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Appear ances of Board Menbers Present:

Robert Adl ey

Robert Bar ham

Mayor d enn Br asseaux
Represent ati ve Thonmas Car nody
Representative Phillip DeVill
Ri ckey Fabra

Manual " Manny" Faj ar do

Heat her Mal one

Charl es R "Robby" MIler
Jan K. Mol ler

Scott M Richard

Dani el J. Shexnaydre, Jr.
Senat or Frances Thonpson
Anne Vill a

Bobby E. WIIians

Dr. Wodrow Wl son, Jr.

St eve W ndham

rer

Staff nmenbers present:

Eri c Burton

Kri sten Cheng
Dani el | e d api nski
Frank Faval oro

Br enda Guess

Ri chard House
Becky Lanbert
Joyce Metoyer
Mandi M t chel
Mel i ssa Sorr el
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MR, W NDHAM
Morni ng, everyone. It's 10:02. 1I'd
like to call this Board of Commerce and Industry to
order. Today's date is the 12th of Septenber.
First of all, I'd like to thank everyone
for comng. Thanks again to the public for comng and
voi ci ng your opinions as well as the Board nenbers for

the service to the State.

to call

Wth that, | would like to ask Melissa
rol e.

All right. Rollcall wll be perforned

by Brenda Guess.

Edwar ds.

MS. QGUESS:
Robert Adl ey for Governor John Bel

MR ADLEY:
Her e.
MS. QGUESS:

Robert Barham for Li eutenant Gover nor

Billy Nungesser.

MR. BARHAM
Her e.
MS. QGUESS:

Representative DeVillier for

Representative Neil Abranson.
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MR DEVILLI ER
Her e.
MS. GUESS:
MIlie Atkins.
(No response.)
MB. GUESS:
Mayor d enn Brasseaux.
MAYOR BRASSEAUX:
Her e.
MS. GUESS:
Representati ve Thomas Car nody.
MR CARMODY:
Present .
MB. GUESS:
Yvette Col a.
(No response.)
MS. GUESS:
Maj or Col eman.
(No response.)
MS. GUESS:
Ri ckey Fabr a.
MR, FABRA:
Her e.
MS. GUESS:
Manny Faj ar do.
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Martiny.

MR FAJARDO

Her e.
MS. GUESS:

Jerry Jones.
(No response.)
MB. GUESS:

Heat her Mal one.
MB. MALONE:

Her e.
MS. GUESS:

Senat or Thonpson for Senat or

MR THOMPSON:
Present .
MS. GUESS:
Charles Ml ler.
MR M LLER
Her e.
MS. GUESS:
Jan Mol ler.
MR MOLLER:
Her e.
MB. GUESS:
Senat or Chabert for Senator

(No response.)

Danny

Morrell .
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M5. QGUESS:
Anne Villa for Secretary Don Pierson.
MS. VI LLA:
Her e.
MS. GUESS:
Scott Ri chard.
(No response.)
M5. QGUESS:
Dani el Shexnaydre.
(No response.)
MS. GUESS:
Ronni e Sl one.
(No response.)
M5. QGUESS:
Bobby WIIians.
MR W LLI AVS;
Her e.
MS. GUESS:
Steven W ndham
MR, W NDHAM
Her e.
MS. GUESS:
Dr. Wodrow W son.
DR W LSON:
Her e.
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MS. GUESS:
M. Chairman, we have a quorum
MR. W NDHAM
Thank you, Ms. Cuess.
Now, |I'd |like to ask for approval for
the mnutes of the |ast neeting.
Moved by M. Carnody and then seconded
by Adl ey.
MR, W NDHAM
All right. Quality jobs. M. Burton,
could you do the quality jobs presentation, please?
VR, BURTON:
| have three new applications to present
to the Board. First wll be Application Nunber
20141379, ENQUERO, Inc., Lafayette Parish; 20141277,
I FAB Industrial, LLC in Caddo Parish; and 20141066.
Met al pl ate Gal vani zing, LP in Jefferson Parish.
Thi s concl udes the new applications.
MR, W NDHAM
All right. | believe M. Adley has a
question on one of them
MR. ADLEY:
| think it's the first one and maybe the
third one, but the first one, just what caught ny
attention, the conpany -- is it ENQUERO? How do you say
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t hat ?
MR, BURTON:
| ' m guessi ng ENQUERO, I nc.
MR. ADLEY:

Yeah. ENQUERQ

I"'mtrying to find out exactly what the
conpany does. That's all | wanted to know. It said
they are a technol ogy sol utions conpany delivering
busi ness capability. | really just don't know what that
means.

MR, W NDHAM

| s there sonmeone here representing
ENQUERQO?

MR. ADLEY:

And when you just explain what they do,
tell amthe relationship with Agility and | guess it's
agile and imersive, if you will.

MR, W NDHAM

Pl ease state your nane and who you

represent.
VR, LEONARD:
Jimy Leonard. |'mw th Advantous
Consulting. | represent ENQUERO

ENQUERO i s a software devel opnent

conpany located in Lafayette, Louisiana.
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MR

MR

ADLEY:
Say it again.
L EONARD:

Sof t war e devel opnent conpany. Their

relationship with Agility is Agility has a software that

t hey' re using,

and they add additional features,

dr opdown nenus and features to the software prograns for

them on a consulting basis.

MR
couldn't figure

VR.

MR
third one.

MR

MR

ADLEY:

Thank you. Wen | read it, | just
out what it was. Thank you.
LEONARD:

Yes, sir. Thank you.

W NDHAM

Thank you.

| believe you had a question about the

ADLEY:

Yes. The last one is Metalplate.
BURTON:

Met al pl at e.

ADLEY:

Metal plate. | just need an exanpl e of

what their product is.

MR

W NDHAM
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|s there an exanple for Metal plate
Gal vani zing? |f so, please step forward and state your
nane.
M5. BOATNER:
Rhonda Boatner with Didier Consultants
representing Metal pl ate Gl vani zi ng.
They take pieces of netal and gal vani ze

it for their clients.

MR, ADLEY:

Just give nme an exanple. | know |'ve
seen it in ny boathouse. 1'mjust curious what y'all
do.

M5. BOATNER

What the client does is they take, |ike

| said, just pieces of -- whether it be stair treads for

a storage tank or whatever, they hot dip that into
gal vani zi ng material and gal vanize it.
MR. ADLEY:
Ckay. Thank you.
MR, W NDHAM
Thank you.
Any ot her questions? Comments or
questions fromthe public?
(No response.)
MR, W NDHAM
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Is there a notion?
DR, W LSON:
So noved.
MR, W NDHAM
Dr. WIlson noved for approval.
MR. ADLEY:
Second.
MR, W NDHAM
Robert Adl ey seconded the notion.
Any di scussi on?
(No response.)
MR, W NDHAM
Al right. Al in favor, please
I ndicated with an "aye."
(Several nenbers respond "aye.")
MR, W NDHAM
Al'l opposed.
(No response.)
MR, W NDHAM
Passes. Motion passes.
VR, BURTON:
Next we have our Quality Jobs Renewal s.
We have three of those. Contract Number 20110154,
Associ ated Wol esale Gocers, Inc. in St. Tamrany
Parish; 20110760, LD Commodities Services, LLC in West
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Bat on Rouge Parish; and 20111119, West Sanitations
Services, Inc. in East Baton Rouge Pari sh.
Thi s concl udes the renewal s.
MR, W NDHAM
Are there any questions concerning the
renewal s?
MR. M LLER
Just for clarification, just so that
everyone understand, renewal neans they've maintained
their jobs, they have the sanme nunber of jobs or they
created the anmpbunt of --
MR, BURTON
It means they net the Quality Jobs
contract, which is going to be five jobs by the third
fiscal year and a m nimum payroll threshold in their
third fiscal year.
MR. M LLER
Thank you.
| make a noti on.
MR, W NDHAM
Al right. Robby MIler, seconded by
Robert Adl ey.
Any comments fromthe public?
(No response.)
MR W NDHAM
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Any questions by the Board nenbers?
(No response.)
MR. W NDHAM

All in favor, please indicate wth an

aye.
(Several nenbers respond "aye.")
MR, W NDHAM
Al'l opposed.
(No response.)
MR, W NDHAM
Moti on passes.
VR, BURTON:
Next itemwe're going to have is request
i n change of nanme only for the follow ng contract:
200110760. They're going from LD Conmodities Services,
LLC to Louis Dreyfus Conpany Services, LLC in Wst Baton
Rouge Pari sh.
MR, W NDHAM
Any comments fromthe public?
(No response.)
VR, W NDHAM
Any questions?
(No response.)
MR, W NDHAM

Accept a notion for approval ?



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN P P P PR PP R,
g A W N P O © 0 N O O A W N P O

September 12, 2016

LEDC MEETING Page 14

DR. W LSON.
So noved.
MR, W NDHAM
Dr. WIson.
MR. FAJARDQO:
Second.
MR, W NDHAM
Seconded by Manny.
MR. ADLEY:

| am curious, when you made the nane
change and you nove the enpl oyees fromone conpany to
another, |I'mjust curious how you track -- how does LED
track to ensure the quality jobs remain, they don't get
bl ended in with another conpany?

MR, BURTON:

It's just going to be the nane change
itself that changes. Wth this one, they're still going
to have the sane unenpl oynent insurance nunber, so
everything is going to be tracked under that sane
I nsurance nunber that's |isted.

VMR, ADLEY:

| get that, but |I'mreading your notes,
and your notes say that the March 1, 2016 NuStar
Services, LLC required all enployees of NuStar --

VR, BURTON:
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That's going to be --

MR. ADLEY:
-- to nove to that organization.
MR, BURTON:

That's for the change in ownership, the
next item It's not for the change in nane that --
MR. ADLEY:
So how do you track thenf
MR, BURTON:

How do we track themfor the change in
owner shi ps? W're going to have a baseline spreadsheet
onit. They're going to have all of the prior conpanies
and enpl oyees on there and we're going to keep that,
mai ntain that spreadsheet fromthe beginning. So if
there's any kind of change in ownership, let's say
there's two conpani es that cone together, we are going
to have to have them adjust that baseline spreadsheet
that this -- let's say this new conpany has an
addi tional 100 enployees in the state, we are going to
have to have that spreadsheet adjusted to take account
for that fromthat point going forward.

MR. ADLEY:
| got you. Thank you.
MR, W NDHAM

Any ot her questions and di scussions? |
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believe | already asked for conments fromthe public.
|s there a notion to accept the nane
change?

All in favor, please indicate wth an

aye.
(Several nenbers respond "aye.")
MR, W NDHAM
Al'l opposed.
(No response.)
MR, W NDHAM
Motion carries.
VR, BURTON:
The final itemfor Quality Jobs is going
to be, at the last Board neeting, we had requested for
t he reason or the change in ownership only of the
follow ng contracts presented at the June 24Bh board
nmeeting. W had 2010085, NuStar Logistic, LP and NuStar
GP, LLC, they're going fromthat name to NuStar
Logi stics, LP and NuStar Services Conpany, LCin St.
Janes. W al so have 20131067, LEEVAC Shi pbuil ders, LLC
going to @Gulf Island Shipyards, LLC in Jefferson Davis.
| think the Board wanted to know t he
reason for these changes, and that is going to be on
there. For 20100085, the conpany stated the change

request i s because of the reorganization to nove
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enpl oyees into a separate service conpany. On March
1st, 2016, NuStar Services Conpany, LLC acquired all of
the enpl oyees fromNuStar GP, LLC as a result of an
internal reorganization. Both entities are commonly
controlled by the sane organi zati on.

And 20131067, the conpany stated the
change in ownership is due to the fact that @ulf Island
Shi pyards, LC purchased LEEVAC Shi pbuil ders, LLC

MR, W NDHAM
All right. Well, | believe that answers

the question. M. Adley, does that answer the question?

MR. ADLEY:
|'msorry. Go ahead. Yes.
MR, W NDHAM
Thank you.
All right. So with that, we wll nove
onto -- first of all, thank you, M. Burton.
Now, we'll nove on to Restoration Tax

Abat ement Program by Becky Lanbert.
M5. LAMBERT:
Good norning. Restoration Tax Abat enent
Program has six new applications. First one is
Application Nunber 2015968, 3-9-11 Charters Devel opnent,
LLC in Oleans Parish; 20161411, 3322 Hessner, LLCin
Jefferson; 20130920, NOCCA Real Estate, LLC in Ol eans;
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20131245, Shreveport CV Housing, LLC in Caddo Pari sh;
20161452 Susan Danielson in St. Tanmmany; and 20131334,
Twin Gak Investnments, LLC in Caddo Parish, for a total
of six new applications, $19-mllion investnents.
MR, W NDHAM
Thank you, Ms. Lanbert.
Are there any coments fromthe public
related to the Restoration Tax Abatenent Progranf
(No response.)
MR, W NDHAM
Any questions or comments fromthe Board
menbers?
(No response.)
MR, W NDHAM
|s there a notion to accept these
Restorati on Tax Abatenent applications?
MR, W LLI AMS:
Mot i on.
MR, W NDHAM
So noved by M. WIIlians, seconded by
Dr. WIson.
MR, W NDHAM

All in favor, please indicate wth an

aye.

(Several nenbers respond "aye.")



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN P P P PR PP R,
g A W N P O © 0 N O O A W N P O

September 12, 2016
LEDC MEETING Page 19

MR, W NDHAM
Al opposed with "nay."
(No response.)
MR, W NDHAM
Motion carries.
M5. LAMBERT:
W have one renewal, Application Nunber
20071301, Donovan Archote in Jefferson Pari sh.
MR, W NDHAM
All right. Are there any coments from
the public regarding the renewal of Restoration Tax
Abat enent Program application?
(No response.)
MR, W NDHAM
Any comments fromthe Board nenbers?

(No response.)

MR, W NDHAM
|s there a notion --
MR. ADLEY:
Before you do that, | just noticed on

all of the others, we had a pretty good expl anation of
what the project was. Wen | |ook at the renewal, where
do | find the description of that project?

M5. LAMBERT:

| believe on the first page. | don't
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have the application in front of me. | can get it if |

need to if anyone has it or but this is for a personal

resi dence.
MR. ADLEY:
Okay. That's all | need to know. It
just doesn't say what it is.
M5. LAMBERT:
Ri ght.
MR, W NDHAM

All in favor, please indicate wth an

aye.
(Several nenbers respond "aye.")
VR, W NDHAM
Al'l opposed with a "nay."
(No response.)
MR, W NDHAM
Motion for the renewal of the
Restoration Tax Abatenent application is approved.
Thank you, Ms. Lanbert.
Al right. Next we have the Enterprise
Zone Program by Ms. Metoyer.
M5. METOYER
We have 18 new applications this norning
for EZ: 20141398, Bart's Ofice Furniture,
| ncorporated, Jefferson Parish; 20131283, FSC
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I nteractive, LLC, Oleans Parish; 20131358, Hot el
Ambassador NOLA, LLC, Oleans Parish; 20141345, Joseph
A. Yale, DDS, LLC, Livingston Parish; 20121128,
Laf ayette General Medical Center, Incorporated,
Laf ayette Parish; 20151044, Lagenstein's of River R dge,
LLC, Jefferson Parish; 20150143, Leadi ng Heal thcare of
Loui si ana, Lafayette Parish; 20140873, G| Center
Surgi cal Plaza, LLC, Lafayette Parish; 20150273, Parc
Laf ayette, LLC, Lafayette Parish; 20140155, Placid
Refini ng Conpany, LLC, West Baton Rouge Pari sh;
20131059, RCS, LLC, Lafayette Parish; 20131409, Sai
Deva, LLC, Jefferson Parish; 20130799, Turner
Specialties Services, LLC, Jefferson Parish; 20131359,
USA Travel Plaza, LLC, Quachita Parish; 20131140,
West | ake Pol yners, LP, Cal casieu Parish; 20130905,
WIllis Knighton Medical Center, Incorporated, Bossier
Parish; 20130904, WIlis Knighton Medical Center,
| ncor porated, Caddo Parish; and 20130902, WIllis
Kni ght on Medi cal Center, Caddo Pari sh.

And that concludes the EZ applications.

VR, W NDHAM

Thank you, Ms. Metoyer.

| believe M. Adley has sone questions
regardi ng these applications.

MR. ADLEY:
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As | went through them vyour first
application is for a dental office, and | just -- am|
to interpret that that just anything inside the
Enterprise Zone qualifies regardless of what it is?
Sone guy's a dentist and he builds a new buil ding, now
he qualifies for the Enterprise Zone?

M5. METOYER

As long as they neet all of the
requi rements of the program and their NAICS Code has not
been excl uded, yes.

MR. ADLEY:

So in this application, it shows new
jobs, three. | assune it was sone existing job if this
is a new building. Do you know how many were there
bef ore?

MS. METOYER:

| woul d have to | ook at their
application to be sure, but as long as they net the
m ni mum of either a 10 percent increase within the first
12 nonths of their contract or a mninmumof five in the
first 24 nonths, they would neet it.

MR. ADLEY:

Let ne ask you this, as Parc, P-A-RC,

Lafayette, LLC, the description of the business is m xed

used office, retail and restaurant.
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MS. METOYER:
Yes.
MR. ADLEY:
| didn't think restaurants were
eligihble.
M5. METOYER:
Parc Lafayette is not listed as --
that's a -- | think that's an entire office group and
not just a retail space. | think they' re renting out

space, but | would need to review their application.
MR. ADLEY:

Okay. |I'mlooking in that section of
the agenda and it's got an Enterprise Zone Program
application. Maybe I'"'mmsreading it, but they give the
name of the conpany and then they ask a description of
t he business and it's m xed used office, retail and
restaurant, and so I'mtrying to find out, | thought --
| nmean, | certainly could be wong about that. |
t hought the | egislature had put sone --

M5. METOYER:
| show their NAICS Code is 531120. That

code has not been excl uded.

MR ADLEY:
| "' msorry.
M5. METOYER:
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Their NAICS Code is 531120. That code

has not been excl uded.

MR. ADLEY:

Share with ne, please.
M5. CLAPI NSKI

Sur e.

| believe that when the Enterprise Zone
did the exclusions by statute, they' re done may NAICS
Code, so if you are not in that NAICS Code, then you are
eligible for the program | believe 41, 44 --
M5. METOYER
44, 45, 722, 721. Al of those are
bei ng excluded, but not 53.

M5. CLAPI NSKI
So the statute itself lists NAICS --
MR. ADLEY:
So restaurants are not excluded?
M5. CLAPI NSKI
Well, no, sir. Restaurants are excluded
fromthe program so one of two things happened, | would

guess, here, either the NAICS Code is incorrect, and we
can check on that if that's the case, but there was a --
you know, there was a grandfathered | anguage when t hat
was changed, so if you had an advanced notification in

to LED prior to the effective date of that |egislation,
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you are still eligible for, you know, that one contract,
even if you are a restaurant or a hotel or --
MR. ADLEY:

Do we know that this is one of those
grandfathered? |If we don't allow restaurants, | don't
want to vote for it. If we do allow restaurant in some
fashion, then it's certainly okay with ne.

MR, W NDHAM

| s there anyone here representing the
conpany?

(No response.)
V5. CLAPI NSKI
We can go back and | ook at that for you
i f you want.
MR, W NDHAM
We can defer that to the next neeting.
M5. CLAPI NSKI

Sure. W can defer that to the next
meeting and cone back to you with all of the
i nformation.

VR, W NDHAM

So, with that, we will defer Nunber
20150273-EZ, Parc Lafayette fromany further discussion
or notions until the next neeting and we can have a

representative here or Ms. Metoyer can gather sone
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addi ti onal information.

Are there any questions or -- |I'msorry.

Are there any comments fromthe public?
MR. ADLEY:

Let me get ny last -- the other
applications that really caught ny attention was USA
Travel Plaza, and it lists a payroll of 300,000 with 30
enpl oyees. Am| to interpret that that all of those are
ei ther mni mumwage or no nore than $14-an-hour jobs?

M5. METOYER
There's not an incone stipulation for

Enterprise Zone.

MR ADLEY:
"' msorry?
MS. METOYER

There's not any incone or hourly wage
stipulation for EZ
MR. ADLEY:
Okay. But 1'd like to know this
particul ar conpany --
MS. METOYER
What their wage is?
MR. ADLEY:
Yeah.
M5. METOYER:
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That's not information | woul d have.
MR ADLEY:

| s there anybody here that can just tell

me -- they've an even nunber of 30 enpl oyees and an even
nunber of 300,000. |'m]looking at --
MR. W NDHAM

|''msorry, Robert. W have, on the
agenda, there's 40 and $420, 000 sal ari es.
MR. ADLEY:
' m 1 ooking at 2016, and rmaybe |'m
| ooking at the wong thing. AmI1? Annual new pernmanent

j obs, 30; gross payroll, 300, 000.

VR, W NDHAM
That has been --
MR, ADLEY:
| don't have that. M ne says 30.
MR, W NDHAM
Well, one thing that, |I believe, to keep

in mnd about this programis their benefits are only

based upon the anount of people that they hire.

VMR, ADLEY:

| get that. [|'mjust --
MR, W NDHAM

|'s there soneone here that --
MR. ADLEY:
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sonet hi ng el se?
VB.

MR

IVS.

Is it 30 enpl oyees and 300,000 or is it

METOYER:

That's their projected hiring.
ADLEY:

" msorry?

METOYER:

That's their projected hiring. You're

| ooking at Section 7, "Anticipated Permanent Full-Tine

Jobs"?

MR.

VS.

ADLEY:
Yes.
METOYER:

That's the anticipated over the life of

the contract, the five years.

MR

hiring 30 --

ADLEY:
| got you. So they're anticipating

METOYER:

Yes.

ADLEY:

-- at 300, 0007
METOYER:

Yes.

ADLEY:
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Ckay. That's 10,000 each. It don't
| ook too good. There's something mssing here, nma'am
|"'mjust telling you.
M5. METOYER
| understand what you're saying, but we
don't capture the incone of prospective enpl oyees.
That's not sonething our application captures.
MR. ADLEY:
Just for me, ny thought processes are,

when you say Quality Jobs --

MR, W NDHAM

This is not the Quality Jobs Program
MS. METOYER

This is EZ. This is EZ
MR, ADLEY:

This is Enterprise Zone. | apol ogi ze.

When you enter the Enterprise Zone, you're trying to

hire people of need, nore often than not. That's what

it is.
M5. METOYER
Yes.
MR. ADLEY:
And this | ooks |ike, when I just |ook at
what they submtted -- now, | wll admt to you, the

couple nmeetings |I've been to, it appears sonetines
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peopl e are very | oose with what they just put down

there. Wen | saw that, | nmean, that don't | ook too
good.
M5. METOYER
| under st and.
MR, W NDHAM

| s there anyone --
MS. METOYER:
| can definitely go back and review this
application and we can postpone this one as well.
MR, W NDHAM
| s there anyone here representing the
conpany, USA Travel Plaza, LLC?

(No response.)

MR, W NDHAM
All right. | believe in order to nove
along, we'll defer this one, gather sone nore

information, find out if they're full time or part tine

jobs and --
M5. METOYER
They woul d have to be full tine.
M5. CLAPI NSKI
They're full tine.
MR, W NDHAM

|'msorry. They're full tine.
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MS. METOYER:
They're full tine.
MR, W NDHAM

W're going to defer fromthe vote for
further discussion USA Travel Plaza Number 20131359-EZ
In Quachita Parish.

Are there any other questions related to
any of the Enterprise Zone applications before us?

MR, ADLEY:

No.

MR, W NDHAM

|s there a notion for action?

So noved by Dr. WIlson for notion for
approval, and Ms. Adley, M. Ml one seconded.

All right. Any questions or any
coments fromthe public?

(No response.)
MR, W NDHAM
Al right. Al in favor, please

i ndicate with an "aye.
(Several nenbers respond "aye.")
MR, W NDHAM
Al'l opposed, please indicate with a

nay.

(No response.)
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MR, W NDHAM
All right. Mtion passes for the
Enterprise Zone applications.
Next we have 12 contract term nations,
and we al so have a question or comment fromthe public

regarding this, these term nations. So M. Boyd...

M5. CLAPI NSKI
No.
MS. METOYER:
That's regardi ng a previously-cancel ed
contract.
MR, W NDHAM
That's regarding a specific one?
M5. CLAPI NSKI
That's Item Nunber 8 under Busi ness.
MR, W NDHAM
|'msorry. That will be later on the
agenda.

Ms. Metoyer, please proceed.
M5. METOYER:
Ckay. The contract termnations are
20091068, 717 Conti, LLC, Oleans Parish. The requested
termdate is 12/31/14. The hiring requirements have
been neet and no additional jobs are anti ci pated,;
20091067, 730 Rue Bienville, LLC, Oleans Parish,
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Requested termdate 12/21/14. Hiring requirenents have
been nmet, no additional jobs are anticipated; 20100780,
Berry Contracting, LLC, Plaquem nes Parish. Requested
termdate is Septenber 12, 2014. Hring requirenents
have been net, no additional jobs are antici pated,
20100781, Berry Contracting, LP, St. Mary Pari sh.
Requested termdate 12/31/2014. Hring requirenents
have been net, no additional jobs anticipated; 20100783,
Berry Contracting, LP, St. Mary Parish. Requested term
date 12/21/2014. Hiring requirenents have been net, no
addi tional jobs anticipated; 20080700, Dupre Logistics,
LLC, Caddo Parish. Requested termdate 12/31/2013.
Hiring requirenents have been net, no additional jobs
are anticipated; 20100773, Dupre Logistics, LLC

Laf ayette Parish. Requested termdate April 12, 2014.
Hiring requirenents have been net, no additional jobs
antici pated; 20120049, M ke Anderson's-Central, LLC,
East Baton Rouge Parish. Requested termdate

12/ 31/2015. Hiring requirenents have been net, no

addi tional jobs anticipated; 50773, MNIII Hospitality,
LLC, East Baton Rouge Parish. Requested term date
Septenber 30th, 2014. The hiring requirenments have been
met, no additional jobs anticipated; 20100503,

M. Midbug, Incorporated, Jefferson Parish. Requested
term date Decenber 31, 2014. Hring requirenents have
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been nmet, no additional jobs anticipated; 20110236,
Spire Hospitality, LLC, Oleans Parish. Requested term
date 12/31/2014. Hiring requirenents have been net, no
addi tional jobs anticipated; 20111031, St. Ann Lodgi ng,
LLC, Oleans Parish. Requested termdate 12/31/2014.
The hiring requirenments have been net, no additional
j obs are anti ci pat ed.

MR, W NDHAM

Thank you, Ms. Metoyer.

Are there any comments fromthe public
regarding the term nations of these contracts?

(No response.)
MR, CARMODY:

M. Chairman, very quickly, for the
benefit of the Commerce & Industry Board, when these
contracts are termnated, will there be ability to print
what financial incentives that conpany had gotten over

the termof that contract being term nated?

M5. METOYER
' msorry?
MR CARMODY:

The benefits that have been received by
t hose that have taken advantage of Enterprise Zone, when
the come to us and request cancelation, | guess now

they've filled the jobs, that we woul d have sone sort of
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a statenent in front of us --
MS. METOYER:
There's a difference in cancel ati on and

term nation.

MR, CARMODY:
"' msorry?
M5. METOYER:

Term nation has no penalty or no

cl awback, but cancel ation does.
MR,  CARMODY:

All right. But is there a way for us to
see the financial benefit, the incentives that have been
given to that conpany when they cone requesting this?

M5. CLAPI NSKI

What we can give you is the anount of
jobs tax credits the conmpany has received. However,
they also could receive the sales and use tax rebate or
the refundabl e investnent tax credit. That is filed
directly with the Departnment of Revenue, so LED does not
have that information, but we can absolutely provide you
the jobs tax credit nunbers.

MR.  CARMODY:

Well, | think it would be interesting

for us as we see what benefits are being provided by the

conpany when they say, "W've now finished our
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contract," so that we would know.
Thank you, M. Chairnman.
MR, W NDHAM
Do you want to get that on these, on
t hese specific ones?
VR, CARMODY:

Going forward, yes, if you don't m nd.
|"'mnot trying to put any honework on you for today's
the test, no.

MR, W NDHAM

So Ms. Metoyer, going forward, we'll
start indicating the anount of job tax credits that have
been certified I think is appropriate.

VR, CARMODY:
Thank you, M. Chairnman.
MR, W NDHAM

Certainly.

Dr. WIson nakes the notion to approve
to cancel the termnations. |Is there a second?

MR M LLER
Second.

MR, W NDHAM
M. MIler seconds the notion.
Any further discussion?

(No response.)



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN P P P PR PP R,
g A W N P O © 0 N O O A W N P O

September 12, 2016
LEDC MEETING Page 37

MR W NDHAM

All in favor, please indicate wth an

aye.
(Several nenbers respond "aye.")
MR, W NDHAM
Al'l opposed with a "nay."
(No response.)
MR, W NDHAM
Moti on passes.
Next we have one application
cancel ati on.
M5. METOYER
Yes. 20141128, Keithville Well Drilling
& Service, LLC, Caddo Parish. The client has requested
cancel ation of this application due to the conpany has
filed bankruptcy.
MR, W NDHAM
Are there any comments fromthe public?
(No response.)
MR, W NDHAM
Any questions fromthe Board?
(No response.)
MR, W NDHAM
|s there a notion to accept this

cancel ati on?
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W | son.

aye.

Cheng.

MR

MR

(No
MR.

BARHAM

So noved.

W NDHAM

Moved by Robert Barham seconded by M.

Thank you. Dr. W] son.

Any further discussion?
response.)
W NDHAM

Al in favor, please indicate wth an

(Several nenbers respond "aye.")

MR

(No
MR

W NDHAM

Al'l opposed with a "nay."

response.)

W NDHAM

Moti on passes.

METOYER

That concl udes EZ.

W NDHAM

Thank you, Ms. Metoyer.

Next we have Industrial Tax Exenption by

CHENG,
Good nor ni ng.
W NDHAM
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Good nor ni ng.
M5. CHENG

| have nine new Industrial Tax Exenption

applications for y'all today.
MR. ADLEY:

Can you speak up a little bit for ne?

|'ve got hearing aids, but I'mstill having trouble.
MS. CHENG

| have nine new applications. 20160706,
Cleco Power, LLCin St. Mary Parish -- and they do
have -- they have advanced notifications filed, and they
were filed prior to June 24th, 2016. 20141453, Sasol
Chem cal s USA, LLC in Cal casieu Pari sh.

And then the follow ng did not have
advanced notifications filed, but the applications were
filed prior to June 24th, but they are MCAs.

MR, W NDHAM
Al right.
MR. ADLEY:
So everything that we're | ooking at

today was filed prior to or on the 24th of June?

MS. CHENG
Correct.
MR. ADLEY:

|s that correct? Ckay.
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MS. CHENG

20161366, Motiva Enterprises, LLCin St.
Janmes Parish; 20161367, Mtiva Enterprises, LLCin St
Janmes Parish; 20161371, Motiva Enterprises, LLCin St
James Parish; 20161098, Noranda Alum na, LLCin St.
James Parish; 20161104, Noranda Alum na, LLCin St.
Janmes Parish; 20161102, Noranda Alum na, LLCin St.
Janes; and 20161269, Textron Marine & Land Systens in
St. Tanmany Pari sh.

MR, W NDHAM

All right. Thank you, M. Cheng.

Are there any coments fromthe public
regarding the new applications filed?

We have one. Please conme forward, state
your nane and who you represent.

MS. HANLEY:

My nane is Dianne Hanley and | represent
nyself as well as Together Louisiana. | had to cone
here today because | have five houses in ny famly that
were conpletely devastated by this flood, and when |
heard that on June 24th that this executive order was
signed and | read it personally and sawit, | believed
init that day. But after the flood, | believe in it
all the nore because ny famly is personally affected,

ny parish is personally affected; ny school district is
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personal ly affected, and the first responders are
personally affected thenselves with their own houses and
wth their vehicles and with their stations. So |I had
to come forward and just speak to what | read in this
docunent .

When you' re tal king about no advanced
notification filed, even though they're filed before
June 24th, | read in this docunent, that's the executive
order, for all had pending contractural -- pending
contractural applications for which no advanced
notification is required under the rules of the Board of
Commerce & Industry, except for such contracts that
provide for new jobs, and | see the listing of how many
new, permanent jobs is zero on all but one. |[|'mtalKking
about the MCAs, the no advanced notification. | see
there's no new. So except for such contracts that
provide for new jobs at the conpl eted manufacturing
plants or establishment, this order is effective
I mredi ately. For all contracts for which advanced
notification is required under the rules of the Board of
Commerce & Industry, this order is effective for
advanced notifications filed after the date of the
I ssuance of this order.

Now, I'mjust alittle nom you know,

but it's pretty clear to ne what it's saying, and so ny
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understanding is that no advanced notification filed --
it's no -- this applies effective imediately. So |I'm
here as a citizen to say ny understanding is that it's

supposed to be effective imediately, and |'mjust here

to watch you have that happen, to watch that happen

t oday.

| believe in the Board that is sitting
before me. It's not the Board that's been here for all
of these years. |It's a new board. This is a new day

and we're under a disaster and ny famly's personally
affected, and so | need the local tax dollars that we
can get to restore ny parish and ny school board and ny
famlies' honmes. So | ask you today to please inplenent
this. | aminplore you. | don't ask. | inplore you,
and | have an expectation because | believe in the
denocracy that I'mliving. |'mhere as a citizen to see
that it's done and | believe in you as a part of that
denocracy followi ng through on the order that was
si gned.

Thank you so much for |istening.

VR, W NDHAM

Thank you, Ms. Hanley.

Are there any questions by the Board
menbers of Ms. Hanl ey?

(No response.)
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MR, W NDHAM

Thank you, Ms. Hanl ey.

Any further public comments regarding
t he new applications and consi deration?

Pl ease cone forward and state your nane.

VR, BAGERT:

Good norning. Broderick Bagert with
Toget her Bat on Rouge and Toget her Louisiana, and | want
to thank the Board and staff for the work that they've
done on this, the evidence of nore diligence in terns of
begi nning to assess some of the things that we all care
about now which is jobs and perfornmance.

| would reinforce Ms. Hanley's point
that this seens clearly to fall in the category for
whi ch the new gui del i nes under the executive order is
intended to apply. |It's an MCA that did not require
advanced notification, and there are no new pernmanent
jobs wth the exception of Textron Marine & Land
Systens, and | wanted to talk specifically to that one.

The criteria of jobs ought to be whet her
jobs are created, not merely the claim and we'll be
going into this in a bit nore detail around the new
renewal s. | gave each of you a packet that |ooks |ike
this that |ooks specifically at the renewal s and the

extent to which they nmet the job creation that they



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN P P P PR PP R,
g A W N P O © 0 N O O A W N P O

September 12, 2016

LEDC MEETING Page 44

claimin their applications. Now, we understand there
has not been a jobs requirenent in the past, but the
jobs requirenent is significant right now because it's
the only criteria by which an MCA can receive
consi deration right now under the new executive order.
In one of the previous subsidy contracts
for Textron, this is 20111078, ITE. That's, if you' ve
got our docunent here, it's the last entry on the first
table of I TEP renewals. There was a tinme of the
application in 2011, a 370 full tinme enployees. They
clainmed that they would create five jobs, which is a
nodest nunber. During the termof the subsidy, the five
years, they reduced their payroll dramatically by 126
people. So we basically subsidized a conpany to |lay off
126 peopl e, because currently, their number of full tine
enpl oyees is 244. There were 131 jobs short of their
nodest requirenent or claimthat they would retain five

jobs. That gives us sone concern that these 94 jobs are

going to be a real thing, too. It's a different
application. It could be different considerations, but
it does give a pause that, yes, we think this one -- the

ot her ones we think ought to just not even be under
consideration. A conpany that has a track record of not
only not neeting the job creation under contracts that

this Board in the past has given, but dramatically
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falling short of, in fact, laying people off, we think
ought to really take a pause and take a cl ose | ook at
what they're doing and make sure that they are going to
deliver the jobs because we w Il not have cl awback
procedures, we wll not have Exhibit A W wll not
have all protections that the executive order is
intended to apply. Wy not wait and not have this one
apply based on the track record of previous failure
around job creations?
Thank you.
MR, W NDHAM
Thank you, M. Bagert.
Are there any questions for M. Bagert
fromthe Board nenbers?
(No response.)
MR, W NDHAM
No questions. Are there any other
comments fromthe public regarding these applications
for renewal ? And, again, these are new -- there are two
advances files. They were filed prior to June 24th.
The m scel | aneous capital additions were filed tinely as
of March 31st.

MS. CHENG
Ri ght.
MR, W NDHAM
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They're due -- for the public as well as
for the Board nenbers, m scellaneous capital additions
are for capitalizable expenditures for the preceding
year, January to Decenber 31, and they have to be filed
timely, which neans they have to be filed by March 31st.
So the conpanies were in conpliance with that.

M. House.

MR, HOUSE:

M. Wndham if the conpanies, if these
applications for mscellaneous capital additions do not
i nclude new jobs at the facility, then under the
executive order, the Governor has said he will not
approve them So to the extent that you have
m scel | aneous capital additions before you, it's
certainly your right to vote up or down on them but
under the executive order, if mscellaneous capital
addi tions do not include new jobs at the facility, then
t he Governor has said he will not sign the contract.

MR. ADLEY:

Even if they cane in before the June
24t h?

MR, HOUSE:

Even if they cane in. Wth respect to
advanced notifications, that's not the case. Wth

respect to mscellaneous capital additions as of the
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date of the executive order, if they don't have jobs, he
wll not sign them He wll consider those that do have
jobs, new jobs at the facility.
MR, W NDHAM
All right. Thank you, M. House.
Any questions by the Board nenbers?
| "' msorry.
MR M LLER
| noted that sone of these were, back in
April and so forth, were filed for the MCAs. Was there
any contact nmade back to the conpany to ask if they
wanted to update their records being that the history
has been kind of send in your applications and there's
been no need for nost of this information? Has there
been a request for this information?
MS. CHENG
Yes, we did ask themfor additional
information. | believe the conpanies are here to answer
any question if y'all have questions for them
MR, W NDHAM
All right. Do we have any ot her
questions of staff by the Board nenbers?
DR. W LSON.
|'ve got a question.
MR, W NDHAM
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Yes, sir.
DR, W LSON:
M. Chair, apparently these itens are on
t he agenda for today. Do they neet the spirit or the
attenpt of the executive order in the staff's opinion,

| egal opinion of staff?

MR. HOUSE:
|'msorry, sir. | couldn't hear you.
MR, W LSON.

The question | have is, since these
itens are on the agenda today for us to consider, do
they neet the spirit of the executive order at this
poi nt ?

VR, HOUSE:

Vll, | think what | just pointed out is

that if there is a advanced notification --
DR, W LSON:

In this case, there were no advanced
notification,

MR, HOUSE:

Excuse ne. If you're considering
sonething with an advanced notification, the answer is,
yes. |If you're considering sonething with a
m scel | aneous capital addition that includes new, direct

jobs at the facility, the answer is yes. |If you're
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considering a mscellaneous capital addition that does
not have a new job at the facility, then the answer is
no. It doesn't nmeet the letter of it or the spirit of
it. So, | nean, |I've -- that's the way it is.
DR, W LSON:
Thank you.
MR, W NDHAM
Dr. Wlson --
MR. ADLEY:
Let nme, if | can, Representative John
Bel, |'ve been sending texts back and forth to the
Governor's office as we sit here trying to make sure
that |'mclear about what direction |I'm supposed to take
here today. Now, | think you're right. The two of
them if you |look at page that lists all of them those
two that have advanced notification, those certainly,
you know, depending on all of the data, all of the
information with it, that that's within the spirit.
Wien you | ook at those itens below that, all of those
that require no advanced notice, it is the Governor's
position he will not sign nor approve any of those that
have not created jobs, and hopefully we woul d take the
sane action, but that's clearly up to you to do that.
There is one, that MCA, that does create

some jobs. Pending everything being correct with that,
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|'mcertain that he will take that into consideration.
For me, I'mgoing to vote no on every
MCA t hat does not create jobs because that is clearly
his wi shes, and if --
(Appl ause.)
MR, W NDHAM
|s there --
MR, ADLEY:
Y all really shouldn't be doing that.
MR, W NDHAM
|s there a representative fromthe
conpany from Mtiva (sic) Alum na or Mtiva Enterprises?
Pl ease state your name and step forward
and who you represent.
MS. ANTONO
Good norning. M nane is Mandy Antono.
| represent Mdtiva Enterprises, LLC
The three applications that you see on
this list that are MCAs are filed in March. They're for
a refinery. These are m scellaneous capital additions
that are true additions of our assets. And you don't
see an actual jobs permanent |isted here, but if you
| ook at our pseudo report, and, unfortunately, | don't
remenber what the abbreviations are of that, but it's

essentially reporting our payroll and our nunmber of head
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count for the whole Mtiva Enterprises, LLC. W tracked
back. This particular refinery actually added 27 jobs,
permanent jobs at this site. W do not have an advanced
notification, but we do have m scel |l aneous capital
additions. These jobs are not tied directly, but by
doi ng these projects, we maintain operations of the
refinery, and maintaining operations of refinery means
we can hire nore people, maintain the refinery, do nore
mai nt enance, do nore things that we need to keep the
operations running.

So when | do fill out these
applications, we do not put in the permanent jobs that
are tied into these particular projects, but we do have
permanent jobs on site that we hire as a result of being
able to do these projects, and we are very nmuch gratefu
for all of the tax incentives that we do receive, so it
IS not unnoti ced.

MR, W NDHAM
Thank you, Ms. Mandy Antono.
MR, W NDHAM

Let nme ask a question of you,
M. Chairman, before we nove forward.

|''m | ooking a Motiva and | have
guestions about it, but before | address that, I'm

asking you, do you want to take these things up in order
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or do you want -- you junped straight to the MCAs, so
"1l nove in whatever direction you want to nove.
MR, W NDHAM
Vell, | want to nmake sure the public had
the opportunity to ask their questions, make their
statenent --
MR. ADLEY:
Are you representing Mtiva?
MR, W NDHAM
Motiva Enterprises.
M5. ANTONO
Yes.
VR, W NDHAM
So we, the pleasure of the is to make a
notion and take action on the ones where the advanced
notifications wer filed. 1'll entertain a notion for
t hat .
MR. CARMODY:
So noved.
MR. ADLEY:
Can we ask a coupl e questions before you
do that?
MR, W NDHAM
Sur e.
MR. ADLEY:
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There were two of them There was
Cleco, and | guess the staff is the best one to answer
this for ne.

MR, W NDHAM
Cl eco and Sasol .
MR. ADLEY:

Cl eco and Sasol .

What | noted with the C eco application,
they're not the manufacturer. They're creating sone
heat recovery process that's used in the manufacturing.
| got that. What really got ny attention was is that
the estimated 10-year ad val orem exenpti on was
$12-m | lion. The nunber of new jobs was 12. That's the
cost of a mllion per job, and | assune that's an ad
valoremtax. | assume that's a fair way to look at it.
And if | try to figure out what it's going to cost nme to
get back, whether |'mlocal governnment or whether |'m
state governnment, state governnent through a six percent
income tax or |ocal governnment through a sales tax,
you're going to have to collect $16.6-mllion per job to
recover what's given here.

Now, that's not to say it's a bad
application, but I'mjust saying that those are the
things that this Board, at sone point, is going to have

a legitimte responsibility on that. You're never going
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to recover. |It's never going to happen. It just won't.
That's what | noted when | | ooked at C eco.

And when | | ooked at Sasol, Sasol
clearly fits inside the executive order, but creates
zero jobs. Wat surprised nme about it -- | know that's
fairly new over there, and is this a continuation of
what they started wth when they had the full 478 jobs
when they started? Their application here shows zero.

MR, W NDHAM

Are the representatives here fromd eco?
|s there a Cleco representative here?

Pl ease cone forward.

|s there a representative from Sasol ?

MR. ADLEY:

And ask our staff, M. Chairnman, too,
soneone -- I'd like to know how y'all cal cul ate when
you're looking at, is it your ORI you call it or
what ever that is? You' ve got an acronymfor it, how you
det erm ne whether or not you're going to get any noney
back on these things. How do y'all calculate that?

VR, W NDHAM

| believe you're referring to the RO,

Return on | nvestnent.
MR. ADLEY:

Yes.
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MS. CHENG
That's not anything we've ever anal yzed.
MR, W NDHAM

They don't do the ROs on the tax based
on the incentives.

MR. ADLEY:

Ckay. And | ask that, M. Chairman, as
you know, the rules conmttee's been neeting to try to
change these rules about how we do this, and that is an
I ssue. Wien you sit down and legitimtely say, you
know, if you're giving this break, what are you getting
back for it?

VR, W NDHAM

Certainly.

MR, ADLEY:

Anyway, am | reading that right? It's
12-m|lion ad val orem abat enment over a 10-year period
for the creation of 12 jobs, am| reading that right?

MR, W NDHAM

Pl ease state your nane and who you
represent.

MR. STUBBS:

My name is Stacy Stubbs, and | represent
Cl eco Power.

MR, BENNETT:
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And I'm M ke Bennett, and | al so
represent Cl eco.

MR. ADLEY:

And the last tine | |ooked, C eco had
about 164 ITEP in play, and | assune that's because
you're a utility and you provide utilities and vari ous
services to all of these multiple plants, but the |ast
time | |ooked, it was about 164 of them Does that
sound right to you?

VR, BENNETT:

| woul d have to go back and | ook at our

records to confirmthat.
VMR, ADLEY:

But it's 12-mllion in property tax
abatenent for 12 jobs; that is correct, | nean, that is
what you put on your application?

MR, BENNETT:

We are going to hire 12 new enpl oyees to
operate this facility, that is correct. W're going to
have around 200 construction jobs during the
construction phase of it.

MR. ADLEY:

Just so you know, representing the

Governor, |I'mgoing to vote for it. |'mnot so for sure

that we would be voting for these things in the future.
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Now, |'mgoing to vote for it with everybody
under standi ng that this 10-year provision does not cone
into play. There is no such thing as a 10-year tax
exenption in the State of Louisiana. |[It's nonexistent,
and every tinme we |ook at one of these forns, you give
it tous in formof 10 years and | would ask that you
start giving it to us in five because they're going to
be comng up for a renewal.

And while I'mnentioning the renewal,
there's been sone discussion we had at our rules
conm ttees and sone discussion before, I'msitting here
| ooking at a nmessage fromthe Governor is going to at
| east send a letter to all of you pointing out that he
IS not going to support 100 percent renewal s anynore.
So ny position will be to try to cap them They had
asked nme today, because of the process that we're in
W th these renewals, that we need to set a definitive
date when we will do that, and that date has not yet
been set. So | wll not be objecting to those renewal s
now, but we're setting a date in the very near future
that that, at least for ne, will becone effective.

And let me just share this with you.
It's very inportant for everybody and the public to
understand that 51 percent of the state general fund

this legislators deal with goes to |ocal governnent, and
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It goes to |ocal governnment because we under |TEP had
taken away their property tax. At the end of the day
that's a large reason why that has occurred. So the
state has an explicit interest in the |ITEP, and we
cannot identify a legitimte revenue streamto the |oca
governnent without a cap. And we can |ook at all of the
renewal s representative and we can forecast a stream of
dol lars that we know that is going back to | oca
gover nnent .

So wth that said, I'mnot going to
obj ect to your application, but | have to tell you,
$12-mllion for 12 jobs, that's not pretty. To ne.
Sixteen-mllion dollars to get back to the noney that
they've given up. It's never -- it wll never cone
back. That neans one taxpayer puts up noney to give you
a break to give another person a job, but there's no
noney |eft over or the infrastructure of your school s.
| mean, that's a problem That is the issue. It's that
sinple. This one really caught ny attention because
it's a great exanple, and sone of the MCAs are actually
wor se than this one.

Thank you.

MR. STUBBS:
One thing | would Iike to point out is

that an electricity manufacturing plant has an esti mated
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useful life around 40 years. The $12-nillion, the

estinmated property tax, is over a 10-year period. So

after the -- if the renewals is successful the second

five years, it wll still -- the plant wll still be

there for approxi mately another 30 years in which we

w Il pay property taxes as well as the 12-mllion --
MR. ADLEY:

Let ne ask you this question. It's
really inmportant. Let's say you went through the
initial five years and you got the renewal. Now you're
at 10. At 10, have you had any instances where C eco
cane back in for additional |ITEP on existing facilities
where you were reworking them doing whatever you had to
do, and then getting additional |ITEP on top of that?

MR, BENNETT:

Only if there was a significant upgrade

to the plant or a m scell aneous capital addition.
MR. ADLEY:

Ckay. My point is you don't always pay

property taxes in the next 20 or 30 years. You don't.
VR, W NDHAM

M. Adley, one thing to renmenber with
those, and all of the Board and the public should know
this, if they replace sonething, it goes on -- | nean,

if they replace sonething, this $12-mllion is reduced
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fromwhat they spend that day or that period for that
replacement, so that's 12 mllion off, and that new
equi pment goes on at 100 percent, then the $12-nillion
I nvestnment, so-- oh, I'msorry. The original investnent
amount. The original investnment anount. So at that
point intinme, it's new equipnent. |t goes under the
100 percent as opposed to a depreciated value if they
replace it during that tinme.
MR. ADLEY:
| got you.
MR, W NDHAM
So they get those benefits when they
replace it. So it doesn't perpetuate forever on that
equi pnent .
MR. ADLEY:
|'mnot so for sure | agree with you
j ust based upon what |'ve seen cone through here only at
two or three neetings |'ve been able to attend. M
guess is if we went back and -- let me just ask the
staff, for future reference, with this conpany, because
t hey have so many | TEP applications, go back for nme and
just give me a history of what happens beyond the
initial application and if there's any property tax
brace breaks that occur beyond that, that would be very

hel pful because if the Chairman's right, it nmakes a big
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di fference in our decision-making process. |If it turns
out they're picking up sone additional exenptions al ong
way, that nmakes a big difference in our decision-naking
process. | would ask you, if you would, just do that
for us between now and the next neeting so we woul d at
| east have it.
MR, W NDHAM
Ms. Cheng, you understand that?
MS. CHENG
Yes.
MR, W NDHAM
M. Mller.
MR. M LLER
Yeah, couple of questions, | belive.
Vell, for Ceco, one | think I can
clarify that, but I'll just let the staff do it.
Do you happen to know t he anmount of
property tax you pay today?
VR, BENNETT:
Yes, sir. This year, it should be
around $34-mllion.
MR MLLER
You will pay $34-nmillion in |ocal
property tax to your parish, St. Mary -- well, all over

t he state.
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MR, BENNETT:
To our service territory, yes, sir.
MR. M LLER
Thank you.
MR, W NDHAM
Any ot her questions?
Yes, M. Richard.
MR, Rl CHARD:
Good norning. Prior to comng or since
you requested the abatenent, have you had any
conversations with |ocal government in St. Mary Parish

on this application?

MR BENNETT:
Not on the escrow application, no.
MR Rl CHARD:

Are you aware that St. Mary Pari sh
School Board just closed two schools this school year

due to financial difficulty and consolidated two

school s?
MR. BENNETT:
No, sir, | wasn't aware of that.
MR, W NDHAM
Thank you, M. R chard.
M. Man- -- Manny.
MR. FAJARDO:
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Just say Manny. |It's fine.

MR, W NDHAM
Thank you, M. Manny.
MR. FAJARDO:
| just want to clarify here because of
the, you know, the 1-mllion-8 that you were saying, did
you say you were basing it on a 10-year span? | nean,
fromwhat |'mthinking, because the application, | guess

that you guys turn in, you're saying it was based on 10

years or it was the initial five?
MR. STUBBS:
| believe the nunber we had, the
$12.2-mllion in tax abatenment was based on a 10-year
term
MR, FAJARDO
Ckay. |'mjust wondering based on --

you know, because we do these thing five years and

five-year renewal, would it be to say to reduce that to

hal f, you know. This is just ny thought process right
now, based on five years and then the decision to nmake
it -- you know, they renew it in another five years.
mean, that's just sonething | was thinking about.
MR, W NDHAM
All right. Thank you, M. Manny.

Are there any other questions by the
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Board nenbers for C eco?
(No response.)
MR, W NDHAM
Thank you, gentl enen.
| think now we'll have the Saso
representative step to the table.

Pl ease state your nanme and who you

represent.
MR HARRI S:
JimHarris on behalf of Sasol. Forgive
me, | did not know this neeting was com ng up today and

| just got sone information and | don't knowif it's
totally conplete. However, this is on the Legacy
facility, the existing Sasol facility that has been
t here, has 400-and-sone-odd enpl oyees not the -- | nean,
in the new construction that is part of cooperative
endeavor agreenent, ny understanding is that 43 jobs
involved. | do not have any details and | can't back
that up as | sit here because | just got this
i nformation.
VMR, ADLEY:

Jim what got ny attention, nmaybe you
can answer this, the initial application for Sasol, |
nmean, |'ve been over, |ike everybody else. It's an

incredible facility. | get it. Is this part of, this
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particular project, is this part of what the original
| TEP was for? Wat is this? | don't understand this?
The reason | don't understand is it cones to us wth
zero jobs and | was very surprised by that.

MR. HARRI S:

Vell, | nean, ny understanding is all of
the new jobs included in the application because -- |
don't know why quite frankly. That 42 jobs were
associated with this, but, again, it's not on a new
project. This is their existing facility that has
al ready been there for years at Sasol and the upgrades
they did and then applied for the 10 year on it. |'m
sorry | don't have nore detail.

MR. ADLEY:

And obvi ously you nmay not have the

answer to this. In the application -- maybe staff can
help himwith that -- it has an effective tax rate and
then it has rate. | was trying to understand what those

two items were. The effective tax rate is 0.165, and
then it's gat the rate at .005. \Wat are those two
itens?
M5. CHENG
The effective tax rate is the mllage
rate for the parish, and then the .005 | think is

just --
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MR

IVB.

fee, | believe,

the mllage rate.

MR

IVS.

ADLEY:

Speak up. | couldn't hear you.

CHENG

The .005 is what we use to calculate the
but the effective tax rate, the .1662 is

ADLEY:

That's the mllage rate. Ckay.
CHENG:

Yes.

ADLEY:

Thank you very nmuch. Jim thank you.
W NDHAM

M. R chard, you have a question?
Rl CHARD:

Yes, sir.

W NDHAM

M. Harris?

ADLEY:

M. Harris? Jinf

HARRI S:

Ch, I'msorry.

Rl CHARD:

Good nor ni ng.

HARRI S:
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Yes, sir. I'msorry.
MR. Rl CHARD:

Earlier in your discussion when we got
to this itemon the agenda and given the hei ghtened
sense of awareness that's been nmade since the Governor's
executive order was issued, it was noted -- and, please,
staff, correct me if I"'mwong in the discussion that |
heard comng in a little tardy, but was it not stated
that you-all had reached out to the folks, the entities
requesting industrial tax exenption abatenent today and
letting them know and maki ng them aware of putting them
on notice that there would |ikely be sonme issues or
questions about the coupling of the applications to the

requi renment of new, pernmanent jobs?

MS. CHENG
That's correct.
MR. Rl CHARD:

So that's correct, you did reach out to
t hose fol ks?
MS. CHENG
Yes. Those had advances filed prior to
June 24th, so there wasn't a job requirenent at that
time.
MR. Rl CHARD:

| understand. And just so we can all
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hear, that there wasn't a job requirenent at that tine,
but you did -- when they were filed, but you did, the

staff did reach out to these entities on the agenda

t oday --
MS. CHENG
| did, yes.
MR. Rl CHARD:

-- notifying themthat there would
i kely be sone di scussion about the couple of themto

per mnent jobs?

MS. CHENG
Ri ght.
MR. Rl CHARD:

And | understood fromthe gentl eman at

the tabl e about you nentioned about 43 pernmanent jobs.
MR. HARRI S:

That's ny understanding. And, again, |
have to get back to you, and | will, to make sure that's
correct.

MR. Rl CHARD:

Yes, sir. And the neetings were
properly noticed, this neeting, and | arge corporate
entities that are worldwi de entities are certainly aware
that this neeting was com ng up, and we're hearing from

t hose conpani es that they have sone information about
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sone permanent jobs, but it's not in -- or we can go on
as a Board is what we're seeing that they've submtted
inwiting in their original application even after
you' ve reached out to those fol ks or the staff have
reached out and notified them

MR. HARRI S:

But if I mght, 1'd like to point out
that these were notifications prior to the effective
date on the executive order.

MR. Rl CHARD:

| understand conpletely.
MR. HARRI S:

Thank you.
MR, W NDHAM

Any ot her questions by the Board
menbers?

(No response.)
MR, W NDHAM

Any ot her comments fromthe public?

| think what we'll do is take each one
of those individually on the ones that were filed prior
to June 24th, the effective date of the executive order,
and vote on those individuals.

MR. ADLEY:

Let nme ask you sonething, | thought the



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN P P P PR PP R,
g A W N P O © 0 N O O A W N P O

September 12, 2016

LEDC MEETING Page 70

staff that everything we had before us was filed before
the 24th. W have sonme here that were not?
M5. CHENG
Yes. The applications were filed --
these two were filed, they had advanced filed prior to
June 24th and they were filed before June 24th. The
applications thenselves were also filed before June
24t h.
MR, W NDHAM
So these were the ones, as Kristen just
said, they filed before June 24th, and these were new
applications.
|'msorry.
VR, HOUSE:
| just want to enphasize for the Board,
there's a distinction between advanced notifications,
whi ch were just discussed by Cleco and Sasol. They have
advanced notifications, so, therefore, they are here
t oday and under the -- and not subject to the executive
order, whether they have new permanent jobs or not, they
have given you additional information. So that's -- |
want you to be fully aware of that distinction.
MR, ADLEY:
That's correct.
MR, W NDHAM
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All right. So on the Ceco, is there a
notion to approve the application that was filed with an
advanced notification prior to June 24th?

MR. ADLEY:

| will nove for approval, and | wll
say, M. Chairman, reluctantly, that at sonme point, we
have to stop this process of a mllion dollars a job.
It can't go on, and |I'mgoing to nove that approval
because the Governor, acting in good faith, said
exactly, Richard, what you said, and we'll support that
position and I wll nove for approval of Ceco. And if
' mall owed, we'll nove for approval of the second one,
of Sasol .

MR, W NDHAM

Thank you, M. Adley.
MAJOR COLEMAN:

Second.
MR, W NDHAM

Maj or Col eman has seconded the notion.

Are there any other questions? Are
there any comments fromthe Board?

(No response.)
MR, W NDHAM

Al'l in favor, please indicate by saying

aye.
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(Several nenbers respond "aye.")
MR, W NDHAM
Al l opposed, please say "nay."
(No response.)
MR, W NDHAM
Motion carries.
All right. And the second one is Sasol
Chem cals, USA, LLC. Is there a notion for approval of
their application? 1t was filed prior to June 24th with
an advanced notification.
M. Adley noved for the notion and
M. Barham seconded it.
Are there any further questions or
di scussi on?
(No response.)
MR, W NDHAM

All in favor, please indicate wth an

aye.
(Several nenbers respond "aye.")
MR, W NDHAM
Al'l opposed with a "nay."
(No response.)
MR, W NDHAM
Motion carries.

All right. Nowwe will go to the ones



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN P P P PR PP R,
g A W N P O © 0 N O O A W N P O

September 12, 2016

LEDC MEETING Page 73

where there were no advanced notifications filed for the
MCAs that were filed prior to June 24t of 2016.
What is the pleasure of the Board?
MR. ADLEY:

It is nmy position that anything,
according to the Governor's executive order what he wll
sign, if it didn't create a job, he wll not sign it.
And that applies to all of thembut the |ast one, |
bel i eve, for Textron. And depending on how you want to
handle it, M. Chairman, whether you want to take them
one at a time or whatever, at least representing him ny
position will be to vote no on all of these.

VR, W NDHAM

Al right. | believe we should take
themone at a tine.

MR. M LLER:

| do want to ask you one nore tine.
|'ve asked this once and M. Richard asked it. All of
t hese conpani es have been given notice that it would be
best if they sent updated information wth pernmanent
jobs or a conpelling reason to retain jobs?

M5. CHENG

Well, these are new, permanent directly

related to this project.
MR M LLER
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O retention of jobs, a good argunent

for retention of jobs; is that correct?

MR. W NDHAM
M . House.
MR. HOUSE:

Let ne address that. These have to be
new, permanent jobs at the facility and not be subject
to projective order. Wen we get into discussing
protective order -- executive order. That's the old --
you know, | can't do away with the fact that I was a
trial lawer for a long tinme. The executive order. So
in terms of whether sonmething is or is not subject to
the executive order. |If it's new, permanent jobs, MCA,
they're not subject to the executive order. If they
don't have pernmanent jobs, under the executive order, he
said he's not going to sign it.

Now, when we get to the executive order,
di scussing the executive order, that's when we get into
conpel ling reason for retaining jobs. That has nothing
to do with what we're tal king about right here. And
|'I'l be glad to explain that to you further. | realize
it's alittle bit conplicated. But in terns of
di scussing the issue of whether or not the Governor wll
sign sonething, it has to be a new, permanent job at the

facility and an MCA. If you find that to be the case
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and you approve it and he finds that to be the case, he
said he will approve it in the executive order. That's

going to be the last of MCAs. You won't be considering

MCAs anynor e.
MR, M LLER
Ckay. Let ne rephrase ny question then.
Al of these conpanies for MCAs prior to -- no advanced

notification, but MCA prior to June 24th were notified
and asked if they want to give us -- provide us nore

i nformation about these particular projects?

M5. CHENG
Yes.
MR. M LLER
And this is what we have fromthenf
MS. CHENG
Yes.
MR M LLER
Thank you.
MR, W NDHAM

|s there a representative from Mtiva
Enterprises or Noranda Al um na?
(No response.)
MR, W NDHAM
Al right. Mtiva. Now, we're

specifically speaking about the m scel | aneous capit al
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addi ti ons.
MR. Rl CHARD:
M. Chai rman?
MR, W NDHAM
Yes, M. Richard.
MR, Rl CHARD:

Along the |ines of previous questions,
and, again, | think when the representative from Mtiva
was up at the table earlier, she nade a statenent that
there were 27 new jobs tied to these applications today,
but, yet, we have nothing in front of us.

MS. CHENG
Those 27 new jobs are not tied to these
projects, but they're new jobs at the facility.
MR. Rl CHARD:
Which one is it?
MS. ANTONG

Let me clarify. W don't have an
advanced notification for the Convent refinery in St.
Janes. So everything that we file on our projects are
under MCA for that year because they fall below the
$5-mllion level for the requirements. Prior rules, not
current rules. So when you | ook at the additional jobs,
they're not tied directly to these projects that fall

under MCA, but we do know we hire 27 pernmanent jobs at
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the site for all of the different operations, including
some of which -- they are maintenance to maintain these
new addi tions, but they're not permanently -- not
directly tied toit. So I'mtrying to find a better
conparable --
MR, W NDHAM
Ms. Mandy, is it fair to say, think
about it this way, if you increase the production of --
you may not increase the nunber of people that work that
unit, but because you have nore product going through,
It requires nore itens be packaged and it also requires
t hat nore people handle the good to get them out the
door to get themto the consuner, but a job nay not
necessarily be tied to that production unit. So those
are new jobs that are created as a result of an
I nvestment. Period.
MR, W NDHAM
That's not -- no. That's not correct.
The problemhere is this: Wat you said nmakes | ogical
sense, but now this departnent that you're operating
under, you have to create jobs. They have to have a way
to track that, and if they put on this application zero,
there is no way in the world for us to track that.
MR, W NDHAM
M. Adley, | don't think --
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MR, ADLEY:
M. Chairman, bear with me. Let ne just
finish.
What |'m going to suggest to you, ma'am
if you believe that you have clearly created jobs -- and

| listened to Robby and very concerned about that. What
| woul d suggest that at |east we defer this application
to give you tine to create your application. |If you
have filed your application incorrectly, | get it, but |
do have questions about your application beyond the
j obs.
MS. ANTONG

| understand. So if, you may, M. Adley
and M. Chairman, the application requests the direct
permanent jobs as a result of the projects. So for ne

to say and wite 27 jobs on that application and sign ny

nane on it, | feel unconfortable, but | do know -- |I'm
sorry -- but | do know ny refinery continues to run and
do their best to mmintain the |local -- excuse ne -- the

| ocal force, |abor force.

And just to be clear, we did respond.
We have a correspondence with the LED. W did nmention,
we showed the reports that we have, that we have an
increase in jobs and where and which area it is. But,

again, | can't wite it on the application, but we do
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know and we have conmmuni cated that, that we have these
jobs at the refinery.
MR. ADLEY:

Clearly | get that. | understand being
unconfortable with that, but sonme of us are very
unconfortable with just giving people tax breaks and not
being able to confirmthat they did what they said they
woul d do. That's why these applications are nade this
way.

| do need to know fromyou, you have
three applications here and all dealing with, it |ooks
i ke, the new diesel circulation systemand then a set
of arns and then sone i ndependent tracking source. Tell
me how these relate to each other.

MS. ANTONO
They are within the sane facility, but
these are --
MR. ADLEY:
' msorry?
MS. ANTONG

They are within the sanme facility. They

don't necessarily relate to each other directly.
MR. ADLEY:
Okay. Wien you say they relate to the

same facility, what do you nean by that?
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MS. ANTONG

|'msorry. They are within the sane
refinery in the whole production unit, but they are not
tied as in they mght be on different units wthin that
production |ine.

MR. ADLEY:

One of the things that's created a great
deal of concern is that the advanced notification --
t hi nk most of you woul d know this, but the advanced
notification requires a great deal nore paperwork and a
great deal nore investigation for the staff and us to
know exactly what's going on out there. |[|f you cone in
wth a project under $5-mllion, it doesn't require
that. You just get to go spend noney and then cone here
for approval. But by what you just told ne, all three
of these projects conveniently falling below 5-mllion,
but all part of this same manufacturing process, in ny
view, shoul d have been an advanced notice application
period. It appears that -- and |'m not saying you did.
It just appears of all of the applications we've seen,
this MCA process, this m scellaneous capital
expenditure, if you go | ook at them they all
conveniently fall right under that $5-mllion, but
they're all part of the sane process.

The truth is, it should have been, at
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| east on ny perspective, it should have been filed in
one application wth what you were doing to your
facility and then an advanced notice so you hopeful ly
woul dn't even have these problens today. But it does
require nore paperwork on your behalf.

So that was ny question. | think you've
answered it. They are all part of the sane
manufacturing facility, which, in ny mnd, neans it's an
attenpt of an attenpt just to avoid the advanced noti ce.

