo Parish.  The company requests cancelation.						false


			2842									LN			109			17			false			17   Halliburton --						false


			2843									LN			109			18			false			18               MR. WINDHAM:						false


			2844									LN			109			19			false			19                   We are going to take -- I don't think						false


			2845									LN			109			20			false			20   you need to read all of these.  Basically Gesipa is						false


			2846									LN			109			21			false			21   closing out and shut down in Caddo Parish.						false


			2847									LN			109			22			false			22               MS. CHENG:						false


			2848									LN			109			23			false			23                   Yes.						false


			2849									LN			109			24			false			24                   And Halliburton Energy Services,						false


			2850									LN			109			25			false			25   20080134, 20080879, 20120265, 20140319 and 20160794.						false


			2851									PG			110			0			false			page 110						false


			2852									LN			110			1			false			 1   The facility has been closed in St. Martin Parish and						false


			2853									LN			110			2			false			 2   the company is requesting cancelation.						false


			2854									LN			110			3			false			 3               MR. WINDHAM:						false


			2855									LN			110			4			false			 4                   All right.  Motion by Representative						false


			2856									LN			110			5			false			 5   Carmody; seconded by Ms. Heather Malone.						false


			2857									LN			110			6			false			 6                   Any comments from the public concerning						false


			2858									LN			110			7			false			 7   the cancelation of these contracts?						false


			2859									LN			110			8			false			 8               (No response.)						false


			2860									LN			110			9			false			 9               MR. WINDHAM:						false


			2861									LN			110			10			false			10                   Any questions from the board?						false


			2862									LN			110			11			false			11               (No response.)						false


			2863									LN			110			12			false			12               MR. WINDHAM:						false


			2864									LN			110			13			false			13                   All in favor, indicate with an "aye."						false


			2865									LN			110			14			false			14               (Several members respond "aye.")						false


			2866									LN			110			15			false			15               MR. WINDHAM:						false


			2867									LN			110			16			false			16                   All opposed with a "nay."						false


			2868									LN			110			17			false			17               (No response.)						false


			2869									LN			110			18			false			18               MR. WINDHAM:						false


			2870									LN			110			19			false			19                   Motion carries.						false


			2871									LN			110			20			false			20                   That concludes the Industrial Tax						false


			2872									LN			110			21			false			21   Exemption Program.  Thank you, Ms. Cheng.						false


			2873									LN			110			22			false			22               MS. CHENG:						false


			2874									LN			110			23			false			23                   Thank you.						false


			2875									LN			110			24			false			24               MR. WINDHAM:						false


			2876									LN			110			25			false			25                   Next we will have review of proposed						false


			2877									PG			111			0			false			page 111						false


			2878									LN			111			1			false			 1   changes to ITEP Notice of Intent.  Ms. Clapinski, you						false


			2879									LN			111			2			false			 2   are on deck.						false


			2880									LN			111			3			false			 3               MS. CLAPINSKI:						false


			2881									LN			111			4			false			 4                   I'm up.						false


			2882									LN			111			5			false			 5                   Good morning.  Danielle Clapinski, and I						false


			2883									LN			111			6			false			 6   believe you-all received with your bode packet a version						false


			2884									LN			111			7			false			 7   of the rules that contains some changes that LED staff						false


			2885									LN			111			8			false			 8   and the department recommended making.  There was a						false


			2886									LN			111			9			false			 9   rules committee meeting that was held last Wednesday						false


			2887									LN			111			10			false			10   where there were a couple additional changes that were						false


			2888									LN			111			11			false			11   made.  I believe everyone received this morning.						false


			2889									LN			111			12			false			12                   Melissa, is that correct?						false


			2890									LN			111			13			false			13               MR. ADLEY:						false


			2891									LN			111			14			false			14                   So you clarify for them what we're						false


			2892									LN			111			15			false			15   looking at.  The things in red, those are already been						false


			2893									LN			111			16			false			16   adopted.  That's what was adopted in the last set of						false


			2894									LN			111			17			false			17   rules or not?						false


			2895									LN			111			18			false			18               MS. CLAPINSKI:						false


			2896									LN			111			19			false			19                   No, sir.  So everything that is in black						false


			2897									LN			111			20			false			20   is how the Notice of Intent was published in November						false


			2898									LN			111			21			false			21   2016 based upon the recommended changes of the rules						false


			2899									LN			111			22			false			22   commit and the board.						false


			2900									LN			111			23			false			23               MR. ADLEY:						false


			2901									LN			111			24			false			24                   I got you.  The ones in red were the						false


			2902									LN			111			25			false			25   recommendations.  Now I remember.  The ones in red were						false


			2903									PG			112			0			false			page 112						false


			2904									LN			112			1			false			 1   the recommendation that came from LED after your public						false


			2905									LN			112			2			false			 2   hearing.						false


			2906									LN			112			3			false			 3               MS. CLAPINSKI:						false


			2907									LN			112			4			false			 4                   Yes, sir.						false


			2908									LN			112			5			false			 5               MR. ADLEY:						false


			2909									LN			112			6			false			 6                   And the ones in yellow are the ones that						false


			2910									LN			112			7			false			 7   came, and when we had an addition meeting for more						false


			2911									LN			112			8			false			 8   public comments and additional changes.  Is that...						false


			2912									LN			112			9			false			 9               MS. CLAPINSKI:						false


			2913									LN			112			10			false			10                   I don't think it's in yellow.  I think						false


			2914									LN			112			11			false			11   that --						false


			2915									LN			112			12			false			12               MR. ADLEY:						false


			2916									LN			112			13			false			13                   I printed mine out in yellow.						false


			2917									LN			112			14			false			14               MR. JONES:						false


			2918									LN			112			15			false			15                   Mr. Chairman, there are some of us that						false


			2919									LN			112			16			false			16   don't have colorized versions at all, so the color						false


			2920									LN			112			17			false			17   discussion, while interesting, is not technically						false


			2921									LN			112			18			false			18   helpful.						false


			2922									LN			112			19			false			19               MS. CLAPINSKI:						false


			2923									LN			112			20			false			20                   Striked through and underlined versions.						false


			2924									LN			112			21			false			21               MR. WINDHAM:						false


			2925									LN			112			22			false			22                   All right.  So we have striked through						false


			2926									LN			112			23			false			23   and underlined versions, Mr. Adley.						false


			2927									LN			112			24			false			24                   Ms. Clapinski.						false


			2928									LN			112			25			false			25               MS. CLAPINSKI:						false


			2929									PG			113			0			false			page 113						false


			2930									LN			113			1			false			 1                   I think the version that y'all received						false


			2931									LN			113			2			false			 2   this morning represents the changes recommended by LED						false


			2932									LN			113			3			false			 3   based upon public testimony and written comments and						false


			2933									LN			113			4			false			 4   those adopted at the rules committee meeting last week.						false


			2934									LN			113			5			false			 5   So it's a combination of all of these that's before the						false


			2935									LN			113			6			false			 6   board.						false


			2936									LN			113			7			false			 7               MR. WINDHAM:						false


			2937									LN			113			8			false			 8                   So, Mr. Adley, as rules chairman, we'll						false


			2938									LN			113			9			false			 9   receive your reports and recommendations, and then we'll						false


			2939									LN			113			10			false			10   have comments from the public.  We have a number of blue						false


			2940									LN			113			11			false			11   cards up here.  Then I believe we'll have comments and						false


			2941									LN			113			12			false			12   questions from the board.						false


			2942									LN			113			13			false			13               MS. CLAPINSKI:						false


			2943									LN			113			14			false			14                   You want me to go through them?						false


			2944									LN			113			15			false			15               MR. ADLEY:						false


			2945									LN			113			16			false			16                   Either way.  It doesn't make any						false


			2946									LN			113			17			false			17   difference.  I'll give it a shot and you can kind of						false


			2947									LN			113			18			false			18   correct me.						false


			2948									LN			113			19			false			19               MS. CLAPINSKI:						false


			2949									LN			113			20			false			20                   Okay.  Yes, sir.						false


			2950									LN			113			21			false			21               MR. ADLEY:						false


			2951									LN			113			22			false			22                   If you look at the first page, those						false


			2952									LN			113			23			false			23   items in red --						false


			2953									LN			113			24			false			24               MR. WINDHAM:						false


			2954									LN			113			25			false			25                   We don't have the color.						false


			2955									PG			114			0			false			page 114						false


			2956									LN			114			1			false			 1               MS. CLAPINSKI:						false


			2957									LN			114			2			false			 2                   Striked through and underlined.  Yes,						false


			2958									LN			114			3			false			 3   sir.						false


			2959									LN			114			4			false			 4               MR. ADLEY:						false


			2960									LN			114			5			false			 5                   All right.  Under Section 501(A) -- (B),						false


			2961									LN			114			6			false			 6   there was some language in there.  If you'll look at the						false


			2962									LN			114			7			false			 7   very last sentence, they want to make it very clear						false


			2963									LN			114			8			false			 8   everything that we have said is going to be held true.						false


			2964									LN			114			9			false			 9   So everything prior to June 24th under the old rules.						false


			2965									LN			114			10			false			10   And just above that, you'll notice that executive order,						false


			2966									LN			114			11			false			11   they corrected that.  They put in both executive orders.						false


			2967									LN			114			12			false			12   John Bel had done one, then two, and industry wanted to						false


			2968									LN			114			13			false			13   make sure that we were very clear that we were going to						false


			2969									LN			114			14			false			14   do what we had promised to do, and so we put those						false


			2970									LN			114			15			false			15   changes in.						false


			2971									LN			114			16			false			16                   If you'll look on the second page under						false


			2972									LN			114			17			false			17   the definition of manufacturing, there were some						false


			2973									LN			114			18			false			18   recommended changes.  We had tied most of it back to						false


			2974									LN			114			19			false			19   custom fabrication and machinery.  There are some						false


			2975									LN			114			20			false			20   industries that require custom work, but it's a whole						false


			2976									LN			114			21			false			21   lot more manual labor, so they wanted to make sure that,						false


			2977									LN			114			22			false			22   like ship building and the like, we wanted to make sure						false


			2978									LN			114			23			false			23   we covered that, and so that's the change in						false


			2979									LN			114			24			false			24   manufacturing on Page 2.						false


			2980									LN			114			25			false			25                   There was nothing on Page 3.  And then I						false


			2981									PG			115			0			false			page 115						false


			2982									LN			115			1			false			 1   guess what would be Page 4, your attachment fee.  Am I						false


			2983									LN			115			2			false			 2   at the right place?						false


			2984									LN			115			3			false			 3               MS. CLAPINSKI:						false


			2985									LN			115			4			false			 4                   Yes, sir.						false


			2986									LN			115			5			false			 5               MR. ADLEY:						false


			2987									LN			115			6			false			 6                   Okay.  If you'll go down to Item 2, the						false


			2988									LN			115			7			false			 7   Exhibit B that's going to be required consisting of						false


			2989									LN			115			8			false			 8   resolutions adopted by parish governing authority, they						false


			2990									LN			115			9			false			 9   wanted to make sure that if you have -- you have other						false


			2991									LN			115			10			false			10   taxing bodies underneath the jury, for instance, that						false


			2992									LN			115			11			false			11   the jury appoints people to.  The same for the sheriff						false


			2993									LN			115			12			false			12   or the municipality that's involved.  Industry wanted to						false


			2994									LN			115			13			false			13   make sure that we had language in there to make it clear						false


			2995									LN			115			14			false			14   that they were also speaking for them so we didn't end						false


			2996									LN			115			15			false			15   up with this huge mishmash of -- a great example, up						false


			2997									LN			115			16			false			16   there where Representative Carmody are, there's the -- I						false


			2998									LN			115			17			false			17   live on the lake.  They have a lake commission, and they						false


			2999									LN			115			18			false			18   have -- they have a taxing body.  They collect taxes,						false


			3000									LN			115			19			false			19   but all of the people that serve there are appointed by						false


			3001									LN			115			20			false			20   the various, by the parish and others.  We wanted to						false


			3002									LN			115			21			false			21   make it clear that what the parish did affected them,						false


			3003									LN			115			22			false			22   too so that you didn't have this mishmash, so that was						false


			3004									LN			115			23			false			23   adopted.						false


			3005									LN			115			24			false			24                   The next big issue, I think, was down at						false


			3006									LN			115			25			false			25   Item 3(b).  Come right on down the page.  You'll see						false


			3007									PG			116			0			false			page 116						false


			3008									LN			116			1			false			 1   Exhibit B(a) then little (i), two little (ii), (iii) and						false


			3009									LN			116			2			false			 2   then you'll see (b), and this is what happened if a						false


			3010									LN			116			3			false			 3   local entity does not take action, the way we had it in						false


			3011									LN			116			4			false			 4   the rules were that was effectively saying no.  The						false


			3012									LN			116			5			false			 5   Governor's office and others wanted to make sure that if						false


			3013									LN			116			6			false			 6   we gave local government a seat at the table, we wanted						false


			3014									LN			116			7			false			 7   them to take some action, put them in place somehow.						false


			3015									LN			116			8			false			 8   Chairman Windham came up with the idea that if they took						false


			3016									LN			116			9			false			 9   no action over a period of 120 days, not 90 now, that						false


			3017									LN			116			10			false			10   was in the rules, but over a period of 120 days,						false


			3018									LN			116			11			false			11   whatever action was taken by the other taxing bodies,						false


			3019									LN			116			12			false			12   the average of that action is what that body would be						false
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			3992									LN			153			23			false			23   continued participation.  Rarely do we find someone						false


			3993									LN			153			24			false			24   that's got as much knowledge and skill as you have to						false


			3994									LN			153			25			false			25   keep plugging away at it, and I want to thank you for						false


			3995									PG			154			0			false			page 154						false


			3996									LN			154			1			false			 1   that.						false


			3997									LN			154			2			false			 2                   I will tell you, in this case, if they						false


			3998									LN			154			3			false			 3   all don't do anything, it's going to be zero.						false


			3999									LN			154			4			false			 4               MS. DUNN:						false


			4000									LN			154			5			false			 5                   Okay.						false


			4001									LN			154			6			false			 6               MR. ADLEY:						false


			4002									LN			154			7			false			 7                   We wanted them to be engaged and do the						false


			4003									LN			154			8			false			 8   best we could to find a way to make them get engaged.						false


			4004									LN			154			9			false			 9   That's why we accepted the idea of the Chairman of just						false


			4005									LN			154			10			false			10   they know that their peers are going to be sitting out						false


			4006									LN			154			11			false			11   there.  So if the sheriff decides to do one thing and						false


			4007									LN			154			12			false			12   the parish decides to do one thing and the school board						false


			4008									LN			154			13			false			13   is setting there doing nothing and they're left with,						false


			4009									LN			154			14			false			14   "Oh, my goodness, I'm going to get the average of						false


			4010									LN			154			15			false			15   whatever these guys do," I think they're going to take						false


			4011									LN			154			16			false			16   -- we want affirmative action from them.  We do.  But if						false


			4012									LN			154			17			false			17   all of them do nothing, it's zero.						false


			4013									LN			154			18			false			18               MS. DUNN:						false


			4014									LN			154			19			false			19                   Well, my point is just that.  If the						false


			4015									LN			154			20			false			20   municipal governing authority, the parish governing						false


			4016									LN			154			21			false			21   authority, whatever it may be, takes no action because						false


			4017									LN			154			22			false			22   that constitutes approval and they basically then can						false


			4018									LN			154			23			false			23   avoid voting on a contingence issue, which we know						false


			4019									LN			154			24			false			24   elected officials sometimes like to be able to not take						false


			4020									LN			154			25			false			25   that vote.						false
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			4022									LN			155			1			false			 1               MR. ADLEY:						false


			4023									LN			155			2			false			 2                   I don't think it works quite like that.						false


			4024									LN			155			3			false			 3   If a resolution is presented, say, a parish commissioner						false


			4025									LN			155			4			false			 4   puts forward a resolution to grant a certain exemption						false


			4026									LN			155			5			false			 5   for a certain entity and then the parish actually takes						false


			4027									LN			155			6			false			 6   a vote and rejects it, they've taken action.  Although						false


			4028									LN			155			7			false			 7   it may be zero, they've taken action.  Then the average						false


			4029									LN			155			8			false			 8   provision will not apply to them.  If they don't do						false


			4030									LN			155			9			false			 9   anything --						false


			4031									LN			155			10			false			10               MS. DUNN:						false


			4032									LN			155			11			false			11                   Then it would be approval.						false


			4033									LN			155			12			false			12               MR. ADLEY:						false


			4034									LN			155			13			false			13                   -- it would be the average of what the						false


			4035									LN			155			14			false			14   other entities did.  If they sit there and do absolutely						false


			4036									LN			155			15			false			15   nothing, that's correct.						false


			4037									LN			155			16			false			16               MS. DUNN:						false


			4038									LN			155			17			false			17                   That's right.  Well, that concerns me						false


			4039									LN			155			18			false			18   because I think our system is set up to be able to hold						false


			4040									LN			155			19			false			19   those local government officials accountable, and they						false


			4041									LN			155			20			false			20   won't have taken an action for which they are						false


			4042									LN			155			21			false			21   accountable.						false


			4043									LN			155			22			false			22               MR. ADLEY:						false


			4044									LN			155			23			false			23                   And I think that's more of a reason to						false


			4045									LN			155			24			false			24   hold them accountable than anything else.  You will						false


			4046									LN			155			25			false			25   simply say to them, "If you're not willing to do your						false


			4047									PG			156			0			false			page 156						false


			4048									LN			156			1			false			 1   job," I think they're going to get rid of those fellows.						false


			4049									LN			156			2			false			 2               MS. DUNN:						false


			4050									LN			156			3			false			 3                   Well, goodness knows this is a great						false


			4051									LN			156			4			false			 4   improvement, but I do have this concern and wanted to						false


			4052									LN			156			5			false			 5   raise it.						false


			4053									LN			156			6			false			 6                   As a sideline, earlier when						false


			4054									LN			156			7			false			 7   Representative Abramson asked the question about the						false


			4055									LN			156			8			false			 8   Restoration Tax Credit and how they went about that,						false


			4056									LN			156			9			false			 9   that statute has quite a bit of detail about the local						false


			4057									LN			156			10			false			10   governing authority notifying all of the tax recipient						false


			4058									LN			156			11			false			11   bodies having a public hearing, accepting their input						false


			4059									LN			156			12			false			12   and then voting.  And so it's a lot more specific.						false


			4060									LN			156			13			false			13   Sometimes more words help, and it may be a situation --						false


			4061									LN			156			14			false			14               MR. ADLEY:						false


			4062									LN			156			15			false			15                   That's very helpful.						false


			4063									LN			156			16			false			16               MS. DUNN:						false


			4064									LN			156			17			false			17                   -- where more words are needed.  So I						false


			4065									LN			156			18			false			18   just urge you to go back to your original motion of a						false


			4066									LN			156			19			false			19   resolution.  I think that's much more straightforward						false


			4067									LN			156			20			false			20   and much more understandable to voters.						false


			4068									LN			156			21			false			21               MR. ADLEY:						false


			4069									LN			156			22			false			22                   I will tell you, we -- from the						false


			4070									LN			156			23			false			23   Governor's perspective, we argued it back and forth for						false


			4071									LN			156			24			false			24   a good while to come to this conclusion thinking this						false


			4072									LN			156			25			false			25   was the best way to get some kind of action.  We did.  I						false


			4073									PG			157			0			false			page 157						false


			4074									LN			157			1			false			 1   will tell you, I'm the one who argued that they're						false


			4075									LN			157			2			false			 2   elected officials.  They ought to be held accountable.						false


			4076									LN			157			3			false			 3   If they don't want to take any action to take it to						false


			4077									LN			157			4			false			 4   zero, that's their business.  I lost that argument.  The						false


			4078									LN			157			5			false			 5   Governor and the legal counsel both made very good						false


			4079									LN			157			6			false			 6   arguments about making the local government take some						false


			4080									LN			157			7			false			 7   affirmative steps, and if you're not going to take any						false


			4081									LN			157			8			false			 8   step, you are going to get stuck with what somebody else						false


			4082									LN			157			9			false			 9   did.						false


			4083									LN			157			10			false			10               MS. DUNN:						false


			4084									LN			157			11			false			11                   Well, perhaps it will have ultimately						false


			4085									LN			157			12			false			12   the same effect that would be, you know.						false


			4086									LN			157			13			false			13               MR. ADLEY:						false


			4087									LN			157			14			false			14                   We'll see.						false


			4088									LN			157			15			false			15               MS. DUNN:						false


			4089									LN			157			16			false			16                   It does have the look of a compromise.						false


			4090									LN			157			17			false			17   But, anyway, I just think that -- I'll just say that and						false


			4091									LN			157			18			false			18   end with that.  I think that's the way a deliberative						false


			4092									LN			157			19			false			19   democracy is supposed to work, and I think it would be a						false


			4093									LN			157			20			false			20   better way to go.						false


			4094									LN			157			21			false			21                   Thanks.						false


			4095									LN			157			22			false			22               MR. WINDHAM:						false


			4096									LN			157			23			false			23                   Thank you, Ms. Dunn.						false


			4097									LN			157			24			false			24                   Next we have Kenton Cooper.						false


			4098									LN			157			25			false			25               MR. COOPER:						false
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			4100									LN			158			1			false			 1                   I'll waive.						false


			4101									LN			158			2			false			 2               MR. WINDHAM:						false


			4102									LN			158			3			false			 3                   Russel Honore.						false


			4103									LN			158			4			false			 4                   Gone.						false


			4104									LN			158			5			false			 5                   John Parker.						false


			4105									LN			158			6			false			 6               MR. PARKER:						false


			4106									LN			158			7			false			 7                   I'll waive.						false


			4107									LN			158			8			false			 8               MR. WINDHAM:						false


			4108									LN			158			9			false			 9                   Earl Motsenrocker.						false


			4109									LN			158			10			false			10               MR. MOTSENROCKER:						false


			4110									LN			158			11			false			11                   I'll waive.						false


			4111									LN			158			12			false			12               MR. WINDHAM:						false


			4112									LN			158			13			false			13                   Is that correct?						false


			4113									LN			158			14			false			14               MR. MOTSENROCKER:						false


			4114									LN			158			15			false			15                   It was close.						false


			4115									LN			158			16			false			16               MR. WINDHAM:						false


			4116									LN			158			17			false			17                   I'll get with you afterword and find out						false


			4117									LN			158			18			false			18   how to say it.						false


			4118									LN			158			19			false			19               MR. WINDHAM:						false


			4119									LN			158			20			false			20                   Jane Webb.						false


			4120									LN			158			21			false			21               MS. WEBB:						false


			4121									LN			158			22			false			22                   I'll waive.						false


			4122									LN			158			23			false			23               MR. WINDHAM:						false


			4123									LN			158			24			false			24                   Gary Meitz (spelled phonetically).						false


			4124									LN			158			25			false			25               MR. MEITZ:						false
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			4126									LN			159			1			false			 1                   Yes.  I'll waive.						false