MR, W NDHAM

Vell, M. Adley, | think as we go
forward with this process, there are a |ot of noving
parts, and | think the conpanies, as a result of your
questions and as a result of this Board's rules
commttee, will prepare the applications differently in
the future. | believe they will accunulate their
information differently in the future, and it will be a
| earni ng experience for all of us, the staff as well as

the conpanies as well as the consultants. So it's a

learning -- like | say, it will be a |earning experience
and we'll have growi ng pains for a couple of years.
MR. Rl CHARD:
M. Chairnman?
MR, W NDHAM

Yes, M. Richard.
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MR, RI CHARD:

| certainly dont want to engage in a
back and forth for the sake of the Board protocol and
t he person representing the conpany, and I'll just make
ny statenment and stop on this item

| certainly really appreciate your
explanation to nme in answering what | believe is a
question that the conpany, Mdtiva, should be answering
to the Board. |'ve listened carefully, done my own
work. | tried to do ny best to understand the process.
Here's where |I'mat as a nenber of this Board: Mtiva
is requesting a $10-mllion abatenent of taxes. They
were notified post-executive order that if they had any
additional information to provide to the Board that wll
be deciding on this issue, sone additional docunentation
to reference a coupling to permanent jobs. 1In the
testinony today, the representative of the conpany
mentioned that there was some reference to additiona
j obs, and given your explanation as well, and |
understand all of that. As a Board nenber, | woul d hope
there's sone type of mechanismin place that woul d al | ow
Motiva to submt at |east sonme type of summary docunent
on their letterhead, per se, at a very sinple, high
| evel to the nmenbers of the Board of Directors or this

Board, that of Commerce & Industry, that would help
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explain that they woul d be confortable with putting
their nane attached to it and the conpany's affiliation
W th the creation of new jobs if the information that we
have in front of us says zero.

And | hope |I'mnot oversinplifying the
process, but it's the struggle that we deal with. And |
understand the | evel of awareness that has been brought
to this issue. W sat here at the |ast Board of
Commerce & Industry neeting and there was a great deal
of nedi a exposure and comuni cati on about the entire
process changing. And even after contacting the
conpanies, they didn't feel confortable, according to
what |'m hearing today, in providing this Board and the
Board nenbers, individually or collectively, or LED or
the State or whoever with sone additional explanation in
witing that they would feel confortable with, and

that's the challenge that | think we face.

Thank you.
MR, HOUSE:

M. W ndham
VR, W NDHAM

M. House.
MR, HOUSE:

Can | briefly add to what's been said,

and that in putting together this executive order, it
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was made clear to us in putting together this executive
order that the Governor did not favor MCAs, and, quite
frankly, the departnent has had quite a few questions
about it. It's maybe sonething that should have been
tended to before. But at the end of the day, the
exception to going forward or the ability to go forward
on the MCAs under -- not being under the executive order
I's prem sed upon a very, what | try to nake as narrow as
possi ble a definition, which is provide for new jobs at
a conpl eted manufacturing plant or establishnment. So
soneone's going to have to cone before you and link a
new job to the particular MCA not say we have a series
of -- at least, in ny opinion, not say we have a series
of MCAs and we have enpl oyees over here who continue to
benefit fromit. The Governor wanted this to be very
narrow, and that's what we tried to reflect in drafting
it. And that's fromneetings with the Governor, and
Senat or Adl ey was present.

So, again, I'"'mnot telling the Board you
shoul dn't make as many inquiries. |If there's anything
that you want to know, take as nmuch tine as you want to
take to nmake a decision, but this is a narrow exception
for MCAs.

Wien we get to other discussions under

t he executive ordered, that's going to have sone
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different interpretations, but on this one, |'mjust
telling you this is a very narrow exception.
MR, W NDHAM

Thank you.

Are there any other question related to
the Motiva applications for Ms. Mandy fromthe Board?

(No response.)
MR, W NDHAM

All right. M. Adley, would you like to
make a notion?

MR. ADLEY:

In the sense of fairness, ma'am to what
you have testified in difference to what you've
presented to the Board, |I'mgoing to nove to defer
action to give you tine to clarify your position, but |
really hope you listen to what M. House had to say.
You better be able to truly tie jobs to this MCA

And so everybody knows, MCAs for the
future, they're pretty much going to be gone. And if
you had put it in an advanced notice application, you
woul dn't have had any problem here at all, instead of
avoi di ng the advance noti ce.

| nove to defer

MR. Rl CHARD:

Second.
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MR, W NDHAM
Motion on the floor by M. Adley;
seconded by M. Richard for deferral of these
applications for Mtiva Enterprises. There are three of
them The nunbers are 20161366, 67 -- |I'msorry. 67 is
a separate one. And 20161371. So those are being --
action to have a deferral on those.

|s there any further discussion on this

noti on?
(No response.)
MR, W NDHAM
All in favor, please indicate by an
"aye. "
(Several nenbers respond "aye.")
MR, W NDHAM
Al'l opposed with a "nay."
(No response.)
MR, W NDHAM
Motiva's applications are deferred.
MOTI VA REPRESENTATI VE:
Thank you.
MR, W NDHAM
Next we have three nore for Noranda
Alum na, LLC. | believe we have a representative of the

conpany.
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MR, BARRETT:
Yes. |'mTodd Barrett. |[|'mcontroller
at Noranda Al um na, LLC
MR, W NDHAM

Please get a little closer to the mc.
MR, BARRETT:
These are exenptions for an unl oadi ng
systemthat actually saved the plant from cl osi ng down.
MR, W NDHAM
Start over, please.
MR. BARRETT:
|''m Todd Barrett, the controller from
Noranda Al um na, LLC. These exenptions are related to a
| arge unl oadi ng systemthat actually saved the pl ant
fromclosing dowm. These are related to the main -- our
main raw material cones fromJamaica. W refine out the
alumna in that raw material and we were doing so with
gantry cranes that were original to the plant from 1956.
To replace those cranes in the docks woul d have been
over $80-nmillion, which, right now, with the pressure
that China's putting on the alum numindustry, we would
never have been able to spend that to keep the plant
open.
So we were able to find a solution to

bring in, because where we are on the river, a mdstream
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unl oadi ng system where we basically put hoppers on our
dock, kind of |ike basketball hoops in a sense and an
out source conpany cones in to unload these |arge bauxite
vessel s, and in doing that, we were able to keep the

pl ant open.

No jobs were reduced because of this
project. W were able to maintain the job count. The
bi ggest issue was we woul d absol utely 100 percent woul d
have closed the facility if we could not have conme up
W th a solution.

MR. ADLEY:

Tell me, what is the Dol phin systenf
What is that?

MR, BARRETT:

So previously ships have anchored to the
dock, which was creating a situation here where the dock
was pulling away and we woul d have had to repl ace the
dock if that would have kept happening. W actually now
have a systemthat the ship does not touch the dock. It
anchors against this Dol phin system and then the barge
cones in between the ship and the dock to unload the
vessel .

MR, ADLEY:

And how does the Hopper 1 and 2 relate

to that?
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MR, BARRETT:

The hopper is basically the barge
nmount ed cranes cone in between the ship and the oil dock
we have and these hoppers sit on the dock, and the
bar ge- mounted cranes are grabbing dirt fromthe ship,

t hey | oad the hoppers.
MR. ADLEY:

Is it safe to say that that's part of
t he Dol phin systen?

MR. BARRETT:

No. It's different fromthe Dol phin
system The hoppers are two separable assets that sit
on the dock.

MR. ADLEY:

So your position is that if you had not

done this, you would have had to close the facility?
MR. BARRETT:
Absolutely. If you | ook at our eval

over the last three years --

MR, ADLEY:
Can we get -- Richard, can | get you
back up here again? | want to make sure we're correct

on this executive order as it relates to MCA dealing
wth the retention of jobs. | want to find out if I'm

dealing with one in your viewthat's different than the
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one | dealt with a nonent ago, and then ask the staff
what they did to be able to tell us -- not the conpany
tell us, but you tell us that this facility would cl ose
if this were not done. |'d like to know if anybody at
LED did any of that, and if you didn't, just say you
didn't do it.
Ri chard.
MR, HOUSE:
Ckay. What the executive order says is,
under Section 2, with respect to where there is a
pendi ng advanced notification, they're, except for such
contracts that provide for new jobs at the conpleted
manuf acturing plants or establishnents. New jobs are
different fromretained jobs.
MR, ADLEY:
Ckay. But as it relates to this MCA in
t hat executive order, does the Governor give room for
approval for an MCAif we believe that clearly it was
done to retain jobs and keep the plant open or not?
That's what |'ve got to know.
MR, HOUSE:
No.
MR, ADLEY:
Ckay. Thank you.
MR. Rl CHARD:
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M. Chairman?
MR. ADLEY:

|''mgoing to suggest, at the appropriate
time, and | want all of the Board nenbers to speak.
What |'m going to suggest that the proper thing for us
to do at this point, in ny opinion, would be to defer if
the Board's willing to do that to give this departnent,
unl ess they' ve already done it, the information needed
to find out what the real problemis out there and was
this place really at risk or not.

M5. M TCHELL.:

Secretary Adley, this is Mandi Mtchell,
Assistant Secretary of LED. |I'mcomng to the table
just to nmake the Board aware that | was directly
involved with an effort with the conpany to appeal to
menbers of our congressional delegation to assi st
Noranda Alumina in its efforts to raise awareness of the
I npact of the Chinese practice of dunping alum na on
i ndustries, in our alumna industry in Louisiana and the
country as a whole. So this was just several nonths
ago. W know that -- | could only say that | can attest
to the conpany is or has been subject to sone pressures
as a result of that, and so | think it would kind of
support this gentleman's comment about the conpany being

under sonme pressure and having to upgrade their



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN P P P PR PP R,
g A W N P O © 0 N O O A W N P O

September 12, 2016

LEDC MEETING Page 92

equi pnent. So | did want to put that on record, and,
Senator, it's sonething | did share in previous neetings
W th the Governor
MR. ADLEY:
Thank you.
MR, W NDHAM

Thank you, Mandi .

M. Richard, | believe you' ve got sone
questi ons.

MR. Rl CHARD:

Yes, sir. Thank you, M. Chairnman.
And, again, | understand the circunstances, appreciate
t he expl anati on today fromthe conpany representative.
Thank you for being here.

I n the docunents that we have in front
of us and, you know, |I'm ]l ooking at them as we speak,
“Product manufacturing requirement: Manufacturing
process activities: Detailed description required. If
nore space i s needed, attach a separate sheet." |f such
a significant set of circunstances exists for a request
of about $6-mllion is tax abatenent, it seens to ne
that there would be a detail ed docunent provided, and
maybe I'moff on the -- I'mlooking at the investnent
colum. I'msorry. But it's still a significant anount

of noney to discuss to not have a detailed docunent in
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front of us to help us nmake those determ nations.
MR. BARRETT:

We did, last nonth, provide the LED
office a letter basically describing the project. One
thing that | can't do with regards to the construction
jobs is tell you how nmuch the people we contracted out
were getting paid. | can tell you how nuch we spent,
but | don't know how nuch of that went to the actua
contractors versus the businesses, and howit's worded
I's how much are the people working on the project
getting paid. W provided a chart of the project, and
then we' ve been working with LED significantly since
| ate | ast year on naking people aware of what's happened
in the alum numindustry which has caused major stress
on both alum numsnelters and alum numrefineries. For
exanple, there were three major refineries in the U S.
to start the year. That's it. W're the only one left.
The two in Texas have closed. This is a desperate tine
for this industry, and there's no way we can comm t
$80-mllion to a project to put new cranes on our
facility, so we invested in this project which allowed
us to keep the plant open and running. And we're now
the | ast man standi ng.

There's benefits to being where we are

on the river, but we don't -- our total cap ex budget in
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a usual year is about $20-mllion. That's a very high
year. Last year, we spent 15. $80-million would close
down the plant.

MR. ADLEY:

The CGovernor has been adamant about not
giving I TEP to people who are having to do things due to
envi ronmental concerns, but based on what | just heard
fromyou and from Mandi, was this is an environnmenta
I ssue that caused this to happen? It sounds |ike --

MR. BARRETT:

Wien you say "environnental," | usually
relate that to, you know, pollution or sonething |ike
this. What has happened is the Chinese governnment has
subsi di zed the Chinese al um numindustry. The single
| argest cost of the alumnumindustry is electricity and
natural gas, and the Chinese governnment is giving it its
plants free. They're also providing cap ex dollars
W t hout any nethod of paying back. They're |ooking the
ot her way on taxes and terrace when they export the --

MR. ADLEY:

| got that, but your whol e purpose of
the project devel opnment with | thought | oading and
of floading, and that's, when | |istened to what she had
to say and then listening to you, I'mjust trying to

find out was this an environnmental issue that caused
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this probl em

MR. BARRETT:
No. The main reason -- we had to make a
deci si on because we had 60-year-old equi pnent. It was
originally scheduled to last 25 years. It l|lasted al nost

60 years. The naintenance dollars to maintain these two
cranes were over a mllion dollars a year and they just
were not efficient in unloading the ships anynore. So
we had to nake a choice, and the choice was basically
bui l ding a dock with cranes on top of it, comng up with
this mdstream solution or closing the plant down, and
we were able to justify keeping the plant running by
going to this mdstream sol ution.

MR. ADLEY:

Now, are you telling us that this, if
this exception is not granted, you will close the plant?

MR. BARRETT:

No. The project is already in, but one
of the reasons we did the project was the fact that the
State had the tax exenption process, so we --

VMR, ADLEY:

But it's economcally viable wthout the
exenption?

MR. BARRETT:

The pl ant?
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MR. ADLEY:

Yes.

MR. BARRETT:

Right nowit's scratching by, getting
by. W actually filed for Chapter 11 bankruptcy in
February, the beginning of February. W're in the
process of selling the plant, which we do have
interested parties, but we have interested parties
because we're the last man standing. |If there's
continued pain to the alum numindustry, our plant could

definitely cl ose.

MR. ADLEY:
All right. Gay. Thank you.
VR, CARMODY:
M. Chairman, | think this scenario

brings up a good questions, and | was going to ask
M. Adley if would check with the Governor. In this
situation, if the applicant were to cone back to this
board bringing a letter fromSt. Janmes Sheriff, | guess
the St. James -- a resolution fromthe St. James Police
Jury or comm ssion as well as their school board seeking
t he approval of this Board for that function and, again,
not bringing any new pernmanent jobs, where is that going
to fall under the executive order?

MR. ADLEY:
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That's why | asked the question of
Richard. 1In fairness, I'mgoing to vote in line with
t he executive order.

MR,  CARMODY:

Ri ght.

MR. ADLEY:

What |'ve suggested was is that it would
be, inm view, a smart thing for this Board to do is to
defer action on this, simlar to what we did with the
other. |If there's some other circunstances out there --
| know that the Governor is reasonable. |'mnot
speaking for him but know that he is reasonable. He
is. And if there is sone docunentation or sonething

t here beyond what's in front of us now, | personally

would like to see it. | think that's a smart thing to
do.
MR,  CARMODY:
Ckay.
MR. ADLEY:

But if this thing comes down to just
purely jobs, then certainly he won't sign it. Based on
what |'ve heard here, | think there's a possibility
he'll consider it. | do. And | would think that would
probably be the appropriate thing for this Board to do

is to defer action, give themtine to gather nore
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information, allow the departnment to do it so that we
can bring forth to himeverything we have.
MR.  CARMODY:
Yes, sir. And |I'mnot going to oppose
your notion to defer, but I'"'mjust trying to nmake sure
t hat other conpanies that are in simlar scenarios, it
sounds to nme like what this Board is noving toward is
telling these conpanies, "If you are in a dire situation
of trying to keep the doors open, you need to get in
line, get in touch with the sheriff, get in touch with
the police -- excuse nme -- whoever the police jury or
conm ssion is in that parish as well as the school board
to get their resolutions in support and come back and
say, "W're in a situation to say wthout the assistance
of the state, we are going to have to close this
facility and we have the support of these entities,
whi ch the Governor has asked us to bring forward." So,
again, it wll be up to the Governor to nake that
deci si on.
MR. ADLEY:
Look, | think that's very w se.
MR.  CARMODY:
Yes, sir.
MR. ADLEY:
| do. | think that's the right
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approach. | would like to also nake sure that should we
defer it and they cone back, | want to nmake sure it's

not some environnmental requirenent.
MR,  CARMODY:

Yes, sir. And | think that it sounded
economc is | think what the gentlenman had said, that
this was an econom c environnental situation.

MR, W NDHAM
Thank you, Representative and M. Adley.
Ri chard, M. House.

MR, HOUSE:

| woul d say that under the executive
order, if it were operable, all of these things could be
considered. So going forward, we do have that in place.
It has a very high burden, too, but they could all be
consi der ed.

One other thing is there nmay be ot her
prograns in the departnent and under the jurisdiction of
this body that this conpany may be eligible to pursue or
at least be reviewed for that nmay acconplish close to
the same thing. So we're going to |ook at all of those
al ternatives.

MR, ADLEY:
And that's w se, also. And when you

bring that list or whatever y'all find, should we defer
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it, I think that would be hel pful.
MR, HOUSE:
Yes, sSir.
MR, W NDHAM
Any ot her questions?
(No response.)
MR M LLER
| make a notion --
MR. ADLEY:
| would make a notion, if | can, if it's
in order to defer, to give everyone tinme to do that.
MR, W NDHAM
All right. M. Adley nade a notion to
defer the three for Noranda Alum na, and M. Mller
seconded it. The applications are 20161098, 20161104
and 20161102.
Any further discussion?
(No response.)
MR, W NDHAM
Al'l in favor, indicate with an "aye."
(Several nenbers respond "aye.")
MR, W NDHAM
Al opposed with a

nay.
(No response.)
MR, W NDHAM
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Motion carries. Those three are

deferred. Look forward to seeing you in a couple

nont hs.
MR. BARRETT:
Thank you.
MR, W NDHAM
All right. The |ast one that we have to
consider for no advanced -- filed no advanced

notification filed, but m scellaneous capital addition,
ot herwi se known as an MCA, was filed prior to June 24th
I's Textron Marine & Land Systens.

| s there sonmeone here that represents
Textron?

MR. ADLEY:

| have sonme -- | do have severa

questions for them Albeit they' re creating sone jobs,

there are sonme questions about the relationship of the

building to the facility and | just -- are they here?
MR, W NDHAM
| don't think so.
MS. CHENG
| did notify themto be here.
MR. ADLEY:
|'msorry? Say that --
MS. CHENG
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| did notify themto be here.

MR. ADLEY:
Then | et me suggest before -- we did
this, | think, at our |ast neeting when people were not

here to ask questions, we deferred themuntil they could
get here, and | would ask the Board that we defer action
on this until we can ask them |'ve got sone questions
for themthat | think they ought to answer.
MR, W NDHAM
|'I'l take that as a notion to defer
Textron Marine, seconded by M. Mnny.
Any di scussi on?
(No response.)
MR. ADLEY:
Any additional comments fromthe public?
(No response.)
MR, W NDHAM

All in favor, please indicate wth an

aye.
(Several nenbers respond "aye.")

MR W NDHAM
Al opposed with a

nay.
(No response.)
MR, W NDHAM

Motion carries. Textron Marine & Land
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Systens, Application Nunber 20161269 is deferred.
M5. CHENG

That concl udes the new application
portion of the Industrial Tax Exenption Program agenda.

| have 16 renewal s.

MR, W NDHAM

All right. Before we start on listing
each one of them there are a nunber of people that want
to speak about renewals, and |I believe sone of themare
specific and sonme of themare general, so | think it
woul d be best to proceed with general comments about the
renewal s for anyone that would like to discuss in
general the issues of renewals for the Industrial Tax
Exenption Program Then we will go through them
individually, and if people have coments or
observati ons about the specific entities that are
applying for the renewal, we'll bring those individuals
up.

MR CACE:

Good norning. M nane is Edward Cage.
|'mwi th Together Louisiana. First of all, we want to
t hank the comm ssion for this opportunity to speak
before you on Industrial Tax Exenption renewals.

First of all, I'd like to repeat

sonmet hing that Senator Adley said earlier, there's no
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10-year automatic renewal. So what that nmeans to ne,
after the initial five years, it's a new application, so
It should go through a new process and not be automatic.
And | want to apologize for ny voice. |
was at the Saints game yesterday. Heartbreaking |oss,
but, you know, | thought about the I TEP and renewal s and
t hought about the Saints game and what the NFL is doing
now. You know, Roger Goodell issued, let's say, an
executive order saying now when an extra point is
ki cked, the ball is placed on the 20 yard |line and not
the 2 yard line, soit's a newrule. Now, the teans in
the NFL have to go by this rule. They can't say, "Well,
wait a mnute. M kicker -- | only got this kicker

because it was the 2 yard |ine where the ball was

pl aced.” You have to go by the newrules. And this
executive order that the CGovernor signed -- first of
all, under your old rule, there's no automatic renewal,

so it's treated as a new application that should go
under the executive order that the CGovernor issued.

And, Senator Adley, you said hopefully
soneti me soon that executive order will go into ful
effect. W hope that soon is today. W need that soon
to be today or sooner than next year, because as stated
earlier, our parishes or |ocal governments are hurting

and they should have a say so and a voice. And the
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| onger we wait, the nmore they will hurt. So we're
aski ng, demandi ng, that the renewal s go under the
executive order and not any of the old rul es because of
ci rcunst ances have changed.
Thank you.
MR, W NDHAM

Thank you, M. Cage.

Are there any questions for M. Cage?
MR, THOVPSON:

A question | wanted to ask you -- |
agree with you. You and | go way back, but when we're
tal k about exenptions for parishes and for -- Senator
Adl ey nmade a good point a while ago. Parishes need --
and others. Thomas nade that suggestion. Parishes need
to be able to speak out on this, because, you know, |ike
| know, up in the R ver Parishes along the river, sone
pl aces have not been devel oped in 40 years and you
al nost have to buy into allow ng them sone | eeway to get
themto invest in those parishes. And | know you know
that. But | would like us, as a |legislative body, also
as this Board to have as nuch information as we can so
we can nake the best decision. It's not a one size fits
all. That's the point I'd Iike for us to renenber.
Every area. Sone people would turn their back and not

be very happy maybe on 25 or 50 jobs, but in ny area, as
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you know, we | ook for every one job. And so we need to
do a better investigation of this, and | think that's
what the CGovernor is about.
W don't want to m streat anybody or
m shandle them W want themall to prosper. But | get
your point, and |'mfor it.
MR CACE:
| just want to respond to that. And
appreciate that, Senator Thonpson, and that's exactly
why we're here. W want the executive order to be in
full force. Part of it is Exhibit B where the locals
give their input on whether they want to grant the
exenption to what extent. That is mssing. And the
| onger we delay it, we're hurting themnore. W're not
giving thema voice at the table, supposedly, in this
denocrati c process.
MR, THOVPSON:
Thank you, M. Cage. Thank you, Senator

Thonpson.
Anot her comment from M. Adl ey.
VMR, ADLEY:
| just, | have to say sonething about
that, particularly in the Governor's defense. It's very

difficult to be Devil's advocate against the very thing

that you and | and the Governor are trying to acconplish
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here. W both and all of us agree that timng is the

I ssue. After lengthy neetings wth LED and with the
Governor | ooking at what liabilities that mght be in
front of the state pendi ng when we nove and how we nove
I's how he cane to these decisions on timng. W both
agree with you that we're not necessarily opposed to
renewal . W are opposed to renewals for 100 percent of
the tax base. And so the issue is when and how do you
get inplenmented a cap on that. Mving on that today,
the Governor's |egal counsel and the Governor believes
that we need a definitive date set for that. That date
wll be, as | said, soon. And that's --

But | think you need -- | think
everybody here needs to understand we're for what you
want to do, but listen to this: 1936, that's when this
started, this nmess we find ourselves in, and thanks to
you and your research -- this would be of interest to
everybody on this Board. |In 1936, this provision was
I nside a constitution anmendnment down deep bel ow t he
honest ead exenpti on and not a single newspaper article
witten anywhere that we can find pronoting this idea,
but it started and it has been running |like a choo-choo
train ever since.

And in the Governor's defense, he's

taken nore steps than anyone in this state to get
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control of it, has in all of this time, and we are going
to do that. | amconvinced we are going to do that, but
|'mgoing to say, don't give up your fight, don't give
up your voice. Keep hard. W're for you. W want you
to doit, but it is atimng issue that we're
desperately working every day to try to work through it.
| f you've been to our rules commttee neetings, you know

how specifically we dig and dig and dig to try to fix

these problenms. It takes sone tinme. It does.
MR, CAGE:
Thank you, sir.
MR, W NDHAM
Thank you, M. Cage. Thank you, M.
Adl ey.
| believe next we have Ms. Rene
Si ngl et on.
MS. SI NGLETON:
Good norning. |I'mwth together
Loui si ana.
MR, W NDHAM
Pl ease state your name, too.
MS. SI NGLETON:
My nane is Rene Singleton. Thank you
for letting nme speak before you. | would just like to

support what ny coll eague, D anne Hanley, is saying and
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M. Cage. W appreciate all that you do. W especially
appreciate the changes that this Governor is trying to
enact for the benefit of the State of Louisiana.

And the two points that really do matter
to me are the points where |ocal governnments, | ocal
entities, the school boards, the sheriffs, the police,
the police juries would have a say in whether or not
conpani es get tax exenptions that will negatively inpact
them And | think they ought to be able to weigh
whet her or not there's a negative inpact, and | think
it's very, very critical that you reach out to them and
| et them have sone say so, they have a place at the
tabl e, that they have valuable input. They're going to
be very, very careful in howthey do it, and | think
they could do it -- | think they could do it nore
efficiently that anybody el se because they're right
there. They have an understandi ng of the inmedi acy of
their problens and what's needed.

And the other thing | think is very,
very inportant, and | heard you tal king about it
specifically, and | really do appreciate what you said,
Senator Adley, job creation. It ought to be directly
tied to job creation. | would |ove one of those
mllion-dollar jobs, one of those $12-million jobs, but

| just think that's excessive. | appreciate the fact
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that you do, too. So thank you.
MR, W NDHAM
Any questions of Ms. Singleton?
(No response.)
MR, W NDHAM
Thank you, Ms. Singleton.
MS. SI NGLETON:
You' re wel cone.
MR, W NDHAM
All right. Next | believe we have Cathy
Rhorer Wascom
Pl ease cone forward and introduce
yoursel f .
| notice, Ms. WAscom are you speaking
on specific or is this general?
MS. WASCOM
| can speak in general and in specific
i f you want to break...
MR, W NDHAM
|'mgoing to take up the specific ones
when t hose applications cone up.
MS. WASCOM
Ckay. | can -- well, I'mjust go ahead
and speak right now since |'mat the table.

Kat hy Rhorer Wascom Today |'m



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN P P P PR PP R,
g A W N P O © 0 N O O A W N P O

September 12, 2016

LEDC MEETING Page 111

representing nmyself. | do work in the |egislative arena
on behalf of environnental issues and am a nenber of the
| ocal board that has taxing authority in East Baton
Rouge Parish, so | cone froma lot of, you know,
different arenas on this issue. But | really think it
is vitally inportant after the Governor signed the
executive order that the anticipation of |ocal input on
t hese tax exenptions needs to be inplenented as quickly
as possible, especially in our |local school boards. |
believe we're the only state that actually allows
exenptions to be applied to school boards. Qur school
boards desperately need noney and they need to be able
to make the decision on these exenptions.

Al so, our sheriffs, especially in East
Bat on Rouge Parish, are in desperate need of noney, and
t hey woul d need a voice, also, in the exenptions.
Whet her or not it is applicable to East Baton Rouge
Parish, our parks and our libraries and our
transportation systemare also have fundi ng through
| ocal property taxes that we have to ask the citizens to
pay these property taxes. Wen the conpanies have
exenptions fromthe property taxes, we have to go to our
| ocal citizens to vote for this, so |l think it's vitally
I mportant that the local input on these industrial tax

exenptions be inplenented as soon as possible, and when
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you | ook at these, that you consider that. Thank you.
MR, W NDHAM

Any questions for Ms. Wasconf? Any Board
menbers?

(No response.)
MR, W NDHAM

Thank you, Ms. Wascom

All right. | believe next we have M.
Carmen Wi sner .

M5. VAEI SNER
']l waive.

MR, W NDHAM
Al right. She waives. Thank you.
Al right. So --

MR. ADLEY:

Are there people here today for these
renewal s? Are the conpanies here?

MR, W NDHAM

Sone of them are here, yes.

Ms. Cheng, do you want to go down the
list? First we'll do the advanced notification filed
wi th an original application.

MS. CHENG

20100679, Baker Hughes Qlfield

Qperations, Inc. in Bossier Parish; 20100924, CAP
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Technol ogi es, LLC in Livingston Parish; 2000- --
MR, ADLEY:

Bef ore you just bounce on to -- can we
find out, when you go through the list, do they have
peopl e here? Does Baker Hughes have sonebody here?

MR W NDHAM

Baker Hughes?

Yes.

CAP Technol ogi es?

Yes.

MS. CHENG

20100879, Fol der Coffee Conpany in
Ol eans Parish and 20100878, Fol ger Coffee Conpany in
Ol eans Pari sh.

MR W NDHAM
Representative from Fol gers here?
No.

MS. CHENG

20110805, K&W Patten's Metal Express,

LLC in Livingston Pari sh.
MR W NDHAM
Representati ve from K&W?
Yes.
MS. CHENG
20110818 Kennedy Rice MII, LLC, doing
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busi ness as Kennedy Rice MII in Mrehouse Pari sh.
MR, W NDHAM
Representative from Kennedy Rice MII in

t he audi ence?
(No response.)
MR, W NDHAM
No.
Senat or Thonpson will speak to that.
MR, ADLEY:
Can we deal with these as a group before

we nove to the notice?

MR, W NDHAM

The ones that have no representatives?
MR. ADLEY:

Well, | was going to suggest, | was

going to suggest is approval of those that are present
and deferring those are that are not. | would do that
t hroughout this process, and the reason for that is
this: These renewals are for the benefit of the
conpany. | mnean, they're not the benefit of anybody
else, and it just seens to nme that they ought to at
| east show up for these hearings.
MR, W NDHAM
Al right. 1'lIl take that as a notion

t hen, but the only one we have that has no
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representation is Fol ger Cof fee Conmpany. So those, the
notion that you --
MR. ADLEY:
No. You had rice mll and Fol ger, |
think were the two.
MR, W NDHAM
| believe Senator Thonpson wants to
speak on behalf of the rice mll.
MR, THOMPSON:
|'I'l speak to Kennedy Rice if you have
any questi ons.
It's one of the |argest enployers in
Mor ehouse Parish and built just recently in the |ast
five years. One of the largest rice mlls in the state.
And I"'mlike others here, if they were not adding jobs,
| would not be for that.
MR, W NDHAM
Thank you, Senator Thonpson.
MR, THOVPSON:
| mght be for the conpany, but |'d be
wanti ng j obs.
MR, W NDHAM
Certainly. | understand that,
especially in the area that you represent.
Al right. Wth that, the notionis to
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defer the Fol gers one;

correct?

MR. ADLEY:
Yes.

MR, W NDHAM

Is there a second?

THOVPSON:

Second.

W NDHAM

Seconded by Senat or Thonpson.

W' ve had di scussion on the renewal s

fromthe audi ence.

VR, BAGERT:
We'd like to speak --
MR W NDHAM
No. That was the general. Now we are

going to the specifics. | believe M. Bagert wants to

address specifically one of the applications.
Pl ease state your nanme and who you
represent.
VR, BAGERT:
Again, |'m Broderick Bagert with
Toget her Loui siana and Toget her Baton Rouge. These are

renewal s, and I'd Iike to, before sharing sone anal yses

that we've done, the constitutional provision of the

| ndustrial Tax Exenption is the 7th Article, Paragraph
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21, "Notw thstanding any contrary provision of the
section the State Board of Commerce & Industry or its
successor, with the approval of the Governor, may enter
into contracts for the exenption fromad val oremtaxes
for a new manufacturing establishnent or to an
addi ti onal manufacturing establishnment on such terns and
conditions as the Board, wth the approval of the
Governor, deens in the best interest of the State. The
exenption shall be for an initial termof no nore than
five cal endar years and nmay be renewed for an additi onal
five years." The notion that that creates liability if
the discretion of this Board that any particul ar
application or range of applications is not in the best
interest of the state is one that's confusing. Wy when
the constitution says its the responsibility and the
obligation of this Board with approval of the CGovernor
woul d the use of that discretion be deenmed a cause for
liability? You clearly have the discretion, and we
woul d encourage you to take a | ook at sone of the
details or the track record, in particular around jobs
creations, of these applications.

|'d like to direct your attention to two
places. One is in the agenda fromthe Board's
material -- | nmean, fromthe staff's material, under

Baker Hughes Gl field Operations, Inc., in the colum
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all of the way to right-hand side, it says the "Nunber
of full-tinme enployees as reported by conpany." The
first year off exenption, 214 full-time enpl oyees, and
then the current is 105. |[|f you were to go back to
their application, which they filed in 2012 and the
Board approved Decenber 11th, 2012, there was a
provision for job creation. They said that they would
create 138 new jobs. Now, nobody's saying that that was
a requirenment for acceptance. They said at the tine
that they had 214 jobs plus 138 is 352 jobs. R ght?
Later in that neeting on a separate application, they
said, well, we have 352 jobs now. That's in 2012.
Three-hundred fifty-two full-time jobs. In 2013, the
same conpany in the sane | ocation sent in another
application and they see that their existing nunber of
j obs was now 219. One year later. So 133 pernmanent,
full-time jobs have di sappeared fromthe conpany's
payrol|l in under one year. At the time of this
application, they clainmed again that they're going to
create 133. That's an extraordi nary coinci dence.
One-hundred thirty-three permanent, full-tinme jobs, to
themagain to 352 full-tinme jobs. And then in 2014,

t hey canme back before you and said now we have 196 j obs.
So this tinme 133 permanent, full-tinme jobs di sappeared

off the face of the earth with no recognition.
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Looki ng at enpl oynent then, enploynent
now, was an incredibly helpful addition by the staff.
Looki ng at how many jobs they said they would create and
assessi ng whether or not they did that had to be a
criteria for whether you give a conpany a renewal .

O herw se, their gamng this Board and gam ng the
citizens of the state. W have to | ook at whether they
created the jobs. Oherw se, anyone woul d be
incentivized to cone before you and have less integrity
than the woman from Motiva and make stuff up because
there's no consequences for not doing so.

W ran the nunbers on every single one
of these applications --

MR, W NDHAM
M. Bagert --
MR. ADLEY:

Allow nme to stop you for just a second.

On this entire list, do you have ot her conpanies other

t han on Baker Hughes that we can get into that al so?

VR. BAGERT:
Yes, | do.
MR. ADLEY:
Ckay. Before you do that -- | couldn't

agree with you nore. This information is very hel pful,

and | have to tell you, | don't think any of us up here



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN P P P PR PP R,
g A W N P O © 0 N O O A W N P O

September 12, 2016

LEDC MEETING Page 120

have been given any of that. And so can | get soneone
fromLED at the table? 1'll get to Baker in a m nute.
| will. But can soneone fromLED tell us why we have
not tracked things in the manner that they have? |
think | know the answer, but can you tell us why that
hadn't happened? | nean, it would be very helpful to
know when sonebody conmes up here for renewal that --
MS. CHENG

Jobs were never a requirenent for the

exenption. They were reported by the conpany.
MR. ADLEY:

Okay. So the departnent just never --
it was not a requirenent for you to do it, so you just
didn't do it?

MS. CHENG

Correct.

MR. ADLEY:
Ckay.
MR, W NDHAM

Ckay. M. Bagert, do you have anyt hing

el se related to Baker Hughes?
MR. BAGERT:

They were not required, but a nore basic

requirenent is truth and integrity, and if a conpany

wites a nunber down and says, "W're going to create
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this many jobs with this,” and then the next year, they
have precisely the nunber of jobs that they had when
they applied and then continue to do that, we're now in
a world where job creation has becone significant. |It's
becone the criteria by which we may consider things as
gr andf at hered under the executive order that
m scel | aneous capital additions who have advanced
notification will be considered if they have job
requi rement. The standard can't be they should be
considered if sonebody pretended |ike they had a job
requi rement and for which there is not a single shred of
docunent ed evidence that they fulfilled that job
requi rement because that incentivizes |ying.

MR, W NDHAM

Al right. Thank you.

Let me ask if there's sonmeone here from
Baker Hughes?

MR, BAGERT:

And let ne just finish this one -- this
has the nunber of Baker Hughes. They clainmed in the
application they would create 291 jobs over a period of
our subsidy. That facility lost a net 533 jobs, so
they' re 824 jobs short of the claimthey nmade to you in
witing. W think that is -- if there exists a reason

not to grant a renewal, we think that's it.
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MR, W NDHAM

Thank you, M. Bagert.

Sir, please identify yourself and state
who you represent.

MR. BRODERI CK:

Thank you. M nane is Jesse Broderick
representing Baker Hughes and a few other conpanies here
as wel|.

| think one of things that would help is
to have a little bit of an understanding as to the
background of the conpany in Bossier. There are
actually two sites at the tinme in Bossier, and so sone
of the applications and sone of the things they
mentioned are conmngling those two sites. So hopefully
| can help alleviate that confusion for you. M goal is
just share with you the facts and the information that |
have, and then its up to you, obviously, to nake a
deci sion fromthere.

So the conpany, Baker Hughes, had two
sites in Bossier when things were very well at the
Haynesvill e Shale and the Barnett Shale. They were
growing. And they created a whole new site near an
existing site within a couple few 100 yards fromthe
other site, but they were separate sites. The first

site that they had, they were actually building a new
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facility in Caddo Parish. So when you | ook at the
applications, it could be very confusing because all it
shows is the parish because it doesn't show you there
are two different sites, two different incone nunbers.

And so the old site, after it was conpletely actually

noved - -
MR. ADLEY:
| don't mean to interrupt you, but
that's Caddo.
MR. BRODERI CK:
Caddo. Al right. [1'mnot from here.
MR. ADLEY:

| thought you were from Bossier until
you sai d that word.

MR. BRODERI CK:

| apol ogi ze.

But | guess to just to kind of give you
the full story is that the conpany, with the -- had the
two applications for Quality Jobs purposes and then
transferred to one site over into Caddo Parish and they
did create those jobs, but as a result of the oil and
gas industry, things have gone down significantly. And
head count for this conpany has gone down as a result of
the industry.

And this is the statenent that, you know
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| was asked to share with you-all. | mean, there's no
question that the jobs at the facility in question are
| ower than when the exenption was originally granted.
MR, W NDHAM
Are there any questions --
MR, W NDHAM

And just to nake sure, the conpany said
t hat head count at some Baker sites have dropped due to
drastic reduction in demand for oilfield services
resulting in reduction in the manufacturing, assenbly,
repair and inprovenent of oilfield service equi pnent.
Okay? This has resulted in contraction and
consol idation throughout nultistate region for this
conpany. Despite a reduction in head count, these sites
remai n operational while other sites within the
nmul ti state regi on have cl osed.

The property tax exenption on the
manufacturing equi pnment at this site hel ps keep cost
down and conpetitive against other peer sites that have
a fairness.

VR, W NDHAM

Thank you.

M. Adley, do you have a question?
MR. ADLEY:

Qui ckly explain to ne under the
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definition of manufacturing how the industry fits in a
manuf act urer.
MR. BRODERI CK:

Their industry does not fit in
manuf act urer; however, they do have operations that are
manufacturing. Cenenting operations where they're
m xi ng cenent for the Haynesville South facility. They
al so do manufacture some of their own drill bits and
sone of the equipnent that is used in their industry,
but the main part of their industry is oilfield
services, but they do manufacture the equipnment they use
for it.

VMR, ADLEY:

| got that. I'mfamliar with Bossier.
| mean, that's nmy hometown, and | don't know that we
manuf acture any bits, pipe or anything up there. So
what is being manufactured there?

MR. BRODERI CK:
This particular facility is just the
cenent, m xing of cenent.
VMR, ADLEY:
Strictly for fracking?
MR. BRODERI CK:
Blending. |'msorry. Not m Xxing.

Bl ending. There's a difference.
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Fracki ng, yes, sir.
MR. ADLEY:
You're mxing material for fracking and
that sort of thing?
MR. BRODERI CK:
Yes, sir.
MR. ADLEY:
So under the definition, it's kind of
l'i ke making coffee; you take one thing and make it into
sonet hing el se, take water and nake into sonething el se,
that's what this is?
MR. BRODERI CK:
In a very narrowed down sense, yes, Sir.
MR. ADLEY:
| want to ask the staff, when you | ook
at these things like that, in ny mne, that's not what |
see manufacturing to be. Over the years, can any of you
tell me how that evolved to where -- a guy in the cenent
business is entitled to ITEP, | assune, because he m xes
water with sonmething else to create cenent. Wuld you
agree with that or not?
MR, W NDHAM
Ms. C apinski, please.
MR, W NDHAM

|'ve been in the oil business ny whole
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life, it's in nmy hometown. | want to take care of you
but the truth is, | want to understand why in the world
this is part of |TEP.

V5. CLAPI NSKI
Yes, sir. |If you |look at the |anguage

of the constitution, it's discussing the change in
shape, formor substance, | believe, sonething |ike
that. | don't have it sitting in front of ne. And I
t hink over the years, that definition has been expanded
and utilized to include various types of industries.
MR. ADLEY:
| nsi de the departnent?
V5. CLAPI NSKI
Yes, sir.
MR. ADLEY:
And so as we nove through the rules
process --
MS. CLAPI NSKI
Well, and | would say the Board as well
t he Governor who have signed off on those.
VMR, ADLEY:
| got it's. Part of the growth that
occurred in this interpretation.
V5. CLAPI NSKI

Yes, Sir.
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MR, ADLEY:

| f you're not manufacturing, do the
exenption that you're getting, that is solely for the
property value out there? |Is that what the exenption's
for?

MR. BRODERI CK:

Yes, sir. There are obviously a nunber
of additional assets at that site that are not
manufacturing in that exenption. Those were not applied
for an exenption.

MR. ADLEY:

It appears to ne that, for the staff,
that if we ook at these rules in the future, in your
i ndustry, when you're creating oil and jobs when the
prices are higher, the truth is, that's not when you
need an exenption. You assistance, as a business nan,
needs to occur when prices are |ower and you're
decreasing jobs, which is not helpful to us either.

Richard, they fell inside this June 24th

date? They did or they did not, this renewal ?

VR, W NDHAM

M. Adley, these are renewal s.
MR, ADLEY:

| got it. | want to know the

interpretation of that, M. Chairman, and |et them
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handl e t he questi on.
MR, W NDHAM

Ckay.

MR. ADLEY:

Thank you.

VR, HOUSE:
Renewal s are not subject to the
executive order, Senator.
MR. ADLEY:
So we can do with them.
MR, HOUSE:

You can, under the state constitution,
you may make determ nations, you may ask the staff for
i nformation, you could forma conmttee to work with the
staff in terms of getting information on all of these
renewal s, and you could then, at that point in tinmne,
make your determ nations.

MR. ADLEY:

Way woul d you interpret that it doesn't

have anything to do with the executive order as a

renewal of | TEP?

MR, HOUSE:
Because --
MR. ADLEY:

It is our Industrial Tax Exenption.
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It's an application for Industrial Tax Exenption.
MR, HOUSE:

Because the executive order deals with
the terms and conditions regarding applications for a
new contract.

MR. ADLEY:
Say that again.
MR, HOUSE:

The executive order deals wth the terns
and conditions regarding applications to renew a
project, and that's exactly what | stated it was on June
the 24th here when the Governor introduced ne to
interpret the executive order for the Board. So it was
meant to deal wth new contracts, not renewals. W know
what a renewal is of a contract. |In fact, there's a
reference later on in there to when you get to -- when
you have the new contracts under the executive order,
what you should | ook at wth respect to renewal s of
those contracts. So it's pretty clear --

MR. ADLEY:

It's your position then, if the Governor
wanted to nake his position clear as it relates to
renewal s, if he was supplied sonme additiona
docunentation, a letter or order, you believe that's

needed?
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MR, HOUSE:
| believe if the Governor wants to do
that, it's needed, certainly.
MR. ADLEY:
| got it. But, |I nean, for you to sit
there and say that you think that it applies to
renewal s, in your opinion, it requires sone additional

gui dance; is that correct or not?

MR, HOUSE:

Right. It does not apply to renewals.
MR. ADLEY:

You believe it does not?
MR, HOUSE:

Yes, sir. |t does not apply to renewals

I f the Governor wants to provide you a letter. But |
woul d al so say this, the Board, under the constitution,

has its own function, too.

MR ADLEY:
| got it.
MR HOUSE:

So the Board al so has the duty or
di scretion to determ ne whether or not to renew the
contracts, and how you want to do that and what you want
to instruct the staff to do, that's a Board function.

| f the Governor wants to send you a letter with his
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perspective on it and what he wants to do or have
anot her executive order, that's fine, too. But | know
what this executive order seeks to deal with, and it is

not this renewal process.

MR. ADLEY:
Gkay. Thank you.
MR, W NDHAM
Thank you, M. House.
MR, CARMODY:
M. Chairman, | just want to point out
that the Governor still has the discretion of not to

sign off on what this Board decides to do, so, again, |
don't know that he needs an executive order. He nakes
t he deci sion.
MR, HOUSE:
| don't think he needs -- he didn't need
an executive order that he gave you, but in point of
trying to go forward with what is a very inportant job
creation tool to the state. The jobs that we're talking
about here that this Board considers are sone of the
best jobs in Louisiana.
MR.  CARMODY:
Anen.
MR, HOUSE:

So this is an econom ¢ devel opnent tool.
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So the Governor, in his executive order, gave you a
gui deline of how he wanted it to be inplenented in terns
of job creations. |In terns of renewals and whet her
those falls within what he or you as a Board nenber and
as an entire Board want to do, that's sonething that
still needs to be determned. That's what I'mtelling
you now. I'mnot telling you howto determne it. [|I'm
just telling you when we get into this category of
contracts that were entered into in 2011 before this
Governor -- and | mght also add, | was in economc
devel opment with M. Wndham under Governor Foster and
under Governor Blanco, and we did, in fact, you know,
use this incentive and we did, in fact, spell out that
it was a five-year contract with a five-year renewal.

But very definitely, those receiving
that information -- and if M. Pierson were here today,
he woul d back this up -- were told that the odds were
very good that we were going to back a 10-year
exenption, "we" neaning the departnent of devel opnent.
The termin that is still up to the Board and the
Gover nor .

MR.  CARMODY:

Can | ask for clarification on what you

just said? The Louisiana Econom c Devel opnent is

backi ng a 10-year exenption, but what we're talking
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about here are renewals of a five that's already in
place with an additional five.
MR, HOUSE:
Vell, in the past we specified exactly
what it was, five years and five years, with the idea

that if the conpanies were good citizens, if they went

forward, if they didn't have, for exanple, environnental

violations, if they paid the taxes, if et cetera, et

cetera, we would support the second five years. That's

now changed by the executive order. That's not the

position of Louisiana Econom c Devel opnent anynore, but

it was the position of Louisiana Econom ¢ Devel opnent

for many, many years and nmany, many different governors

and adm nistrations and you're dealing with a contract
that was entered into in 2011, where |'mpretty sure
that was the position of the admnistration at that
tinme. So..
MR. CARMODY:
Thank you for clarifying that.
MR, W NDHAM
And | will point out, this issue wll
comng up for the next five years, so because this is
timng. Renewals are going to be ongoing.
MR, HOUSE:
Ri ght.

be
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MR, W NDHAM
Ckay. Any --
MR. BAGERT:
Can | just speak to the renewal
guestion?
MR, W NDHAM
Sure. Certainly, M. Bagert. Just
briefly.

MR. BACERT:

The constituents that we represent have
a different understanding than that if that is the case
because the executive order speaks to contracts, not
projects, and inplying that there's a contract that
extends beyond five years neans that there's a contract
approved by this board that's not provided for in the
constitution because there is no contract beyond five
years that's constitutionally allowable. There is no
such thing as a 10-year tax exenption, and when there's
arenewal, it is a new contract, because, otherw se,
it's not allowable under the constitution. And if it's
a new contract, the |anguage of the executive order is
plain that the new rules apply with the caveats we
di scussed before, MCAs with jobs, advanced notices right
NOW.

It may, in fact, be the case that it was
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the Governor's intent to have it apply. |If so, then he
needs to do a supplenental clarification of that issue.
That woul d be extrenely di sappointing to us because the
notion that for another five years, we'll continue to
have | ocal tax noney redirected fromlocal comunities
wi t hout any public hearings, wthout any say, wth Board
agendas that are put online the Friday before the
nmeeting, w thout any of the actual docunentation, wth
the requirenent that citizens nove heaven and earth and
talk specifically with individual nmenbers of the Board
in order to get information i s about what even is being
proposed, all of that will continue to be the case, and
that's extremely di sappointing to us. So maybe the
Gover nor happens to be right about the Governor's
intent. We think he's not right about the clear

| anguage of the executive order, and we woul d be
extrenely disappointed if that is, in fact, the
interpretation of this Board.

And | would say, despite all of that,
they said they were going to create jobs and didn't and
actually nowin their entire facility had fewer jobs
than they said they would create, on the nerits, we
think several of these, with about two exceptions,
shoul dn't be approved in any case.

MR, W NDHAM
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nmenbers or M.

MR.

MR

Thank you, M. Bagert.

Any questions for any of the Board

Bagert or M. --

BRODERI CK

Jesse.

W NDHAM

-- Jesse, M. Jesse? I|I'msorry.
Questions?

Yes, Robby.

M LLER:

Jesse, do you have the total amount of

property taxes that Baker Hughes pays in Bossier Parish?

you.

too, M.

MR

MR

Jesse?
MR.

MR

BRODERI CK
No, sir, | do not, but I can get that to

W NDHAM

So can you do that for the entire state,

BRODERI CK

Yes, sir.

W NDHAM

Just a sumary.

|s there a nmotion to -- I'msorry. |Is

there g notion to approve Baker Hughes' application for

renewal ?
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|'mso sorry. W've already -- first of
all, there's already a notion on the table by Senator

Adl ey to approve all of the ones except for Fol gers
Cof f ee.
MR. ADLEY:

And I'mgoing to tell you, ook, I'm
going to stand by that notion. The new information you
brought us | thought was extrenely hel pful, but Richard
Is correct, and I'mgoing to follow the letter of what
the Governor's intent was, but | have to tell you, |
woul d expect sone changes to be com ng very shortly of
what his viewis where we should head on this. | have
to tell you, Baker Hughes is one that's been in business
ny whole life. It's outrageous we give |ITEP for the
m xture of materials for fracking. That is not
manufacturing. That's just not manu- -- | thought it

had to be for resale. Nowit's probably resale of

sonmebody drilling a well, but | just, | don't see it. |
don't get it. | don't know how the departnent got to
t hat .
MR MOLLER:
M. Chai rman?
MR, W NDHAM
Yes, M. Jan.
MR MOLLER:
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Can we defer these itens until we get
sone clarification fromthe Governor's office on what is
his intent was with the renewals? | sure would like to
know before | vote to approve any of these?

MR. ADLEY:

The Board could clearly do what it wants
to do. Yes, you can. |I'll wthdraw ny notion, and
y'all, the Board, can decide. | think that's the smart
thing to do.

MR, MOLLER:
|'I'l make the substitute notion to
def er.
VMR, ADLEY:
Second.
MR, W NDHAM
Defer all of them all of the renewal s?
VMR, MOLLER:
Yeah.
MR, W NDHAM
Al right. M. Mller made the notion
to defer all of the renewals.
MR, MOLLER:
Yes.
MR, W NDHAM

And M. Col enan seconded that notion.
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|s there any comment fromthe public?
(No response.)
MR, W NDHAM
Are there any comments or questions from
t he Board nenbers?

(No response.)

MR, W NDHAM
Al in favor, please indicate by saying
"aye. "
(Several nenbers respond "aye.")
MR, W NDHAM
Al'l opposed, please indicate by saying
"nay. "

(No response.)
MR, W NDHAM
All of the renewals are deferred for
further clarification on the executive order.
MR M LLER
One comment on that. Correct me if |I'm
wong on it, the idea of holding up on these renewal s,
whet her we put them -- whether we approve them or not
doesn't change the tax burden until January anyway;
correct?
MS. CHENG
Correct.
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MR. M LLER
Ckay.
MR, W NDHAM
Pl ease I et the record reflect that M.
Cheng said correct.
MS. CHENG
Ckay. W have the eight -- these are
the eight renewals that were denied at the June Board
nmeeting. Y all requested additional information on them
because the investnent anount and the estimated ad

val orem wasn't included on that agenda.

MR, W NDHAM
Are these on the sane page?
MS. CHENG
These are on the next page.
MR, W NDHAM
Next page. |Is it eight or six?
M5. CHENG
Oh, I"'msorry. These are the late
renewals. [|'msorry.
VR, W NDHAM

So let nme just clarify what we have. W
have no advanced notification filed, MCAs, that have
renewal s, so those have been deferred. Do we need to

read those into the record?
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MS. CHENG
W' re deferring all of them
MR, W NDHAM
Deferring all of them so we don't need

to read theminto the record. Thank you.

Next page.
MS. CHENG

Now we have the six |late renewal s.
MR, W NDHAM

|s the pleasure of the Board to defer
these? Were these filed prior to June 24th? So we need
to take action on these because they're not going to be
subject to the executive order.
MS. CHENG
Well, these were expired in 2015. These

are |l ate renewal s.

MR, W NDHAM
Ckay.
MS. CHENG

There is, the one for Halimr Shipyard,
y'all deferred to this nonth waiting for information
fromSt. Mary Parish assessor confirm ng that taxes
hadn't been paid on those assets, and | did confirmthat
W th the assessor.

MR, W NDHAM
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That taxes have not been paid on those

assets at Halimar Shipyard?

MS. CHENG
Correct.
MR W NDHAM

|s there a person for Halimar Shipyard?
Pl ease, sir, can you cone forward in
case soneone has any additional questions?
So we are going to start with Georgia
Pacific then. Please, Ms. Cheng, proceed with your
presentation.
MS. CHENG
We have the late renewal s: 20091227,
Georgia Pacific Consuner Operations, LLC, East Baton
Rouge Parish. The initial contract expired 12/31 of
2015. They requested late renewal on 6/16 of 2016.
MR, W NDHAM
Do we have a representative from Georgia
Paci fic?
Pl ease step forward.
|'msorry, M. Halimar. | called you a
little early.
MR. HI DALGO.
That's fine.

MR, W NDHAM
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Pl ease state your nane and tell us who

you represent.

MR. GUI DRY:
George GQuidry. | represent Koch
Conpani es Public Sector, which is the owner -- actually,

Koch Conpanies is the owner of Georgia Pacific, and

t hank you very nuch.

MR, GORANSON:
Kris Goranson. | work for Ceorgia
Pacific. I'ma mll controller here at Port Hudson.
MR, W NDHAM
Are there any questions relating --
M5. PRATS:
And |'m Patty Prats. |'mthe public

affairs manager for Ceorgia Pacific Port Hudson.
MR, W NDHAM

|"mso sorry.

Are there any questions for the
representatives of Georgia Pacific regarding their --

MR. ADLEY:

The reduction in jobs, the first year of
exenption, 998, nowit's down to 924. The issue that
cones before us is is that we want to be increasing
jobs. W don't want to be decreasing jobs. It |ooks

like we incentivize people to decrease jobs if we renew
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exenptions for decreasing jobs, so please share with ne
why the job have gone fromthe first year of 998 down to
now 924.

VR, GUI DRY:

| think Chris would be the best person
to answer that question.

MR, GORANSON:

So, M. Adley, | recently joined the
Port Hudson operations down here approximately two years
ago.

MR. ADLEY:
You need to get a little closer.
MR, GORANSON:

| actually joined operations two years
ago. W just conpete in the global market, especially
in our uncoated freesheet products, which is typically 8
and a half by 11. The reduction in head count would
have been predom nantly driven through attrition, just
based on the market demand for the different products
we' re produci ng.

VMR, ADLEY:

It's not nodernization of the facility
that's costing jobs; it is the decrease in demand for
product ?

MR, GORANSON:
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A change in the demand for the product.
MR. ADLEY:

For what it's worth, | would ask y'all,
y'all mght want to just consider, if you deferred your
ot her renewals, just to give sonme nore tine to work on
these, | think we are going to get sone guidance that's
going to be helpful to us if we do that at sone point.
For what it's worth. But thank you for your answer.

MR, GORANSON:
Thank you, sir.
MR, W NDHAM

Are there any ot her questions for

M. Quidry or M. Kris?
(No response.)
MR, W NDHAM

All right. So is that a notion,

M. Adley, that you'd like to defer?
MR. ADLEY:

No. I'mnot -- no. | think the Board's
been taking sone action, and | think it's the Board's
responsibility to take that action. Richard says, in
his view, the executive order has nothing to with these
renewal s, so | respect the wi shes of the Board in what
t hey decide to do.

MR, W NDHAM
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All right. These are also late
renewal s, so there is the Board's ability to reduce the
amount of the exenption by one nonth for each one year
for each calendar nonth that they're |ate.

At the last neeting, this was deferred
so the conpany coul d provide additional information so
that we coul d consider those in position of those
reduction in years as appropriate or as desired, so is
there a notion regarding CGeorgia Pacific's reconduction?
How | ong woul d the reduction be for?

MR. ADLEY:

M. Chairman, let nme just ask the

menbers, if you just look at the list, all but one,

every one of themhad a reduction in jobs. Cearly

there's nore -- sonebody's got to give -- this Board
needs sone time, | think, to determ ne exactly how
you're going to deal with that issue. You can't -- wth

this idea of comng in here just renewi ng and | osing the
jobs is a problem and every one on the list I'mlooking
at but one is a reduction.
VR, W NDHAM
Ckay.
MR, MOLLER:
Again, | amback to the idea that we

really need sone clarification fromthe Governor on
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this, and before we take votes that may set sone kind of
precedent on how we deal with renewals for the next five
years potentially, | would |ike sone guidance, and so |
woul d suggest we defer these as well.
MR, W NDHAM
So I'll take that as a notion to defer
all of the renewals on this page.
Seconded by Manny.
Any additional coments from -
M5. CHENG
M. Hidalgo with Halimar Shipyard was
here in June and there was a -- y'all told himhis would
be approved if we got a statement fromthe assessor
saying that no taxes had been paid, so | don't believe
t hat one can be deferred.
MR, W NDHAM
Okay. Let's start wth this.
MR, HI DALGO
Can | speak?
MR, W NDHAM
One second first, please.
M. Mller, would you |like to anend
your --
VMR, MOLLER:

|'d like to amend ny notion to exclude
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Hal i mar Shi pyard and defer the rest.
MR, W NDHAM

Yes. And M. Manny seconds that.

| s there any objection?
(No response.)
MR, W NDHAM

| s there any discussion fromthe public,

fromthe audi ence?
(No response.)
MR W NDHAM

All in favor, indicate by saying "aye.

(Several nenbers respond "aye.")

MR W NDHAM
Al'l opposed, say "nay."

(No response.)

MR, W NDHAM
Motion carries. Thank you.
M. Halimar. |'mnot sure if that's
your | ast nane.
MR, H DALGO:
No, it's not.
MR, W NDHAM
"' msorry.
MR, H DALGO:

That's okay. My nane is Bill

Hi dal go.



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN P P P PR PP R,
g A W N P O © 0 N O O A W N P O

September 12, 2016

LEDC MEETING Page 150

Ckay? And I'mthe owner of Halimar Shipyard, and the
only reason that | really want to talk is you see a
decrease in nunber of jobs. That's not ny choi ce.
MR. ADLEY:
Say that again.
MR, H DALGO:
That is not nmy choice. That is the
I ndustry's choice. Okay? W're working in the oilfield
I ndustry building offshore supply vessel s, barges,
equi pnent for the marine industry, and, you know, we had
up to 75 and 80 people, but that wasn't this year. |If
you notice, that says on 6/17 of '16. In '15 and ' 14,
t he, you know, we enpl oyed nore people, so we did not
decrease j obs because we got equi pnent to nmake people
nore efficient. W have | ost jobs because of | ost
revenue, and that is because of the industry we're in.
Now, we are a diversified by comng into
ot her industries, and we have also not |aid anybody off.
The people you see that we lost, that was due to
attrition. Everybody is still working for us that wants
to work for us. W're nmaking jobs. So that decrease is
not by my choice. It's due to the industry.
MR, W NDHAM
Thank you.

And | guess the other question was
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related to the St. Mary issue, St. Mary Parish , whether
or not they received paynent on any of the assets.
M5. CHENG
They have not. | have a letter fromthe
St. Mary Parish assessor stating that they haven't paid
anything, and they would only be -- they wouldn't be
receiving additional five years. It would be five years
from 2012, so this is only to approve the remaining one
year.
MR, W NDHAM
All right. Does everyone understand?
There was already a notion to approve it at the |ast
nmeeting subject to gathering additional information. |
think we can vote on that.
Are there any questions about the
information that M. Hi dal go provided?
(No response.)
MR, W NDHAM
|s there a notion to -- well, | guess we
woul d take a vote now.
This was deferred at the |last nmeeting

subject to additional information being provided. That

has been provided. | don't knowif we have to take an
action. GCkay. W'Il still take an action.
MR. RI CHARD:
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For the record, I'mmake the notion to
approve.

MR, W NDHAM

Second by Dr. Wlson. And Ms. Villa
W Il recuse herself fromthis vote.

Are there any -- I'msorry. Any
coments fromthe public?

MR. ADLEY:

Before we | eave this area, wherever you
are, | want to ask the staff to give to ne for our next
nmeeting, when we were tal ki ng about Baker Hughes, |
t hought -- | need to know the |anguage that deals with
manufacturing subject to sale, resale, retail. | need
to know what that |anguage is. Please. Just sent it to
me as soon as you can. That wll we very hel pful.

MR, W NDHAM

Ms. C apinski, you will take care of
t hat ?

V5. CLAPI NSKI

You' re tal king about |anguage in our
constitution or the | anguage we're putting in our rules?

MR, W NDHAM
Pl ease cone to table.
MR. ADLEY:

The | anguage you' ve been operating by.
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That's what | need. For you to sit down in your shop to
say they qualify, | need to know the | anguage you' ve
been using to create that qualification.
MR, W NDHAM
Thank you, M. Adley. W'IIl gather that
I nformati on.
MR. ADLEY:
Thank you very mnuch
MR, W NDHAM
All in favor of deferring these with --
|'msorry. W' ve already deferred them
Al in favor of approving Hali mar
Shi pyard for their one year, | guess, one year of
exenption, one additional year starting back to 2012,
for a five-year termstarting back in 2012. Al in
favor, indicate with a "yes" or a "yay."
(Several nenbers respond "aye.")
MR, W NDHAM

Al opposed, indicate with a

nay.
(No response.)
VR, W NDHAM
Motion passes. Thank you very nuch for
comng in for the second tine.
MS. CHENG

Okay. Now we have the | ate renewal s
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that were denied last -- in June at the |ast neeting.
Addi tional information was requested by the Board
regarding their investnent anmounts and how nuch their

estimated ad val orem was.

MR, W NDHAM
Al'l right. Please proceed.
MS. CHENG
20100518, BP Lubricants USA, Inc. in
West Baton Rouge Parish -- did y'all want ne to read
t hese?
MR. ADLEY:
Vell, | would like to kind of speed this
up if 1 can.
MS. CHENG

request ed.

This is just information that y'all

W NDHAM

Action has al ready been taken on these?
CHENG

Yes. They were denied in June.

W NDHAM

They were deni ed?

CHENG,

Yes.

ADLEY:
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Ckay. Are these conpani es present?
MR, W NDHAM

That was the next question.

Al right. W'Il start with the first
one, and we're going to listen to what the reason for
reconsi deration wll be.

MS. CHENG

| think that's later down on the agenda
on ltem Nunber 8, Appeals. This is just information.
Y all wanted to see the investnment anounts and the ad
val orem anount .

MR, W NDHAM

Al right. Wth that, if you'll just

read that information.
MS. CHENG

20100518, BP Lubricants USA, Inc. in
West Bat on Rouge Parish, investnent of $362,327 for the
estimated tax relief of $48,338; 20110170, Crescent
Decal Specialist, Inc. in Jefferson Parish, investnent
of $91,311 with an estimated tax relief of $13,158;
20110172, Hauser Printing Conpany, Inc. in Jefferson
Pari sh, an investnent of $29, 166, estimated tax relief
of $7,085; 20110413, Quik Print of New Ol eans, d/b/a
Documart in Jefferson, investnment is $121,736 with an
estimated tax relief of $22,065; 20110334 CARBO
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Ceramcs, Inc. in Iberia Parish, investnent of
$1,374,408 with an estimated tax relief of $142, 251;
20110335, CARBO Ceramcs, Inc. in Ilberia Parish, an
i nvestment of $4,922,089, with an estimated tax relief
of $509, 436; 20110345, Frymaster, LLC in Caddo Pari sh,
$2,531,884 in investnment, $537,772 in estimted tax
relief; 20110346, Frymaster, LLC in Caddo Pari sh,
$1, 588,059 in investnment, $337,304 in estimted tax
relief.
MR, W NDHAM
Thank you.
MR M LLER
On the tax relief nunber, that's an
accunul ati on of how many years?
MS. CHENG
That's 10 years.
MR M LLER
That's for 10 years.
MS. CHENG
So if they were denied, it would be half
of that.
MR MLLER
So half of this would go to the locals
NOW.
MR, W NDHAM
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addi ti onal

So | know this came out last tinme, then

I nformati on was requested on the renewal s,

t hese were all

renewal dates?

her e?

IVS.

filed prior to the executive order,

CHENG:

Yes.

W NDHAM

And they were all |ate?

CHENG.

Yes.

W NDHAM

So they woul d have been reduced?
CHENG,

They coul d have been.

W NDHAM

Coul d have been.

CHENG:

Yes.

ADLEY:

|s BP here?

W NDHAM

Yes. |s soneone from BP Lubricants
ADLEY:

| s soneone with BP here?
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(No response.)
MR. ADLEY:

And Quik Print, is soneone here from
Quik Print? | nean, those two caught ny attention. |'m
just curious, is sonmeone here to answer a question?

MS. CHENG

They weren't asked to be here because
they were asked to be at the l[ast neeting when they
presented for approval in June, and this is additional
information --

MR. ADLEY:
Oh, wait. Let me ask you sonething. |Is
t here anybody here with these things?
MR, W NDHAM
Yes.
MR. ADLEY:

You see those hands back there? That's
because they have enough interest in their business to
be here.

MS. CHENG

No, sir. | notified them because
they' re appealing the decision that y'all nmade in Item
Nunber 8. The rest of themdid not request --

MR. ADLEY:
So if we don't ask them they don't show
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up.
Let me ask the staff then, what

manuf act uri ng does BP do?

MS. CHENG

|''mnot sure what they do at this site.
MR. ADLEY:

Well, you have to be. You're approving

or not approving Industrial Tax Exenptions for
manuf act uri ng.
M5. CLAPI NSKI
Just a point of clarification, these are

al ready denied by this Board.

MR ADLEY:
Got it.
MS. CLAPI NSKI

They were denied at the |ast neeting,
and | think there was just a request for additional
information. | don't think it was for any additiona
action that | knowof. It was just a request for
information and so she's providing that information at
t he Board's request.

MR. ADLEY:

So please let ne ask ny question. Wat

does BP manufacture?
MS. CHENG
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MR

| woul d have to go into the application.
ADLEY:

| f they were denied before -- |'m going

to make a notion we defer all of these until --

IVS.

manuf act ur e.

IVB.

CLAPI NSKI :

There's no action to be taken.

ADLEY:

We're not taking any action?

CLAPI NSKI

No, sir.

W NDHAM

This is just informati on we request ed.
ADLEY:

| apol ogi ze. Find out for nme what they

W NDHAM

Ms. Cheng?

CHENG

Yes?

W NDHAM

| believe now we have the nane changes.
CHENG

Yes. W have one nane change for NFR

Bi oEnergy CT, LLC, Contract Nunmber 20150634. The new

nane is Anerican Biocarbon CT, LLC in Iberville Parish.
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to approve the

t he Board?

only for Schanbo Manufacturing, LLC, Contract Nunber

20150373.

(No
MR

(No
MR.

(Several nenbers respond "aye.")

MR

(No
MR

VB.

They were previously |ocated at 200

W NDHAM

Are there any questions?

Rl CHARD:.

Motion to approve.

W NDHAM

Motion by M. Richard, second by Manny
nanme change.

Any comments fromthe public?
response.)

W NDHAM

Questions fromthe Board, comments from

response.)
W NDHAM

All in favor, indicate wth an "aye.

W NDHAM

Al'l opposed, indicate with a "nay.
response.)

W NDHAM

Moti on passes.

CHENG:

Ckay. W have one change in |ocation
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Sout heast ern Avenue, Rayne, Louisiana 70578 in Acadi a

Pari sh.

Carencro,

and M. Moller seconds it. This is a change in

| ocati on.

contract

They' re now | ocated at 101 LeMedi cin Road,
Loui si ana 70520 in Lafayette Pari sh.
MR, W NDHAM
Thank you.
s there a notion to approve?

M. Richard makes the notion to approve

Are there any comments fromthe public?
(No response.)
MR, W NDHAM

Any conments from ot her Board nenbers?
(No response.)
MR, W NDHAM

All in favor, indicate with an

aye.
(Several nenbers respond "aye.")
MR W NDHAM

Al'l opposed wth a

nay.

(No response.)

MR, W NDHAM
Moti on passes.
MS. CHENG

| have three transfers of tax exenption
for Plains Gas Sol utions, Contracts 06236,
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20130607 and 20140601 to be purchased by Kinetica
Partners, LLC, and they're in Caneron Pari sh.
MR, W NDHAM
|s there a notion to approve the
transfer of the tax exenption contracts?
Made by M. Manny and second by Dr.
W son.
Are there any comments fromthe public?
(No response.)
MR, W NDHAM
Any additional comrents fromthe Board?
(No response.)
VR, W NDHAM
Al in favor, indicate with an "aye."
(Several nenbers respond "aye.")
MR, W NDHAM
Al opposed with a

nay.
(No response.)
MR, W NDHAM
Motion carries.
MS. CHENG
Then | have two special requests. One
from CARBO Ceram cs, Inc. These are all of their active
contracts. They're requesting continuation of their tax

exenption contract while their facility is idled due to
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decline in the oil and natural gas nmarket until the
mar ket condi tions inprove.
MR, W NDHAM
Are there representatives from CARBO
Ceram cs in the audience?
Can you pl ease cone forward?
M5. TUCKER:
H. I'mKatie Tucker. |'mwth CARBO
Ceramics. |'mthe tax manager.
MR, W NDHAM
Thank you, Ms. Tucker. Can you descri be
the situation?
M5. TUCKER:
So we manufacture ceram c proppant that
Is used in fracturing, so clearly with the turn of the
oil and gas market, drilling conpanies aren't drilling,
we're not able to sell your proppant. W need to idle
our facility until the market returns, and, you know,
we're just doing our best to keep our heads above water
at this point.
VR, W NDHAM
And have you spoken with your | ocal
assessor ?
M5. TUCKER:

| ve spoken with Elaine several tines.
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| mean, | haven't gotten a specific approval from her,
but we have a very good working relationship. | don't

think that she's aware that she needs to approve

anything or provide any docunentation from you know,

t he | ocal government to suggest approval or denial.
MR M LLER

So there's been no | ocal discussion on
your part with your assessor and anybody el se, parish
adm ni strator?

M5. TUCKER:

| mean, there have been discussions. W
wor k together often. | have not asked for her to
provi de, you know, their suggestion on whether to
approve or deny the contract continuation.

MR, M LLER:

Again, if any change were to take pl ace,
it woul d happen before Decenber, before tax bill goes
out, and it would not take effect until this tax bil
goes out. Can we ask for local input?

MR, W NDHAM

Yes, we can ask for local input.

Ms. Cheng, can you get input fromthem
because of one of the quandaries, as you know, it goes
on the tax role and if you pay taxes, it cannot cone
of f.
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MS. TUCKER:

Right. Yeah. And none of these have
gone on the tax role. So | think Elaine has provided
docunent ati on saying that everything that's already in
contract where you guys have signed, it's not on the tax
role.

MR, W NDHAM

| think one of the quandaries is if
you' re not manufacturing at the facility, the contract
has to be cancel ed, unless, you know, you get approval
fromthemnot to start collecting taxes fromyou and
fromthis Board to allow the contract to remain in
pl ace.

M5. TUCKER:

Ckay. | understand. | did just want to
poi nt out, though, that | don't have the prior agenda
with ne, but there was another conpany at the |ast
nmeeting wth this sanme, | guess, predicanent and they
did -- y'all did grant them approval, to continue the
contracts with a yearly update on the conditions and
then just the operations. But this one is not any
different than what you-all saw at the prior neeting,
just to clarify.

MR, W NDHAM

Al right.
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M. Mller.
MR. M LLER
| think I'd still like to get the |ocal
input. | can renmenber when | was in that business, we

had one of these situations, we had to go the | ocal
pari sh counsel neeting, the assessor. W did alot to
keep that contract going, and | don't think that it's
out of the question for those people to understand
that -- actually, the I ocals ought to be trying to help
because you want to try and keep it in a conpetitive
environnent. They just need to know about it in ny
opi ni on.
So | nmake a notion that we ask the
| ocals, the ones that are in the executive order, to
have input on us granting this -- nmaintaining this
contract while they're in a shutdown node.
MR, W NDHAM
In idle node.
Al'l right. So there's been a notion by
M. MIller. |Is there a second?
Seconded by M. Adl ey.
Is there any comment fromthe public?
(No response.)
MR, W NDHAM

Any additional comments fromthe Board
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nmenber s?
(No response.)
MR, W NDHAM
Al'l in favor, indicate with an "aye."
(Several nenbers respond "aye.")
MR, W NDHAM
Al opposed wth a "nay."
(No response.)
MR, W NDHAM

Moti on passes.

Thank you.
M5. TUCKER:
Wiile | have your attention, if | may,
we have several renewals up as well, and | know that you
guys decided to go ahead and defer those. | just wanted

to make a comment on just the job reduction, and clearly
we're an idle plant, we're not going to be able to keep
peopl e enpl oyed while we're not manufacturing anything.
Just, again, speaking to -- | understand
that | ocal taxpayers quandary in wanting to nake sure
that they're still bringing in revenue, but fromthe
busi ness perspective, that kind of denying these
contracts at this point in this industry, you know, is
probably going to have the opposite effect of what

you-all are going for, which is job creation. | nean,
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it will for us for sure, you know.

MR, W NDHAM
Thank you.
M5. TUCKER:
Thanks.
MS. CHENG
We have anot her special request from
Myriant Corporation. It's all of their active
contracts. | have a request for continuation for

contract from Myriant Lake Providence, Inc. in East
Carrol | Parish.
MR, W NDHAM
|s there a representative from Myri ant
In here?
Pl ease step forward.
Go ahead Ms. Cheng.
MS. CHENG
They' re asking for continuation of
contract because of the tenporary shutdown due to
decline in oil prices.
VR, W NDHAM
Pl ease introduce yourselves, tell us who
you represent.
VR, MCCULLOUGH:

Sure. Good afternoon, | adies and
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gentlemen. M nane is Dennis MCullough, and I'mthe
presi dent and CEO of Myriant Corporation.
M5. HI NTON:

| ' m Rebecca H nton wi th Phel ps Dunbar.

| m counsel for Mriant.
MR, W NDHAM

Thank you. And tell us why the

situation that you're in.
MR, MCCULLOUGH:

Yes. As many biotech firnms which
started when oil prices were very high, we ran into some
very uneconom cal situations whenever oil prices
dr opped, and the product, which we nake in Lake
Provi dence, which is bio succinic acid, this direct
conpetition with petro-based succinic acid, once the oil
prices dropped, that product dropped in price and it's
very, very tough for us to conpete econom cally agai nst
petro-based succinic acid with lower oil prices.
Therefore, we've had to take the very tough decision to
idle the plant.

VMR, ADLEY:

Tell me the product again. | know
Senat or Thonpson is going to ask you a few questi ons,
but | --

VR, MCCULLOUGH.
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It is succinic acid. It goes to gam ng
I ndustries and pharmaceuticals, flavors and fragrances,
coatings industries, to give you an exanple.

MR, W NDHAM
Thank you.
Senat or Thonpson.
MR, THOVPSON:

That's part of my district where this
pl ant has been | ocated, and, of course, |'ve been there
since the beginning with his predecessor, the president,
and Dr. MCul | ough has been there the [ ast few years.
It's a beautiful facility. | wsh | would have put it
there, but | will tell you that fromthe Arkansas |ine
down the river to alnost Natchitoches, there's not a
facility that | ooks that well. It's a brand new pl ant.
It's a bio plant. It's a green plant, sonething that
was highly recommended early in the 2014.

Their main problemis oil and gas
i ndustry prices, and we cherish those jobs in our area.
Their request today is basically to shutter the plant
for a period of tinme so they can get the oil prices.
And they've got a plant in full operation in
Massachusetts. It does technology, IT and other -- and
al so research and devel opnent. So | think the end

result of this will be reopening. My not be with their
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conpany. It shouldn't say that, but it may not, but
soneone's going to want that manufacturing facility.
That's all we have. And | would just appeal to your
know edge of tinmes we're in today, especially in the
poorest parish in the State of Louisiana. So | want
themto be able to have another shot to get this
operation. They've been in operation, but they hadn't
over the | ast approxi mately seven nonths.
MR, W NDHAM
So I'll take that as a notion?
MR. THOMPSON:
|s that correct?
MR, MCCULLOUGH:

That's correct.

MR, THOVPSON:
At the proper tine, | would |ike to nmake
a notion to approve that request. |'Il be happy to
answer any questions. |'ve got nore than you probably
want to hear, but I'Il be glad to go over it with you.
MR, W NDHAM
|s there a second?
MR MLLER

| would |ike, not to counter so nuch,
but if the previous one for CARBO where you asked for

| ocal 1nput, why wouldn't be ask for local input on this
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one from East Carroll, the sheriff --
MR, THOWPSON.

Yeah. And let me ask you, if you read
t he recommendati on of Commerce & I ndustry, we've done
it. We've been on this for several nonths that we've
been here. You know, we didn't get to neet |ast nonth.
But we want themto state the request, if you read it,
they're going to approve it and you're going to have
annual updates. Y'all have that as a reconmendation. |
want that because | want to make sure that the public
knows that. | would not be here today if | did not know

the feeling of the assessor, the sheriff and the police

jury. So | have no problemwth that. |If we have any
of those entities that want to pull out, you'll have a
record of it. |Is that fair enough?
MR. M LLER:
Yes, sir, that's fair.
MR, W NDHAM
You'll get the input fromyour |ocals,
Ms. Cheng, | nean, fromthe locals in East Carroll --
yes -- East Carroll Parish, the letter of support from

themfor that?
And with that, is there a second?
AUDI ENCE:

What's the notion?
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the | oca

may ?

of support or are we requesting for the entity, the

MR W NDHAM

MR

W NDHAM
You notion was to...
THOVPSON:

To approve the request the request with

W NDHAM

Wth the |ocal input.
THOVPSON:

Wth the | ocal input.
W NDHAM

And is there a second?
MALONE:

Second.

Heat her seconds it. MS. Ml one seconds

Are there any coments fromthe public?
Rl CHARD:

Just a question on these two itens if |

W NDHAM
Yes.
Rl CHARD:

Are we requesting for LED to get letters
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busi ness entity, to get letters or to get feedback from
the local government entities? | just want to nake
sewer we're not putting any burden where it doesn't need
to be placed.

MR, M LLER

| didn't specify one way or the other.

' mokay wth whoever gets it as long as we have it.

MR, W NDHAM

So the first one | knowis LED. |

know Ms. Cheng is going to get it. | knowthat. On the
second one -- who's going to get the input?
MR, THOVPSON:
| notice the industry asks for the
input. |'Il ask and require that they have the input or
t he conpany, whoever you feel confortable with. | just
said we'll get the input to the commttee.
MR, W NDHAM
So we'll have the conpany do it.

Y all make contact with the |ocals;
right? Okay. Thank you.

Wth that, notion has been nmade and
seconded.

Are there any further coments fromthe
public?

Oh, yes. M. Bagert.
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MR, BAGERT:

Senat or Thonpson, | understand that
y'all have been working on this. There are tines when
you have to represent, which you know your coll eagues
would do if they were, you know, a group from your
district.

There is a ot anger and confusi on about
this project. A conpany conmes in; there's a |lot of
excitenment around it; they get $11-mllion in tax
exenptions and then shut down and |lay everybody off, and
in that context, that community kind of understanding it
because it may be that the |egislature know this, but

the citizens are steam ng nad and we're going to come

here today and we had no -- you know, they dealt wth
Myriant last tine. |It's not on the -- we mssed that
part of the agenda. The -- behind al nost everything

t hat's happened today, there is one maybe hunbling
reality. Tax rates with these margins don't establish
the conditions for enploynment whatever conpanies
continue to exist or not. Lots of other things do. So
whet her under those conditions you grant exenptions that
deprive one of poorest areas in the country of sone tax
base to deal with their issues, and then, "Hey, it

didn't work out.” "Well, let's continue it," we think

t hat ought to be a formal process just like the
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executive order says that determ nes the type of parish,
the police jury, but the conm ssioners and whoever ot her
| ocal officials are, because what we've heard from our
sister organizations in that effort, there's a | ot of
concern and they may be brought al ong to understand
under these conditions it's the best thing to do it, but
| can't say as part of Schedul e Loui siana that they
woul d support it. | think today they woul d probably
oppose it. W're working with themto try nove it
along, but we think it would be nore wise just |ike we
did wi th CARBO

Thank you.
MR, THOMPSON.
Can | -- since it was directed at ne,
| et me say, | appreciate your coments, and | know you
are well intention, but |I've been representing that area

for 44 years and | believe | knowa little bit nore
about it than you. And this is an opportunity we could
mss, and |'mtelling you, with all of the protections
we have init, it's alittle bit different than
sonething in St. Mary or another one of those parishes
that you're talking about. This is a very poor parish
wth a | ow tax base.

Did you remenber me saying that this is

the first plant of this kind in nmy 44 years along the



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN P P P PR PP R,
g A W N P O © 0 N O O A W N P O

September 12, 2016

LEDC MEETING Page 178

M ssissippi River? That's fromthe Arkansas |ine down
to the mddle of the state. They have not perforned as
we wanted or as they wanted, but this is an opportunity.
We still have jobs. They're going to keep the plant up.
If we get 10 jobs or 20 jobs, that's inportant in East
Carroll Parish. | wouldn't be here today if | didn't
believe that. |If you want to get sonething out of your
investnent, this is the way to do it.

This Board can neet in another nonth,
two nonths, look at it. |[If they don't like it, they can
bring it back if they don't fully neet their obligation.
That's ny point.

VR. BAGERT:

And, Senator, | amnot and we are not as
Schedul e Loui siana testifying that it is not a wise and
judicious thing to do, but | was Catholic educated and |
fear Sister Bernie nore than anybody in this roomand |
know Sister Bernie is real concerned about this and so |
cone representing Sister Bernie to say they need to take
a look at it locally to understand why it that it's
going to actually help to get in service, not to say
that we have a specific position on the nerits of it,
but that there is tinme before the tax rates conme into
effect in the new year to deal wth that and have no

econom ¢ i npact upon that.
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MR, THOVPSON:

VW may have tinme to deal with that,
but -- and | appreciate your comments, and no one has
worked nore with Sister Bernie and Toget her Loui siana
than | have.

VR, BAGERT:

That's true.
MR, THOVPSON:

Wul d you question that statenment?
MR, BAGERT:

Only because Senator Adley is here, |

woul d say no.

MR THOWPSON:
But nme saying that, | nentioned this
earlier, one size does not fit all, and this is an

opportunity to end up wth a goose egg or an opportunity
to maybe hel p one of the outstanding and hopefully green
plants in Louisiana. And it would be great to have it
in the delta, in the poorest parish in the state. If we
| ose this opportunity, shame on us.
VR, W NDHAM

Thank you, Senator. Thank you, M.
Bagert.

Any ot her comments fromthe other Board

nmenber s?
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(No response.)
MR, W NDHAM
| do not believe we voted on this, so
all in favor, please indicate by saying "aye."
(Several nenbers respond "aye.")
MR W NDHAM
Al'l opposed with a "nay."
(No response.)
MR, W NDHAM
The notion carries. So it wll remain
in effect.
MS. CHENG
That concl udes the Industrial Tax
Exenption portion of the agenda.
MR, W NDHAM
So for O her Business, we have
Enterpri se Zone Appeals and | ndustrial Tax Exenption
appeal s, and then we are going to have a report from
M. Adley on the rules conmttee update.
So let's go wth the Enterprise Zone
Appeal s first.
Pl ease identify yourself and who you
represent.
MR. VAN HOCK:
My nane is Floyd Van Hook, and |
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represent both Zelia, LLC today and VCS, LLC.

Both of these entities, the Board, |
guess, back in Decenber voted to cancel their contract
because LED s position was that we did not neet to
hiring requirenments, and | would like to explain to you
that that is incorrect.

MR. ADLEY:
What are the two conpani es agai n?
MR, VAN HOCK:

Zelia, LLC and VCS, LLC

Ckay. The first page is the statute
that sets forth what the hiring requirement is and |'ve
underlined the pertinent parts. It says, "Except as
provi ded in subparagraph D," which does not apply in
this case, of this paragraph, "The business creates a
m ni mum of the | esser of five net new, pernmanent jobs to
be in place for the first two years of the contract
period or the nunber of net new jobs even to a m ni num
of 10 percent of existing enployees, a mninumof one,
wthin the first year of the contract." GCkay.

|''mgoing focus on Zelia because it's is
sinplest. At the beginning of the contract period,
Zelia had one enpl oyee, so under this, it would be
required to create one new job because that is the 10

percent of the existing nunber enpl oyees, which would be
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one. One. Mninmumof one within the first year of the
contract period. GCkay. The facts are at the beginning
of the contract period, which was October 18th of 2011,
Zelia had one enployee. Zelia hired another enpl oyee on
August 26th of 2012, so that's within 12 nonths. The
problemis the way that LED determ nes net new jobs, if
you turn to the second page, they put down the nunber of
enpl oyees for each nonth and then they create an
average. So |'ve skewed this to make it January through
Decenber as opposed to Cctober through August, but you
see for the first 10 nonths, Zelia had zero. They had
one existing, but I've sinplified this. They hired one
in Cctober, so for the last two nonths, they had one and
one. You add those up, two divided by 12 is .17, so
that's what the Board or LED clains Zelia created as far
as net new j obs.

Now |'ve shown you four other conpanies.
Conpany A hired one enpl oyee in January, so for all of
the nonths, it has one. You total that up, that's 12
and you divide it by 12, it created one net new job.
Ckay. Conpany B didn't hire anybody for the first six
months. In July, it hired two people, so you have 2s
for the rest of nonth. You add up the six 2s, that
gives you 12. You divide by 12, Conpany B hired two

peopl e. But according to the procedure that LED uses,
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they created one net new job. OCkay. W nove over to C
Cdidn't hire anybody for the first nine nonths. In
Cctober, they hired four people, so they had 4s for
three nonths. That totals 12. You divide by 12,
according to LED, Conpany C hired 4 people, but they
created one net new job. Now we look at DO D didn't
hire anybody for the first 11 nonths. They hired 12
peopl e in Decenber. Twelve divided by 12 is one, so
according to LED, D hired 12 people and created one net
new job. Cearly there's a problemw th the way that

t hey determ ne whether or not a conmpany nmet it's hiring
requirements.

Now, you | ook at the |ast page and |
show you the actual business is Zelia. You have 1s all
of the way through 2011. You have 1 in 2012 until
Oct ober, and then you have -- or till August. Then you
have 2s for the rest of 2012. You have 2s for all of
2013. You have 2s for all of 2014. It's very clear
that Zelia net its hiring requirements. So | ask you to
reverse the decision that you nade back in Decenber.

And VCS is the sanme issue. It's using
an average to try and determ ne how many hires, and that
does not make any sense. It does not conply wth what
t he statute says.

MR, W NDHAM
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All right. Now, M. Capinski step

forward. GCh, and M. House, too. [|'msorry.
MR, HOUSE:
M. Wndham nenbers of the Board,
took a look at this. | was not enployed in ny capacity

that | now have at the tinme that this was considered. |
took a look at it in light of Enterprise Zone statute,
whi ch has been criticized by the public for a long, |ong
tinme, particularly by Professor Richardson, as early as
2001, who wote a |l engthy piece about that, nost of

whi ch was not followed by this Board. But | do want to
poi nt out that what we're tal king about here is a
definition of the term"net new jobs," which this Board
under the rules and procedure of the Enterprise Zone
undertook to do in 2011 and did. And net new jobs is
one of the nost inportant things that we have. W
define it in every agreenent that we have. W define it
in the Quality Jobs statute and we're going to define it
in the rules that we're putting together for ITEP. So
Ms. O apinski is going to explain what was done, but |
wanted to nake perfectly clear that this is a valid rule
that was a reforned rule undertaken by this Board in
2011, and it is now the statute as of the first
extraordinary session and it was a codification of

existing law and that was signed by Governor Edwards in
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January. So when we tal k about whether this is smart,
stupid, whatever we want to call it, it is a reform
undertaken by the Board and it defines net new jobs and
it counts net new jobs and we do that in every single
contract and we do it by definition in the contracts and
so this is well wthin the rul emaking authority. She
w Il explain how it operates and what the Board has done
and where we now st and.

| f you have any questions on that
particul ar issue --

MR. ADLEY:
Has he been treated differently than

others? That's all | need to know.
MR HOUSE:
No, sir. |In fact, others have been

turned away under the same definitions.

MR, W NDHAM
Ms. d api nski .
MS. CLAPI NSKI

LED finally pronul gated a rul e on August
20t h, 2011 that established a definition for the term
"net new jobs." Included in that definition states that
t he nunber of net new jobs filled by full-tinme enployes
shal | be determ ned by averaging the nonthly total of

full-tine enpl oyees over a mni num of seven nonths for
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the first and | ast year of the contract period and over
a 12-nonth period for all other years. Part of that is
to recogni ze that, you know, in the first year of a
contract, it may take you a little bit of time to ranp
up those jobs, and so we gave a little bit of a grace
period there. |It's also because we do these eval uations
on a cal endar year basis. So if your contract starts in
the mddle of a cal endar year, you don't necessarily
have the 12 nonths for the first five years.

And basically this was put in place
because they only have to report for the length of their
contract. A contract can be cancel ed under Enterprise
Zone after 30 nonths. So what we had seen was t hat
sonmebody woul d create that one job in the 11th nonth or
those five jobs in the 23rd nonth, and two or three
nonths later could let all of those jobs go and got to
keep all of the benefits of their program-- of the
program

This rule went through a two-plus-year
rul emaki ng process that the Board was heavily invol ved
in. It was pronul gated through the APA. It went
t hrough | egislative oversight, and it has been in
effect -- it's effective for all advanced notifications
received on or after the effective date, which was the
August 20th, 2011. So while the Board has approved
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contracts that were done differently, those advances
were filed prior to the effective date of these rules,
and we try to nake the effective date as in the future
as we can so that there's as nuch notice to businesses
as possible. That's why that advanced notification is
the first stage. So if they had an advanced filed in
January of 2011, but they didn't file for their contract
because the Enterprise Zone counts as a back-end
contract, you get if after you perform They may not
have filed for that contract until 2012. As long as
t hat advance was filed prior to, they were under old
rules. All advances filed on or after the effective
date of these rules have been treated the sane. And
usi ng that averagi ng net hodol ogy as laid out in the
rules, the conpanies did not neet the requirenents of
t he program
MR, W NDHAM
Thank you, M. d apinski.
MR. VAN HOCK:
Can | cover that?
VR, W NDHAM
Sur e.
MR, VAN HOCK:
The conpany net what the statute says.

| f you average for 2013, there's all 2s. |If you | ook at
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2011, it's all 1s. It went froml to 2 in 2012. So
when was that second job created? It wasn't created in
2013. It was created in 2012 when that person was
hi r ed.

| f you look at that chart | gave you,
the only way you can neet the hiring requirenent is if
you hire on the very first day or the first nonth
O herwi se, you're going to be bel ow unless you hire nore
than the m nimumrequirements. | just showed you one
conpany had to hire two and another had to hire four,
another had to hire 12 to nmeet the hiring requirenment of
one. That procedure does not follow what the statute
says.

M5. CLAPI NSKI

If I may interject, if you're in the
first year and 10 percent in the first year, you have to
create that job by the seventh nonth, and it's the 12th
of the seventh nonth because we | ooked at reports that
were filed with the Louisiana Wrkforce Conm ssion. So
it says the first and |ast year, you average a m ni num
of seven, so if they were five nonths prior to, they
didn't have to have a job.

MR. ADLEY:
|'s that in accordance with the statute?

He said -- what he said is -- because that's what got ny
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attention. Wat he said was that what we're using does
not conply with the statute. So are you telling me -- |
need to know if that's a correct statenent or not.

MR, HOUSE:

It is in accordance with the statute
because we're defining net newjobs. It's just |anguage
that's used in the statute, and that definition, that
needs to be defined in everything we do. It is proper
for the Board to define the statute that way, and that's
the way it is in the legislature now in accordance with
exi sting | aw.

MR. VAN HOCK:

It's not in accordance with the statute
because she just said | would have to hire around the
seventh nonth. The statute says a m ninmum of one within
the first year of the contract period. |If Zelia had
hired a new enpl oyee on the 365th day of the year, that
neets the statute. And if you look at the third page,
we continue to have that additional enployee. So that
procedure does not -- absolutely does not comply wth
the statute.

M5. CLAPI NSKI

If | may interject, the statute requires

one net new job, and part of the function of rules is to

define ternms and clarify what is required. That is
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exactly what our rule did, and in the definition of that
term there is an averaging calculation that is
i mpl emented. That went through the APA process. It
went to both commerce commttees for |egislative
oversight and it was finally approved. That's all |
have to say.

MR. VAN HOCK:

There's no authority for themto pass a
regul ati on that says 12 equals 1. There's absolutely
nothing in the Admnistrative Procedures Act that gives
themthe authority to pass a regulation that says 12
equals 1, and that's what they're trying to do.

VR, W NDHAM

Wl |, unfortunately, | was on the |ast
Board and we went through this a nunber of tinmes and the
math cones out to what the math is. And | can't vote
for it because | voted, you know, for the cancel ation
last time or for the denial last tinme, but the math is
what the math is and it's just sonething -- the answer
IS the answer.

MR. VAN HOCK:

Yes. And the facts are what the facts
are. It's clear that there were two net new jobs in
2013. No one was hired in 2013. The person was hired

in 2012, so the procedure is ridiculous.
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MR, W NDHAM
Al'l right. Are there any other
coments, question fromthe Board?
MR. Rl CHARD:
Just a question for the gentl eman
representing Zelia.
Do you have -- are you aware of the APA

rules and the definitions in the rul es?

MR VAN HOOK
| was aware of the statute.
MR. Rl CHARD:

Are you aware of the rules and

definitions in the rul es?
MR. VAN HOOK:

The definition says you |ook at a
12-nonth period. GCkay? It doesn't tell you that you
average during that first year and then say, you know,
how many new j obs were created.

If you | ook at the 2013 period, clearly
there were two net new jobs there. No one was hired is
2013. \Wen was that person hired? 2012. Conmonsense
tells you that that job was created in 2012.

MR. RI CHARD:
Yes, sir. Thank you.

At the appropriate tine, I'd like to
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offer a notion to support the recommendation of LED and
t he Board, the previous decision of the Board.
MR, W NDHAM

|s there a need for a notion on that
actual |l y? Because we've been asked -- they asked to
appeal the decision and the gentleman is making his
appeal. | don't believe that we have to take action
because | believe -- and sonmeone correct nme -- that
anot her Board has al ready taken action on this.

MR. ADLEY:

No. And | don't want to disagree with
you. | think the notion is proper. Anytinme you ask for
an appeal, you ought to have a decision, and | think
what he's offering up in his notion is a decision.

MR, W NDHAM
That's the reason --
MR. ADLEY:

Regardl ess of who likes it or doesn't
like it, there ought to be a decision nade so you can
put it torest. |If you don't, you're going to be here
forever.

MR, W NDHAM
Al right. Thank you, M. Adley.
There's a notion on the floor to

continue with the support of LED s actions with the
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previous Board's actions to deny -- to cancel?
MR, HOUSE:
| believe it would be a notion to deny
t he appeal.
MR. Rl CHARD:
| clarify. | used the term"deny." The

noti on was to support the previous decision, the
st andi ng deci sion of the Board of Commerce & Industry on
this matter.
MR, W NDHAM
All right. 1Is there a second?
MR, THOVPSON
| second.
MR, W NDHAM
Second by Senator Thonpson.
|s there any further discussion fromthe
public?
(No response.)
MR, W NDHAM
Al there any coments fromthe Board?
(No response.)
MR, W NDHAM
All in favor of the notion to support

the previous Board's action, please indicate by saying

aye.
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(Several nenbers respond "aye.")

VR.
Board's actions,
( No
VR.

MR

MR

have t hose?

IVB.

Appeal s, and they're appealing the decision of the Board

in June to deny

Contracts 20110334 and 20110335.

MR

renewal s to defer them

IVS.

W NDHAM

Al'l opposed to supporting the previous
pl ease indicate by saying "nay."

response.)

W NDHAM

Motion carries.

VAN HOCOK:

Thank you.

W NDHAM

Thank you.

| ndustrial Tax Exenption Appeals. Do we

Pl ease step forward.
CHENG

These are the Industrial Tax Exenption

t hese | ate approvals.
The first one is CARBO Ceram cs, Inc.,

W NDHAM

| believe we've taken action on the

CHENG.

These are to appeal the denial from



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN P P P PR PP R,
g A W N P O © 0 N O O A W N P O

September 12, 2016

LEDC MEETING Page 195
June.
MR, W NDHAM
The appeal for the denials.
Pl ease, ma'am if you'll step forward
and have a seat. ldentify yourself, tell us who you
represent.
MR. ADLEY:

Before you start, is it possible to ask
the staff in the future when we get to these things, do
we know i n advance so we can have this information in

front of us?

MS CHENG
It's Nunber 8 on the agenda. It was in
t he agenda.
MR. Rl CHARD:
If I may, | think what we're asking for

Is the Board to have a one-page sunmary of actions, you
know, the previous actions.
MS. CHENG
| was under the inpression it was
included. Sorry. | can make sure that's included next.
MR. Rl CHARD:
Just so we have a sunmary of tinelines
of the actions that were taken. | don't think that was

part of the agenda. The itemis on the agenda, but
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there's really no backup information. |'m not aware,

but | mght have mssed it.

M5, CATON:
My nane is Sherrey Caton. |'mwth
Frymaster. [|'Il be glad to give you a little bit of

background on the tineline.

And that's exactly what it was was a
tinme issue because of turnover in our accounting
departnment, the person that was handling these appeals
| eft the accounting departnent and that was the only
e-mail that was being notified that the procedure
changed in 2014. So that you, instead of a renewal
contract being sent to our conpany, we had to ask for it
to be sent to our conpany. That e-mail was just |ost.
We never saw it.

And then when we recogni zed, "Wait. W

had haven't renewed this contract," then we started
working with LED to go ahead and file the |ate appeal.
Then we received a prior to your |last neeting of June
24th, | did get an e-mail fromKristen saying, "W
recommrend you conme to the neeting,” but | took that to
say it would have been nice if you canme to the neeting,
but it wasn't absolutely necessary. So what |'m asking
is for you to forgive our not showing up at the [|ast

nmeeting and not filing in a tinmely manner because we
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didn't get the notification, and so if you would reverse
the prior Board' s decision to deny.
So let nme put --
MR. ADLEY:
Prior to renewal, how | ong had you been
draw ng the Industrial Tax Exenption?
M5. CATON:
Ch, we've been doing this tax exenption

for a long tine.

MR. ADLEY:
How | ong?
M5. CATON:
A long tinme.
MR. ADLEY:
Has that got a definition for it, "a
long time"?
M5. CATON:
| really couldn't tell you. It's a |long

tinme. Ten years, 15 years.
MR. ADLEY:

Ckay. So | don't want to pick on you,
but the Industrial Tax Exenption in this state is five
years. That's it. Every renewal is another five, so if
you' ve been doing it for 15, you've been through several

renewal s already. |Is that -- am| --
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VB.

MR.

IVS.

correctly, but

file the renewal. 1In the neantinme, we had a change in
personnel, that the |ady that was famliar with that

particular part of the job, she didn't pass that

i nformati on on.

supposed to renew it, hence we're |late.

MR

how bi g of an organization is that?

VB.

around $2-mllion. W spend about $160-mllion in

materi al s, overhead every year

MR

VB.

CATON:

Yes, that's correct.

ADLEY:

Am | interpreting that correctly?
CATON:

Yes, you are interpreting that

in the past, we were notified tinme to

W didn't get the notice that we were

ADLEY:

Tell me a little sonething. Frynaster,

CATON:

Frymaster has an annual revenues of

ADLEY:

And so how nmany enpl oyees?

CATON:

580 enpl oyees, manufacturing enpl oyees.
ADLEY:

Really it's just so difficult with 580
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enpl oyees to ranp up being late on sonething that's very
I nportant to econom cs of your conpany to just one

person wal king off the site, the job, and nobody does

anyt hi ng?
M5. CATON:
Vell, during that period, we were
being -- our corporation was being shut off, so our

accounts were fully engaged in a SEC spinoff of the
conpany. W had lost critical staff, and all | can do
I's apol ogi ze. Yes, we knew we were supposed to renew
them but it was just one of those things that fell
t hr ough the cracks.

You know, Frymaster, during this
contract period, we didn't |ose enployees. W added
ni ne enpl oyees for that period. W are facing not only
external conpetition, but internal conpetition from
Chi na and Mexico plants who could just as easily nmake
sone of the products that we nake, but because of your
support, we've been on a | ean journey where we can
i ncrease our productivity, make nore product, hire nore
enpl oyees and still make it cheaper than they can make
it in China and Mexico. So this is a worthy conpany to
support.

You know, | don't -- if you have any

guestions, | can answer because, you know, this is --
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we're going to add 20 or 30 enpl oyees in 2017, so if we
have to pay this additional 80 to $100,000 in tax, then

that's two jobs
MR.

estimate for the 10-year period is 80 to 100 or that the

annual ?
MS.

|"'mtrying to fi
MS.

MR

we won't be able to fill.
W NDHAM
Ei ghty to $100,000. You said the

CATON:

Annual .

W NDHAM

Annual .

W NDHAM

Are there any questions by the Board?
ADLEY:

| guess, if it's a--it's a renewal?
CATON:

Yes, sir, a mllion dollars.

W NDHAM

They wasn't here --

ADLEY:

No, | got it. They wasn't here. Now
gure out what the renewal is for.
CATON:

It's for two contracts.

ADLEY:
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For the manufacturing of what?
VR, CATON:

Manuf acturing of fryers that MDonal ds
and other chain restaurants fry their French fries in,
ot her products that do chicken. W serve the Qui kServ
restaurants, which is huge. Thank goodness everybody

| i kes French fries.

MR W NDHAM
M. MIller.
MR M LLER:

Senator Adley, if you | ook on Page 8 of
the denied information, they give us Frymaster. Looks
like it's about $875,000 worth of tax exenption over 10
years, so it would be $430, 000 over five years that we
deni ed t hem

MS. CATON:

Right. So that's -- annually, that's
about 80K, which is two enpl oyees that we really woul d
like to add in 2017.

| promse we'll never m ss another date.

VR, W NDHAM

So if | renmenber correctly, ma'am these

have been deferred. Al of these were deferred?
MS. CHENG

These were deni ed.
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MR. M LLER
These were denied last tinme. So this
was just for information.
MR, W NDHAM
|"msorry. This was just for
I nformati on.
So what is the pleasure of the Board
related to Frynmaster?

(No response.)

MR W NDHAM
There is no notion.
MS. CATON:

Wul d you |ike to hear anything el se
about Frymaster?

We have two plants in Shreveport. W' ve
been in business for |ike 83 years. W have one plant
that's on Line Avenue in Shreveport. In 1999, we built
a second plant that's over in the Shreveport |ndustrial
Park, so we're manufacturing in both of those plants.
These are manufacturing jobs. W buy the sheet steel
and we produce the end product, so we're doing
fabrication, we're doing welding, we're doing assenbly.
Al'l manufacturing jobs. They're good jobs. They're
upward of $20 an hour. Wth the fringes and everyt hing,
it's like $25 an hour, so they're good jobs. W have



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN P P P PR PP R,
g A W N P O © 0 N O O A W N P O

September 12, 2016

LEDC MEETING Page 203

enpl oyees that have been with us 45 years. Hope they
don't nove because --
MR. ADLEY:

Let nme nmake this suggestion to you,
ma'am | hate to drag you through this again. |
understand this is another one of those appeals, and |
understand we acted on one of the other renewals. | do
expect, before this body neets again, to have -- | think
we're all going to have a very good indication of where
the adm nistration and others feel we ought to be going
wth renewals, period. | have a feeling that part of
that's going to be that the suggestion for any renewal
that it be capped to sone degree, that no |l onger wll
this Governor sign anything that's going to be 100
percent for 10 years. | believe that's what you're
going to see. Qur problemis today, as we sit here, if
you have an issue before you of soneone who is late and
you' ve got these alternatives, the penalty you can put
on sonebody for being late, I'mstruggling with. |
don't want to sit here and suggest sonme penalty to you
for being late that's going to end up being possibly
better than what the Governor woul d suggest to anyone
who legitimately files it.

Al beit, | knowit's unusual. | hate to

drag you back down here again. As one who lives in
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Benton, Louisiana, | clearly understand how difficult
that is. But | believe it would be wse for us to at
| east defer this one nore tinme until we get that
gui dance. | suggest that.
MR, W NDHAM
M. Mller.
MR M LLER

| want to nake sure |'mclear. The

staff advised you to be here today. Wre you advised to

be at the | ast neeting?
M5. CATON:

They recommended that we have soneone

at t end.
MR M LLER
At the | ast neeting?
MS. CATON.
At the January 24th neeting, but we're
very busy. And | said, well, it's just recommend. It's

not absolutely you have to be there, so...
MR. M LLER

| think what happens was all of the ones

t hat were denied was that no one was here. The Board
t ook the approach that if it wasn't inportant to you,
wasn't -- it nmust not be inportant, and that was the

approach we took.

It
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M5. CATON:

W had a consulting firmcome here for
us, but they actually stopped doing it. It was a |ocal
CPA firm but their person also stopped doing this, so

it was just, you know, a stormof all of the things that

could go wong, go wong.

MR, M LLER
The way | read this -- | -- Senator
Adley's notion -- | think that was a notion -- to bring

this appeal back up again next tine.

MR, W NDHAM
Al right.
Any further
(No response.)
MR, W NDHAM

All in favor, say "aye.

(Several nenbers respond "aye.")

MR, W NDHAM
Al'l opposed,
MR. Rl CHARD:
Nay.
MR, W NDHAM
M. R chard

Thank you very nuch.

Al right.

|s there a second on that?

di scussi on?

say "nay.

I ndi cated "nay."

Two ot her ones that were on
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t here.
M5. CHENG
And the | ast page of what y'all were
saying, that what y'all were sent, is the these appeals.
There's CARBO Ceram cs, 20110334 and 20110335, and
Hauser Printing Conpany, Inc. Contract 20110172.
MR. Rl CHARD:
M. Chairman, if | may nake a comment.
| don't want to pit staff against the Board, Board
agai nst staff, but we didn't neet -- the last tine this
body convened was in June. W're here at the end of
m d- Sept enber. The request would be for a summary on
t hese appeal s, a one-pager, and that's sonething we can

tal k about offline possibly. Thank you.

MR, W NDHAM
Thank you, M. Richard.
MS. TUCKER:

Kati e Tucker back with CARBO Ceramn cs,

tax manager. Just in response to our, you know, why we

were |ate, and | guess why we appealed. | did cone to
the | ast Board meeting. | cone from Houston, so it's --
MR. ADLEY:

You need to get a little closer to that,
pl ease, ma' am
MS. TUCKER:
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| cone from Houston, so | just nade a
day trip, and the precedent been set prior to that Board
nmeeting that it wasn't critical for a conpany enpl oyee
or representative to be here. The pace that we kind of
were goi ng through the agenda at the |ast neeting, |
head out at 5 o'clock to go hone. So, again, | didn't
know t he inpact that that would have and that it would
result in a denial. Again, the precedent that's been
set by the Board prior to that, and in Kristin's

def ense, she did recommend that --

MR. ADLEY:
Can | ask the staff this: |I'mtrying to
get through this one. If we have a | ate request, we

have an alternative here before us. W can approve it,
we can penalize it or we can deny it. |Is that ny

under st andi ng?

MS. CHENG
Yes, sir, that is correct.
MR ADLEY:

The reason that | ask for the |last one
to be deferred, the sanme reason, as nmuch as | hate to
see you go back to Houston and come back again. The
problemis this: | believe we're going to receive a
suggestion that's going to create sone kind of cap on

renewal s, period. For ne, if | wanted to vote to give
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you one after being late, there has to be a penalty for
that, but | don't know how much to penalize because
don't know where the cap where | think the cap will be.
That's the only reason |'ve asked that we defer these
things to get that piece of information. An exanple
woul d be if we got sonething that we decided as a Board
and said we're going to cap all renewals at 70 percent
and | said to you, you're late, so |I'm penalize you 20
percent. Well, you end up with 80 percent, which is
better than sonebody who legitimately did what they're
supposed to do. That's why | think it's very inportant
to put it off, as much as | hate to say that to you, one
nore tinme till we have sone direction that the Board
feels Iike they can work wiwth. | think they're going to
have that soon. | do. But I'mnot for sure exactly
what that nunber is going to be. | can tell you, for ne
to vote for you or the other lady that was here, | want
a penalty on you because it's your business, you let it
go through the cracks. W didn't do that. You did
that. And we only have three alternatives according to
the current rules, approve it, penalize it or deny it.
M5. TUCKER:

Sir, | understand, and | can appreciate

everything that you-all are trying to do in kind of

reformng this whole program Just in response to it
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not being inmportant to us or, you know, letting it fall

t hrough the cracks, you know, we were noving at the pace
that the current legislation and the current Board was
moving at, so | think it mght be alittle unfair to say
that. | mean, again, the conpany was responding to kind
of the pace that was set by the prior Board. | don't

know if it would be fair to penalize us for --

MR, ADLEY:
What did the prior Board do when
people -- | guess the prior Board just approved

everyt hi ng whet her they were here or not.
M5. TUCKER:
They di d.
MR. ADLEY:
Well, that's changed.
MS. TUCKER:

And | can appreciate that and can agree
wth that, but | just wanted to respond to I don't think
that equates to it not being inportant to us. Wen you
have to make a decision to -- especially when you're
cutting down enpl oyees and you' ve cut your workforce and
you're prioritizing where you're going to put your
enpl oyees on that day, and clearly it wasn't inportant
prior --

MR. ADLEY:
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The taxes involved here that woul d be

exenpted, how nuch are they?
MS. TUCKER:

For these two, | think it's 500, 000 or

t her eabout s.
MR. ADLEY:
500, 0007?
MS. TUCKER:

And that's over the 10 years.

MR ADLEY:

| want to nake sure | heard that again.

500, 0007?
M5. TUCKER:
Over 10 years.
MR, M LLER:

Over 10 years, so 325 or --

MR. ADLEY:

125, 000 per year.
MR M LLER

No. A total 325, 62, 000.
VMR, ADLEY:

Si xty-sonet hing thousand a year?

here, ne.
MS. TUCKER:

| respect everything you're saying.

|'d be

| t
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just, again, wasn't the precedent that was set.
MR. ADLEY:

| apol ogi ze to you, at least, for
what ever inconveni ence that you've gone through, but
everybody here is going through it right now W're
trying to change the way things have been done, that
many of those things have been done incorrectly, and
it's time consum ng for everybody.

MS. TUCKER:

Agreed. | just, for ne, | hope that
it's a go forward, you know, and that we can understand
where you're all going with it, what's expected of us as
a conpany as people that are filing this paperwork,

rather that penalizing for sonething that we didn't know

because it wasn't -- again, it's not howit was done.
MR, ADLEY:
If we defer it, you have not yet been
penal i zed.
M5. TUCKER:
Yes, sir. | appreciate that.
VMR, ADLEY:
| f they just accept what happened before
or deny it, then you' ve been penalized. |'m suggesting

to you that you defer it.

Robby nmade a really inportant statenent
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a nonment ago and | caught it. It was about that January
1 date. That's very inportant. So you' ve yet to be
penal i zed. There will be inconvenience for you to show
up again, but for the anount of noney you're |ooking at,
it sounds like to ne it's probably worth doing.
M5. TUCKER:
On, yeah. [I'll be here wth bells on.
MR, W NDHAM
Thank you.
|s there a notion, Senator Adley, to...
MR. ADLEY:
Def er.
VR, W NDHAM
Def er.
MR, FAJARDO
|'d like to say sonething if | can.
MR, W NDHAM
Yes, sir.
MR. FAJARDO:
| want to conmmend you because we -- you
know, one of the big things we say as a conmttee, to
see you as a representative of your conpany here, you
know, representing them because, | nmean, this is no
of fense to consultants and things that are here

representing conpanies, but you're fighting for your



http://www.torresreporting.com/

© 00 N O O A W N P

N N NN NN P P P PR PP R,
g A W N P O © 0 N O O A W N P O

September 12, 2016

LEDC MEETING Page 213

conpany and | have a lot of respect for that because we
don't see that as much. You know, there's sone people
that aren't even here at all. You know, they're -- |I'm
actually seeing you as, "I work for this conpany. This
Is my conpany, and I'mtrying to do sonething for that."
So | do commend you for that because we do need to see
nore of that to show that you really do care about this,
and, you know, whatever decision we try to nmake, just
note that that's very conmendabl e that you cane all of

the way out here to do for your own conpany.

MS. TUCKER:
Thank you. Yes. That's neaningful.
MR W NDHAM

Wth that, M. Adley has nmade a notion
to defer.
|s there a second?
DR, W LSON:
Second.
MR, W NDHAM
Seconded by Dr. WI son.
Any further discussion by the public?
(No response.)
MR, W NDHAM
Any comments fromthe Board?

(No response.)
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MR W NDHAM

Al in favor, indicate with an "aye."

(Several nenbers respond "aye.")
MR, W NDHAM

Al opposed with a
MR. Rl CHARD:

Nay .
MR, W NDHAM

Nay by M. Richard.

Mbtion carries.

nay.

All right. W have one nore conpany in

this area, Hauser Printing Conpany. Do we have a
representative there?
MR, DAVI D.
H. M nane is Brian David. | am
presi dent and partner in Hauser Printing Conpany.

here to request you reconsider your denial fromthe

meeting. As | understand, it was a rather interesting

meeting, and ny business partner was here. Kind out of

what | got fromhimwas y'all went parish by parish

evaluating all of the different applications. W're in
Jefferson Parish, and you-all finished with Jefferson
Parish, | think he said, it was 530, so he thought the

meeting -- he thought everything was approved. And

nobody asked any questions of our specific conpany,

[''m

| ast

SO
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he thought he was done. And he came back -- went back
to town and that was it. And then | received a letter
fromthe departnent that said that we had been deni ed,
and ny busi ness partner was somewhat puzzl ed because he
t hought when you-all finished wwth Jefferson Parish, he
was done.
So | was just going to ask if you could
reconsi der your denial, and | guess --
MR. ADLEY:
| would like to suggest to you -- this
was for another late filing simlar to the one we just
had. In other words, it was |ate.
VR, DAVI D
Correct.
MR. ADLEY:
| would like to make the sane conment to
you. W only have three choices for that, approve it,
deny it or penalize it. For nme, | think the proper
approach is penalty, but | don't know what the penalty
isuntil | get direction where | think we're going to be
headed for all renewals.
MR. DAVI D
Yes, sir.
MR. ADLEY:

And so with that being said, | would ask
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the Board to consider allowing ne to make a notion to
defer this one so that we have them both together, and
then we'll -- once we get that, | think things wll
start noving very quickly.

| think another thing the Board need to
remenber, fromwhat the has staff told ne, the big |ist
that we got in June, that generally rolls around once a
year. These lists get snmaller as we nove toward the
first of the year. W've got another neeting, | know,
in October. | think in Cctober, we are going to have a
whol e | ot nore direction.

And to save tinme for your neeting, the
rules commttee has been neeting nenbers. W've had
three neetings. | expect a couple nore. W're
followng the Adm nistrative Procedures Act, and before
the close of this year, |I'll have you a conplete set of
rul es hopefully that can give us sone guidelines to

follow that will nake this job a |ot easier for all of

us.
MR, W NDHAM
Al right. Thank you.
Wth that, | will take your notion to

defer action on this appeal.
"1l look for a second, which is nade by
M. Col eman.
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Any further comment fromthe public?
(No response.)
MR, W NDHAM

Any comrents by the Board nenbers?
(No response.)
MR W NDHAM

Al in favor of the notion to defer,

pl ease indicate with an "aye."

(Several nenbers respond "aye.")
MR, W NDHAM

Al opposed with a
MR. Rl CHARD:

Nay.
MR W NDHAM

M. Richard indicated a nay.

nay.

Wth that, the notion carries.
Def erred.
MR. DAVI Dt
Thank you.
MR, W NDHAM
| believe M. Adley's already given the
rules commttee record.
MR, ADLEY:
Done.
MR, W NDHAM
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And | believe we're now ready for

coments fromthe Secretary. M. Villa.
M5, VI LLA:

Anne Villa here acting on behal f of
Secretary Pierson.

First, I'd like to thank you,
M. Chairman, and the fellow Board nenbers. | know that
we had to postpone our nmeeting originally schedul ed for
August 26th due to many of you affected by the flood as
wel|l as our staff, so thank you again for attending
t oday.

Since our |ast Board neeting, since we
had the issuance of the executive order, Secretary
Pi erson continues to neet with governnent and | ocal
busi ness | eaders throughout Louisiana to discuss the
changes in the states's | TEP program and has presented,
along with Assistant Secretary Mandi Mtchell, two
different coommttees as well as the task force for
structural changes and budget and tax policy. He'l
continue to neet with governnment and busi ness | eaders as
wel |l as | eaders with | ocal governnment associations,
whi ch now have a significant role in the approval of
| TEP exenpti on.

Since we are the Board of Commerce &

| ndustry, I'd like to kind of update you-all in how
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we' ve responded to the flood disaster. LED in
conjunction with SBA and Loui si ana Busi ness Devel opnent
Center Network has established ei ght business discovery
centers in flood-inpacted regions. The very first
center was open in five days of the flood, which was

m racul ously done. And posted on LED s website is a
conplete listing of resource guides for flood
assi st ance.

I n addition, LED conm ssioned -- and you
may have heard this in the nedia, LED comm ssioned
econom st Dek Terrell to conduct the damage assessnent
in support of CGovernor Edwards to gain federal
appropriations from Congresses. Those appropriations
woul d be in addition to the Louisiana recovery efforts
being | ead by FEMA, the US SBA and other federal state
and | ocal agencies. Governor Edwards is seeking
$2-mllion that will be delivered to site assistance,
Communi ty Devel opnent Bl ock Grant managed by the Federa
Departnment of Housing and Urban Devel opnent.

In addition to the estinmated 109, 000
housi ng units damaged, nearly 20,000 Loui si ana
busi nesses were interrupted by the flooding that began
August 11th and continued for days leading to the
fl ooding of nore than 6,000 businesses in 22 affected

pari shes. LED al so surveyed 455 econom c driver firms
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in flood-inpacted regions. Those enployers that
contribute the nost output to the state's econony, and
found that 6 percent suffered significant damage, while
9 percent had sustai ned maj or damage.

As reported by the Secretary, the good
news we want to project is that nost of our ngjor
i ndustries in Louisiana renmain open and today are
continuing their operations successfully.

During the three-week period after the
fl oodi ng began, Louisiana shoul dered | abor and val ue at
a production loss that affected 6 percent of our
econom c activity statewide. As a state econony, we're
now doi ng better every day and remain strong and open
for business. Qur challenge remains in restoring small
busi nesses and residential repair and housi ng.

Al so, LED announced | ast week small
contractors in Louisiana flood-affected regions can
qualify for a limted nunber of schol arshi ps when
registering for an innovative new programto help snmall
construction conpanies to build a solid foundation for
busi ness growth and success. The Loui siana Contractor's
Accreditations to be conducted throughout the state on
Oct ober and Novenber will help small, energent
construction conpanies |earn the basics of the industry

can prepare for the state's licensing exam The



http://www.torresreporting.com/

© 00 N O 0o b~ W N P

N DD NN NN P P P P P PP PP
g A W N P O © 0 N O U A W N B O

September 12, 2016
LEDC MEETING Page 221

institute will offer critical information about
construction managenent and how to prepare for the
general contractor's state |licensing exam

On a final note, I'd like to personally
t hank our LED team |ike who so many have worked
tirelessly responding to recovery efforts in our
comunities, for the business and their affected
coworkers, famly and friends.

Thank you.

MR, W NDHAM

Thank you, Ms. Villa.

Al right. Are there any questions or
conments, observations by any of the Board nmenbers
they'd like to share with the good people as well as
Board nenbers?

If not, is there a notion to adjourn?

MAJOR COLENAN:

So nove.

MR, W NDHAM

Moved by Major, seconded by M. Adley.

Everyone have a great day. Thank you
for com ng.

(Meeting concludes at 1:57 p.m)
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REPORTER S CERTI FI CATE:

I, ELIC A H WODWRTH, Certified Court
Reporter in and for the State of Louisiana, as the
of ficer before whomthis neeting for the Board of
Conmmerce and I ndustry of the Loui siana Econom c
Devel opnent Cor poration, do hereby certify that this
nmeeting was reported by ne in the stenotype reporting
met hod, was prepared and transcri bed by ne or under ny
personal direction and supervision, and is a true and
correct transcript to the best of ny ability and
under st andi ng;

That the transcript has been prepared in
conpliance with transcript format required by statute or
by rules of the board, that | have acted in conpliance
with the prohibition on contractual relationships, as
defi ned by Loui siana Code of Ci vil Procedure Article
1434 and in rules and advi sory opi ni ons of the board,;

That | am not related to counsel or to the
parties herein, nor aml|l otherwi se interested in the

outcone of this matter.

Dated this 29th day of Septenber, 2016.

ELIC A H WODWORTH, CCR
CERTI FI ED COURT REPORTER
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 1               MR. WINDHAM:

 2                   Morning, everyone.  It's 10:02.  I'd

 3   like to call this Board of Commerce and Industry to

 4   order.  Today's date is the 12th of September.

 5                   First of all, I'd like to thank everyone

 6   for coming.  Thanks again to the public for coming and

 7   voicing your opinions as well as the Board members for

 8   the service to the State.

 9                   With that, I would like to ask Melissa

10   to call role.

11                   All right.  Rollcall will be performed

12   by Brenda Guess.

13               MS. GUESS:

14                   Robert Adley for Governor John Bel

15   Edwards.

16               MR. ADLEY:

17                   Here.

18               MS. GUESS:

19                   Robert Barham for Lieutenant Governor

20   Billy Nungesser.

21               MR. BARHAM:

22                   Here.

23               MS. GUESS:

24                   Representative DeVillier for

25   Representative Neil Abramson.
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 1   MR. DEVILLIER:

 2       Here.

 3   MS. GUESS:

 4       Millie Atkins.

 5   (No response.)

 6   MS. GUESS:

 7       Mayor Glenn Brasseaux.

 8   MAYOR BRASSEAUX:

 9       Here.

10   MS. GUESS:

11       Representative Thomas Carmody.

12   MR. CARMODY:

13       Present.

14   MS. GUESS:

15       Yvette Cola.

16   (No response.)

17   MS. GUESS:

18       Major Coleman.

19   (No response.)

20   MS. GUESS:

21       Rickey Fabra.

22   MR. FABRA:

23       Here.

24   MS. GUESS:

25       Manny Fajardo.

0005

 1               MR. FAJARDO:

 2                   Here.

 3               MS. GUESS:

 4                   Jerry Jones.

 5               (No response.)

 6               MS. GUESS:

 7                   Heather Malone.

 8               MS. MALONE:

 9                   Here.

10               MS. GUESS:

11                   Senator Thompson for Senator Danny

12   Martiny.

13               MR. THOMPSON:

14                   Present.

15               MS. GUESS:

16                   Charles Miller.

17               MR. MILLER:

18                   Here.

19               MS. GUESS:

20                   Jan Moller.

21               MR. MOLLER:

22                   Here.

23               MS. GUESS:

24                   Senator Chabert for Senator Morrell.

25               (No response.)
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 1   MS. GUESS:

 2       Anne Villa for Secretary Don Pierson.

 3   MS. VILLA:

 4       Here.

 5   MS. GUESS:

 6       Scott Richard.

 7   (No response.)

 8   MS. GUESS:

 9       Daniel Shexnaydre.

10   (No response.)

11   MS. GUESS:

12       Ronnie Slone.

13   (No response.)

14   MS. GUESS:

15       Bobby Williams.

16   MR. WILLIAMS:

17       Here.

18   MS. GUESS:

19   Steven Windham.

20   MR. WINDHAM:

21       Here.

22   MS. GUESS:

23       Dr. Woodrow Wilson.

24   DR. WILSON:

25       Here.
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 1               MS. GUESS:

 2                   Mr. Chairman, we have a quorum.

 3               MR. WINDHAM:

 4                   Thank you, Ms. Guess.

 5                   Now, I'd like to ask for approval for

 6   the minutes of the last meeting.

 7                   Moved by Mr. Carmody and then seconded

 8   by Adley.

 9               MR. WINDHAM:

10                   All right.  Quality jobs.  Mr. Burton,

11   could you do the quality jobs presentation, please?

12               MR. BURTON:

13                   I have three new applications to present

14   to the Board.  First will be Application Number

15   20141379, ENQUERO, Inc., Lafayette Parish; 20141277,

16   iFAB Industrial, LLC in Caddo Parish; and 20141066.

17   Metalplate Galvanizing, LP in Jefferson Parish.

18                   This concludes the new applications.

19               MR. WINDHAM:

20                   All right.  I believe Mr. Adley has a

21   question on one of them.

22               MR. ADLEY:

23                   I think it's the first one and maybe the

24   third one, but the first one, just what caught my

25   attention, the company -- is it ENQUERO?  How do you say
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 1   that?

 2               MR. BURTON:

 3                   I'm guessing ENQUERO, Inc.

 4               MR. ADLEY:

 5                   Yeah.  ENQUERO.

 6                   I'm trying to find out exactly what the

 7   company does.  That's all I wanted to know.  It said

 8   they are a technology solutions company delivering

 9   business capability.  I really just don't know what that

10   means.

11               MR. WINDHAM:

12                   Is there someone here representing

13   ENQUERO?

14               MR. ADLEY:

15                   And when you just explain what they do,

16   tell am the relationship with Agility and I guess it's

17   agile and immersive, if you will.

18               MR. WINDHAM:

19                   Please state your name and who you

20   represent.

21               MR. LEONARD:

22                   Jimmy Leonard.  I'm with Advantous

23   Consulting.  I represent ENQUERO.

24                   ENQUERO is a software development

25   company located in Lafayette, Louisiana.
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 1               MR. ADLEY:

 2                   Say it again.

 3               MR. LEONARD:

 4                   Software development company.  Their

 5   relationship with Agility is Agility has a software that

 6   they're using, and they add additional features,

 7   dropdown menus and features to the software programs for

 8   them on a consulting basis.

 9               MR. ADLEY:

10                   Thank you.  When I read it, I just

11   couldn't figure out what it was.  Thank you.

12               MR. LEONARD:

13                   Yes, sir.  Thank you.

14               MR. WINDHAM:

15                   Thank you.

16                   I believe you had a question about the

17   third one.

18               MR. ADLEY:

19                   Yes.  The last one is Metalplate.

20               MR. BURTON:

21                   Metalplate.

22               MR. ADLEY:

23                   Metalplate.  I just need an example of

24   what their product is.

25               MR. WINDHAM:
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 1                   Is there an example for Metalplate

 2   Galvanizing?  If so, please step forward and state your

 3   name.

 4               MS. BOATNER:

 5                   Rhonda Boatner with Didier Consultants

 6   representing Metalplate Galvanizing.

 7                   They take pieces of metal and galvanize

 8   it for their clients.

 9               MR. ADLEY:

10                   Just give me an example.  I know I've

11   seen it in my boathouse.  I'm just curious what y'all

12   do.

13               MS. BOATNER:

14                   What the client does is they take, like

15   I said, just pieces of -- whether it be stair treads for

16   a storage tank or whatever, they hot dip that into

17   galvanizing material and galvanize it.

18               MR. ADLEY:

19                   Okay.  Thank you.

20               MR. WINDHAM:

21                   Thank you.

22                   Any other questions?  Comments or

23   questions from the public?

24               (No response.)

25               MR. WINDHAM:
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 1                   Is there a motion?

 2               DR. WILSON:

 3                   So moved.

 4               MR. WINDHAM:

 5                   Dr. Wilson moved for approval.

 6               MR. ADLEY:

 7                   Second.

 8               MR. WINDHAM:

 9                   Robert Adley seconded the motion.

10                   Any discussion?

11               (No response.)

12               MR. WINDHAM:

13                   All right.  All in favor, please

14   indicated with an "aye."

15               (Several members respond "aye.")

16               MR. WINDHAM:

17                   All opposed.

18               (No response.)

19               MR. WINDHAM:

20                   Passes.  Motion passes.

21               MR. BURTON:

22                   Next we have our Quality Jobs Renewals.

23   We have three of those.  Contract Number 20110154,

24   Associated Wholesale Grocers, Inc. in St. Tammany

25   Parish; 20110760, LD Commodities Services, LLC in West
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 1   Baton Rouge Parish; and 20111119, West Sanitations

 2   Services, Inc. in East Baton Rouge Parish.

 3                   This concludes the renewals.

 4               MR. WINDHAM:

 5                   Are there any questions concerning the

 6   renewals?

 7               MR. MILLER:

 8                   Just for clarification, just so that

 9   everyone understand, renewal means they've maintained

10   their jobs, they have the same number of jobs or they

11   created the amount of --

12               MR. BURTON:

13                   It means they met the Quality Jobs

14   contract, which is going to be five jobs by the third

15   fiscal year and a minimum payroll threshold in their

16   third fiscal year.

17               MR. MILLER:

18                   Thank you.

19                   I make a motion.

20               MR. WINDHAM:

21                   All right.  Robby Miller, seconded by

22   Robert Adley.

23                   Any comments from the public?

24               (No response.)

25               MR. WINDHAM:
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 1                   Any questions by the Board members?

 2               (No response.)

 3               MR. WINDHAM:

 4                   All in favor, please indicate with an

 5   "aye."

 6               (Several members respond "aye.")

 7               MR. WINDHAM:

 8                   All opposed.

 9               (No response.)

10               MR. WINDHAM:

11                   Motion passes.

12               MR. BURTON:

13                   Next item we're going to have is request

14   in change of name only for the following contract:

15   200110760.  They're going from LD Commodities Services,

16   LLC to Louis Dreyfus Company Services, LLC in West Baton

17   Rouge Parish.

18               MR. WINDHAM:

19                   Any comments from the public?

20               (No response.)

21               MR. WINDHAM:

22                   Any questions?

23               (No response.)

24               MR. WINDHAM:

25                   Accept a motion for approval?
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 1               DR. WILSON:

 2                   So moved.

 3               MR. WINDHAM:

 4                   Dr. Wilson.

 5               MR. FAJARDO:

 6                   Second.

 7               MR. WINDHAM:

 8                   Seconded by Manny.

 9               MR. ADLEY:

10                   I am curious, when you made the name

11   change and you move the employees from one company to

12   another, I'm just curious how you track -- how does LED

13   track to ensure the quality jobs remain, they don't get

14   blended in with another company?

15               MR. BURTON:

16                   It's just going to be the name change

17   itself that changes.  With this one, they're still going

18   to have the same unemployment insurance number, so

19   everything is going to be tracked under that same

20   insurance number that's listed.

21               MR. ADLEY:

22                   I get that, but I'm reading your notes,

23   and your notes say that the March 1, 2016 NuStar

24   Services, LLC required all employees of NuStar --

25               MR. BURTON:

0015

 1                   That's going to be --

 2               MR. ADLEY:

 3                   -- to move to that organization.

 4               MR. BURTON:

 5                   That's for the change in ownership, the

 6   next item.  It's not for the change in name that --

 7               MR. ADLEY:

 8                   So how do you track them?

 9               MR. BURTON:

10                   How do we track them for the change in

11   ownerships?  We're going to have a baseline spreadsheet

12   on it.  They're going to have all of the prior companies

13   and employees on there and we're going to keep that,

14   maintain that spreadsheet from the beginning.  So if

15   there's any kind of change in ownership, let's say

16   there's two companies that come together, we are going

17   to have to have them adjust that baseline spreadsheet

18   that this -- let's say this new company has an

19   additional 100 employees in the state, we are going to

20   have to have that spreadsheet adjusted to take account

21   for that from that point going forward.

22               MR. ADLEY:

23                   I got you.  Thank you.

24               MR. WINDHAM:

25                   Any other questions and discussions?  I
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 1   believe I already asked for comments from the public.

 2                   Is there a motion to accept the name

 3   change?

 4                   All in favor, please indicate with an

 5   "aye."

 6               (Several members respond "aye.")

 7               MR. WINDHAM:

 8                   All opposed.

 9               (No response.)