			4127									LN			159			2			false			 2               MR. WINDHAM:						false


			4128									LN			159			3			false			 3                   Edward Cage.						false


			4129									LN			159			4			false			 4               MR. CAGE:						false


			4130									LN			159			5			false			 5                   Waive.						false


			4131									LN			159			6			false			 6               MR. WINDHAM:						false


			4132									LN			159			7			false			 7                   That's all the blue cards that I have or						false


			4133									LN			159			8			false			 8   blue papers that I have.						false


			4134									LN			159			9			false			 9                   Are there any other comments from the						false


			4135									LN			159			10			false			10   public regarding these rules that are presented before						false


			4136									LN			159			11			false			11   this board for adopting by Mr. Adley and seconded by						false


			4137									LN			159			12			false			12   Mr. Moller?						false


			4138									LN			159			13			false			13                   Please step forward and identify						false


			4139									LN			159			14			false			14   yourself.						false


			4140									LN			159			15			false			15               MR. JACKSON:						false


			4141									LN			159			16			false			16                   Good afternoon.  My name is Isaac						false


			4142									LN			159			17			false			17   Jackson, Junior.  I used to sit in these same chairs						false


			4143									LN			159			18			false			18   when I was counsel for the mineral board.						false


			4144									LN			159			19			false			19                   I want to congratulate y'all on doing an						false


			4145									LN			159			20			false			20   excellent job today.  This, as many folk have said, this						false


			4146									LN			159			21			false			21   is the way our government ought to work, and it's a						false


			4147									LN			159			22			false			22   shame that it's coming to this, but y'all are charged						false


			4148									LN			159			23			false			23   with a very, very vital duty.  At this time, when our						false


			4149									LN			159			24			false			24   state is broke, we should not be just willy-nilly giving						false


			4150									LN			159			25			false			25   away tax exemptions or not allowing our local entities						false
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			4152									LN			160			1			false			 1   to be able to survive.						false


			4153									LN			160			2			false			 2                   There's some other things that I want to						false


			4154									LN			160			3			false			 3   talk about later on with other bodies, but this one has						false


			4155									LN			160			4			false			 4   done its job today, and we would love y'all to keep						false


			4156									LN			160			5			false			 5   doing it.  I just wanted to say that.  Okay.  I've						false


			4157									LN			160			6			false			 6   worked with some of you guys before.  Some of you are						false


			4158									LN			160			7			false			 7   former legislator; some of you are present legislator.						false


			4159									LN			160			8			false			 8                   Okay.  I have some other things that I						false


			4160									LN			160			9			false			 9   know are essentially giveaways that are not giveaways of						false


			4161									LN			160			10			false			10   the tax dollars.  They're giveaways of responsibility						false


			4162									LN			160			11			false			11   for cleanup and all of that kind of stuff, and, you						false


			4163									LN			160			12			false			12   know, that's not y'all's responsibility and I'm carrying						false


			4164									LN			160			13			false			13   that out in other ways up to the extent I can.  But when						false


			4165									LN			160			14			false			14   I see people doing a good job, I want to congratulate						false


			4166									LN			160			15			false			15   them.  I've kept my mouth shut, and I want to thank						false


			4167									LN			160			16			false			16   y'all for listening to Together Louisiana.  I appreciate						false


			4168									LN			160			17			false			17   it.						false


			4169									LN			160			18			false			18               MR. WINDHAM:						false


			4170									LN			160			19			false			19                   And thank you, Mr. Jackson.						false


			4171									LN			160			20			false			20                   Any additional comments from the public?						false


			4172									LN			160			21			false			21               (No response.)						false


			4173									LN			160			22			false			22               MR. WINDHAM:						false


			4174									LN			160			23			false			23                   From the board?						false


			4175									LN			160			24			false			24                   Mr. Abramson, Representative Abramson.						false


			4176									LN			160			25			false			25               REPRESENTATIVE ABRAMSON:						false


			4177									PG			161			0			false			page 161						false


			4178									LN			161			1			false			 1                   Just a point of order.  The motion						false


			4179									LN			161			2			false			 2   currently before Mr. Adley, which was made before the						false


			4180									LN			161			3			false			 3   several amendments, I'm assuming that we're going take						false


			4181									LN			161			4			false			 4   up as a motion to adopt the rules as amended today?						false


			4182									LN			161			5			false			 5               MR. WINDHAM:						false


			4183									LN			161			6			false			 6                   Yes.  I'm sorry.  I'm new to this side						false


			4184									LN			161			7			false			 7   of it, not near the experience that you guys have.						false


			4185									LN			161			8			false			 8                   So the motion is to adopt as amended the						false


			4186									LN			161			9			false			 9   rules in front of us.  Seconded by Mr. Moller.						false


			4187									LN			161			10			false			10                   All in favor of the motion, indicate						false


			4188									LN			161			11			false			11   with "aye."						false


			4189									LN			161			12			false			12               (Several members respond "aye.")						false


			4190									LN			161			13			false			13               MR. WINDHAM:						false


			4191									LN			161			14			false			14                   All opposed with a "nay."						false


			4192									LN			161			15			false			15               (No response.)						false


			4193									LN			161			16			false			16               MR. WINDHAM:						false


			4194									LN			161			17			false			17                   Motion carries.						false


			4195									LN			161			18			false			18                   Next on our agenda is the election of						false


			4196									LN			161			19			false			19   officers.  I believe that it's been requested that that						false


			4197									LN			161			20			false			20   be deferred until the next meeting.  If there's no						false


			4198									LN			161			21			false			21   problems with me continuing and running the meeting at						false


			4199									LN			161			22			false			22   the next meeting, I'll be the Chairman.  I'll just pull						false


			4200									LN			161			23			false			23   that from the agenda.						false


			4201									LN			161			24			false			24                    We have comments from our illustrious						false


			4202									LN			161			25			false			25   Secretary Don Pierson.						false


			4203									PG			162			0			false			page 162						false


			4204									LN			162			1			false			 1               SECRETARY PIERSON:						false


			4205									LN			162			2			false			 2                   Speaking to you today as a member of						false


			4206									LN			162			3			false			 3   this board, but essentially as your executive director						false


			4207									LN			162			4			false			 4   over the staff that puts together the rules and						false


			4208									LN			162			5			false			 5   implements the programs that are given to us by the						false


			4209									LN			162			6			false			 6   legislature and by the Governor, I feel incumbent to						false


			4210									LN			162			7			false			 7   make some remarks to you today just so that we continue						false


			4211									LN			162			8			false			 8   to have a very clear understanding and direction of						false


			4212									LN			162			9			false			 9   where we're going.						false


			4213									LN			162			10			false			10                   I regret at General Honore is not here						false


			4214									LN			162			11			false			11   with us.  I would very much like to have been able to						false


			4215									LN			162			12			false			12   face to face a little bit of his conversation with him.						false


			4216									LN			162			13			false			13   I have an extraordinary amount of respect for his						false


			4217									LN			162			14			false			14   leadership, his accomplishments and what he represents,						false


			4218									LN			162			15			false			15   but I would have to bring to his attention, and you,						false


			4219									LN			162			16			false			16   sir, Mr. Jackson, that the state is not broke.  I don't						false


			4220									LN			162			17			false			17   want my staff to leave the room because they think they						false


			4221									LN			162			18			false			18   won't get a payroll check at the next payroll date.						false


			4222									LN			162			19			false			19   Certainly we have some fiscal challenges out there, and						false


			4223									LN			162			20			false			20   we're going to meet those.						false


			4224									LN			162			21			false			21                   And General Honore also said he would be						false


			4225									LN			162			22			false			22   court-martialed if he overspent his budget, and we don't						false


			4226									LN			162			23			false			23   do that in Louisiana.  In fact, over at the legislature						false


			4227									LN			162			24			false			24   right now, we're working out how we live within our						false


			4228									LN			162			25			false			25   means, and we don't over spend.  Can't say the same						false


			4229									PG			163			0			false			page 163						false


			4230									LN			163			1			false			 1   thing for our federal government.  We've got a huge						false


			4231									LN			163			2			false			 2   national debt, but we don't have a huge Louisiana debt.						false


			4232									LN			163			3			false			 3   And so I would take issue with the idea that we're						false


			4233									LN			163			4			false			 4   broke.						false


			4234									LN			163			5			false			 5                   Mr. Bagert, I would -- and in also						false


			4235									LN			163			6			false			 6   speaking back to a point that General Honore made about						false


			4236									LN			163			7			false			 7   our school systems, their needs for funding.  Certainly						false
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 1               MR. WINDHAM:

 2                   If everyone will take their seat, I will

 3   call this meeting to order.

 4                   Call the meeting of the Board of

 5   Commerce and Industry to order for the February 21st,

 6   2017 meeting.

 7                   Ms. Sorrell, if you will call the roll.

 8               MS. SORRELL:

 9                   Robert Adley.

10               MR. ADLEY:

11                   Here.

12               MS. SORRELL:

13                   Robert Barham.

14               MR. BARHAM:

15                   Here.

16               MS. SORRELL:

17                   Representative Abramson.

18               REPRESENTATIVE ABRAMSON:

19                   Here.

20               MS. SORRELL:

21                   Millie Atkins.

22               MS. ATKINS:

23                   Here.

24               MS. SORRELL:

25                   Mayor Brasseaux.

0004

 1               MAYOR BRASSEAUX:

 2                   Here.

 3               MS. SORRELL:

 4                   Representative Carmody.

 5               (No response.)

 6               MS. SORRELL:

 7                   Yvette Cola.

 8               MS. COLA:

 9                   Here.

10               MS. SORRELL:

11                   Major Coleman.

12               MAJOR COLEMAN:

13                   Here.

14               MS. SORRELL:

15                   Ricky Fabra.

16               (No response.)

17               MS. SORRELL:

18                   Manny Fajardo.

19               MR. FAJARDO:

20                   Here.

21               MS. SORRELL:

22                   Jerry Jones.

23               MR. JONES:

24                   Here.

25               MS. SORRELL:
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 1                   Heather Malone.

 2               MS. MALONE:

 3                   Here.

 4               MS. SORRELL:

 5                   Senator Martiny.

 6               MS. RIDGE:

 7                   Here.

 8               MS. SORRELL:

 9                   Michelle.

10                   Robby Miller.

11               MR. MILLER:

12                   Here.

13               MS. SORRELL:

14                   Jan Moller.

15               (No response.)

16               MS. SORRELL:

17                   Senator Chabert.

18               (No response.)

19               MS. SORRELL:

20                   Don Pierson.

21               SECRETARY PIERSON:

22                   Present.

23               MS. SORRELL:

24                   Scott Richard.

25               (No response.)
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 1               MS. SORRELL:

 2                   Darrel Saizan.

 3               (No response.)

 4               MS. SORRELL:

 5                   Danny Schexnaydre.

 6               MR. SHEXNAYDRE:

 7                   Here.

 8               MS. SORRELL:

 9                   Ronnie Slone.

10               MR. SLONE:

11                   Here.

12               MS. SORRELL:

13                   Bobby Williams.

14               (No response.)

15               MS. SORRELL:

16                   Steve Windham.

17               MR. WINDHAM:

18                   Here.

19               MS. SORRELL:

20                   Doctor Wilson.

21               DR. WILSON:

22                   Here.

23               MS. SORRELL:

24                   We have a quorum.

25               MR. WINDHAM:
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 1                   Thank you, Ms. Sorrell.

 2                   Hope everyone has had a chance to review

 3   the minutes from our December 20th meeting, and I will

 4   entertain a motion to approve.

 5               MAJOR COLEMAN:

 6                   I'll so move, sir.

 7               MR. WINDHAM:

 8                   Motion by Major Coleman; seconded by

 9   Mayor Brasseaux.

10                   All in favor, indicate with an "aye."

11               (Several members respond "aye.")

12               MR. WINDHAM:

13                   All opposed with a "nay."

14               (No response.)

15               MR. WINDHAM:

16                   The minutes are approved.

17                   First, we have the Quality Jobs Program.

18   Mr. Burton.

19               MR. BURTON:

20                   Good morning.  We have four new

21   applications for Quality Jobs:  201751426, Denka

22   Performance Elastomer, LLC in St. John the Baptist;

23   20150912, Laitram, LLC in Jefferson Parish; 20150027,

24   USA Rail Terminals, LLC in West Baton Rouge Parish;

25   20141483, W-Industries of LA dba Control Concepts &
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 1   Technology in Lafayette Parish.

 2                This concludes the new applications for

 3   Quality Jobs.

 4               MR. WINDHAM:

 5                   Thank you, Mr. Burton.

 6                   Are there any comments from the public

 7   regarding the Quality Jobs applicants?

 8               MR. HONORE:

 9                   Yes, sir.

10               MR. WINDHAM:

11                   Yes, sir.  Please step forward and

12   identify yourself.

13               MR. HONORE:

14                   I'm Russel Honore with GreenARMY.

15                   Denka is currently under significant

16   investigation from the EPA and the LED (sic) for not

17   meeting police jury requirements.  Matter of fact, the

18   whole processing plant is under review because they just

19   are not meeting requirements.  I suggest the board take

20   a look at that and delay this particular application

21   until that's cleared up with the LDEQ and the EPA.

22   Thank you.

23               MS. WINDHAM:

24                   Thank you, Mr. Honore.

25                   Are there any questions of the board for
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 1   Mr. Honore, General Honore?

 2               (No response.)

 3               MR. WINDHAM:

 4                   Staff, do you have any comments?

 5               (No response.)

 6               MR. BURTON:

 7                   If the board would like, we can defer

 8   this one and get with the company and try to check the

 9   records and then bring it back to the next board

10   meeting.

11               MR. WINDHAM:

12                   All right.  Is there a motion to defer

13   Denka?

14                   Senator Adley move to defer.  Is there a

15   second?  By Major Coleman.

16                   All in favor of the deferral of the

17   application until the next meeting for --  I'm sorry?

18               MR. BURTON:

19                   Do we know if the business is present to

20   answer some of the questions?

21               MR. WINDHAM:

22                   I'm sorry.  Is someone here from Denka?

23   Please step forward and identify yourself.

24               MR. LAVASTIDA:

25                   Morning.  I'm Jorge Lavastida, plant

0010

 1   manager with Denka Performance Elastomer.

 2               MR. WINDHAM:

 3                   Ma'am?

 4               MS. BOATNER:

 5                   Rhonda Boatner with Didier Consultants

 6   representing Denka.

 7               MR. WINDHAM:

 8                   Sir, do you have any information to --

 9   do you have any questions?  Do any of the board members

10   have any questions?

11               MR. ADLEY:

12                   I guess you heard what was said.  We

13   would just like to know what your response is for that.

14               MR. LAVASTIDA:

15                   We're in compliance with all

16   environmental regulation from LDEQ and DPA.  We have

17   voluntarily taken the steps to enter a administrative

18   order of consent to review submissions, and a lot of our

19   capital investment is going towards that program.

20               MR. ADLEY:

21                   From the staff's perspective, I guess

22   you just need to verify that.  That would be the reason

23   for deferral long enough to get that done?

24               MR. BURTON:

25                   Well, it can be the board's decision on
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 1   that because nothing in the application states anything

 2   or the rules of the program about the environmental

 3   qualities holding up the application.

 4               MR. WINDHAM:

 5                   And I'd like to point out, too, that

 6   this program is a jobs program, so even though the

 7   expenditures are on the equipment, it's not related to

 8   the benefits of the program.  The reason I'm saying that

 9   is that is under the new rules, if it's environmentally

10   required, that would not be eligible for an exemption,

11   but this is not an exemption related to those

12   expenditures.  This is an exemption related to the

13   creation of the jobs.

14               MR. ADLEY:

15                   But if the board decided to defer till

16   the next meeting just to confirm everything that we've

17   heard, that would not jeopardize their opportunity for

18   the Quality Jobs Program; is that correct?

19               MR. BURTON:

20                   That is correct.

21               MR. WINDHAM:

22                   Any other questions by the board

23   members?

24               (No response.)

25               MR. WINDHAM:
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 1                   All right.  We have a motion on the

 2   floor with a proper second.

 3                   All in favor of deferral, indicate with

 4   an "aye."

 5               (Several members respond "aye.")

 6               MR. WINDHAM:

 7                   All opposed with a "nay."

 8               MR. JONES:

 9                   Nay.

10               MR. WINDHAM:

11                   Mr. Jones opposed.

12                   Deferral of motion carries.  Thank you.

13                   So staff will get with you and get some

14   answers for the board and response to this.

15               MR. LAVASTIDA:

16                   Thank you.

17               MR. WINDHAM:

18                   Thank you.

19                   All right.  For the other ones, are

20   there any other questions, comments, observations?

21               (No response.)

22               MR. WINDHAM:

23                   Is there a motion for approval?

24                   Made by Dr. Wilson, seconded by

25   Mr. Slone.
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 1                   All in favor, indicate with an "aye."

 2               (Several members respond "aye.")

 3               MR. WINDHAM:

 4                   All opposed with a "nay."

 5               (No response.)

 6               MR. WINDHAM:

 7                   Those are approved.

 8               MR. BURTON:

 9                   The next item up is going to be the

10   renewals.  We have 20111045, Gravois Aluminum Boats, LLC

11   in Iberia; 20110780, Halliburton Energy Services, Inc.

12   in Lafayette Parish; 20110035, Instrument and Valve

13   Services Company and Fisher-Rosemont Systems, Inc. in

14   Ascension Parish; 20120864, New Orleans Cold Storage and

15   Warehouse Company, LTD in Orleans Parish; 20111126,

16   Southern Precision, Inc. in St. Charles Parish.

17                   This concludes the renewals for Quality

18   Jobs.

19               MR. WINDHAM:

20                   Are there any comments from the public

21   concerning the renewals?

22               (No response.)

23               MR. WINDHAM:

24                   Any questions from the board members?

25               (No response.)
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 1               MR. WINDHAM:

 2                   Is there a motion?

 3                   Representative Carmody; seconded by Mr.

 4   Coleman.

 5                   All in favor, indicate with an "aye."

 6               (Several members respond "aye.")

 7               MR. WINDHAM:

 8                   All opposed with a "nay."

 9               (No response.)

10               MR. WINDHAM:

11                   Motion carries.

12               MR. BURTON:

13                   The last item for Quality Jobs is going

14   to be the specials.  We have two requests to add

15   additional affiliates to Schedule 1 of the following

16   contracts:  20110920, Valero Services, Inc. & Valero

17   Refining-New Orleans, LLC adding affiliate Diamond Green

18   Diesel, LLC in St. Charles Parish; 20110920, Valero

19   Services, Inc. & Valero Refining-New Orleans, LLC adding

20   affiliate Valero Partners Louisiana, LLC in St. Charles

21   Parish.

22               MR. WINDHAM:

23                   Are there any comments from the public

24   regarding the additional affiliates?

25               (No response.)

0015

 1               MR. WINDHAM:

 2                   Questions from the board?

 3               (No response.)

 4               MR. WINDHAM:

 5                   Is there a motion to approve the

 6   addition?

 7                   Made by Mr. Slone; seconded by Dr.

 8   Wilson.

 9                   All in favor, indicate with an "aye."

10               (Several members respond "aye.")

11               MR. WINDHAM:

12                   All opposed with a "nay."

13               (No response.)

14               MR. WINDHAM:

15                   Motion carries.

16               MR. BURTON:

17                   We have one request to terminate the

18   following contract:  Contract Number 060764, Hexion,

19   Inc.  The company requested an early termination as of

20   March 10, 2016.  Contract compliance has been

21   illustrated.  This is in East Baton Rouge Parish.

22               MR. WINDHAM:

23                   Can you explain what happens when a

24   contract is terminated for the Quality Jobs Program for

25   the board members?
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 1               MR. BURTON:

 2                   Obviously Quality Jobs has a five-year

 3   contract with an option to renew for an additional five.

 4   In this scenario, the company decided to terminate

 5   early, so they'll receive no benefits past this date.

 6               MR. WINDHAM:

 7                   All right.  Motion by Mayor Brasseaux --

 8   I'm sorry.  Are there any comments from the public?

 9               (No response.)

10               MR. WINDHAM:

11                   Questions from the board members?

12                   Motion has been made by Mayor Brasseaux;

13   seconded by Representative Carmody.

14                   All in favor, indicate with an "aye."

15               (Several members respond "aye.")

16               MR. WINDHAM:

17                   All opposed with a "nay."

18               (No response.)

19               MR. WINDHAM:

20                   Motion carries.

21               MR. BURTON:

22                   The last item for Quality Jobs is a

23   correction to a previously approved application.

24   Contract 20111089 for IFG Port Holdings, LLC was

25   approved by the December 20th Board of Commerce and
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 1   Industry meeting.  However, the contract effective date

 2   presented to the board on 1/1 of '14 was incorrect and

 3   should correctly be 5/1e on '14 as reflected by the

 4   application received by LED.

 5               MR. WINDHAM:

 6                   Any comments from the public concerning

 7   change of date?

 8               (No response.)

 9               MR. WINDHAM:

10                   Questions from the board members?

11               (No response.)

12               MR. WINDHAM:

13                   Is there a motion?

14                   Mr. Fajardo to approve; seconded by Mr.

15   Slone.

16                   All in favor, indicate with an "aye."

17               (Several members respond "aye.")

18               MR. WINDHAM:

19                   All opposed with a "nay."

20               (No response.)

21               MR. WINDHAM:

22                   Motion carries.

23                   Thank you, Mr. Burton.

24               MR. BURTON:

25                   Thank you.
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 1               MR. WINDHAM:

 2                   Now we'll do the Restoration Tax

 3   Abatement Program presented by Becky Lambert.

 4               MS. LAMBERT:

 5                   Good morning.  We have five new

 6   applications for consideration of approval.  And just as

 7   an added note for any new members, this Restoration Tax

 8   Abatement Program is for local tax abatement on property

 9   taxes for the improvements to the structures that are

10   being approved only:  The first one is 20140995, DOTT

11   LLC of Texas in Jefferson; 20160043, New Bridge

12   Partners, LLC in Orleans; 20150051, The Jung, LLC;

13   201402251, Treme Market Branch, LLC in Orleans.  Jung is

14   also in Orleans Parish.  And the last one is 20151818,

15   Venyu Solutions, LLC in Caddo Parish.

16                   This concludes the application for the

17   Restoration Tax Abatement Program.

18               MR. WINDHAM:

19                   Thank you, Ms. Lambert.

20                   Are there any comments from the public

21   regarding the Restoration Tax Abatement applicants?

22               (No response.)

23               MR. WINDHAM:

24                   Any questions from the board members?

25                   Mr. Abraham (sic), Representative

0019

 1   Abraham (sic).

 2               REPRESENTATIVE ABRAMSON:

 3                   Thank you.  This is a local property

 4   tax, so these businesses, because of this, are exempt

 5   from paying those property taxes?

 6               MS. LAMBERT:

 7                   Yes.  For a five-year period, they're

 8   exempt from paying the property tax portion, the

 9   structure portion on their tax bill.  It's the land and

10   the structure, and only on the structure are they

11   exempted or abated for a five-year period.

12               REPRESENTATIVE ABRAMSON:

13                   Is there local government input on

14   approval of these?

15               MS. LAMBERT:

16                   Absolutely.  The local governing

17   authority receives all documentation from me, from LED,

18   once we receive them and they are aware.  The local

19   governing authority and assessor in every parish

20   receives documentation from us and they have to provide

21   us a resolution in support of the project before it can

22   move forward to the board.

23               REPRESENTATIVE ABRAMSON:

24                   And we received that on all of these?

25               MS. LAMBERT:
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 1                   We have resolutions from every one of

 2   them.  They do not come to you without them.

 3               MR. WINDHAM:

 4                   And Representative Abraham (sic), I'd

 5   like to point out it's only on additional expenditures,

 6   so it's not on previous value.

 7                   Yes, Representative Carmody.

 8               REPRESENTATIVE CARMODY:

 9                   Yes, sir.  Just to clarify, you said

10   that we had the documentation from each of these

11   governing entities, so I'm assuming that includes the

12   sheriff, the school board, the parish commission --

13               MS. LAMBERT:

14                   No.

15               REPRESENTATIVE CARMODY:

16                   -- or the police jury?

17                   Can you tell me who --

18               MS. LAMBERT:

19                   No.  We have a resolution from the

20   governing authority that actually issues the approval

21   from each parish.  From Orleans Parish, it happens to be

22   the New Orleans City Council.  And as I said, the New

23   Orleans City Council and the Bureau of Treasury in

24   Orleans Parish, because they actually issue these, the

25   tax bill, and they request to be involved with that
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 1   part.  And, alto, the assessor's office.  I get calls

 2   and questions at times, especially from parishes that

 3   don't use this program regularly, and they ask for --

 4   they ask a lot of questions, so they -- but they take it

 5   to the board, to their board or their counsel and make

 6   the decisions and issue a formal resolution allowing me

 7   to move forward to you.

 8               REPRESENTATIVE CARMODY:

 9                   Yes, ma'am.  And very quickly since the

10   venue is in Caddo Parish and City of Shreveport, you

11   have a resolution from the city council in support of

12   this?

13               MS. LAMBERT:

14                   Yes, sir.

15               REPRESENTATIVE CARMODY:

16                   Thank you.  Thank you.

17               MR. WINDHAM:

18                   Representative Abraham (sic).

19               REPRESENTATIVE ABRAMSON:

20                   Thank you.  I just wanted to follow up.

21                   It's only the New Orleans City Council

22   in Orleans Parish that is required to get the approval?

23               MS. LAMBERT:

24                   Yes.

25               REPRESENTATIVE ABRAMSON:
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 1                   Because we have other entities that

 2   actually collect local property taxes in Orleans Parish,

 3   including the school board and other entities.  Are you

 4   saying that other entities that collect property taxes

 5   don't have to give their approval for this?

 6               MS. LAMBERT:

 7                   According to rules of the program, the

 8   local governing authority is the only authority that has

 9   to respond back to me.  Now, how they receive approval

10   from their board or their authority, they may go into

11   different ways of getting additional approvals.

12               REPRESENTATIVE ABRAMSON:

13                   But in terms of the state requirement,

14   we only require the local parishing authority and not

15   all entities that receive local property taxes to

16   approve it; correct?

17               MS. LAMBERT:

18                   Correct.

19               REPRESENTATIVE ABRAMSON:

20                   Thank you.

21               MR. WINDHAM:

22                   Any additional questions or comments?

23               MR. HONORE:

24                   Yes.

25               MR. WINDHAM:
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 1                   Sir, please step forward and identify

 2   yourself.

 3               MR. HONORE:

 4                   Russel Honore, sir.

 5                   I've been accused of my memory going

 6   bad, but I thought the Governor's executive order,

 7   sir...

 8               MR. WINDHAM:

 9                   That is for the Industrial Tax Exemption

10   Program.  This is the Restoration Tax Abatement Program,

11   which has to do with the rehabilitation of buildings,

12   facilities that are blighted that may be in a downtown

13   development district or an economic development

14   district.

15               MR. HONORE:

16                   That was my question.  So the Governor's

17   executive order did not cover this?

18               MR. WINDHAM:

19                   No, sir, it does not.

20               MR. HONORE:

21                   Thank you, sir.

22               MS. LAMBERT:

23                   Correct.

24               MR. WINDHAM:

25                   Representative Carmody motions for
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 1   approval; seconded by Ms. Cola.

 2                   All in favor, indicate with an "aye."

 3               (Several members respond "aye.")

 4               MR. WINDHAM:

 5                   All opposed with a "nay."

 6               (No response.)

 7               MR. WINDHAM:

 8                   Motion carries.

 9                   Thank you, Ms. Lambert.

10                   Next we have Ms. Metoyer to present the

11   Enterprise Zone Program.

12               MS. METOYER:

13                   I have an application that was requested

14   to be deferred until the April meeting.  That's

15   20151855, Performance Contractors, Incorporated in EBR

16   Parish, so we actually have 14 new applications.

17               MR. WINDHAM:

18                   All right.  Thank you, Ms. Metoyer.  If

19   you'll proceed.  I don't think we need a motion to

20   remove it.

21               MS. METOYER:

22                   Okay.  The first application is

23   20150023, Elmer Candy Corporation, Tangipahoa Parish;

24   20130119, GSTVBR, LLC, doing business as Launch Media,

25   East Baton Rouge Parish; 20150874, Hospital Housekeeping
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 1   Systems, LLC, Rapides Parish; 20150875, Hospital

 2   Housekeeping Systems, LLC, Caddo Parish; 20140917,

 3   Johnny Sanchez, LLC, Orleans Parish; 20140985 RR Hotel

 4   Partners, LLC, doing business as Home2 Suites Lafayette

 5   in Lafayette Parish; 20141542, Shaya Restaurant, LLC,

 6   Orleans Parish; 20141085, The Greater New Orleans

 7   Foundation, Orleans Parish; 20141116, Walmart Louisiana,

 8   LLC, doing business as Neighborhood Market, Ouachita

 9   Parish; 20141114, Walmart Louisiana, LLC, doing business

10   as Neighborhood Market, Caddo Parish; 20141113, Walmart

11   Louisiana, LLC, doing business as Neighborhood Walmart,

12   St. Tammany Parish; 20141112, Walmart Louisiana, LLC,

13   doing business as Neighborhood Market, EBR Parish;

14   20141271, Walmart Louisiana, LLC, doing business as

15   Neighborhood Market, Jefferson Parish; and 20141232,

16   Walmart Louisiana, doing business as Supercenter in

17   Caddo Parish.

18               MR. WINDHAM:

19                   Ms. Metoyer, can you point out for the

20   board members that may not know why Walmart, which is a

21   retail activity, is availed the opportunity of the

22   Enterprise Zone benefits?

23               MS. METOYER:

24                   Because they were actually excluded as

25   of 7/1/2015, and all of these applications were filed --
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 1   I'm sorry.  All of these advances were filed in 2014.

 2               MR. WINDHAM:

 3                   So these are for advances that were

 4   filed prior to the changing of --

 5               MS. METOYER:

 6                   The advance met the clock and governs

 7   that particular project and they weren't excluded.

 8               MR. WINDHAM:

 9                   Thank you.

10                   So normally we wouldn't see retail

11   activities and these are the ones that are coming in at

12   the tail of the process.  And I believe the same thing

13   for the restaurant?

14               MS. CLAPINSKI:

15                   Yes.

16               MS. METOYER:

17                   Yes.

18               MR. WINDHAM:

19                   Restaurants and retail activities are

20   not, in the future, unless they're advances still

21   pending.

22               MS. METOYER:

23                   There could be because these are back in

24   contracts.  There a couple of restaurants in here, too.

25   Johnny Sanchez and Shaya, those are restaurants.
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 1               MR. WINDHAM:

 2                   All right.  I just want to make sure

 3   that our representatives know when they changed the law,

 4   then we're not ignoring it.

 5                   Any comments from the public concerning

 6   the Enterprise Zone Applications before us?

 7               (No response.)

 8               MR. WINDHAM:

 9                   Any comments from the board members?

10               (No response.)

11               MR. WINDHAM:

12                   Is there a motion to approve?

13                   Made by Ms. Atkins; second by Dr.

14   Wilson.

15                   All in favor, indicate with an "aye."

16               (Several members respond "aye.")

17               MR. WINDHAM:

18                   All opposed with a "nay."

19               (No response.)

20               MR. WINDHAM:

21                   Motion carries.

22                   Ms. Metoyer.

23               MS. METOYER:

24                   Yes.  We have eight terminations:

25   20130226, Plains Marketing, LP, St. James Parish.  The
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 1   existing contract period is 3/8/2013 to 3/7/2018.  Their

 2   requested term date is September 7, 2015.  All of the

 3   hiring requirements were met and no additional jobs are

 4   anticipated.  20121115, Dyke Nelson Architecture, LLC,

 5   East Baton Rouge Parish.  The existing contract period

 6   is 9/25/12 to 9/24/2017, requested term date, June 30,

 7   2015.  Again, the hiring requirements were met, no

 8   additional jobs are anticipated.  20120797, Raising Cane

 9   Restaurants, LLC, St. Bernard Parish.  Existing contract

10   period 4/26/2012 to 4/25/2017.  Requested term date is

11   April 25th, 2015.  Hiring requirements have been met, no

12   additional jobs are anticipated.  20120247, W.R. Grace &

13   Company, Calcasieu Parish.  Existing contract period

14   5/1/2013 to 4/30/2018.  Requested term date, October

15   31st, 2015.  The hiring requirements were met, no

16   additional jobs are anticipated.  20111085, Borgne

17   Restaurant, LLC, Orleans Parish.  Existing contract

18   period November 15, 2011 to November 14 of 2016.  The

19   requested term date is January 1, 2015.  The hiring

20   requirements were met.  No additional jobs are

21   anticipated.  20101107, Rapides Healthcare System, LLC,

22   Rapides Parish, and the contract period was February 1,

23   2011 to January 31 of 2016.  The requested term date is

24   July 31 of 2013.  The requirements were met, no

25   additional jobs are anticipated.  20100935, Notami
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 1   Hospitals of Louisiana, Incorporated, St. Tammany

 2   Parish.  Existing contract period, October 29, 2010 to

 3   October 28th, 2015.  Requested term date April 28th,

 4   2013.  The hiring requirements were met, no additional

 5   jobs anticipated.  And 20100936, University Healthcare

 6   Systems, LLC, Orleans Parish.  Existing contract period

 7   10/29/10 to 10/28/2015.  Requested term date, April 28,

 8   2013 and no additional jobs are anticipated.

 9               MR. WINDHAM:

10                   Thank you, Ms. Metoyer.

11                   Are there any comments from the public

12   concerning the contract cancelations?

13               MS. METOYER:

14                   Terminations.

15               MR. WINDHAM:

16                   Terminations.  I'm sorry.  Terminations.

17               (No response.)

18               MR. WINDHAM:

19                   Any questions from the board members?

20                   President Miller.

21               MR. MILLER:

22                   Just I think we've asked this before,

23   but just for more clarification.  When the date has 2015

24   and 2013, we go -- the governing authority goes back and

25   catches up those abatements or whatever, if there were
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 1   any given, from 2013 through 2016, whenever this --

 2               MS. METOYER:

 3                   Are you asking if there's a recouping of

 4   the benefits?  No, sir, not for terminations.

 5               MR. MILLER:

 6                   So it ended on 2013.  They're just

 7   coming here now in '17 to get this terminated?

 8               MS. METOYER:

 9                   Yes.  There's nothing in the rules that

10   says they have to request it.

11               MR. MILLER:

12                   So there was no rebate or tax abatement

13   or anything else --

14               MS. METOYER:

15                   If they got their benefits --

16               MR. MILLER:

17                   -- after '13?  After '13 in this case.

18               MS. METOYER:

19                   The rules allow them to term contracts

20   after 30 months and they met all of the requirements and

21   filed all of the forms.

22               MR. WINDHAM:

23                   Ms. Clapinski?

24               MS. CLAPINSKI:

25                   Sure.  Just to clarify, this is another
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 1   jobs creation the department has, so there are two

 2   benefits.  There is a per job credit, and there's also

 3   either the investment tax credit or the sales and use

 4   tax rebate on the capital expenditures.

 5                   Basically what's happened here is the

 6   company met their requirements.  They have received the

 7   benefits on the jobs they have created as well as

 8   capital expenditures they have performed, but there's no

 9   longer any projected benefits going forward, so they

10   won't -- if they cancel and they create jobs past that,

11   there's no benefit at that point, but they do keep the

12   benefits they've received, but they have met the

13   requirements of the program.

14               MS. METOYER:

15                   If they term.  I'm sorry.

16               MS. CLAPINSKI:

17                   Correct.

18               MS. METOYER:

19                   There's a big difference in terming and

20   cancel.

21               MS. CLAPINSKI:

22                   That's correct.

23               MS. METOYER:

24                   If you cancel, everything's goes back to

25   the state, but these are terminations.  I do have one
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 1   cancelation.

 2               MR. WINDHAM:

 3                   All right.  Thank you.

 4                   Any other questions by the board

 5   members?

 6                   There's a motion by Mayor Brasseaux to

 7   approve; seconded by Ms. Heather Malone.

 8                   All in favor, indicate with an "aye."

 9               (Several members respond "aye.")

10               MR. WINDHAM:

11                   All opposed with a "nay."

12               (No response.)

13               MR. WINDHAM:

14                   Motion carries.

15                   Ms. Metoyer.

16               MS. METOYER:

17                   Okay.  I have one contract cancelation.

18   It's 20111146, Dolphin Services, LLC in Terrebonne

19   Parish.  The company did not meet the EZ requirements

20   and they requested cancelation, and whatever benefits

21   they received will be recouped from the state.

22               MR. WINDHAM:

23                   So the Department of Revenue or

24   whomever --

25               MS. METOYER:

0033

 1                   I will be notifying them today or

 2   tomorrow.

 3               MR. WINDHAM:

 4                   All right.  Any comments from the public

 5   concerning the cancelation of Dolphin Services'

 6   contract?

 7               (No response.)

 8               MR. WINDHAM:

 9                   Questions from the board members?

10               (No response.)

11               MR. WINDHAM:

12                   Is there a motion?  Made by Mr. Fajardo.

13   Is there a second?  By President Miller.

14                   All in favor, indicate with an "aye."

15               (Several members respond "aye.")

16               MR. WINDHAM:

17                   All opposed with a "nay."

18               (No response.)

19               MR. WINDHAM:

20                   Motion carries.

21                   Ms. Metoyer.

22               MS. METOYER:

23                   I have a request to add an additional

24   owner to an existing contract.  It's 20071374, Stirling

25   Properties, LLC.  The new LLC member is Slidell
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 1   Development Company, LLC.  This is in St. Tammany

 2   Parish.

 3               MR. WINDHAM:

 4                   And the purpose of adding a member is?

 5               MS. METOYER:

 6                   Usually is for sales and use tax or ITC

 7   benefits.

 8               MR. WINDHAM:

 9                   Okay.

10               MS. METOYER:

11                   Yes, sir.

12               MR. WINDHAM:

13                   Any comments from the public concerning

14   the addition of a member to an Enterprise Zone Program?

15               (No response.)

16               MR. WINDHAM:

17                   Questions or comments from the board?

18               (No response.)

19               MR. WINDHAM:

20                   Is there a motion?  Made by Mr. Slone;

21   seconded by Dr. Miller (sic).

22                   All in favor, indicate with an "aye."

23               (Several members respond "aye.")

24               MR. WINDHAM:

25                   All opposed with a "nay."

0035

 1               (No response.)

 2               MR. WINDHAM:

 3                   Motion carries.

 4               MS. METOYER:

 5                   That concludes the Enterprise Zone.

 6               MR. WINDHAM:

 7                   Thank you, Ms. Metoyer.

 8                   Next we have Ms. Kristin Cheng for the

 9   Industrial Tax Exemption Program.

10               MS. CHENG:

11                   Good morning.

12               MR. WINDHAM:

13                   Good morning.  We have 16 new

14   applications.

15               MS. CHENG:

16                   Sixteen new applications.  They all had

17   advances filed prior to the issue of the executive order

18   of June 24, 2016.

19               MR. WINDHAM:

20                   So none of these would be subject to the

21   executive order?

22               MS. CHENG:

23                   That's correct.

24               MR. WINDHAM:

25                   Mr. Adley?
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 1               MR. ADLEY:

 2                   Before we take all of them, the very

 3   last one, Tri-State Industries, is the only one on the

 4   list that has companies that did not add any jobs in

 5   their application and it's new.

 6               MS. CHENG:

 7                   They do have -- they have four new jobs.

 8   They have zero construction jobs.

 9               MR. ADLEY:

10                   Oh, I found it.  I'm sorry.  I missed

11   it.

12               MS. CHENG:

13                   It's usually because of the workers at

14   the company --

15               MR. ADLEY:

16                   I guess the one I should be looking at

17   is BASF that did the construction jobs.  Am I reading

18   that right?

19               MS. CHENG:

20                   That is correct.

21               MS. ADLEY:

22                   So when they make -- I understand under

23   the old rules there was no requirement for jobs, but do

24   y'all ask them at all or they just say it's no

25   requirement, so we're not putting anything down?  I
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 1   mean, I assume there's going to some am jobs that's

 2   created.

 3               MS. CHENG:

 4                   I did ask them and they said it was a

 5   retention project or something like that.  It's on the

 6   application.  Hold on.

 7               MR. WINDHAM:

 8                   Do we have a representative from BASF?

 9               MR. YURA:

10                   Yes, sir.

11               MR. WINDHAM:

12                   Can we please step forward, identify

13   yourself?  There may be questions.

14               MR. YURA:

15                   Good morning.  I'm Tom Yura.  I'm the

16   site general manager for the BASF Geismar facility.

17               MR. WINDHAM:

18                   Can you say your name again?

19               MR. YURA:

20                   Tom Yura, Y-u-r-a.

21               MR. WINDHAM:

22                   Yura.  All right.  Thank you, Mr. Yura.

23               MR. YURA:

24                   Sure.

25               MR. WINDHAM:
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 1                   Mr. Adley, do you have a question?

 2               MR. ADLEY:

 3                   We were just curious.  I noticed the

 4   construction jobs.  I didn't see any new jobs.  I'm just

 5   curious.  I understand we're not required to offer up

 6   any or even put any in your application.  I'm just

 7   curious, are there any new jobs associated with it?

 8               MR. YURA:

 9                   Sure.  I guess if you look at the

10   applications for the new ones that you have, you want me

11   to go ahead and address all of them at the same time?

12               MR. ADLEY:

13                   Yeah.  That's what I'm looking at.  It's

14   zero all of the way down.

15               MR. YURA:

16                   Sure.  Sure.  So those are five

17   different; right, those are five different applications

18   for five different jobs.  So if you look at the first

19   one, the 20140230, that is one for a compressed

20   reliability project for compressed air.  So if you look

21   at it, for us, that is a key reliability project to

22   ensure that all of the installations that we have

23   running at the plant will be able to continue to run.

24   All right.  So construction jobs, yes, there are

25   construction jobs that go on.  For me, this is a base
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 1   infrastructure project that keeps things --

 2               MR. ADLEY:

 3                   So those are more additions to the

 4   plant?

 5               MR. YURA:

 6                   Well, one is.  One is not.  The next one

 7   that you look on the list, the 45-million, that is our

 8   new methylenes plant, and so when we're working with the

 9   LED, we can always choose which program we want to be

10   in; right?  We can go quality jobs; we can go ITEP.  So

11   for this one, we decided to work the state on the ITEP

12   program.  This was a brand new facility that we put in.

13               MR. ADLEY:

14                   But if you had a chance to go with

15   Quality Jobs, there were obviously some jobs coming with

16   this one.

17               MR. YURA:

18                   Sure.

19               MR. ADLEY:

20                   How many were there?

21               MR. YURA:

22                   For the methylenes plant, I don't want

23   to lie to you, sir, so I wouldn't want to tell you what

24   number.  We'd have to go back and look that those

25   numbers.
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 1               REPRESENTATIVE CARMODY:

 2                   What about an estimate?

 3               MR. YURA:

 4                   Estimate, sure.

 5               REPRESENTATIVE CARMODY:

 6                   Ballpark.

 7               MR. YURA:

 8                   Ballpark, you're looking at plus or

 9   minus 20.

10               MR. ADLEY:

11                   And then the other three, are they

12   additions or --

13               MR. YURA:

14                   So the next one, which is our BDO

15   expansion, that is a 20 percent capacity expansion in

16   one of our existing facilities, so what those is,

17   although it didn't add any new operators to that, what

18   it did is it allows us to increase our capacity, which

19   makes us globally competitive.  So, for me, from a

20   retention perspective, this is a big one because we have

21   production in other parts of the world.  If I can have

22   our Geismar facility producing even more, then I look at

23   downturn in markets.  I look at growing our market.

24   This keeps my facility moving.  It was a substantial

25   investment; right, that we wound up putting in.
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 1               MR. WINDHAM:

 2                   Mr. Yura, if I may, on the methylene

 3   project, all of those are BASF employees?

 4               MR. YURA:

 5                   Yes, sir.  That is correct.

 6               MR. WINDHAM:

 7                   Thank you.

 8               MR. YURA:

 9                   And then if I move down to the next one

10   on the list, that is an NVP, normal Vinylpyrrolidone.

11   That is an intervenient that is produced, so that's also

12   a large -- or relative, money wise, that's a small

13   expansion when you look at it, but what that will do,

14   that will provide an intermediate that will go then to

15   another plant in another set of production to help that

16   business grow as well.

17                   So what this does is this continues to,

18   I will say, add meat to us, continue to bulk us up and

19   makes us a more viable site to continue to grow in our

20   region and it continues to provide more and more

21   employment, longer term and protect the jobs that we

22   have today because I've got to be viable against my

23   competition.  I've got to be viable against -- we

24   produce in other regions of the word.

25               MR. WINDHAM:
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 1                   Any questions for Mr. Yura?

 2               Representative Abraham (sic)?

 3               REPRESENTATIVE ABRAMSON:

 4                   How many jobs do you believe that you

 5   retained as a result of this investment that you would

 6   have otherwise lost?

 7               MR. YURA:

 8                   That is a good question.  Again, if you

 9   look at ballpark -- and I'd be happy to go ahead and

10   talk about the general job growth we've had at the

11   Geismar plant site and just look at complete --

12               REPRESENTATIVE ABRAMSON:

13                   I guess let me just ask do you believe

14   that you've retained jobs that you would have otherwise

15   lost?

16               MR. YURA:

17                   Oh, absolutely.  Absolutely.  Because if

18   you look at any of the products, if you look at BDO, BDO

19   is produced in Japan, it's produced in China, it's

20   produced in Europe, it's produced here.  Because of our

21   natural gas pricing, right, it gives us a competitive

22   advantage so that when there's a downturn in the market,

23   you always look at the broad portfolio across the

24   company to determine where we're most cost competitive.

25               REPRESENTATIVE ABRAMSON:

0043

 1                   Other than these, does BASF have any

 2   other applications that have been submitted after the

 3   Governor's order?

 4               MR. YURA:

 5                   After the Governor's -- no, sir.  That

 6   I'm aware of.

 7               REPRESENTATIVE ABRAMSON:

 8                   These are the last ones that the company

 9   has?

10               MR. YURA:

11                   Yes, sir.

12               MR. WINDHAM:

13                   Mr. Moller.

14               MR. MOLLER:

15                   Would your company have made those

16   investments if there wasn't a potential 10-year break on

17   property taxes?

18               MR. YURA:

19                   In some of the these cases, the answer

20   would be no, because that would be a deciding factor

21   when you start looking at all things being equal.

22   Again, when we have the capabilities to invest globally,

23   my job; right, is as a supplier for the Geismar sit and

24   to bring investment here to the state.  For me, I've got

25   to have every possible tool in my arsenal that the LED
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 1   gives me to be globally competitive because you will

 2   always look at does it make more sense to expand in

 3   Region A or Region B.  We do the economic analysis, and

 4   these incentives that you allow us to have in which we

 5   return ongoing, consistent job growth.  We continue to

 6   return sales tax, now utilities tax and now inventory

 7   tax; right?  These are key things that help me fight for

 8   investment and be globally competitive.

 9               MR. ADLEY:

10                   I assume most of the different regions

11   that you just referenced are located somewhere inside

12   that natural gas supply that gives that competitive

13   edge; is that a fair statement, or -- when you said

14   "regions," can you kind of tell me what that is, where

15   that is?

16               MR. YURA:

17                   Regions.  Yes, sir.

18               MR. ADLEY:

19                   You mentioned inside your regions.

20               MR. YURA:

21                   Right.  So for us within a region for me

22   is a business will produce in the region of Asia, will

23   produce in the region of Europe, will produce in the

24   region of North, South America.  So in my region; right,

25   North, South America, natural gas can give me an
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 1   advantage.  When I compete against other regions,

 2   meaning North America or Asia, because many of the raw

 3   materials from Asia will come from coal and from more

 4   expensive raw materials, I can have a competitive

 5   advantage when the delta between oil and natural gas is

 6   large.