10               MR. WINDHAM:

11                   Motion carries.

12               MR. BURTON:

13                   The final item for Quality Jobs is going

14   to be, at the last Board meeting, we had requested for

15   the reason or the change in ownership only of the

16   following contracts presented at the June 24Bh board

17   meeting.  We had 2010085, NuStar Logistic, LP and NuStar

18   GP, LLC, they're going from that name to NuStar

19   Logistics, LP and NuStar Services Company, LC in St.

20   James.  We also have 20131067, LEEVAC Shipbuilders, LLC

21   going to Gulf Island Shipyards, LLC in Jefferson Davis.

22                   I think the Board wanted to know the

23   reason for these changes, and that is going to be on

24   there.  For 20100085, the company stated the change

25   request is because of the reorganization to move
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 1   employees into a separate service company.  On March

 2   1st, 2016, NuStar Services Company, LLC acquired all of

 3   the employees from NuStar GP, LLC as a result of an

 4   internal reorganization.  Both entities are commonly

 5   controlled by the same organization.

 6                   And 20131067, the company stated the

 7   change in ownership is due to the fact that Gulf Island

 8   Shipyards, LC purchased LEEVAC Shipbuilders, LLC.

 9               MR. WINDHAM:

10                   All right.  Well, I believe that answers

11   the question.  Mr. Adley, does that answer the question?

12               MR. ADLEY:

13                   I'm sorry.  Go ahead.  Yes.

14               MR. WINDHAM:

15                   Thank you.

16                   All right.  So with that, we will move

17   on to -- first of all, thank you, Mr. Burton.

18                   Now, we'll move on to Restoration Tax

19   Abatement Program by Becky Lambert.

20               MS. LAMBERT:

21                   Good morning.  Restoration Tax Abatement

22   Program has six new applications.  First one is

23   Application Number 2015968, 3-9-11 Charters Development,

24   LLC in Orleans Parish; 20161411, 3322 Hessmer, LLC in

25   Jefferson; 20130920, NOCCA Real Estate, LLC in Orleans;
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 1   20131245, Shreveport CV Housing, LLC in Caddo Parish;

 2   20161452 Susan Danielson in St. Tammany; and 20131334,

 3   Twin Oak Investments, LLC in Caddo Parish, for a total

 4   of six new applications, $19-million investments.

 5               MR. WINDHAM:

 6                   Thank you, Ms. Lambert.

 7                   Are there any comments from the public

 8   related to the Restoration Tax Abatement Program?

 9               (No response.)

10               MR. WINDHAM:

11                   Any questions or comments from the Board

12   members?

13               (No response.)

14               MR. WINDHAM:

15                   Is there a motion to accept these

16   Restoration Tax Abatement applications?

17               MR. WILLIAMS:

18                   Motion.

19               MR. WINDHAM:

20                   So moved by Mr. Williams, seconded by

21   Dr. Wilson.

22               MR. WINDHAM:

23                   All in favor, please indicate with an

24   "aye."

25               (Several members respond "aye.")
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 1               MR. WINDHAM:

 2                   All opposed with "nay."

 3               (No response.)

 4               MR. WINDHAM:

 5                   Motion carries.

 6               MS. LAMBERT:

 7                   We have one renewal, Application Number

 8   20071301, Donovan Archote in Jefferson Parish.

 9               MR. WINDHAM:

10                   All right.  Are there any comments from

11   the public regarding the renewal of Restoration Tax

12   Abatement Program application?

13               (No response.)

14               MR. WINDHAM:

15                   Any comments from the Board members?

16               (No response.)

17               MR. WINDHAM:

18                   Is there a motion --

19               MR. ADLEY:

20                   Before you do that, I just noticed on

21   all of the others, we had a pretty good explanation of

22   what the project was.  When I look at the renewal, where

23   do I find the description of that project?

24               MS. LAMBERT:

25                   I believe on the first page.  I don't
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 1   have the application in front of me.  I can get it if I

 2   need to if anyone has it or but this is for a personal

 3   residence.

 4               MR. ADLEY:

 5                   Okay.  That's all I need to know.  It

 6   just doesn't say what it is.

 7               MS. LAMBERT:

 8                   Right.

 9               MR. WINDHAM:

10                   All in favor, please indicate with an

11   "aye."

12               (Several members respond "aye.")

13               MR. WINDHAM:

14                   All opposed with a "nay."

15               (No response.)

16               MR. WINDHAM:

17                   Motion for the renewal of the

18   Restoration Tax Abatement application is approved.

19                   Thank you, Ms. Lambert.

20                   All right.  Next we have the Enterprise

21   Zone Program by Ms. Metoyer.

22               MS. METOYER:

23                   We have 18 new applications this morning

24   for EZ:  20141398, Bart's Office Furniture,

25   Incorporated, Jefferson Parish; 20131283, FSC
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 1   Interactive, LLC, Orleans Parish; 20131358, Hotel

 2   Ambassador NOLA, LLC, Orleans Parish; 20141345, Joseph

 3   A. Yale, DDS, LLC, Livingston Parish; 20121128,

 4   Lafayette General Medical Center, Incorporated,

 5   Lafayette Parish; 20151044, Lagenstein's of River Ridge,

 6   LLC, Jefferson Parish; 20150143, Leading Healthcare of

 7   Louisiana, Lafayette Parish; 20140873, Oil Center

 8   Surgical Plaza, LLC, Lafayette Parish; 20150273, Parc

 9   Lafayette, LLC, Lafayette Parish; 20140155, Placid

10   Refining Company, LLC, West Baton Rouge Parish;

11   20131059, RCS, LLC, Lafayette Parish; 20131409, Sai

12   Deva, LLC, Jefferson Parish; 20130799, Turner

13   Specialties Services, LLC, Jefferson Parish; 20131359,

14   USA Travel Plaza, LLC, Ouachita Parish; 20131140,

15   Westlake Polymers, LP, Calcasieu Parish; 20130905,

16   Willis Knighton Medical Center, Incorporated, Bossier

17   Parish; 20130904, Willis Knighton Medical Center,

18   Incorporated, Caddo Parish; and 20130902, Willis

19   Knighton Medical Center, Caddo Parish.

20                   And that concludes the EZ applications.

21               MR. WINDHAM:

22                   Thank you, Ms. Metoyer.

23                   I believe Mr. Adley has some questions

24   regarding these applications.

25               MR. ADLEY:
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 1                   As I went through them, your first

 2   application is for a dental office, and I just -- am I

 3   to interpret that that just anything inside the

 4   Enterprise Zone qualifies regardless of what it is?

 5   Some guy's a dentist and he builds a new building, now

 6   he qualifies for the Enterprise Zone?

 7               MS. METOYER:

 8                   As long as they meet all of the

 9   requirements of the program and their NAICS Code has not

10   been excluded, yes.

11               MR. ADLEY:

12                   So in this application, it shows new

13   jobs, three.  I assume it was some existing job if this

14   is a new building.  Do you know how many were there

15   before?

16               MS. METOYER:

17                   I would have to look at their

18   application to be sure, but as long as they met the

19   minimum of either a 10 percent increase within the first

20   12 months of their contract or a minimum of five in the

21   first 24 months, they would meet it.

22               MR. ADLEY:

23                   Let me ask you this, as Parc, P-A-R-C,

24   Lafayette, LLC, the description of the business is mixed

25   used office, retail and restaurant.
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 1               MS. METOYER:

 2                   Yes.

 3               MR. ADLEY:

 4                   I didn't think restaurants were

 5   eligible.

 6               MS. METOYER:

 7                   Parc Lafayette is not listed as --

 8   that's a -- I think that's an entire office group and

 9   not just a retail space.  I think they're renting out

10   space, but I would need to review their application.

11               MR. ADLEY:

12                   Okay.  I'm looking in that section of

13   the agenda and it's got an Enterprise Zone Program

14   application.  Maybe I'm misreading it, but they give the

15   name of the company and then they ask a description of

16   the business and it's mixed used office, retail and

17   restaurant, and so I'm trying to find out, I thought --

18   I mean, I certainly could be wrong about that.  I

19   thought the legislature had put some --

20               MS. METOYER:

21                   I show their NAICS Code is 531120.  That

22   code has not been excluded.

23               MR. ADLEY:

24                   I'm sorry.

25               MS. METOYER:
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 1                   Their NAICS Code is 531120.  That code

 2   has not been excluded.

 3               MR. ADLEY:

 4                   Share with me, please.

 5               MS. CLAPINSKI:

 6                   Sure.

 7                   I believe that when the Enterprise Zone

 8   did the exclusions by statute, they're done may NAICS

 9   Code, so if you are not in that NAICS Code, then you are

10   eligible for the program.  I believe 41, 44 --

11               MS. METOYER:

12                   44, 45, 722, 721.  All of those are

13   being excluded, but not 53.

14               MS. CLAPINSKI:

15                   So the statute itself lists NAICS --

16               MR. ADLEY:

17                   So restaurants are not excluded?

18               MS. CLAPINSKI:

19                   Well, no, sir.  Restaurants are excluded

20   from the program, so one of two things happened, I would

21   guess, here, either the NAICS Code is incorrect, and we

22   can check on that if that's the case, but there was a --

23   you know, there was a grandfathered language when that

24   was changed, so if you had an advanced notification in

25   to LED prior to the effective date of that legislation,
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 1   you are still eligible for, you know, that one contract,

 2   even if you are a restaurant or a hotel or --

 3               MR. ADLEY:

 4                   Do we know that this is one of those

 5   grandfathered?  If we don't allow restaurants, I don't

 6   want to vote for it.  If we do allow restaurant in some

 7   fashion, then it's certainly okay with me.

 8               MR. WINDHAM:

 9                   Is there anyone here representing the

10   company?

11               (No response.)

12               MS. CLAPINSKI:

13                   We can go back and look at that for you

14   if you want.

15               MR. WINDHAM:

16                   We can defer that to the next meeting.

17               MS. CLAPINSKI:

18                   Sure.  We can defer that to the next

19   meeting and come back to you with all of the

20   information.

21               MR. WINDHAM:

22                   So, with that, we will defer Number

23   20150273-EZ, Parc Lafayette from any further discussion

24   or motions until the next meeting and we can have a

25   representative here or Ms. Metoyer can gather some
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 1   additional information.

 2                   Are there any questions or -- I'm sorry.

 3   Are there any comments from the public?

 4               MR. ADLEY:

 5                   Let me get my last -- the other

 6   applications that really caught my attention was USA

 7   Travel Plaza, and it lists a payroll of 300,000 with 30

 8   employees.  Am I to interpret that that all of those are

 9   either minimum wage or no more than $14-an-hour jobs?

10               MS. METOYER:

11                   There's not an income stipulation for

12   Enterprise Zone.

13               MR. ADLEY:

14                   I'm sorry?

15               MS. METOYER:

16                   There's not any income or hourly wage

17   stipulation for EZ.

18               MR. ADLEY:

19                   Okay.  But I'd like to know this

20   particular company --

21               MS. METOYER:

22                   What their wage is?

23               MR. ADLEY:

24                   Yeah.

25               MS. METOYER:
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 1                   That's not information I would have.

 2               MR. ADLEY:

 3                   Is there anybody here that can just tell

 4   me -- they've an even number of 30 employees and an even

 5   number of 300,000.  I'm looking at --

 6               MR. WINDHAM:

 7                   I'm sorry, Robert.  We have, on the

 8   agenda, there's 40 and $420,000 salaries.

 9               MR. ADLEY:

10                   I'm looking at 2016, and maybe I'm

11   looking at the wrong thing.  Am I?  Annual new permanent

12   jobs, 30; gross payroll, 300,000.

13               MR. WINDHAM:

14                   That has been --

15               MR. ADLEY:

16                   I don't have that.  Mine says 30.

17               MR. WINDHAM:

18                   Well, one thing that, I believe, to keep

19   in mind about this program is their benefits are only

20   based upon the amount of people that they hire.

21               MR. ADLEY:

22                   I get that.  I'm just --

23               MR. WINDHAM:

24                   Is there someone here that --

25               MR. ADLEY:
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 1                   Is it 30 employees and 300,000 or is it

 2   something else?

 3               MS. METOYER:

 4                   That's their projected hiring.

 5               MR. ADLEY:

 6                   I'm sorry?

 7               MS. METOYER:

 8                   That's their projected hiring.  You're

 9   looking at Section 7, "Anticipated Permanent Full-Time

10   Jobs"?

11               MR. ADLEY:

12                   Yes.

13               MS. METOYER:

14                   That's the anticipated over the life of

15   the contract, the five years.

16               MR. ADLEY:

17                   I got you.  So they're anticipating

18   hiring 30 --

19               MS. METOYER:

20                   Yes.

21               MR. ADLEY:

22                   -- at 300,000?

23               MS. METOYER:

24                   Yes.

25               MR. ADLEY:
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 1                   Okay.  That's 10,000 each.  It don't

 2   look too good.  There's something missing here, ma'am.

 3   I'm just telling you.

 4               MS. METOYER:

 5                   I understand what you're saying, but we

 6   don't capture the income of prospective employees.

 7   That's not something our application captures.

 8               MR. ADLEY:

 9                   Just for me, my thought processes are,

10   when you say Quality Jobs --

11               MR. WINDHAM:

12                   This is not the Quality Jobs Program.

13               MS. METOYER:

14                   This is EZ.  This is EZ.

15               MR. ADLEY:

16                   This is Enterprise Zone.  I apologize.

17   When you enter the Enterprise Zone, you're trying to

18   hire people of need, more often than not.  That's what

19   it is.

20               MS. METOYER:

21                   Yes.

22               MR. ADLEY:

23                   And this looks like, when I just look at

24   what they submitted -- now, I will admit to you, the

25   couple meetings I've been to, it appears sometimes
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 1   people are very loose with what they just put down

 2   there.  When I saw that, I mean, that don't look too

 3   good.

 4               MS. METOYER:

 5                   I understand.

 6               MR. WINDHAM:

 7                   Is there anyone --

 8               MS. METOYER:

 9                   I can definitely go back and review this

10   application and we can postpone this one as well.

11               MR. WINDHAM:

12                   Is there anyone here representing the

13   company, USA Travel Plaza, LLC?

14               (No response.)

15               MR. WINDHAM:

16                   All right.  I believe in order to move

17   along, we'll defer this one, gather some more

18   information, find out if they're full time or part time

19   jobs and --

20               MS. METOYER:

21                   They would have to be full time.

22               MS. CLAPINSKI:

23                   They're full time.

24               MR. WINDHAM:

25                   I'm sorry.  They're full time.
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 1               MS. METOYER:

 2                   They're full time.

 3               MR. WINDHAM:

 4                   We're going to defer from the vote for

 5   further discussion USA Travel Plaza Number 20131359-EZ

 6   in Ouachita Parish.

 7                   Are there any other questions related to

 8   any of the Enterprise Zone applications before us?

 9               MR. ADLEY:

10                   No.

11               MR. WINDHAM:

12                   Is there a motion for action?

13                   So moved by Dr. Wilson for motion for

14   approval, and Ms. Adley, Ms. Malone seconded.

15                   All right.  Any questions or any

16   comments from the public?

17               (No response.)

18               MR. WINDHAM:

19                   All right.  All in favor, please

20   indicate with an "aye."

21               (Several members respond "aye.")

22               MR. WINDHAM:

23                   All opposed, please indicate with a

24   "nay."

25               (No response.)
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 1               MR. WINDHAM:

 2                   All right.  Motion passes for the

 3   Enterprise Zone applications.

 4                   Next we have 12 contract terminations,

 5   and we also have a question or comment from the public

 6   regarding this, these terminations.  So Mr. Boyd...

 7               MS. CLAPINSKI:

 8                   No.

 9               MS. METOYER:

10                   That's regarding a previously-canceled

11   contract.

12               MR. WINDHAM:

13                   That's regarding a specific one?

14               MS. CLAPINSKI:

15                   That's Item Number 8 under Business.

16               MR. WINDHAM:

17                   I'm sorry.  That will be later on the

18   agenda.

19                   Ms. Metoyer, please proceed.

20               MS. METOYER:

21                   Okay.  The contract terminations are

22   20091068, 717 Conti, LLC, Orleans Parish.  The requested

23   term date is 12/31/14.  The hiring requirements have

24   been meet and no additional jobs are anticipated;

25   20091067, 730 Rue Bienville, LLC, Orleans Parish.
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 1   Requested term date 12/21/14.  Hiring requirements have

 2   been met, no additional jobs are anticipated; 20100780,

 3   Berry Contracting, LLC, Plaquemines Parish.  Requested

 4   term date is September 12, 2014.  Hiring requirements

 5   have been met, no additional jobs are anticipated;

 6   20100781, Berry Contracting, LP, St. Mary Parish.

 7   Requested term date 12/31/2014.  Hiring requirements

 8   have been met, no additional jobs anticipated; 20100783,

 9   Berry Contracting, LP, St. Mary Parish.  Requested term

10   date 12/21/2014.  Hiring requirements have been met, no

11   additional jobs anticipated; 20080700, Dupre Logistics,

12   LLC, Caddo Parish.  Requested term date 12/31/2013.

13   Hiring requirements have been met, no additional jobs

14   are anticipated; 20100773, Dupre Logistics, LLC,

15   Lafayette Parish.  Requested term date April 12, 2014.

16   Hiring requirements have been met, no additional jobs

17   anticipated; 20120049, Mike Anderson's-Central, LLC,

18   East Baton Rouge Parish.  Requested term date

19   12/31/2015.  Hiring requirements have been met, no

20   additional jobs anticipated; 50773, MW III Hospitality,

21   LLC, East Baton Rouge Parish.  Requested term date

22   September 30th, 2014.  The hiring requirements have been

23   met, no additional jobs anticipated; 20100503,

24   Mr. Mudbug, Incorporated, Jefferson Parish.  Requested

25   term date December 31, 2014.  Hiring requirements have
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 1   been met, no additional jobs anticipated; 20110236,

 2   Spire Hospitality, LLC, Orleans Parish.  Requested term

 3   date 12/31/2014.  Hiring requirements have been met, no

 4   additional jobs anticipated; 20111031, St. Ann Lodging,

 5   LLC, Orleans Parish.  Requested term date 12/31/2014.

 6   The hiring requirements have been met, no additional

 7   jobs are anticipated.

 8               MR. WINDHAM:

 9                   Thank you, Ms. Metoyer.

10                   Are there any comments from the public

11   regarding the terminations of these contracts?

12               (No response.)

13               MR. CARMODY:

14                   Mr. Chairman, very quickly, for the

15   benefit of the Commerce & Industry Board, when these

16   contracts are terminated, will there be ability to print

17   what financial incentives that company had gotten over

18   the term of that contract being terminated?

19               MS. METOYER:

20                   I'm sorry?

21               MR. CARMODY:

22                   The benefits that have been received by

23   those that have taken advantage of Enterprise Zone, when

24   the come to us and request cancelation, I guess now

25   they've filled the jobs, that we would have some sort of
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 1   a statement in front of us --

 2               MS. METOYER:

 3                   There's a difference in cancelation and

 4   termination.

 5               MR. CARMODY:

 6                   I'm sorry?

 7               MS. METOYER:

 8                   Termination has no penalty or no

 9   clawback, but cancelation does.

10               MR. CARMODY:

11                   All right.  But is there a way for us to

12   see the financial benefit, the incentives that have been

13   given to that company when they come requesting this?

14               MS. CLAPINSKI:

15                   What we can give you is the amount of

16   jobs tax credits the company has received.  However,

17   they also could receive the sales and use tax rebate or

18   the refundable investment tax credit.  That is filed

19   directly with the Department of Revenue, so LED does not

20   have that information, but we can absolutely provide you

21   the jobs tax credit numbers.

22               MR. CARMODY:

23                   Well, I think it would be interesting

24   for us as we see what benefits are being provided by the

25   company when they say, "We've now finished our
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 1   contract," so that we would know.

 2                   Thank you, Mr. Chairman.

 3               MR. WINDHAM:

 4                   Do you want to get that on these, on

 5   these specific ones?

 6               MR. CARMODY:

 7                   Going forward, yes, if you don't mind.

 8   I'm not trying to put any homework on you for today's

 9   the test, no.

10               MR. WINDHAM:

11                   So Ms. Metoyer, going forward, we'll

12   start indicating the amount of job tax credits that have

13   been certified I think is appropriate.

14               MR. CARMODY:

15                   Thank you, Mr. Chairman.

16               MR. WINDHAM:

17                   Certainly.

18                   Dr. Wilson makes the motion to approve

19   to cancel the terminations.  Is there a second?

20               MR. MILLER:

21                   Second.

22               MR. WINDHAM:

23                   Mr. Miller seconds the motion.

24                   Any further discussion?

25               (No response.)
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 1               MR. WINDHAM:

 2                   All in favor, please indicate with an

 3   "aye."

 4               (Several members respond "aye.")

 5               MR. WINDHAM:

 6                   All opposed with a "nay."

 7               (No response.)

 8               MR. WINDHAM:

 9                   Motion passes.

10                   Next we have one application

11   cancelation.

12               MS. METOYER:

13                   Yes.  20141128, Keithville Well Drilling

14   & Service, LLC, Caddo Parish.  The client has requested

15   cancelation of this application due to the company has

16   filed bankruptcy.

17               MR. WINDHAM:

18                   Are there any comments from the public?

19               (No response.)

20               MR. WINDHAM:

21                   Any questions from the Board?

22               (No response.)

23               MR. WINDHAM:

24                   Is there a motion to accept this

25   cancelation?
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 1               MR. BARHAM:

 2                   So moved.

 3               MR. WINDHAM:

 4                   Moved by Robert Barham, seconded by Mr.

 5   Wilson.  Thank you.  Dr. Wilson.

 6                   Any further discussion?

 7               (No response.)

 8               MR. WINDHAM:

 9                   All in favor, please indicate with an

10   "aye."

11               (Several members respond "aye.")

12               MR. WINDHAM:

13                   All opposed with a "nay."

14               (No response.)

15               MR. WINDHAM:

16                   Motion passes.

17               MS. METOYER:

18                   That concludes EZ.

19               MR. WINDHAM:

20                   Thank you, Ms. Metoyer.

21                   Next we have Industrial Tax Exemption by

22   Cheng.

23               MS. CHENG:

24                   Good morning.

25               MR. WINDHAM:
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 1                   Good morning.

 2               MS. CHENG:

 3                   I have nine new Industrial Tax Exemption

 4   applications for y'all today.

 5               MR. ADLEY:

 6                   Can you speak up a little bit for me?

 7   I've got hearing aids, but I'm still having trouble.

 8               MS. CHENG:

 9                   I have nine new applications.  20160706,

10   Cleco Power, LLC in St. Mary Parish -- and they do

11   have -- they have advanced notifications filed, and they

12   were filed prior to June 24th, 2016.  20141453, Sasol

13   Chemicals USA, LLC in Calcasieu Parish.

14                   And then the following did not have

15   advanced notifications filed, but the applications were

16   filed prior to June 24th, but they are MCAs.

17               MR. WINDHAM:

18                   All right.

19               MR. ADLEY:

20                   So everything that we're looking at

21   today was filed prior to or on the 24th of June?

22               MS. CHENG:

23                   Correct.

24               MR. ADLEY:

25                   Is that correct?  Okay.
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 1               MS. CHENG:

 2                   20161366, Motiva Enterprises, LLC in St.

 3   James Parish; 20161367, Motiva Enterprises, LLC in St.

 4   James Parish; 20161371, Motiva Enterprises, LLC in St.

 5   James Parish; 20161098, Noranda Alumina, LLC in St.

 6   James Parish; 20161104, Noranda Alumina, LLC in St.

 7   James Parish; 20161102, Noranda Alumina, LLC in St.

 8   James; and 20161269, Textron Marine & Land Systems in

 9   St. Tammany Parish.

10               MR. WINDHAM:

11                   All right.  Thank you, Ms. Cheng.

12                   Are there any comments from the public

13   regarding the new applications filed?

14                   We have one.  Please come forward, state

15   your name and who you represent.

16               MS. HANLEY:

17                   My name is Dianne Hanley and I represent

18   myself as well as Together Louisiana.  I had to come

19   here today because I have five houses in my family that

20   were completely devastated by this flood, and when I

21   heard that on June 24th that this executive order was

22   signed and I read it personally and saw it, I believed

23   in it that day.  But after the flood, I believe in it

24   all the more because my family is personally affected;

25   my parish is personally affected; my school district is
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 1   personally affected, and the first responders are

 2   personally affected themselves with their own houses and

 3   with their vehicles and with their stations.  So I had

 4   to come forward and just speak to what I read in this

 5   document.

 6                   When you're talking about no advanced

 7   notification filed, even though they're filed before

 8   June 24th, I read in this document, that's the executive

 9   order, for all had pending contractural -- pending

10   contractural applications for which no advanced

11   notification is required under the rules of the Board of

12   Commerce & Industry, except for such contracts that

13   provide for new jobs, and I see the listing of how many

14   new, permanent jobs is zero on all but one.  I'm talking

15   about the MCAs, the no advanced notification.  I see

16   there's no new.  So except for such contracts that

17   provide for new jobs at the completed manufacturing

18   plants or establishment, this order is effective

19   immediately.  For all contracts for which advanced

20   notification is required under the rules of the Board of

21   Commerce & Industry, this order is effective for

22   advanced notifications filed after the date of the

23   issuance of this order.

24                   Now, I'm just a little mom, you know,

25   but it's pretty clear to me what it's saying, and so my
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 1   understanding is that no advanced notification filed --

 2   it's no -- this applies effective immediately.  So I'm

 3   here as a citizen to say my understanding is that it's

 4   supposed to be effective immediately, and I'm just here

 5   to watch you have that happen, to watch that happen

 6   today.

 7                   I believe in the Board that is sitting

 8   before me.  It's not the Board that's been here for all

 9   of these years.  It's a new board.  This is a new day

10   and we're under a disaster and my family's personally

11   affected, and so I need the local tax dollars that we

12   can get to restore my parish and my school board and my

13   families' homes.  So I ask you today to please implement

14   this.  I am implore you.  I don't ask.  I implore you,

15   and I have an expectation because I believe in the

16   democracy that I'm living.  I'm here as a citizen to see

17   that it's done and I believe in you as a part of that

18   democracy following through on the order that was

19   signed.

20                   Thank you so much for listening.

21               MR. WINDHAM:

22                   Thank you, Ms. Hanley.

23                   Are there any questions by the Board

24   members of Ms. Hanley?

25               (No response.)
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 1               MR. WINDHAM:

 2                   Thank you, Ms. Hanley.

 3                   Any further public comments regarding

 4   the new applications and consideration?

 5                   Please come forward and state your name.

 6               MR. BAGERT:

 7                   Good morning.  Broderick Bagert with

 8   Together Baton Rouge and Together Louisiana, and I want

 9   to thank the Board and staff for the work that they've

10   done on this, the evidence of more diligence in terms of

11   beginning to assess some of the things that we all care

12   about now which is jobs and performance.

13                   I would reinforce Ms. Hanley's point

14   that this seems clearly to fall in the category for

15   which the new guidelines under the executive order is

16   intended to apply.  It's an MCA that did not require

17   advanced notification, and there are no new permanent

18   jobs with the exception of Textron Marine & Land

19   Systems, and I wanted to talk specifically to that one.

20                   The criteria of jobs ought to be whether

21   jobs are created, not merely the claim, and we'll be

22   going into this in a bit more detail around the new

23   renewals.  I gave each of you a packet that looks like

24   this that looks specifically at the renewals and the

25   extent to which they met the job creation that they

0044

 1   claim in their applications.  Now, we understand there

 2   has not been a jobs requirement in the past, but the

 3   jobs requirement is significant right now because it's

 4   the only criteria by which an MCA can receive

 5   consideration right now under the new executive order.

 6                   In one of the previous subsidy contracts

 7   for Textron, this is 20111078, ITE.  That's, if you've

 8   got our document here, it's the last entry on the first

 9   table of ITEP renewals.  There was a time of the

10   application in 2011, a 370 full time employees.  They

11   claimed that they would create five jobs, which is a

12   modest number.  During the term of the subsidy, the five

13   years, they reduced their payroll dramatically by 126

14   people.  So we basically subsidized a company to lay off

15   126 people, because currently, their number of full time

16   employees is 244.  There were 131 jobs short of their

17   modest requirement or claim that they would retain five

18   jobs.  That gives us some concern that these 94 jobs are

19   going to be a real thing, too.  It's a different

20   application.  It could be different considerations, but

21   it does give a pause that, yes, we think this one -- the

22   other ones we think ought to just not even be under

23   consideration.  A company that has a track record of not

24   only not meeting the job creation under contracts that

25   this Board in the past has given, but dramatically
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 1   falling short of, in fact, laying people off, we think

 2   ought to really take a pause and take a close look at

 3   what they're doing and make sure that they are going to

 4   deliver the jobs because we will not have clawback

 5   procedures, we will not have Exhibit A.  We will not

 6   have all protections that the executive order is

 7   intended to apply.  Why not wait and not have this one

 8   apply based on the track record of previous failure

 9   around job creations?

10                   Thank you.

11               MR. WINDHAM:

12                   Thank you, Mr. Bagert.

13                   Are there any questions for Mr. Bagert

14   from the Board members?

15               (No response.)

16               MR. WINDHAM:

17                   No questions.  Are there any other

18   comments from the public regarding these applications

19   for renewal?  And, again, these are new -- there are two

20   advances files.  They were filed prior to June 24th.

21   The miscellaneous capital additions were filed timely as

22   of March 31st.

23               MS. CHENG:

24                   Right.

25               MR. WINDHAM:
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 1                   They're due -- for the public as well as

 2   for the Board members, miscellaneous capital additions

 3   are for capitalizable expenditures for the preceding

 4   year, January to December 31, and they have to be filed

 5   timely, which means they have to be filed by March 31st.

 6   So the companies were in compliance with that.

 7                   Mr. House.

 8               MR. HOUSE:

 9                   Mr. Windham, if the companies, if these

10   applications for miscellaneous capital additions do not

11   include new jobs at the facility, then under the

12   executive order, the Governor has said he will not

13   approve them.  So to the extent that you have

14   miscellaneous capital additions before you, it's

15   certainly your right to vote up or down on them, but

16   under the executive order, if miscellaneous capital

17   additions do not include new jobs at the facility, then

18   the Governor has said he will not sign the contract.

19               MR. ADLEY:

20                   Even if they came in before the June

21   24th?

22               MR. HOUSE:

23                   Even if they came in.  With respect to

24   advanced notifications, that's not the case.  With

25   respect to miscellaneous capital additions as of the
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 1   date of the executive order, if they don't have jobs, he

 2   will not sign them.  He will consider those that do have

 3   jobs, new jobs at the facility.

 4               MR. WINDHAM:

 5                   All right.  Thank you, Mr. House.

 6                   Any questions by the Board members?

 7                   I'm sorry.

 8               MR. MILLER:

 9                   I noted that some of these were, back in

10   April and so forth, were filed for the MCAs.  Was there

11   any contact made back to the company to ask if they

12   wanted to update their records being that the history

13   has been kind of send in your applications and there's

14   been no need for most of this information?  Has there

15   been a request for this information?

16               MS. CHENG:

17                   Yes, we did ask them for additional

18   information.  I believe the companies are here to answer

19   any question if y'all have questions for them.

20               MR. WINDHAM:

21                   All right.  Do we have any other

22   questions of staff by the Board members?

23               DR. WILSON:

24                   I've got a question.

25               MR. WINDHAM:
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 1                   Yes, sir.

 2               DR. WILSON:

 3                   Mr. Chair, apparently these items are on

 4   the agenda for today.  Do they meet the spirit or the

 5   attempt of the executive order in the staff's opinion,

 6   legal opinion of staff?

 7               MR. HOUSE:

 8                   I'm sorry, sir.  I couldn't hear you.

 9               MR. WILSON:

10                    The question I have is, since these

11   items are on the agenda today for us to consider, do

12   they meet the spirit of the executive order at this

13   point?

14               MR. HOUSE:

15                   Well, I think what I just pointed out is

16   that if there is a advanced notification --

17               DR. WILSON:

18                   In this case, there were no advanced

19   notification.

20               MR. HOUSE:

21                   Excuse me.  If you're considering

22   something with an advanced notification, the answer is,

23   yes.  If you're considering something with a

24   miscellaneous capital addition that includes new, direct

25   jobs at the facility, the answer is yes.  If you're
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 1   considering a miscellaneous capital addition that does

 2   not have a new job at the facility, then the answer is

 3   no.  It doesn't meet the letter of it or the spirit of

 4   it.  So, I mean, I've -- that's the way it is.

 5               DR. WILSON:

 6                   Thank you.

 7               MR. WINDHAM:

 8                   Dr. Wilson --

 9               MR. ADLEY:

10                   Let me, if I can, Representative John

11   Bel, I've been sending texts back and forth to the

12   Governor's office as we sit here trying to make sure

13   that I'm clear about what direction I'm supposed to take

14   here today.  Now, I think you're right.  The two of

15   them, if you look at page that lists all of them, those

16   two that have advanced notification, those certainly,

17   you know, depending on all of the data, all of the

18   information with it, that that's within the spirit.

19   When you look at those items below that, all of those

20   that require no advanced notice, it is the Governor's

21   position he will not sign nor approve any of those that

22   have not created jobs, and hopefully we would take the

23   same action, but that's clearly up to you to do that.

24               There is one, that MCA, that does create

25   some jobs.  Pending everything being correct with that,
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 1   I'm certain that he will take that into consideration.

 2                   For me, I'm going to vote no on every

 3   MCA that does not create jobs because that is clearly

 4   his wishes, and if --

 5               (Applause.)

 6               MR. WINDHAM:

 7                   Is there --

 8               MR. ADLEY:

 9                   Y'all really shouldn't be doing that.

10               MR. WINDHAM:

11                   Is there a representative from the

12   company from Motiva (sic) Alumina or Motiva Enterprises?

13                   Please state your name and step forward

14   and who you represent.

15               MS. ANTONO:

16                   Good morning.  My name is Mandy Antono.

17   I represent Motiva Enterprises, LLC.

18                   The three applications that you see on

19   this list that are MCAs are filed in March.  They're for

20   a refinery.  These are miscellaneous capital additions

21   that are true additions of our assets.  And you don't

22   see an actual jobs permanent listed here, but if you

23   look at our pseudo report, and, unfortunately, I don't

24   remember what the abbreviations are of that, but it's

25   essentially reporting our payroll and our number of head
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 1   count for the whole Motiva Enterprises, LLC.  We tracked

 2   back.  This particular refinery actually added 27 jobs,

 3   permanent jobs at this site.  We do not have an advanced

 4   notification, but we do have miscellaneous capital

 5   additions.  These jobs are not tied directly, but by

 6   doing these projects, we maintain operations of the

 7   refinery, and maintaining operations of refinery means

 8   we can hire more people, maintain the refinery, do more

 9   maintenance, do more things that we need to keep the

10   operations running.

11                   So when I do fill out these

12   applications, we do not put in the permanent jobs that

13   are tied into these particular projects, but we do have

14   permanent jobs on site that we hire as a result of being

15   able to do these projects, and we are very much grateful

16   for all of the tax incentives that we do receive, so it

17   is not unnoticed.

18               MR. WINDHAM:

19                   Thank you, Ms. Mandy Antono.

20               MR. WINDHAM:

21                   Let me ask a question of you,

22   Mr. Chairman, before we move forward.

23                   I'm looking a Motiva and I have

24   questions about it, but before I address that, I'm

25   asking you, do you want to take these things up in order
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 1   or do you want -- you jumped straight to the MCAs, so

 2   I'll move in whatever direction you want to move.

 3               MR. WINDHAM:

 4                   Well, I want to make sure the public had

 5   the opportunity to ask their questions, make their

 6   statement --

 7               MR. ADLEY:

 8                   Are you representing Motiva?

 9               MR. WINDHAM:

10                   Motiva Enterprises.

11               MS. ANTONO:

12                   Yes.

13               MR. WINDHAM:

14                   So we, the pleasure of the is to make a

15   motion and take action on the ones where the advanced

16   notifications wer filed.  I'll entertain a motion for

17   that.

18               MR. CARMODY:

19                   So moved.

20               MR. ADLEY:

21                   Can we ask a couple questions before you

22   do that?

23               MR. WINDHAM:

24                   Sure.

25               MR. ADLEY:
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 1                   There were two of them.  There was

 2   Cleco, and I guess the staff is the best one to answer

 3   this for me.

 4               MR. WINDHAM:

 5                   Cleco and Sasol.

 6               MR. ADLEY:

 7                   Cleco and Sasol.

 8                   What I noted with the Cleco application,

 9   they're not the manufacturer.  They're creating some

10   heat recovery process that's used in the manufacturing.

11   I got that.  What really got my attention was is that

12   the estimated 10-year ad valorem exemption was

13   $12-million.  The number of new jobs was 12.  That's the

14   cost of a million per job, and I assume that's an ad

15   valorem tax.  I assume that's a fair way to look at it.

16   And if I try to figure out what it's going to cost me to

17   get back, whether I'm local government or whether I'm

18   state government, state government through a six percent

19   income tax or local government through a sales tax,

20   you're going to have to collect $16.6-million per job to

21   recover what's given here.

22                   Now, that's not to say it's a bad

23   application, but I'm just saying that those are the

24   things that this Board, at some point, is going to have

25   a legitimate responsibility on that.  You're never going
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 1   to recover.  It's never going to happen.  It just won't.

 2   That's what I noted when I looked at Cleco.

 3                   And when I looked at Sasol, Sasol

 4   clearly fits inside the executive order, but creates

 5   zero jobs.  What surprised me about it -- I know that's

 6   fairly new over there, and is this a continuation of

 7   what they started with when they had the full 478 jobs

 8   when they started?  Their application here shows zero.

 9               MR. WINDHAM:

10                   Are the representatives here from Cleco?

11   Is there a Cleco representative here?

12                   Please come forward.

13                   Is there a representative from Sasol?

14               MR. ADLEY:

15                   And ask our staff, Mr. Chairman, too,

16   someone -- I'd like to know how y'all calculate when

17   you're looking at, is it your ORI you call it or

18   whatever that is?  You've got an acronym for it, how you

19   determine whether or not you're going to get any money

20   back on these things.  How do y'all calculate that?

21               MR. WINDHAM:

22                   I believe you're referring to the ROI,

23   Return on Investment.

24               MR. ADLEY:

25                   Yes.
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 1               MS. CHENG:

 2                   That's not anything we've ever analyzed.

 3               MR. WINDHAM:

 4                   They don't do the ROIs on the tax based

 5   on the incentives.

 6               MR. ADLEY:

 7                   Okay.  And I ask that, Mr. Chairman, as

 8   you know, the rules committee's been meeting to try to

 9   change these rules about how we do this, and that is an

10   issue.  When you sit down and legitimately say, you

11   know, if you're giving this break, what are you getting

12   back for it?

13               MR. WINDHAM:

14                   Certainly.

15               MR. ADLEY:

16                   Anyway, am I reading that right?  It's

17   12-million ad valorem abatement over a 10-year period

18   for the creation of 12 jobs, am I reading that right?

19               MR. WINDHAM:

20                   Please state your name and who you

21   represent.

22               MR. STUBBS:

23                   My name is Stacy Stubbs, and I represent

24   Cleco Power.

25               MR. BENNETT:
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 1                   And I'm Mike Bennett, and I also

 2   represent Cleco.

 3               MR. ADLEY:

 4                   And the last time I looked, Cleco had

 5   about 164 ITEP in play, and I assume that's because

 6   you're a utility and you provide utilities and various

 7   services to all of these multiple plants, but the last

 8   time I looked, it was about 164 of them.  Does that

 9   sound right to you?

10               MR. BENNETT:

11                   I would have to go back and look at our

12   records to confirm that.

13               MR. ADLEY:

14                   But it's 12-million in property tax

15   abatement for 12 jobs; that is correct, I mean, that is

16   what you put on your application?

17               MR. BENNETT:

18                   We are going to hire 12 new employees to

19   operate this facility, that is correct.  We're going to

20   have around 200 construction jobs during the

21   construction phase of it.

22               MR. ADLEY:

23                   Just so you know, representing the

24   Governor, I'm going to vote for it.  I'm not so for sure

25   that we would be voting for these things in the future.
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 1   Now, I'm going to vote for it with everybody

 2   understanding that this 10-year provision does not come

 3   into play.  There is no such thing as a 10-year tax

 4   exemption in the State of Louisiana.  It's nonexistent,

 5   and every time we look at one of these forms, you give

 6   it to us in form of 10 years and I would ask that you

 7   start giving it to us in five because they're going to

 8   be coming up for a renewal.

 9                   And while I'm mentioning the renewal,

10   there's been some discussion we had at our rules

11   committees and some discussion before, I'm sitting here

12   looking at a message from the Governor is going to at

13   least send a letter to all of you pointing out that he

14   is not going to support 100 percent renewals anymore.

15   So my position will be to try to cap them.  They had

16   asked me today, because of the process that we're in

17   with these renewals, that we need to set a definitive

18   date when we will do that, and that date has not yet

19   been set.  So I will not be objecting to those renewals

20   now, but we're setting a date in the very near future

21   that that, at least for me, will become effective.

22                   And let me just share this with you.

23   It's very important for everybody and the public to

24   understand that 51 percent of the state general fund

25   this legislators deal with goes to local government, and

0058

 1   it goes to local government because we under ITEP had

 2   taken away their property tax.  At the end of the day

 3   that's a large reason why that has occurred.  So the

 4   state has an explicit interest in the ITEP, and we

 5   cannot identify a legitimate revenue stream to the local

 6   government without a cap.  And we can look at all of the

 7   renewals representative and we can forecast a stream of

 8   dollars that we know that is going back to local

 9   government.

10                   So with that said, I'm not going to

11   object to your application, but I have to tell you,

12   $12-million for 12 jobs, that's not pretty.  To me.

13   Sixteen-million dollars to get back to the money that

14   they've given up.  It's never -- it will never come

15   back.  That means one taxpayer puts up money to give you

16   a break to give another person a job, but there's no

17   money left over or the infrastructure of your schools.

18   I mean, that's a problem.  That is the issue.  It's that

19   simple.  This one really caught my attention because

20   it's a great example, and some of the MCAs are actually

21   worse than this one.

22                   Thank you.

23               MR. STUBBS:

24                   One thing I would like to point out is

25   that an electricity manufacturing plant has an estimated
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 1   useful life around 40 years.  The $12-million, the

 2   estimated property tax, is over a 10-year period.  So

 3   after the -- if the renewals is successful the second

 4   five years, it will still -- the plant will still be

 5   there for approximately another 30 years in which we

 6   will pay property taxes as well as the 12-million --

 7               MR. ADLEY:

 8                   Let me ask you this question.  It's

 9   really important.  Let's say you went through the

10   initial five years and you got the renewal.  Now you're

11   at 10.  At 10, have you had any instances where Cleco

12   came back in for additional ITEP on existing facilities

13   where you were reworking them, doing whatever you had to

14   do, and then getting additional ITEP on top of that?

15               MR. BENNETT:

16                   Only if there was a significant upgrade

17   to the plant or a miscellaneous capital addition.

18               MR. ADLEY:

19                   Okay.  My point is you don't always pay

20   property taxes in the next 20 or 30 years.  You don't.

21               MR. WINDHAM:

22                   Mr. Adley, one thing to remember with

23   those, and all of the Board and the public should know

24   this, if they replace something, it goes on -- I mean,

25   if they replace something, this $12-million is reduced
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 1   from what they spend that day or that period for that

 2   replacement, so that's 12 million off, and that new

 3   equipment goes on at 100 percent, then the $12-million

 4   investment, so-- oh, I'm sorry.  The original investment

 5   amount.  The original investment amount.  So at that

 6   point in time, it's new equipment.  It goes under the

 7   100 percent as opposed to a depreciated value if they

 8   replace it during that time.

 9               MR. ADLEY:

10                   I got you.

11               MR. WINDHAM:

12                   So they get those benefits when they

13   replace it.  So it doesn't perpetuate forever on that

14   equipment.

15               MR. ADLEY:

16                   I'm not so for sure I agree with you

17   just based upon what I've seen come through here only at

18   two or three meetings I've been able to attend.  My

19   guess is if we went back and -- let me just ask the

20   staff, for future reference, with this company, because

21   they have so many ITEP applications, go back for me and

22   just give me a history of what happens beyond the

23   initial application and if there's any property tax

24   brace breaks that occur beyond that, that would be very

25   helpful because if the Chairman's right, it makes a big
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 1   difference in our decision-making process.  If it turns

 2   out they're picking up some additional exemptions along

 3   way, that makes a big difference in our decision-making

 4   process.  I would ask you, if you would, just do that

 5   for us between now and the next meeting so we would at

 6   least have it.

 7               MR. WINDHAM:

 8                   Ms. Cheng, you understand that?

 9               MS. CHENG:

10                   Yes.

11               MR. WINDHAM:

12                   Mr. Miller.

13               MR. MILLER:

14                   Yeah, couple of questions, I belive.

15                   Well, for Cleco, one I think I can

16   clarify that, but I'll just let the staff do it.

17                   Do you happen to know the amount of

18   property tax you pay today?

19               MR. BENNETT:

20                   Yes, sir.  This year, it should be

21   around $34-million.

22               MR. MILLER:

23                   You will pay $34-million in local

24   property tax to your parish, St. Mary --  well, all over

25   the state.
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 1               MR. BENNETT:

 2                   To our service territory, yes, sir.

 3               MR. MILLER:

 4                   Thank you.

 5               MR. WINDHAM:

 6                   Any other questions?

 7                   Yes, Mr. Richard.

 8               MR. RICHARD:

 9                   Good morning.  Prior to coming or since

10   you requested the abatement, have you had any

11   conversations with local government in St. Mary Parish

12   on this application?

13               MR. BENNETT:

14                   Not on the escrow application, no.

15               MR. RICHARD:

16                   Are you aware that St. Mary Parish

17   School Board just closed two schools this school year

18   due to financial difficulty and consolidated two

19   schools?

20               MR. BENNETT:

21                   No, sir, I wasn't aware of that.

22               MR. WINDHAM:

23                   Thank you, Mr. Richard.

24                   Mr. Man- -- Manny.

25               MR. FAJARDO:
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 1                   Just say Manny.  It's fine.

 2               MR. WINDHAM:

 3                   Thank you, Mr. Manny.

 4               MR. FAJARDO:

 5                   I just want to clarify here because of

 6   the, you know, the 1-million-8 that you were saying, did

 7   you say you were basing it on a 10-year span?  I mean,

 8   from what I'm thinking, because the application, I guess

 9   that you guys turn in, you're saying it was based on 10

10   years or it was the initial five?

11               MR. STUBBS:

12                   I believe the number we had, the

13   $12.2-million in tax abatement was based on a 10-year

14   term.

15               MR. FAJARDO:

16                   Okay.  I'm just wondering based on --

17   you know, because we do these thing five years and

18   five-year renewal, would it be to say to reduce that to

19   half, you know.  This is just my thought process right

20   now, based on five years and then the decision to make

21   it -- you know, they renew it in another five years.  I

22   mean, that's just something I was thinking about.

23               MR. WINDHAM:

24                   All right.  Thank you, Mr. Manny.

25                   Are there any other questions by the
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 1   Board members for Cleco?

 2               (No response.)

 3               MR. WINDHAM:

 4                   Thank you, gentlemen.

 5                   I think now we'll have the Sasol

 6   representative step to the table.

 7                   Please state your name and who you

 8   represent.

 9               MR. HARRIS:

10                   Jim Harris on behalf of Sasol.  Forgive

11   me, I did not know this meeting was coming up today and

12   I just got some information and I don't know if it's

13   totally complete.  However, this is on the Legacy

14   facility, the existing Sasol facility that has been

15   there, has 400-and-some-odd employees not the -- I mean,

16   in the new construction that is part of cooperative

17   endeavor agreement, my understanding is that 43 jobs

18   involved.  I do not have any details and I can't back

19   that up as I sit here because I just got this

20   information.

21               MR. ADLEY:

22                   Jim, what got my attention, maybe you

23   can answer this, the initial application for Sasol, I

24   mean, I've been over, like everybody else.  It's an

25   incredible facility.  I get it.  Is this part of, this
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 1   particular project, is this part of what the original

 2   ITEP was for?  What is this?  I don't understand this?

 3   The reason I don't understand is it comes to us with

 4   zero jobs and I was very surprised by that.

 5               MR. HARRIS:

 6                   Well, I mean, my understanding is all of

 7   the new jobs included in the application because -- I

 8   don't know why quite frankly.  That 42 jobs were

 9   associated with this, but, again, it's not on a new

10   project.  This is their existing facility that has

11   already been there for years at Sasol and the upgrades

12   they did and then applied for the 10 year on it.  I'm

13   sorry I don't have more detail.

14               MR. ADLEY:

15                   And obviously you may not have the

16   answer to this.  In the application -- maybe staff can

17   help him with that -- it has an effective tax rate and

18   then it has rate.  I was trying to understand what those

19   two items were.  The effective tax rate is 0.165, and

20   then it's gat the rate at .005.  What are those two

21   items?

22               MS. CHENG:

23                   The effective tax rate is the millage

24   rate for the parish, and then the .005 I think is

25   just --
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 1               MR. ADLEY:

 2                   Speak up.  I couldn't hear you.

 3               MS. CHENG:

 4                   The .005 is what we use to calculate the

 5   fee, I believe, but the effective tax rate, the .1662 is

 6   the millage rate.

 7               MR. ADLEY:

 8                   That's the millage rate.  Okay.

 9               MS. CHENG:

10                   Yes.

11               MR. ADLEY:

12                   Thank you very much.  Jim, thank you.

13               MR. WINDHAM:

14                   Mr. Richard, you have a question?

15               MR. RICHARD:

16                   Yes, sir.

17               MR. WINDHAM:

18                   Mr. Harris?

19               MR. ADLEY:

20                   Mr. Harris?  Jim?

21               MR. HARRIS:

22                   Oh, I'm sorry.

23               MR. RICHARD:

24                   Good morning.

25               MR. HARRIS:
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 1                   Yes, sir.  I'm sorry.

 2               MR. RICHARD:

 3                   Earlier in your discussion when we got

 4   to this item on the agenda and given the heightened

 5   sense of awareness that's been made since the Governor's

 6   executive order was issued, it was noted -- and, please,

 7   staff, correct me if I'm wrong in the discussion that I

 8   heard coming in a little tardy, but was it not stated

 9   that you-all had reached out to the folks, the entities

10   requesting industrial tax exemption abatement today and

11   letting them know and making them aware of putting them

12   on notice that there would likely be some issues or

13   questions about the coupling of the applications to the

14   requirement of new, permanent jobs?

15               MS. CHENG:

16                   That's correct.

17               MR. RICHARD:

18                   So that's correct, you did reach out to

19   those folks?

20               MS. CHENG:

21                   Yes.  Those had advances filed prior to

22   June 24th, so there wasn't a job requirement at that

23   time.

24               MR. RICHARD:

25                   I understand.  And just so we can all
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 1   hear, that there wasn't a job requirement at that time,

 2   but you did -- when they were filed, but you did, the

 3   staff did reach out to these entities on the agenda

 4   today --

 5               MS. CHENG:

 6                   I did, yes.

 7               MR. RICHARD:

 8                   -- notifying them that there would

 9   likely be some discussion about the couple of them to

10   permanent jobs?

11               MS. CHENG:

12                   Right.

13               MR. RICHARD:

14                   And I understood from the gentleman at

15   the table about you mentioned about 43 permanent jobs.

16               MR. HARRIS:

17                   That's my understanding.  And, again, I

18   have to get back to you, and I will, to make sure that's

19   correct.

20               MR. RICHARD:

21                   Yes, sir.  And the meetings were

22   properly noticed, this meeting, and large corporate

23   entities that are worldwide entities are certainly aware

24   that this meeting was coming up, and we're hearing from

25   those companies that they have some information about
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 1   some permanent jobs, but it's not in -- or we can go on

 2   as a Board is what we're seeing that they've submitted

 3   in writing in their original application even after

 4   you've reached out to those folks or the staff have

 5   reached out and notified them.

 6               MR. HARRIS:

 7                   But if I might, I'd like to point out

 8   that these were notifications prior to the effective

 9   date on the executive order.

10               MR. RICHARD:

11                   I understand completely.

12               MR. HARRIS:

13                   Thank you.

14               MR. WINDHAM:

15                   Any other questions by the Board

16   members?

17               (No response.)

18               MR. WINDHAM:

19                   Any other comments from the public?

20                   I think what we'll do is take each one

21   of those individually on the ones that were filed prior

22   to June 24th, the effective date of the executive order,

23   and vote on those individuals.

24               MR. ADLEY:

25                   Let me ask you something, I thought the
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 1   staff that everything we had before us was filed before

 2   the 24th.  We have some here that were not?

 3               MS. CHENG:

 4                   Yes.  The applications were filed --

 5   these two were filed, they had advanced filed prior to

 6   June 24th and they were filed before June 24th.  The

 7   applications themselves were also filed before June

 8   24th.

 9               MR. WINDHAM:

10                   So these were the ones, as Kristen just

11   said, they filed before June 24th, and these were new

12   applications.

13                   I'm sorry.

14               MR. HOUSE:

15                   I just want to emphasize for the Board,

16   there's a distinction between advanced notifications,

17   which were just discussed by Cleco and Sasol.  They have

18   advanced notifications, so, therefore, they are here

19   today and under the -- and not subject to the executive

20   order, whether they have new permanent jobs or not, they

21   have given you additional information.  So that's -- I

22   want you to be fully aware of that distinction.

23               MR. ADLEY:

24                   That's correct.

25               MR. WINDHAM:
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 1                   All right.  So on the Cleco, is there a

 2   motion to approve the application that was filed with an

 3   advanced notification prior to June 24th?

 4               MR. ADLEY:

 5                   I will move for approval, and I will

 6   say, Mr. Chairman, reluctantly, that at some point, we

 7   have to stop this process of a million dollars a job.

 8   It can't go on, and I'm going to move that approval

 9   because the Governor, acting in good faith, said

10   exactly, Richard, what you said, and we'll support that

11   position and I will move for approval of Cleco.  And if

12   I'm allowed, we'll move for approval of the second one,

13   of Sasol.

14               MR. WINDHAM:

15                   Thank you, Mr. Adley.

16               MAJOR COLEMAN:

17                   Second.

18               MR. WINDHAM:

19                   Major Coleman has seconded the motion.

20                   Are there any other questions?  Are

21   there any comments from the Board?

22               (No response.)

23               MR. WINDHAM:

24                   All in favor, please indicate by saying

25   "aye."
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 1               (Several members respond "aye.")

 2               MR. WINDHAM:

 3                   All opposed, please say "nay."

 4               (No response.)

 5               MR. WINDHAM:

 6                   Motion carries.

 7                   All right.  And the second one is Sasol

 8   Chemicals, USA, LLC.  Is there a motion for approval of

 9   their application?  It was filed prior to June 24th with

10   an advanced notification.

11                   Mr. Adley moved for the motion and

12   Mr. Barham seconded it.

13                   Are there any further questions or

14   discussion?

15               (No response.)

16               MR. WINDHAM:

17                   All in favor, please indicate with an

18   "aye."

19               (Several members respond "aye.")

20               MR. WINDHAM:

21                   All opposed with a "nay."

22               (No response.)

23               MR. WINDHAM:

24                   Motion carries.

25                   All right.  Now we will go to the ones
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 1   where there were no advanced notifications filed for the

 2   MCAs that were filed prior to June 24t of 2016.

 3                   What is the pleasure of the Board?

 4               MR. ADLEY:

 5                   It is my position that anything,

 6   according to the Governor's executive order what he will

 7   sign, if it didn't create a job, he will not sign it.

 8   And that applies to all of them but the last one, I

 9   believe, for Textron.  And depending on how you want to

10   handle it, Mr. Chairman, whether you want to take them

11   one at a time or whatever, at least representing him, my

12   position will be to vote no on all of these.

13               MR. WINDHAM:

14                   All right.  I believe we should take

15   them one at a time.

16               MR. MILLER:

17                   I do want to ask you one more time.

18   I've asked this once and Mr. Richard asked it.  All of

19   these companies have been given notice that it would be

20   best if they sent updated information with permanent

21   jobs or a compelling reason to retain jobs?

22               MS. CHENG:

23                   Well, these are new, permanent directly

24   related to this project.

25               MR. MILLER:
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 1                   Or retention of jobs, a good argument

 2   for retention of jobs; is that correct?

 3               MR. WINDHAM:

 4                   Mr. House.

 5               MR. HOUSE:

 6                   Let me address that.  These have to be

 7   new, permanent jobs at the facility and not be subject

 8   to projective order.  When we get into discussing

 9   protective order -- executive order.  That's the old --

10   you know, I can't do away with the fact that I was a

11   trial lawyer for a long time.  The executive order.  So

12   in terms of whether something is or is not subject to

13   the executive order.  If it's new, permanent jobs, MCA,

14   they're not subject to the executive order.  If they

15   don't have permanent jobs, under the executive order, he

16   said he's not going to sign it.

17                   Now, when we get to the executive order,

18   discussing the executive order, that's when we get into

19   compelling reason for retaining jobs.  That has nothing

20   to do with what we're talking about right here.  And

21   I'll be glad to explain that to you further.  I realize

22   it's a little bit complicated.  But in terms of

23   discussing the issue of whether or not the Governor will

24   sign something, it has to be a new, permanent job at the

25   facility and an MCA.  If you find that to be the case
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 1   and you approve it and he finds that to be the case, he

 2   said he will approve it in the executive order.  That's

 3   going to be the last of MCAs.  You won't be considering

 4   MCAs anymore.

 5               MR. MILLER:

 6                   Okay.  Let me rephrase my question then.

 7   All of these companies for MCAs prior to -- no advanced

 8   notification, but MCA prior to June 24th were notified

 9   and asked if they want to give us -- provide us more

10   information about these particular projects?

11               MS. CHENG:

12                   Yes.

13               MR. MILLER:

14                   And this is what we have from them?

15               MS. CHENG:

16                   Yes.

17               MR. MILLER:

18                   Thank you.

19               MR. WINDHAM:

20                   Is there a representative from Motiva

21   Enterprises or Noranda Alumina?

22               (No response.)

23               MR. WINDHAM:

24                   All right.  Motiva.  Now, we're

25   specifically speaking about the miscellaneous capital
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 1   additions.

 2               MR. RICHARD:

 3                   Mr. Chairman?

 4               MR. WINDHAM:

 5                   Yes, Mr. Richard.

 6               MR. RICHARD:

 7                   Along the lines of previous questions,

 8   and, again, I think when the representative from Motiva

 9   was up at the table earlier, she made a statement that

10   there were 27 new jobs tied to these applications today,

11   but, yet, we have nothing in front of us.

12               MS. CHENG:

13                   Those 27 new jobs are not tied to these

14   projects, but they're new jobs at the facility.

15               MR. RICHARD:

16                   Which one is it?

17               MS. ANTONO:

18                   Let me clarify.  We don't have an

19   advanced notification for the Convent refinery in St.

20   James.  So everything that we file on our projects are

21   under MCA for that year because they fall below the

22   $5-million level for the requirements.  Prior rules, not

23   current rules.  So when you look at the additional jobs,

24   they're not tied directly to these projects that fall

25   under MCA, but we do know we hire 27 permanent jobs at
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 1   the site for all of the different operations, including

 2   some of which -- they are maintenance to maintain these

 3   new additions, but they're not permanently -- not

 4   directly tied to it.  So I'm trying to find a better

 5   comparable --

 6               MR. WINDHAM:

 7                   Ms. Mandy, is it fair to say, think

 8   about it this way, if you increase the production of --

 9   you may not increase the number of people that work that

10   unit, but because you have more product going through,

11   it requires more items be packaged and it also requires

12   that more people handle the good to get them out the

13   door to get them to the consumer, but a job may not

14   necessarily be tied to that production unit.  So those

15   are new jobs that are created as a result of an

16   investment.  Period.

17               MR. WINDHAM:

18                   That's not -- no.  That's not correct.

19   The problem here is this:  What you said makes logical

20   sense, but now this department that you're operating

21   under, you have to create jobs.  They have to have a way

22   to track that, and if they put on this application zero,

23   there is no way in the world for us to track that.

24               MR. WINDHAM:

25                   Mr. Adley, I don't think --
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 1               MR. ADLEY:

 2                   Mr. Chairman, bear with me.  Let me just

 3   finish.

 4                   What I'm going to suggest to you, ma'am,

 5   if you believe that you have clearly created jobs -- and

 6   I listened to Robby and very concerned about that.  What

 7   I would suggest that at least we defer this application

 8   to give you time to create your application.  If you

 9   have filed your application incorrectly, I get it, but I

10   do have questions about your application beyond the

11   jobs.

12               MS. ANTONO:

13                   I understand.  So if, you may, Mr. Adley

14   and Mr. Chairman, the application requests the direct

15   permanent jobs as a result of the projects.  So for me

16   to say and write 27 jobs on that application and sign my

17   name on it, I feel uncomfortable, but I do know -- I'm

18   sorry -- but I do know my refinery continues to run and

19   do their best to maintain the local -- excuse me -- the

20   local force, labor force.

21                   And just to be clear, we did respond.

22   We have a correspondence with the LED.  We did mention,

23   we showed the reports that we have, that we have an

24   increase in jobs and where and which area it is.  But,

25   again, I can't write it on the application, but we do
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 1   know and we have communicated that, that we have these

 2   jobs at the refinery.

 3               MR. ADLEY:

 4                   Clearly I get that.  I understand being

 5   uncomfortable with that, but some of us are very

 6   uncomfortable with just giving people tax breaks and not

 7   being able to confirm that they did what they said they

 8   would do.  That's why these applications are made this

 9   way.

10                   I do need to know from you, you have

11   three applications here and all dealing with, it looks

12   like, the new diesel circulation system and then a set

13   of arms and then some independent tracking source.  Tell

14   me how these relate to each other.

15               MS. ANTONO:

16                   They are within the same facility, but

17   these are --

18               MR. ADLEY:

19                   I'm sorry?

20               MS. ANTONO:

21                   They are within the same facility.  They

22   don't necessarily relate to each other directly.

23               MR. ADLEY:

24                   Okay.  When you say they relate to the

25   same facility, what do you mean by that?
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 1               MS. ANTONO:

 2                   I'm sorry.  They are within the same

 3   refinery in the whole production unit, but they are not

 4   tied as in they might be on different units within that

 5   production line.

 6               MR. ADLEY:

 7                   One of the things that's created a great

 8   deal of concern is that the advanced notification -- I

 9   think most of you would know this, but the advanced

10   notification requires a great deal more paperwork and a

11   great deal more investigation for the staff and us to

12   know exactly what's going on out there.  If you come in

13   with a project under $5-million, it doesn't require

14   that.  You just get to go spend money and then come here

15   for approval.  But by what you just told me, all three

16   of these projects conveniently falling below 5-million,

17   but all part of this same manufacturing process, in my

18   view, should have been an advanced notice application

19   period.  It appears that -- and I'm not saying you did.

20   It just appears of all of the applications we've seen,

21   this MCA process, this miscellaneous capital

22   expenditure, if you go look at them, they all

23   conveniently fall right under that $5-million, but

24   they're all part of the same process.

25                   The truth is, it should have been, at
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 1   least on my perspective, it should have been filed in

 2   one application with what you were doing to your

 3   facility and then an advanced notice so you hopefully

 4   wouldn't even have these problems today.  But it does

 5   require more paperwork on your behalf.

 6                   So that was my question.  I think you've

 7   answered it.  They are all part of the same

 8   manufacturing facility, which, in my mind, means it's an

 9   attempt of an attempt just to avoid the advanced notice.

10               MR. WINDHAM:

11                   Well, Mr. Adley, I think as we go

12   forward with this process, there are a lot of moving

13   parts, and I think the companies, as a result of your

14   questions and as a result of this Board's rules

15   committee, will prepare the applications differently in

16   the future.  I believe they will accumulate their

17   information differently in the future, and it will be a

18   learning experience for all of us, the staff as well as

19   the companies as well as the consultants.  So it's a

20   learning -- like I say, it will be a learning experience

21   and we'll have growing pains for a couple of years.

22               MR. RICHARD:

23                   Mr. Chairman?

24               MR. WINDHAM:

25                   Yes, Mr. Richard.

0082

 1               MR. RICHARD:

 2                   I certainly dont want to engage in a

 3   back and forth for the sake of the Board protocol and

 4   the person representing the company, and I'll just make

 5   my statement and stop on this item.

 6                   I certainly really appreciate your

 7   explanation to me in answering what I believe is a

 8   question that the company, Motiva, should be answering

 9   to the Board.  I've listened carefully, done my own

10   work.  I tried to do my best to understand the process.

11   Here's where I'm at as a member of this Board:  Motiva

12   is requesting a $10-million abatement of taxes.  They

13   were notified post-executive order that if they had any

14   additional information to provide to the Board that will

15   be deciding on this issue, some additional documentation

16   to reference a coupling to permanent jobs.  In the

17   testimony today, the representative of the company

18   mentioned that there was some reference to additional

19   jobs, and given your explanation as well, and I

20   understand all of that.  As a Board member, I would hope

21   there's some type of mechanism in place that would allow

22   Motiva to submit at least some type of summary document

23   on their letterhead, per se, at a very simple, high

24   level to the members of the Board of Directors or this

25   Board, that of Commerce & Industry, that would help
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 1   explain that they would be comfortable with putting

 2   their name attached to it and the company's affiliation

 3   with the creation of new jobs if the information that we

 4   have in front of us says zero.

 5                   And I hope I'm not oversimplifying the

 6   process, but it's the struggle that we deal with.  And I

 7   understand the level of awareness that has been brought

 8   to this issue.  We sat here at the last Board of

 9   Commerce & Industry meeting and there was a great deal

10   of media exposure and communication about the entire

11   process changing.  And even after contacting the

12   companies, they didn't feel comfortable, according to

13   what I'm hearing today, in providing this Board and the

14   Board members, individually or collectively, or LED or

15   the State or whoever with some additional explanation in

16   writing that they would feel comfortable with, and

17   that's the challenge that I think we face.

18                   Thank you.

19               MR. HOUSE:

20                   Mr. Windham.

21               MR. WINDHAM:

22                   Mr. House.

23               MR. HOUSE:

24                   Can I briefly add to what's been said,

25   and that in putting together this executive order, it
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 1   was made clear to us in putting together this executive

 2   order that the Governor did not favor MCAs, and, quite

 3   frankly, the department has had quite a few questions

 4   about it.  It's maybe something that should have been

 5   tended to before.  But at the end of the day, the

 6   exception to going forward or the ability to go forward

 7   on the MCAs under -- not being under the executive order

 8   is premised upon a very, what I try to make as narrow as

 9   possible a definition, which is provide for new jobs at

10   a completed manufacturing plant or establishment.  So

11   someone's going to have to come before you and link a

12   new job to the particular MCA, not say we have a series

13   of -- at least, in my opinion, not say we have a series

14   of MCAs and we have employees over here who continue to

15   benefit from it.  The Governor wanted this to be very

16   narrow, and that's what we tried to reflect in drafting

17   it.  And that's from meetings with the Governor, and

18   Senator Adley was present.

19                   So, again, I'm not telling the Board you

20   shouldn't make as many inquiries.  If there's anything

21   that you want to know, take as much time as you want to

22   take to make a decision, but this is a narrow exception

23   for MCAs.