 7                   Now that oil and natural gas is much

 8   tighter, the difference in raw material advantage goes

 9   much smaller, and once that becomes much smaller,

10   incentive programs --

11               MR. ADLEY:

12                   I get that.  What I'm trying to find out

13   is the geographic location of these regions.  I mean, I

14   assume geographically for your plant they really need to

15   be somewhere associated nearby to some supply,

16   particularly pipelines somewhere.  Is that a fair

17   statement?

18               MR. YURA:

19                   It depends, sir.  Many of these products

20   are globally moved.  I can produce products, and, in

21   fact, one of the products that I have the expansion for,

22   the NVP.  Today, we're producing it and loading it in

23   ISO containers and we're actually shipping that to

24   China.  So many of these products, if the competitive

25   advantage is strong enough, allows me to export to other

0046

 1   regions that normally we would import in.

 2               MR. ADLEY:

 3                   I got it.  Thank you very much.

 4               MR. WINDHAM:

 5                   All right.  Thank you, Mr. Yura.

 6                   Any other questions?

 7                   I'm sorry.  Yes, Mr. Richard.

 8               MR. RICHARD:

 9                   Not for Mr. Yura.

10               MR. WINDHAM:

11                   Oh, not for Mr. Yura.  All right.

12                   Any other questions for Mr. Yura?

13               (No response.)

14               MR. WINDHAM:

15                   All right.  Thank you Mr. Yura.

16                   All right.  With that, Ms. Cheng, if

17   you'll proceed.

18               MS. CHENG:

19                   Did he have a question for me?

20               MR. WINDHAM:

21                   I'm sorry.  Scott, is yours in general

22   or a specific?

23               MR. RICHARD:

24                   It's a question in regards to the two

25   large projects in Calcasieu Parish.
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 1               MR. WINDHAM:

 2                   Okay.  Can we wait until we get to

 3   those?

 4               MR. RICHARD:

 5                   Yes.

 6               MR. WINDHAM:

 7                   All right.  Ms. Cheng, if you'll

 8   proceed.

 9               MS. CHENG:

10                   20140230, BASF Corporation in Ascension

11   Parish; 20141553, BASF Corporation in Ascension Parish;

12   20150293, BASF Corporation in Ascension Parish;

13   20151372, BASF Corporation in Ascension Parish;

14   20171096, BASF Corporation in Ascension Parish;

15   20121342, Entergy Louisiana, LLC - Ninemile Point in

16   Jefferson Parish; 20151305, Entergy New Orleans, Inc. -

17   A B Patterson Solar Plant in Orleans Parish; 20151086,

18   LACC, LLC US in Calcasieu Parish; 20151087, Lotte

19   Chemical Louisiana, LLC in Calcasieu Parish; 20130436,

20   Marathon Petroleum Company, LP in St. John the Baptist

21   Parish; 20150126, Monroe Iron & Metal Company,

22   Incorporated, dba Auto Shred of LA, Ouachita Parish;

23   20141270, Performance Energy Services, LLC in Terrebonne

24   Parish; 20141612, Performance Energy Services, LLC in

25   Jefferson Parish; 20141070, Shintech Louisiana, LLC in
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 1   Iberville Parish; 20130358A, Shintech Louisiana, LLC in

 2   West Baton Rouge Parish; and 20141475, Tri-State

 3   Industries of Louisiana, LLC in Rapides Parish.

 4               MR. WINDHAM:

 5                   Thank you, Ms. Cheng.

 6                   We have some questions concerning some

 7   of these applications.

 8                   Mr. Richard.

 9               MR. RICHARD:

10                   Thank you, Mr. Chairman.

11                   While we certainly are excited about the

12   economic boom going on in Calcasieu Parish, in regards

13   the these two large projects, just last week the

14   Calcasieu Parish School Board had to issue a bond to

15   work towards adding new classrooms at 11 schools in the

16   district to address the overcrowding in many of their

17   schools.  I'm just curious, have these two business

18   entities had any conversations with the local school

19   officials or other local government bodies to address

20   some of the strain on the infrastructure with the

21   movement of these projects going forward?  And, again,

22   it's not an effort to be critical of the massive

23   economic development going on in Calcasieu.  That's

24   probably a shining star in the nation night now, but

25   it's an observation as a member of this board in regards
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 1   to the executive order and the effort to have local

 2   government more involved in those discussions.

 3               MR. WINDHAM:

 4                   Are there any members from LAC or Lotte

 5   Chemical Corporation, please step forward.

 6                   Secretary Pierson.

 7               SECRETARY PIERSON:

 8                   If I may speak while they approach just

 9   to help maybe provide some context and some background

10   to the board.  Calcasieu Parish is a very dynamic

11   environment today under some great leadership over there

12   at the city and parish level.  Mayor Roach lead the

13   community back from Rita, and they've long had what we

14   call a "GO Group" that is working to make sure that law

15   enforcement, traffic, schools, industry, all of the

16   elements that come with this massive investment that

17   they're experiencing there are addressed and coordinated

18   to the best of their ability.  So we are very aware that

19   Sasol and a number of other companies are in these kinds

20   of conversations.

21                   I want to yield the floor and let Lotte

22   and LACC speak for themselves, but I do want the board

23   to know that there are very sophisticated and

24   coordinated efforts to deal with more short-term growth

25   that they happen comes with this massive construction
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 1   boom and then what happens when that boom is over and

 2   how the community is left in a well-organized manner to

 3   proceed forward.

 4               MR. WINDHAM:

 5                   Thank you, Mr. Pierson.

 6                   Gentlemen, please justify yourself, tell

 7   us who you represent.

 8               MR. ROCK:

 9                   My name is Jim Rock and I'm a site

10   executive director for Lotte.  Not Latte.

11               MR. WINDHAM:

12                   I'm sorry.

13               MR. ROCK:

14                   I get that all of the time.  Lotte

15   Chemical Corporation and LACC.

16               MR. WINDHAM:

17                   Both of them?  Okay.

18               BRODERICK:

19                   Jesse Broderick with SumIT Credit,

20   assisting Mr. Rock.

21               MR. WINDHAM:

22                   I believe -- can you respond to

23   Mr. Richard's question?

24               MR. ROCK:

25                   Yeah.  I believe the question had to do
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 1   with the local school board, and we have been in contact

 2   with the school board --

 3               MR. ADLEY:

 4                   Can you get a little closer to the mic?

 5   Thank you.

 6               MR. RICK:

 7                   Oh, I'm sorry.

 8                   And we have had discussions with the

 9   school board superintendent, Karl Bruchhaus, who is

10   somebody I've known for probably 10 or 15 years, and

11   also with the police juries and other chambers.  We were

12   recently granted the Enterprise Zone with the Calcasieu

13   police jury and about two weeks ago.

14               MR. BRODERICK:

15                   I just wanted to point out that we do --

16   and I don't know if you've got it in your package -- we

17   do have letters from the alliance.  You know, their

18   comment is, "We're not opposed to the approval of this

19   project," and it is signed by the school board and the

20   police jury.

21               MR. RICHARD:

22                   Yes, sir.  Thank you for explaining

23   that.  My intent was not to be critical at all.  It was

24   to get on the record as we move forward with the new

25   requirements and rules that there's probably some things
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 1   that other parishes and other areas of the state can

 2   learn from the process that you-all have set up in

 3   Calcasieu Parish --

 4               MR. BRODERICK:

 5                   Yes, sir.

 6               MR. RICHARD:

 7                   -- in regards to your conversations and

 8   your negotiations with local governmental bodies on how

 9   to integrate these massive projects and not overwhelm

10   the basic infrastructure that government provides in

11   regards to basic safety with the police force and your

12   school system for education.

13                   Thank you for being here today.

14               MR. WINDHAM:

15                   Thank you, gentlemen.

16                   Do any other board members have any

17   questions for Mr. Rock or Jesse?

18               (No response.)

19               MR. WINDHAM:

20                   All right.  Thank you, gentlemen.

21                   Are there any other questions regarding

22   any of the applications just --

23               MR. HONORE:

24                   Yes, sir.

25               MR. WINDHAM:
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 1                   All right.  Are there any comments from

 2   the board?

 3               (No response.)

 4               MR. WINDHAM:

 5                   Please step forward and identify

 6   yourself.

 7               MR. HONORE:

 8                   Russel Honore.  I guess as an individual

 9   citizen, the type there would be fundamental issue that

10   I have with continue to improve these very programs

11   right here, while they look good on paper, they're not

12   turning around to the grater good of the public in this

13   very parish that has a school system that can't support

14   the children.  The state's broke, trying to find

15   318-million.  Last year, you gave Sasol over 2-billion

16   in this very parish.  We've got a fundamental issue here

17   that we need the board of LED to look at.  The heyday of

18   giving away tax exemptions when we can't build schools

19   is fundamentally broke.  At some point in time, the

20   Governor's going to have to start working for the

21   people.  And my objection, sir, is the continuation of

22   this type of tax exemption when we've got schools that

23   are not properly supported in the parish with all of

24   this economic development, if the system was working woe

25   wouldn't have this problem.  This is the reason you were
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 1   created, and it's not working.

 2               MR. WINDHAM:

 3                   Thank you, Mr. Honore.

 4                   I believe we were going to have a set of

 5   rules that are -- first we had to executive order.

 6   These were applications that were filed prior to the

 7   executive order being enforced.  We have the executive

 8   order, and all applications that come following that

 9   executive order are subject to that executive order.

10   This rules committee that was headed up by Mr. Robert

11   Adley and this entire board has taken great steps, along

12   with the Governor's office and with input from the

13   public, to develop a set of rules that will help to

14   address your concerns.  Those rules will be presented at

15   the end of this meeting or toward the end of this

16   meeting.

17               MR. HONORE:

18                   Thank you.

19                   Mr. --

20               MR. BAGERT:

21                   Bagert.

22               MR. WINDHAM:

23                   -- Bagert, please step forward and

24   identify yourself.

25               MS. CHENG:
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 1                   Mr. Windham, I just wanted to note that

 2   these were advances filed before the executive order,

 3   but the applications may have come in after.

 4               MR. WINDHAM:

 5                   Thank you for that correction.  I'm am

 6   so sorry.  It's for advances that were filed prior to

 7   the executive order, which is what we are under.

 8               MR. BAGERT:

 9                   I'm Broderick Bagert with Together

10   Louisiana.  I think everyone should have a report we've

11   done, which includes some general analysis of the ITEP

12   exemption issued last year along with some specific

13   analysis of exemptions that are before you today.  I'd

14   like, if it's okay, to include some comments that go

15   beyond just these so I'm not coming back and forth, but

16   I can --

17               MR. WINDHAM:

18                   Let's stick just to these specific.

19               MR. BAGERT:

20                   All right.  So these raise a concern

21   that we don't think is adequately addressed in the

22   rules, and we just heard it play out.  If the

23   requirement to create or retain jobs is interpreted to

24   mean that any investment that is where the investment is

25   related to jobs is justified as creating or retaining
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 1   jobs, then that requirement to create jobs will be

 2   entirely meaningless.  The stipulation ought to be that

 3   the exemption itself is necessary for the underlying

 4   investment to take place.

 5                   So one thing that we anticipated when

 6   the executive order comes into force for advances filed

 7   after the date of the executive order, every company

 8   that is not creating any net new number of jobs, the

 9   same investments that they need to run their company are

10   going to be related by their own accounting to the

11   retention of jobs, and we won't have any change in

12   what's happened in the Industrial Tax Exemption this

13   far, so this is not an unusual thing.

14                   There are standards that programs across

15   the country put in place for how you distinguish

16   ordinary investments that would happen anyway and

17   investments that would generally create jobs or

18   instances where, for a specific reason, the company is

19   considering moving and there's a direct location in

20   place, and under those circumstances, you can talk

21   meaningfully about the retention of jobs.  But this kind

22   of blanket assumption that if you're making an

23   investment that's important for your company that is

24   creating or rentention of jobs is going to render the

25   jobs requirement of the executive order meaningless.  So
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 1   I say that as a blanket is something to look at going

 2   forward.

 3               MR. WINDHAM:

 4                   And I have a question related to that.

 5   Do you have sources of those programs that show this

 6   board, the public, how it's done in other states that

 7   you can get us?

 8               MR. BAGERT:

 9                   We do.  And, actually, you do, too.  In

10   the Quality Jobs Program, any element that has a sort of

11   more rigorous assessment of whether jobs are actually

12   created, so there are examples both in this state and

13   others that we will gladly get to you before the next

14   meeting.

15               MR. WINDHAM:

16                   All right.  I'd appreciate that just for

17   my edification.

18                   Any questions for Mr. Bagert?

19               MR. ADLEY:

20                   Before he leaves, I just want to clarify

21   one thing.  I clearly understand your comments about the

22   retention issue, but let me tell you from the Governor's

23   office that he viewed retention as an issue that's

24   important, but important to the degree that it requires

25   a whole lot more explanation than we ever had before.  I
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 1   think it's also important to note that inside the new

 2   rules, which will not only be this board asking about

 3   retention or new jobs, it's going to be the local

 4   government who is going to be granting, for all

 5   practical purposes, what property tax exemption that

 6   they get.

 7                   I would like to hope and think that the

 8   local government will make their decision based upon

 9   what's in the best interest for them and the creation of

10   jobs in their parish.  So albeit it has a retention

11   piece in it, it still involves local government who's

12   going to have to make that final decision about what's

13   in their best interest because it is their tax dollars

14   that we're giving up.

15               MR. BAGERT:

16                   Well, and we think the local input

17   requirement, as we'll here later on, is absolutely

18   fundamental, and the reason why this program was going

19   so out of control was the disconnect between the

20   location of the authority granting the exemptions and

21   the location of where the exemptions are felt.

22               MR. ADLEY:

23                   I will tell you --

24               MR. BAGERT:

25                   If there -- go ahead.
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 1               MR. ADLEY:

 2                   I want to tell you, Broderick, that as

 3   y'all participate in the process, we appreciate

 4   everything that y'all have done, but I would just ask

 5   everybody to remember we have taken steps, huge steps,

 6   beyond where this state has ever been before on this

 7   issue.  The debate between the retention and the new,

 8   when local government is now at the table, to me, is

 9   more important.

10               MR. BAGERT:

11                   We have taken them in principle and they

12   have heroic, courageous and historic steps, but steps

13   taken in principle don't necessarily amount to changes

14   in fact unless they are enforced with real teeth.  And I

15   think that's the place where we're at between steps

16   having been taken in principle and those being enforced

17   in fact.  And part --

18               MR. ADLEY:

19                   And real teeth is now the local

20   government.  I mean, they clear -- this state has

21   historically pretty much shown its position where it

22   will be on these things.  Locals have not.  That's where

23   your teeth is.  The locals will have absolute final say

24   on what goes on in their parish as what they are willing

25   to give up.
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 1               MR. BAGERT:

 2                   And, again, we think that's and

 3   extremely important and one part of a maybe three-part

 4   plank.

 5                   Here's the reality though:  Nobody wants

 6   to say no to major employers when they're asking for

 7   something.  We don't.  Y'all are okay saying no to us,

 8   but not to major employers when there's a specific

 9   instance; right.  Any -- the members of this board, just

10   like the members of local bodies, don't have the ability

11   to independently verify retention claims.  You don't

12   have the ability to go see if, in fact, that this is

13   truly related to an investment that otherwise without

14   this exemption wouldn't be made and without being made

15   would leave the state.

16                   With that being the case, all we have is

17   the company sitting before you, and that is, without

18   those criteria being in place to say here is what we're

19   going to count as retention and here is what we're going

20   to count as job creation, it opens a large loophole

21   through which we could have the retention --

22               MR. ADLEY:

23                   I get you, but for the record, this

24   state, for all practical purposes, is giving away

25   10-year exemption.  That's what we've always done with
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 1   no say so from local government whatsoever.  And the

 2   piece that you failed to share with this board is that

 3   we met some middle grounds that we thought were very

 4   important.  Instead of this full 10-year deal that

 5   everybody's had, the first five at 100 percent, we

 6   capped with rules going forward those renewals at 80

 7   percent.  That's $500-million back to local government,

 8   and without them saying a word.  And I don't know how

 9   much more you can really do then.  I mean, it's there.

10   And those are the numbers.  And so as we work through

11   this process, when you've been historically doing it one

12   way for so long, I mean, it's just so far you can go and

13   you do the very best.  And the Governor has taken huge

14   steps and I'm going to defend what he has done here.

15   Clearly I said in the meetings with him when businesses,

16   when they talk about retention, his view of retention

17   is, I think he's going to say, does that mean the

18   plant's going to shut down?  It's not just necessarily

19   retention.  It's more about, you know, is it absolutely

20   required to keep it here.

21               MR. BAGERT:

22                   So and that's our intent.  We see the

23   executive order has got four planks.  One is that the

24   investment should have -- or the exemption should be

25   related to job creation or genuine job retention.  The
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 1   second is that miscellaneous capital additions are no

 2   longer eligible.  The third is local input, and the

 3   fourth is the second year, the renewal should be three

 4   years instead of five.  Of those, the three years

 5   instead of five is, you know, virtually statutory in

 6   place.

 7                   The other three all require proactive

 8   action to implement.  MCAs can be just tucked into

 9   advanced notices, and without some means to distinguish

10   what were previously MCAs and now are tucked into

11   advanced notices, you're going to get in place of the

12   advanced notices that have MCAs inside of them.  Without

13   some way to distinguish between investments that

14   genually are about job creation or retention versus

15   ordinary investments that are going to be presented, and

16   in some general, philosophical way, any investment in a

17   Capital Enterprise is about jobs retention sort of if

18   investments weren't made, so they're not off base

19   without having more clear standards established in

20   saying, "Sure it's related to jobs retention," just like

21   any investment in a capitalist company is going to be

22   related to jobs retention.

23                   So we're saying in order to fulfill the

24   historic and courageous executive order, they're going

25   to need to be some specific measures put in place that
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 1   allow these judgments to be made.  Otherwise, we think

 2   it will end up looking like a lot like we did in the

 3   last --

 4               MR. ADLEY:

 5                   And that's very possible, but moving

 6   forward on the rules committee, we can certainly look at

 7   that, but sooner or later, we need to adopt some rules.

 8   And every time we put some out here and you come with

 9   more changes, it's that further down the road we get

10   before we ever adopt what you say are massive steps

11   forward.

12               MR. BAGERT:

13                   So what --

14               MR. ADLEY:

15                   The rules committee continues to meet,

16   but each time you bring something out here to finally

17   get it on the books wanting another little piece here

18   and another little piece there, I'm just telling you it

19   delays the process.  It's just the way the process

20   works.  You're under the Administrative Procedures Act,

21   and each time you do that, you just continue to delay,

22   for whatever it's worth.

23               MR. BAGERT:

24                   Well, we've been raising these concerns

25   consistently since the beginning of this process, and
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 1   so --

 2               MR. WINDHAM:

 3                   Yes, sir.  We have been listening to

 4   you, Mr. Bagert.

 5               Secretary Pierson, I believe you have a...

 6               SECRETARY PIERSON:

 7                   Just a moment of clarification.  Part of

 8   my responsibilities as a leader is to provide some

 9   indication, and you said the word "Quality Jobs."  I

10   think it's variety important for everyone here to know

11   that we are on completely different buckets.  You see us

12   turn the pages of our agenda up here, and when we do

13   that, we're moving from one program to another program

14   to another program, and so largely your comments, and

15   I'll respond to those later on, are about our Industrial

16   Tax Exemption Program.  But programs like Quality Jobs

17   don't yield any money at all until there's an audit,

18   until it's proven that the company employed more people,

19   then they get their benefit relative to what their

20   improved performance is.  Every one of these programs is

21   governed by contracts, by audits and by performance

22   requirements, and I want to continue to make that point.

23   That point was weak in our previous Industrial Tax

24   Exemption Program, and that remedy has been afforded by

25   our Governor's executive order to finally provide for
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 1   that accountability at the front end of that program

 2   where they declare what it is that the local entities

 3   are going to get in terms of their participation in the

 4   program and in terms of jobs and investment.

 5                   So just to wrap up, because you brought

 6   Quality Jobs into your discussion, I want people to know

 7   these are very carefully audited programs, and we'll

 8   talk about philosophies a --

 9               MR. BAGERT:

10                   And, Mr. Pierson --

11               MR. WINDHAM:

12                   I want to point out --

13               MR. BAGERT:

14                   May I just ask Mr. Pierson real quickly.

15   Mr. Windham raised the question are there examples in

16   other states where there is the kind of rigorous vetting

17   to separate wheat from chaff in terms of genuine job

18   creation and retention.  Job retention and creation.

19   You don't even have to go that far.  You have them

20   inside of some programs that are under your purview,

21   Quality Jobs being one of them.  So it's a separate

22   bucket, but the example or one example of the kind of

23   more rigorous vetting to genually establish whether jobs

24   are being established.  Is it that that would be the one

25   that should be used wholesale?  No, we don't think so,
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 1   but if you're saying that there will be that kind of

 2   auditing and vetting of the Industrial Tax Exemption

 3   Program, that's exactly what we think would be needed to

 4   have the executive order be implemented in its fullest.

 5               MR. WINDHAM:

 6                   Let me clarify what I was saying.  You

 7   said that there are examples in other states that

 8   quantify the necessity of the retention activity.  The

 9   Quality Jobs program is a creation program, so you can't

10   lean to that and say that Quality Jobs provides this

11   staff, this board or the people the aspect of how other

12   states determine whether or not something is in fact a

13   retention activity.  So that's all I'm for as related to

14   retention.

15               MR. BAGERT:

16                   Oh, yeah.

17               MR. WINDHAM:

18                   The second thing I want to point out is

19   we are moving with the work of this board, this

20   Governor, the rules committee, we are moving now from

21   what you call principle to fact.  By changing the rules,

22   we are taking those steps.  So if you'll just hold on

23   for a little while, at the end of this meeting, we will

24   go over the rules that will take principle to fact.

25   Those will be the new rules moving forward.
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 1               MAJOR COLEMAN:

 2                   Mr. Chairman, I have one question.

 3               MR. WINDHAM:

 4                   Yes, Major Coleman.

 5               MAJOR COLEMAN:

 6                   Yes.  Where have you-all been the last

 7   20 years?  Why now?  I mean, it's been screwed up for

 8   years, so why now?  We're trying to fix it.  Where have

 9   you been?  Answer the question.

10               MR. BAGERT:

11                   People say that -- any time a, quote,

12   test historical injustice has been in place for a long

13   time, there are people saying, "Well, we've always done

14   it that way," and anytime there are those circumstances,

15   there are people who say, "Well, maybe that's case, but

16   that doesn't mean we need do it that way going forward."

17               We're the first to say, on behalf of the

18   citizens of this state, we have all been asleep for 83

19   years, ever since Governor Richard Leche snuck a

20   constitutional amendment that's got no precedent in

21   comparison to anywhere in the county into a vote of the

22   people tucked behind the exemption for churches and the

23   homestead exemption.  It was about nine lines of text

24   that granted the state board the authority to give

25   exemptions at the local level.  We think that what the
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 1   Governor did eight months ago this month was a huge move

 2   to start rectifying that, and we think it is going to

 3   take the effort of this board and the community and the

 4   legerity of the Governor a lot of continued rigorous

 5   effort getting into the details in order to correct

 6   what's been the case for the last 80 years.

 7                   So, you know, where have we been?

 8   Asleep.  Where are we now?  Awake.  And we think that it

 9   is going to take an effort in partnership to make it

10   happen.

11               MR. WINDHAM:

12                   Any other comments or questions?

13               MR. ADLEY:

14                   I want to clarify, I threw out a number

15   of 500-million, and I've got some of my legislative

16   friends here, so when I pull out a number like that, I

17   want to tell you where it came from so there's no

18   misinterpretation of what was said.

19                   It would be worth 500-million today if

20   you cap the current amount of ITEP that you had in place

21   at the 20 percent would be about 500-million.  I think

22   that's where that number comes from.

23               MR. WINDHAM:

24                   And that's over a 10-year period, not

25   just in one year.  That's over a 10-year period.
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 1               MR. BAGERT:

 2                   That would be the last two years of

 3   exemption --

 4               MR. ADLEY:

 5                   No, that's not over a 10-year period.

 6   That's your annualized -- I believe that's your

 7   annualized number that's being removed from local

 8   government every year from the property tax.

 9               MS. COLA:

10                   Just a word, please.

11               MR. WINDHAM:

12                   Yes, Ms. Cola.

13               MS. COLA:

14                   Just a few comments to for you, sir.

15                   I agree.  I think we all have been at

16   some level asleep at the wheel, and I guess what comes

17   to my mind is that I know the board and the committee

18   has been working very hard to try to fix some of the

19   things that we know are broken and I think that we all

20   can agree upon that.  I think what's troubling to me is

21   that you want instant change, but you were willing to

22   deal with a broken system for many, many years.  I don't

23   think that -- I can speak for me.  I don't want to speak

24   on behalf of the board.  I think that we all want

25   change.  What we want strategic, well-thought-out
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 1   change, and whatever goes through or however this

 2   process ends, we know that it won't be perfect and I

 3   think that we've taken your comments to heart and we've

 4   tried to integrate that into the rules that you'll hear

 5   later on this afternoon.  And I think Senator Adley said

 6   it, our ears are always open for how we can make this

 7   thing better.  But I think that for the demands I'm

 8   feeling of make this right now is probably just as

 9   unfair as the changes that you were not willing to deal

10   with for years past when it was previously broken.

11                   So what I'm going to ask of you, sir, is

12   that you afford us the time and give us the confidence

13   that we want to make this thing right and give us the

14   opportunity to do just that.

15               MR. BAGERT:

16                   Well, if anything in my statements was

17   taken to indicate an expectation that you make this

18   right right now, I think that was either miscommunicated

19   or misconstrued because what the message was is we

20   anticipate several specific areas that in the future

21   will be essential to determining whether the goal of

22   this board, this department and this governor are

23   implementing.  One of them being whether there is teeth

24   behind what retention means.  The other being whether

25   there are MCAs.  So that is not at all a "When do we
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 1   want it," you know, "Right now."  We're actually saying

 2   please look ahead to the conversation that just happened

 3   and imagine that happening again and again and again

 4   without some clear, distinguishing criteria to separate

 5   job retention from ordinary investments that anybody

 6   would need to make just to keep their activity going.

 7                   So we want to work with you.  We don't

 8   have unreasonable expectations about timing, but we do

 9   know that if there is nothing to distinguish the past --

10   you know, to the extent we have things to distinguish

11   the past from the future, we'll have change.  To the

12   extent we don't, we won't.  We think we are beginning to

13   see some real measures that there's local input in some

14   way, that there's three years instead of five on the

15   second term.  That -- there's no way to distinguish what

16   counts as job retention is one way where the past -- the

17   future could look a lot like the past unless we start

18   creating some ways to head that off.

19               MR. WINDHAM:

20                   Thank you, Mr. Broderick, Mr. Bagert.

21                   Mr. Miller, President Miller.

22               MR. MILLER:

23                   Yield.

24               MR. WINDHAM:

25                   All right.  Any other comments from the
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 1   public regarding the applications that are in front of

 2   us?  Please step forward, identify yourself and tell us

 3   who you represent.

 4               MS. WASCOM:

 5                   I'm Kathy Wascom.  I represent Louisiana

 6   Environmental Action Network.  I got up to speak because

 7   the question was asked where have you been all of these

 8   years.

 9               MR. WINDHAM:

10                   Wait, though.  Specific to these

11   applications, do you have any comments?

12               MS. WASCOM:

13                   Okay.  No, sir, other than I think I was

14   there at the original Shintech hearing, oh, I don't

15   know, maybe 20 years ago, but we do have -- we did do a

16   lien, since it's environmental organization.  We hired

17   an economics firm, ECONorthwest.  We did a whole

18   evaluation of the Industrial Tax Exemption probably

19   about 20 years ago, which says essentially the same

20   thing.  So that -- people have been not been asleep.

21               MR. WINDHAM:

22                   So this related specifically to

23   Shintech?

24               MR. WASCOM:

25                   Thank you for during the conversation.
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 1   No, but the same things were brought up during the

 2   original Shintech hearing as are now.

 3                   Thank you.

 4               MR. WINDHAM:

 5                   Thank you, Ms. Wascom.

 6                   Sir, something specific to these

 7   applications in front of us?

 8               MR. HONORE:

 9                   Sir, my recommendation that all actions

10   to give any more exemptions and/or extensions be delayed

11   in this body until the state is no longer broke.  We

12   cannot continue to give away any type of exemptions to

13   any company.  Our state is broke.  We've driven the

14   truck in the ditch.  We cannot continue to give away any

15   type of revenue from the state.  The book is broke.

16                   I with worked with the governor for 37

17   years.  If I overspent the money, I could be

18   court-martialed.  I'm not asking that to happen to this

19   body, but this state government is broke.  We've got a

20   special session going on.  This should be stopped now.

21   We should suspend this program, continue to review it so

22   y'all can meet monthly, but suspend any further actions

23   that would give away any type of exemptions.  Our

24   schools are broke; our roads are broke.

25                   Thank you.
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 1               MR. WINDHAM:

 2                   Thank you.

 3                   Any questions or comments?  Yes, Mr.

 4   Adley.

 5               MR. ADLEY:

 6                   Unless you have more comments, I'd like

 7   to make a motion, unless you have anymore comments.

 8               MR. WINDHAM:

 9                   Any other comments concerning these

10   applications?

11                   Mr. Adley.

12               MR. ADLEY:

13                   Is she...

14               MR. WINDHAM:

15                   Oh, I'm sorry.  Another comment

16   concerning these applications in front of us?

17               MS. COLLINS:

18                   Yes.  How are you this morning?

19               MR. WINDHAM:

20                   Please identify yourself.

21               MS. COLLINS:

22                   I'm Dawn Collins.  I'm a member of East

23   Baton Rouge School Board.

24               MR. WINDHAM:

25                   And which applications are you
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 1   addressing?

 2               MS. COLLINS:

 3                   All of them.

 4               MR. WINDHAM:

 5                   Okay.

 6               MS. COLLINS:

 7                   Brief comment.

 8                   I want to first start off by saying I

 9   appreciate the committee's efforts.  I also have great

10   appreciation for our Governor John Bel Edwards.  I

11   campaigned very hard for him personally, but I would

12   just like to put on everyone's mind that as we have

13   convened for a special session here at State Capitol --

14   or at the State Capitol, rather, to fix huge budget

15   gaps, this is an opportunity -- and I know that many of

16   your hearts feel the same, but I think it just needs to

17   still be said.  This is an opportunity to right some

18   wrongs that have come about for the past 83 years.

19               MR. WINDHAM:

20                   So may interrupt just for a second?

21                   So which application does this apply to?

22               MS. COLLINS:

23                   All of them.

24               MR. SLONE:

25                   There's no Baton Rouge applications.
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 1               MR. WINDHAM:

 2                   There's no Baton Rouge applications on

 3   here.

 4               MS. COLLINS:

 5                   I'm speaking as a school board member

 6   that's a member of Louisiana State School Board

 7   Association.

 8               MR. WINDHAM:

 9                   I believe -- and I could be wrong, but

10   when we get to the section for the rules changes would

11   be the appropriate time for you to make your comments.

12   Not -- these are specific on these applications.

13               MS. COLLINS:

14                   Thank you for your time.  I just wanted

15   to put on everyone's heart that this is an opportunity

16   to right wrongs.

17               MR. WINDHAM:

18                   All right.  Look forward to you coming

19   back at the appropriate time.

20               MS. COLLINS:

21                   I have another meeting to go to, so I

22   thank you for your time.

23               MR. WINDHAM:

24                   All right.  Thank you.

25                   All right.  Mr. Adley.
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 1               MR. ADLEY:

 2                   I'm going to make a motion,

 3   Mr. Chairman.  Before I do, I just wanted to make some

 4   comments.  Comments had been made, if you'll follow the

 5   agenda today, when you get down to the new MCA

 6   applications filed after June the 24th, you're going get

 7   an opportunity to see firsthand how these new rules

 8   work, and I think you'll be very pleased with what you

 9   see.

10                   The problem is we cannot just simply

11   reject and delay on all of these today is that before

12   this Governor came in office, commitments were made to

13   people, and those commitments, albeit we agree or

14   disagree with them, they were commitments made in the

15   name of Louisiana.  And if we start making changes, that

16   makes it appear that Louisiana has violated its word

17   would do us more harm than any good we could accomplish

18   with the delay.  That is what we believe.  And I think

19   that's true.  And LED has made that very clear to the

20   Governor that you just simply cannot tarnish the words

21   of Louisiana.  Albeit we disagree, when people enter

22   into contracts other people did before us, but those

23   agreements we have to honor.  But going forward, we

24   clearly can make changes, and if you'll be patient, I

25   think when you get on down in the agenda, you're going
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 1   to see some of those changes beginning to take place and

 2   they're pretty extensive.

 3                   So with that, Mr. Chairman, I would ask

 4   that we move to approve in globo this list of ITEP

 5   applications filed prior to June 24th.

 6               MR. JONES:

 7                   Second.

 8               MR. WINDHAM:

 9                   Seconded by Mr. Jones.  Motion made by

10   Mr. Adley.

11                   Are there any further comments from the

12   public specifically to these applications?

13               (No response.)

14               MR. WINDHAM:

15                   Are there any questions or comments from

16   the board?

17               (No response.)

18               MR. WINDHAM:

19                   All in favor, indicate with "aye."

20               (Several members respond "aye.")

21               MR. WINDHAM:

22                   All opposed with a "nay."

23               (No response.)

24               MR. WINDHAM:

25                   Motion carries.
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 1                   Ms. Cheng.

 2               MS. CHENG:

 3                   Okay.  We have six applications that

 4   were filed without advance notifications after the

 5   Governor's executive order.  I do want to mention that

 6   20161569, Motiva Enterprises, St. James has been

 7   withdrawn by the company.

 8               MR. WINDHAM:

 9                   Thank you.  Let me ask this real

10   quickly.  Why are these being presented to us?

11               MS. CHENG:

12                   These are being presented because they

13   have been presented to LED and the board can take action

14   on them as LED cannot hold them.

15               MR. WINDHAM:

16                   Because we don't have rules in place

17   that will allow you to hold them?

18               MS. CHENG:

19                   Correct.

20               MR. WINDHAM:

21                   So based upon the fact that the

22   executive order does not allow for miscellaneous capital

23   additions failed after that date, I will entertain a

24   motion to deny these.

25               Motion by Mr. Moller.
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 1               MR. ADLEY:

 2                   Before you do that.  Yeah, I'll second

 3   it, but before you do that, I want to clarify something.

 4               MR. WINDHAM:

 5                   Seconded by Mr. Adley.

 6               MR. ADLEY:

 7                   The rules don't necessarily require that

 8   they will keep all of these to themselves.  I mean, only

 9   the board, as I understood it from Mr. House, that only

10   the board could make the decision to deny things, so

11   they will come to us in the future, but I wanted you --

12   this is the place in the agenda, Mr. Broderick, Together

13   Louisiana, that I wanted you to see.  These are

14   applications that came after the 24th and they have no

15   jobs associated with them and --

16               MR. WINDHAM:

17                   And they're miscellaneous capital

18   additions.

19               MR. ADLEY:

20                   -- therefore, we disapprove them.

21               MR. WINDHAM:

22                   Mr. House.

23               MR. HOUSE:

24                   Richard House, Louisiana Economic

25   Development.
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 1                   Let me add one things to what Senator

 2   Adley said.  When you pass -- ultimately pass the new

 3   rules, which are being considered today and as part of

 4   the administrative process, when you pass these new

 5   rules, they provide exactly what you're talking about

 6   with respect to miscellaneous capital additions, which

 7   is basically those would be few and far between.  Once

 8   that's in the rules for this body, then the staff will

 9   not be presenting these any longer.

10                   Any questions about that?

11               MR. WINDHAM:

12                   Any questions from any of the board

13   members concerning Mr. House's statement --

14   interpretation of the rules?

15               (No response.)

16               MR. WINDHAM:

17                   All right.  There's a motion on the

18   floor.  There's a second.

19                   Are there any comments from the public

20   concerning the motion to deny miscellaneous capital

21   additions filed after June 24th?

22               (No response.)

23               MR. WINDHAM:

24                   Are any of the companies in here who

25   would like to make comments related to miscellaneous
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 1   capital addition applications filed after June 24th, the

 2   effective date of the executive order?

 3               (No response.)

 4               MR. WINDHAM:

 5                   Are there any questions, comments or

 6   observations from any of the board members concerning

 7   miscellaneous capital additions applications filed after

 8   the effective date, June 24th, of the executive order?

 9               (No response.)

10               MR. WINDHAM:

11                   All in favor of denial, indicate with an

12   "aye."

13               (Several members respond "aye.")

14               MR. WINDHAM:

15                   All opposed?

16               (No response.)

17               MR. WINDHAM:

18                   Motion carries.

19               MS. CHENG:

20                   There are 117 renewals, and these were

21   all filed timely.

22               MR. WINDHAM:

23                   All right.  I believe Mr. Adley wants to

24   make a motion related to this prior to any questions

25   being made.
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 1               MR. ADLEY:

 2                   These are all prior to June the 24th?

 3               MR. WINDHAM:

 4                   And they are renewals.

 5               MR. ADLEY:

 6                   And they are renewals.  And I want to

 7   make a motion to adopt and approve all of them in globo

 8   after questions to I think there's three or four of the

 9   companies that actually decreased the number of jobs

10   from the time they got the original application, which

11   is simply ask them to tell us why we saw a reduction in

12   jobs so that we can at least gather that information.

13   And I think there's three of them, Chand, Entergy --

14               MR. WINDHAM:

15                   Wait.  Now, there's a motion, then we'll

16   have the questions, Mr. Adley.

17                   There's a motion on the floor to approve

18   them in globo; seconded by Mr. Jones.

19                   Now we'll proceed to questions.

20   Questions by board members related to specific

21   applications.  Please begin, Mr. Adley.

22               MR. ADLEY:

23                   There were just three companies.  I'm

24   proud the say so all of you can hear it, there were only

25   22 applications that saw a reduction in jobs out of 117.
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 1   I think that's a positive step forward, and those 22

 2   consisted of like three companies making up all of the

 3   applications.

 4                   So Chand, there's a decrease, small

 5   number, but I'd just like to know why we went through a

 6   degrease for them.  And Entergy, if you will share with

 7   us the same thing.  And Hexion.  Am I saying that right,

 8   H-e-x-i-o-n?

 9               MS. CHENG:

10                   Hexion.

11               MR. WINDHAM:

12                   Is there a representative from Chand,

13   Hexion and Entergy?  Please step forward.

14               MR. ROUSSEL:

15                   My name is Craig Roussel.  I'm the CAO

16   of Bollinger Shipyards, which owns Chand.

17                   The reduction of jobs was just a timing

18   issue from when one of our government contracts ended

19   till the time we pick up another one.  The head count

20   goes up three or four periodically.

21               MR. ADLEY:

22                   I noticed it's only a three-job

23   reduction.  I just wanted to know why.

24               MR. ROUSELL:

25                   Yeah.  We're running ads now to hire
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 1   five new people, so it's kind of just typical of the

 2   business.

 3               MR. ADLEY:

 4                   Thank you.

 5               MR. WINDHAM:

 6                   Thank you, Mr. Roussel.

 7                   Please identify yourself and who you

 8   represent.

 9               MR. MIKE:

10                   Mike (inaudible), tax counsel with

11   Entergy.

12                   And the actual number of jobs, I have

13   another handout here with the updated numbers.  The

14   applications show the number of jobs just for the legal

15   entity as opposed to any affiliates, any contractors on

16   site, so the new numbers that actually is an

17   improvement.

18               MR. ADLEY:

19                   I'm just trying to understand.  For your

20   different locations with the applications?

21               MR. MIKE:

22                   Correct.

23               MR. ADLEY:

24                   Many of them just saw a reduction.

25   There weren't many.  I'm just trying to find out what
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 1   happened.  For instance, in Calcasieu where we've seen

 2   all of the activity.  Is it Calcasieu I'm looking at?

 3   Yeah, Calcasieu.  Entergy now saw a reduction from 160

 4   to 149.  I'm just curious what happened.

 5               MR. <<<>>>.

 6                   We did go through some attrition in

 7   improvements and efficiency throughout the company maybe

 8   three or four years ago.  That would lead to some

 9   reduction.  However, again, we wanted to provide some

10   additional information that shows what the total

11   number --

12               MR. ADLEY:

13                   I want the board to understand.  They're

14   sitting there having to answer the question because they

15   actually gave us some jobs when they came in.  Under the

16   old rules, they didn't have to give any at all, so one

17   of predicament the Governor found himself is how could

18   we penalize those that actually offered up jobs

19   voluntarily going in, and those that didn't, approve

20   those that didn't and then those that came in and now

21   may be a little less than what they were.  I mean,

22   realistically, we're putting ourselves in a position to

23   disapprove those.  So, again, that's where we at least

24   found ourselves where we were.

25                   I thank you very much.
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 1                   Hexion.  Is there someone from Hexion?

 2               MR. WINDHAM:

 3                   Hexion?

 4               MR. ADLEY:

 5                   They went wept from 50 to 16.  That's a

 6   pretty substantial...

 7               MR. WINDHAM:

 8                   Thank you, sir.

 9                   Are there any representatives from

10   Hexion?

11               MR. ADLEY:

12                   Staff, do y'all know anything about them

13   at all?

14               MS. CHENG:

15                   They were notified to be here, but I

16   can...

17               MR. WINDHAM:

18                   Are there any other questions concerning

19   any of the applications and Mr. Adley's motion?  Are

20   there any comments from the public concerning these

21   applications?

22                   Please step forward and identify

23   yourself.  Tell me which ones you are addressing.

24               MR. BAGERT:

25                   I've got a question for the staff, and
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 1   maybe it's to ask it and then deal with it later on, but

 2   we also ran the jobs changes numbers, but had different

 3   numbers on the initiation date, and it says year one of

 4   the application.  Is that one year into the exemption or

 5   is that when they applied?  Because we did just look

 6   back at the number of jobs that each entity had when

 7   they applied, and sometimes it's the same number and

 8   sometimes it's a different number.  Sometimes that shift

 9   makes the company look worse, but sometimes it makes

10   them look better, and we wouldn't want to unfairly, you

11   know, construe anyone.  So that could be something to

12   look at as to understand that.

13               MR. WINDHAM:

14                   I'll ask the staff to get with you after

15   the meeting and determine the answers to that to make

16   sure that we're all dealing apples to apples.

17               MS. CHENG:

18                   Hexion did, in their renewal

19   application, state that current employment at the site

20   only includes 15 because the collapse of the upstream

21   oil and gas business starting in mid-2014 and resulting

22   in historically low oil and gas prices has reduced the

23   demand for resin, so they were energy related.

24               MR. WINDHAM:

25                   So they were energy related, that's what
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 1   they were?

 2               MS. CHENG:

 3                   Yes.

 4               MR. ADLEY:

 5                   Mr. Chairman, the boardwalk, which is

 6   the pipelines, I assume you're going to take the MCAs,

 7   the whole 117, and get them all at the same time?  Is

 8   that what that is?

 9               MR. WINDHAM:

10                   Yes.

11               MR. ADLEY:

12                   Is there somebody here from Boardwalk

13   just to tell us?  I assume yours is energy related also.

14               MR. WINDHAM:

15                   Is there a representative from

16   Boardwalk?

17                   Please step forward and identify

18   yourself.

19               MR. THIBODEAUX:

20                   Good morning.  Rod Thibodeaux.  I'm the

21   director of engineering and construction for Boardwalk

22   Louisiana Midstream.

23               MR. RHODES:

24                   Dusty Rhodes, property tax manager for

25   Boardwalk.
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 1               MR. ADLEY:

 2                   You saw some reduction from when you

 3   went in.  Can you just give me an explanation of what

 4   happened?  I mean, it's a pipeline business, so I assume

 5   it's related to the decline in the energy field.  I

 6   would be more comfortable if you could tell me more

 7   specifically because I know FERC and others implement

 8   and regulate what you do.  So I'm curious.

 9               MR. THIBODEAUX:

10                   Yes.  In our business, it's really

11   cyclical based on energy costs.  I mean, natural gas

12   prices go down, so do storage and transportation.  As

13   those prices modulate, we increase people that's doing

14   business for us and also increase employment.

15               MR. ADLEY:

16                   Thank you.

17                   Mr. Chairman, just two other companies

18   to ask about.

19               MR. WINDHAM:

20                   Thank you, gentlemen.

21               MR. ADLEY:

22                   From Eagle.

23               MR. WINDHAM:

24                   From Eagle.  Please step forward and

25   identify yourself.

0091

 1               MR. ADLEY:

 2                   I mean, it's a pretty big drop in jobs,

 3   1,242 down to 1,115.

 4               MR. ZATARAIN:

 5                   Mr. Chairman, Mr. Adley, if you

 6   recall --

 7               MR. WINDHAM:

 8                   Please identify yourself.

 9               MR.

10                   Oh, I'm sorry.  I'm Chuck Zatarain.  I

11   was here before the board the last three or four

12   meetings, including the last meeting.  We had PPG

13   Industry renewals came up at that time.  I explained

14   then that part of the PPG plant was sold, actually sold

15   to Eagle.

16               MR. ADLEY:

17                   That was part of the transfer?

18               MR. ZATARAIN:

19                   Exactly.  That all of four of the

20   transfers of the companies did not come up the last

21   time, so this is the jobs that were transferred into the

22   Eagle Group.  In fact, over the last five years, the

23   combined plant has increased jobs with PPG and Eagle.

24               MR. ADLEY:

25                   I got it.  I remember from the last
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 1   meeting now.

 2                   Thank you very much.

 3               MR. WINDHAM:

 4                   Thank you, Mr. Zatarain.

 5               MR. ZATARAIN:

 6                   Yes, sir.

 7               MR. WINDHAM:

 8                   One more?

 9               MR. ADLEY:

10                   One more.  UTLX.  I don't know who that

11   is.  From Rapides Parish.

12               MR. WINDHAM:

13                   UTLX representative, please step

14   forward.

15               MR. ADLEY:

16                   581 to 385.

17               MR. RYDER:

18                   Mr. Chairman, I'm Gary Ryder, chief

19   plant engineer, UTLX Manufacturing.

20               MR. THAMES:

21                   Chris Thames, controller for UTLX

22   Manufacturing.

23               MR. RYDER:

24                   We are manufacturing railroad tank cars,

25   and as much, we are very much oil and gas related,
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 1   natural gas products and bi-products and the chemical

 2   corridor going South, the Calcasieu basin areas.  As

 3   those markets go down, so does our demand for railcars.

 4                   This particular application went in with

 5   about 589 jobs once completed.  We've averaged over 715

 6   jobs during the last 20 quarters, which was the first

 7   five years of the renewal.

 8                   We're now getting that impact in

 9   production going down in the oil and gas business and

10   demand for our railcars corresponding, with decreasing

11   our production and manpower dropping accordingly.

12               MR. WINDHAM:

13                   Mr. Adley.

14               MR. ADLEY:

15                   Thank you very much.

16               MR. THIBODEAUX:

17                   Thank you.

18               MR. WINDHAM:

19                   Thank you, gentlemen.

20               MR. ADLEY:

21                   I don't have any others unless other

22   members do.  At some point, I would move for approval in

23   globo of 117.

24               MR. WINDHAM:

25                   All right.  I think we're already had

0094

 1   the motion made by Mr. Adley and seconded by Mr. Jones.