24                   When we get to other discussions under

25   the executive ordered, that's going to have some

0085

 1   different interpretations, but on this one, I'm just

 2   telling you this is a very narrow exception.

 3               MR. WINDHAM:

 4                   Thank you.

 5                   Are there any other question related to

 6   the Motiva applications for Ms. Mandy from the Board?

 7               (No response.)

 8               MR. WINDHAM:

 9                   All right.  Mr. Adley, would you like to

10   make a motion?

11               MR. ADLEY:

12                   In the sense of fairness, ma'am, to what

13   you have testified in difference to what you've

14   presented to the Board, I'm going to move to defer

15   action to give you time to clarify your position, but I

16   really hope you listen to what Mr. House had to say.

17   You better be able to truly tie jobs to this MCA.

18                   And so everybody knows, MCAs for the

19   future, they're pretty much going to be gone.  And if

20   you had put it in an advanced notice application, you

21   wouldn't have had any problem here at all, instead of

22   avoiding the advance notice.

23                   I move to defer.

24               MR. RICHARD:

25                   Second.
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 1               MR. WINDHAM:

 2                   Motion on the floor by Mr. Adley;

 3   seconded by Mr. Richard for deferral of these

 4   applications for Motiva Enterprises.  There are three of

 5   them.  The numbers are 20161366, 67 -- I'm sorry.  67 is

 6   a separate one.  And 20161371.  So those are being --

 7   action to have a deferral on those.

 8                   Is there any further discussion on this

 9   motion?

10               (No response.)

11               MR. WINDHAM:

12                   All in favor, please indicate by an

13   "aye."

14               (Several members respond "aye.")

15               MR. WINDHAM:

16                   All opposed with a "nay."

17               (No response.)

18               MR. WINDHAM:

19                   Motiva's applications are deferred.

20               MOTIVA REPRESENTATIVE:

21                   Thank you.

22               MR. WINDHAM:

23                   Next we have three more for Noranda

24   Alumina, LLC.  I believe we have a representative of the

25   company.
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 1               MR. BARRETT:

 2                   Yes.  I'm Todd Barrett.  I'm controller

 3   at Noranda Alumina, LLC.

 4               MR. WINDHAM:

 5                   Please get a little closer to the mic.

 6               MR. BARRETT:

 7                   These are exemptions for an unloading

 8   system that actually saved the plant from closing down.

 9               MR. WINDHAM:

10                   Start over, please.

11               MR. BARRETT:

12                   I'm Todd Barrett, the controller from

13   Noranda Alumina, LLC.  These exemptions are related to a

14   large unloading system that actually saved the plant

15   from closing down.  These are related to the main -- our

16   main raw material comes from Jamaica.  We refine out the

17   alumina in that raw material and we were doing so with

18   gantry cranes that were original to the plant from 1956.

19   To replace those cranes in the docks would have been

20   over $80-million, which, right now, with the pressure

21   that China's putting on the aluminum industry, we would

22   never have been able to spend that to keep the plant

23   open.

24                   So we were able to find a solution to

25   bring in, because where we are on the river, a midstream
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 1   unloading system where we basically put hoppers on our

 2   dock, kind of like basketball hoops in a sense and an

 3   outsource company comes in to unload these large bauxite

 4   vessels, and in doing that, we were able to keep the

 5   plant open.

 6                   No jobs were reduced because of this

 7   project.  We were able to maintain the job count.  The

 8   biggest issue was we would absolutely 100 percent would

 9   have closed the facility if we could not have come up

10   with a solution.

11               MR. ADLEY:

12                   Tell me, what is the Dolphin system?

13   What is that?

14               MR. BARRETT:

15                   So previously ships have anchored to the

16   dock, which was creating a situation here where the dock

17   was pulling away and we would have had to replace the

18   dock if that would have kept happening.  We actually now

19   have a system that the ship does not touch the dock.  It

20   anchors against this Dolphin system and then the barge

21   comes in between the ship and the dock to unload the

22   vessel.

23               MR. ADLEY:

24                   And how does the Hopper 1 and 2 relate

25   to that?
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 1               MR. BARRETT:

 2                   The hopper is basically the barge

 3   mounted cranes come in between the ship and the oil dock

 4   we have and these hoppers sit on the dock, and the

 5   barge-mounted cranes are grabbing dirt from the ship,

 6   they load the hoppers.

 7               MR. ADLEY:

 8                   Is it safe to say that that's part of

 9   the Dolphin system?

10               MR. BARRETT:

11                   No.  It's different from the Dolphin

12   system.  The hoppers are two separable assets that sit

13   on the dock.

14               MR. ADLEY:

15                   So your position is that if you had not

16   done this, you would have had to close the facility?

17               MR. BARRETT:

18                   Absolutely.  If you look at our eval

19   over the last three years --

20               MR. ADLEY:

21                   Can we get -- Richard, can I get you

22   back up here again?  I want to make sure we're correct

23   on this executive order as it relates to MCA dealing

24   with the retention of jobs.  I want to find out if I'm

25   dealing with one in your view that's different than the
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 1   one I dealt with a moment ago, and then ask the staff

 2   what they did to be able to tell us -- not the company

 3   tell us, but you tell us that this facility would close

 4   if this were not done.  I'd like to know if anybody at

 5   LED did any of that, and if you didn't, just say you

 6   didn't do it.

 7                   Richard.

 8               MR. HOUSE:

 9                   Okay.  What the executive order says is,

10   under Section 2, with respect to where there is a

11   pending advanced notification, they're, except for such

12   contracts that provide for new jobs at the completed

13   manufacturing plants or establishments.  New jobs are

14   different from retained jobs.

15               MR. ADLEY:

16                   Okay.  But as it relates to this MCA, in

17   that executive order, does the Governor give room for

18   approval for an MCA if we believe that clearly it was

19   done to retain jobs and keep the plant open or not?

20   That's what I've got to know.

21               MR. HOUSE:

22                   No.

23               MR. ADLEY:

24                   Okay.  Thank you.

25               MR. RICHARD:
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 1                   Mr. Chairman?

 2               MR. ADLEY:

 3                   I'm going to suggest, at the appropriate

 4   time, and I want all of the Board members to speak.

 5   What I'm going to suggest that the proper thing for us

 6   to do at this point, in my opinion, would be to defer if

 7   the Board's willing to do that to give this department,

 8   unless they've already done it, the information needed

 9   to find out what the real problem is out there and was

10   this place really at risk or not.

11               MS. MITCHELL:

12                   Secretary Adley, this is Mandi Mitchell,

13   Assistant Secretary of LED.  I'm coming to the table

14   just to make the Board aware that I was directly

15   involved with an effort with the company to appeal to

16   members of our congressional delegation to assist

17   Noranda Alumina in its efforts to raise awareness of the

18   impact of the Chinese practice of dumping alumina on

19   industries, in our alumina industry in Louisiana and the

20   country as a whole.  So this was just several months

21   ago.  We know that -- I could only say that I can attest

22   to the company is or has been subject to some pressures

23   as a result of that, and so I think it would kind of

24   support this gentleman's comment about the company being

25   under some pressure and having to upgrade their

0092

 1   equipment.  So I did want to put that on record, and,

 2   Senator, it's something I did share in previous meetings

 3   with the Governor.

 4               MR. ADLEY:

 5                   Thank you.

 6               MR. WINDHAM:

 7                   Thank you, Mandi.

 8                   Mr. Richard, I believe you've got some

 9   questions.

10               MR. RICHARD:

11                   Yes, sir.  Thank you, Mr. Chairman.

12   And, again, I understand the circumstances, appreciate

13   the explanation today from the company representative.

14   Thank you for being here.

15                   In the documents that we have in front

16   of us and, you know, I'm looking at them as we speak,

17   "Product manufacturing requirement:  Manufacturing

18   process activities:  Detailed description required.  If

19   more space is needed, attach a separate sheet."  If such

20   a significant set of circumstances exists for a request

21   of about $6-million is tax abatement, it seems to me

22   that there would be a detailed document provided, and

23   maybe I'm off on the -- I'm looking at the investment

24   column.  I'm sorry.  But it's still a significant amount

25   of money to discuss to not have a detailed document in
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 1   front of us to help us make those determinations.

 2               MR. BARRETT:

 3                   We did, last month, provide the LED

 4   office a letter basically describing the project.  One

 5   thing that I can't do with regards to the construction

 6   jobs is tell you how much the people we contracted out

 7   were getting paid.  I can tell you how much we spent,

 8   but I don't know how much of that went to the actual

 9   contractors versus the businesses, and how it's worded

10   is how much are the people working on the project

11   getting paid.  We provided a chart of the project, and

12   then we've been working with LED significantly since

13   late last year on making people aware of what's happened

14   in the aluminum industry which has caused major stress

15   on both aluminum smelters and aluminum refineries.  For

16   example, there were three major refineries in the U.S.

17   to start the year.  That's it.  We're the only one left.

18   The two in Texas have closed.  This is a desperate time

19   for this industry, and there's no way we can commit

20   $80-million to a project to put new cranes on our

21   facility, so we invested in this project which allowed

22   us to keep the plant open and running.  And we're now

23   the last man standing.

24                   There's benefits to being where we are

25   on the river, but we don't -- our total cap ex budget in
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 1   a usual year is about $20-million.  That's a very high

 2   year.  Last year, we spent 15.  $80-million would close

 3   down the plant.

 4               MR. ADLEY:

 5                   The Governor has been adamant about not

 6   giving ITEP to people who are having to do things due to

 7   environmental concerns, but based on what I just heard

 8   from you and from Mandi, was this is an environmental

 9   issue that caused this to happen?  It sounds like --

10               MR. BARRETT:

11                   When you say "environmental," I usually

12   relate that to, you know, pollution or something like

13   this.  What has happened is the Chinese government has

14   subsidized the Chinese aluminum industry.  The single

15   largest cost of the aluminum industry is electricity and

16   natural gas, and the Chinese government is giving it its

17   plants free.  They're also providing cap ex dollars

18   without any method of paying back.  They're looking the

19   other way on taxes and terrace when they export the --

20               MR. ADLEY:

21                   I got that, but your whole purpose of

22   the project development with I thought loading and

23   offloading, and that's, when I listened to what she had

24   to say and then listening to you, I'm just trying to

25   find out was this an environmental issue that caused
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 1   this problem.

 2               MR. BARRETT:

 3                   No.  The main reason -- we had to make a

 4   decision because we had 60-year-old equipment.  It was

 5   originally scheduled to last 25 years.  It lasted almost

 6   60 years.  The maintenance dollars to maintain these two

 7   cranes were over a million dollars a year and they just

 8   were not efficient in unloading the ships anymore.  So

 9   we had to make a choice, and the choice was basically

10   building a dock with cranes on top of it, coming up with

11   this midstream solution or closing the plant down, and

12   we were able to justify keeping the plant running by

13   going to this midstream solution.

14               MR. ADLEY:

15                   Now, are you telling us that this, if

16   this exception is not granted, you will close the plant?

17               MR. BARRETT:

18                   No.  The project is already in, but one

19   of the reasons we did the project was the fact that the

20   State had the tax exemption process, so we --

21               MR. ADLEY:

22                   But it's economically viable without the

23   exemption?

24               MR. BARRETT:

25                   The plant?
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 1               MR. ADLEY:

 2                   Yes.

 3               MR. BARRETT:

 4                   Right now it's scratching by, getting

 5   by.  We actually filed for Chapter 11 bankruptcy in

 6   February, the beginning of February.  We're in the

 7   process of selling the plant, which we do have

 8   interested parties, but we have interested parties

 9   because we're the last man standing.  If there's

10   continued pain to the aluminum industry, our plant could

11   definitely close.

12               MR. ADLEY:

13                   All right.  Okay.  Thank you.

14               MR. CARMODY:

15                   Mr. Chairman, I think this scenario

16   brings up a good questions, and I was going to ask

17   Mr. Adley if would check with the Governor.  In this

18   situation, if the applicant were to come back to this

19   board bringing a letter from St. James Sheriff, I guess

20   the St. James -- a resolution from the St. James Police

21   Jury or commission as well as their school board seeking

22   the approval of this Board for that function and, again,

23   not bringing any new permanent jobs, where is that going

24   to fall under the executive order?

25               MR. ADLEY:
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 1                   That's why I asked the question of

 2   Richard.  In fairness, I'm going to vote in line with

 3   the executive order.

 4               MR. CARMODY:

 5                   Right.

 6               MR. ADLEY:

 7                   What I've suggested was is that it would

 8   be, in my view, a smart thing for this Board to do is to

 9   defer action on this, similar to what we did with the

10   other.  If there's some other circumstances out there --

11   I know that the Governor is reasonable.  I'm not

12   speaking for him, but know that he is reasonable.  He

13   is.  And if there is some documentation or something

14   there beyond what's in front of us now, I personally

15   would like to see it.  I think that's a smart thing to

16   do.

17               MR. CARMODY:

18                   Okay.

19               MR. ADLEY:

20                   But if this thing comes down to just

21   purely jobs, then certainly he won't sign it.  Based on

22   what I've heard here, I think there's a possibility

23   he'll consider it.  I do.  And I would think that would

24   probably be the appropriate thing for this Board to do

25   is to defer action, give them time to gather more
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 1   information, allow the department to do it so that we

 2   can bring forth to him everything we have.

 3               MR. CARMODY:

 4                   Yes, sir.  And I'm not going to oppose

 5   your motion to defer, but I'm just trying to make sure

 6   that other companies that are in similar scenarios, it

 7   sounds to me like what this Board is moving toward is

 8   telling these companies, "If you are in a dire situation

 9   of trying to keep the doors open, you need to get in

10   line, get in touch with the sheriff, get in touch with

11   the police -- excuse me -- whoever the police jury or

12   commission is in that parish as well as the school board

13   to get their resolutions in support and come back and

14   say, "We're in a situation to say without the assistance

15   of the state, we are going to have to close this

16   facility and we have the support of these entities,

17   which the Governor has asked us to bring forward."  So,

18   again, it will be up to the Governor to make that

19   decision.

20               MR. ADLEY:

21                   Look, I think that's very wise.

22               MR. CARMODY:

23                   Yes, sir.

24               MR. ADLEY:

25                   I do.  I think that's the right
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 1   approach.  I would like to also make sure that should we

 2   defer it and they come back, I want to make sure it's

 3   not some environmental requirement.

 4               MR. CARMODY:

 5                   Yes, sir.  And I think that it sounded

 6   economic is I think what the gentleman had said, that

 7   this was an economic environmental situation.

 8               MR. WINDHAM:

 9                   Thank you, Representative and Mr. Adley.

10                   Richard, Mr. House.

11               MR. HOUSE:

12                   I would say that under the executive

13   order, if it were operable, all of these things could be

14   considered.  So going forward, we do have that in place.

15   It has a very high burden, too, but they could all be

16   considered.

17                   One other thing is there may be other

18   programs in the department and under the jurisdiction of

19   this body that this company may be eligible to pursue or

20   at least be reviewed for that may accomplish close to

21   the same thing.  So we're going to look at all of those

22   alternatives.

23               MR. ADLEY:

24                   And that's wise, also.  And when you

25   bring that list or whatever y'all find, should we defer
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 1   it, I think that would be helpful.

 2               MR. HOUSE:

 3                   Yes, sir.

 4               MR. WINDHAM:

 5                   Any other questions?

 6               (No response.)

 7               MR. MILLER:

 8                   I make a motion --

 9               MR. ADLEY:

10                   I would make a motion, if I can, if it's

11   in order to defer, to give everyone time to do that.

12               MR. WINDHAM:

13                   All right.  Mr. Adley made a motion to

14   defer the three for Noranda Alumina, and Mr. Miller

15   seconded it.  The applications are 20161098, 20161104

16   and 20161102.

17                   Any further discussion?

18               (No response.)

19               MR. WINDHAM:

20                   All in favor, indicate with an "aye."

21               (Several members respond "aye.")

22               MR. WINDHAM:

23                   All opposed with a "nay."

24               (No response.)

25               MR. WINDHAM:
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 1                   Motion carries.  Those three are

 2   deferred.  Look forward to seeing you in a couple

 3   months.

 4               MR. BARRETT:

 5                   Thank you.

 6               MR. WINDHAM:

 7                   All right.  The last one that we have to

 8   consider for no advanced -- filed no advanced

 9   notification filed, but miscellaneous capital addition,

10   otherwise known as an MCA, was filed prior to June 24th

11   is Textron Marine & Land Systems.

12                   Is there someone here that represents

13   Textron?

14               MR. ADLEY:

15                   I have some -- I do have several

16   questions for them.  Albeit they're creating some jobs,

17   there are some questions about the relationship of the

18   building to the facility and I just -- are they here?

19               MR. WINDHAM:

20                   I don't think so.

21               MS. CHENG:

22                   I did notify them to be here.

23               MR. ADLEY:

24                   I'm sorry?  Say that --

25               MS. CHENG:
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 1                   I did notify them to be here.

 2               MR. ADLEY:

 3                   Then let me suggest before -- we did

 4   this, I think, at our last meeting when people were not

 5   here to ask questions, we deferred them until they could

 6   get here, and I would ask the Board that we defer action

 7   on this until we can ask them.  I've got some questions

 8   for them that I think they ought to answer.

 9               MR. WINDHAM:

10                   I'll take that as a motion to defer

11   Textron Marine, seconded by Mr. Manny.

12                   Any discussion?

13               (No response.)

14               MR. ADLEY:

15                   Any additional comments from the public?

16               (No response.)

17               MR. WINDHAM:

18                   All in favor, please indicate with an

19   "aye."

20               (Several members respond "aye.")

21               MR. WINDHAM:

22                   All opposed with a "nay."

23               (No response.)

24               MR. WINDHAM:

25                   Motion carries.  Textron Marine & Land
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 1   Systems, Application Number 20161269 is deferred.

 2               MS. CHENG:

 3                   That concludes the new application

 4   portion of the Industrial Tax Exemption Program agenda.

 5                   I have 16 renewals.

 6               MR. WINDHAM:

 7                   All right.  Before we start on listing

 8   each one of them, there are a number of people that want

 9   to speak about renewals, and I believe some of them are

10   specific and some of them are general, so I think it

11   would be best to proceed with general comments about the

12   renewals for anyone that would like to discuss in

13   general the issues of renewals for the Industrial Tax

14   Exemption Program.  Then we will go through them

15   individually, and if people have comments or

16   observations about the specific entities that are

17   applying for the renewal, we'll bring those individuals

18   up.

19               MR. CAGE:

20                   Good morning.  My name is Edward Cage.

21   I'm with Together Louisiana.  First of all, we want to

22   thank the commission for this opportunity to speak

23   before you on Industrial Tax Exemption renewals.

24                   First of all, I'd like to repeat

25   something that Senator Adley said earlier, there's no
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 1   10-year automatic renewal.  So what that means to me,

 2   after the initial five years, it's a new application, so

 3   it should go through a new process and not be automatic.

 4                   And I want to apologize for my voice.  I

 5   was at the Saints game yesterday.  Heartbreaking loss,

 6   but, you know, I thought about the ITEP and renewals and

 7   thought about the Saints game and what the NFL is doing

 8   now.  You know, Roger Goodell issued, let's say, an

 9   executive order saying now when an extra point is

10   kicked, the ball is placed on the 20 yard line and not

11   the 2 yard line, so it's a new rule.  Now, the teams in

12   the NFL have to go by this rule.  They can't say, "Well,

13   wait a minute.  My kicker -- I only got this kicker

14   because it was the 2 yard line where the ball was

15   placed."  You have to go by the new rules.  And this

16   executive order that the Governor signed -- first of

17   all, under your old rule, there's no automatic renewal,

18   so it's treated as a new application that should go

19   under the executive order that the Governor issued.

20                   And, Senator Adley, you said hopefully

21   sometime soon that executive order will go into full

22   effect.  We hope that soon is today.  We need that soon

23   to be today or sooner than next year, because as stated

24   earlier, our parishes or local governments are hurting

25   and they should have a say so and a voice.  And the
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 1   longer we wait, the more they will hurt.  So we're

 2   asking, demanding, that the renewals go under the

 3   executive order and not any of the old rules because of

 4   circumstances have changed.

 5                   Thank you.

 6               MR. WINDHAM:

 7                   Thank you, Mr. Cage.

 8                   Are there any questions for Mr. Cage?

 9               MR. THOMPSON:

10                   A question I wanted to ask you -- I

11   agree with you.  You and I go way back, but when we're

12   talk about exemptions for parishes and for -- Senator

13   Adley made a good point a while ago.  Parishes need --

14   and others.  Thomas made that suggestion.  Parishes need

15   to be able to speak out on this, because, you know, like

16   I know, up in the River Parishes along the river, some

17   places have not been developed in 40 years and you

18   almost have to buy into allowing them some leeway to get

19   them to invest in those parishes.  And I know you know

20   that.  But I would like us, as a legislative body, also

21   as this Board to have as much information as we can so

22   we can make the best decision.  It's not a one size fits

23   all.  That's the point I'd like for us to remember.

24   Every area.  Some people would turn their back and not

25   be very happy maybe on 25 or 50 jobs, but in my area, as

0106

 1   you know, we look for every one job.  And so we need to

 2   do a better investigation of this, and I think that's

 3   what the Governor is about.

 4                   We don't want to mistreat anybody or

 5   mishandle them.  We want them all to prosper.  But I get

 6   your point, and I'm for it.

 7               MR. CAGE:

 8                   I just want to respond to that.  And

 9   appreciate that, Senator Thompson, and that's exactly

10   why we're here.  We want the executive order to be in

11   full force.  Part of it is Exhibit B where the locals

12   give their input on whether they want to grant the

13   exemption to what extent.  That is missing.  And the

14   longer we delay it, we're hurting them more.  We're not

15   giving them a voice at the table, supposedly, in this

16   democratic process.

17               MR. THOMPSON:

18                   Thank you, Mr. Cage.  Thank you, Senator

19   Thompson.

20                    Another comment from Mr. Adley.

21               MR. ADLEY:

22                   I just, I have to say something about

23   that, particularly in the Governor's defense.  It's very

24   difficult to be Devil's advocate against the very thing

25   that you and I and the Governor are trying to accomplish
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 1   here.  We both and all of us agree that timing is the

 2   issue.  After lengthy meetings with LED and with the

 3   Governor looking at what liabilities that might be in

 4   front of the state pending when we move and how we move

 5   is how he came to these decisions on timing.  We both

 6   agree with you that we're not necessarily opposed to

 7   renewal.  We are opposed to renewals for 100 percent of

 8   the tax base.  And so the issue is when and how do you

 9   get implemented a cap on that.  Moving on that today,

10   the Governor's legal counsel and the Governor believes

11   that we need a definitive date set for that.  That date

12   will be, as I said, soon.  And that's --

13                   But I think you need -- I think

14   everybody here needs to understand we're for what you

15   want to do, but listen to this:  1936, that's when this

16   started, this mess we find ourselves in, and thanks to

17   you and your research -- this would be of interest to

18   everybody on this Board.  In 1936, this provision was

19   inside a constitution amendment down deep below the

20   homestead exemption and not a single newspaper article

21   written anywhere that we can find promoting this idea,

22   but it started and it has been running like a choo-choo

23   train ever since.

24                   And in the Governor's defense, he's

25   taken more steps than anyone in this state to get
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 1   control of it, has in all of this time, and we are going

 2   to do that.  I am convinced we are going to do that, but

 3   I'm going to say, don't give up your fight, don't give

 4   up your voice.  Keep hard.  We're for you.  We want you

 5   to do it, but it is a timing issue that we're

 6   desperately working every day to try to work through it.

 7   If you've been to our rules committee meetings, you know

 8   how specifically we dig and dig and dig to try to fix

 9   these problems.  It takes some time.  It does.

10               MR. CAGE:

11                   Thank you, sir.

12               MR. WINDHAM:

13                   Thank you, Mr. Cage.  Thank you, Mr.

14   Adley.

15                   I believe next we have Ms. Rene

16   Singleton.

17               MS. SINGLETON:

18                   Good morning.  I'm with together

19   Louisiana.

20               MR. WINDHAM:

21                   Please state your name, too.

22               MS. SINGLETON:

23                   My name is Rene Singleton.  Thank you

24   for letting me speak before you.  I would just like to

25   support what my colleague, Dianne Hanley, is saying and
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 1   Mr. Cage.  We appreciate all that you do.  We especially

 2   appreciate the changes that this Governor is trying to

 3   enact for the benefit of the State of Louisiana.

 4                   And the two points that really do matter

 5   to me are the points where local governments, local

 6   entities, the school boards, the sheriffs, the police,

 7   the police juries would have a say in whether or not

 8   companies get tax exemptions that will negatively impact

 9   them.  And I think they ought to be able to weigh

10   whether or not there's a negative impact, and I think

11   it's very, very critical that you reach out to them and

12   let them have some say so, they have a place at the

13   table, that they have valuable input.  They're going to

14   be very, very careful in how they do it, and I think

15   they could do it -- I think they could do it more

16   efficiently that anybody else because they're right

17   there.  They have an understanding of the immediacy of

18   their problems and what's needed.

19                   And the other thing I think is very,

20   very important, and I heard you talking about it

21   specifically, and I really do appreciate what you said,

22   Senator Adley, job creation.  It ought to be directly

23   tied to job creation.  I would love one of those

24   million-dollar jobs, one of those $12-million jobs, but

25   I just think that's excessive.  I appreciate the fact
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 1   that you do, too.  So thank you.

 2               MR. WINDHAM:

 3                   Any questions of Ms. Singleton?

 4               (No response.)

 5               MR. WINDHAM:

 6                   Thank you, Ms. Singleton.

 7               MS. SINGLETON:

 8                   You're welcome.

 9               MR. WINDHAM:

10                   All right.  Next I believe we have Cathy

11   Rhorer Wascom.

12                   Please come forward and introduce

13   yourself.

14                   I notice, Ms. Wascom, are you speaking

15   on specific or is this general?

16               MS. WASCOM:

17                   I can speak in general and in specific

18   if you want to break...

19               MR. WINDHAM:

20                   I'm going to take up the specific ones

21   when those applications come up.

22               MS. WASCOM:

23                   Okay.  I can -- well, I'm just go ahead

24   and speak right now since I'm at the table.

25                   Kathy Rhorer Wascom.  Today I'm
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 1   representing myself.  I do work in the legislative arena

 2   on behalf of environmental issues and am a member of the

 3   local board that has taxing authority in East Baton

 4   Rouge Parish, so I come from a lot of, you know,

 5   different arenas on this issue.  But I really think it

 6   is vitally important after the Governor signed the

 7   executive order that the anticipation of local input on

 8   these tax exemptions needs to be implemented as quickly

 9   as possible, especially in our local school boards.  I

10   believe we're the only state that actually allows

11   exemptions to be applied to school boards.  Our school

12   boards desperately need money and they need to be able

13   to make the decision on these exemptions.

14                   Also, our sheriffs, especially in East

15   Baton Rouge Parish, are in desperate need of money, and

16   they would need a voice, also, in the exemptions.

17   Whether or not it is applicable to East Baton Rouge

18   Parish, our parks and our libraries and our

19   transportation system are also have funding through

20   local property taxes that we have to ask the citizens to

21   pay these property taxes.  When the companies have

22   exemptions from the property taxes, we have to go to our

23   local citizens to vote for this, so I think it's vitally

24   important that the local input on these industrial tax

25   exemptions be implemented as soon as possible, and when
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 1   you look at these, that you consider that.  Thank you.

 2               MR. WINDHAM:

 3                   Any questions for Ms. Wascom?  Any Board

 4   members?

 5               (No response.)

 6               MR. WINDHAM:

 7                   Thank you, Ms. Wascom.

 8                   All right.  I believe next we have Ms.

 9   Carmen Weisner.

10               MS. WEISNER:

11                   I'll waive.

12               MR. WINDHAM:

13                   All right.  She waives.  Thank you.

14                   All right.  So --

15               MR. ADLEY:

16                   Are there people here today for these

17   renewals?  Are the companies here?

18               MR. WINDHAM:

19                   Some of them are here, yes.

20                   Ms. Cheng, do you want to go down the

21   list?  First we'll do the advanced notification filed

22   with an original application.

23               MS. CHENG:

24                   20100679, Baker Hughes Oilfield

25   Operations, Inc. in Bossier Parish; 20100924, CAP
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 1   Technologies, LLC in Livingston Parish; 2000- --

 2               MR. ADLEY:

 3                   Before you just bounce on to -- can we

 4   find out, when you go through the list, do they have

 5   people here?  Does Baker Hughes have somebody here?

 6               MR. WINDHAM:

 7                   Baker Hughes?

 8                   Yes.

 9                   CAP Technologies?

10                   Yes.

11               MS. CHENG:

12                   20100879, Folder Coffee Company in

13   Orleans Parish and 20100878, Folger Coffee Company in

14   Orleans Parish.

15               MR. WINDHAM:

16                   Representative from Folgers here?

17                   No.

18               MS. CHENG:

19                   20110805, K&W Patten's Metal Express,

20   LLC in Livingston Parish.

21               MR. WINDHAM:

22                   Representative from K&W?

23                   Yes.

24               MS. CHENG:

25                   20110818 Kennedy Rice Mill, LLC, doing
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 1   business as Kennedy Rice Mill in Morehouse Parish.

 2               MR. WINDHAM:

 3                   Representative from Kennedy Rice Mill in

 4   the audience?

 5               (No response.)

 6               MR. WINDHAM:

 7                   No.

 8                   Senator Thompson will speak to that.

 9               MR. ADLEY:

10                   Can we deal with these as a group before

11   we move to the notice?

12               MR. WINDHAM:

13                   The ones that have no representatives?

14               MR. ADLEY:

15                   Well, I was going to suggest, I was

16   going to suggest is approval of those that are present

17   and deferring those are that are not.  I would do that

18   throughout this process, and the reason for that is

19   this:  These renewals are for the benefit of the

20   company.  I mean, they're not the benefit of anybody

21   else, and it just seems to me that they ought to at

22   least show up for these hearings.

23               MR. WINDHAM:

24                   All right.  I'll take that as a motion

25   then, but the only one we have that has no
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 1   representation is Folger Coffee Company.  So those, the

 2   motion that you --

 3               MR. ADLEY:

 4                   No.  You had rice mill and Folger, I

 5   think were the two.

 6               MR. WINDHAM:

 7                   I believe Senator Thompson wants to

 8   speak on behalf of the rice mill.

 9               MR. THOMPSON:

10                   I'll speak to Kennedy Rice if you have

11   any questions.

12                   It's one of the largest employers in

13   Morehouse Parish and built just recently in the last

14   five years.  One of the largest rice mills in the state.

15   And I'm like others here, if they were not adding jobs,

16   I would not be for that.

17               MR. WINDHAM:

18                   Thank you, Senator Thompson.

19               MR. THOMPSON:

20                   I might be for the company, but I'd be

21   wanting jobs.

22               MR. WINDHAM:

23                   Certainly.  I understand that,

24   especially in the area that you represent.

25                   All right.  With that, the motion is to
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 1   defer the Folgers one; correct?

 2               MR. ADLEY:

 3                   Yes.

 4               MR. WINDHAM:

 5                   Is there a second?

 6               MR. THOMPSON:

 7                   Second.

 8               MR. WINDHAM:

 9                   Seconded by Senator Thompson.

10                   We've had discussion on the renewals

11   from the audience.

12               MR. BAGERT:

13                   We'd like to speak --

14               MR. WINDHAM:

15                   No.  That was the general.  Now we are

16   going to the specifics.  I believe Mr. Bagert wants to

17   address specifically one of the applications.

18                   Please state your name and who you

19   represent.

20               MR. BAGERT:

21                   Again, I'm Broderick Bagert with

22   Together Louisiana and Together Baton Rouge.  These are

23   renewals, and I'd like to, before sharing some analyses

24   that we've done, the constitutional provision of the

25   Industrial Tax Exemption is the 7th Article, Paragraph
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 1   21, "Notwithstanding any contrary provision of the

 2   section the State Board of Commerce & Industry or its

 3   successor, with the approval of the Governor, may enter

 4   into contracts for the exemption from ad valorem taxes

 5   for a new manufacturing establishment or to an

 6   additional manufacturing establishment on such terms and

 7   conditions as the Board, with the approval of the

 8   Governor, deems in the best interest of the State.  The

 9   exemption shall be for an initial term of no more than

10   five calendar years and may be renewed for an additional

11   five years."  The notion that that creates liability if

12   the discretion of this Board that any particular

13   application or range of applications is not in the best

14   interest of the state is one that's confusing.  Why when

15   the constitution says its the responsibility and the

16   obligation of this Board with approval of the Governor

17   would the use of that discretion be deemed a cause for

18   liability?  You clearly have the discretion, and we

19   would encourage you to take a look at some of the

20   details or the track record, in particular around jobs

21   creations, of these applications.

22                   I'd like to direct your attention to two

23   places.  One is in the agenda from the Board's

24   material -- I mean, from the staff's material, under

25   Baker Hughes Oilfield Operations, Inc., in the column
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 1   all of the way to right-hand side, it says the "Number

 2   of full-time employees as reported by company."  The

 3   first year off exemption, 214 full-time employees, and

 4   then the current is 105.  If you were to go back to

 5   their application, which they filed in 2012 and the

 6   Board approved December 11th, 2012, there was a

 7   provision for job creation.  They said that they would

 8   create 138 new jobs.  Now, nobody's saying that that was

 9   a requirement for acceptance.  They said at the time

10   that they had 214 jobs plus 138 is 352 jobs.  Right?

11   Later in that meeting on a separate application, they

12   said, well, we have 352 jobs now.  That's in 2012.

13   Three-hundred fifty-two full-time jobs.  In 2013, the

14   same company in the same location sent in another

15   application and they see that their existing number of

16   jobs was now 219.  One year later.  So 133 permanent,

17   full-time jobs have disappeared from the company's

18   payroll in under one year.  At the time of this

19   application, they claimed again that they're going to

20   create 133.  That's an extraordinary coincidence.

21   One-hundred thirty-three permanent, full-time jobs, to

22   them again to 352 full-time jobs.  And then in 2014,

23   they came back before you and said now we have 196 jobs.

24   So this time 133 permanent, full-time jobs disappeared

25   off the face of the earth with no recognition.
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 1                   Looking at employment then, employment

 2   now, was an incredibly helpful addition by the staff.

 3   Looking at how many jobs they said they would create and

 4   assessing whether or not they did that had to be a

 5   criteria for whether you give a company a renewal.

 6   Otherwise, their gaming this Board and gaming the

 7   citizens of the state.  We have to look at whether they

 8   created the jobs.  Otherwise, anyone would be

 9   incentivized to come before you and have less integrity

10   than the woman from Motiva and make stuff up because

11   there's no consequences for not doing so.

12                   We ran the numbers on every single one

13   of these applications --

14               MR. WINDHAM:

15                   Mr. Bagert --

16               MR. ADLEY:

17                   Allow me to stop you for just a second.

18   On this entire list, do you have other companies other

19   than on Baker Hughes that we can get into that also?

20               MR. BAGERT:

21                   Yes, I do.

22               MR. ADLEY:

23                   Okay.  Before you do that -- I couldn't

24   agree with you more.  This information is very helpful,

25   and I have to tell you, I don't think any of us up here
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 1   have been given any of that.  And so can I get someone

 2   from LED at the table?  I'll get to Baker in a minute.

 3   I will.  But can someone from LED tell us why we have

 4   not tracked things in the manner that they have?  I

 5   think I know the answer, but can you tell us why that

 6   hadn't happened?  I mean, it would be very helpful to

 7   know when somebody comes up here for renewal that --

 8               MS. CHENG:

 9                   Jobs were never a requirement for the

10   exemption.  They were reported by the company.

11               MR. ADLEY:

12                   Okay.  So the department just never --

13   it was not a requirement for you to do it, so you just

14   didn't do it?

15               MS. CHENG:

16                   Correct.

17               MR. ADLEY:

18                   Okay.

19               MR. WINDHAM:

20                   Okay.  Mr. Bagert, do you have anything

21   else related to Baker Hughes?

22               MR. BAGERT:

23                   They were not required, but a more basic

24   requirement is truth and integrity, and if a company

25   writes a number down and says, "We're going to create
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 1   this many jobs with this," and then the next year, they

 2   have precisely the number of jobs that they had when

 3   they applied and then continue to do that, we're now in

 4   a world where job creation has become significant.  It's

 5   become the criteria by which we may consider things as

 6   grandfathered under the executive order that

 7   miscellaneous capital additions who have advanced

 8   notification will be considered if they have job

 9   requirement.  The standard can't be they should be

10   considered if somebody pretended like they had a job

11   requirement and for which there is not a single shred of

12   documented evidence that they fulfilled that job

13   requirement because that incentivizes lying.

14               MR. WINDHAM:

15                   All right.  Thank you.

16                   Let me ask if there's someone here from

17   Baker Hughes?

18               MR. BAGERT:

19                   And let me just finish this one -- this

20   has the number of Baker Hughes.  They claimed in the

21   application they would create 291 jobs over a period of

22   our subsidy.  That facility lost a net 533 jobs, so

23   they're 824 jobs short of the claim they made to you in

24   writing.  We think that is -- if there exists a reason

25   not to grant a renewal, we think that's it.
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 1               MR. WINDHAM:

 2                   Thank you, Mr. Bagert.

 3                   Sir, please identify yourself and state

 4   who you represent.

 5               MR. BRODERICK:

 6                   Thank you.  My name is Jesse Broderick

 7   representing Baker Hughes and a few other companies here

 8   as well.

 9                   I think one of things that would help is

10   to have a little bit of an understanding as to the

11   background of the company in Bossier.  There are

12   actually two sites at the time in Bossier, and so some

13   of the applications and some of the things they

14   mentioned are commingling those two sites.  So hopefully

15   I can help alleviate that confusion for you.  My goal is

16   just share with you the facts and the information that I

17   have, and then its up to you, obviously, to make a

18   decision from there.

19                   So the company, Baker Hughes, had two

20   sites in Bossier when things were very well at the

21   Haynesville Shale and the Barnett Shale.  They were

22   growing.  And they created a whole new site near an

23   existing site within a couple few 100 yards from the

24   other site, but they were separate sites.  The first

25   site that they had, they were actually building a new
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 1   facility in Caddo Parish.  So when you look at the

 2   applications, it could be very confusing because all it

 3   shows is the parish because it doesn't show you there

 4   are two different sites, two different income numbers.

 5   And so the old site, after it was completely actually

 6   moved --

 7               MR. ADLEY:

 8                   I don't mean to interrupt you, but

 9   that's Caddo.

10               MR. BRODERICK:

11                   Caddo.  All right.  I'm not from here.

12               MR. ADLEY:

13                   I thought you were from Bossier until

14   you said that word.

15               MR. BRODERICK:

16                   I apologize.

17                   But I guess to just to kind of give you

18   the full story is that the company, with the -- had the

19   two applications for Quality Jobs purposes and then

20   transferred to one site over into Caddo Parish and they

21   did create those jobs, but as a result of the oil and

22   gas industry, things have gone down significantly.  And

23   head count for this company has gone down as a result of

24   the industry.

25                   And this is the statement that, you know
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 1   I was asked to share with you-all.  I mean, there's no

 2   question that the jobs at the facility in question are

 3   lower than when the exemption was originally granted.

 4               MR. WINDHAM:

 5                   Are there any questions --

 6               MR. WINDHAM:

 7                   And just to make sure, the company said

 8   that head count at some Baker sites have dropped due to

 9   drastic reduction in demand for oilfield services

10   resulting in reduction in the manufacturing, assembly,

11   repair and improvement of oilfield service equipment.

12   Okay?  This has resulted in contraction and

13   consolidation throughout multistate region for this

14   company.  Despite a reduction in head count, these sites

15   remain operational while other sites within the

16   multistate region have closed.

17                   The property tax exemption on the

18   manufacturing equipment at this site helps keep cost

19   down and competitive against other peer sites that have

20   a fairness.

21               MR. WINDHAM:

22                   Thank you.

23                   Mr. Adley, do you have a question?

24               MR. ADLEY:

25                   Quickly explain to me under the
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 1   definition of manufacturing how the industry fits in a

 2   manufacturer.

 3               MR. BRODERICK:

 4                   Their industry does not fit in

 5   manufacturer; however, they do have operations that are

 6   manufacturing.  Cementing operations where they're

 7   mixing cement for the Haynesville South facility.  They

 8   also do manufacture some of their own drill bits and

 9   some of the equipment that is used in their industry,

10   but the main part of their industry is oilfield

11   services, but they do manufacture the equipment they use

12   for it.

13               MR. ADLEY:

14                   I got that.  I'm familiar with Bossier.

15   I mean, that's my hometown, and I don't know that we

16   manufacture any bits, pipe or anything up there.  So

17   what is being manufactured there?

18               MR. BRODERICK:

19                   This particular facility is just the

20   cement, mixing of cement.

21               MR. ADLEY:

22                   Strictly for fracking?

23               MR. BRODERICK:

24                   Blending.  I'm sorry.  Not mixing.

25   Blending.  There's a difference.
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 1                   Fracking, yes, sir.

 2               MR. ADLEY:

 3                   You're mixing material for fracking and

 4   that sort of thing?

 5               MR. BRODERICK:

 6                   Yes, sir.

 7               MR. ADLEY:

 8                   So under the definition, it's kind of

 9   like making coffee; you take one thing and make it into

10   something else, take water and make into something else,

11   that's what this is?

12               MR. BRODERICK:

13                   In a very narrowed down sense, yes, sir.

14               MR. ADLEY:

15                   I want to ask the staff, when you look

16   at these things like that, in my mine, that's not what I

17   see manufacturing to be.  Over the years, can any of you

18   tell me how that evolved to where -- a guy in the cement

19   business is entitled to ITEP, I assume, because he mixes

20   water with something else to create cement.  Would you

21   agree with that or not?

22               MR. WINDHAM:

23                   Ms. Clapinski, please.

24               MR. WINDHAM:

25                   I've been in the oil business my whole
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 1   life, it's in my hometown.  I want to take care of you,

 2   but the truth is, I want to understand why in the world

 3   this is part of ITEP.

 4               MS. CLAPINSKI:

 5                   Yes, sir.  If you look at the language

 6   of the constitution, it's discussing the change in

 7   shape, form or substance, I believe, something like

 8   that.  I don't have it sitting in front of me.  And I

 9   think over the years, that definition has been expanded

10   and utilized to include various types of industries.

11               MR. ADLEY:

12                   Inside the department?

13               MS. CLAPINSKI:

14                   Yes, sir.

15               MR. ADLEY:

16                   And so as we move through the rules

17   process --

18               MS. CLAPINSKI:

19                   Well, and I would say the Board as well

20   the Governor who have signed off on those.

21               MR. ADLEY:

22                   I got it's.  Part of the growth that

23   occurred in this interpretation.

24               MS. CLAPINSKI:

25                   Yes, sir.
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 1               MR. ADLEY:

 2                   If you're not manufacturing, do the

 3   exemption that you're getting, that is solely for the

 4   property value out there?  Is that what the exemption's

 5   for?

 6               MR. BRODERICK:

 7                   Yes, sir.  There are obviously a number

 8   of additional assets at that site that are not

 9   manufacturing in that exemption.  Those were not applied

10   for an exemption.

11               MR. ADLEY:

12                   It appears to me that, for the staff,

13   that if we look at these rules in the future, in your

14   industry, when you're creating oil and jobs when the

15   prices are higher, the truth is, that's not when you

16   need an exemption.  You assistance, as a business man,

17   needs to occur when prices are lower and you're

18   decreasing jobs, which is not helpful to us either.

19                   Richard, they fell inside this June 24th

20   date?  They did or they did not, this renewal?

21               MR. WINDHAM:

22                   Mr. Adley, these are renewals.

23               MR. ADLEY:

24                   I got it.  I want to know the

25   interpretation of that, Mr. Chairman, and let them
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 1   handle the question.

 2               MR. WINDHAM:

 3                   Okay.

 4               MR. ADLEY:

 5                   Thank you.

 6               MR. HOUSE:

 7                   Renewals are not subject to the

 8   executive order, Senator.

 9               MR. ADLEY:

10                   So we can do with them...

11               MR. HOUSE:

12                   You can, under the state constitution,

13   you may make determinations, you may ask the staff for

14   information, you could form a committee to work with the

15   staff in terms of getting information on all of these

16   renewals, and you could then, at that point in time,

17   make your determinations.

18               MR. ADLEY:

19                   Why would you interpret that it doesn't

20   have anything to do with the executive order as a

21   renewal of ITEP?

22               MR. HOUSE:

23                   Because --

24               MR. ADLEY:

25                   It is our Industrial Tax Exemption.
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 1   It's an application for Industrial Tax Exemption.

 2               MR. HOUSE:

 3                   Because the executive order deals with

 4   the terms and conditions regarding applications for a

 5   new contract.

 6               MR. ADLEY:

 7                   Say that again.

 8               MR. HOUSE:

 9                   The executive order deals with the terms

10   and conditions regarding applications to renew a

11   project, and that's exactly what I stated it was on June

12   the 24th here when the Governor introduced me to

13   interpret the executive order for the Board.  So it was

14   meant to deal with new contracts, not renewals.  We know

15   what a renewal is of a contract.  In fact, there's a

16   reference later on in there to when you get to -- when

17   you have the new contracts under the executive order,

18   what you should look at with respect to renewals of

19   those contracts.  So it's pretty clear --

20               MR. ADLEY:

21                   It's your position then, if the Governor

22   wanted to make his position clear as it relates to

23   renewals, if he was supplied some additional

24   documentation, a letter or order, you believe that's

25   needed?
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 1               MR. HOUSE:

 2                   I believe if the Governor wants to do

 3   that, it's needed, certainly.

 4               MR. ADLEY:

 5                   I got it.  But, I mean, for you to sit

 6   there and say that you think that it applies to

 7   renewals, in your opinion, it requires some additional

 8   guidance; is that correct or not?

 9               MR. HOUSE:

10                   Right.  It does not apply to renewals.

11               MR. ADLEY:

12                   You believe it does not?

13               MR. HOUSE:

14                   Yes, sir.  It does not apply to renewals

15   if the Governor wants to provide you a letter.  But I

16   would also say this, the Board, under the constitution,

17   has its own function, too.

18               MR. ADLEY:

19                   I got it.

20               MR. HOUSE:

21                   So the Board also has the duty or

22   discretion to determine whether or not to renew the

23   contracts, and how you want to do that and what you want

24   to instruct the staff to do, that's a Board function.

25   If the Governor wants to send you a letter with his
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 1   perspective on it and what he wants to do or have

 2   another executive order, that's fine, too.  But I know

 3   what this executive order seeks to deal with, and it is

 4   not this renewal process.

 5               MR. ADLEY:

 6                   Okay.  Thank you.

 7               MR. WINDHAM:

 8                   Thank you, Mr. House.

 9               MR. CARMODY:

10                   Mr. Chairman, I just want to point out

11   that the Governor still has the discretion of not to

12   sign off on what this Board decides to do, so, again, I

13   don't know that he needs an executive order.  He makes

14   the decision.

15               MR. HOUSE:

16                   I don't think he needs -- he didn't need

17   an executive order that he gave you, but in point of

18   trying to go forward with what is a very important job

19   creation tool to the state.  The jobs that we're talking

20   about here that this Board considers are some of the

21   best jobs in Louisiana.

22               MR. CARMODY:

23                   Amen.

24               MR. HOUSE:

25                   So this is an economic development tool.
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 1   So the Governor, in his executive order, gave you a

 2   guideline of how he wanted it to be implemented in terms

 3   of job creations.  In terms of renewals and whether

 4   those falls within what he or you as a Board member and

 5   as an entire Board want to do, that's something that

 6   still needs to be determined.  That's what I'm telling

 7   you now.  I'm not telling you how to determine it.  I'm

 8   just telling you when we get into this category of

 9   contracts that were entered into in 2011 before this

10   Governor -- and I might also add, I was in economic

11   development with Mr. Windham under Governor Foster and

12   under Governor Blanco, and we did, in fact, you know,

13   use this incentive and we did, in fact, spell out that

14   it was a five-year contract with a five-year renewal.

15                   But very definitely, those receiving

16   that information -- and if Mr. Pierson were here today,

17   he would back this up -- were told that the odds were

18   very good that we were going to back a 10-year

19   exemption, "we" meaning the department of development.

20   The term in that is still up to the Board and the

21   Governor.

22               MR. CARMODY:

23                   Can I ask for clarification on what you

24   just said?  The Louisiana Economic Development is

25   backing a 10-year exemption, but what we're talking
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 1   about here are renewals of a five that's already in

 2   place with an additional five.

 3               MR. HOUSE:

 4                   Well, in the past we specified exactly

 5   what it was, five years and five years, with the idea

 6   that if the companies were good citizens, if they went

 7   forward, if they didn't have, for example, environmental

 8   violations, if they paid the taxes, if et cetera, et

 9   cetera, we would support the second five years.  That's

10   now changed by the executive order.  That's not the

11   position of Louisiana Economic Development anymore, but

12   it was the position of Louisiana Economic Development

13   for many, many years and many, many different governors

14   and administrations and you're dealing with a contract

15   that was entered into in 2011, where I'm pretty sure

16   that was the position of the administration at that

17   time.  So...

18               MR. CARMODY:

19                   Thank you for clarifying that.

20               MR. WINDHAM:

21                   And I will point out, this issue will be

22   coming up for the next five years, so because this is

23   timing.  Renewals are going to be ongoing.

24               MR. HOUSE:

25                   Right.
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 1               MR. WINDHAM:

 2                   Okay.  Any --

 3               MR. BAGERT:

 4                   Can I just speak to the renewal

 5   question?

 6               MR. WINDHAM:

 7                   Sure.  Certainly, Mr. Bagert.  Just

 8   briefly.

 9               MR. BAGERT:

10                   The constituents that we represent have

11   a different understanding than that if that is the case

12   because the executive order speaks to contracts, not

13   projects, and implying that there's a contract that

14   extends beyond five years means that there's a contract

15   approved by this board that's not provided for in the

16   constitution because there is no contract beyond five

17   years that's constitutionally allowable.  There is no

18   such thing as a 10-year tax exemption, and when there's

19   a renewal, it is a new contract, because, otherwise,

20   it's not allowable under the constitution.  And if it's

21   a new contract, the language of the executive order is

22   plain that the new rules apply with the caveats we

23   discussed before, MCAs with jobs, advanced notices right

24   now.

25                   It may, in fact, be the case that it was
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 1   the Governor's intent to have it apply.  If so, then he

 2   needs to do a supplemental clarification of that issue.

 3   That would be extremely disappointing to us because the

 4   notion that for another five years, we'll continue to

 5   have local tax money redirected from local communities

 6   without any public hearings, without any say, with Board

 7   agendas that are put online the Friday before the

 8   meeting, without any of the actual documentation, with

 9   the requirement that citizens move heaven and earth and

10   talk specifically with individual members of the Board

11   in order to get information is about what even is being

12   proposed, all of that will continue to be the case, and

13   that's extremely disappointing to us.  So maybe the

14   Governor happens to be right about the Governor's

15   intent.  We think he's not right about the clear

16   language of the executive order, and we would be

17   extremely disappointed if that is, in fact, the

18   interpretation of this Board.

19                   And I would say, despite all of that,

20   they said they were going to create jobs and didn't and

21   actually now in their entire facility had fewer jobs

22   than they said they would create, on the merits, we

23   think several of these, with about two exceptions,

24   shouldn't be approved in any case.

25               MR. WINDHAM:
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 1                   Thank you, Mr. Bagert.

 2                   Any questions for any of the Board

 3   members or Mr. Bagert or Mr. --

 4               MR. BRODERICK:

 5                   Jesse.

 6               MR. WINDHAM:

 7                   -- Jesse, Mr. Jesse?  I'm sorry.

 8                   Questions?

 9                   Yes, Robby.

10               MR. MILLER:

11                   Jesse, do you have the total amount of

12   property taxes that Baker Hughes pays in Bossier Parish?

13               MR. BRODERICK:

14                   No, sir, I do not, but I can get that to

15   you.

16               MR. WINDHAM:

17                   So can you do that for the entire state,

18   too, Mr. Jesse?

19               MR. BRODERICK:

20                   Yes, sir.

21               MR. WINDHAM:

22                   Just a summary.

23                   Is there a motion to -- I'm sorry.  Is

24   there q motion to approve Baker Hughes' application for

25   renewal?
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 1                   I'm so sorry.  We've already -- first of

 2   all, there's already a motion on the table by Senator

 3   Adley to approve all of the ones except for Folgers

 4   Coffee.

 5               MR. ADLEY:

 6                   And I'm going to tell you, look, I'm

 7   going to stand by that motion.  The new information you

 8   brought us I thought was extremely helpful, but Richard

 9   is correct, and I'm going to follow the letter of what

10   the Governor's intent was, but I have to tell you, I

11   would expect some changes to be coming very shortly of

12   what his view is where we should head on this.  I have

13   to tell you, Baker Hughes is one that's been in business

14   my whole life.  It's outrageous we give ITEP for the

15   mixture of materials for fracking.  That is not

16   manufacturing.  That's just not manu- -- I thought it

17   had to be for resale.  Now it's probably resale of

18   somebody drilling a well, but I just, I don't see it.  I

19   don't get it.  I don't know how the department got to

20   that.

21               MR. MOLLER:

22                   Mr. Chairman?

23               MR. WINDHAM:

24                   Yes, Mr. Jan.

25               MR. MOLLER:
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 1                   Can we defer these items until we get

 2   some clarification from the Governor's office on what is

 3   his intent was with the renewals?  I sure would like to

 4   know before I vote to approve any of these?

 5               MR. ADLEY:

 6                   The Board could clearly do what it wants

 7   to do.  Yes, you can.  I'll withdraw my motion, and

 8   y'all, the Board, can decide.  I think that's the smart

 9   thing to do.

10               MR. MOLLER:

11                   I'll make the substitute motion to

12   defer.

13               MR. ADLEY:

14                   Second.

15               MR. WINDHAM:

16                   Defer all of them, all of the renewals?

17               MR. MOLLER:

18                   Yeah.

19               MR. WINDHAM:

20                   All right.  Mr. Moller made the motion

21   to defer all of the renewals.

22               MR. MOLLER:

23                   Yes.

24               MR. WINDHAM:

25                   And Mr. Coleman seconded that motion.
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 1                   Is there any comment from the public?

 2               (No response.)

 3               MR. WINDHAM:

 4                   Are there any comments or questions from

 5   the Board members?

 6               (No response.)

 7               MR. WINDHAM:

 8                   All in favor, please indicate by saying

 9   "aye."

10               (Several members respond "aye.")

11               MR. WINDHAM:

12                   All opposed, please indicate by saying

13   "nay."

14               (No response.)

15               MR. WINDHAM:

16                   All of the renewals are deferred for

17   further clarification on the executive order.

18               MR. MILLER:

19                   One comment on that.  Correct me if I'm

20   wrong on it, the idea of holding up on these renewals,

21   whether we put them -- whether we approve them or not

22   doesn't change the tax burden until January anyway;

23   correct?

24               MS. CHENG:

25                   Correct.
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 1               MR. MILLER:

 2                   Okay.

 3               MR. WINDHAM:

 4                   Please let the record reflect that Ms.

 5   Cheng said correct.

 6               MS. CHENG:

 7                   Okay.  We have the eight -- these are

 8   the eight renewals that were denied at the June Board

 9   meeting.  Y'all requested additional information on them

10   because the investment amount and the estimated ad

11   valorem wasn't included on that agenda.

12               MR. WINDHAM:

13                   Are these on the same page?

14               MS. CHENG:

15                   These are on the next page.

16               MR. WINDHAM:

17                   Next page.  Is it eight or six?

18               MS. CHENG:

19                   Oh, I'm sorry.  These are the late

20   renewals.  I'm sorry.

21               MR. WINDHAM:

22                   So let me just clarify what we have.  We

23   have no advanced notification filed, MCAs, that have

24   renewals, so those have been deferred.  Do we need to

25   read those into the record?
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 1               MS. CHENG:

 2                   We're deferring all of them.

 3               MR. WINDHAM:

 4                   Deferring all of them, so we don't need

 5   to read them into the record.  Thank you.

 6                   Next page.

 7               MS. CHENG:

 8                   Now we have the six late renewals.

 9               MR. WINDHAM:

10                   Is the pleasure of the Board to defer

11   these?  Were these filed prior to June 24th?  So we need

12   to take action on these because they're not going to be

13   subject to the executive order.

14               MS. CHENG:

15                   Well, these were expired in 2015.  These

16   are late renewals.

17               MR. WINDHAM:

18                   Okay.

19               MS. CHENG:

20                   There is, the one for Halimar Shipyard,

21   y'all deferred to this month waiting for information

22   from St. Mary Parish assessor confirming that taxes

23   hadn't been paid on those assets, and I did confirm that

24   with the assessor.

25               MR. WINDHAM:
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 1                   That taxes have not been paid on those

 2   assets at Halimar Shipyard?

 3               MS. CHENG:

 4                   Correct.

 5               MR. WINDHAM:

 6                   Is there a person for Halimar Shipyard?

 7                   Please, sir, can you come forward in

 8   case someone has any additional questions?

 9                   So we are going to start with Georgia

10   Pacific then.  Please, Ms. Cheng, proceed with your

11   presentation.

12               MS. CHENG:

13                   We have the late renewals:  20091227,

14   Georgia Pacific Consumer Operations, LLC, East Baton

15   Rouge Parish.  The initial contract expired 12/31 of

16   2015.  They requested late renewal on 6/16 of 2016.

17               MR. WINDHAM:

18                   Do we have a representative from Georgia

19   Pacific?

20                   Please step forward.

21                   I'm sorry, Mr. Halimar.  I called you a

22   little early.

23               MR. HIDALGO:

24                   That's fine.

25               MR. WINDHAM:
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 1                   Please state your name and tell us who

 2   you represent.

 3               MR. GUIDRY:

 4                   George Guidry.  I represent Koch

 5   Companies Public Sector, which is the owner -- actually,

 6   Koch Companies is the owner of Georgia Pacific, and

 7   thank you very much.

 8               MR. GORANSON:

 9                   Kris Goranson.  I work for Georgia

10   Pacific.  I'm a mill controller here at Port Hudson.

11               MR. WINDHAM:

12                   Are there any questions relating --

13               MS. PRATS:

14                   And I'm Patty Prats.  I'm the public

15   affairs manager for Georgia Pacific Port Hudson.

16               MR. WINDHAM:

17                   I'm so sorry.

18                   Are there any questions for the

19   representatives of Georgia Pacific regarding their --

20               MR. ADLEY:

21                   The reduction in jobs, the first year of

22   exemption, 998, now it's down to 924.  The issue that

23   comes before us is is that we want to be increasing

24   jobs.  We don't want to be decreasing jobs.  It looks

25   like we incentivize people to decrease jobs if we renew
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 1   exemptions for decreasing jobs, so please share with me

 2   why the job have gone from the first year of 998 down to

 3   now 924.

 4               MR. GUIDRY:

 5                   I think Chris would be the best person

 6   to answer that question.

 7               MR. GORANSON:

 8                   So, Mr. Adley, I recently joined the

 9   Port Hudson operations down here approximately two years

10   ago.

11               MR. ADLEY:

12                   You need to get a little closer.

13               MR. GORANSON:

14                   I actually joined operations two years

15   ago.  We just compete in the global market, especially

16   in our uncoated freesheet products, which is typically 8

17   and a half by 11.  The reduction in head count would

18   have been predominantly driven through attrition, just

19   based on the market demand for the different products

20   we're producing.

21               MR. ADLEY:

22                   It's not modernization of the facility

23   that's costing jobs; it is the decrease in demand for

24   product?

25               MR. GORANSON:
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 1                   A change in the demand for the product.

 2               MR. ADLEY:

 3                   For what it's worth, I would ask y'all,

 4   y'all might want to just consider, if you deferred your

 5   other renewals, just to give some more time to work on

 6   these, I think we are going to get some guidance that's

 7   going to be helpful to us if we do that at some point.

 8   For what it's worth.  But thank you for your answer.

 9               MR. GORANSON:

10                   Thank you, sir.

11               MR. WINDHAM:

12                   Are there any other questions for

13   Mr. Guidry or Mr. Kris?

14               (No response.)

15               MR. WINDHAM:

16                   All right.  So is that a motion,

17   Mr. Adley, that you'd like to defer?

18               MR. ADLEY:

19                   No.  I'm not -- no.  I think the Board's

20   been taking some action, and I think it's the Board's

21   responsibility to take that action.  Richard says, in

22   his view, the executive order has nothing to with these

23   renewals, so I respect the wishes of the Board in what

24   they decide to do.

25               MR. WINDHAM:
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 1                   All right.  These are also late

 2   renewals, so there is the Board's ability to reduce the

 3   amount of the exemption by one month for each one year

 4   for each calendar month that they're late.

 5                   At the last meeting, this was deferred

 6   so the company could provide additional information so

 7   that we could consider those in position of those

 8   reduction in years as appropriate or as desired, so is

 9   there a motion regarding Georgia Pacific's reconduction?

10   How long would the reduction be for?

11               MR. ADLEY:

12                   Mr. Chairman, let me just ask the

13   members, if you just look at the list, all but one,

14   every one of them had a reduction in jobs.  Clearly

15   there's more -- somebody's got to give -- this Board

16   needs some time, I think, to determine exactly how

17   you're going to deal with that issue.  You can't -- with

18   this idea of coming in here just renewing and losing the

19   jobs is a problem, and every one on the list I'm looking

20   at but one is a reduction.

21               MR. WINDHAM:

22                   Okay.

23               MR. MOLLER:

24                   Again, I am back to the idea that we

25   really need some clarification from the Governor on
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 1   this, and before we take votes that may set some kind of

 2   precedent on how we deal with renewals for the next five

 3   years potentially, I would like some guidance, and so I

 4   would suggest we defer these as well.

 5               MR. WINDHAM:

 6                   So I'll take that as a motion to defer

 7   all of the renewals on this page.

 8                   Seconded by Manny.

 9                   Any additional comments from--

10               MS. CHENG:

11                   Mr. Hidalgo with Halimar Shipyard was

12   here in June and there was a -- y'all told him his would

13   be approved if we got a statement from the assessor

14   saying that no taxes had been paid, so I don't believe

15   that one can be deferred.

16               MR. WINDHAM:

17                   Okay.  Let's start with this.

18               MR. HIDALGO:

19                   Can I speak?

20               MR. WINDHAM:

21                   One second first, please.

22                   Mr. Moller, would you like to amend

23   your --

24               MR. MOLLER:

25                   I'd like to amend my motion to exclude
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 1   Halimar Shipyard and defer the rest.

 2               MR. WINDHAM:

 3                   Yes.  And Mr. Manny seconds that.

 4                   Is there any objection?

 5               (No response.)

 6               MR. WINDHAM:

 7                   Is there any discussion from the public,

 8   from the audience?

 9               (No response.)

10               MR. WINDHAM:

11                   All in favor, indicate by saying "aye."

12               (Several members respond "aye.")

13               MR. WINDHAM:

14                   All opposed, say "nay."

15               (No response.)

16               MR. WINDHAM:

17                   Motion carries.  Thank you.

18                   Mr. Halimar.  I'm not sure if that's

19   your last name.

20               MR. HIDALGO:

21                   No, it's not.

22               MR. WINDHAM:

23                   I'm sorry.

24               MR. HIDALGO:

25                   That's okay.  My name is Bill Hidalgo.
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 1   Okay?  And I'm the owner of Halimar Shipyard, and the

 2   only reason that I really want to talk is you see a

 3   decrease in number of jobs.  That's not my choice.

 4               MR. ADLEY:

 5                   Say that again.

 6               MR. HIDALGO:

 7                   That is not my choice.  That is the

 8   industry's choice.  Okay?  We're working in the oilfield

 9   industry building offshore supply vessels, barges,

10   equipment for the marine industry, and, you know, we had

11   up to 75 and 80 people, but that wasn't this year.  If

12   you notice, that says on 6/17 of '16.  In '15 and '14,

13   the, you know, we employed more people, so we did not

14   decrease jobs because we got equipment to make people

15   more efficient.  We have lost jobs because of lost

16   revenue, and that is because of the industry we're in.

17                   Now, we are a diversified by coming into

18   other industries, and we have also not laid anybody off.

19   The people you see that we lost, that was due to

20   attrition.  Everybody is still working for us that wants

21   to work for us.  We're making jobs.  So that decrease is

22   not by my choice.  It's due to the industry.

23               MR. WINDHAM:

24                   Thank you.

25                   And I guess the other question was

0151

 1   related to the St. Mary issue, St. Mary Parish , whether

 2   or not they received payment on any of the assets.

 3               MS. CHENG:

 4                   They have not.  I have a letter from the

 5   St. Mary Parish assessor stating that they haven't paid

 6   anything, and they would only be -- they wouldn't be

 7   receiving additional five years.  It would be five years

 8   from 2012, so this is only to approve the remaining one

 9   year.

10               MR. WINDHAM:

11                   All right.  Does everyone understand?

12   There was already a motion to approve it at the last

13   meeting subject to gathering additional information.  I

14   think we can vote on that.

15                   Are there any questions about the

16   information that Mr. Hidalgo provided?

17               (No response.)

18               MR. WINDHAM:

19                   Is there a motion to -- well, I guess we

20   would take a vote now.

21                   This was deferred at the last meeting

22   subject to additional information being provided.  That

23   has been provided.  I don't know if we have to take an

24   action.  Okay.  We'll still take an action.

25               MR. RICHARD:
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 1                   For the record, I'm make the motion to

 2   approve.

 3               MR. WINDHAM:

 4                   Second by Dr. Wilson.  And Ms. Villa

 5   will recuse herself from this vote.

 6                   Are there any -- I'm sorry.  Any

 7   comments from the public?

 8               MR. ADLEY:

 9                   Before we leave this area, wherever you

10   are, I want to ask the staff to give to me for our next

11   meeting, when we were talking about Baker Hughes, I

12   thought -- I need to know the language that deals with

13   manufacturing subject to sale, resale, retail.  I need

14   to know what that language is.  Please.  Just sent it to

15   me as soon as you can.  That will we very helpful.

16               MR. WINDHAM:

17                   Ms. Clapinski, you will take care of

18   that?

19               MS. CLAPINSKI:

20                   You're talking about language in our

21   constitution or the language we're putting in our rules?

22               MR. WINDHAM:

23                   Please come to table.

24               MR. ADLEY:

25                   The language you've been operating by.
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 1   That's what I need.  For you to sit down in your shop to

 2   say they qualify, I need to know the language you've

 3   been using to create that qualification.