 2                   Are there any other applications on this

 3   list that any of the board members have questions about?

 4               (No response.)

 5               MR. WINDHAM:

 6                   No further comments from the public

 7   regarding any of the applications for this motion?

 8               (No response.)

 9               MR. WINDHAM:

10                   All in favor indicate with an "aye."

11               (Several members respond "aye.")

12               MR. WINDHAM:

13                   All opposed with a "nay."

14               (No response.)

15               MR. WINDHAM:

16                   Motion carries.

17                   Ms. Cheng.

18               MS. CHENG:

19                   I have two late renewals:  20100898,

20   Blade Dynamics, LP in Orleans Parish.  The initial

21   contract expired 7/31 of '16.  We received their renewal

22   request on 6/21 of '16.  And 20120803, US Corrugated,

23   Inc. in Ouachita Parish.  Their contract expired on

24   12/13 of '15, and we received their late renewal on 11/7

25   of '16.
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 1               MR. WINDHAM:

 2                   Are there representatives from those two

 3   companies in the audience?  Please step forward,

 4   identify yourself.  I think there will be questions

 5   regarding late renewals.

 6               MR. GREEN:

 7                   Thank you.  My name is Joseph Green.  I

 8   am the vice president of finance for US Corrugated.

 9               MR. WINDHAM:

10                   Mr. Green?

11               MR. GREEN:

12                   Yes, sir.

13               MR. WINDHAM:

14                   All right.  I believe in the past board

15   meetings, these have been restricted by a year for each

16   month that they were late.

17               MS. CHENG:

18                   We only penalize one year for --

19               MR. ADLEY:

20                   I think what we have done in the past

21   that we determined that all of these tax breaks are for

22   you and for your benefit, and when you are late, what

23   the board has now done with all of others is to reduce

24   that period of time, which is under the guidelines of

25   what is given it can do, by one year, which is basically
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 1   a 20 percent reduction in what the exemption would have

 2   been over the four or five-year period of time.  Because

 3   we have done that with everyone else and that is how

 4   we've handled it, I would move that we do the same with

 5   this one.  The benefit really rests with them.

 6               MR. WINDHAM:

 7                   Representative Abraham (sic).

 8               REPRESENTATIVE ABRAMSON:

 9                   We haven't asked why he was late.

10               MR. WINDHAM:

11                   Okay.  That was the next question.

12               MR. GREEN:

13                   There was some confusion on our end.

14   The original contract was granted to an organization

15   that we purchased their assets, which the contract was

16   transferred to us.  The original contract application

17   was filed a year late from my understanding, and, thus,

18   the original term was only four years instead of five.

19   So when the we were expecting to renew it after five

20   years from when it took effect and not after the four

21   years from the original contract.  I believe that's

22   correct.

23                   So just some clerical confusion on our

24   end.  Obviously we're a smaller business compared to a

25   lot of the ones you talk about here today.  The amount
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 1   of this contract is the bulk of what it was granted over

 2   the 10 years, so this contract is certainly important to

 3   us and we wouldn't have obviously let it slip if not for

 4   an oversight, but I understand what you've done in the

 5   past, and if that's what you feel is appropriate here,

 6   we'll accept that.

 7               REPRESENTATIVE ABRAMSON:

 8                   When did you acquire the company, before

 9   or after the original due renewal date?

10               MR. GREEN:

11                   Before the original renewal date.  We

12   purchased the assets in the Summer of 2013.

13               REPRESENTATIVE ABRAMSON:

14                   All right.  Thank you.

15               MR. WINDHAM:

16                   All right.  Mr. Adley made a motion that

17   we reduce this by one year.  Is there a second?

18               MR. SLONE:

19                   Second.

20               MR. WINDHAM:

21                   Seconded by Mr. Slone.

22                   Any discussion from the board members?

23               MS. CHENG:

24                   Is this for both of the late renewals?

25               MR. WINDHAM:
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 1                   I'm sorry?

 2               MS. CHENG:

 3                   Is this for both of the late renewals?

 4               MR. ADLEY:

 5                   Yes.

 6               MR. WINDHAM:

 7                   Do we have a representative from the

 8   other company or do you represent both?

 9               MR. GREEN:

10                   No.  Just US Corrugated.

11               MR. WINDHAM:

12                   Just US Corrugated.  Okay.

13                   Is there anyone from Blade Dynamics?

14               (No response.)

15               MR. WINDHAM:

16                   I'll entertain a mention for them to be

17   deferred until they have a chance to explain or do you

18   want to apply it to both of them?

19               MR. ADLEY:

20                   Excuse me.  I think what we have done in

21   the past -- let me back up and make a motion solely for

22   the one company that is here so that we'll have the

23   opportunity to reject the other one altogether.  I mean,

24   that's what we have done.  Those that do not show, we

25   simply don't take any action, just reject it, so

0099

 1   certainly wouldn't be fair to grant them what you had

 2   the courage to come here for.

 3                   So this motion would alloy solely --

 4               MR. WINDHAM:

 5                   All right.  So we'll take them up

 6   separately.

 7                   Blade, seconded by Mr. Slone, I believe

 8   still.

 9                   Any further comments from the public?

10               MS. CHENG:

11                   This is US Corrugated.

12               MR. WINDHAM:

13                   Sorry.  US Corrugated.  I apologize.

14                   All in favor, indicated an "aye."

15               (Several members respond "aye.")

16               MR. WINDHAM:

17                   All opposed with a "nay."

18               (No response.)

19               MR. WINDHAM:

20                   Motion carries, one year restriction.

21               MR. GREEN:

22                   Thank you.

23               MR. WINDHAM:

24                   Or one year shorter term.

25                   All right.  Concerning the other one, I
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 1   believe Secretary Pierson is making a motion to --

 2               SECRETARY PIERSON:

 3                   Well, I'd like to a at least make a

 4   point of information that Blade is housed at the Michaud

 5   Assembly Facility in New Orleans East.  There have been

 6   some near-tornado damage over there and they've got

 7   their hands full, so I'd like to ask for them to be

 8   deferred on today's topic.

 9               MR. WINDHAM:

10                   Seconded by Representative Carmody.

11                   All in favor, indicate with an "aye."

12               (Several members respond "aye.")

13               MR. WINDHAM:

14                   All opposed with a "nay."

15               (No response.)

16               MR. WINDHAM:

17                   That one is deferred.

18                   Ms. Cheng.

19               MS. CHENG:

20                   Okay.  I have eight changes in location

21   only:  NovelAire Technologies, LLC, Contracts 20100405,

22   20130169 and 20140187.  The previous location was 10132

23   Mammoth Avenue, Baton Rouge, Louisiana 70814 in East

24   Baton Rouge Parish.  The new location is 9927 Perdue

25   Avenue, Baton Rouge, Louisiana 7814 in East Baton Rouge
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 1   Parish.  NovelTech, LLC, Contracts 20090507 and

 2   20130168, previous location 10132 Mammoth Avenue, Baton

 3   rouge, Louisiana 70814 East Baton Rouge Parish.  The new

 4   location is 9927 S. Perdue Avenue, Baton Rouge,

 5   Louisiana 70814 East Baton Rouge Parish.

 6                   I do want to mentions these are being

 7   done because we did a site inspection and realized they

 8   have two locations with two different addresses and all

 9   of the original contracts only had one address, so this

10   is housekeeping on that to get --

11               MR. WINDHAM:

12                   Part of our due diligence in making sure

13   that we know.

14               MS. CHENG:

15                   Yes.  So we found out that they were

16   actually at two different sites.  This is housekeeping

17   that needs to be done to correct the contacts.

18               MR. WINDHAM:

19                   All right.

20               MR. ADLEY:

21                   I'm curious.  How is it that Halliburton

22   would transfer from St. Martin to Lafayette?

23               MS. CHENG:

24                   Okay.  So I have Halliburton Energy

25   Services, Inc., 20090121, 20110128 and 20150371, 1187
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 1   Evangeline Thruway, Broussard, Louisiana 70518 in St.

 2   Martin Parish moving to 700 West Pont des Mouton Road in

 3   Lafayette, Louisiana 70507 in Lafayette Parish.  I

 4   believe the St. Martin location has closed, and these

 5   assets that were at the St. Martin location are being

 6   moved to the Lafayette location.

 7               MR. ADLEY:

 8                   So under the new rule, what happens if

 9   that occurs, we move from one parish to the other?

10               MR. WINDHAM:

11                   Ms. Clapinski?

12               MR. ADLEY:

13                   I remember some discussion.  I just want

14   to know how we deal with that.

15               MS. CLAPINSKI:

16                   Yes, sir.  Good morning.  Danielle

17   Clapinski, staff attorney for LED.

18                   Under the new rules, if it's a contract

19   that falls under post-executive order rules, then the

20   company will have to receive approval from the local

21   parish officials to the parish in which it's moving.

22               MR. ADLEY:

23                   So leaving St. Martin, they would

24   clearly still have to go to Lafayette Parish to get

25   approval to continue with the ITEP.  Okay.
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 1               MS. CLAPINSKI:

 2                   Yes, sir.

 3               REPRESENTATIVE ABRAMSON:

 4                   What happens to the tax exemption that

 5   the local parish was giving up?  Do they go back on the

 6   books?  Is that part of that rule?

 7               MS. CLAPINSKI:

 8                   I think what happens is if the assets

 9   are moving, then they're being removed from one parish

10   into another, so there would be no property tax in the

11   parish it's moving from.  The assets are no longer

12   there.  The new parish and their local governing

13   officials will have to go through the same process and

14   make a determination on whether they would like to give

15   the exemption as well.

16               REPRESENTATIVE ABRAMSON:

17                   Okay.  Thank you.

18               MR. WINDHAM:

19                   Any more?

20               MS. CHENG:

21                   Those are the only change in locations.

22               MR. WINDHAM:

23                   All right.  Are there any comments from

24   the public regarding changes in location?

25               (No response.)
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 1               MR. WINDHAM:

 2                   Any comments from the board?

 3               (No response.)

 4               MR. WINDHAM:

 5                   Is there a motion to approve the change

 6   in locations?

 7                   Made by Dr. Miller (sic); seconded by

 8   Mr. Moller.

 9                   All in favor, indicate with an "aye."

10               (Several members respond "aye.")

11               MR. WINDHAM:

12                   All opposed with a "nay."

13               (No response.)

14               MR. WINDHAM:

15                   Motion carries.

16               MS. CHENG:

17                   I have 19 contract transfers.  These all

18   of Noranda Alumina, LLC's active contracts.  They were

19   purchased by Gramercy Holdings, LLC.  They're actually

20   in St. John the Baptist and in St. James Parish.

21               MR. WINDHAM:

22                   I do not believe you need to read all of

23   the numbers out.  We'll just make sure that they're in

24   the records for those transfers.

25                   Are there any questions, comments from
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 1   the board members concerning transfers?

 2               (No response.)

 3               MR. WINDHAM:

 4                   Comments from the public concerning

 5   transfers of Noranda to Gramercy Holdings?

 6               (No response.)

 7               MR. WINDHAM:

 8                   Is there a motion?

 9                   Mr. Slone makes a motion to approve the

10   transfer.  President miller makes the second.

11                   All in favor, indicate with an "aye."

12               (Several members respond "aye.)

13               MR. WINDHAM:

14                   All opposed, "nay."

15               (No response.)

16               MR. WINDHAM:

17                   Motion carries.

18               MS. CHENG:

19                    We have five partial transfers of tax

20   exemption:  NovelAire Technologies, LLC, Contract

21   20140999A, NovelAire Technologies, LLC retains 17,390 in

22   East Baton Rouge Parish and NovelTech, LLC receives

23   80,647 in East Baton Rouge Parish.  Halliburton Energy

24   Services, Contract 20080134, Halliburton Energy Services

25   in St. Martin Parish retains 833,251.  Halliburton

0106

 1   Energy Services in Lafayette receives 3,701,533.

 2   Halliburton Energy Services, Inc., Contract 20080879,

 3   Halliburton in St. Martin retains 74,926.  Halliburton

 4   Energy Services in Lafayette receives 1,322,288.

 5   Halliburton Energy Services, Contract 20140319,

 6   Halliburton in St. Martin retains 45,227.  Halliburton

 7   in Lafayette receives 320,168.  Halliburton Energy

 8   Services, Inc., Contract 20160794, Halliburton in St.

 9   Martin retains 7,115.  Halliburton in Lafayette receives

10   271,789 in Lafayette.

11               MR. WINDHAM:

12                   Thank you, Ms. Cheng.

13                   Now, can you explain just for the board

14   members how the transfers work versus the change in

15   location?

16               MS. CHENG:

17                   Okay.  These are partial transfers

18   because only portions of the existing contracts have

19   been moved to the new location, not the entire contract.

20               MR. WINDHAM:

21                   So is it safe to assume that the St.

22   Martin facility transferred some of the contracts in

23   their entirety?

24               MS. CHENG:

25                   Yes.

0107

 1               MR. WINDHAM:

 2                   And then they sent some of the assets

 3   that were under exemption.  Under one contract, they

 4   sent a part of those assets to Lafayette Parish?

 5               MS. CHENG:

 6                   That is correct.

 7               MR. WINDHAM:

 8                   I think that makes it clear for the

 9   board members just in case?

10               (No response.)

11               MR. WINDHAM:

12                   All right.  Are there any questions from

13   the board members?

14                   Mr. Miller.

15               MR. MILLER:

16                   I'm cheating and looking ahead, the

17   cancelation of contract said Halliburton has 20080134

18   that's -- so they're canceling just the St. Martin

19   piece, so it's no longer going to exist?

20               MS. CHENG:

21                   Correct.  That is correct.

22               MR. MILLER:

23                   Thank you.

24               MR. WINDHAM:

25                   Is there a motion?
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 1               MR. SLONE:

 2                   Just a question.  Sort of look back, we

 3   had the change in location and then all of a sudden

 4   we've got a partial transfer.  Shouldn't some of that

 5   match up, if you will?

 6               MS. CHENG:

 7                   So some contracts, everything that was

 8   on that contract moved to the new location, but these

 9   partial transfers, they were separate contracts where

10   only part of the assets went to Lafayette and the rest

11   stayed in St. Martin they're all separate contracts, so

12   they won't match up necessarily.

13               MR. SLONE:

14                   Okay.  Thank you.

15               MR. WINDHAM:

16                   Any other questions?

17               (No response.)

18               MR. WINDHAM:

19                   Motion by Dr. Miller.  I'm sorry.  Dr.

20   Wilson.

21                   Is there a second?

22                   By Mr. Schexnaydre.

23                   Any comments from the public concerning

24   the partial transfers?

25               (No response.)
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 1               MR. WINDHAM:

 2                   Questions, comments from the board?

 3               (No response.)

 4               MR. WINDHAM:

 5                   All in favor, indicate with an "aye."

 6               (Several members respond "aye.")

 7               MR. WINDHAM:

 8                   All opposed with a "nay."

 9               (No response.)

10               MR. WINDHAM:

11                   Motion carries.

12               MS. CHENG:

13                   I have 14 cancelations of contracts:

14   Gesipa Fasteners, these are all of their active

15   contracts.  The facility was closed in December of 2016

16   in Caddo Parish.  The company requests cancelation.

17   Halliburton --

18               MR. WINDHAM:

19                   We are going to take -- I don't think

20   you need to read all of these.  Basically Gesipa is

21   closing out and shut down in Caddo Parish.

22               MS. CHENG:

23                   Yes.

24                   And Halliburton Energy Services,

25   20080134, 20080879, 20120265, 20140319 and 20160794.
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 1   The facility has been closed in St. Martin Parish and

 2   the company is requesting cancelation.

 3               MR. WINDHAM:

 4                   All right.  Motion by Representative

 5   Carmody; seconded by Ms. Heather Malone.

 6                   Any comments from the public concerning

 7   the cancelation of these contracts?

 8               (No response.)

 9               MR. WINDHAM:

10                   Any questions from the board?

11               (No response.)

12               MR. WINDHAM:

13                   All in favor, indicate with an "aye."

14               (Several members respond "aye.")

15               MR. WINDHAM:

16                   All opposed with a "nay."

17               (No response.)

18               MR. WINDHAM:

19                   Motion carries.

20                   That concludes the Industrial Tax

21   Exemption Program.  Thank you, Ms. Cheng.

22               MS. CHENG:

23                   Thank you.

24               MR. WINDHAM:

25                   Next we will have review of proposed
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 1   changes to ITEP Notice of Intent.  Ms. Clapinski, you

 2   are on deck.

 3               MS. CLAPINSKI:

 4                   I'm up.

 5                   Good morning.  Danielle Clapinski, and I

 6   believe you-all received with your bode packet a version

 7   of the rules that contains some changes that LED staff

 8   and the department recommended making.  There was a

 9   rules committee meeting that was held last Wednesday

10   where there were a couple additional changes that were

11   made.  I believe everyone received this morning.

12                   Melissa, is that correct?

13               MR. ADLEY:

14                   So you clarify for them what we're

15   looking at.  The things in red, those are already been

16   adopted.  That's what was adopted in the last set of

17   rules or not?

18               MS. CLAPINSKI:

19                   No, sir.  So everything that is in black

20   is how the Notice of Intent was published in November

21   2016 based upon the recommended changes of the rules

22   commit and the board.

23               MR. ADLEY:

24                   I got you.  The ones in red were the

25   recommendations.  Now I remember.  The ones in red were
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 1   the recommendation that came from LED after your public

 2   hearing.

 3               MS. CLAPINSKI:

 4                   Yes, sir.

 5               MR. ADLEY:

 6                   And the ones in yellow are the ones that

 7   came, and when we had an addition meeting for more

 8   public comments and additional changes.  Is that...

 9               MS. CLAPINSKI:

10                   I don't think it's in yellow.  I think

11   that --

12               MR. ADLEY:

13                   I printed mine out in yellow.

14               MR. JONES:

15                   Mr. Chairman, there are some of us that

16   don't have colorized versions at all, so the color

17   discussion, while interesting, is not technically

18   helpful.

19               MS. CLAPINSKI:

20                   Striked through and underlined versions.

21               MR. WINDHAM:

22                   All right.  So we have striked through

23   and underlined versions, Mr. Adley.

24                   Ms. Clapinski.

25               MS. CLAPINSKI:
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 1                   I think the version that y'all received

 2   this morning represents the changes recommended by LED

 3   based upon public testimony and written comments and

 4   those adopted at the rules committee meeting last week.

 5   So it's a combination of all of these that's before the

 6   board.

 7               MR. WINDHAM:

 8                   So, Mr. Adley, as rules chairman, we'll

 9   receive your reports and recommendations, and then we'll

10   have comments from the public.  We have a number of blue

11   cards up here.  Then I believe we'll have comments and

12   questions from the board.

13               MS. CLAPINSKI:

14                   You want me to go through them?

15               MR. ADLEY:

16                   Either way.  It doesn't make any

17   difference.  I'll give it a shot and you can kind of

18   correct me.

19               MS. CLAPINSKI:

20                   Okay.  Yes, sir.

21               MR. ADLEY:

22                   If you look at the first page, those

23   items in red --

24               MR. WINDHAM:

25                   We don't have the color.
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 1               MS. CLAPINSKI:

 2                   Striked through and underlined.  Yes,

 3   sir.

 4               MR. ADLEY:

 5                   All right.  Under Section 501(A) -- (B),

 6   there was some language in there.  If you'll look at the

 7   very last sentence, they want to make it very clear

 8   everything that we have said is going to be held true.

 9   So everything prior to June 24th under the old rules.

10   And just above that, you'll notice that executive order,

11   they corrected that.  They put in both executive orders.

12   John Bel had done one, then two, and industry wanted to

13   make sure that we were very clear that we were going to

14   do what we had promised to do, and so we put those

15   changes in.

16                   If you'll look on the second page under

17   the definition of manufacturing, there were some

18   recommended changes.  We had tied most of it back to

19   custom fabrication and machinery.  There are some

20   industries that require custom work, but it's a whole

21   lot more manual labor, so they wanted to make sure that,

22   like ship building and the like, we wanted to make sure

23   we covered that, and so that's the change in

24   manufacturing on Page 2.

25                   There was nothing on Page 3.  And then I
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 1   guess what would be Page 4, your attachment fee.  Am I

 2   at the right place?

 3               MS. CLAPINSKI:

 4                   Yes, sir.

 5               MR. ADLEY:

 6                   Okay.  If you'll go down to Item 2, the

 7   Exhibit B that's going to be required consisting of

 8   resolutions adopted by parish governing authority, they

 9   wanted to make sure that if you have -- you have other

10   taxing bodies underneath the jury, for instance, that

11   the jury appoints people to.  The same for the sheriff

12   or the municipality that's involved.  Industry wanted to

13   make sure that we had language in there to make it clear

14   that they were also speaking for them so we didn't end

15   up with this huge mishmash of -- a great example, up

16   there where Representative Carmody are, there's the -- I

17   live on the lake.  They have a lake commission, and they

18   have -- they have a taxing body.  They collect taxes,

19   but all of the people that serve there are appointed by

20   the various, by the parish and others.  We wanted to

21   make it clear that what the parish did affected them,

22   too so that you didn't have this mishmash, so that was

23   adopted.

24                   The next big issue, I think, was down at

25   Item 3(b).  Come right on down the page.  You'll see
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 1   Exhibit B(a) then little (i), two little (ii), (iii) and

 2   then you'll see (b), and this is what happened if a

 3   local entity does not take action, the way we had it in

 4   the rules were that was effectively saying no.  The

 5   Governor's office and others wanted to make sure that if

 6   we gave local government a seat at the table, we wanted

 7   them to take some action, put them in place somehow.

 8   Chairman Windham came up with the idea that if they took

 9   no action over a period of 120 days, not 90 now, that

10   was in the rules, but over a period of 120 days,

11   whatever action was taken by the other taxing bodies,

12   the average of that action is what that body would be

13   stuck with on their exemptions.  I don't foresee that,

14   frankly, ever happening because politically what happens

15   is I think if you're sitting back home and the other

16   bodies start taking action and you do nothing, this kind

17   of puts you in a position to have to do something.

18                   Some of the discussion we had around

19   that rule was about, "Well, why don't we just say 100

20   percent?"  Together Louisiana wanted to say like 50

21   percent.  We thought if we got to just a fixed amount,

22   we were basically getting back to where we are today,

23   take no action and there it is.  If you tie them all

24   together, you're having your own peers putting pressure

25   on each other for them to take some action.  So we
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 1   thought that what Mr. Windham recommended was a good

 2   idea and we adopted that.

 3                   And then if you'll move to the next

 4   page, under Miscellaneous Capital Additions, this was

 5   another provision that some of the industry wanted to

 6   make clear, that the MCAs prior to June the 24th were

 7   under the old rules, and so we agreed to do that.

 8   That's what we've been telling people we would do and so

 9   we adopted that one.

10                   And I think, members, those are the

11   total changes after the public hearing and after a

12   second meeting with the public and the rules committee.

13   We think that's -- albeit there's been comment we have

14   to go further and keep moving, I think it's a continual

15   process, but at some point, we're now hopefully ready to

16   adopt these and then publish them, put them on notice

17   and get them before the appropriate committees and the

18   legislature.

19               MR. WINDHAM:

20                   Thank you, Mr. Adley.  And your

21   recommendation on these rule is?

22               MR. ADLEY:

23                   To approve, adopt these recommended

24   changes that we've just discussed.

25               MR. WINDHAM:
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 1                   So I'll take that as a motion, and

 2   seconded by Mr. Slone.

 3               MR. MOLLER:

 4                   Are we voting on this.

 5               MR. WINDHAM:

 6                   No, we're not voting.  We're just

 7   getting it on the record that we've got a motion and a

 8   second, and then we'll open it up for comments.

 9                   So there's a second by Mr. Moller I

10   believe.

11               MR. MOLLER:

12                   Okay.  I'm making it.

13               MR. WINDHAM:

14                   Okay.  So there's a second by

15   Mr. Moller.  And with that, I will open it up to

16   questions from the board members first.

17               MR. WINDHAM:

18                   Are there any questions?

19                   Yes, Representative Abraham (sic).

20               REPRESENTATIVE ABRAMSON:

21                   Mr. Adley, on Page 3 right above Section

22   503, since I don't have a colored copy either, I'm

23   looking at the margin, and it appears that there's a red

24   line slash, which indicates some change was made, but

25   there's no red line version in the -- was something
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 1   deleted?

 2               MS. CLAPINSKI:

 3                   No.  I think that the word "site" was

 4   accidently bolded.  That's what the change is, and we'll

 5   remove that when we move forward.

 6               REPRESENTATIVE ABRAMSON:

 7                   Okay.  On the second page, I guess it's

 8   Page 4, Mr. Adley described how they came up with the

 9   parish bodies and I guess the municipal bodies, so we

10   have, for example, a parish governing authority, which

11   is now going to make the decision for all taxing

12   authorities within that.

13               MR. ADLEY:

14                   No.

15               REPRESENTATIVE ABRAMSON:

16                   Explain to me how that works and what's

17   considered the --

18               MR. ADLEY:

19                   Under Exhibit B, they're going to have

20   to have, I think it's a letter from the sheriff,

21   resolution from the jury, resolution from the school

22   board and the effected municipality, each one of them.

23   Each one of them can take action in any manner that they

24   see fit.  The point was that if one of them or all of

25   them choose to do nothing, how do you deal with that?
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 1   How do you, let's say, the sheriff said, "Look, I'm

 2   going to give them 100 percent exemption," and the jury

 3   said, "I want to give them 50 percent," and the city

 4   said, "Yeah, I'll go along with that," and then the

 5   school board said, "Well, I'm not doing anything," but

 6   took no action, didn't pass any resolution, deny,

 7   nothing.  Just took no action.  They've got 120 days to

 8   do that.  If they took no action, they would be granted

 9   the average between that 50 percent and that 100 percent

10   in the exemption.

11               REPRESENTATIVE ABRAMSON:

12                   That wasn't my question at this point,

13   but that's a good question for me to ask at this point.

14                   How do you determine the average?

15   Because, at least in Orleans Parish, different taxing

16   authorities, whether it could be -- the sheriff doesn't

17   have taxing authority in our area, but between the

18   school board, for example, and the city council, they

19   have different percentages of millages.  It's not --

20               MR. WINDHAM:

21                   Mr. Abraham (sic), it's not related to

22   the millages.  It's related to how much of 100 percent

23   they are participating.  So if the entity -- I'll just

24   grab the numbers.  If one entity decides to participate

25   at 100 percent, the other entity decides to participate
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 1   at 80 percent, there's only two in that case, because

 2   there could be up to four, there's only two in that

 3   case, then the average of those 180 is 90.  And the

 4   number of years would also apply.  So if one says --

 5               REPRESENTATIVE ABRAMSON:

 6                   I got it.

 7               MR. WINDHAM:

 8                   It's just mathematical average trying to

 9   get them a little something.

10               REPRESENTATIVE ABRAMSON:

11                   If all four of them participate, you

12   just take the average?

13               MR. WINDHAM:

14                   No.  It's the number.

15               REPRESENTATIVE ABRAMSON:

16                   It's whatever the number each of them

17   agree to?

18               MR. WINDHAM:

19                   And if all four of them do not respond,

20   the average of zero is zero.

21               REPRESENTATIVE ABRAMSON:

22                   And if each one of them comes up with a

23   different percentage that they'll --

24               MR. WINDHAM:

25                   That's okay.
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 1               REPRESENTATIVE ABRAMSON:

 2                   And going back to my original question,

 3   I see that there's four entities that have locally the

 4   right to have input, the parish governing authority, the

 5   school board, the municipality and the sheriff.  Now, as

 6   Mr. Adley mentioned, sometimes there's other entities

 7   that have taxing authorities.  You mentioned something

 8   in your area that's the --

 9               MR. ADLEY:

10                   We made a change to try to make sure

11   that the entities that, let's say, as you know and I

12   know, the jury, they have some board out there governing

13   something, or maybe --

14               REPRESENTATIVE ABRAMSON:

15                   I get that.  I know where you're going,

16   and here's my question:  How do you determine whether

17   something is going to be a parish governing authority, a

18   parish body or a municipal body?

19               MR. ADLEY:

20                   I think you have to look at how the body

21   was created, how they were appointed.  I think they're

22   going to -- I think clearly the jury will know what --

23               MR. WINDHAM:

24                   Mr. Abraham (sic), I believe that would

25   be like the city if it's in the parish.  If it's out of
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 1   the parish, there is no municipality.

 2               REPRESENTATIVE ABRAMSON:

 3                   I'm just suggesting to you it might not

 4   be clearcut because we created at the state level a

 5   whole bunch of local taxing authorities that then allow

 6   various appointments.  I'm just expressing a concern.

 7   Unless the staff feels very comfortable with that.  It

 8   may not be clear who's a parish authority and who's a

 9   municipal authority.

10               MS. CLAPINSKI:

11                   I think the reason this change was done

12   was the question came up if you only have four speaking,

13   what happens to the other millages for those others

14   perhaps that weren't given a more definitive in the

15   executive order and in the rules.  We are going to have

16   to get from these different bodies the amount of

17   millages in the state body and find a way as we do this

18   to move forward.

19               REPRESENTATIVE ABRAMSON:

20                   I think we're going to have to classify

21   who the municipal body is and parish body that these

22   governing authorities are speaking for because I'm not

23   sure its the same in every location or that it's very

24   clear.

25               MR. WINDHAM:
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 1                   We can look to the tax commission to

 2   answer those questions.  I mean, is that something the

 3   tax commission would know?

 4               REPRESENTATIVE ABRAMSON:

 5                   I just see a whole bunch of questions

 6   coming up.

 7               SECRETARY PIERSON:

 8                   I want to be clear that I understand

 9   your question.  So you have townships, you have cities

10   and then you have maybe some areas that are

11   unincorporated.

12               REPRESENTATIVE ABRAMSON:

13                   You might have a fire department, you

14   might have --

15               SECRETARY PIERSON:

16                   Yes.  We specifically talked about in

17   terms of executive order that we couldn't deal with 17

18   millage collectors, so levee districts and fire

19   districts, water districts, it would become too complex

20   to deal with.

21               REPRESENTATIVE ABRAMSON:

22                   I understand.

23               SECRETARY PIERSON:

24                   So we categorized all of those other

25   groups as either being under the parish governing
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 1   authority or the municipal governing authority.

 2               REPRESENTATIVE ABRAMSON:

 3                   I'm just concerned that there may be

 4   question as to all of the these different entities in

 5   different areas as to which they fall under.  They fall

 6   under the parish governing or the municipal, and if the

 7   parish governing authority and municipal authority take

 8   different positions or don't respond at all, how do you

 9   take into account that taxing entity that is left off

10   the list?  And I'm not so sure with 64 parishes and --

11   I'm not sure that's clear.  I could be wrong.  I just

12   want to raise the concern so that --

13               SECRETARY PIERSON:

14                   No.  That helps to better understand

15   your question.  Yes, sir.

16               MR. ADLEY:

17                   I appreciate what you're saying.  I'm

18   trying to sit here in some language that I could clarify

19   it even better, but the way I'm reading it, if they're

20   sitting outside the municipality, they're in the parish,

21   then the parish will make that call.  And if they're

22   sitting inside the municipality -- now, this, adopting

23   this language specifically for I think the industry said

24   they wanted to make sure that they had somebody to go

25   talk to.
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 1               MS. CLAPINSKI:

 2                   I think it's clarifying just to -- I

 3   think the concern was is there any exemption, does

 4   anyone speak for the rest of them if there's no way to

 5   incorporate them into one of these bodies.

 6               REPRESENTATIVE ABRAMSON:

 7                   I think somebody's going to speak for

 8   them.  I'm just not sure which one is speaking for them,

 9   and I think we want to make that clear.

10               MS. CLAPINSKI:

11                   I think that LED will work with the

12   assessors.

13               MR. ADLEY:

14                   I feel like it is because it does say

15   inside the municipality.  I get it if the municipality

16   is inside the parish.  I get that, but I think the way

17   they've written it, I mean, if I were to interpret it,

18   the municipality is going to have the make that decision

19   for those that are inside the municipality.  I mean,

20   that's way I read it.

21               MS. CLAPINSKI:

22                   Yes, sir, that was the intent.

23               REPRESENTATIVE ABRAMSON:

24                   It doesn't say inside.  It says, "On

25   behalf of the parish and all parish bodies who
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 1   receive" --

 2               MR. ADLEY:

 3                   I think why don't you do it this way.

 4   This will be a simple way to do it.  If you put the

 5   "parish governing authority" where you got in paren

 6   "speaking on behalf of the parish and all parish bodies

 7   who receive millages," outside the boundaries of the

 8   affected municipality.  And then you've got the next

 9   language that says that the municipality speaks for

10   them, and then I think you've got it very clear.  There

11   wouldn't be any confusion then.

12               MS. CLAPINSKI:

13                   Sure.

14               MR. WINDHAM:

15                   So I will take that as a motion to make

16   a change to the rules made by Mr. Abraham (sic)  -- I

17   mean, made by -- seconded by Mr. Adley.

18                   All in favor of the amendment for that.

19               MR. BAGERT:

20                   I'd like to speak on that.

21               MR. WINDHAM:

22                   Okay.  Certainly.

23               MR. BAGERT:

24                   Just so you're not wasting your time.

25               MR. WINDHAM:
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 1                   Please identify yourself.

 2               MR. BAGERT:

 3                   Broderick Bagert, Together Louisiana.

 4                   And this is really just a technical

 5   observation.  It is more complicated than that.  Take

 6   the Capital Area Transit System.  They are a political

 7   subdivision of the state with taxing authority over the

 8   parish, but have a millage inside of the cities.  Would

 9   they be considered a parish entity or a municipal

10   entity?

11               MR. ADLEY:

12                   I think if you added that language, if

13   they're located inside the municipality, the

14   municipality is going to make that call.

15               MR. BAGERT:

16                   But they're also located inside of the

17   parish.

18               MR. WINDHAM:

19                   From an accounting perspective, I would

20   argue that if it's two different items, if it's two

21   different amounts, that they're going to get two

22   different amounts.  It's math.  We're trying not to make

23   this complicated.  If the parish says 80 and municipal

24   says 100, well, then they're not going to receive any of

25   the taxes from the municipality and they we will receive
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 1   20 percent from the parish.  So when the assessor or

 2   whoever the single tax collector is goes to distribute

 3   the money, he's going to get to a bottom line and say

 4   this is how much money is there.

 5               MR. ADLEY:

 6                   Look, Broderick, I'm -- if we say in the

 7   rules that if they're inside the municipality, the

 8   municipality speaks for them.  You can't --

 9               MR. BAGERT:

10                   They're also inside of the parish and

11   inside the municipality.

12               MR. ADLEY:

13                   At some point I hope you get you a set

14   of rule to do what you want to do, but about 100 years

15   from now when you get there, put it in front of the

16   Administrative Procedures Act, Broderick.

17               MR. BAGERT:

18                   We have no dog in that hunt.  I was just

19   trying --

20               MR. ADLEY:

21                   That's good.  Before your dogs bite, let

22   us get this thing done and let you go back to hunting.

23               MR. WINDHAM:

24                   Are there any other comments from the

25   public regarding this amendment?
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 1               (No response.)

 2               MR. WINDHAM:

 3                   Are there any questions from the board

 4   concerning this amendment?

 5               (No response.)

 6               MR. WINDHAM:

 7                   Staff has the amendment?

 8               MS. CLAPINSKI:

 9                   Yes, sir.

10               MR. WINDHAM:

11                   All in favor of this amendment, please

12   indicate with an "aye."

13               (Several members respond "aye.")

14               MR. WINDHAM:

15                   All opposed with a "nay."

16               (No response.)

17               MR. WINDHAM:

18                   The amendment for municipality versus

19   parish --

20               MS. CLAPINSKI:

21                   Implying that it must be outside of the

22   boundary of affected municipality in order for the

23   parish to speak on that millage if they have any.

24               MR. WINDHAM:

25                   Thank you.
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 1                   I believe you had another one,

 2   Representative Abraham (sic), concerning the

 3   mathematical averages?

 4               REPRESENTATIVE ABRAMSON:

 5                   No.  I think that Mr. Adley answered the

 6   question previously.  Thank you.

 7               MR. WINDHAM:

 8                   All right.  Thank you.

 9                   Are there any comments, any other

10   comments from the board?

11                   Mr. Moller.

12               MR. MOLLER:

13                   I would propose, since this language

14   about the 120 days represents a compromise and it's

15   obviously designed to encourage municipalities to

16   participate, that we add to the rules a requirement that

17   LED post this information on its website within 24 hours

18   of notifying the local authorities.

19               MS. CLAPINSKI:

20                   I'm sorry.  Can you repeat that for me?

21               MR. WINDHAM:

22                   Can you repeat that and verify it?

23               MR. MOLLER:

24                   That LED post on its website the

25   information about the exemptions within 24 hours of that
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 1   information being sent to the local authorities.

 2               MR. WINDHAM:

 3                   I think the steps may be backwards.

 4               MS. CLAPINSKI:

 5                   We always sent it to the locals.

 6               MR. WINDHAM:

 7                   I believe that the locals are going to

 8   have this in one of their meetings, so they would notify

 9   us, the state and the public, that they have this

10   meeting.  So you're asking that that notification from

11   them be received by LED --

12               MR. MOLLER:

13                   No.

14               MR. WINDHAM:

15                   -- and then posted on LED's website?

16               MR. ADLEY:

17                   Mr. Chairman, for what it's worth, this

18   provision along with three or four others that Together

19   Louisiana had brought to the Governor's office, this is

20   a provision that we actually think is a good provision.

21   I had told that meetings occur with Mr. House, LED, no

22   one in LED had no objections to that.  Anything that we

23   can do to create more transparency in this process, we

24   thought was a good idea.  So when I, just last night, I

25   was presented with we should support this particular
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 1   amendment, so at least on his behalf, I want to do that.

 2   Unless, I mean, this is simply saying that LED would

 3   publish you are going to be working directly hand in

 4   hand with the locals.  That's the way I understand it.

 5               MR. HOUSE:

 6                   That's correct.  I think that in the

 7   amendment you're going to have to require that notice be

 8   given to LED and local government, and then LED should

 9   have -- they have three working days to post it.

10               MR. MOLLER:

11                   Okay.

12               MR. HOUSE:

13                   How is that?

14               MR. MOLLER:

15                   Yeah.  The intent is is that when this

16   120 day clock starts ticking, that they're -- that it's

17   publicly noticed and people and citizens can come in if

18   they want to weigh in and see what amount of tax dollars

19   are proposed to be exempted, that they would have the

20   ability to see that information, that everybody knows

21   that the clock is ticking.

22               MR. HOUSE:

23                   What I understand that we have here is

24   that we're talking about the request that for local

25   authorities request by an applicant or by a company that
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 1   local authorities consider the exemption.

 2               MR. MOLLER:

 3                   Correct.

 4               MR. HOUSE:

 5                   That's now Exhibit B.  Exhibit B is what

 6   comes out of that.  So there's been a request.  That

 7   request should be given, if it goes to local

 8   authorities, it needs to go to LED.  LED would then have

 9   three working days to post it.

10               MR. MOLLER:

11                   Correct.  Yeah.

12               MS. CLAPINSKI:

13                   Then I think we'll need an amendment to

14   change it to also require that LED be copied on the

15   request to locals because right now there is no

16   stipulation that.

17               REPRESENTATIVE CARMODY:

18                   Quick question.  I mean, any of those

19   entities, whether they're parish, sheriff -- well,

20   parish or municipality, that request is going to have to

21   be on the agenda for that body, and it would seem like

22   that would be the official notice that at least the

23   consideration was being given.  And if that information

24   is being provided back to LED, then at least y'all would

25   know that it's there now.  I guess you'd have to wait

0135

 1   until after the meeting to see if they acted upon it.

 2   Then the 120 days, I guess at that point, begins.

 3               MS. CLAPINSKI:

 4                   I think the start of 120 days comes

 5   prior to it being placed on the agenda.  That's the date

 6   that we need to memorialize.

 7               MR. ADLEY:

 8                   I think they're looking for some

 9   centralized location where state would I think kind of

10   track what was happening.

11               MR. WINDHAM:

12                   That is for the request made by the

13   company, by the applicant.

14               MR. JONES:

15                   Mr. Chairman.

16               MR. WINDHAM:

17                   Mr. Jones.

18               MR. JONES:

19                   I'm trying to think mechanically how

20   that's going to happen.  The company is going to send

21   the request to the local authorities and CC LED on that

22   request, and that is what will be then posted on the LED

23   website?  Is that where we're going?

24               MR. MOLLER:

25                   That's the intent, yes.
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 1               MR. JONES:

 2                   Okay.  So the request that goes to the

 3   local authorities may or may not be what ends up being

 4   ultimately proved by the local authorities.

 5               MR. WINDHAM:

 6                   You are correct.

 7               MR. JONES:

 8                   So although we want the local businesses

 9   to work with the local government, and in the interest

10   of transparency I understand, but we're basically

11   putting those negotiations in the public.

12               MR. MOLLER:

13                   It gives the public a chance to weigh in

14   once that 120 day clock starts ticking.

15               MR. JONES:

16                   It's going -- I think it's going to have

17   a chilling effect on negotiations.  I think what you've

18   now done is made it very difficult to reach agreement

19   with local authority if in fact a company's going to

20   have to negotiate in public, but maybe that's the goal.

21               MR. HOUSE:

22                   We're in more experienced deals moving

23   forward in different ways at different times, and so you

24   may in fact have an understanding before you ever even

25   make this request.
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 1               MR. JONES:

 2                   And, Mr. House, that's exactly what I

 3   was thinking, but I have a feeling if a company did that

 4   and it came to this board, this board could be roundly

 5   criticized for doing that because if they have those

 6   negotiations with the local government before it showed

 7   up on the LED website, I have a feeling there would be

 8   criticism from this board.  I hope you're right and I'm

 9   wrong, but I'm not sure.

10               MR. HOUSE:

11                   I don't know how to respond to that.

12               MR. WINDHAM:

13                   Mr. Moller.

14               MR. MOLLER:

15                   I mean, I have a motion I think.

16               MR. WINDHAM:

17                   So to clarify the motion, the motion is

18   to post within three days of receipt the request from

19   the company made to the locals for participation in the

20   Industrial Tax Exemption Program.

21               MR. MOLLER:

22                   Three working days.

23               MR. WINDHAM:

24                   Three working days.

25                   Is there a second?
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 1                   Seconded by Mr. Richard.  Didn't see you

 2   back there.

 3                   Any comments from the public concerning

 4   this amendment to the rules?

 5                   Please step forward and identify

 6   yourself.

 7               MR. CAGE:

 8                   Thank you very much.  Mr. Edward Cage.

 9   I'm with Together Louisiana.  I just have a question,

10   information, clarification.

11                   Why can't the application be submitted

12   to LED like it is now and why can't they tell us that

13   this application meets the criteria of the ITEP program

14   before it's forwarded to a local entity?  Because there

15   may be some component or aspects that you are relying

16   upon or forcing the local entity to know what all of the

17   rules are and all of the I's dotted and the T's crossed.

18   And then once it meet that criteria, then LED sends it

19   to the local entity and that's when the time starts.

20   Just clarification.

21               MS. CLAPINSKI:

22                   I think the issue with that is that when

23   these negotiations occur, there's often a lot of

24   confidentiality, at least in the beginning parts of

25   these negotiations, and the company is not necessarily
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 1   on record before they decide whether they want their

 2   name out there prior to that.  So you're requiring them

 3   to file with LED before they have any idea that the may

 4   be entitled to anything or everything, and I think

 5   that's a concern from the company perspective of that

 6   identification that early in the process.

 7               SECRETARY PIERSON:

 8                   The way I understood his question was

 9   just to prevent projects that don't meet the standards

10   from reaching the local communities, and I would believe

11   the LED staff would correctly screen a project before it

12   was forwarded.  If it came to make application for the

13   Industrial Tax Exemption, it would have to meet certain

14   standards, such as manufacturing definition, et cetera,

15   and if it failed to meet those, it would never go out to

16   the locals.

17               MR. CAGE:

18                   Absolutely.  That's --

19               MR. WINDHAM:

20                   Mr. Cage, the process is the company is

21   filing advanced notification before the application, so

22   if an advance comes into this staff, this staff says,

23   "Well, you don't make anything."  You know, "You're a

24   service industry operation, so you don't qualify for the

25   Industrial Tax Exemption Program anyway," so none of
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 1   those letters would be necessary.  Nothing would proceed

 2   after that for the Industrial Tax Exemption Program.

 3               MR. CAGE:

 4                   Okay.  I just don't want the local

 5   entities to have the responsibility of determining

 6   whether a project meets to criteria or not.

 7               MR. WINDHAM:

 8                   That would never -- I don't think that

 9   will happen.

10               MR. ADLEY:

11                   Let me make a suggestion.  The clock

12   doesn't start really ticking on the 120 days until the

13   request for that resolution is made, and the way this

14   works, it still goes through LED back to them.  So the

15   clock, as far as the clock's concerned, that's when it

16   starts.  This just gives you an opportunity to see in

17   some aggregated space what's happening.

18               MR. JONES:

19                   Mr. Chairman.

20               MR. WINDHAM:

21                   Yes, Mr. Jones.

22               MR. JONES:

23                   Point of information, going back to

24   Mr. House's point, which I think is a really good one,

25   as a practical matter, when these companies are trying
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 1   to figure out whether they're going to come to Louisiana

 2   or not and whether they consider this program is

 3   beneficial to them or not, it would seem to me that

 4   there has to be some preliminary discussions with the

 5   local government now before they even -- maybe before

 6   they even come to LED.  They may have some familiarity

 7   with the program, they've read the program, they know

 8   how it works, they understand, but now we've got to

 9   figure out am I going to get 50 percent, 100 percent,

10   what is it going to be.  So if those discussions with

11   the -- if I were representing a company, I would suggest

12   to them they go talk to St. James Parish first before

13   you get too far down this road.

14                   I would hope that this board would

15   encourage that rather than discourage it because,

16   otherwise, it's very difficult for these companies to

17   adequately determine whether this benefit is of any

18   benefit at all.  So I guess what I'm taking my concern

19   that I expressed to Mr. House and bringing it to this

20   board and want to make me clear on the record, at least

21   in legislative history, that we are not discouraging

22   those preliminary discussions with local government.  I

23   don't want this formal notice to become somehow a sacred

24   cow that things can't happen until it's filed.  Is that

25   what...
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 1               MR. MOLLER:

 2                   That's not the intent.

 3               MR. JONES:

 4                   Good.

 5               MR. MOLLER:

 6                   They wouldn't discourage those

 7   conversations from happening.

 8               MR. JONES:

 9                   You see what I'm saying, though?  They

10   may go to -- they may go to, ABC Parish and ABC Parish

11   says, "We're not giving you exemption for nothing," and

12   they say, "Okay.  Fine.  We're going to go to the

13   neighbor."  You know, then there's no need for advance

14   even.

15               MR. ADLEY:

16                   Look, I think you're right and I think

17   pragmatically that's exactly what's going to happen.

18   And then the local government is probably going to say,

19   "Well, we're not really quite qualified to get there,"

20   so it's going to end up going to LED.  LED is going to

21   get it.  They're going to get a package put together and

22   then it's going back, and then that request, if there's

23   ever going to be a request if a resolution is going to

24   occur.  Than at that point, it hits the website.