 4               MR. WINDHAM:

 5                   Thank you, Mr. Adley.  We'll gather that

 6   information.

 7               MR. ADLEY:

 8                   Thank you very much.

 9               MR. WINDHAM:

10                   All in favor of deferring these with --

11   I'm sorry.  We've already deferred them.

12                   All in favor of approving Halimar

13   Shipyard for their one year, I guess, one year of

14   exemption, one additional year starting back to 2012,

15   for a five-year term starting back in 2012.  All in

16   favor, indicate with a "yes" or a "yay."

17               (Several members respond "aye.")

18               MR. WINDHAM:

19                   All opposed, indicate with a "nay."

20               (No response.)

21               MR. WINDHAM:

22                   Motion passes.  Thank you very much for

23   coming in for the second time.

24               MS. CHENG:

25                   Okay.  Now we have the late renewals
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 1   that were denied last -- in June at the last meeting.

 2   Additional information was requested by the Board

 3   regarding their investment amounts and how much their

 4   estimated ad valorem was.

 5               MR. WINDHAM:

 6                   All right.  Please proceed.

 7               MS. CHENG:

 8                   20100518, BP Lubricants USA, Inc. in

 9   West Baton Rouge Parish -- did y'all want me to read

10   these?

11               MR. ADLEY:

12                   Well, I would like to kind of speed this

13   up if I can.

14               MS. CHENG:

15                   This is just information that y'all

16   requested.

17               MR. WINDHAM:

18                   Action has already been taken on these?

19               MS. CHENG:

20                   Yes.  They were denied in June.

21               MR. WINDHAM:

22                   They were denied?

23               MS. CHENG:

24                   Yes.

25               MR. ADLEY:
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 1                   Okay.  Are these companies present?

 2               MR. WINDHAM:

 3                   That was the next question.

 4                   All right.  We'll start with the first

 5   one, and we're going to listen to what the reason for

 6   reconsideration will be.

 7               MS. CHENG:

 8                   I think that's later down on the agenda

 9   on Item Number 8, Appeals.  This is just information.

10   Y'all wanted to see the investment amounts and the ad

11   valorem amount.

12               MR. WINDHAM:

13                   All right.  With that, if you'll just

14   read that information.

15               MS. CHENG:

16                   20100518, BP Lubricants USA, Inc. in

17   West Baton Rouge Parish, investment of $362,327 for the

18   estimated tax relief of $48,338; 20110170, Crescent

19   Decal Specialist, Inc. in Jefferson Parish, investment

20   of $91,311 with an estimated tax relief of $13,158;

21   20110172, Hauser Printing Company, Inc. in Jefferson

22   Parish, an investment of $29,166, estimated tax relief

23   of $7,085; 20110413, Quik Print of New Orleans, d/b/a

24   Documart in Jefferson, investment is $121,736 with an

25   estimated tax relief of $22,065; 20110334 CARBO
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 1   Ceramics, Inc. in Iberia Parish, investment of

 2   $1,374,408 with an estimated tax relief of $142,251;

 3   20110335, CARBO Ceramics, Inc. in Iberia Parish, an

 4   investment of $4,922,089, with an estimated tax relief

 5   of $509,436; 20110345, Frymaster, LLC in Caddo Parish,

 6   $2,531,884 in investment, $537,772 in estimated tax

 7   relief; 20110346, Frymaster, LLC in Caddo Parish,

 8   $1,588,059 in investment, $337,304 in estimated tax

 9   relief.

10               MR. WINDHAM:

11                   Thank you.

12               MR. MILLER:

13                   On the tax relief number, that's an

14   accumulation of how many years?

15               MS. CHENG:

16                   That's 10 years.

17               MR. MILLER:

18                   That's for 10 years.

19               MS. CHENG:

20                   So if they were denied, it would be half

21   of that.

22               MR. MILLER:

23                   So half of this would go to the locals

24   now.

25               MR. WINDHAM:
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 1                   So I know this came out last time, then

 2   additional information was requested on the renewals,

 3   these were all filed prior to the executive order,

 4   renewal dates?

 5               MS. CHENG:

 6                   Yes.

 7               MR. WINDHAM:

 8                   And they were all late?

 9               MS. CHENG:

10                   Yes.

11               MR. WINDHAM:

12                   So they would have been reduced?

13               MS. CHENG:

14                   They could have been.

15               MR. WINDHAM:

16                   Could have been.

17               MS. CHENG:

18                   Yes.

19               MR. ADLEY:

20                   Is BP here?

21               MR. WINDHAM:

22                   Yes.  Is someone from BP Lubricants

23   here?

24               MR. ADLEY:

25                   Is someone with BP here?
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 1               (No response.)

 2               MR. ADLEY:

 3                   And Quik Print, is someone here from

 4   Quik Print?  I mean, those two caught my attention.  I'm

 5   just curious, is someone here to answer a question?

 6               MS. CHENG:

 7                   They weren't asked to be here because

 8   they were asked to be at the last meeting when they

 9   presented for approval in June, and this is additional

10   information --

11               MR. ADLEY:

12                   Oh, wait.  Let me ask you something.  Is

13   there anybody here with these things?

14               MR. WINDHAM:

15                   Yes.

16               MR. ADLEY:

17                   You see those hands back there?  That's

18   because they have enough interest in their business to

19   be here.

20               MS. CHENG:

21                   No, sir.  I notified them because

22   they're appealing the decision that y'all made in Item

23   Number 8.  The rest of them did not request --

24               MR. ADLEY:

25                   So if we don't ask them, they don't show
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 1   up.

 2                   Let me ask the staff then, what

 3   manufacturing does BP do?

 4               MS. CHENG:

 5                   I'm not sure what they do at this site.

 6               MR. ADLEY:

 7                   Well, you have to be.  You're approving

 8   or not approving Industrial Tax Exemptions for

 9   manufacturing.

10               MS. CLAPINSKI:

11                   Just a point of clarification, these are

12   already denied by this Board.

13               MR. ADLEY:

14                   Got it.

15               MS. CLAPINSKI:

16                   They were denied at the last meeting,

17   and I think there was just a request for additional

18   information.  I don't think it was for any additional

19   action that I know of.  It was just a request for

20   information and so she's providing that information at

21   the Board's request.

22               MR. ADLEY:

23                   So please let me ask my question.  What

24   does BP manufacture?

25               MS. CHENG:
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 1                   I would have to go into the application.

 2               MR. ADLEY:

 3                   If they were denied before -- I'm going

 4   to make a motion we defer all of these until --

 5               MS. CLAPINSKI:

 6                   There's no action to be taken.

 7               MR. ADLEY:

 8                   We're not taking any action?

 9               MS. CLAPINSKI:

10                   No, sir.

11               MR. WINDHAM:

12                   This is just information we requested.

13               MR. ADLEY:

14                   I apologize.  Find out for me what they

15   manufacture.

16               MR. WINDHAM:

17                   Ms. Cheng?

18               MS. CHENG:

19                   Yes?

20               MR. WINDHAM:

21                   I believe now we have the name changes.

22               MS. CHENG:

23                   Yes.  We have one name change for NFR

24   BioEnergy CT, LLC, Contract Number 20150634.  The new

25   name is American Biocarbon CT, LLC in Iberville Parish.

0161

 1               MR. WINDHAM:

 2                   Are there any questions?

 3               MR. RICHARD:

 4                   Motion to approve.

 5               MR. WINDHAM:

 6                   Motion by Mr. Richard, second by Manny

 7   to approve the name change.

 8                   Any comments from the public?

 9               (No response.)

10               MR. WINDHAM:

11                   Questions from the Board, comments from

12   the Board?

13               (No response.)

14               MR. WINDHAM:

15                   All in favor, indicate with an "aye."

16               (Several members respond "aye.")

17               MR. WINDHAM:

18                   All opposed, indicate with a "nay."

19               (No response.)

20               MR. WINDHAM:

21                   Motion passes.

22               MS. CHENG:

23                   Okay.  We have one change in location

24   only for Schambo Manufacturing, LLC, Contract Number

25   20150373.  They were previously located at 200
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 1   Southeastern Avenue, Rayne, Louisiana 70578 in Acadia

 2   Parish.  They're now located at 101 LeMedicin Road,

 3   Carencro, Louisiana 70520 in Lafayette Parish.

 4               MR. WINDHAM:

 5                   Thank you.

 6                   Is there a motion to approve?

 7                   Mr. Richard makes the motion to approve

 8   and Mr. Moller seconds it.  This is a change in

 9   location.

10                   Are there any comments from the public?

11               (No response.)

12               MR. WINDHAM:

13                   Any comments from other Board members?

14               (No response.)

15               MR. WINDHAM:

16                   All in favor, indicate with an "aye."

17               (Several members respond "aye.")

18               MR. WINDHAM:

19                   All opposed with a "nay."

20               (No response.)

21               MR. WINDHAM:

22                   Motion passes.

23               MS. CHENG:

24                   I have three transfers of tax exemption

25   contract for Plains Gas Solutions, Contracts 06236,
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 1   20130607 and 20140601 to be purchased by Kinetica

 2   Partners, LLC, and they're in Cameron Parish.

 3               MR. WINDHAM:

 4                   Is there a motion to approve the

 5   transfer of the tax exemption contracts?

 6                   Made by Mr. Manny and second by Dr.

 7   Wilson.

 8                   Are there any comments from the public?

 9               (No response.)

10               MR. WINDHAM:

11                   Any additional comments from the Board?

12               (No response.)

13               MR. WINDHAM:

14                   All in favor, indicate with an "aye."

15               (Several members respond "aye.")

16               MR. WINDHAM:

17                   All opposed with a "nay."

18               (No response.)

19               MR. WINDHAM:

20                   Motion carries.

21               MS. CHENG:

22                   Then I have two special requests.  One

23   from CARBO Ceramics, Inc.  These are all of their active

24   contracts.  They're requesting continuation of their tax

25   exemption contract while their facility is idled due to
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 1   decline in the oil and natural gas market until the

 2   market conditions improve.

 3               MR. WINDHAM:

 4                   Are there representatives from CARBO

 5   Ceramics in the audience?

 6                   Can you please come forward?

 7               MS. TUCKER:

 8                   Hi.  I'm Katie Tucker.  I'm with CARBO

 9   Ceramics.  I'm the tax manager.

10               MR. WINDHAM:

11                   Thank you, Ms. Tucker.  Can you describe

12   the situation?

13               MS. TUCKER:

14                   So we manufacture ceramic proppant that

15   is used in fracturing, so clearly with the turn of the

16   oil and gas market, drilling companies aren't drilling,

17   we're not able to sell your proppant.  We need to idle

18   our facility until the market returns, and, you know,

19   we're just doing our best to keep our heads above water

20   at this point.

21               MR. WINDHAM:

22                   And have you spoken with your local

23   assessor?

24               MS. TUCKER:

25                   I've spoken with Elaine several times.

0165

 1   I mean, I haven't gotten a specific approval from her,

 2   but we have a very good working relationship.  I don't

 3   think that she's aware that she needs to approve

 4   anything or provide any documentation from, you know,

 5   the local government to suggest approval or denial.

 6               MR. MILLER:

 7                   So there's been no local discussion on

 8   your part with your assessor and anybody else, parish

 9   administrator?

10               MS. TUCKER:

11                   I mean, there have been discussions.  We

12   work together often.  I have not asked for her to

13   provide, you know, their suggestion on whether to

14   approve or deny the contract continuation.

15               MR. MILLER:

16                   Again, if any change were to take place,

17   it would happen before December, before tax bill goes

18   out, and it would not take effect until this tax bill

19   goes out.  Can we ask for local input?

20               MR. WINDHAM:

21                   Yes, we can ask for local input.

22                   Ms. Cheng, can you get input from them

23   because of one of the quandaries, as you know, it goes

24   on the tax role and if you pay taxes, it cannot come

25   off.
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 1               MS. TUCKER:

 2                   Right.  Yeah.  And none of these have

 3   gone on the tax role.  So I think Elaine has provided

 4   documentation saying that everything that's already in

 5   contract where you guys have signed, it's not on the tax

 6   role.

 7               MR. WINDHAM:

 8                   I think one of the quandaries is if

 9   you're not manufacturing at the facility, the contract

10   has to be canceled, unless, you know, you get approval

11   from them not to start collecting taxes from you and

12   from this Board to allow the contract to remain in

13   place.

14               MS. TUCKER:

15                   Okay.  I understand.  I did just want to

16   point out, though, that I don't have the prior agenda

17   with me, but there was another company at the last

18   meeting with this same, I guess, predicament and they

19   did -- y'all did grant them approval, to continue the

20   contracts with a yearly update on the conditions and

21   then just the operations.  But this one is not any

22   different than what you-all saw at the prior meeting,

23   just to clarify.

24               MR. WINDHAM:

25                   All right.
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 1                   Mr. Miller.

 2               MR. MILLER:

 3                   I think I'd still like to get the local

 4   input.  I can remember when I was in that business, we

 5   had one of these situations, we had to go the local

 6   parish counsel meeting, the assessor.  We did a lot to

 7   keep that contract going, and I don't think that it's

 8   out of the question for those people to understand

 9   that -- actually, the locals ought to be trying to help

10   because you want to try and keep it in a competitive

11   environment.  They just need to know about it in my

12   opinion.

13                   So I make a motion that we ask the

14   locals, the ones that are in the executive order, to

15   have input on us granting this -- maintaining this

16   contract while they're in a shutdown mode.

17               MR. WINDHAM:

18                   In idle mode.

19                   All right.  So there's been a motion by

20   Mr. Miller.  Is there a second?

21                   Seconded by Mr. Adley.

22                   Is there any comment from the public?

23               (No response.)

24               MR. WINDHAM:

25                   Any additional comments from the Board
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 1   members?

 2               (No response.)

 3               MR. WINDHAM:

 4                   All in favor, indicate with an "aye."

 5               (Several members respond "aye.")

 6               MR. WINDHAM:

 7                   All opposed with a "nay."

 8               (No response.)

 9               MR. WINDHAM:

10                   Motion passes.

11                   Thank you.

12               MS. TUCKER:

13                   While I have your attention, if I may,

14   we have several renewals up as well, and I know that you

15   guys decided to go ahead and defer those.  I just wanted

16   to make a comment on just the job reduction, and clearly

17   we're an idle plant, we're not going to be able to keep

18   people employed while we're not manufacturing anything.

19                   Just, again, speaking to -- I understand

20   that local taxpayers quandary in wanting to make sure

21   that they're still bringing in revenue, but from the

22   business perspective, that kind of denying these

23   contracts at this point in this industry, you know, is

24   probably going to have the opposite effect of what

25   you-all are going for, which is job creation.  I mean,
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 1   it will for us for sure, you know.

 2               MR. WINDHAM:

 3                   Thank you.

 4               MS. TUCKER:

 5                   Thanks.

 6               MS. CHENG:

 7                   We have another special request from

 8   Myriant Corporation.  It's all of their active

 9   contracts.  I have a request for continuation for

10   contract from Myriant Lake Providence, Inc. in East

11   Carroll Parish.

12               MR. WINDHAM:

13                   Is there a representative from Myriant

14   in here?

15                   Please step forward.

16                   Go ahead Ms. Cheng.

17               MS. CHENG:

18                   They're asking for continuation of

19   contract because of the temporary shutdown due to

20   decline in oil prices.

21               MR. WINDHAM:

22                   Please introduce yourselves, tell us who

23   you represent.

24               MR. MCCULLOUGH:

25                   Sure.  Good afternoon, ladies and
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 1   gentlemen.  My name is Dennis McCullough, and I'm the

 2   president and CEO of Myriant Corporation.

 3               MS. HINTON:

 4                   I'm Rebecca Hinton with Phelps Dunbar.

 5   I'm counsel for Myriant.

 6               MR. WINDHAM:

 7                   Thank you.  And tell us why the

 8   situation that you're in.

 9               MR. MCCULLOUGH:

10                   Yes.  As many biotech firms which

11   started when oil prices were very high, we ran into some

12   very uneconomical situations whenever oil prices

13   dropped, and the product, which we make in Lake

14   Providence, which is bio succinic acid, this direct

15   competition with petro-based succinic acid, once the oil

16   prices dropped, that product dropped in price and it's

17   very, very tough for us to compete economically against

18   petro-based succinic acid with lower oil prices.

19   Therefore, we've had to take the very tough decision to

20   idle the plant.

21               MR. ADLEY:

22                   Tell me the product again.  I know

23   Senator Thompson is going to ask you a few questions,

24   but I --

25               MR. MCCULLOUGH.
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 1                   It is succinic acid.  It goes to gaming

 2   industries and pharmaceuticals, flavors and fragrances,

 3   coatings industries, to give you an example.

 4               MR. WINDHAM:

 5                   Thank you.

 6                   Senator Thompson.

 7               MR. THOMPSON:

 8                   That's part of my district where this

 9   plant has been located, and, of course, I've been there

10   since the beginning with his predecessor, the president,

11   and Dr. McCullough has been there the last few years.

12   It's a beautiful facility.  I wish I would have put it

13   there, but I will tell you that from the Arkansas line

14   down the river to almost Natchitoches, there's not a

15   facility that looks that well.  It's a brand new plant.

16   It's a bio plant.  It's a green plant, something that

17   was highly recommended early in the 2014.

18                   Their main problem is oil and gas

19   industry prices, and we cherish those jobs in our area.

20   Their request today is basically to shutter the plant

21   for a period of time so they can get the oil prices.

22   And they've got a plant in full operation in

23   Massachusetts.  It does technology, IT and other -- and

24   also research and development.  So I think the end

25   result of this will be reopening.  May not be with their
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 1   company.  It shouldn't say that, but it may not, but

 2   someone's going to want that manufacturing facility.

 3   That's all we have.  And I would just appeal to your

 4   knowledge of times we're in today, especially in the

 5   poorest parish in the State of Louisiana.  So I want

 6   them to be able to have another shot to get this

 7   operation.  They've been in operation, but they hadn't

 8   over the last approximately seven months.

 9               MR. WINDHAM:

10                   So I'll take that as a motion?

11               MR. THOMPSON:

12                   Is that correct?

13               MR. MCCULLOUGH:

14                   That's correct.

15               MR. THOMPSON:

16                   At the proper time, I would like to make

17   a motion to approve that request.  I'll be happy to

18   answer any questions.  I've got more than you probably

19   want to hear, but I'll be glad to go over it with you.

20               MR. WINDHAM:

21                   Is there a second?

22               MR. MILLER:

23                   I would like, not to counter so much,

24   but if the previous one for CARBO where you asked for

25   local input, why wouldn't be ask for local input on this
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 1   one from East Carroll, the sheriff --

 2               MR. THOMPSON:

 3                   Yeah.  And let me ask you, if you read

 4   the recommendation of Commerce & Industry, we've done

 5   it.  We've been on this for several months that we've

 6   been here.  You know, we didn't get to meet last month.

 7   But we want them to state the request, if you read it,

 8   they're going to approve it and you're going to have

 9   annual updates.  Y'all have that as a recommendation.  I

10   want that because I want to make sure that the public

11   knows that.  I would not be here today if I did not know

12   the feeling of the assessor, the sheriff and the police

13   jury.  So I have no problem with that.  If we have any

14   of those entities that want to pull out, you'll have a

15   record of it.  Is that fair enough?

16               MR. MILLER:

17                   Yes, sir, that's fair.

18               MR. WINDHAM:

19                   You'll get the input from your locals,

20   Ms. Cheng, I mean, from the locals in East Carroll --

21   yes -- East Carroll Parish, the letter of support from

22   them for that?

23                   And with that, is there a second?

24               AUDIENCE:

25                   What's the motion?
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 1               MR. WINDHAM:

 2                   You motion was to...

 3               MR. THOMPSON:

 4                   To approve the request the request with

 5   the local --

 6               MR. WINDHAM:

 7                   With the local input.

 8               MR. THOMPSON:

 9                   With the local input.

10               MR. WINDHAM:

11                   And is there a second?

12               MS. MALONE:

13                   Second.

14               MR WINDHAM:

15                   Heather seconds it.  MS. Malone seconds

16   it.

17                   Are there any comments from the public?

18               MR. RICHARD:

19                   Just a question on these two items if I

20   may?

21               MR. WINDHAM:

22                   Yes.

23               MR. RICHARD:

24                   Are we requesting for LED to get letters

25   of support or are we requesting for the entity, the
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 1   business entity, to get letters or to get feedback from

 2   the local government entities?  I just want to make

 3   sewer we're not putting any burden where it doesn't need

 4   to be placed.

 5               MR. MILLER:

 6                   I didn't specify one way or the other.

 7   I'm okay with whoever gets it as long as we have it.

 8               MR. WINDHAM:

 9                   So the first one I know is LED.  I

10   know Ms. Cheng is going to get it.  I know that.  On the

11   second one -- who's going to get the input?

12               MR. THOMPSON:

13                   I notice the industry asks for the

14   input.  I'll ask and require that they have the input or

15   the company, whoever you feel comfortable with.  I just

16   said we'll get the input to the committee.

17               MR. WINDHAM:

18                   So we'll have the company do it.

19                   Y'all make contact with the locals;

20   right?  Okay.  Thank you.

21                   With that, motion has been made and

22   seconded.

23                   Are there any further comments from the

24   public?

25                   Oh, yes.  Mr. Bagert.
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 1               MR. BAGERT:

 2                   Senator Thompson, I understand that

 3   y'all have been working on this.  There are times when

 4   you have to represent, which you know your colleagues

 5   would do if they were, you know, a group from your

 6   district.

 7                   There is a lot anger and confusion about

 8   this project.  A company comes in; there's a lot of

 9   excitement around it; they get $11-million in tax

10   exemptions and then shut down and lay everybody off, and

11   in that context, that community kind of understanding it

12   because it may be that the legislature know this, but

13   the citizens are steaming mad and we're going to come

14   here today and we had no -- you know, they dealt with

15   Myriant last time.  It's not on the -- we missed that

16   part of the agenda.  The -- behind almost everything

17   that's happened today, there is one maybe humbling

18   reality.  Tax rates with these margins don't establish

19   the conditions for employment whatever companies

20   continue to exist or not.  Lots of other things do.  So

21   whether under those conditions you grant exemptions that

22   deprive one of poorest areas in the country of some tax

23   base to deal with their issues, and then, "Hey, it

24   didn't work out."  "Well, let's continue it," we think

25   that ought to be a formal process just like the
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 1   executive order says that determines the type of parish,

 2   the police jury, but the commissioners and whoever other

 3   local officials are, because what we've heard from our

 4   sister organizations in that effort, there's a lot of

 5   concern and they may be brought along to understand

 6   under these conditions it's the best thing to do it, but

 7   I can't say as part of Schedule Louisiana that they

 8   would support it.  I think today they would probably

 9   oppose it.  We're working with them to try move it

10   along, but we think it would be more wise just like we

11   did with CARBO.

12                   Thank you.

13               MR. THOMPSON:

14                   Can I -- since it was directed at me,

15   let me say, I appreciate your comments, and I know you

16   are well intention, but I've been representing that area

17   for 44 years and I believe I know a little bit more

18   about it than you.  And this is an opportunity we could

19   miss, and I'm telling you, with all of the protections

20   we have in it, it's a little bit different than

21   something in St. Mary or another one of those parishes

22   that you're talking about.  This is a very poor parish

23   with a low tax base.

24                   Did you remember me saying that this is

25   the first plant of this kind in my 44 years along the
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 1   Mississippi River?  That's from the Arkansas line down

 2   to the middle of the state.  They have not performed as

 3   we wanted or as they wanted, but this is an opportunity.

 4   We still have jobs.  They're going to keep the plant up.

 5   If we get 10 jobs or 20 jobs, that's important in East

 6   Carroll Parish.  I wouldn't be here today if I didn't

 7   believe that.  If you want to get something out of your

 8   investment, this is the way to do it.

 9                   This Board can meet in another month,

10   two months, look at it.  If they don't like it, they can

11   bring it back if they don't fully meet their obligation.

12   That's my point.

13               MR. BAGERT:

14                   And, Senator, I am not and we are not as

15   Schedule Louisiana testifying that it is not a wise and

16   judicious thing to do, but I was Catholic educated and I

17   fear Sister Bernie more than anybody in this room and I

18   know Sister Bernie is real concerned about this and so I

19   come representing Sister Bernie to say they need to take

20   a look at it locally to understand why it that it's

21   going to actually help to get in service, not to say

22   that we have a specific position on the merits of it,

23   but that there is time before the tax rates come into

24   effect in the new year to deal with that and have no

25   economic impact upon that.
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 1               MR. THOMPSON:

 2                   We may have time to deal with that,

 3   but -- and I appreciate your comments, and no one has

 4   worked more with Sister Bernie and Together Louisiana

 5   than I have.

 6               MR. BAGERT:

 7                   That's true.

 8               MR. THOMPSON:

 9                   Would you question that statement?

10               MR. BAGERT:

11                   Only because Senator Adley is here, I

12   would say no.

13               MR. THOMPSON:

14                   But me saying that, I mentioned this

15   earlier, one size does not fit all, and this is an

16   opportunity to end up with a goose egg or an opportunity

17   to maybe help one of the outstanding and hopefully green

18   plants in Louisiana.  And it would be great to have it

19   in the delta, in the poorest parish in the state.  If we

20   lose this opportunity, shame on us.

21               MR. WINDHAM:

22                   Thank you, Senator.  Thank you, Mr.

23   Bagert.

24                   Any other comments from the other Board

25   members?
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 1               (No response.)

 2               MR. WINDHAM:

 3                   I do not believe we voted on this, so

 4   all in favor, please indicate by saying "aye."

 5               (Several members respond "aye.")

 6               MR. WINDHAM:

 7                   All opposed with a "nay."

 8               (No response.)

 9               MR. WINDHAM:

10                   The motion carries.  So it will remain

11   in effect.

12               MS. CHENG:

13                   That concludes the Industrial Tax

14   Exemption portion of the agenda.

15               MR. WINDHAM:

16                   So for Other Business, we have

17   Enterprise Zone Appeals and Industrial Tax Exemption

18   appeals, and then we are going to have a report from

19   Mr. Adley on the rules committee update.

20                   So let's go with the Enterprise Zone

21   Appeals first.

22                   Please identify yourself and who you

23   represent.

24               MR. VAN HOOK:

25                   My name is Floyd Van Hook, and I
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 1   represent both Zelia, LLC today and VCS, LLC.

 2                   Both of these entities, the Board, I

 3   guess, back in December voted to cancel their contract

 4   because LED's position was that we did not meet to

 5   hiring requirements, and I would like to explain to you

 6   that that is incorrect.

 7               MR. ADLEY:

 8                   What are the two companies again?

 9               MR. VAN HOOK:

10                   Zelia, LLC and VCS, LLC.

11                   Okay.  The first page is the statute

12   that sets forth what the hiring requirement is and I've

13   underlined the pertinent parts.  It says, "Except as

14   provided in subparagraph D," which does not apply in

15   this case, of this paragraph, "The business creates a

16   minimum of the lesser of five net new, permanent jobs to

17   be in place for the first two years of the contract

18   period or the number of net new jobs even to a minimum

19   of 10 percent of existing employees, a minimum of one,

20   within the first year of the contract."  Okay.

21                   I'm going focus on Zelia because it's is

22   simplest.  At the beginning of the contract period,

23   Zelia had one employee, so under this, it would be

24   required to create one new job because that is the 10

25   percent of the existing number employees, which would be
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 1   one.  One.  Minimum of one within the first year of the

 2   contract period.  Okay.  The facts are at the beginning

 3   of the contract period, which was October 18th of 2011,

 4   Zelia had one employee.  Zelia hired another employee on

 5   August 26th of 2012, so that's within 12 months.  The

 6   problem is the way that LED determines net new jobs, if

 7   you turn to the second page, they put down the number of

 8   employees for each month and then they create an

 9   average.  So I've skewed this to make it January through

10   December as opposed to October through August, but you

11   see for the first 10 months, Zelia had zero.  They had

12   one existing, but I've simplified this.  They hired one

13   in October, so for the last two months, they had one and

14   one.  You add those up, two divided by 12 is .17, so

15   that's what the Board or LED claims Zelia created as far

16   as net new jobs.

17                   Now I've shown you four other companies.

18   Company A hired one employee in January, so for all of

19   the months, it has one.  You total that up, that's 12

20   and you divide it by 12, it created one net new job.

21   Okay.  Company B didn't hire anybody for the first six

22   months.  In July, it hired two people, so you have 2s

23   for the rest of month.  You add up the six 2s, that

24   gives you 12.  You divide by 12, Company B hired two

25   people.  But according to the procedure that LED uses,
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 1   they created one net new job.  Okay.  We move over to C.

 2   C didn't hire anybody for the first nine months.  In

 3   October, they hired four people, so they had 4s for

 4   three months.  That totals 12.  You divide by 12,

 5   according to LED, Company C hired 4 people, but they

 6   created one net new job.  Now we look at D.  D didn't

 7   hire anybody for the first 11 months.  They hired 12

 8   people in December.  Twelve divided by 12 is one, so

 9   according to LED, D hired 12 people and created one net

10   new job.  Clearly there's a problem with the way that

11   they determine whether or not a company met it's hiring

12   requirements.

13                   Now, you look at the last page and I

14   show you the actual business is Zelia.  You have 1s all

15   of the way through 2011.  You have 1 in 2012 until

16   October, and then you have -- or till August.  Then you

17   have 2s for the rest of 2012.  You have 2s for all of

18   2013.  You have 2s for all of 2014.  It's very clear

19   that Zelia met its hiring requirements.  So I ask you to

20   reverse the decision that you made back in December.

21                   And VCS is the same issue.  It's using

22   an average to try and determine how many hires, and that

23   does not make any sense.  It does not comply with what

24   the statute says.

25               MR. WINDHAM:
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 1                   All right.  Now, Ms. Clapinski step

 2   forward.  Oh, and Mr. House, too.  I'm sorry.

 3               MR. HOUSE:

 4                   Mr. Windham, members of the Board, I

 5   took a look at this.  I was not employed in my capacity

 6   that I now have at the time that this was considered.  I

 7   took a look at it in light of Enterprise Zone statute,

 8   which has been criticized by the public for a long, long

 9   time, particularly by Professor Richardson, as early as

10   2001, who wrote a lengthy piece about that, most of

11   which was not followed by this Board.  But I do want to

12   point out that what we're talking about here is a

13   definition of the term "net new jobs," which this Board

14   under the rules and procedure of the Enterprise Zone

15   undertook to do in 2011 and did.  And net new jobs is

16   one of the most important things that we have.  We

17   define it in every agreement that we have.  We define it

18   in the Quality Jobs statute and we're going to define it

19   in the rules that we're putting together for ITEP.  So

20   Ms. Clapinski is going to explain what was done, but I

21   wanted to make perfectly clear that this is a valid rule

22   that was a reformed rule undertaken by this Board in

23   2011, and it is now the statute as of the first

24   extraordinary session and it was a codification of

25   existing law and that was signed by Governor Edwards in
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 1   January.  So when we talk about whether this is smart,

 2   stupid, whatever we want to call it, it is a reform

 3   undertaken by the Board and it defines net new jobs and

 4   it counts net new jobs and we do that in every single

 5   contract and we do it by definition in the contracts and

 6   so this is well within the rulemaking authority.  She

 7   will explain how it operates and what the Board has done

 8   and where we now stand.

 9                   If you have any questions on that

10   particular issue --

11               MR. ADLEY:

12                   Has he been treated differently than

13   others?  That's all I need to know.

14               MR. HOUSE:

15                   No, sir.  In fact, others have been

16   turned away under the same definitions.

17               MR. WINDHAM:

18                   Ms. Clapinski.

19               MS. CLAPINSKI:

20                   LED finally promulgated a rule on August

21   20th, 2011 that established a definition for the term

22   "net new jobs."  Included in that definition states that

23   the number of net new jobs filled by full-time employes

24   shall be determined by averaging the monthly total of

25   full-time employees over a minimum of seven months for
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 1   the first and last year of the contract period and over

 2   a 12-month period for all other years.  Part of that is

 3   to recognize that, you know, in the first year of a

 4   contract, it may take you a little bit of time to ramp

 5   up those jobs, and so we gave a little bit of a grace

 6   period there.  It's also because we do these evaluations

 7   on a calendar year basis.  So if your contract starts in

 8   the middle of a calendar year, you don't necessarily

 9   have the 12 months for the first five years.

10                   And basically this was put in place

11   because they only have to report for the length of their

12   contract.  A contract can be canceled under Enterprise

13   Zone after 30 months.  So what we had seen was that

14   somebody would create that one job in the 11th month or

15   those five jobs in the 23rd month, and two or three

16   months later could let all of those jobs go and got to

17   keep all of the benefits of their program -- of the

18   program.

19                   This rule went through a two-plus-year

20   rulemaking process that the Board was heavily involved

21   in.  It was promulgated through the APA.  It went

22   through legislative oversight, and it has been in

23   effect -- it's effective for all advanced notifications

24   received on or after the effective date, which was the

25   August 20th, 2011.  So while the Board has approved
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 1   contracts that were done differently, those advances

 2   were filed prior to the effective date of these rules,

 3   and we try to make the effective date as in the future

 4   as we can so that there's as much notice to businesses

 5   as possible.  That's why that advanced notification is

 6   the first stage.  So if they had an advanced filed in

 7   January of 2011, but they didn't file for their contract

 8   because the Enterprise Zone counts as a back-end

 9   contract, you get if after you perform.  They may not

10   have filed for that contract until 2012.  As long as

11   that advance was filed prior to, they were under old

12   rules.  All advances filed on or after the effective

13   date of these rules have been treated the same.  And

14   using that averaging methodology as laid out in the

15   rules, the companies did not meet the requirements of

16   the program.

17               MR. WINDHAM:

18                   Thank you, Ms. Clapinski.

19               MR. VAN HOOK:

20                   Can I cover that?

21               MR. WINDHAM:

22                   Sure.

23               MR. VAN HOOK:

24                   The company met what the statute says.

25   If you average for 2013, there's all 2s.  If you look at
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 1   2011, it's all 1s.  It went from 1 to 2 in 2012.  So

 2   when was that second job created?  It wasn't created in

 3   2013.  It was created in 2012 when that person was

 4   hired.

 5                   If you look at that chart I gave you,

 6   the only way you can meet the hiring requirement is if

 7   you hire on the very first day or the first month.

 8   Otherwise, you're going to be below unless you hire more

 9   than the minimum requirements.  I just showed you one

10   company had to hire two and another had to hire four,

11   another had to hire 12 to meet the hiring requirement of

12   one.  That procedure does not follow what the statute

13   says.

14               MS. CLAPINSKI:

15                   If I may interject, if you're in the

16   first year and 10 percent in the first year, you have to

17   create that job by the seventh month, and it's the 12th

18   of the seventh month because we looked at reports that

19   were filed with the Louisiana Workforce Commission.  So

20   it says the first and last year, you average a minimum

21   of seven, so if they were five months prior to, they

22   didn't have to have a job.

23               MR. ADLEY:

24                   Is that in accordance with the statute?

25   He said -- what he said is -- because that's what got my
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 1   attention.  What he said was that what we're using does

 2   not comply with the statute.  So are you telling me -- I

 3   need to know if that's a correct statement or not.

 4               MR. HOUSE:

 5                   It is in accordance with the statute

 6   because we're defining net new jobs.  It's just language

 7   that's used in the statute, and that definition, that

 8   needs to be defined in everything we do.  It is proper

 9   for the Board to define the statute that way, and that's

10   the way it is in the legislature now in accordance with

11   existing law.

12               MR. VAN HOOK:

13                   It's not in accordance with the statute

14   because she just said I would have to hire around the

15   seventh month.  The statute says a minimum of one within

16   the first year of the contract period.  If Zelia had

17   hired a new employee on the 365th day of the year, that

18   meets the statute.  And if you look at the third page,

19   we continue to have that additional employee.  So that

20   procedure does not -- absolutely does not comply with

21   the statute.

22               MS. CLAPINSKI:

23                   If I may interject, the statute requires

24   one net new job, and part of the function of rules is to

25   define terms and clarify what is required.  That is
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 1   exactly what our rule did, and in the definition of that

 2   term, there is an averaging calculation that is

 3   implemented.  That went through the APA process.  It

 4   went to both commerce committees for legislative

 5   oversight and it was finally approved.  That's all I

 6   have to say.

 7               MR. VAN HOOK:

 8                   There's no authority for them to pass a

 9   regulation that says 12 equals 1.  There's absolutely

10   nothing in the Administrative Procedures Act that gives

11   them the authority to pass a regulation that says 12

12   equals 1, and that's what they're trying to do.

13               MR. WINDHAM:

14                   Well, unfortunately, I was on the last

15   Board and we went through this a number of times and the

16   math comes out to what the math is.  And I can't vote

17   for it because I voted, you know, for the cancelation

18   last time or for the denial last time, but the math is

19   what the math is and it's just something -- the answer

20   is the answer.

21               MR. VAN HOOK:

22                   Yes.  And the facts are what the facts

23   are.  It's clear that there were two net new jobs in

24   2013.  No one was hired in 2013.  The person was hired

25   in 2012, so the procedure is ridiculous.
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 1               MR. WINDHAM:

 2                   All right.  Are there any other

 3   comments, question from the Board?

 4               MR. RICHARD:

 5                   Just a question for the gentleman

 6   representing Zelia.

 7                   Do you have -- are you aware of the APA

 8   rules and the definitions in the rules?

 9               MR. VAN HOOK:

10                   I was aware of the statute.

11               MR. RICHARD:

12                   Are you aware of the rules and

13   definitions in the rules?

14               MR. VAN HOOK:

15                   The definition says you look at a

16   12-month period.  Okay?  It doesn't tell you that you

17   average during that first year and then say, you know,

18   how many new jobs were created.

19                   If you look at the 2013 period, clearly

20   there were two net new jobs there.  No one was hired is

21   2013.  When was that person hired?  2012.  Commonsense

22   tells you that that job was created in 2012.

23               MR. RICHARD:

24                   Yes, sir.  Thank you.

25                   At the appropriate time, I'd like to
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 1   offer a motion to support the recommendation of LED and

 2   the Board, the previous decision of the Board.

 3               MR. WINDHAM:

 4                   Is there a need for a motion on that

 5   actually?  Because we've been asked -- they asked to

 6   appeal the decision and the gentleman is making his

 7   appeal.  I don't believe that we have to take action

 8   because I believe -- and someone correct me -- that

 9   another Board has already taken action on this.

10               MR. ADLEY:

11                   No.  And I don't want to disagree with

12   you.  I think the motion is proper.  Anytime you ask for

13   an appeal, you ought to have a decision, and I think

14   what he's offering up in his motion is a decision.

15               MR. WINDHAM:

16                   That's the reason --

17               MR. ADLEY:

18                   Regardless of who likes it or doesn't

19   like it, there ought to be a decision made so you can

20   put it to rest.  If you don't, you're going to be here

21   forever.

22               MR. WINDHAM:

23                   All right.  Thank you, Mr. Adley.

24                   There's a motion on the floor to

25   continue with the support of LED's actions with the
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 1   previous Board's actions to deny -- to cancel?

 2               MR. HOUSE:

 3                   I believe it would be a motion to deny

 4   the appeal.

 5               MR. RICHARD:

 6                   I clarify.  I used the term "deny."  The

 7   motion was to support the previous decision, the

 8   standing decision of the Board of Commerce & Industry on

 9   this matter.

10               MR. WINDHAM:

11                   All right.  Is there a second?

12               MR. THOMPSON:

13                   I second.

14               MR. WINDHAM:

15                   Second by Senator Thompson.

16                   Is there any further discussion from the

17   public?

18               (No response.)

19               MR. WINDHAM:

20                   All there any comments from the Board?

21               (No response.)

22               MR. WINDHAM:

23                   All in favor of the motion to support

24   the previous Board's action, please indicate by saying

25   "aye."
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 1               (Several members respond "aye.")

 2               MR. WINDHAM:

 3                   All opposed to supporting the previous

 4   Board's actions, please indicate by saying "nay."

 5               (No response.)

 6               MR. WINDHAM:

 7                   Motion carries.

 8               MR. VAN HOOK:

 9                   Thank you.

10               MR. WINDHAM:

11                   Thank you.

12                   Industrial Tax Exemption Appeals.  Do we

13   have those?

14                   Please step forward.

15               MS. CHENG:

16                   These are the Industrial Tax Exemption

17   Appeals, and they're appealing the decision of the Board

18   in June to deny these late approvals.

19                   The first one is CARBO Ceramics, Inc.,

20   Contracts 20110334 and 20110335.

21               MR. WINDHAM:

22                   I believe we've taken action on the

23   renewals to defer them.

24               MS. CHENG:

25                   These are to appeal the denial from
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 1   June.

 2               MR. WINDHAM:

 3                   The appeal for the denials.

 4                   Please, ma'am, if you'll step forward

 5   and have a seat.  Identify yourself, tell us who you

 6   represent.

 7               MR. ADLEY:

 8                   Before you start, is it possible to ask

 9   the staff in the future when we get to these things, do

10   we know in advance so we can have this information in

11   front of us?

12               MS CHENG:

13                   It's Number 8 on the agenda.  It was in

14   the agenda.

15               MR. RICHARD:

16                   If I may, I think what we're asking for

17   is the Board to have a one-page summary of actions, you

18   know, the previous actions.

19               MS. CHENG:

20                   I was under the impression it was

21   included.  Sorry.  I can make sure that's included next.

22               MR. RICHARD:

23                   Just so we have a summary of timelines

24   of the actions that were taken.  I don't think that was

25   part of the agenda.  The item's on the agenda, but
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 1   there's really no backup information.  I'm not aware,

 2   but I might have missed it.

 3               MS. CATON:

 4                   My name is Sherrey Caton.  I'm with

 5   Frymaster.  I'll be glad to give you a little bit of

 6   background on the timeline.

 7                   And that's exactly what it was was a

 8   time issue because of turnover in our accounting

 9   department, the person that was handling these appeals

10   left the accounting department and that was the only

11   e-mail that was being notified that the procedure

12   changed in 2014.  So that you, instead of a renewal

13   contract being sent to our company, we had to ask for it

14   to be sent to our company.  That e-mail was just lost.

15   We never saw it.

16                   And then when we recognized, "Wait.  We

17   had haven't renewed this contract," then we started

18   working with LED to go ahead and file the late appeal.

19   Then we received a prior to your last meeting of June

20   24th, I did get an e-mail from Kristen saying, "We

21   recommend you come to the meeting," but I took that to

22   say it would have been nice if you came to the meeting,

23   but it wasn't absolutely necessary.  So what I'm asking

24   is for you to forgive our not showing up at the last

25   meeting and not filing in a timely manner because we
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 1   didn't get the notification, and so if you would reverse

 2   the prior Board's decision to deny.

 3                   So let me put --

 4               MR. ADLEY:

 5                   Prior to renewal, how long had you been

 6   drawing the Industrial Tax Exemption?

 7               MS. CATON:

 8                   Oh, we've been doing this tax exemption

 9   for a long time.

10               MR. ADLEY:

11                   How long?

12               MS. CATON:

13                   A long time.

14               MR. ADLEY:

15                   Has that got a definition for it, "a

16   long time"?

17               MS. CATON:

18                   I really couldn't tell you.  It's a long

19   time.  Ten years, 15 years.

20               MR. ADLEY:

21                   Okay.  So I don't want to pick on you,

22   but the Industrial Tax Exemption in this state is five

23   years.  That's it.  Every renewal is another five, so if

24   you've been doing it for 15, you've been through several

25   renewals already.  Is that -- am I --
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 1               MS. CATON:

 2                   Yes, that's correct.

 3               MR. ADLEY:

 4                   Am I interpreting that correctly?

 5               MS. CATON:

 6                   Yes, you are interpreting that

 7   correctly, but in the past, we were notified time to

 8   file the renewal.  In the meantime, we had a change in

 9   personnel, that the lady that was familiar with that

10   particular part of the job, she didn't pass that

11   information on.  We didn't get the notice that we were

12   supposed to renew it, hence we're late.

13               MR. ADLEY:

14                   Tell me a little something.  Frymaster,

15   how big of an organization is that?

16               MS. CATON:

17                   Frymaster has an annual revenues of

18   around $2-million.  We spend about $160-million in

19   materials, overhead every year.

20               MR. ADLEY:

21                   And so how many employees?

22               MS. CATON:

23                   580 employees, manufacturing employees.

24               MR. ADLEY:

25                   Really it's just so difficult with 580
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 1   employees to ramp up being late on something that's very

 2   important to economics of your company to just one

 3   person walking off the site, the job, and nobody does

 4   anything?

 5               MS. CATON:

 6                   Well, during that period, we were

 7   being -- our corporation was being shut off, so our

 8   accounts were fully engaged in a SEC spinoff of the

 9   company.  We had lost critical staff, and all I can do

10   is apologize.  Yes, we knew we were supposed to renew

11   them, but it was just one of those things that fell

12   through the cracks.

13                   You know, Frymaster, during this

14   contract period, we didn't lose employees.  We added

15   nine employees for that period.  We are facing not only

16   external competition, but internal competition from

17   China and Mexico plants who could just as easily make

18   some of the products that we make, but because of your

19   support, we've been on a lean journey where we can

20   increase our productivity, make more product, hire more

21   employees and still make it cheaper than they can make

22   it in China and Mexico.  So this is a worthy company to

23   support.

24                   You know, I don't -- if you have any

25   questions, I can answer because, you know, this is --
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 1   we're going to add 20 or 30 employees in 2017, so if we

 2   have to pay this additional 80 to $100,000 in tax, then

 3   that's two jobs we won't be able to fill.

 4               MR. WINDHAM:

 5                   Eighty to $100,000.  You said the

 6   estimate for the 10-year period is 80 to 100 or that the

 7   annual?

 8               MS. CATON:

 9                   Annual.

10               MR. WINDHAM:

11                   Annual.

12               MR. WINDHAM:

13                   Are there any questions by the Board?

14               MR. ADLEY:

15                   I guess, if it's a -- it's a renewal?

16               MS. CATON:

17                   Yes, sir, a million dollars.

18               MR. WINDHAM:

19                   They wasn't here --

20               MR. ADLEY:

21                   No, I got it.  They wasn't here.  Now

22   I'm trying to figure out what the renewal is for.

23               MS. CATON:

24                   It's for two contracts.

25               MR. ADLEY:

0201

 1                   For the manufacturing of what?

 2               MR. CATON:

 3                    Manufacturing of fryers that McDonalds

 4   and other chain restaurants fry their French fries in,

 5   other products that do chicken.  We serve the QuikServ

 6   restaurants, which is huge.  Thank goodness everybody

 7   likes French fries.

 8               MR. WINDHAM:

 9                   Mr. Miller.

10               MR. MILLER:

11                   Senator Adley, if you look on Page 8 of

12   the denied information, they give us Frymaster.  Looks

13   like it's about $875,000 worth of tax exemption over 10

14   years, so it would be $430,000 over five years that we

15   denied them.

16               MS. CATON:

17                   Right.  So that's -- annually, that's

18   about 80K, which is two employees that we really would

19   like to add in 2017.

20                   I promise we'll never miss another date.

21               MR. WINDHAM:

22                   So if I remember correctly, ma'am, these

23   have been deferred.  All of these were deferred?

24               MS. CHENG:

25                   These were denied.
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 1               MR. MILLER:

 2                   These were denied last time.  So this

 3   was just for information.

 4               MR. WINDHAM:

 5                   I'm sorry.  This was just for

 6   information.

 7                   So what is the pleasure of the Board

 8   related to Frymaster?

 9               (No response.)

10               MR. WINDHAM:

11                   There is no motion.

12               MS. CATON:

13                   Would you like to hear anything else

14   about Frymaster?

15                   We have two plants in Shreveport.  We've

16   been in business for like 83 years.  We have one plant

17   that's on Line Avenue in Shreveport.  In 1999, we built

18   a second plant that's over in the Shreveport Industrial

19   Park, so we're manufacturing in both of those plants.

20   These are manufacturing jobs.  We buy the sheet steel

21   and we produce the end product, so we're doing

22   fabrication, we're doing welding, we're doing assembly.

23   All manufacturing jobs.  They're good jobs.  They're

24   upward of $20 an hour.  With the fringes and everything,

25   it's like $25 an hour, so they're good jobs.  We have
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 1   employees that have been with us 45 years.  Hope they

 2   don't move because --

 3               MR. ADLEY:

 4                   Let me make this suggestion to you,

 5   ma'am.  I hate to drag you through this again.  I

 6   understand this is another one of those appeals, and I

 7   understand we acted on one of the other renewals.  I do

 8   expect, before this body meets again, to have -- I think

 9   we're all going to have a very good indication of where

10   the administration and others feel we ought to be going

11   with renewals, period.  I have a feeling that part of

12   that's going to be that the suggestion for any renewal

13   that it be capped to some degree, that no longer will

14   this Governor sign anything that's going to be 100

15   percent for 10 years.  I believe that's what you're

16   going to see.  Our problem is today, as we sit here, if

17   you have an issue before you of someone who is late and

18   you've got these alternatives, the penalty you can put

19   on somebody for being late, I'm struggling with.  I

20   don't want to sit here and suggest some penalty to you

21   for being late that's going to end up being possibly

22   better than what the Governor would suggest to anyone

23   who legitimately files it.

24                   Albeit, I know it's unusual.  I hate to

25   drag you back down here again.  As one who lives in
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 1   Benton, Louisiana, I clearly understand how difficult

 2   that is.  But I believe it would be wise for us to at

 3   least defer this one more time until we get that

 4   guidance.  I suggest that.

 5               MR. WINDHAM:

 6                   Mr. Miller.

 7               MR. MILLER:

 8                   I want to make sure I'm clear.  The

 9   staff advised you to be here today.  Were you advised to

10   be at the last meeting?

11               MS. CATON:

12                   They recommended that we have someone

13   attend.

14               MR. MILLER:

15                   At the last meeting?

16               MS. CATON.

17                   At the January 24th meeting, but we're

18   very busy.  And I said, well, it's just recommend.  It's

19   not absolutely you have to be there, so...

20               MR. MILLER:

21                   I think what happens was all of the ones

22   that were denied was that no one was here.  The Board

23   took the approach that if it wasn't important to you, it

24   wasn't -- it must not be important, and that was the

25   approach we took.
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 1               MS. CATON:

 2                   We had a consulting firm come here for

 3   us, but they actually stopped doing it.  It was a local

 4   CPA firm, but their person also stopped doing this, so

 5   it was just, you know, a storm of all of the things that

 6   could go wrong, go wrong.

 7               MR. MILLER:

 8                   The way I read this -- I -- Senator

 9   Adley's motion -- I think that was a motion -- to bring

10   this appeal back up again next time.

11               MR. WINDHAM:

12                   All right.  Is there a second on that?

13                   Any further discussion?

14               (No response.)

15               MR. WINDHAM:

16                   All in favor, say "aye."

17               (Several members respond "aye.")

18               MR. WINDHAM:

19                   All opposed, say "nay."

20               MR. RICHARD:

21                   Nay.

22               MR. WINDHAM:

23                   Mr. Richard indicated "nay."

24                   Thank you very much.

25                   All right.  Two other ones that were on
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 1   there.

 2               MS. CHENG:

 3                   And the last page of what y'all were

 4   saying, that what y'all were sent, is the these appeals.

 5   There's CARBO Ceramics, 20110334 and 20110335, and

 6   Hauser Printing Company, Inc. Contract 20110172.

 7               MR. RICHARD:

 8                   Mr. Chairman, if I may make a comment.

 9   I don't want to pit staff against the Board, Board

10   against staff, but we didn't meet -- the last time this

11   body convened was in June.  We're here at the end of

12   mid-September.  The request would be for a summary on

13   these appeals, a one-pager, and that's something we can

14   talk about offline possibly.  Thank you.

15               MR. WINDHAM:

16                   Thank you, Mr. Richard.

17               MS. TUCKER:

18                   Katie Tucker back with CARBO Ceramics,

19   tax manager.  Just in response to our, you know, why we

20   were late, and I guess why we appealed.  I did come to

21   the last Board meeting.  I come from Houston, so it's --

22               MR. ADLEY:

23                   You need to get a little closer to that,

24   please, ma'am.

25               MS. TUCKER:
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 1                   I come from Houston, so I just made a

 2   day trip, and the precedent been set prior to that Board

 3   meeting that it wasn't critical for a company employee

 4   or representative to be here.  The pace that we kind of

 5   were going through the agenda at the last meeting, I

 6   head out at 5 o'clock to go home.  So, again, I didn't

 7   know the impact that that would have and that it would

 8   result in a denial.  Again, the precedent that's been

 9   set by the Board prior to that, and in Kristin's

10   defense, she did recommend that --

11               MR. ADLEY:

12                   Can I ask the staff this:  I'm trying to

13   get through this one.  If we have a late request, we

14   have an alternative here before us.  We can approve it,

15   we can penalize it or we can deny it.  Is that my

16   understanding?

17               MS. CHENG:

18                   Yes, sir, that is correct.

19               MR. ADLEY:

20                   The reason that I ask for the last one

21   to be deferred, the same reason, as much as I hate to

22   see you go back to Houston and come back again.  The

23   problem is this:  I believe we're going to receive a

24   suggestion that's going to create some kind of cap on

25   renewals, period.  For me, if I wanted to vote to give
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 1   you one after being late, there has to be a penalty for

 2   that, but I don't know how much to penalize because I

 3   don't know where the cap where I think the cap will be.

 4   That's the only reason I've asked that we defer these

 5   things to get that piece of information.  An example

 6   would be if we got something that we decided as a Board

 7   and said we're going to cap all renewals at 70 percent

 8   and I said to you, you're late, so I'm penalize you 20

 9   percent.  Well, you end up with 80 percent, which is

10   better than somebody who legitimately did what they're

11   supposed to do.  That's why I think it's very important

12   to put it off, as much as I hate to say that to you, one

13   more time till we have some direction that the Board

14   feels like they can work with.  I think they're going to

15   have that soon.  I do.  But I'm not for sure exactly

16   what that number is going to be.  I can tell you, for me

17   to vote for you or the other lady that was here, I want

18   a penalty on you because it's your business, you let it

19   go through the cracks.  We didn't do that.  You did

20   that.  And we only have three alternatives according to

21   the current rules, approve it, penalize it or deny it.

22               MS. TUCKER:

23                   Sir, I understand, and I can appreciate

24   everything that you-all are trying to do in kind of

25   reforming this whole program.  Just in response to it
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 1   not being important to us or, you know, letting it fall

 2   through the cracks, you know, we were moving at the pace

 3   that the current legislation and the current Board was

 4   moving at, so I think it might be a little unfair to say

 5   that.  I mean, again, the company was responding to kind

 6   of the pace that was set by the prior Board.  I don't

 7   know if it would be fair to penalize us for --

 8               MR. ADLEY:

 9                   What did the prior Board do when

10   people -- I guess the prior Board just approved

11   everything whether they were here or not.

12               MS. TUCKER:

13                   They did.

14               MR. ADLEY:

15                   Well, that's changed.

16               MS. TUCKER:

17                   And I can appreciate that and can agree

18   with that, but I just wanted to respond to I don't think

19   that equates to it not being important to us.  When you

20   have to make a decision to -- especially when you're

21   cutting down employees and you've cut your workforce and

22   you're prioritizing where you're going to put your

23   employees on that day, and clearly it wasn't important

24   prior --

25               MR. ADLEY:
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 1                   The taxes involved here that would be

 2   exempted, how much are they?

 3               MS. TUCKER:

 4                   For these two, I think it's 500,000 or

 5   thereabouts.

 6               MR. ADLEY:

 7                   500,000?

 8               MS. TUCKER:

 9                   And that's over the 10 years.

10               MR. ADLEY:

11                   I want to make sure I heard that again.

12   500,000?

13               MS. TUCKER:

14                   Over 10 years.

15               MR. MILLER:

16                   Over 10 years, so 325 or --

17               MR. ADLEY:

18                   125,000 per year.

19               MR. MILLER:

20                   No.  A total 325, 62,000.

21               MR. ADLEY:

22                   Sixty-something thousand a year?  I'd be

23   here, me.

24               MS. TUCKER:

25                   I respect everything you're saying.  It
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 1   just, again, wasn't the precedent that was set.

 2               MR. ADLEY:

 3                   I apologize to you, at least, for

 4   whatever inconvenience that you've gone through, but

 5   everybody here is going through it right now.  We're

 6   trying to change the way things have been done, that

 7   many of those things have been done incorrectly, and

 8   it's time consuming for everybody.

 9               MS. TUCKER:

10                   Agreed.  I just, for me, I hope that

11   it's a go forward, you know, and that we can understand

12   where you're all going with it, what's expected of us as

13   a company as people that are filing this paperwork,

14   rather that penalizing for something that we didn't know

15   because it wasn't -- again, it's not how it was done.

16               MR. ADLEY:

17                   If we defer it, you have not yet been

18   penalized.

19               MS. TUCKER:

20                   Yes, sir.  I appreciate that.

21               MR. ADLEY:

22                   If they just accept what happened before

23   or deny it, then you've been penalized.  I'm suggesting

24   to you that you defer it.

25                   Robby made a really important statement
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 1   a moment ago and I caught it.  It was about that January

 2   1 date.  That's very important.  So you've yet to be

 3   penalized.  There will be inconvenience for you to show

 4   up again, but for the amount of money you're looking at,

 5   it sounds like to me it's probably worth doing.

 6               MS. TUCKER:

 7                   Oh, yeah.  I'll be here with bells on.

 8               MR. WINDHAM:

 9                   Thank you.

10                   Is there a motion, Senator Adley, to...

11               MR. ADLEY:

12                   Defer.

13               MR. WINDHAM:

14                   Defer.

15               MR. FAJARDO:

16                   I'd like to say something if I can.

17               MR. WINDHAM:

18                   Yes, sir.

19               MR. FAJARDO:

20                   I want to commend you because we -- you

21   know, one of the big things we say as a committee, to

22   see you as a representative of your company here, you

23   know, representing them because, I mean, this is no

24   offense to consultants and things that are here

25   representing companies, but you're fighting for your
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 1   company and I have a lot of respect for that because we

 2   don't see that as much.  You know, there's some people

 3   that aren't even here at all.  You know, they're -- I'm

 4   actually seeing you as, "I work for this company.  This

 5   is my company, and I'm trying to do something for that."

 6   So I do commend you for that because we do need to see

 7   more of that to show that you really do care about this,

 8   and, you know, whatever decision we try to make, just

 9   note that that's very commendable that you came all of

10   the way out here to do for your own company.

11               MS. TUCKER:

12                   Thank you.  Yes.  That's meaningful.

13               MR. WINDHAM:

14                   With that, Mr. Adley has made a motion

15   to defer.

16                   Is there a second?

17               DR. WILSON:

18                   Second.

19               MR. WINDHAM:

20                   Seconded by Dr. Wilson.

21                   Any further discussion by the public?

22               (No response.)

23               MR. WINDHAM:

24                   Any comments from the Board?

25               (No response.)
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 1               MR. WINDHAM:

 2                   All in favor, indicate with an "aye."

 3               (Several members respond "aye.")

 4               MR. WINDHAM:

 5                   All opposed with a "nay."

 6               MR. RICHARD:

 7                   Nay.

 8               MR. WINDHAM:

 9                   Nay by Mr. Richard.

10                   Motion carries.

11                   All right.  We have one more company in

12   this area, Hauser Printing Company.  Do we have a

13   representative there?

14               MR. DAVID:

15                   Hi.  My name is Brian David.  I am

16   president and partner in Hauser Printing Company.  I'm

17   here to request you reconsider your denial from the last

18   meeting.  As I understand, it was a rather interesting

19   meeting, and my business partner was here.  Kind out of

20   what I got from him was y'all went parish by parish

21   evaluating all of the different applications.  We're in

22   Jefferson Parish, and you-all finished with Jefferson

23   Parish, I think he said, it was 530, so he thought the

24   meeting -- he thought everything was approved.  And

25   nobody asked any questions of our specific company, so

0215

 1   he thought he was done.  And he came back -- went back

 2   to town and that was it.  And then I received a letter

 3   from the department that said that we had been denied,

 4   and my business partner was somewhat puzzled because he

 5   thought when you-all finished with Jefferson Parish, he

 6   was done.

 7                   So I was just going to ask if you could

 8   reconsider your denial, and I guess --

 9               MR. ADLEY:

10                   I would like to suggest to you -- this

11   was for another late filing similar to the one we just

12   had.  In other words, it was late.

13               MR. DAVID:

14                   Correct.

15               MR. ADLEY:

16                   I would like to make the same comment to

17   you.  We only have three choices for that, approve it,

18   deny it or penalize it.  For me, I think the proper

19   approach is penalty, but I don't know what the penalty

20   is until I get direction where I think we're going to be

21   headed for all renewals.

22               MR. DAVID:

23                   Yes, sir.

24               MR. ADLEY:

25                   And so with that being said, I would ask
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 1   the Board to consider allowing me to make a motion to

 2   defer this one so that we have them both together, and

 3   then we'll -- once we get that, I think things will

 4   start moving very quickly.

 5                   I think another thing the Board need to

 6   remember, from what the has staff told me, the big list

 7   that we got in June, that generally rolls around once a

 8   year.  These lists get smaller as we move toward the

 9   first of the year.  We've got another meeting, I know,

10   in October.  I think in October, we are going to have a

11   whole lot more direction.

12                   And to save time for your meeting, the

13   rules committee has been meeting members.  We've had

14   three meetings.  I expect a couple more.  We're

15   following the Administrative Procedures Act, and before

16   the close of this year, I'll have you a complete set of

17   rules hopefully that can give us some guidelines to

18   follow that will make this job a lot easier for all of

19   us.

20               MR. WINDHAM:

21                   All right.  Thank you.

22                   With that, I will take your motion to

23   defer action on this appeal.

24                   I'll look for a second, which is made by

25   Mr. Coleman.
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 1                   Any further comment from the public?

 2               (No response.)

 3               MR. WINDHAM:

 4                   Any comments by the Board members?

 5               (No response.)

 6               MR. WINDHAM:

 7                   All in favor of the motion to defer,

 8   please indicate with an "aye."

 9               (Several members respond "aye.")

10               MR. WINDHAM:

11                   All opposed with a "nay."

12               MR. RICHARD:

13                   Nay.

14               MR. WINDHAM:

15                   Mr. Richard indicated a nay.

16                   With that, the motion carries.

17   Deferred.

18               MR. DAVID:

19                   Thank you.

20               MR. WINDHAM:

21                   I believe Mr. Adley's already given the

22   rules committee record.

23               MR. ADLEY:

24                   Done.

25               MR. WINDHAM:
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 1                   And I believe we're now ready for

 2   comments from the Secretary.  Ms. Villa.

 3               MS. VILLA:

 4                   Anne Villa here acting on behalf of

 5   Secretary Pierson.

 6                   First, I'd like to thank you,

 7   Mr. Chairman, and the fellow Board members.  I know that

 8   we had to postpone our meeting originally scheduled for

 9   August 26th due to many of you affected by the flood as

10   well as our staff, so thank you again for attending

11   today.

12                   Since our last Board meeting, since we

13   had the issuance of the executive order, Secretary

14   Pierson continues to meet with government and local

15   business leaders throughout Louisiana to discuss the

16   changes in the states's ITEP program and has presented,

17   along with Assistant Secretary Mandi Mitchell, two

18   different committees as well as the task force for

19   structural changes and budget and tax policy.  He'll

20   continue to meet with government and business leaders as

21   well as leaders with local government associations,

22   which now have a significant role in the approval of

23   ITEP exemption.

24                   Since we are the Board of Commerce &

25   Industry, I'd like to kind of update you-all in how
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 1   we've responded to the flood disaster.  LED in

 2   conjunction with SBA and Louisiana Business Development

 3   Center Network has established eight business discovery

 4   centers in flood-impacted regions.  The very first

 5   center was open in five days of the flood, which was

 6   miraculously done.  And posted on LED's website is a

 7   complete listing of resource guides for flood

 8   assistance.

 9                   In addition, LED commissioned -- and you

10   may have heard this in the media, LED commissioned

11   economist Dek Terrell to conduct the damage assessment

12   in support of Governor Edwards to gain federal

13   appropriations from Congresses.  Those appropriations

14   would be in addition to the Louisiana recovery efforts

15   being lead by FEMA, the US SBA and other federal state

16   and local agencies.  Governor Edwards is seeking

17   $2-million that will be delivered to site assistance,

18   Community Development Block Grant managed by the Federal

19   Department of Housing and Urban Development.

20                   In addition to the estimated 109,000

21   housing units damaged, nearly 20,000 Louisiana

22   businesses were interrupted by the flooding that began

23   August 11th and continued for days leading to the

24   flooding of more than 6,000 businesses in 22 affected

25   parishes.  LED also surveyed 455 economic driver firms
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 1   in flood-impacted regions.  Those employers that

 2   contribute the most output to the state's economy, and

 3   found that 6 percent suffered significant damage, while

 4   9 percent had sustained major damage.

 5                   As reported by the Secretary, the good

 6   news we want to project is that most of our major

 7   industries in Louisiana remain open and today are

 8   continuing their operations successfully.

 9                   During the three-week period after the

10   flooding began, Louisiana shouldered labor and value at

11   a production loss that affected 6 percent of our

12   economic activity statewide.  As a state economy, we're

13   now doing better every day and remain strong and open

14   for business.  Our challenge remains in restoring small

15   businesses and residential repair and housing.

16                   Also, LED announced last week small

17   contractors in Louisiana flood-affected regions can

18   qualify for a limited number of scholarships when

19   registering for an innovative new program to help small

20   construction companies to build a solid foundation for

21   business growth and success.  The Louisiana Contractor's

22   Accreditations to be conducted throughout the state on

23   October and November will help small, emergent

24   construction companies learn the basics of the industry

25   can prepare for the state's licensing exam.  The
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 1   institute will offer critical information about

 2   construction management and how to prepare for the

 3   general contractor's state licensing exam.

 4                   On a final note, I'd like to personally

 5   thank our LED team, like who so many have worked

 6   tirelessly responding to recovery efforts in our

 7   communities, for the business and their affected

 8   coworkers, family and friends.

 9                   Thank you.

10               MR. WINDHAM:

11                   Thank you, Ms. Villa.

12                   All right.  Are there any questions or

13   comments, observations by any of the Board members

14   they'd like to share with the good people as well as

15   Board members?

16                   If not, is there a motion to adjourn?

17               MAJOR COLEMAN:

18                   So move.

19               MR. WINDHAM:

20                   Moved by Major, seconded by Mr. Adley.

21                   Everyone have a great day.  Thank you

22   for coming.

23               (Meeting concludes at 1:57 p.m.)