25                   I mean, that's what -- you know, we're
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 1   the only state in America that does it other than that.

 2               MR. WINDHAM:

 3                   All right.

 4               MR. ADLEY:

 5                   And they all seem to do fine, and I

 6   think we'll work our way through that, too.  I do.  I

 7   think that's the way it's going to work.

 8               MR. WINDHAM:

 9                   Any other comments concerning this

10   amendment?

11                   Mr. Richard.

12               MR. RICHARD:

13                   I'm making my way up to the mic.

14                   Just a quick note for the record, I

15   think what you're seeing as we work through these

16   processes, our parishes, like West Feliciana that every

17   governmental entity in their parish recently announced

18   in The Morning Advocate that they're all going to give

19   100 percent as far as this process goes.  So it's going

20   to create a lot of competition amongst local government

21   bodies, and that's probably a good thing.

22               MR. WINDHAM:

23                   Thank you.

24                   Ms. Wascom, now is the appropriate time.

25                   Please identify yourself.
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 1               MS. WASCOM:

 2                   I'm Kathy Wascom.  I'm representing

 3   myself.

 4                   Right now I currently serve on a board

 5   that has taxing authority in East Baton Rouge Parish, so

 6   as I understand what's going on, the Metro Council, if

 7   the Metro Council decides they're going to issue a 50

 8   percent tax exemption, then the library or the school

 9   board or the -- I mean, the library or the rec or

10   whatever would also abide by the 50 percent under this

11   scenario?

12               MR. WINDHAM:

13                   Yes, ma'am.

14               MS. WASCOM:

15                   Okay.  So will each, as the applications

16   come, will there be anything done or will it have to be

17   done locally that says the parish will lose or the

18   perish will not take in like 50-million or the school

19   board will not take in 26-million?  Will it be divided

20   so that people could actually see how much they are

21   giving away in tax exemptions?  The actual amount seems

22   to be concrete to people as we would go to the Metro

23   Council to ask for our millage.  Our millages are all

24   approved by Metro Council before they go to the people.

25   So I was trying to see if there would be an easy way for
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 1   people to understand in actual numbers, you know, from

 2   the school board.

 3               MR. ADLEY:

 4                   It seems to me that whatever your

 5   millage is, now, let's just say that the, say your

 6   millage generated $50,000 a year for the library or

 7   100,000.  That's a better number.  It generate 100,000

 8   and the municipality says, "We grant 100 percent of the

 9   ITEP for the first five years."  Under the rules, they

10   can only grant 80 percent for the second five.  Up to

11   100 percent of 80.  So whatever you're collecting at 100

12   percent, you know what that number is.  If they say,

13   "We're going to do 50 percent," whatever you're

14   collecting, 50 percent of it is -- it's a pretty easy

15   calculation for you to know on the other side is what

16   I'm saying.  It's really not very complicated.

17               MS. WASCOM:

18                   Mr. Adley, I just didn't know how this

19   would be presented to the people, the parish and the

20   school board and the sheriff's office.  We're actually

21   going to have to do the numbers because I think

22   particularly at the school board, that actually having

23   the numbers year by year will let folks know how they

24   want the school board to vote.  If they're going to lose

25   $15-million and, say, in October, or, say, this year a
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 1   tax election will be coming up.  So that the public is

 2   actually going to want to know how they're going to

 3   vote, what is being, you know, not taken in and is it

 4   worth it.  So, I mean, that's going to be their

 5   judgment.

 6               MR. WINDHAM:

 7                   Representative Carmody.

 8               REPRESENTATIVE CARMODY:

 9                   Very quickly.  I just want to make sure

10   that I understood what you're saying.

11                   As opposed to that entity providing

12   resolution saying that, "We're offering a percentage,"

13   you would like within that resolution to state the

14   dollar amount that they are basically saying that the

15   entity would not be receiving for those years that --

16               MS. WASCOM:

17                   Yes, sir.  I just think it would be

18   easier for folks to understand.  We see the numbers

19   here, but I don't know if you're going to a school or a

20   meeting and they're going to vote on a resolution.

21   Folks need to know how much money they're not going to

22   be taking in, and then they're also going to be voting

23   as we do millages.  They're going to go to Metro Council

24   millages and they're also going to be voting on taxes to

25   support the schools.  So that if you have an actual
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 1   concrete number, it's just easier to understand that

 2   that number -- and we have these numbers here and we

 3   have them year by year.  So I think for the general

 4   public, it's just easier to understand a concrete

 5   number.

 6               MR. WINDHAM:

 7                   I believe as Mr. Adley said, it's not

 8   going to be a rocket science-type environment.  I'll

 9   just grab some numbers out the air.  Let's say the

10   entire exemption is $90,000.  There are three entities

11   that share equally.  That would be 30,000 per entity.

12   If one entity says, "Okay.  We're willing to give up 10

13   percent," well, 10 percent of 30,000 is 3,000.

14   Therefore, we will collect 27,000.

15               MS. WASCOM:

16                   It will be -- what you're saying,

17   Mr. Windham, is that it will be incumbent upon the

18   school board, the sheriff, the Metro Council, the

19   library, rec, CATS, to do their own numbers.

20               MR. WINDHAM:

21                   Well, for each application, though.  The

22   application, I'm assuming if Mr. Jones represented a

23   company, he's going to come in and he's going to do -- I

24   would assume.

25               MR. JONES:
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 1                   Well, I think the reality is the numbers

 2   at the beginning are estimates.  They're not even real

 3   numbers.  This plant doesn't exist.  You don't know

 4   whether it's 100-million or 200-million.  You don't know

 5   until after it's built.  If it's never built, it will

 6   be -- they won't lose anything.  It will just be the

 7   increment that they get will be reduced.  The additional

 8   amount, the base doesn't change on any of this.  These

 9   are all future projects.

10               MS. WASCOM:

11                   It is, but a lot of these companies I

12   see have been having tax exemptions for quite a long

13   time, so it's not exactly a new company coming in.  So

14   if they are real numbers here on these pages --

15               MR. JONES:

16                   I understand, but you understand on this

17   program is a forward-looking program, and so the -- I

18   may come in and estimate my project as a $100-million

19   project and it may end up being 75-million.  I may have

20   done some amazing engineering.  So the numbers you are

21   going to get are going to be at best estimates, and

22   certainly nothing you should budget, because until the

23   money's in the bank, nothing's there.  So I think the

24   concern is one -- I understand the concern, but I think

25   the Chairman is correct that the math is not complicated
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 1   and it will not be meaningful until the project is

 2   completed.

 3               MR. ADLEY:

 4                   And, look, Mr. Jones is correct, and I

 5   want to point out to you one of the major reasons for

 6   doing what we're doing at the request of you and many

 7   others was to engage local government to research and

 8   make their own decisions.  Every one of you have

 9   different millages, every one of you have different ways

10   you do things, and the state cannot step in and say this

11   is what it's going to be for you.  You're going to have

12   to make that call yourself.

13               REPRESENTATIVE CARMODY:

14                   Mr. Adley, and I think as part of the

15   transparency and the public input, that that would be

16   where the public would come forward and say, "I know

17   this body today is consider this.  Do we have at least

18   an idea of what amount of property taxes within our

19   jurisdiction to apply to the millage were affected?"

20               MR. ADLEY:

21                   They will do that inside those meetings.

22   They will.

23               MS. WASCOM:

24                   That was really when I got up here, it

25   was really for clarification how this is going to work,
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 1   and so it will be incumbent really upon the local taxing

 2   districts to do their own math.  And so that's where we

 3   are going to be.

 4               MR. WINDHAM:

 5                   Correct.

 6               MS. WASCOM:

 7                   Thank you.

 8               MR. WINDHAM:

 9                   All right.  There's a motion on the

10   floor.

11                   Yes, another comment.  Please step

12   forward and identify yourself.

13               MR. CAGE:

14                   Edward Cage with Together Louisiana.

15                   I just want to make it clear.  I was

16   just asking for a point of clarification.  Not opposing

17   this motion.  We support this motion because as it's

18   stated, it will stimulate, encourage and start local

19   input and local dialog, which is what the intent of what

20   we would like to see, so thank you.

21               MR. WINDHAM:

22                   Thank you, Mr. Cage.

23                   Motion on floor; second.

24                   Any other comments on the floor

25   regarding this amendment to require the posting of the
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 1   request by the company within three days of receipt,

 2   three working days.  I'm sorry.  Three days.  Three

 3   working days.

 4                   All in favor of the motion, indicate

 5   with an "aye."

 6               (Several members respond "aye.")

 7               MR. WINDHAM:

 8                   All opposed with a "nay."

 9               (No response.)

10               MR. WINDHAM:

11                   Motion carries.

12                   Are there any other comments, amendments

13   from the board?

14               (No response.)

15               MR. WINDHAM:

16                   I believe there's a motion from

17   Mr. Adley and I believe it's been seconded by Mr. Moller

18   to accept these rules.

19                   I will open the floor up for comment

20   from the public.  I have a number of blue cards, and so

21   I think for the concern of time, if a comments are

22   already made, you can waive.  You'll agree to?

23                   So first I have Ms. Ann Dunn,

24   "Representing myself and Together Louisiana."  Questions

25   or comments concerning the proposed rule changes.
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 1               MS. DUNN:

 2                   To give some context for my comments, I

 3   should tell you that my concerns arise from my

 4   experience in state and local government.  I served as a

 5   drafter of legislation and legislative rules for the

 6   House of Representatives for 40 years, and I serve

 7   currently on the committee of Louisiana State Law

 8   Institute that's revising local government laws.

 9                   This experience has taught me and made

10   really dear to my heart the necessity to protect the

11   processes and procedures of representative democracy.

12                   I want to thank the board and the rules

13   committee for the work they have done, particularly to

14   implement the really historic executive of Governor

15   Edwards that we're all really proud of.

16                   This morning I want to just talk about

17   one part of this rule.  It's the procedure for local

18   input on the tax exemption process.  I strongly urge the

19   board to return to its own original proposed rule that

20   would require submission of a resolution of support by

21   the local governing body as a process by which a local

22   government would establish its support or opposition to

23   an exemption.  The present proposed rule essentially

24   provides that no action by a governing body constitutes

25   approval.
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 1                   MR. ADLEY:

 2                        To a degree.

 3               MS. DUNN:

 4                   But those that don't act, they're

 5   approving it based on what the other bodies approve.  If

 6   none of them took action, it would be approved at 100

 7   percent I assume.

 8               MR. ADLEY:

 9                   No.  No, it would not.  If none of them

10   took taction, it would be the average of what exemption

11   they granted.  So if they took no action in that 120

12   days, it would be zero.

13               MS. DUNN:

14                   Oh, okay.

15               MR. ADLEY:

16                   It would be zero.  And, look, I want to

17   say this to you, and most of these people don't know who

18   you.  I happened to have served with you when you were

19   over there drafting up bills.  You did incredible work

20   over at the legislation and I want to thank you for

21   that.

22                   And, also, want to thank you for your

23   continued participation.  Rarely do we find someone

24   that's got as much knowledge and skill as you have to

25   keep plugging away at it, and I want to thank you for
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 1   that.

 2                   I will tell you, in this case, if they

 3   all don't do anything, it's going to be zero.

 4               MS. DUNN:

 5                   Okay.

 6               MR. ADLEY:

 7                   We wanted them to be engaged and do the

 8   best we could to find a way to make them get engaged.

 9   That's why we accepted the idea of the Chairman of just

10   they know that their peers are going to be sitting out

11   there.  So if the sheriff decides to do one thing and

12   the parish decides to do one thing and the school board

13   is setting there doing nothing and they're left with,

14   "Oh, my goodness, I'm going to get the average of

15   whatever these guys do," I think they're going to take

16   -- we want affirmative action from them.  We do.  But if

17   all of them do nothing, it's zero.

18               MS. DUNN:

19                   Well, my point is just that.  If the

20   municipal governing authority, the parish governing

21   authority, whatever it may be, takes no action because

22   that constitutes approval and they basically then can

23   avoid voting on a contingence issue, which we know

24   elected officials sometimes like to be able to not take

25   that vote.
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 1               MR. ADLEY:

 2                   I don't think it works quite like that.

 3   If a resolution is presented, say, a parish commissioner

 4   puts forward a resolution to grant a certain exemption

 5   for a certain entity and then the parish actually takes

 6   a vote and rejects it, they've taken action.  Although

 7   it may be zero, they've taken action.  Then the average

 8   provision will not apply to them.  If they don't do

 9   anything --

10               MS. DUNN:

11                   Then it would be approval.

12               MR. ADLEY:

13                   -- it would be the average of what the

14   other entities did.  If they sit there and do absolutely

15   nothing, that's correct.

16               MS. DUNN:

17                   That's right.  Well, that concerns me

18   because I think our system is set up to be able to hold

19   those local government officials accountable, and they

20   won't have taken an action for which they are

21   accountable.

22               MR. ADLEY:

23                   And I think that's more of a reason to

24   hold them accountable than anything else.  You will

25   simply say to them, "If you're not willing to do your
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 1   job," I think they're going to get rid of those fellows.

 2               MS. DUNN:

 3                   Well, goodness knows this is a great

 4   improvement, but I do have this concern and wanted to

 5   raise it.

 6                   As a sideline, earlier when

 7   Representative Abramson asked the question about the

 8   Restoration Tax Credit and how they went about that,

 9   that statute has quite a bit of detail about the local

10   governing authority notifying all of the tax recipient

11   bodies having a public hearing, accepting their input

12   and then voting.  And so it's a lot more specific.

13   Sometimes more words help, and it may be a situation --

14               MR. ADLEY:

15                   That's very helpful.

16               MS. DUNN:

17                   -- where more words are needed.  So I

18   just urge you to go back to your original motion of a

19   resolution.  I think that's much more straightforward

20   and much more understandable to voters.

21               MR. ADLEY:

22                   I will tell you, we -- from the

23   Governor's perspective, we argued it back and forth for

24   a good while to come to this conclusion thinking this

25   was the best way to get some kind of action.  We did.  I
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 1   will tell you, I'm the one who argued that they're

 2   elected officials.  They ought to be held accountable.

 3   If they don't want to take any action to take it to

 4   zero, that's their business.  I lost that argument.  The

 5   Governor and the legal counsel both made very good

 6   arguments about making the local government take some

 7   affirmative steps, and if you're not going to take any

 8   step, you are going to get stuck with what somebody else

 9   did.

10               MS. DUNN:

11                   Well, perhaps it will have ultimately

12   the same effect that would be, you know.

13               MR. ADLEY:

14                   We'll see.

15               MS. DUNN:

16                   It does have the look of a compromise.

17   But, anyway, I just think that -- I'll just say that and

18   end with that.  I think that's the way a deliberative

19   democracy is supposed to work, and I think it would be a

20   better way to go.

21                   Thanks.

22               MR. WINDHAM:

23                   Thank you, Ms. Dunn.

24                   Next we have Kenton Cooper.

25               MR. COOPER:
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 1                   I'll waive.

 2               MR. WINDHAM:

 3                   Russel Honore.

 4                   Gone.

 5                   John Parker.

 6               MR. PARKER:

 7                   I'll waive.

 8               MR. WINDHAM:

 9                   Earl Motsenrocker.

10               MR. MOTSENROCKER:

11                   I'll waive.

12               MR. WINDHAM:

13                   Is that correct?

14               MR. MOTSENROCKER:

15                   It was close.

16               MR. WINDHAM:

17                   I'll get with you afterword and find out

18   how to say it.

19               MR. WINDHAM:

20                   Jane Webb.

21               MS. WEBB:

22                   I'll waive.

23               MR. WINDHAM:

24                   Gary Meitz (spelled phonetically).

25               MR. MEITZ:
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 1                   Yes.  I'll waive.

 2               MR. WINDHAM:

 3                   Edward Cage.

 4               MR. CAGE:

 5                   Waive.

 6               MR. WINDHAM:

 7                   That's all the blue cards that I have or

 8   blue papers that I have.

 9                   Are there any other comments from the

10   public regarding these rules that are presented before

11   this board for adopting by Mr. Adley and seconded by

12   Mr. Moller?

13                   Please step forward and identify

14   yourself.

15               MR. JACKSON:

16                   Good afternoon.  My name is Isaac

17   Jackson, Junior.  I used to sit in these same chairs

18   when I was counsel for the mineral board.

19                   I want to congratulate y'all on doing an

20   excellent job today.  This, as many folk have said, this

21   is the way our government ought to work, and it's a

22   shame that it's coming to this, but y'all are charged

23   with a very, very vital duty.  At this time, when our

24   state is broke, we should not be just willy-nilly giving

25   away tax exemptions or not allowing our local entities
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 1   to be able to survive.

 2                   There's some other things that I want to

 3   talk about later on with other bodies, but this one has

 4   done its job today, and we would love y'all to keep

 5   doing it.  I just wanted to say that.  Okay.  I've

 6   worked with some of you guys before.  Some of you are

 7   former legislator; some of you are present legislator.

 8                   Okay.  I have some other things that I

 9   know are essentially giveaways that are not giveaways of

10   the tax dollars.  They're giveaways of responsibility

11   for cleanup and all of that kind of stuff, and, you

12   know, that's not y'all's responsibility and I'm carrying

13   that out in other ways up to the extent I can.  But when

14   I see people doing a good job, I want to congratulate

15   them.  I've kept my mouth shut, and I want to thank

16   y'all for listening to Together Louisiana.  I appreciate

17   it.

18               MR. WINDHAM:

19                   And thank you, Mr. Jackson.

20                   Any additional comments from the public?

21               (No response.)

22               MR. WINDHAM:

23                   From the board?

24                   Mr. Abramson, Representative Abramson.

25               REPRESENTATIVE ABRAMSON:
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 1                   Just a point of order.  The motion

 2   currently before Mr. Adley, which was made before the

 3   several amendments, I'm assuming that we're going take

 4   up as a motion to adopt the rules as amended today?

 5               MR. WINDHAM:

 6                   Yes.  I'm sorry.  I'm new to this side

 7   of it, not near the experience that you guys have.

 8                   So the motion is to adopt as amended the

 9   rules in front of us.  Seconded by Mr. Moller.

10                   All in favor of the motion, indicate

11   with "aye."

12               (Several members respond "aye.")

13               MR. WINDHAM:

14                   All opposed with a "nay."

15               (No response.)

16               MR. WINDHAM:

17                   Motion carries.

18                   Next on our agenda is the election of

19   officers.  I believe that it's been requested that that

20   be deferred until the next meeting.  If there's no

21   problems with me continuing and running the meeting at

22   the next meeting, I'll be the Chairman.  I'll just pull

23   that from the agenda.

24                    We have comments from our illustrious

25   Secretary Don Pierson.
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 1               SECRETARY PIERSON:

 2                   Speaking to you today as a member of

 3   this board, but essentially as your executive director

 4   over the staff that puts together the rules and

 5   implements the programs that are given to us by the

 6   legislature and by the Governor, I feel incumbent to

 7   make some remarks to you today just so that we continue

 8   to have a very clear understanding and direction of

 9   where we're going.

10                   I regret at General Honore is not here

11   with us.  I would very much like to have been able to

12   face to face a little bit of his conversation with him.

13   I have an extraordinary amount of respect for his

14   leadership, his accomplishments and what he represents,

15   but I would have to bring to his attention, and you,

16   sir, Mr. Jackson, that the state is not broke.  I don't

17   want my staff to leave the room because they think they

18   won't get a payroll check at the next payroll date.

19   Certainly we have some fiscal challenges out there, and

20   we're going to meet those.

21                   And General Honore also said he would be

22   court-martialed if he overspent his budget, and we don't

23   do that in Louisiana.  In fact, over at the legislature

24   right now, we're working out how we live within our

25   means, and we don't over spend.  Can't say the same
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 1   thing for our federal government.  We've got a huge

 2   national debt, but we don't have a huge Louisiana debt.

 3   And so I would take issue with the idea that we're

 4   broke.

 5                   Mr. Bagert, I would -- and in also

 6   speaking back to a point that General Honore made about

 7   our school systems, their needs for funding.  Certainly

 8   this is how we make our school system stronger, by

 9   attracting industry, by building jobs and investment in

10   our communities.  And if General Honore will meet me in

11   three, six months in Calcasieu Parish, he's going to see

12   amazing schools that have been built.  But if you

13   correlate -- and I challenge Mr. Bagert to do this --

14   where industrial tax exemptions have been issued in our

15   state and correlate that with the educational systems in

16   those areas, you're going to find that industry and

17   school systems are great partners.  And, again, I want

18   to issue that as a challenge to look in that direction.

19                   I'm a bit concerned when I'm provided

20   information like this that's widely being distributed to

21   the media, and then I just don't agree with it.  It

22   states that the ship is not turning, I think that this

23   body has given great evidence that things are changing.

24   Speaking to $4.9-billion in exemptions.  That's a huge

25   number.  I respect that, but it's also a look at your

0164

 1   future.  First of all, do not equate that 4.9-billion

 2   provided in exemptions will occur.  A number of these

 3   projects won't make.  They have the ability and

 4   framework to try to move forward, but some of these

 5   projects are based on additional negotiations out there

 6   that may or may not come to fruition.  But regardless of

 7   whether they do or not, this large number is an example

 8   of tremendous investment being paid in your state today,

 9   bringing thousands of construction jobs, bringing

10   millions of payroll dollars, bringing thousands of

11   permanent jobs to Louisiana.  So when I see that we have

12   a record number of exemptions, that's because we have a

13   record number of projects and we've got a record that we

14   can be proud of moving into the future.

15                   Specifically to this 4.9, represented in

16   that are Sabine Pass LNG's $19-billion project, Cheniere

17   Energy, much of Sasol's $11-billion project, two Venture

18   Global LNG projects, 8.5-billion and 4.25-billion.

19   We're the envy of the notion.  Most states would just do

20   cartwheels to get investments like this in their

21   community.

22                   So we are all here at LED and from the

23   Governor's office through this board opposed to

24   corporate welfare.  We get that.  But we are dedicated

25   to growing a vibrant economy in our state.  We're going
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 1   to do that with accountability, with transparency and

 2   with making prudent investment decisions that require

 3   performance and in contracts in audits of those

 4   contracts as these benefits are awarded.

 5                   So I would speak to the record of saying

 6   that here we're in a state with 135-billion in capital

 7   investment projects that have been announced since 2012,

 8   65-billion of that coming out the ground right now in

 9   construction, engineering and permitting.  We've got a

10   lot to be proud of, and without our Industrial Tax

11   Exemption Program, out competitiveness would fall from

12   being one of the leading states in the nation.  Not the

13   number one.  Near the top where we want to be to number

14   44.  You would be turning off the very faucet that can

15   build our future.  We don't have to look far out this

16   window to see Exxon Mobil Refinery.

17                   This 10-year look at an exemption is the

18   beginning of a 30 or 40-year project.  When you plant a

19   garden, when you plant an orchard, you don't get your

20   return on day one.  You get your return over time.

21   That's the direction that we are seeking to take the

22   state.  And we are appreciative of all of the dialog

23   from Together Louisiana, from our business communities

24   that's represented here in various groups and from the

25   citizens.  So I look at today as a great thing, a step
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 1   forward, a prudent, responsible, accountable step

 2   forward, but we have a lot to celebrate in Louisiana.

 3                   That concludes my remarks.

 4               MR. WINDHAM:

 5                   Thank you, Mr. Secretary.

 6                   Any other questions, comments,

 7   observations from the board?

 8               (No response.)

 9               MR. WINDHAM:

10                   I'll entertain a motion for adjournment.

11                   Made by Mr. Slone; second by President

12   Miller.

13                   Any objection?

14               (No response.)

15               MR. WINDHAM:

16                   Motion carries.

17               (Meeting concludes at 12:20 p.m.)

18   

19   

20   

21   

22   

23   

24   

25   
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