24

25
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 5   Commerce and Industry of the Louisiana Economic

 6   Development Corporation, do hereby certify that this
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		267						LN		10		19		false		19                   Okay.  Thank you.				false

		268						LN		10		20		false		20               MR. WINDHAM:				false

		269						LN		10		21		false		21                   Thank you.				false

		270						LN		10		22		false		22                   Any other questions?  Comments or				false

		271						LN		10		23		false		23   questions from the public?				false

		272						LN		10		24		false		24               (No response.)				false

		273						LN		10		25		false		25               MR. WINDHAM:				false

		274						PG		11		0		false		page 11				false

		275						LN		11		1		false		 1                   Is there a motion?				false

		276						LN		11		2		false		 2               DR. WILSON:				false

		277						LN		11		3		false		 3                   So moved.				false

		278						LN		11		4		false		 4               MR. WINDHAM:				false

		279						LN		11		5		false		 5                   Dr. Wilson moved for approval.				false

		280						LN		11		6		false		 6               MR. ADLEY:				false

		281						LN		11		7		false		 7                   Second.				false

		282						LN		11		8		false		 8               MR. WINDHAM:				false

		283						LN		11		9		false		 9                   Robert Adley seconded the motion.				false

		284						LN		11		10		false		10                   Any discussion?				false

		285						LN		11		11		false		11               (No response.)				false

		286						LN		11		12		false		12               MR. WINDHAM:				false

		287						LN		11		13		false		13                   All right.  All in favor, please				false

		288						LN		11		14		false		14   indicated with an "aye."				false

		289						LN		11		15		false		15               (Several members respond "aye.")				false

		290						LN		11		16		false		16               MR. WINDHAM:				false

		291						LN		11		17		false		17                   All opposed.				false

		292						LN		11		18		false		18               (No response.)				false

		293						LN		11		19		false		19               MR. WINDHAM:				false

		294						LN		11		20		false		20                   Passes.  Motion passes.				false

		295						LN		11		21		false		21               MR. BURTON:				false

		296						LN		11		22		false		22                   Next we have our Quality Jobs Renewals.				false

		297						LN		11		23		false		23   We have three of those.  Contract Number 20110154,				false

		298						LN		11		24		false		24   Associated Wholesale Grocers, Inc. in St. Tammany				false

		299						LN		11		25		false		25   Parish; 20110760, LD Commodities Services, LLC in West				false

		300						PG		12		0		false		page 12				false

		301						LN		12		1		false		 1   Baton Rouge Parish; and 20111119, West Sanitations				false

		302						LN		12		2		false		 2   Services, Inc. in East Baton Rouge Parish.				false

		303						LN		12		3		false		 3                   This concludes the renewals.				false

		304						LN		12		4		false		 4               MR. WINDHAM:				false

		305						LN		12		5		false		 5                   Are there any questions concerning the				false

		306						LN		12		6		false		 6   renewals?				false

		307						LN		12		7		false		 7               MR. MILLER:				false

		308						LN		12		8		false		 8                   Just for clarification, just so that				false

		309						LN		12		9		false		 9   everyone understand, renewal means they've maintained				false

		310						LN		12		10		false		10   their jobs, they have the same number of jobs or they				false

		311						LN		12		11		false		11   created the amount of --				false

		312						LN		12		12		false		12               MR. BURTON:				false

		313						LN		12		13		false		13                   It means they met the Quality Jobs				false

		314						LN		12		14		false		14   contract, which is going to be five jobs by the third				false

		315						LN		12		15		false		15   fiscal year and a minimum payroll threshold in their				false

		316						LN		12		16		false		16   third fiscal year.				false

		317						LN		12		17		false		17               MR. MILLER:				false

		318						LN		12		18		false		18                   Thank you.				false

		319						LN		12		19		false		19                   I make a motion.				false

		320						LN		12		20		false		20               MR. WINDHAM:				false

		321						LN		12		21		false		21                   All right.  Robby Miller, seconded by				false

		322						LN		12		22		false		22   Robert Adley.				false

		323						LN		12		23		false		23                   Any comments from the public?				false

		324						LN		12		24		false		24               (No response.)				false

		325						LN		12		25		false		25               MR. WINDHAM:				false

		326						PG		13		0		false		page 13				false

		327						LN		13		1		false		 1                   Any questions by the Board members?				false

		328						LN		13		2		false		 2               (No response.)				false

		329						LN		13		3		false		 3               MR. WINDHAM:				false

		330						LN		13		4		false		 4                   All in favor, please indicate with an				false

		331						LN		13		5		false		 5   "aye."				false

		332						LN		13		6		false		 6               (Several members respond "aye.")				false

		333						LN		13		7		false		 7               MR. WINDHAM:				false

		334						LN		13		8		false		 8                   All opposed.				false

		335						LN		13		9		false		 9               (No response.)				false

		336						LN		13		10		false		10               MR. WINDHAM:				false

		337						LN		13		11		false		11                   Motion passes.				false

		338						LN		13		12		false		12               MR. BURTON:				false

		339						LN		13		13		false		13                   Next item we're going to have is request				false

		340						LN		13		14		false		14   in change of name only for the following contract:				false

		341						LN		13		15		false		15   200110760.  They're going from LD Commodities Services,				false

		342						LN		13		16		false		16   LLC to Louis Dreyfus Company Services, LLC in West Baton				false

		343						LN		13		17		false		17   Rouge Parish.				false

		344						LN		13		18		false		18               MR. WINDHAM:				false

		345						LN		13		19		false		19                   Any comments from the public?				false

		346						LN		13		20		false		20               (No response.)				false

		347						LN		13		21		false		21               MR. WINDHAM:				false

		348						LN		13		22		false		22                   Any questions?				false

		349						LN		13		23		false		23               (No response.)				false

		350						LN		13		24		false		24               MR. WINDHAM:				false

		351						LN		13		25		false		25                   Accept a motion for approval?				false

		352						PG		14		0		false		page 14				false

		353						LN		14		1		false		 1               DR. WILSON:				false

		354						LN		14		2		false		 2                   So moved.				false

		355						LN		14		3		false		 3               MR. WINDHAM:				false

		356						LN		14		4		false		 4                   Dr. Wilson.				false

		357						LN		14		5		false		 5               MR. FAJARDO:				false

		358						LN		14		6		false		 6                   Second.				false

		359						LN		14		7		false		 7               MR. WINDHAM:				false

		360						LN		14		8		false		 8                   Seconded by Manny.				false

		361						LN		14		9		false		 9               MR. ADLEY:				false

		362						LN		14		10		false		10                   I am curious, when you made the name				false

		363						LN		14		11		false		11   change and you move the employees from one company to				false

		364						LN		14		12		false		12   another, I'm just curious how you track -- how does LED				false

		365						LN		14		13		false		13   track to ensure the quality jobs remain, they don't get				false

		366						LN		14		14		false		14   blended in with another company?				false

		367						LN		14		15		false		15               MR. BURTON:				false

		368						LN		14		16		false		16                   It's just going to be the name change				false

		369						LN		14		17		false		17   itself that changes.  With this one, they're still going				false

		370						LN		14		18		false		18   to have the same unemployment insurance number, so				false

		371						LN		14		19		false		19   everything is going to be tracked under that same				false

		372						LN		14		20		false		20   insurance number that's listed.				false

		373						LN		14		21		false		21               MR. ADLEY:				false

		374						LN		14		22		false		22                   I get that, but I'm reading your notes,				false

		375						LN		14		23		false		23   and your notes say that the March 1, 2016 NuStar				false

		376						LN		14		24		false		24   Services, LLC required all employees of NuStar --				false

		377						LN		14		25		false		25               MR. BURTON:				false

		378						PG		15		0		false		page 15				false

		379						LN		15		1		false		 1                   That's going to be --				false

		380						LN		15		2		false		 2               MR. ADLEY:				false

		381						LN		15		3		false		 3                   -- to move to that organization.				false

		382						LN		15		4		false		 4               MR. BURTON:				false

		383						LN		15		5		false		 5                   That's for the change in ownership, the				false

		384						LN		15		6		false		 6   next item.  It's not for the change in name that --				false

		385						LN		15		7		false		 7               MR. ADLEY:				false

		386						LN		15		8		false		 8                   So how do you track them?				false

		387						LN		15		9		false		 9               MR. BURTON:				false

		388						LN		15		10		false		10                   How do we track them for the change in				false

		389						LN		15		11		false		11   ownerships?  We're going to have a baseline spreadsheet				false

		390						LN		15		12		false		12   on it.  They're going to have all of the prior companies				false

		391						LN		15		13		false		13   and employees on there and we're going to keep that,				false

		392						LN		15		14		false		14   maintain that spreadsheet from the beginning.  So if				false

		393						LN		15		15		false		15   there's any kind of change in ownership, let's say				false

		394						LN		15		16		false		16   there's two companies that come together, we are going				false

		395						LN		15		17		false		17   to have to have them adjust that baseline spreadsheet				false

		396						LN		15		18		false		18   that this -- let's say this new company has an				false

		397						LN		15		19		false		19   additional 100 employees in the state, we are going to				false

		398						LN		15		20		false		20   have to have that spreadsheet adjusted to take account				false

		399						LN		15		21		false		21   for that from that point going forward.				false

		400						LN		15		22		false		22               MR. ADLEY:				false

		401						LN		15		23		false		23                   I got you.  Thank you.				false

		402						LN		15		24		false		24               MR. WINDHAM:				false

		403						LN		15		25		false		25                   Any other questions and discussions?  I				false

		404						PG		16		0		false		page 16				false

		405						LN		16		1		false		 1   believe I already asked for comments from the public.				false

		406						LN		16		2		false		 2                   Is there a motion to accept the name				false

		407						LN		16		3		false		 3   change?				false

		408						LN		16		4		false		 4                   All in favor, please indicate with an				false

		409						LN		16		5		false		 5   "aye."				false

		410						LN		16		6		false		 6               (Several members respond "aye.")				false

		411						LN		16		7		false		 7               MR. WINDHAM:				false

		412						LN		16		8		false		 8                   All opposed.				false

		413						LN		16		9		false		 9               (No response.)				false

		414						LN		16		10		false		10               MR. WINDHAM:				false

		415						LN		16		11		false		11                   Motion carries.				false

		416						LN		16		12		false		12               MR. BURTON:				false

		417						LN		16		13		false		13                   The final item for Quality Jobs is going				false

		418						LN		16		14		false		14   to be, at the last Board meeting, we had requested for				false

		419						LN		16		15		false		15   the reason or the change in ownership only of the				false

		420						LN		16		16		false		16   following contracts presented at the June 24Bh board				false

		421						LN		16		17		false		17   meeting.  We had 2010085, NuStar Logistic, LP and NuStar				false

		422						LN		16		18		false		18   GP, LLC, they're going from that name to NuStar				false

		423						LN		16		19		false		19   Logistics, LP and NuStar Services Company, LC in St.				false

		424						LN		16		20		false		20   James.  We also have 20131067, LEEVAC Shipbuilders, LLC				false

		425						LN		16		21		false		21   going to Gulf Island Shipyards, LLC in Jefferson Davis.				false

		426						LN		16		22		false		22                   I think the Board wanted to know the				false

		427						LN		16		23		false		23   reason for these changes, and that is going to be on				false

		428						LN		16		24		false		24   there.  For 20100085, the company stated the change				false

		429						LN		16		25		false		25   request is because of the reorganization to move				false

		430						PG		17		0		false		page 17				false

		431						LN		17		1		false		 1   employees into a separate service company.  On March				false

		432						LN		17		2		false		 2   1st, 2016, NuStar Services Company, LLC acquired all of				false

		433						LN		17		3		false		 3   the employees from NuStar GP, LLC as a result of an				false

		434						LN		17		4		false		 4   internal reorganization.  Both entities are commonly				false

		435						LN		17		5		false		 5   controlled by the same organization.				false

		436						LN		17		6		false		 6                   And 20131067, the company stated the				false

		437						LN		17		7		false		 7   change in ownership is due to the fact that Gulf Island				false

		438						LN		17		8		false		 8   Shipyards, LC purchased LEEVAC Shipbuilders, LLC.				false

		439						LN		17		9		false		 9               MR. WINDHAM:				false

		440						LN		17		10		false		10                   All right.  Well, I believe that answers				false

		441						LN		17		11		false		11   the question.  Mr. Adley, does that answer the question?				false

		442						LN		17		12		false		12               MR. ADLEY:				false

		443						LN		17		13		false		13                   I'm sorry.  Go ahead.  Yes.				false

		444						LN		17		14		false		14               MR. WINDHAM:				false

		445						LN		17		15		false		15                   Thank you.				false

		446						LN		17		16		false		16                   All right.  So with that, we will move				false

		447						LN		17		17		false		17   on to -- first of all, thank you, Mr. Burton.				false

		448						LN		17		18		false		18                   Now, we'll move on to Restoration Tax				false

		449						LN		17		19		false		19   Abatement Program by Becky Lambert.				false

		450						LN		17		20		false		20               MS. LAMBERT:				false

		451						LN		17		21		false		21                   Good morning.  Restoration Tax Abatement				false

		452						LN		17		22		false		22   Program has six new applications.  First one is				false

		453						LN		17		23		false		23   Application Number 2015968, 3-9-11 Charters Development,				false

		454						LN		17		24		false		24   LLC in Orleans Parish; 20161411, 3322 Hessmer, LLC in				false

		455						LN		17		25		false		25   Jefferson; 20130920, NOCCA Real Estate, LLC in Orleans;				false

		456						PG		18		0		false		page 18				false

		457						LN		18		1		false		 1   20131245, Shreveport CV Housing, LLC in Caddo Parish;				false

		458						LN		18		2		false		 2   20161452 Susan Danielson in St. Tammany; and 20131334,				false

		459						LN		18		3		false		 3   Twin Oak Investments, LLC in Caddo Parish, for a total				false

		460						LN		18		4		false		 4   of six new applications, $19-million investments.				false

		461						LN		18		5		false		 5               MR. WINDHAM:				false

		462						LN		18		6		false		 6                   Thank you, Ms. Lambert.				false

		463						LN		18		7		false		 7                   Are there any comments from the public				false

		464						LN		18		8		false		 8   related to the Restoration Tax Abatement Program?				false

		465						LN		18		9		false		 9               (No response.)				false

		466						LN		18		10		false		10               MR. WINDHAM:				false

		467						LN		18		11		false		11                   Any questions or comments from the Board				false

		468						LN		18		12		false		12   members?				false

		469						LN		18		13		false		13               (No response.)				false

		470						LN		18		14		false		14               MR. WINDHAM:				false

		471						LN		18		15		false		15                   Is there a motion to accept these				false

		472						LN		18		16		false		16   Restoration Tax Abatement applications?				false

		473						LN		18		17		false		17               MR. WILLIAMS:				false

		474						LN		18		18		false		18                   Motion.				false

		475						LN		18		19		false		19               MR. WINDHAM:				false

		476						LN		18		20		false		20                   So moved by Mr. Williams, seconded by				false

		477						LN		18		21		false		21   Dr. Wilson.				false

		478						LN		18		22		false		22               MR. WINDHAM:				false

		479						LN		18		23		false		23                   All in favor, please indicate with an				false

		480						LN		18		24		false		24   "aye."				false

		481						LN		18		25		false		25               (Several members respond "aye.")				false

		482						PG		19		0		false		page 19				false

		483						LN		19		1		false		 1               MR. WINDHAM:				false

		484						LN		19		2		false		 2                   All opposed with "nay."				false

		485						LN		19		3		false		 3               (No response.)				false

		486						LN		19		4		false		 4               MR. WINDHAM:				false

		487						LN		19		5		false		 5                   Motion carries.				false

		488						LN		19		6		false		 6               MS. LAMBERT:				false

		489						LN		19		7		false		 7                   We have one renewal, Application Number				false

		490						LN		19		8		false		 8   20071301, Donovan Archote in Jefferson Parish.				false

		491						LN		19		9		false		 9               MR. WINDHAM:				false

		492						LN		19		10		false		10                   All right.  Are there any comments from				false

		493						LN		19		11		false		11   the public regarding the renewal of Restoration Tax				false

		494						LN		19		12		false		12   Abatement Program application?				false

		495						LN		19		13		false		13               (No response.)				false

		496						LN		19		14		false		14               MR. WINDHAM:				false

		497						LN		19		15		false		15                   Any comments from the Board members?				false

		498						LN		19		16		false		16               (No response.)				false

		499						LN		19		17		false		17               MR. WINDHAM:				false

		500						LN		19		18		false		18                   Is there a motion --				false

		501						LN		19		19		false		19               MR. ADLEY:				false

		502						LN		19		20		false		20                   Before you do that, I just noticed on				false

		503						LN		19		21		false		21   all of the others, we had a pretty good explanation of				false

		504						LN		19		22		false		22   what the project was.  When I look at the renewal, where				false

		505						LN		19		23		false		23   do I find the description of that project?				false

		506						LN		19		24		false		24               MS. LAMBERT:				false

		507						LN		19		25		false		25                   I believe on the first page.  I don't				false

		508						PG		20		0		false		page 20				false

		509						LN		20		1		false		 1   have the application in front of me.  I can get it if I				false

		510						LN		20		2		false		 2   need to if anyone has it or but this is for a personal				false

		511						LN		20		3		false		 3   residence.				false

		512						LN		20		4		false		 4               MR. ADLEY:				false

		513						LN		20		5		false		 5                   Okay.  That's all I need to know.  It				false

		514						LN		20		6		false		 6   just doesn't say what it is.				false

		515						LN		20		7		false		 7               MS. LAMBERT:				false

		516						LN		20		8		false		 8                   Right.				false

		517						LN		20		9		false		 9               MR. WINDHAM:				false

		518						LN		20		10		false		10                   All in favor, please indicate with an				false

		519						LN		20		11		false		11   "aye."				false

		520						LN		20		12		false		12               (Several members respond "aye.")				false

		521						LN		20		13		false		13               MR. WINDHAM:				false

		522						LN		20		14		false		14                   All opposed with a "nay."				false

		523						LN		20		15		false		15               (No response.)				false

		524						LN		20		16		false		16               MR. WINDHAM:				false

		525						LN		20		17		false		17                   Motion for the renewal of the				false

		526						LN		20		18		false		18   Restoration Tax Abatement application is approved.				false

		527						LN		20		19		false		19                   Thank you, Ms. Lambert.				false

		528						LN		20		20		false		20                   All right.  Next we have the Enterprise				false

		529						LN		20		21		false		21   Zone Program by Ms. Metoyer.				false

		530						LN		20		22		false		22               MS. METOYER:				false

		531						LN		20		23		false		23                   We have 18 new applications this morning				false

		532						LN		20		24		false		24   for EZ:  20141398, Bart's Office Furniture,				false

		533						LN		20		25		false		25   Incorporated, Jefferson Parish; 20131283, FSC				false

		534						PG		21		0		false		page 21				false

		535						LN		21		1		false		 1   Interactive, LLC, Orleans Parish; 20131358, Hotel				false

		536						LN		21		2		false		 2   Ambassador NOLA, LLC, Orleans Parish; 20141345, Joseph				false

		537						LN		21		3		false		 3   A. Yale, DDS, LLC, Livingston Parish; 20121128,				false

		538						LN		21		4		false		 4   Lafayette General Medical Center, Incorporated,				false

		539						LN		21		5		false		 5   Lafayette Parish; 20151044, Lagenstein's of River Ridge,				false

		540						LN		21		6		false		 6   LLC, Jefferson Parish; 20150143, Leading Healthcare of				false

		541						LN		21		7		false		 7   Louisiana, Lafayette Parish; 20140873, Oil Center				false

		542						LN		21		8		false		 8   Surgical Plaza, LLC, Lafayette Parish; 20150273, Parc				false

		543						LN		21		9		false		 9   Lafayette, LLC, Lafayette Parish; 20140155, Placid				false

		544						LN		21		10		false		10   Refining Company, LLC, West Baton Rouge Parish;				false

		545						LN		21		11		false		11   20131059, RCS, LLC, Lafayette Parish; 20131409, Sai				false

		546						LN		21		12		false		12   Deva, LLC, Jefferson Parish; 20130799, Turner				false

		547						LN		21		13		false		13   Specialties Services, LLC, Jefferson Parish; 20131359,				false

		548						LN		21		14		false		14   USA Travel Plaza, LLC, Ouachita Parish; 20131140,				false

		549						LN		21		15		false		15   Westlake Polymers, LP, Calcasieu Parish; 20130905,				false

		550						LN		21		16		false		16   Willis Knighton Medical Center, Incorporated, Bossier				false

		551						LN		21		17		false		17   Parish; 20130904, Willis Knighton Medical Center,				false

		552						LN		21		18		false		18   Incorporated, Caddo Parish; and 20130902, Willis				false

		553						LN		21		19		false		19   Knighton Medical Center, Caddo Parish.				false

		554						LN		21		20		false		20                   And that concludes the EZ applications.				false

		555						LN		21		21		false		21               MR. WINDHAM:				false

		556						LN		21		22		false		22                   Thank you, Ms. Metoyer.				false

		557						LN		21		23		false		23                   I believe Mr. Adley has some questions				false

		558						LN		21		24		false		24   regarding these applications.				false

		559						LN		21		25		false		25               MR. ADLEY:				false

		560						PG		22		0		false		page 22				false

		561						LN		22		1		false		 1                   As I went through them, your first				false

		562						LN		22		2		false		 2   application is for a dental office, and I just -- am I				false

		563						LN		22		3		false		 3   to interpret that that just anything inside the				false

		564						LN		22		4		false		 4   Enterprise Zone qualifies regardless of what it is?				false

		565						LN		22		5		false		 5   Some guy's a dentist and he builds a new building, now				false

		566						LN		22		6		false		 6   he qualifies for the Enterprise Zone?				false

		567						LN		22		7		false		 7               MS. METOYER:				false

		568						LN		22		8		false		 8                   As long as they meet all of the				false

		569						LN		22		9		false		 9   requirements of the program and their NAICS Code has not				false

		570						LN		22		10		false		10   been excluded, yes.				false

		571						LN		22		11		false		11               MR. ADLEY:				false

		572						LN		22		12		false		12                   So in this application, it shows new				false

		573						LN		22		13		false		13   jobs, three.  I assume it was some existing job if this				false

		574						LN		22		14		false		14   is a new building.  Do you know how many were there				false

		575						LN		22		15		false		15   before?				false

		576						LN		22		16		false		16               MS. METOYER:				false

		577						LN		22		17		false		17                   I would have to look at their				false

		578						LN		22		18		false		18   application to be sure, but as long as they met the				false

		579						LN		22		19		false		19   minimum of either a 10 percent increase within the first				false

		580						LN		22		20		false		20   12 months of their contract or a minimum of five in the				false

		581						LN		22		21		false		21   first 24 months, they would meet it.				false

		582						LN		22		22		false		22               MR. ADLEY:				false

		583						LN		22		23		false		23                   Let me ask you this, as Parc, P-A-R-C,				false

		584						LN		22		24		false		24   Lafayette, LLC, the description of the business is mixed				false

		585						LN		22		25		false		25   used office, retail and restaurant.				false

		586						PG		23		0		false		page 23				false

		587						LN		23		1		false		 1               MS. METOYER:				false

		588						LN		23		2		false		 2                   Yes.				false

		589						LN		23		3		false		 3               MR. ADLEY:				false

		590						LN		23		4		false		 4                   I didn't think restaurants were				false

		591						LN		23		5		false		 5   eligible.				false

		592						LN		23		6		false		 6               MS. METOYER:				false

		593						LN		23		7		false		 7                   Parc Lafayette is not listed as --				false

		594						LN		23		8		false		 8   that's a -- I think that's an entire office group and				false

		595						LN		23		9		false		 9   not just a retail space.  I think they're renting out				false

		596						LN		23		10		false		10   space, but I would need to review their application.				false

		597						LN		23		11		false		11               MR. ADLEY:				false

		598						LN		23		12		false		12                   Okay.  I'm looking in that section of				false

		599						LN		23		13		false		13   the agenda and it's got an Enterprise Zone Program				false

		600						LN		23		14		false		14   application.  Maybe I'm misreading it, but they give the				false

		601						LN		23		15		false		15   name of the company and then they ask a description of				false

		602						LN		23		16		false		16   the business and it's mixed used office, retail and				false

		603						LN		23		17		false		17   restaurant, and so I'm trying to find out, I thought --				false

		604						LN		23		18		false		18   I mean, I certainly could be wrong about that.  I				false

		605						LN		23		19		false		19   thought the legislature had put some --				false

		606						LN		23		20		false		20               MS. METOYER:				false

		607						LN		23		21		false		21                   I show their NAICS Code is 531120.  That				false

		608						LN		23		22		false		22   code has not been excluded.				false

		609						LN		23		23		false		23               MR. ADLEY:				false

		610						LN		23		24		false		24                   I'm sorry.				false

		611						LN		23		25		false		25               MS. METOYER:				false

		612						PG		24		0		false		page 24				false

		613						LN		24		1		false		 1                   Their NAICS Code is 531120.  That code				false

		614						LN		24		2		false		 2   has not been excluded.				false

		615						LN		24		3		false		 3               MR. ADLEY:				false

		616						LN		24		4		false		 4                   Share with me, please.				false

		617						LN		24		5		false		 5               MS. CLAPINSKI:				false

		618						LN		24		6		false		 6                   Sure.				false

		619						LN		24		7		false		 7                   I believe that when the Enterprise Zone				false

		620						LN		24		8		false		 8   did the exclusions by statute, they're done may NAICS				false

		621						LN		24		9		false		 9   Code, so if you are not in that NAICS Code, then you are				false

		622						LN		24		10		false		10   eligible for the program.  I believe 41, 44 --				false

		623						LN		24		11		false		11               MS. METOYER:				false

		624						LN		24		12		false		12                   44, 45, 722, 721.  All of those are				false

		625						LN		24		13		false		13   being excluded, but not 53.				false

		626						LN		24		14		false		14               MS. CLAPINSKI:				false

		627						LN		24		15		false		15                   So the statute itself lists NAICS --				false

		628						LN		24		16		false		16               MR. ADLEY:				false

		629						LN		24		17		false		17                   So restaurants are not excluded?				false

		630						LN		24		18		false		18               MS. CLAPINSKI:				false

		631						LN		24		19		false		19                   Well, no, sir.  Restaurants are excluded				false

		632						LN		24		20		false		20   from the program, so one of two things happened, I would				false

		633						LN		24		21		false		21   guess, here, either the NAICS Code is incorrect, and we				false

		634						LN		24		22		false		22   can check on that if that's the case, but there was a --				false

		635						LN		24		23		false		23   you know, there was a grandfathered language when that				false

		636						LN		24		24		false		24   was changed, so if you had an advanced notification in				false

		637						LN		24		25		false		25   to LED prior to the effective date of that legislation,				false

		638						PG		25		0		false		page 25				false

		639						LN		25		1		false		 1   you are still eligible for, you know, that one contract,				false

		640						LN		25		2		false		 2   even if you are a restaurant or a hotel or --				false

		641						LN		25		3		false		 3               MR. ADLEY:				false

		642						LN		25		4		false		 4                   Do we know that this is one of those				false

		643						LN		25		5		false		 5   grandfathered?  If we don't allow restaurants, I don't				false

		644						LN		25		6		false		 6   want to vote for it.  If we do allow restaurant in some				false

		645						LN		25		7		false		 7   fashion, then it's certainly okay with me.				false

		646						LN		25		8		false		 8               MR. WINDHAM:				false

		647						LN		25		9		false		 9                   Is there anyone here representing the				false

		648						LN		25		10		false		10   company?				false

		649						LN		25		11		false		11               (No response.)				false

		650						LN		25		12		false		12               MS. CLAPINSKI:				false

		651						LN		25		13		false		13                   We can go back and look at that for you				false

		652						LN		25		14		false		14   if you want.				false

		653						LN		25		15		false		15               MR. WINDHAM:				false

		654						LN		25		16		false		16                   We can defer that to the next meeting.				false

		655						LN		25		17		false		17               MS. CLAPINSKI:				false

		656						LN		25		18		false		18                   Sure.  We can defer that to the next				false

		657						LN		25		19		false		19   meeting and come back to you with all of the				false

		658						LN		25		20		false		20   information.				false

		659						LN		25		21		false		21               MR. WINDHAM:				false

		660						LN		25		22		false		22                   So, with that, we will defer Number				false

		661						LN		25		23		false		23   20150273-EZ, Parc Lafayette from any further discussion				false

		662						LN		25		24		false		24   or motions until the next meeting and we can have a				false

		663						LN		25		25		false		25   representative here or Ms. Metoyer can gather some				false

		664						PG		26		0		false		page 26				false

		665						LN		26		1		false		 1   additional information.				false

		666						LN		26		2		false		 2                   Are there any questions or -- I'm sorry.				false

		667						LN		26		3		false		 3   Are there any comments from the public?				false

		668						LN		26		4		false		 4               MR. ADLEY:				false

		669						LN		26		5		false		 5                   Let me get my last -- the other				false

		670						LN		26		6		false		 6   applications that really caught my attention was USA				false

		671						LN		26		7		false		 7   Travel Plaza, and it lists a payroll of 300,000 with 30				false

		672						LN		26		8		false		 8   employees.  Am I to interpret that that all of those are				false

		673						LN		26		9		false		 9   either minimum wage or no more than $14-an-hour jobs?				false

		674						LN		26		10		false		10               MS. METOYER:				false

		675						LN		26		11		false		11                   There's not an income stipulation for				false

		676						LN		26		12		false		12   Enterprise Zone.				false

		677						LN		26		13		false		13               MR. ADLEY:				false

		678						LN		26		14		false		14                   I'm sorry?				false

		679						LN		26		15		false		15               MS. METOYER:				false

		680						LN		26		16		false		16                   There's not any income or hourly wage				false

		681						LN		26		17		false		17   stipulation for EZ.				false

		682						LN		26		18		false		18               MR. ADLEY:				false

		683						LN		26		19		false		19                   Okay.  But I'd like to know this				false

		684						LN		26		20		false		20   particular company --				false

		685						LN		26		21		false		21               MS. METOYER:				false

		686						LN		26		22		false		22                   What their wage is?				false

		687						LN		26		23		false		23               MR. ADLEY:				false

		688						LN		26		24		false		24                   Yeah.				false

		689						LN		26		25		false		25               MS. METOYER:				false

		690						PG		27		0		false		page 27				false

		691						LN		27		1		false		 1                   That's not information I would have.				false

		692						LN		27		2		false		 2               MR. ADLEY:				false

		693						LN		27		3		false		 3                   Is there anybody here that can just tell				false

		694						LN		27		4		false		 4   me -- they've an even number of 30 employees and an even				false

		695						LN		27		5		false		 5   number of 300,000.  I'm looking at --				false

		696						LN		27		6		false		 6               MR. WINDHAM:				false

		697						LN		27		7		false		 7                   I'm sorry, Robert.  We have, on the				false

		698						LN		27		8		false		 8   agenda, there's 40 and $420,000 salaries.				false

		699						LN		27		9		false		 9               MR. ADLEY:				false

		700						LN		27		10		false		10                   I'm looking at 2016, and maybe I'm				false

		701						LN		27		11		false		11   looking at the wrong thing.  Am I?  Annual new permanent				false

		702						LN		27		12		false		12   jobs, 30; gross payroll, 300,000.				false

		703						LN		27		13		false		13               MR. WINDHAM:				false

		704						LN		27		14		false		14                   That has been --				false

		705						LN		27		15		false		15               MR. ADLEY:				false

		706						LN		27		16		false		16                   I don't have that.  Mine says 30.				false

		707						LN		27		17		false		17               MR. WINDHAM:				false

		708						LN		27		18		false		18                   Well, one thing that, I believe, to keep				false

		709						LN		27		19		false		19   in mind about this program is their benefits are only				false

		710						LN		27		20		false		20   based upon the amount of people that they hire.				false

		711						LN		27		21		false		21               MR. ADLEY:				false

		712						LN		27		22		false		22                   I get that.  I'm just --				false

		713						LN		27		23		false		23               MR. WINDHAM:				false

		714						LN		27		24		false		24                   Is there someone here that --				false

		715						LN		27		25		false		25               MR. ADLEY:				false

		716						PG		28		0		false		page 28				false

		717						LN		28		1		false		 1                   Is it 30 employees and 300,000 or is it				false

		718						LN		28		2		false		 2   something else?				false

		719						LN		28		3		false		 3               MS. METOYER:				false

		720						LN		28		4		false		 4                   That's their projected hiring.				false

		721						LN		28		5		false		 5               MR. ADLEY:				false

		722						LN		28		6		false		 6                   I'm sorry?				false

		723						LN		28		7		false		 7               MS. METOYER:				false

		724						LN		28		8		false		 8                   That's their projected hiring.  You're				false

		725						LN		28		9		false		 9   looking at Section 7, "Anticipated Permanent Full-Time				false

		726						LN		28		10		false		10   Jobs"?				false

		727						LN		28		11		false		11               MR. ADLEY:				false

		728						LN		28		12		false		12                   Yes.				false

		729						LN		28		13		false		13               MS. METOYER:				false

		730						LN		28		14		false		14                   That's the anticipated over the life of				false

		731						LN		28		15		false		15   the contract, the five years.				false

		732						LN		28		16		false		16               MR. ADLEY:				false

		733						LN		28		17		false		17                   I got you.  So they're anticipating				false

		734						LN		28		18		false		18   hiring 30 --				false

		735						LN		28		19		false		19               MS. METOYER:				false

		736						LN		28		20		false		20                   Yes.				false

		737						LN		28		21		false		21               MR. ADLEY:				false

		738						LN		28		22		false		22                   -- at 300,000?				false

		739						LN		28		23		false		23               MS. METOYER:				false

		740						LN		28		24		false		24                   Yes.				false

		741						LN		28		25		false		25               MR. ADLEY:				false

		742						PG		29		0		false		page 29				false

		743						LN		29		1		false		 1                   Okay.  That's 10,000 each.  It don't				false

		744						LN		29		2		false		 2   look too good.  There's something missing here, ma'am.				false

		745						LN		29		3		false		 3   I'm just telling you.				false

		746						LN		29		4		false		 4               MS. METOYER:				false

		747						LN		29		5		false		 5                   I understand what you're saying, but we				false

		748						LN		29		6		false		 6   don't capture the income of prospective employees.				false

		749						LN		29		7		false		 7   That's not something our application captures.				false

		750						LN		29		8		false		 8               MR. ADLEY:				false

		751						LN		29		9		false		 9                   Just for me, my thought processes are,				false

		752						LN		29		10		false		10   when you say Quality Jobs --				false

		753						LN		29		11		false		11               MR. WINDHAM:				false

		754						LN		29		12		false		12                   This is not the Quality Jobs Program.				false

		755						LN		29		13		false		13               MS. METOYER:				false

		756						LN		29		14		false		14                   This is EZ.  This is EZ.				false

		757						LN		29		15		false		15               MR. ADLEY:				false

		758						LN		29		16		false		16                   This is Enterprise Zone.  I apologize.				false

		759						LN		29		17		false		17   When you enter the Enterprise Zone, you're trying to				false

		760						LN		29		18		false		18   hire people of need, more often than not.  That's what				false

		761						LN		29		19		false		19   it is.				false

		762						LN		29		20		false		20               MS. METOYER:				false

		763						LN		29		21		false		21                   Yes.				false

		764						LN		29		22		false		22               MR. ADLEY:				false

		765						LN		29		23		false		23                   And this looks like, when I just look at				false

		766						LN		29		24		false		24   what they submitted -- now, I will admit to you, the				false

		767						LN		29		25		false		25   couple meetings I've been to, it appears sometimes				false

		768						PG		30		0		false		page 30				false

		769						LN		30		1		false		 1   people are very loose with what they just put down				false

		770						LN		30		2		false		 2   there.  When I saw that, I mean, that don't look too				false

		771						LN		30		3		false		 3   good.				false

		772						LN		30		4		false		 4               MS. METOYER:				false

		773						LN		30		5		false		 5                   I understand.				false

		774						LN		30		6		false		 6               MR. WINDHAM:				false

		775						LN		30		7		false		 7                   Is there anyone --				false

		776						LN		30		8		false		 8               MS. METOYER:				false

		777						LN		30		9		false		 9                   I can definitely go back and review this				false

		778						LN		30		10		false		10   application and we can postpone this one as well.				false

		779						LN		30		11		false		11               MR. WINDHAM:				false

		780						LN		30		12		false		12                   Is there anyone here representing the				false

		781						LN		30		13		false		13   company, USA Travel Plaza, LLC?				false

		782						LN		30		14		false		14               (No response.)				false

		783						LN		30		15		false		15               MR. WINDHAM:				false

		784						LN		30		16		false		16                   All right.  I believe in order to move				false

		785						LN		30		17		false		17   along, we'll defer this one, gather some more				false

		786						LN		30		18		false		18   information, find out if they're full time or part time				false

		787						LN		30		19		false		19   jobs and --				false

		788						LN		30		20		false		20               MS. METOYER:				false

		789						LN		30		21		false		21                   They would have to be full time.				false

		790						LN		30		22		false		22               MS. CLAPINSKI:				false

		791						LN		30		23		false		23                   They're full time.				false

		792						LN		30		24		false		24               MR. WINDHAM:				false

		793						LN		30		25		false		25                   I'm sorry.  They're full time.				false

		794						PG		31		0		false		page 31				false

		795						LN		31		1		false		 1               MS. METOYER:				false

		796						LN		31		2		false		 2                   They're full time.				false

		797						LN		31		3		false		 3               MR. WINDHAM:				false

		798						LN		31		4		false		 4                   We're going to defer from the vote for				false

		799						LN		31		5		false		 5   further discussion USA Travel Plaza Number 20131359-EZ				false

		800						LN		31		6		false		 6   in Ouachita Parish.				false

		801						LN		31		7		false		 7                   Are there any other questions related to				false

		802						LN		31		8		false		 8   any of the Enterprise Zone applications before us?				false

		803						LN		31		9		false		 9               MR. ADLEY:				false

		804						LN		31		10		false		10                   No.				false

		805						LN		31		11		false		11               MR. WINDHAM:				false

		806						LN		31		12		false		12                   Is there a motion for action?				false

		807						LN		31		13		false		13                   So moved by Dr. Wilson for motion for				false

		808						LN		31		14		false		14   approval, and Ms. Adley, Ms. Malone seconded.				false

		809						LN		31		15		false		15                   All right.  Any questions or any				false

		810						LN		31		16		false		16   comments from the public?				false

		811						LN		31		17		false		17               (No response.)				false

		812						LN		31		18		false		18               MR. WINDHAM:				false

		813						LN		31		19		false		19                   All right.  All in favor, please				false

		814						LN		31		20		false		20   indicate with an "aye."				false

		815						LN		31		21		false		21               (Several members respond "aye.")				false

		816						LN		31		22		false		22               MR. WINDHAM:				false

		817						LN		31		23		false		23                   All opposed, please indicate with a				false

		818						LN		31		24		false		24   "nay."				false

		819						LN		31		25		false		25               (No response.)				false

		820						PG		32		0		false		page 32				false

		821						LN		32		1		false		 1               MR. WINDHAM:				false

		822						LN		32		2		false		 2                   All right.  Motion passes for the				false

		823						LN		32		3		false		 3   Enterprise Zone applications.				false

		824						LN		32		4		false		 4                   Next we have 12 contract terminations,				false

		825						LN		32		5		false		 5   and we also have a question or comment from the public				false

		826						LN		32		6		false		 6   regarding this, these terminations.  So Mr. Boyd...				false

		827						LN		32		7		false		 7               MS. CLAPINSKI:				false

		828						LN		32		8		false		 8                   No.				false

		829						LN		32		9		false		 9               MS. METOYER:				false

		830						LN		32		10		false		10                   That's regarding a previously-canceled				false

		831						LN		32		11		false		11   contract.				false

		832						LN		32		12		false		12               MR. WINDHAM:				false

		833						LN		32		13		false		13                   That's regarding a specific one?				false

		834						LN		32		14		false		14               MS. CLAPINSKI:				false

		835						LN		32		15		false		15                   That's Item Number 8 under Business.				false

		836						LN		32		16		false		16               MR. WINDHAM:				false

		837						LN		32		17		false		17                   I'm sorry.  That will be later on the				false

		838						LN		32		18		false		18   agenda.				false

		839						LN		32		19		false		19                   Ms. Metoyer, please proceed.				false

		840						LN		32		20		false		20               MS. METOYER:				false

		841						LN		32		21		false		21                   Okay.  The contract terminations are				false

		842						LN		32		22		false		22   20091068, 717 Conti, LLC, Orleans Parish.  The requested				false

		843						LN		32		23		false		23   term date is 12/31/14.  The hiring requirements have				false

		844						LN		32		24		false		24   been meet and no additional jobs are anticipated;				false

		845						LN		32		25		false		25   20091067, 730 Rue Bienville, LLC, Orleans Parish.				false

		846						PG		33		0		false		page 33				false

		847						LN		33		1		false		 1   Requested term date 12/21/14.  Hiring requirements have				false

		848						LN		33		2		false		 2   been met, no additional jobs are anticipated; 20100780,				false

		849						LN		33		3		false		 3   Berry Contracting, LLC, Plaquemines Parish.  Requested				false

		850						LN		33		4		false		 4   term date is September 12, 2014.  Hiring requirements				false

		851						LN		33		5		false		 5   have been met, no additional jobs are anticipated;				false

		852						LN		33		6		false		 6   20100781, Berry Contracting, LP, St. Mary Parish.				false

		853						LN		33		7		false		 7   Requested term date 12/31/2014.  Hiring requirements				false

		854						LN		33		8		false		 8   have been met, no additional jobs anticipated; 20100783,				false

		855						LN		33		9		false		 9   Berry Contracting, LP, St. Mary Parish.  Requested term				false

		856						LN		33		10		false		10   date 12/21/2014.  Hiring requirements have been met, no				false

		857						LN		33		11		false		11   additional jobs anticipated; 20080700, Dupre Logistics,				false

		858						LN		33		12		false		12   LLC, Caddo Parish.  Requested term date 12/31/2013.				false

		859						LN		33		13		false		13   Hiring requirements have been met, no additional jobs				false

		860						LN		33		14		false		14   are anticipated; 20100773, Dupre Logistics, LLC,				false

		861						LN		33		15		false		15   Lafayette Parish.  Requested term date April 12, 2014.				false

		862						LN		33		16		false		16   Hiring requirements have been met, no additional jobs				false

		863						LN		33		17		false		17   anticipated; 20120049, Mike Anderson's-Central, LLC,				false

		864						LN		33		18		false		18   East Baton Rouge Parish.  Requested term date				false

		865						LN		33		19		false		19   12/31/2015.  Hiring requirements have been met, no				false

		866						LN		33		20		false		20   additional jobs anticipated; 50773, MW III Hospitality,				false

		867						LN		33		21		false		21   LLC, East Baton Rouge Parish.  Requested term date				false

		868						LN		33		22		false		22   September 30th, 2014.  The hiring requirements have been				false

		869						LN		33		23		false		23   met, no additional jobs anticipated; 20100503,				false

		870						LN		33		24		false		24   Mr. Mudbug, Incorporated, Jefferson Parish.  Requested				false

		871						LN		33		25		false		25   term date December 31, 2014.  Hiring requirements have				false

		872						PG		34		0		false		page 34				false

		873						LN		34		1		false		 1   been met, no additional jobs anticipated; 20110236,				false

		874						LN		34		2		false		 2   Spire Hospitality, LLC, Orleans Parish.  Requested term				false

		875						LN		34		3		false		 3   date 12/31/2014.  Hiring requirements have been met, no				false

		876						LN		34		4		false		 4   additional jobs anticipated; 20111031, St. Ann Lodging,				false

		877						LN		34		5		false		 5   LLC, Orleans Parish.  Requested term date 12/31/2014.				false

		878						LN		34		6		false		 6   The hiring requirements have been met, no additional				false

		879						LN		34		7		false		 7   jobs are anticipated.				false

		880						LN		34		8		false		 8               MR. WINDHAM:				false

		881						LN		34		9		false		 9                   Thank you, Ms. Metoyer.				false

		882						LN		34		10		false		10                   Are there any comments from the public				false

		883						LN		34		11		false		11   regarding the terminations of these contracts?				false

		884						LN		34		12		false		12               (No response.)				false

		885						LN		34		13		false		13               MR. CARMODY:				false

		886						LN		34		14		false		14                   Mr. Chairman, very quickly, for the				false

		887						LN		34		15		false		15   benefit of the Commerce & Industry Board, when these				false

		888						LN		34		16		false		16   contracts are terminated, will there be ability to print				false

		889						LN		34		17		false		17   what financial incentives that company had gotten over				false

		890						LN		34		18		false		18   the term of that contract being terminated?				false

		891						LN		34		19		false		19               MS. METOYER:				false

		892						LN		34		20		false		20                   I'm sorry?				false

		893						LN		34		21		false		21               MR. CARMODY:				false

		894						LN		34		22		false		22                   The benefits that have been received by				false

		895						LN		34		23		false		23   those that have taken advantage of Enterprise Zone, when				false

		896						LN		34		24		false		24   the come to us and request cancelation, I guess now				false

		897						LN		34		25		false		25   they've filled the jobs, that we would have some sort of				false

		898						PG		35		0		false		page 35				false

		899						LN		35		1		false		 1   a statement in front of us --				false

		900						LN		35		2		false		 2               MS. METOYER:				false

		901						LN		35		3		false		 3                   There's a difference in cancelation and				false

		902						LN		35		4		false		 4   termination.				false

		903						LN		35		5		false		 5               MR. CARMODY:				false

		904						LN		35		6		false		 6                   I'm sorry?				false

		905						LN		35		7		false		 7               MS. METOYER:				false

		906						LN		35		8		false		 8                   Termination has no penalty or no				false

		907						LN		35		9		false		 9   clawback, but cancelation does.				false

		908						LN		35		10		false		10               MR. CARMODY:				false

		909						LN		35		11		false		11                   All right.  But is there a way for us to				false

		910						LN		35		12		false		12   see the financial benefit, the incentives that have been				false

		911						LN		35		13		false		13   given to that company when they come requesting this?				false

		912						LN		35		14		false		14               MS. CLAPINSKI:				false

		913						LN		35		15		false		15                   What we can give you is the amount of				false

		914						LN		35		16		false		16   jobs tax credits the company has received.  However,				false

		915						LN		35		17		false		17   they also could receive the sales and use tax rebate or				false

		916						LN		35		18		false		18   the refundable investment tax credit.  That is filed				false

		917						LN		35		19		false		19   directly with the Department of Revenue, so LED does not				false

		918						LN		35		20		false		20   have that information, but we can absolutely provide you				false

		919						LN		35		21		false		21   the jobs tax credit numbers.				false

		920						LN		35		22		false		22               MR. CARMODY:				false

		921						LN		35		23		false		23                   Well, I think it would be interesting				false

		922						LN		35		24		false		24   for us as we see what benefits are being provided by the				false

		923						LN		35		25		false		25   company when they say, "We've now finished our				false

		924						PG		36		0		false		page 36				false

		925						LN		36		1		false		 1   contract," so that we would know.				false

		926						LN		36		2		false		 2                   Thank you, Mr. Chairman.				false

		927						LN		36		3		false		 3               MR. WINDHAM:				false

		928						LN		36		4		false		 4                   Do you want to get that on these, on				false

		929						LN		36		5		false		 5   these specific ones?				false

		930						LN		36		6		false		 6               MR. CARMODY:				false

		931						LN		36		7		false		 7                   Going forward, yes, if you don't mind.				false

		932						LN		36		8		false		 8   I'm not trying to put any homework on you for today's				false

		933						LN		36		9		false		 9   the test, no.				false

		934						LN		36		10		false		10               MR. WINDHAM:				false

		935						LN		36		11		false		11                   So Ms. Metoyer, going forward, we'll				false

		936						LN		36		12		false		12   start indicating the amount of job tax credits that have				false

		937						LN		36		13		false		13   been certified I think is appropriate.				false

		938						LN		36		14		false		14               MR. CARMODY:				false

		939						LN		36		15		false		15                   Thank you, Mr. Chairman.				false

		940						LN		36		16		false		16               MR. WINDHAM:				false

		941						LN		36		17		false		17                   Certainly.				false

		942						LN		36		18		false		18                   Dr. Wilson makes the motion to approve				false

		943						LN		36		19		false		19   to cancel the terminations.  Is there a second?				false

		944						LN		36		20		false		20               MR. MILLER:				false

		945						LN		36		21		false		21                   Second.				false

		946						LN		36		22		false		22               MR. WINDHAM:				false

		947						LN		36		23		false		23                   Mr. Miller seconds the motion.				false

		948						LN		36		24		false		24                   Any further discussion?				false

		949						LN		36		25		false		25               (No response.)				false

		950						PG		37		0		false		page 37				false

		951						LN		37		1		false		 1               MR. WINDHAM:				false

		952						LN		37		2		false		 2                   All in favor, please indicate with an				false

		953						LN		37		3		false		 3   "aye."				false

		954						LN		37		4		false		 4               (Several members respond "aye.")				false

		955						LN		37		5		false		 5               MR. WINDHAM:				false

		956						LN		37		6		false		 6                   All opposed with a "nay."				false

		957						LN		37		7		false		 7               (No response.)				false

		958						LN		37		8		false		 8               MR. WINDHAM:				false

		959						LN		37		9		false		 9                   Motion passes.				false

		960						LN		37		10		false		10                   Next we have one application				false

		961						LN		37		11		false		11   cancelation.				false

		962						LN		37		12		false		12               MS. METOYER:				false

		963						LN		37		13		false		13                   Yes.  20141128, Keithville Well Drilling				false

		964						LN		37		14		false		14   & Service, LLC, Caddo Parish.  The client has requested				false

		965						LN		37		15		false		15   cancelation of this application due to the company has				false

		966						LN		37		16		false		16   filed bankruptcy.				false

		967						LN		37		17		false		17               MR. WINDHAM:				false

		968						LN		37		18		false		18                   Are there any comments from the public?				false

		969						LN		37		19		false		19               (No response.)				false

		970						LN		37		20		false		20               MR. WINDHAM:				false

		971						LN		37		21		false		21                   Any questions from the Board?				false

		972						LN		37		22		false		22               (No response.)				false

		973						LN		37		23		false		23               MR. WINDHAM:				false

		974						LN		37		24		false		24                   Is there a motion to accept this				false

		975						LN		37		25		false		25   cancelation?				false

		976						PG		38		0		false		page 38				false

		977						LN		38		1		false		 1               MR. BARHAM:				false

		978						LN		38		2		false		 2                   So moved.				false

		979						LN		38		3		false		 3               MR. WINDHAM:				false

		980						LN		38		4		false		 4                   Moved by Robert Barham, seconded by Mr.				false

		981						LN		38		5		false		 5   Wilson.  Thank you.  Dr. Wilson.				false

		982						LN		38		6		false		 6                   Any further discussion?				false

		983						LN		38		7		false		 7               (No response.)				false

		984						LN		38		8		false		 8               MR. WINDHAM:				false

		985						LN		38		9		false		 9                   All in favor, please indicate with an				false

		986						LN		38		10		false		10   "aye."				false

		987						LN		38		11		false		11               (Several members respond "aye.")				false

		988						LN		38		12		false		12               MR. WINDHAM:				false

		989						LN		38		13		false		13                   All opposed with a "nay."				false

		990						LN		38		14		false		14               (No response.)				false

		991						LN		38		15		false		15               MR. WINDHAM:				false

		992						LN		38		16		false		16                   Motion passes.				false

		993						LN		38		17		false		17               MS. METOYER:				false

		994						LN		38		18		false		18                   That concludes EZ.				false

		995						LN		38		19		false		19               MR. WINDHAM:				false

		996						LN		38		20		false		20                   Thank you, Ms. Metoyer.				false

		997						LN		38		21		false		21                   Next we have Industrial Tax Exemption by				false

		998						LN		38		22		false		22   Cheng.				false

		999						LN		38		23		false		23               MS. CHENG:				false

		1000						LN		38		24		false		24                   Good morning.				false

		1001						LN		38		25		false		25               MR. WINDHAM:				false

		1002						PG		39		0		false		page 39				false

		1003						LN		39		1		false		 1                   Good morning.				false

		1004						LN		39		2		false		 2               MS. CHENG:				false

		1005						LN		39		3		false		 3                   I have nine new Industrial Tax Exemption				false

		1006						LN		39		4		false		 4   applications for y'all today.				false

		1007						LN		39		5		false		 5               MR. ADLEY:				false

		1008						LN		39		6		false		 6                   Can you speak up a little bit for me?				false

		1009						LN		39		7		false		 7   I've got hearing aids, but I'm still having trouble.				false

		1010						LN		39		8		false		 8               MS. CHENG:				false

		1011						LN		39		9		false		 9                   I have nine new applications.  20160706,				false

		1012						LN		39		10		false		10   Cleco Power, LLC in St. Mary Parish -- and they do				false

		1013						LN		39		11		false		11   have -- they have advanced notifications filed, and they				false

		1014						LN		39		12		false		12   were filed prior to June 24th, 2016.  20141453, Sasol				false

		1015						LN		39		13		false		13   Chemicals USA, LLC in Calcasieu Parish.				false

		1016						LN		39		14		false		14                   And then the following did not have				false

		1017						LN		39		15		false		15   advanced notifications filed, but the applications were				false

		1018						LN		39		16		false		16   filed prior to June 24th, but they are MCAs.				false

		1019						LN		39		17		false		17               MR. WINDHAM:				false

		1020						LN		39		18		false		18                   All right.				false

		1021						LN		39		19		false		19               MR. ADLEY:				false

		1022						LN		39		20		false		20                   So everything that we're looking at				false

		1023						LN		39		21		false		21   today was filed prior to or on the 24th of June?				false

		1024						LN		39		22		false		22               MS. CHENG:				false

		1025						LN		39		23		false		23                   Correct.				false

		1026						LN		39		24		false		24               MR. ADLEY:				false

		1027						LN		39		25		false		25                   Is that correct?  Okay.				false

		1028						PG		40		0		false		page 40				false

		1029						LN		40		1		false		 1               MS. CHENG:				false

		1030						LN		40		2		false		 2                   20161366, Motiva Enterprises, LLC in St.				false

		1031						LN		40		3		false		 3   James Parish; 20161367, Motiva Enterprises, LLC in St.				false

		1032						LN		40		4		false		 4   James Parish; 20161371, Motiva Enterprises, LLC in St.				false

		1033						LN		40		5		false		 5   James Parish; 20161098, Noranda Alumina, LLC in St.				false

		1034						LN		40		6		false		 6   James Parish; 20161104, Noranda Alumina, LLC in St.				false

		1035						LN		40		7		false		 7   James Parish; 20161102, Noranda Alumina, LLC in St.				false

		1036						LN		40		8		false		 8   James; and 20161269, Textron Marine & Land Systems in				false

		1037						LN		40		9		false		 9   St. Tammany Parish.				false

		1038						LN		40		10		false		10               MR. WINDHAM:				false

		1039						LN		40		11		false		11                   All right.  Thank you, Ms. Cheng.				false

		1040						LN		40		12		false		12                   Are there any comments from the public				false

		1041						LN		40		13		false		13   regarding the new applications filed?				false

		1042						LN		40		14		false		14                   We have one.  Please come forward, state				false

		1043						LN		40		15		false		15   your name and who you represent.				false

		1044						LN		40		16		false		16               MS. HANLEY:				false

		1045						LN		40		17		false		17                   My name is Dianne Hanley and I represent				false

		1046						LN		40		18		false		18   myself as well as Together Louisiana.  I had to come				false

		1047						LN		40		19		false		19   here today because I have five houses in my family that				false

		1048						LN		40		20		false		20   were completely devastated by this flood, and when I				false

		1049						LN		40		21		false		21   heard that on June 24th that this executive order was				false

		1050						LN		40		22		false		22   signed and I read it personally and saw it, I believed				false

		1051						LN		40		23		false		23   in it that day.  But after the flood, I believe in it				false

		1052						LN		40		24		false		24   all the more because my family is personally affected;				false

		1053						LN		40		25		false		25   my parish is personally affected; my school district is				false

		1054						PG		41		0		false		page 41				false

		1055						LN		41		1		false		 1   personally affected, and the first responders are				false

		1056						LN		41		2		false		 2   personally affected themselves with their own houses and				false

		1057						LN		41		3		false		 3   with their vehicles and with their stations.  So I had				false

		1058						LN		41		4		false		 4   to come forward and just speak to what I read in this				false

		1059						LN		41		5		false		 5   document.				false

		1060						LN		41		6		false		 6                   When you're talking about no advanced				false

		1061						LN		41		7		false		 7   notification filed, even though they're filed before				false

		1062						LN		41		8		false		 8   June 24th, I read in this document, that's the executive				false

		1063						LN		41		9		false		 9   order, for all had pending contractural -- pending				false

		1064						LN		41		10		false		10   contractural applications for which no advanced				false

		1065						LN		41		11		false		11   notification is required under the rules of the Board of				false

		1066						LN		41		12		false		12   Commerce & Industry, except for such contracts that				false

		1067						LN		41		13		false		13   provide for new jobs, and I see the listing of how many				false

		1068						LN		41		14		false		14   new, permanent jobs is zero on all but one.  I'm talking				false

		1069						LN		41		15		false		15   about the MCAs, the no advanced notification.  I see				false

		1070						LN		41		16		false		16   there's no new.  So except for such contracts that				false

		1071						LN		41		17		false		17   provide for new jobs at the completed manufacturing				false

		1072						LN		41		18		false		18   plants or establishment, this order is effective				false

		1073						LN		41		19		false		19   immediately.  For all contracts for which advanced				false

		1074						LN		41		20		false		20   notification is required under the rules of the Board of				false

		1075						LN		41		21		false		21   Commerce & Industry, this order is effective for				false

		1076						LN		41		22		false		22   advanced notifications filed after the date of the				false

		1077						LN		41		23		false		23   issuance of this order.				false

		1078						LN		41		24		false		24                   Now, I'm just a little mom, you know,				false

		1079						LN		41		25		false		25   but it's pretty clear to me what it's saying, and so my				false

		1080						PG		42		0		false		page 42				false

		1081						LN		42		1		false		 1   understanding is that no advanced notification filed --				false

		1082						LN		42		2		false		 2   it's no -- this applies effective immediately.  So I'm				false

		1083						LN		42		3		false		 3   here as a citizen to say my understanding is that it's				false

		1084						LN		42		4		false		 4   supposed to be effective immediately, and I'm just here				false

		1085						LN		42		5		false		 5   to watch you have that happen, to watch that happen				false

		1086						LN		42		6		false		 6   today.				false

		1087						LN		42		7		false		 7                   I believe in the Board that is sitting				false

		1088						LN		42		8		false		 8   before me.  It's not the Board that's been here for all				false

		1089						LN		42		9		false		 9   of these years.  It's a new board.  This is a new day				false

		1090						LN		42		10		false		10   and we're under a disaster and my family's personally				false

		1091						LN		42		11		false		11   affected, and so I need the local tax dollars that we				false

		1092						LN		42		12		false		12   can get to restore my parish and my school board and my				false

		1093						LN		42		13		false		13   families' homes.  So I ask you today to please implement				false

		1094						LN		42		14		false		14   this.  I am implore you.  I don't ask.  I implore you,				false

		1095						LN		42		15		false		15   and I have an expectation because I believe in the				false

		1096						LN		42		16		false		16   democracy that I'm living.  I'm here as a citizen to see				false

		1097						LN		42		17		false		17   that it's done and I believe in you as a part of that				false

		1098						LN		42		18		false		18   democracy following through on the order that was				false

		1099						LN		42		19		false		19   signed.				false

		1100						LN		42		20		false		20                   Thank you so much for listening.				false

		1101						LN		42		21		false		21               MR. WINDHAM:				false

		1102						LN		42		22		false		22                   Thank you, Ms. Hanley.				false

		1103						LN		42		23		false		23                   Are there any questions by the Board				false

		1104						LN		42		24		false		24   members of Ms. Hanley?				false

		1105						LN		42		25		false		25               (No response.)				false

		1106						PG		43		0		false		page 43				false

		1107						LN		43		1		false		 1               MR. WINDHAM:				false

		1108						LN		43		2		false		 2                   Thank you, Ms. Hanley.				false

		1109						LN		43		3		false		 3                   Any further public comments regarding				false

		1110						LN		43		4		false		 4   the new applications and consideration?				false

		1111						LN		43		5		false		 5                   Please come forward and state your name.				false

		1112						LN		43		6		false		 6               MR. BAGERT:				false

		1113						LN		43		7		false		 7                   Good morning.  Broderick Bagert with				false

		1114						LN		43		8		false		 8   Together Baton Rouge and Together Louisiana, and I want				false

		1115						LN		43		9		false		 9   to thank the Board and staff for the work that they've				false

		1116						LN		43		10		false		10   done on this, the evidence of more diligence in terms of				false

		1117						LN		43		11		false		11   beginning to assess some of the things that we all care				false

		1118						LN		43		12		false		12   about now which is jobs and performance.				false

		1119						LN		43		13		false		13                   I would reinforce Ms. Hanley's point				false

		1120						LN		43		14		false		14   that this seems clearly to fall in the category for				false

		1121						LN		43		15		false		15   which the new guidelines under the executive order is				false

		1122						LN		43		16		false		16   intended to apply.  It's an MCA that did not require				false

		1123						LN		43		17		false		17   advanced notification, and there are no new permanent				false

		1124						LN		43		18		false		18   jobs with the exception of Textron Marine & Land				false

		1125						LN		43		19		false		19   Systems, and I wanted to talk specifically to that one.				false

		1126						LN		43		20		false		20                   The criteria of jobs ought to be whether				false

		1127						LN		43		21		false		21   jobs are created, not merely the claim, and we'll be				false

		1128						LN		43		22		false		22   going into this in a bit more detail around the new				false

		1129						LN		43		23		false		23   renewals.  I gave each of you a packet that looks like				false

		1130						LN		43		24		false		24   this that looks specifically at the renewals and the				false

		1131						LN		43		25		false		25   extent to which they met the job creation that they				false

		1132						PG		44		0		false		page 44				false

		1133						LN		44		1		false		 1   claim in their applications.  Now, we understand there				false

		1134						LN		44		2		false		 2   has not been a jobs requirement in the past, but the				false

		1135						LN		44		3		false		 3   jobs requirement is significant right now because it's				false

		1136						LN		44		4		false		 4   the only criteria by which an MCA can receive				false

		1137						LN		44		5		false		 5   consideration right now under the new executive order.				false

		1138						LN		44		6		false		 6                   In one of the previous subsidy contracts				false

		1139						LN		44		7		false		 7   for Textron, this is 20111078, ITE.  That's, if you've				false

		1140						LN		44		8		false		 8   got our document here, it's the last entry on the first				false

		1141						LN		44		9		false		 9   table of ITEP renewals.  There was a time of the				false

		1142						LN		44		10		false		10   application in 2011, a 370 full time employees.  They				false

		1143						LN		44		11		false		11   claimed that they would create five jobs, which is a				false

		1144						LN		44		12		false		12   modest number.  During the term of the subsidy, the five				false

		1145						LN		44		13		false		13   years, they reduced their payroll dramatically by 126				false

		1146						LN		44		14		false		14   people.  So we basically subsidized a company to lay off				false

		1147						LN		44		15		false		15   126 people, because currently, their number of full time				false

		1148						LN		44		16		false		16   employees is 244.  There were 131 jobs short of their				false

		1149						LN		44		17		false		17   modest requirement or claim that they would retain five				false

		1150						LN		44		18		false		18   jobs.  That gives us some concern that these 94 jobs are				false

		1151						LN		44		19		false		19   going to be a real thing, too.  It's a different				false

		1152						LN		44		20		false		20   application.  It could be different considerations, but				false

		1153						LN		44		21		false		21   it does give a pause that, yes, we think this one -- the				false

		1154						LN		44		22		false		22   other ones we think ought to just not even be under				false

		1155						LN		44		23		false		23   consideration.  A company that has a track record of not				false

		1156						LN		44		24		false		24   only not meeting the job creation under contracts that				false

		1157						LN		44		25		false		25   this Board in the past has given, but dramatically				false

		1158						PG		45		0		false		page 45				false

		1159						LN		45		1		false		 1   falling short of, in fact, laying people off, we think				false

		1160						LN		45		2		false		 2   ought to really take a pause and take a close look at				false

		1161						LN		45		3		false		 3   what they're doing and make sure that they are going to				false

		1162						LN		45		4		false		 4   deliver the jobs because we will not have clawback				false

		1163						LN		45		5		false		 5   procedures, we will not have Exhibit A.  We will not				false

		1164						LN		45		6		false		 6   have all protections that the executive order is				false

		1165						LN		45		7		false		 7   intended to apply.  Why not wait and not have this one				false

		1166						LN		45		8		false		 8   apply based on the track record of previous failure				false

		1167						LN		45		9		false		 9   around job creations?				false

		1168						LN		45		10		false		10                   Thank you.				false

		1169						LN		45		11		false		11               MR. WINDHAM:				false

		1170						LN		45		12		false		12                   Thank you, Mr. Bagert.				false

		1171						LN		45		13		false		13                   Are there any questions for Mr. Bagert				false

		1172						LN		45		14		false		14   from the Board members?				false

		1173						LN		45		15		false		15               (No response.)				false

		1174						LN		45		16		false		16               MR. WINDHAM:				false

		1175						LN		45		17		false		17                   No questions.  Are there any other				false

		1176						LN		45		18		false		18   comments from the public regarding these applications				false

		1177						LN		45		19		false		19   for renewal?  And, again, these are new -- there are two				false

		1178						LN		45		20		false		20   advances files.  They were filed prior to June 24th.				false

		1179						LN		45		21		false		21   The miscellaneous capital additions were filed timely as				false

		1180						LN		45		22		false		22   of March 31st.				false

		1181						LN		45		23		false		23               MS. CHENG:				false

		1182						LN		45		24		false		24                   Right.				false

		1183						LN		45		25		false		25               MR. WINDHAM:				false

		1184						PG		46		0		false		page 46				false

		1185						LN		46		1		false		 1                   They're due -- for the public as well as				false

		1186						LN		46		2		false		 2   for the Board members, miscellaneous capital additions				false

		1187						LN		46		3		false		 3   are for capitalizable expenditures for the preceding				false

		1188						LN		46		4		false		 4   year, January to December 31, and they have to be filed				false

		1189						LN		46		5		false		 5   timely, which means they have to be filed by March 31st.				false

		1190						LN		46		6		false		 6   So the companies were in compliance with that.				false

		1191						LN		46		7		false		 7                   Mr. House.				false

		1192						LN		46		8		false		 8               MR. HOUSE:				false

		1193						LN		46		9		false		 9                   Mr. Windham, if the companies, if these				false

		1194						LN		46		10		false		10   applications for miscellaneous capital additions do not				false

		1195						LN		46		11		false		11   include new jobs at the facility, then under the				false

		1196						LN		46		12		false		12   executive order, the Governor has said he will not				false

		1197						LN		46		13		false		13   approve them.  So to the extent that you have				false

		1198						LN		46		14		false		14   miscellaneous capital additions before you, it's				false

		1199						LN		46		15		false		15   certainly your right to vote up or down on them, but				false

		1200						LN		46		16		false		16   under the executive order, if miscellaneous capital				false

		1201						LN		46		17		false		17   additions do not include new jobs at the facility, then				false

		1202						LN		46		18		false		18   the Governor has said he will not sign the contract.				false

		1203						LN		46		19		false		19               MR. ADLEY:				false

		1204						LN		46		20		false		20                   Even if they came in before the June				false

		1205						LN		46		21		false		21   24th?				false

		1206						LN		46		22		false		22               MR. HOUSE:				false

		1207						LN		46		23		false		23                   Even if they came in.  With respect to				false

		1208						LN		46		24		false		24   advanced notifications, that's not the case.  With				false

		1209						LN		46		25		false		25   respect to miscellaneous capital additions as of the				false

		1210						PG		47		0		false		page 47				false

		1211						LN		47		1		false		 1   date of the executive order, if they don't have jobs, he				false

		1212						LN		47		2		false		 2   will not sign them.  He will consider those that do have				false

		1213						LN		47		3		false		 3   jobs, new jobs at the facility.				false

		1214						LN		47		4		false		 4               MR. WINDHAM:				false

		1215						LN		47		5		false		 5                   All right.  Thank you, Mr. House.				false

		1216						LN		47		6		false		 6                   Any questions by the Board members?				false

		1217						LN		47		7		false		 7                   I'm sorry.				false

		1218						LN		47		8		false		 8               MR. MILLER:				false

		1219						LN		47		9		false		 9                   I noted that some of these were, back in				false

		1220						LN		47		10		false		10   April and so forth, were filed for the MCAs.  Was there				false

		1221						LN		47		11		false		11   any contact made back to the company to ask if they				false

		1222						LN		47		12		false		12   wanted to update their records being that the history				false

		1223						LN		47		13		false		13   has been kind of send in your applications and there's				false

		1224						LN		47		14		false		14   been no need for most of this information?  Has there				false

		1225						LN		47		15		false		15   been a request for this information?				false

		1226						LN		47		16		false		16               MS. CHENG:				false

		1227						LN		47		17		false		17                   Yes, we did ask them for additional				false

		1228						LN		47		18		false		18   information.  I believe the companies are here to answer				false

		1229						LN		47		19		false		19   any question if y'all have questions for them.				false

		1230						LN		47		20		false		20               MR. WINDHAM:				false

		1231						LN		47		21		false		21                   All right.  Do we have any other				false

		1232						LN		47		22		false		22   questions of staff by the Board members?				false

		1233						LN		47		23		false		23               DR. WILSON:				false

		1234						LN		47		24		false		24                   I've got a question.				false

		1235						LN		47		25		false		25               MR. WINDHAM:				false

		1236						PG		48		0		false		page 48				false

		1237						LN		48		1		false		 1                   Yes, sir.				false

		1238						LN		48		2		false		 2               DR. WILSON:				false

		1239						LN		48		3		false		 3                   Mr. Chair, apparently these items are on				false

		1240						LN		48		4		false		 4   the agenda for today.  Do they meet the spirit or the				false

		1241						LN		48		5		false		 5   attempt of the executive order in the staff's opinion,				false

		1242						LN		48		6		false		 6   legal opinion of staff?				false

		1243						LN		48		7		false		 7               MR. HOUSE:				false

		1244						LN		48		8		false		 8                   I'm sorry, sir.  I couldn't hear you.				false

		1245						LN		48		9		false		 9               MR. WILSON:				false

		1246						LN		48		10		false		10                    The question I have is, since these				false

		1247						LN		48		11		false		11   items are on the agenda today for us to consider, do				false

		1248						LN		48		12		false		12   they meet the spirit of the executive order at this				false

		1249						LN		48		13		false		13   point?				false

		1250						LN		48		14		false		14               MR. HOUSE:				false

		1251						LN		48		15		false		15                   Well, I think what I just pointed out is				false

		1252						LN		48		16		false		16   that if there is a advanced notification --				false

		1253						LN		48		17		false		17               DR. WILSON:				false

		1254						LN		48		18		false		18                   In this case, there were no advanced				false

		1255						LN		48		19		false		19   notification.				false

		1256						LN		48		20		false		20               MR. HOUSE:				false

		1257						LN		48		21		false		21                   Excuse me.  If you're considering				false

		1258						LN		48		22		false		22   something with an advanced notification, the answer is,				false

		1259						LN		48		23		false		23   yes.  If you're considering something with a				false

		1260						LN		48		24		false		24   miscellaneous capital addition that includes new, direct				false

		1261						LN		48		25		false		25   jobs at the facility, the answer is yes.  If you're				false

		1262						PG		49		0		false		page 49				false

		1263						LN		49		1		false		 1   considering a miscellaneous capital addition that does				false

		1264						LN		49		2		false		 2   not have a new job at the facility, then the answer is				false

		1265						LN		49		3		false		 3   no.  It doesn't meet the letter of it or the spirit of				false

		1266						LN		49		4		false		 4   it.  So, I mean, I've -- that's the way it is.				false

		1267						LN		49		5		false		 5               DR. WILSON:				false

		1268						LN		49		6		false		 6                   Thank you.				false

		1269						LN		49		7		false		 7               MR. WINDHAM:				false

		1270						LN		49		8		false		 8                   Dr. Wilson --				false

		1271						LN		49		9		false		 9               MR. ADLEY:				false

		1272						LN		49		10		false		10                   Let me, if I can, Representative John				false

		1273						LN		49		11		false		11   Bel, I've been sending texts back and forth to the				false

		1274						LN		49		12		false		12   Governor's office as we sit here trying to make sure				false

		1275						LN		49		13		false		13   that I'm clear about what direction I'm supposed to take				false

		1276						LN		49		14		false		14   here today.  Now, I think you're right.  The two of				false

		1277						LN		49		15		false		15   them, if you look at page that lists all of them, those				false

		1278						LN		49		16		false		16   two that have advanced notification, those certainly,				false

		1279						LN		49		17		false		17   you know, depending on all of the data, all of the				false

		1280						LN		49		18		false		18   information with it, that that's within the spirit.				false

		1281						LN		49		19		false		19   When you look at those items below that, all of those				false

		1282						LN		49		20		false		20   that require no advanced notice, it is the Governor's				false

		1283						LN		49		21		false		21   position he will not sign nor approve any of those that				false

		1284						LN		49		22		false		22   have not created jobs, and hopefully we would take the				false

		1285						LN		49		23		false		23   same action, but that's clearly up to you to do that.				false

		1286						LN		49		24		false		24               There is one, that MCA, that does create				false

		1287						LN		49		25		false		25   some jobs.  Pending everything being correct with that,				false

		1288						PG		50		0		false		page 50				false

		1289						LN		50		1		false		 1   I'm certain that he will take that into consideration.				false

		1290						LN		50		2		false		 2                   For me, I'm going to vote no on every				false

		1291						LN		50		3		false		 3   MCA that does not create jobs because that is clearly				false

		1292						LN		50		4		false		 4   his wishes, and if --				false

		1293						LN		50		5		false		 5               (Applause.)				false

		1294						LN		50		6		false		 6               MR. WINDHAM:				false

		1295						LN		50		7		false		 7                   Is there --				false

		1296						LN		50		8		false		 8               MR. ADLEY:				false

		1297						LN		50		9		false		 9                   Y'all really shouldn't be doing that.				false

		1298						LN		50		10		false		10               MR. WINDHAM:				false

		1299						LN		50		11		false		11                   Is there a representative from the				false

		1300						LN		50		12		false		12   company from Motiva (sic) Alumina or Motiva Enterprises?				false

		1301						LN		50		13		false		13                   Please state your name and step forward				false

		1302						LN		50		14		false		14   and who you represent.				false

		1303						LN		50		15		false		15               MS. ANTONO:				false

		1304						LN		50		16		false		16                   Good morning.  My name is Mandy Antono.				false

		1305						LN		50		17		false		17   I represent Motiva Enterprises, LLC.				false

		1306						LN		50		18		false		18                   The three applications that you see on				false

		1307						LN		50		19		false		19   this list that are MCAs are filed in March.  They're for				false

		1308						LN		50		20		false		20   a refinery.  These are miscellaneous capital additions				false

		1309						LN		50		21		false		21   that are true additions of our assets.  And you don't				false

		1310						LN		50		22		false		22   see an actual jobs permanent listed here, but if you				false

		1311						LN		50		23		false		23   look at our pseudo report, and, unfortunately, I don't				false

		1312						LN		50		24		false		24   remember what the abbreviations are of that, but it's				false

		1313						LN		50		25		false		25   essentially reporting our payroll and our number of head				false
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		1315						LN		51		1		false		 1   count for the whole Motiva Enterprises, LLC.  We tracked				false

		1316						LN		51		2		false		 2   back.  This particular refinery actually added 27 jobs,				false

		1317						LN		51		3		false		 3   permanent jobs at this site.  We do not have an advanced				false

		1318						LN		51		4		false		 4   notification, but we do have miscellaneous capital				false

		1319						LN		51		5		false		 5   additions.  These jobs are not tied directly, but by				false

		1320						LN		51		6		false		 6   doing these projects, we maintain operations of the				false

		1321						LN		51		7		false		 7   refinery, and maintaining operations of refinery means				false

		1322						LN		51		8		false		 8   we can hire more people, maintain the refinery, do more				false

		1323						LN		51		9		false		 9   maintenance, do more things that we need to keep the				false

		1324						LN		51		10		false		10   operations running.				false

		1325						LN		51		11		false		11                   So when I do fill out these				false

		1326						LN		51		12		false		12   applications, we do not put in the permanent jobs that				false

		1327						LN		51		13		false		13   are tied into these particular projects, but we do have				false

		1328						LN		51		14		false		14   permanent jobs on site that we hire as a result of being				false

		1329						LN		51		15		false		15   able to do these projects, and we are very much grateful				false

		1330						LN		51		16		false		16   for all of the tax incentives that we do receive, so it				false

		1331						LN		51		17		false		17   is not unnoticed.				false

		1332						LN		51		18		false		18               MR. WINDHAM:				false

		1333						LN		51		19		false		19                   Thank you, Ms. Mandy Antono.				false

		1334						LN		51		20		false		20               MR. WINDHAM:				false

		1335						LN		51		21		false		21                   Let me ask a question of you,				false

		1336						LN		51		22		false		22   Mr. Chairman, before we move forward.				false

		1337						LN		51		23		false		23                   I'm looking a Motiva and I have				false

		1338						LN		51		24		false		24   questions about it, but before I address that, I'm				false

		1339						LN		51		25		false		25   asking you, do you want to take these things up in order				false
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		1341						LN		52		1		false		 1   or do you want -- you jumped straight to the MCAs, so				false

		1342						LN		52		2		false		 2   I'll move in whatever direction you want to move.				false

		1343						LN		52		3		false		 3               MR. WINDHAM:				false

		1344						LN		52		4		false		 4                   Well, I want to make sure the public had				false

		1345						LN		52		5		false		 5   the opportunity to ask their questions, make their				false

		1346						LN		52		6		false		 6   statement --				false

		1347						LN		52		7		false		 7               MR. ADLEY:				false

		1348						LN		52		8		false		 8                   Are you representing Motiva?				false

		1349						LN		52		9		false		 9               MR. WINDHAM:				false

		1350						LN		52		10		false		10                   Motiva Enterprises.				false

		1351						LN		52		11		false		11               MS. ANTONO:				false

		1352						LN		52		12		false		12                   Yes.				false

		1353						LN		52		13		false		13               MR. WINDHAM:				false

		1354						LN		52		14		false		14                   So we, the pleasure of the is to make a				false

		1355						LN		52		15		false		15   motion and take action on the ones where the advanced				false

		1356						LN		52		16		false		16   notifications wer filed.  I'll entertain a motion for				false

		1357						LN		52		17		false		17   that.				false

		1358						LN		52		18		false		18               MR. CARMODY:				false

		1359						LN		52		19		false		19                   So moved.				false

		1360						LN		52		20		false		20               MR. ADLEY:				false

		1361						LN		52		21		false		21                   Can we ask a couple questions before you				false

		1362						LN		52		22		false		22   do that?				false

		1363						LN		52		23		false		23               MR. WINDHAM:				false

		1364						LN		52		24		false		24                   Sure.				false

		1365						LN		52		25		false		25               MR. ADLEY:				false
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		1367						LN		53		1		false		 1                   There were two of them.  There was				false

		1368						LN		53		2		false		 2   Cleco, and I guess the staff is the best one to answer				false

		1369						LN		53		3		false		 3   this for me.				false

		1370						LN		53		4		false		 4               MR. WINDHAM:				false

		1371						LN		53		5		false		 5                   Cleco and Sasol.				false

		1372						LN		53		6		false		 6               MR. ADLEY:				false

		1373						LN		53		7		false		 7                   Cleco and Sasol.				false

		1374						LN		53		8		false		 8                   What I noted with the Cleco application,				false

		1375						LN		53		9		false		 9   they're not the manufacturer.  They're creating some				false

		1376						LN		53		10		false		10   heat recovery process that's used in the manufacturing.				false

		1377						LN		53		11		false		11   I got that.  What really got my attention was is that				false

		1378						LN		53		12		false		12   the estimated 10-year ad valorem exemption was				false

		1379						LN		53		13		false		13   $12-million.  The number of new jobs was 12.  That's the				false

		1380						LN		53		14		false		14   cost of a million per job, and I assume that's an ad				false

		1381						LN		53		15		false		15   valorem tax.  I assume that's a fair way to look at it.				false

		1382						LN		53		16		false		16   And if I try to figure out what it's going to cost me to				false

		1383						LN		53		17		false		17   get back, whether I'm local government or whether I'm				false

		1384						LN		53		18		false		18   state government, state government through a six percent				false

		1385						LN		53		19		false		19   income tax or local government through a sales tax,				false

		1386						LN		53		20		false		20   you're going to have to collect $16.6-million per job to				false

		1387						LN		53		21		false		21   recover what's given here.				false

		1388						LN		53		22		false		22                   Now, that's not to say it's a bad				false

		1389						LN		53		23		false		23   application, but I'm just saying that those are the				false

		1390						LN		53		24		false		24   things that this Board, at some point, is going to have				false

		1391						LN		53		25		false		25   a legitimate responsibility on that.  You're never going				false
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		1393						LN		54		1		false		 1   to recover.  It's never going to happen.  It just won't.				false

		1394						LN		54		2		false		 2   That's what I noted when I looked at Cleco.				false

		1395						LN		54		3		false		 3                   And when I looked at Sasol, Sasol				false

		1396						LN		54		4		false		 4   clearly fits inside the executive order, but creates				false

		1397						LN		54		5		false		 5   zero jobs.  What surprised me about it -- I know that's				false

		1398						LN		54		6		false		 6   fairly new over there, and is this a continuation of				false

		1399						LN		54		7		false		 7   what they started with when they had the full 478 jobs				false

		1400						LN		54		8		false		 8   when they started?  Their application here shows zero.				false

		1401						LN		54		9		false		 9               MR. WINDHAM:				false

		1402						LN		54		10		false		10                   Are the representatives here from Cleco?				false

		1403						LN		54		11		false		11   Is there a Cleco representative here?				false

		1404						LN		54		12		false		12                   Please come forward.				false

		1405						LN		54		13		false		13                   Is there a representative from Sasol?				false

		1406						LN		54		14		false		14               MR. ADLEY:				false

		1407						LN		54		15		false		15                   And ask our staff, Mr. Chairman, too,				false

		1408						LN		54		16		false		16   someone -- I'd like to know how y'all calculate when				false

		1409						LN		54		17		false		17   you're looking at, is it your ORI you call it or				false

		1410						LN		54		18		false		18   whatever that is?  You've got an acronym for it, how you				false

		1411						LN		54		19		false		19   determine whether or not you're going to get any money				false

		1412						LN		54		20		false		20   back on these things.  How do y'all calculate that?				false

		1413						LN		54		21		false		21               MR. WINDHAM:				false

		1414						LN		54		22		false		22                   I believe you're referring to the ROI,				false

		1415						LN		54		23		false		23   Return on Investment.				false

		1416						LN		54		24		false		24               MR. ADLEY:				false

		1417						LN		54		25		false		25                   Yes.				false
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		1419						LN		55		1		false		 1               MS. CHENG:				false

		1420						LN		55		2		false		 2                   That's not anything we've ever analyzed.				false

		1421						LN		55		3		false		 3               MR. WINDHAM:				false

		1422						LN		55		4		false		 4                   They don't do the ROIs on the tax based				false

		1423						LN		55		5		false		 5   on the incentives.				false

		1424						LN		55		6		false		 6               MR. ADLEY:				false

		1425						LN		55		7		false		 7                   Okay.  And I ask that, Mr. Chairman, as				false

		1426						LN		55		8		false		 8   you know, the rules committee's been meeting to try to				false

		1427						LN		55		9		false		 9   change these rules about how we do this, and that is an				false

		1428						LN		55		10		false		10   issue.  When you sit down and legitimately say, you				false

		1429						LN		55		11		false		11   know, if you're giving this break, what are you getting				false

		1430						LN		55		12		false		12   back for it?				false

		1431						LN		55		13		false		13               MR. WINDHAM:				false

		1432						LN		55		14		false		14                   Certainly.				false

		1433						LN		55		15		false		15               MR. ADLEY:				false

		1434						LN		55		16		false		16                   Anyway, am I reading that right?  It's				false

		1435						LN		55		17		false		17   12-million ad valorem abatement over a 10-year period				false

		1436						LN		55		18		false		18   for the creation of 12 jobs, am I reading that right?				false

		1437						LN		55		19		false		19               MR. WINDHAM:				false

		1438						LN		55		20		false		20                   Please state your name and who you				false

		1439						LN		55		21		false		21   represent.				false

		1440						LN		55		22		false		22               MR. STUBBS:				false

		1441						LN		55		23		false		23                   My name is Stacy Stubbs, and I represent				false

		1442						LN		55		24		false		24   Cleco Power.				false

		1443						LN		55		25		false		25               MR. BENNETT:				false
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		1445						LN		56		1		false		 1                   And I'm Mike Bennett, and I also				false

		1446						LN		56		2		false		 2   represent Cleco.				false

		1447						LN		56		3		false		 3               MR. ADLEY:				false

		1448						LN		56		4		false		 4                   And the last time I looked, Cleco had				false

		1449						LN		56		5		false		 5   about 164 ITEP in play, and I assume that's because				false

		1450						LN		56		6		false		 6   you're a utility and you provide utilities and various				false

		1451						LN		56		7		false		 7   services to all of these multiple plants, but the last				false

		1452						LN		56		8		false		 8   time I looked, it was about 164 of them.  Does that				false

		1453						LN		56		9		false		 9   sound right to you?				false

		1454						LN		56		10		false		10               MR. BENNETT:				false

		1455						LN		56		11		false		11                   I would have to go back and look at our				false

		1456						LN		56		12		false		12   records to confirm that.				false

		1457						LN		56		13		false		13               MR. ADLEY:				false

		1458						LN		56		14		false		14                   But it's 12-million in property tax				false

		1459						LN		56		15		false		15   abatement for 12 jobs; that is correct, I mean, that is				false

		1460						LN		56		16		false		16   what you put on your application?				false

		1461						LN		56		17		false		17               MR. BENNETT:				false

		1462						LN		56		18		false		18                   We are going to hire 12 new employees to				false

		1463						LN		56		19		false		19   operate this facility, that is correct.  We're going to				false

		1464						LN		56		20		false		20   have around 200 construction jobs during the				false

		1465						LN		56		21		false		21   construction phase of it.				false

		1466						LN		56		22		false		22               MR. ADLEY:				false

		1467						LN		56		23		false		23                   Just so you know, representing the				false

		1468						LN		56		24		false		24   Governor, I'm going to vote for it.  I'm not so for sure				false

		1469						LN		56		25		false		25   that we would be voting for these things in the future.				false
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		1471						LN		57		1		false		 1   Now, I'm going to vote for it with everybody				false

		1472						LN		57		2		false		 2   understanding that this 10-year provision does not come				false

		1473						LN		57		3		false		 3   into play.  There is no such thing as a 10-year tax				false

		1474						LN		57		4		false		 4   exemption in the State of Louisiana.  It's nonexistent,				false

		1475						LN		57		5		false		 5   and every time we look at one of these forms, you give				false

		1476						LN		57		6		false		 6   it to us in form of 10 years and I would ask that you				false

		1477						LN		57		7		false		 7   start giving it to us in five because they're going to				false

		1478						LN		57		8		false		 8   be coming up for a renewal.				false

		1479						LN		57		9		false		 9                   And while I'm mentioning the renewal,				false

		1480						LN		57		10		false		10   there's been some discussion we had at our rules				false

		1481						LN		57		11		false		11   committees and some discussion before, I'm sitting here				false

		1482						LN		57		12		false		12   looking at a message from the Governor is going to at				false

		1483						LN		57		13		false		13   least send a letter to all of you pointing out that he				false

		1484						LN		57		14		false		14   is not going to support 100 percent renewals anymore.				false

		1485						LN		57		15		false		15   So my position will be to try to cap them.  They had				false

		1486						LN		57		16		false		16   asked me today, because of the process that we're in				false

		1487						LN		57		17		false		17   with these renewals, that we need to set a definitive				false

		1488						LN		57		18		false		18   date when we will do that, and that date has not yet				false

		1489						LN		57		19		false		19   been set.  So I will not be objecting to those renewals				false

		1490						LN		57		20		false		20   now, but we're setting a date in the very near future				false

		1491						LN		57		21		false		21   that that, at least for me, will become effective.				false

		1492						LN		57		22		false		22                   And let me just share this with you.				false

		1493						LN		57		23		false		23   It's very important for everybody and the public to				false

		1494						LN		57		24		false		24   understand that 51 percent of the state general fund				false

		1495						LN		57		25		false		25   this legislators deal with goes to local government, and				false
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		1497						LN		58		1		false		 1   it goes to local government because we under ITEP had				false

		1498						LN		58		2		false		 2   taken away their property tax.  At the end of the day				false

		1499						LN		58		3		false		 3   that's a large reason why that has occurred.  So the				false

		1500						LN		58		4		false		 4   state has an explicit interest in the ITEP, and we				false

		1501						LN		58		5		false		 5   cannot identify a legitimate revenue stream to the local				false

		1502						LN		58		6		false		 6   government without a cap.  And we can look at all of the				false

		1503						LN		58		7		false		 7   renewals representative and we can forecast a stream of				false

		1504						LN		58		8		false		 8   dollars that we know that is going back to local				false

		1505						LN		58		9		false		 9   government.				false

		1506						LN		58		10		false		10                   So with that said, I'm not going to				false

		1507						LN		58		11		false		11   object to your application, but I have to tell you,				false

		1508						LN		58		12		false		12   $12-million for 12 jobs, that's not pretty.  To me.				false

		1509						LN		58		13		false		13   Sixteen-million dollars to get back to the money that				false

		1510						LN		58		14		false		14   they've given up.  It's never -- it will never come				false

		1511						LN		58		15		false		15   back.  That means one taxpayer puts up money to give you				false

		1512						LN		58		16		false		16   a break to give another person a job, but there's no				false

		1513						LN		58		17		false		17   money left over or the infrastructure of your schools.				false

		1514						LN		58		18		false		18   I mean, that's a problem.  That is the issue.  It's that				false

		1515						LN		58		19		false		19   simple.  This one really caught my attention because				false

		1516						LN		58		20		false		20   it's a great example, and some of the MCAs are actually				false

		1517						LN		58		21		false		21   worse than this one.				false
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		1523						LN		59		1		false		 1   useful life around 40 years.  The $12-million, the				false

		1524						LN		59		2		false		 2   estimated property tax, is over a 10-year period.  So				false

		1525						LN		59		3		false		 3   after the -- if the renewals is successful the second				false

		1526						LN		59		4		false		 4   five years, it will still -- the plant will still be				false

		1527						LN		59		5		false		 5   there for approximately another 30 years in which we				false

		1528						LN		59		6		false		 6   will pay property taxes as well as the 12-million --				false

		1529						LN		59		7		false		 7               MR. ADLEY:				false

		1530						LN		59		8		false		 8                   Let me ask you this question.  It's				false

		1531						LN		59		9		false		 9   really important.  Let's say you went through the				false

		1532						LN		59		10		false		10   initial five years and you got the renewal.  Now you're				false

		1533						LN		59		11		false		11   at 10.  At 10, have you had any instances where Cleco				false

		1534						LN		59		12		false		12   came back in for additional ITEP on existing facilities				false

		1535						LN		59		13		false		13   where you were reworking them, doing whatever you had to				false

		1536						LN		59		14		false		14   do, and then getting additional ITEP on top of that?				false

		1537						LN		59		15		false		15               MR. BENNETT:				false

		1538						LN		59		16		false		16                   Only if there was a significant upgrade				false

		1539						LN		59		17		false		17   to the plant or a miscellaneous capital addition.				false

		1540						LN		59		18		false		18               MR. ADLEY:				false

		1541						LN		59		19		false		19                   Okay.  My point is you don't always pay				false

		1542						LN		59		20		false		20   property taxes in the next 20 or 30 years.  You don't.				false
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		1544						LN		59		22		false		22                   Mr. Adley, one thing to remember with				false
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		1549						LN		60		1		false		 1   from what they spend that day or that period for that				false

		1550						LN		60		2		false		 2   replacement, so that's 12 million off, and that new				false

		1551						LN		60		3		false		 3   equipment goes on at 100 percent, then the $12-million				false

		1552						LN		60		4		false		 4   investment, so-- oh, I'm sorry.  The original investment				false

		1553						LN		60		5		false		 5   amount.  The original investment amount.  So at that				false

		1554						LN		60		6		false		 6   point in time, it's new equipment.  It goes under the				false

		1555						LN		60		7		false		 7   100 percent as opposed to a depreciated value if they				false
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		1560						LN		60		12		false		12                   So they get those benefits when they				false

		1561						LN		60		13		false		13   replace it.  So it doesn't perpetuate forever on that				false

		1562						LN		60		14		false		14   equipment.				false

		1563						LN		60		15		false		15               MR. ADLEY:				false

		1564						LN		60		16		false		16                   I'm not so for sure I agree with you				false

		1565						LN		60		17		false		17   just based upon what I've seen come through here only at				false

		1566						LN		60		18		false		18   two or three meetings I've been able to attend.  My				false

		1567						LN		60		19		false		19   guess is if we went back and -- let me just ask the				false

		1568						LN		60		20		false		20   staff, for future reference, with this company, because				false

		1569						LN		60		21		false		21   they have so many ITEP applications, go back for me and				false

		1570						LN		60		22		false		22   just give me a history of what happens beyond the				false

		1571						LN		60		23		false		23   initial application and if there's any property tax				false

		1572						LN		60		24		false		24   brace breaks that occur beyond that, that would be very				false

		1573						LN		60		25		false		25   helpful because if the Chairman's right, it makes a big				false

		1574						PG		61		0		false		page 61				false

		1575						LN		61		1		false		 1   difference in our decision-making process.  If it turns				false

		1576						LN		61		2		false		 2   out they're picking up some additional exemptions along				false

		1577						LN		61		3		false		 3   way, that makes a big difference in our decision-making				false

		1578						LN		61		4		false		 4   process.  I would ask you, if you would, just do that				false

		1579						LN		61		5		false		 5   for us between now and the next meeting so we would at				false

		1580						LN		61		6		false		 6   least have it.				false

		1581						LN		61		7		false		 7               MR. WINDHAM:				false

		1582						LN		61		8		false		 8                   Ms. Cheng, you understand that?				false

		1583						LN		61		9		false		 9               MS. CHENG:				false

		1584						LN		61		10		false		10                   Yes.				false

		1585						LN		61		11		false		11               MR. WINDHAM:				false

		1586						LN		61		12		false		12                   Mr. Miller.				false

		1587						LN		61		13		false		13               MR. MILLER:				false

		1588						LN		61		14		false		14                   Yeah, couple of questions, I belive.				false

		1589						LN		61		15		false		15                   Well, for Cleco, one I think I can				false

		1590						LN		61		16		false		16   clarify that, but I'll just let the staff do it.				false

		1591						LN		61		17		false		17                   Do you happen to know the amount of				false

		1592						LN		61		18		false		18   property tax you pay today?				false

		1593						LN		61		19		false		19               MR. BENNETT:				false

		1594						LN		61		20		false		20                   Yes, sir.  This year, it should be				false

		1595						LN		61		21		false		21   around $34-million.				false

		1596						LN		61		22		false		22               MR. MILLER:				false

		1597						LN		61		23		false		23                   You will pay $34-million in local				false

		1598						LN		61		24		false		24   property tax to your parish, St. Mary --  well, all over				false

		1599						LN		61		25		false		25   the state.				false

		1600						PG		62		0		false		page 62				false

		1601						LN		62		1		false		 1               MR. BENNETT:				false

		1602						LN		62		2		false		 2                   To our service territory, yes, sir.				false

		1603						LN		62		3		false		 3               MR. MILLER:				false

		1604						LN		62		4		false		 4                   Thank you.				false

		1605						LN		62		5		false		 5               MR. WINDHAM:				false

		1606						LN		62		6		false		 6                   Any other questions?				false

		1607						LN		62		7		false		 7                   Yes, Mr. Richard.				false

		1608						LN		62		8		false		 8               MR. RICHARD:				false

		1609						LN		62		9		false		 9                   Good morning.  Prior to coming or since				false

		1610						LN		62		10		false		10   you requested the abatement, have you had any				false

		1611						LN		62		11		false		11   conversations with local government in St. Mary Parish				false

		1612						LN		62		12		false		12   on this application?				false

		1613						LN		62		13		false		13               MR. BENNETT:				false

		1614						LN		62		14		false		14                   Not on the escrow application, no.				false

		1615						LN		62		15		false		15               MR. RICHARD:				false

		1616						LN		62		16		false		16                   Are you aware that St. Mary Parish				false

		1617						LN		62		17		false		17   School Board just closed two schools this school year				false

		1618						LN		62		18		false		18   due to financial difficulty and consolidated two				false

		1619						LN		62		19		false		19   schools?				false

		1620						LN		62		20		false		20               MR. BENNETT:				false

		1621						LN		62		21		false		21                   No, sir, I wasn't aware of that.				false

		1622						LN		62		22		false		22               MR. WINDHAM:				false

		1623						LN		62		23		false		23                   Thank you, Mr. Richard.				false

		1624						LN		62		24		false		24                   Mr. Man- -- Manny.				false

		1625						LN		62		25		false		25               MR. FAJARDO:				false

		1626						PG		63		0		false		page 63				false

		1627						LN		63		1		false		 1                   Just say Manny.  It's fine.				false

		1628						LN		63		2		false		 2               MR. WINDHAM:				false

		1629						LN		63		3		false		 3                   Thank you, Mr. Manny.				false

		1630						LN		63		4		false		 4               MR. FAJARDO:				false

		1631						LN		63		5		false		 5                   I just want to clarify here because of				false

		1632						LN		63		6		false		 6   the, you know, the 1-million-8 that you were saying, did				false

		1633						LN		63		7		false		 7   you say you were basing it on a 10-year span?  I mean,				false

		1634						LN		63		8		false		 8   from what I'm thinking, because the application, I guess				false

		1635						LN		63		9		false		 9   that you guys turn in, you're saying it was based on 10				false

		1636						LN		63		10		false		10   years or it was the initial five?				false

		1637						LN		63		11		false		11               MR. STUBBS:				false

		1638						LN		63		12		false		12                   I believe the number we had, the				false

		1639						LN		63		13		false		13   $12.2-million in tax abatement was based on a 10-year				false

		1640						LN		63		14		false		14   term.				false

		1641						LN		63		15		false		15               MR. FAJARDO:				false

		1642						LN		63		16		false		16                   Okay.  I'm just wondering based on --				false

		1643						LN		63		17		false		17   you know, because we do these thing five years and				false

		1644						LN		63		18		false		18   five-year renewal, would it be to say to reduce that to				false

		1645						LN		63		19		false		19   half, you know.  This is just my thought process right				false

		1646						LN		63		20		false		20   now, based on five years and then the decision to make				false

		1647						LN		63		21		false		21   it -- you know, they renew it in another five years.  I				false

		1648						LN		63		22		false		22   mean, that's just something I was thinking about.				false

		1649						LN		63		23		false		23               MR. WINDHAM:				false

		1650						LN		63		24		false		24                   All right.  Thank you, Mr. Manny.				false

		1651						LN		63		25		false		25                   Are there any other questions by the				false

		1652						PG		64		0		false		page 64				false

		1653						LN		64		1		false		 1   Board members for Cleco?				false

		1654						LN		64		2		false		 2               (No response.)				false

		1655						LN		64		3		false		 3               MR. WINDHAM:				false

		1656						LN		64		4		false		 4                   Thank you, gentlemen.				false

		1657						LN		64		5		false		 5                   I think now we'll have the Sasol				false

		1658						LN		64		6		false		 6   representative step to the table.				false

		1659						LN		64		7		false		 7                   Please state your name and who you				false

		1660						LN		64		8		false		 8   represent.				false

		1661						LN		64		9		false		 9               MR. HARRIS:				false

		1662						LN		64		10		false		10                   Jim Harris on behalf of Sasol.  Forgive				false

		1663						LN		64		11		false		11   me, I did not know this meeting was coming up today and				false

		1664						LN		64		12		false		12   I just got some information and I don't know if it's				false

		1665						LN		64		13		false		13   totally complete.  However, this is on the Legacy				false

		1666						LN		64		14		false		14   facility, the existing Sasol facility that has been				false

		1667						LN		64		15		false		15   there, has 400-and-some-odd employees not the -- I mean,				false

		1668						LN		64		16		false		16   in the new construction that is part of cooperative				false

		1669						LN		64		17		false		17   endeavor agreement, my understanding is that 43 jobs				false

		1670						LN		64		18		false		18   involved.  I do not have any details and I can't back				false

		1671						LN		64		19		false		19   that up as I sit here because I just got this				false

		1672						LN		64		20		false		20   information.				false

		1673						LN		64		21		false		21               MR. ADLEY:				false

		1674						LN		64		22		false		22                   Jim, what got my attention, maybe you				false

		1675						LN		64		23		false		23   can answer this, the initial application for Sasol, I				false

		1676						LN		64		24		false		24   mean, I've been over, like everybody else.  It's an				false

		1677						LN		64		25		false		25   incredible facility.  I get it.  Is this part of, this				false

		1678						PG		65		0		false		page 65				false

		1679						LN		65		1		false		 1   particular project, is this part of what the original				false

		1680						LN		65		2		false		 2   ITEP was for?  What is this?  I don't understand this?				false

		1681						LN		65		3		false		 3   The reason I don't understand is it comes to us with				false

		1682						LN		65		4		false		 4   zero jobs and I was very surprised by that.				false

		1683						LN		65		5		false		 5               MR. HARRIS:				false

		1684						LN		65		6		false		 6                   Well, I mean, my understanding is all of				false

		1685						LN		65		7		false		 7   the new jobs included in the application because -- I				false

		1686						LN		65		8		false		 8   don't know why quite frankly.  That 42 jobs were				false

		1687						LN		65		9		false		 9   associated with this, but, again, it's not on a new				false

		1688						LN		65		10		false		10   project.  This is their existing facility that has				false

		1689						LN		65		11		false		11   already been there for years at Sasol and the upgrades				false

		1690						LN		65		12		false		12   they did and then applied for the 10 year on it.  I'm				false

		1691						LN		65		13		false		13   sorry I don't have more detail.				false

		1692						LN		65		14		false		14               MR. ADLEY:				false

		1693						LN		65		15		false		15                   And obviously you may not have the				false

		1694						LN		65		16		false		16   answer to this.  In the application -- maybe staff can				false

		1695						LN		65		17		false		17   help him with that -- it has an effective tax rate and				false

		1696						LN		65		18		false		18   then it has rate.  I was trying to understand what those				false

		1697						LN		65		19		false		19   two items were.  The effective tax rate is 0.165, and				false

		1698						LN		65		20		false		20   then it's gat the rate at .005.  What are those two				false

		1699						LN		65		21		false		21   items?				false

		1700						LN		65		22		false		22               MS. CHENG:				false

		1701						LN		65		23		false		23                   The effective tax rate is the millage				false

		1702						LN		65		24		false		24   rate for the parish, and then the .005 I think is				false

		1703						LN		65		25		false		25   just --				false
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		1705						LN		66		1		false		 1               MR. ADLEY:				false

		1706						LN		66		2		false		 2                   Speak up.  I couldn't hear you.				false

		1707						LN		66		3		false		 3               MS. CHENG:				false

		1708						LN		66		4		false		 4                   The .005 is what we use to calculate the				false

		1709						LN		66		5		false		 5   fee, I believe, but the effective tax rate, the .1662 is				false

		1710						LN		66		6		false		 6   the millage rate.				false

		1711						LN		66		7		false		 7               MR. ADLEY:				false

		1712						LN		66		8		false		 8                   That's the millage rate.  Okay.				false

		1713						LN		66		9		false		 9               MS. CHENG:				false

		1714						LN		66		10		false		10                   Yes.				false

		1715						LN		66		11		false		11               MR. ADLEY:				false

		1716						LN		66		12		false		12                   Thank you very much.  Jim, thank you.				false

		1717						LN		66		13		false		13               MR. WINDHAM:				false

		1718						LN		66		14		false		14                   Mr. Richard, you have a question?				false

		1719						LN		66		15		false		15               MR. RICHARD:				false

		1720						LN		66		16		false		16                   Yes, sir.				false

		1721						LN		66		17		false		17               MR. WINDHAM:				false

		1722						LN		66		18		false		18                   Mr. Harris?				false

		1723						LN		66		19		false		19               MR. ADLEY:				false

		1724						LN		66		20		false		20                   Mr. Harris?  Jim?				false

		1725						LN		66		21		false		21               MR. HARRIS:				false

		1726						LN		66		22		false		22                   Oh, I'm sorry.				false

		1727						LN		66		23		false		23               MR. RICHARD:				false

		1728						LN		66		24		false		24                   Good morning.				false
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		1731						LN		67		1		false		 1                   Yes, sir.  I'm sorry.				false

		1732						LN		67		2		false		 2               MR. RICHARD:				false

		1733						LN		67		3		false		 3                   Earlier in your discussion when we got				false

		1734						LN		67		4		false		 4   to this item on the agenda and given the heightened				false

		1735						LN		67		5		false		 5   sense of awareness that's been made since the Governor's				false

		1736						LN		67		6		false		 6   executive order was issued, it was noted -- and, please,				false

		1737						LN		67		7		false		 7   staff, correct me if I'm wrong in the discussion that I				false

		1738						LN		67		8		false		 8   heard coming in a little tardy, but was it not stated				false

		1739						LN		67		9		false		 9   that you-all had reached out to the folks, the entities				false

		1740						LN		67		10		false		10   requesting industrial tax exemption abatement today and				false

		1741						LN		67		11		false		11   letting them know and making them aware of putting them				false

		1742						LN		67		12		false		12   on notice that there would likely be some issues or				false

		1743						LN		67		13		false		13   questions about the coupling of the applications to the				false

		1744						LN		67		14		false		14   requirement of new, permanent jobs?				false

		1745						LN		67		15		false		15               MS. CHENG:				false

		1746						LN		67		16		false		16                   That's correct.				false

		1747						LN		67		17		false		17               MR. RICHARD:				false

		1748						LN		67		18		false		18                   So that's correct, you did reach out to				false

		1749						LN		67		19		false		19   those folks?				false

		1750						LN		67		20		false		20               MS. CHENG:				false

		1751						LN		67		21		false		21                   Yes.  Those had advances filed prior to				false

		1752						LN		67		22		false		22   June 24th, so there wasn't a job requirement at that				false

		1753						LN		67		23		false		23   time.				false

		1754						LN		67		24		false		24               MR. RICHARD:				false

		1755						LN		67		25		false		25                   I understand.  And just so we can all				false
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		1757						LN		68		1		false		 1   hear, that there wasn't a job requirement at that time,				false

		1758						LN		68		2		false		 2   but you did -- when they were filed, but you did, the				false

		1759						LN		68		3		false		 3   staff did reach out to these entities on the agenda				false

		1760						LN		68		4		false		 4   today --				false

		1761						LN		68		5		false		 5               MS. CHENG:				false

		1762						LN		68		6		false		 6                   I did, yes.				false

		1763						LN		68		7		false		 7               MR. RICHARD:				false

		1764						LN		68		8		false		 8                   -- notifying them that there would				false

		1765						LN		68		9		false		 9   likely be some discussion about the couple of them to				false

		1766						LN		68		10		false		10   permanent jobs?				false

		1767						LN		68		11		false		11               MS. CHENG:				false

		1768						LN		68		12		false		12                   Right.				false

		1769						LN		68		13		false		13               MR. RICHARD:				false

		1770						LN		68		14		false		14                   And I understood from the gentleman at				false

		1771						LN		68		15		false		15   the table about you mentioned about 43 permanent jobs.				false

		1772						LN		68		16		false		16               MR. HARRIS:				false

		1773						LN		68		17		false		17                   That's my understanding.  And, again, I				false

		1774						LN		68		18		false		18   have to get back to you, and I will, to make sure that's				false

		1775						LN		68		19		false		19   correct.				false

		1776						LN		68		20		false		20               MR. RICHARD:				false

		1777						LN		68		21		false		21                   Yes, sir.  And the meetings were				false

		1778						LN		68		22		false		22   properly noticed, this meeting, and large corporate				false

		1779						LN		68		23		false		23   entities that are worldwide entities are certainly aware				false

		1780						LN		68		24		false		24   that this meeting was coming up, and we're hearing from				false

		1781						LN		68		25		false		25   those companies that they have some information about				false

		1782						PG		69		0		false		page 69				false

		1783						LN		69		1		false		 1   some permanent jobs, but it's not in -- or we can go on				false

		1784						LN		69		2		false		 2   as a Board is what we're seeing that they've submitted				false

		1785						LN		69		3		false		 3   in writing in their original application even after				false

		1786						LN		69		4		false		 4   you've reached out to those folks or the staff have				false

		1787						LN		69		5		false		 5   reached out and notified them.				false

		1788						LN		69		6		false		 6               MR. HARRIS:				false

		1789						LN		69		7		false		 7                   But if I might, I'd like to point out				false

		1790						LN		69		8		false		 8   that these were notifications prior to the effective				false

		1791						LN		69		9		false		 9   date on the executive order.				false

		1792						LN		69		10		false		10               MR. RICHARD:				false

		1793						LN		69		11		false		11                   I understand completely.				false

		1794						LN		69		12		false		12               MR. HARRIS:				false

		1795						LN		69		13		false		13                   Thank you.				false

		1796						LN		69		14		false		14               MR. WINDHAM:				false

		1797						LN		69		15		false		15                   Any other questions by the Board				false

		1798						LN		69		16		false		16   members?				false

		1799						LN		69		17		false		17               (No response.)				false

		1800						LN		69		18		false		18               MR. WINDHAM:				false

		1801						LN		69		19		false		19                   Any other comments from the public?				false

		1802						LN		69		20		false		20                   I think what we'll do is take each one				false

		1803						LN		69		21		false		21   of those individually on the ones that were filed prior				false

		1804						LN		69		22		false		22   to June 24th, the effective date of the executive order,				false

		1805						LN		69		23		false		23   and vote on those individuals.				false
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		1807						LN		69		25		false		25                   Let me ask you something, I thought the				false
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		1809						LN		70		1		false		 1   staff that everything we had before us was filed before				false

		1810						LN		70		2		false		 2   the 24th.  We have some here that were not?				false

		1811						LN		70		3		false		 3               MS. CHENG:				false

		1812						LN		70		4		false		 4                   Yes.  The applications were filed --				false

		1813						LN		70		5		false		 5   these two were filed, they had advanced filed prior to				false

		1814						LN		70		6		false		 6   June 24th and they were filed before June 24th.  The				false

		1815						LN		70		7		false		 7   applications themselves were also filed before June				false

		1816						LN		70		8		false		 8   24th.				false

		1817						LN		70		9		false		 9               MR. WINDHAM:				false

		1818						LN		70		10		false		10                   So these were the ones, as Kristen just				false

		1819						LN		70		11		false		11   said, they filed before June 24th, and these were new				false

		1820						LN		70		12		false		12   applications.				false

		1821						LN		70		13		false		13                   I'm sorry.				false

		1822						LN		70		14		false		14               MR. HOUSE:				false

		1823						LN		70		15		false		15                   I just want to emphasize for the Board,				false

		1824						LN		70		16		false		16   there's a distinction between advanced notifications,				false

		1825						LN		70		17		false		17   which were just discussed by Cleco and Sasol.  They have				false

		1826						LN		70		18		false		18   advanced notifications, so, therefore, they are here				false

		1827						LN		70		19		false		19   today and under the -- and not subject to the executive				false

		1828						LN		70		20		false		20   order, whether they have new permanent jobs or not, they				false

		1829						LN		70		21		false		21   have given you additional information.  So that's -- I				false

		1830						LN		70		22		false		22   want you to be fully aware of that distinction.				false

		1831						LN		70		23		false		23               MR. ADLEY:				false

		1832						LN		70		24		false		24                   That's correct.				false

		1833						LN		70		25		false		25               MR. WINDHAM:				false

		1834						PG		71		0		false		page 71				false

		1835						LN		71		1		false		 1                   All right.  So on the Cleco, is there a				false

		1836						LN		71		2		false		 2   motion to approve the application that was filed with an				false

		1837						LN		71		3		false		 3   advanced notification prior to June 24th?				false

		1838						LN		71		4		false		 4               MR. ADLEY:				false

		1839						LN		71		5		false		 5                   I will move for approval, and I will				false

		1840						LN		71		6		false		 6   say, Mr. Chairman, reluctantly, that at some point, we				false

		1841						LN		71		7		false		 7   have to stop this process of a million dollars a job.				false

		1842						LN		71		8		false		 8   It can't go on, and I'm going to move that approval				false

		1843						LN		71		9		false		 9   because the Governor, acting in good faith, said				false

		1844						LN		71		10		false		10   exactly, Richard, what you said, and we'll support that				false

		1845						LN		71		11		false		11   position and I will move for approval of Cleco.  And if				false

		1846						LN		71		12		false		12   I'm allowed, we'll move for approval of the second one,				false

		1847						LN		71		13		false		13   of Sasol.				false

		1848						LN		71		14		false		14               MR. WINDHAM:				false

		1849						LN		71		15		false		15                   Thank you, Mr. Adley.				false

		1850						LN		71		16		false		16               MAJOR COLEMAN:				false

		1851						LN		71		17		false		17                   Second.				false

		1852						LN		71		18		false		18               MR. WINDHAM:				false

		1853						LN		71		19		false		19                   Major Coleman has seconded the motion.				false

		1854						LN		71		20		false		20                   Are there any other questions?  Are				false

		1855						LN		71		21		false		21   there any comments from the Board?				false

		1856						LN		71		22		false		22               (No response.)				false

		1857						LN		71		23		false		23               MR. WINDHAM:				false

		1858						LN		71		24		false		24                   All in favor, please indicate by saying				false

		1859						LN		71		25		false		25   "aye."				false

		1860						PG		72		0		false		page 72				false

		1861						LN		72		1		false		 1               (Several members respond "aye.")				false

		1862						LN		72		2		false		 2               MR. WINDHAM:				false

		1863						LN		72		3		false		 3                   All opposed, please say "nay."				false

		1864						LN		72		4		false		 4               (No response.)				false

		1865						LN		72		5		false		 5               MR. WINDHAM:				false

		1866						LN		72		6		false		 6                   Motion carries.				false

		1867						LN		72		7		false		 7                   All right.  And the second one is Sasol				false

		1868						LN		72		8		false		 8   Chemicals, USA, LLC.  Is there a motion for approval of				false

		1869						LN		72		9		false		 9   their application?  It was filed prior to June 24th with				false

		1870						LN		72		10		false		10   an advanced notification.				false

		1871						LN		72		11		false		11                   Mr. Adley moved for the motion and				false

		1872						LN		72		12		false		12   Mr. Barham seconded it.				false

		1873						LN		72		13		false		13                   Are there any further questions or				false

		1874						LN		72		14		false		14   discussion?				false

		1875						LN		72		15		false		15               (No response.)				false

		1876						LN		72		16		false		16               MR. WINDHAM:				false

		1877						LN		72		17		false		17                   All in favor, please indicate with an				false

		1878						LN		72		18		false		18   "aye."				false

		1879						LN		72		19		false		19               (Several members respond "aye.")				false

		1880						LN		72		20		false		20               MR. WINDHAM:				false

		1881						LN		72		21		false		21                   All opposed with a "nay."				false

		1882						LN		72		22		false		22               (No response.)				false

		1883						LN		72		23		false		23               MR. WINDHAM:				false

		1884						LN		72		24		false		24                   Motion carries.				false

		1885						LN		72		25		false		25                   All right.  Now we will go to the ones				false

		1886						PG		73		0		false		page 73				false

		1887						LN		73		1		false		 1   where there were no advanced notifications filed for the				false

		1888						LN		73		2		false		 2   MCAs that were filed prior to June 24t of 2016.				false

		1889						LN		73		3		false		 3                   What is the pleasure of the Board?				false

		1890						LN		73		4		false		 4               MR. ADLEY:				false

		1891						LN		73		5		false		 5                   It is my position that anything,				false

		1892						LN		73		6		false		 6   according to the Governor's executive order what he will				false

		1893						LN		73		7		false		 7   sign, if it didn't create a job, he will not sign it.				false

		1894						LN		73		8		false		 8   And that applies to all of them but the last one, I				false

		1895						LN		73		9		false		 9   believe, for Textron.  And depending on how you want to				false

		1896						LN		73		10		false		10   handle it, Mr. Chairman, whether you want to take them				false

		1897						LN		73		11		false		11   one at a time or whatever, at least representing him, my				false

		1898						LN		73		12		false		12   position will be to vote no on all of these.				false

		1899						LN		73		13		false		13               MR. WINDHAM:				false

		1900						LN		73		14		false		14                   All right.  I believe we should take				false

		1901						LN		73		15		false		15   them one at a time.				false

		1902						LN		73		16		false		16               MR. MILLER:				false

		1903						LN		73		17		false		17                   I do want to ask you one more time.				false

		1904						LN		73		18		false		18   I've asked this once and Mr. Richard asked it.  All of				false

		1905						LN		73		19		false		19   these companies have been given notice that it would be				false

		1906						LN		73		20		false		20   best if they sent updated information with permanent				false

		1907						LN		73		21		false		21   jobs or a compelling reason to retain jobs?				false

		1908						LN		73		22		false		22               MS. CHENG:				false

		1909						LN		73		23		false		23                   Well, these are new, permanent directly				false

		1910						LN		73		24		false		24   related to this project.				false

		1911						LN		73		25		false		25               MR. MILLER:				false

		1912						PG		74		0		false		page 74				false

		1913						LN		74		1		false		 1                   Or retention of jobs, a good argument				false

		1914						LN		74		2		false		 2   for retention of jobs; is that correct?				false

		1915						LN		74		3		false		 3               MR. WINDHAM:				false

		1916						LN		74		4		false		 4                   Mr. House.				false

		1917						LN		74		5		false		 5               MR. HOUSE:				false

		1918						LN		74		6		false		 6                   Let me address that.  These have to be				false

		1919						LN		74		7		false		 7   new, permanent jobs at the facility and not be subject				false

		1920						LN		74		8		false		 8   to projective order.  When we get into discussing				false

		1921						LN		74		9		false		 9   protective order -- executive order.  That's the old --				false

		1922						LN		74		10		false		10   you know, I can't do away with the fact that I was a				false

		1923						LN		74		11		false		11   trial lawyer for a long time.  The executive order.  So				false

		1924						LN		74		12		false		12   in terms of whether something is or is not subject to				false

		1925						LN		74		13		false		13   the executive order.  If it's new, permanent jobs, MCA,				false

		1926						LN		74		14		false		14   they're not subject to the executive order.  If they				false

		1927						LN		74		15		false		15   don't have permanent jobs, under the executive order, he				false

		1928						LN		74		16		false		16   said he's not going to sign it.				false

		1929						LN		74		17		false		17                   Now, when we get to the executive order,				false

		1930						LN		74		18		false		18   discussing the executive order, that's when we get into				false

		1931						LN		74		19		false		19   compelling reason for retaining jobs.  That has nothing				false

		1932						LN		74		20		false		20   to do with what we're talking about right here.  And				false

		1933						LN		74		21		false		21   I'll be glad to explain that to you further.  I realize				false

		1934						LN		74		22		false		22   it's a little bit complicated.  But in terms of				false

		1935						LN		74		23		false		23   discussing the issue of whether or not the Governor will				false

		1936						LN		74		24		false		24   sign something, it has to be a new, permanent job at the				false

		1937						LN		74		25		false		25   facility and an MCA.  If you find that to be the case				false

		1938						PG		75		0		false		page 75				false

		1939						LN		75		1		false		 1   and you approve it and he finds that to be the case, he				false

		1940						LN		75		2		false		 2   said he will approve it in the executive order.  That's				false

		1941						LN		75		3		false		 3   going to be the last of MCAs.  You won't be considering				false

		1942						LN		75		4		false		 4   MCAs anymore.				false

		1943						LN		75		5		false		 5               MR. MILLER:				false

		1944						LN		75		6		false		 6                   Okay.  Let me rephrase my question then.				false

		1945						LN		75		7		false		 7   All of these companies for MCAs prior to -- no advanced				false

		1946						LN		75		8		false		 8   notification, but MCA prior to June 24th were notified				false

		1947						LN		75		9		false		 9   and asked if they want to give us -- provide us more				false

		1948						LN		75		10		false		10   information about these particular projects?				false

		1949						LN		75		11		false		11               MS. CHENG:				false

		1950						LN		75		12		false		12                   Yes.				false

		1951						LN		75		13		false		13               MR. MILLER:				false

		1952						LN		75		14		false		14                   And this is what we have from them?				false

		1953						LN		75		15		false		15               MS. CHENG:				false

		1954						LN		75		16		false		16                   Yes.				false

		1955						LN		75		17		false		17               MR. MILLER:				false

		1956						LN		75		18		false		18                   Thank you.				false

		1957						LN		75		19		false		19               MR. WINDHAM:				false

		1958						LN		75		20		false		20                   Is there a representative from Motiva				false

		1959						LN		75		21		false		21   Enterprises or Noranda Alumina?				false

		1960						LN		75		22		false		22               (No response.)				false

		1961						LN		75		23		false		23               MR. WINDHAM:				false

		1962						LN		75		24		false		24                   All right.  Motiva.  Now, we're				false

		1963						LN		75		25		false		25   specifically speaking about the miscellaneous capital				false

		1964						PG		76		0		false		page 76				false

		1965						LN		76		1		false		 1   additions.				false

		1966						LN		76		2		false		 2               MR. RICHARD:				false

		1967						LN		76		3		false		 3                   Mr. Chairman?				false

		1968						LN		76		4		false		 4               MR. WINDHAM:				false

		1969						LN		76		5		false		 5                   Yes, Mr. Richard.				false

		1970						LN		76		6		false		 6               MR. RICHARD:				false

		1971						LN		76		7		false		 7                   Along the lines of previous questions,				false

		1972						LN		76		8		false		 8   and, again, I think when the representative from Motiva				false

		1973						LN		76		9		false		 9   was up at the table earlier, she made a statement that				false

		1974						LN		76		10		false		10   there were 27 new jobs tied to these applications today,				false

		1975						LN		76		11		false		11   but, yet, we have nothing in front of us.				false

		1976						LN		76		12		false		12               MS. CHENG:				false

		1977						LN		76		13		false		13                   Those 27 new jobs are not tied to these				false

		1978						LN		76		14		false		14   projects, but they're new jobs at the facility.				false

		1979						LN		76		15		false		15               MR. RICHARD:				false

		1980						LN		76		16		false		16                   Which one is it?				false

		1981						LN		76		17		false		17               MS. ANTONO:				false

		1982						LN		76		18		false		18                   Let me clarify.  We don't have an				false

		1983						LN		76		19		false		19   advanced notification for the Convent refinery in St.				false

		1984						LN		76		20		false		20   James.  So everything that we file on our projects are				false

		1985						LN		76		21		false		21   under MCA for that year because they fall below the				false

		1986						LN		76		22		false		22   $5-million level for the requirements.  Prior rules, not				false

		1987						LN		76		23		false		23   current rules.  So when you look at the additional jobs,				false

		1988						LN		76		24		false		24   they're not tied directly to these projects that fall				false

		1989						LN		76		25		false		25   under MCA, but we do know we hire 27 permanent jobs at				false

		1990						PG		77		0		false		page 77				false

		1991						LN		77		1		false		 1   the site for all of the different operations, including				false

		1992						LN		77		2		false		 2   some of which -- they are maintenance to maintain these				false

		1993						LN		77		3		false		 3   new additions, but they're not permanently -- not				false

		1994						LN		77		4		false		 4   directly tied to it.  So I'm trying to find a better				false

		1995						LN		77		5		false		 5   comparable --				false

		1996						LN		77		6		false		 6               MR. WINDHAM:				false

		1997						LN		77		7		false		 7                   Ms. Mandy, is it fair to say, think				false

		1998						LN		77		8		false		 8   about it this way, if you increase the production of --				false

		1999						LN		77		9		false		 9   you may not increase the number of people that work that				false

		2000						LN		77		10		false		10   unit, but because you have more product going through,				false

		2001						LN		77		11		false		11   it requires more items be packaged and it also requires				false

		2002						LN		77		12		false		12   that more people handle the good to get them out the				false

		2003						LN		77		13		false		13   door to get them to the consumer, but a job may not				false

		2004						LN		77		14		false		14   necessarily be tied to that production unit.  So those				false

		2005						LN		77		15		false		15   are new jobs that are created as a result of an				false

		2006						LN		77		16		false		16   investment.  Period.				false

		2007						LN		77		17		false		17               MR. WINDHAM:				false

		2008						LN		77		18		false		18                   That's not -- no.  That's not correct.				false

		2009						LN		77		19		false		19   The problem here is this:  What you said makes logical				false

		2010						LN		77		20		false		20   sense, but now this department that you're operating				false

		2011						LN		77		21		false		21   under, you have to create jobs.  They have to have a way				false

		2012						LN		77		22		false		22   to track that, and if they put on this application zero,				false

		2013						LN		77		23		false		23   there is no way in the world for us to track that.				false

		2014						LN		77		24		false		24               MR. WINDHAM:				false

		2015						LN		77		25		false		25                   Mr. Adley, I don't think --				false

		2016						PG		78		0		false		page 78				false

		2017						LN		78		1		false		 1               MR. ADLEY:				false

		2018						LN		78		2		false		 2                   Mr. Chairman, bear with me.  Let me just				false

		2019						LN		78		3		false		 3   finish.				false

		2020						LN		78		4		false		 4                   What I'm going to suggest to you, ma'am,				false

		2021						LN		78		5		false		 5   if you believe that you have clearly created jobs -- and				false

		2022						LN		78		6		false		 6   I listened to Robby and very concerned about that.  What				false

		2023						LN		78		7		false		 7   I would suggest that at least we defer this application				false

		2024						LN		78		8		false		 8   to give you time to create your application.  If you				false

		2025						LN		78		9		false		 9   have filed your application incorrectly, I get it, but I				false

		2026						LN		78		10		false		10   do have questions about your application beyond the				false

		2027						LN		78		11		false		11   jobs.				false

		2028						LN		78		12		false		12               MS. ANTONO:				false

		2029						LN		78		13		false		13                   I understand.  So if, you may, Mr. Adley				false

		2030						LN		78		14		false		14   and Mr. Chairman, the application requests the direct				false

		2031						LN		78		15		false		15   permanent jobs as a result of the projects.  So for me				false

		2032						LN		78		16		false		16   to say and write 27 jobs on that application and sign my				false

		2033						LN		78		17		false		17   name on it, I feel uncomfortable, but I do know -- I'm				false

		2034						LN		78		18		false		18   sorry -- but I do know my refinery continues to run and				false

		2035						LN		78		19		false		19   do their best to maintain the local -- excuse me -- the				false

		2036						LN		78		20		false		20   local force, labor force.				false

		2037						LN		78		21		false		21                   And just to be clear, we did respond.				false

		2038						LN		78		22		false		22   We have a correspondence with the LED.  We did mention,				false

		2039						LN		78		23		false		23   we showed the reports that we have, that we have an				false

		2040						LN		78		24		false		24   increase in jobs and where and which area it is.  But,				false

		2041						LN		78		25		false		25   again, I can't write it on the application, but we do				false

		2042						PG		79		0		false		page 79				false

		2043						LN		79		1		false		 1   know and we have communicated that, that we have these				false

		2044						LN		79		2		false		 2   jobs at the refinery.				false

		2045						LN		79		3		false		 3               MR. ADLEY:				false

		2046						LN		79		4		false		 4                   Clearly I get that.  I understand being				false

		2047						LN		79		5		false		 5   uncomfortable with that, but some of us are very				false

		2048						LN		79		6		false		 6   uncomfortable with just giving people tax breaks and not				false

		2049						LN		79		7		false		 7   being able to confirm that they did what they said they				false

		2050						LN		79		8		false		 8   would do.  That's why these applications are made this				false

		2051						LN		79		9		false		 9   way.				false

		2052						LN		79		10		false		10                   I do need to know from you, you have				false

		2053						LN		79		11		false		11   three applications here and all dealing with, it looks				false

		2054						LN		79		12		false		12   like, the new diesel circulation system and then a set				false

		2055						LN		79		13		false		13   of arms and then some independent tracking source.  Tell				false

		2056						LN		79		14		false		14   me how these relate to each other.				false

		2057						LN		79		15		false		15               MS. ANTONO:				false

		2058						LN		79		16		false		16                   They are within the same facility, but				false

		2059						LN		79		17		false		17   these are --				false

		2060						LN		79		18		false		18               MR. ADLEY:				false

		2061						LN		79		19		false		19                   I'm sorry?				false

		2062						LN		79		20		false		20               MS. ANTONO:				false

		2063						LN		79		21		false		21                   They are within the same facility.  They				false

		2064						LN		79		22		false		22   don't necessarily relate to each other directly.				false

		2065						LN		79		23		false		23               MR. ADLEY:				false

		2066						LN		79		24		false		24                   Okay.  When you say they relate to the				false

		2067						LN		79		25		false		25   same facility, what do you mean by that?				false

		2068						PG		80		0		false		page 80				false

		2069						LN		80		1		false		 1               MS. ANTONO:				false

		2070						LN		80		2		false		 2                   I'm sorry.  They are within the same				false

		2071						LN		80		3		false		 3   refinery in the whole production unit, but they are not				false

		2072						LN		80		4		false		 4   tied as in they might be on different units within that				false

		2073						LN		80		5		false		 5   production line.				false

		2074						LN		80		6		false		 6               MR. ADLEY:				false

		2075						LN		80		7		false		 7                   One of the things that's created a great				false

		2076						LN		80		8		false		 8   deal of concern is that the advanced notification -- I				false

		2077						LN		80		9		false		 9   think most of you would know this, but the advanced				false

		2078						LN		80		10		false		10   notification requires a great deal more paperwork and a				false

		2079						LN		80		11		false		11   great deal more investigation for the staff and us to				false

		2080						LN		80		12		false		12   know exactly what's going on out there.  If you come in				false

		2081						LN		80		13		false		13   with a project under $5-million, it doesn't require				false

		2082						LN		80		14		false		14   that.  You just get to go spend money and then come here				false

		2083						LN		80		15		false		15   for approval.  But by what you just told me, all three				false

		2084						LN		80		16		false		16   of these projects conveniently falling below 5-million,				false

		2085						LN		80		17		false		17   but all part of this same manufacturing process, in my				false

		2086						LN		80		18		false		18   view, should have been an advanced notice application				false

		2087						LN		80		19		false		19   period.  It appears that -- and I'm not saying you did.				false

		2088						LN		80		20		false		20   It just appears of all of the applications we've seen,				false

		2089						LN		80		21		false		21   this MCA process, this miscellaneous capital				false

		2090						LN		80		22		false		22   expenditure, if you go look at them, they all				false

		2091						LN		80		23		false		23   conveniently fall right under that $5-million, but				false

		2092						LN		80		24		false		24   they're all part of the same process.				false

		2093						LN		80		25		false		25                   The truth is, it should have been, at				false

		2094						PG		81		0		false		page 81				false

		2095						LN		81		1		false		 1   least on my perspective, it should have been filed in				false

		2096						LN		81		2		false		 2   one application with what you were doing to your				false

		2097						LN		81		3		false		 3   facility and then an advanced notice so you hopefully				false

		2098						LN		81		4		false		 4   wouldn't even have these problems today.  But it does				false

		2099						LN		81		5		false		 5   require more paperwork on your behalf.				false

		2100						LN		81		6		false		 6                   So that was my question.  I think you've				false

		2101						LN		81		7		false		 7   answered it.  They are all part of the same				false

		2102						LN		81		8		false		 8   manufacturing facility, which, in my mind, means it's an				false

		2103						LN		81		9		false		 9   attempt of an attempt just to avoid the advanced notice.				false

		2104						LN		81		10		false		10               MR. WINDHAM:				false

		2105						LN		81		11		false		11                   Well, Mr. Adley, I think as we go				false

		2106						LN		81		12		false		12   forward with this process, there are a lot of moving				false

		2107						LN		81		13		false		13   parts, and I think the companies, as a result of your				false

		2108						LN		81		14		false		14   questions and as a result of this Board's rules				false

		2109						LN		81		15		false		15   committee, will prepare the applications differently in				false

		2110						LN		81		16		false		16   the future.  I believe they will accumulate their				false

		2111						LN		81		17		false		17   information differently in the future, and it will be a				false

		2112						LN		81		18		false		18   learning experience for all of us, the staff as well as				false

		2113						LN		81		19		false		19   the companies as well as the consultants.  So it's a				false

		2114						LN		81		20		false		20   learning -- like I say, it will be a learning experience				false

		2115						LN		81		21		false		21   and we'll have growing pains for a couple of years.				false

		2116						LN		81		22		false		22               MR. RICHARD:				false

		2117						LN		81		23		false		23                   Mr. Chairman?				false

		2118						LN		81		24		false		24               MR. WINDHAM:				false

		2119						LN		81		25		false		25                   Yes, Mr. Richard.				false

		2120						PG		82		0		false		page 82				false

		2121						LN		82		1		false		 1               MR. RICHARD:				false

		2122						LN		82		2		false		 2                   I certainly dont want to engage in a				false

		2123						LN		82		3		false		 3   back and forth for the sake of the Board protocol and				false

		2124						LN		82		4		false		 4   the person representing the company, and I'll just make				false

		2125						LN		82		5		false		 5   my statement and stop on this item.				false

		2126						LN		82		6		false		 6                   I certainly really appreciate your				false

		2127						LN		82		7		false		 7   explanation to me in answering what I believe is a				false

		2128						LN		82		8		false		 8   question that the company, Motiva, should be answering				false

		2129						LN		82		9		false		 9   to the Board.  I've listened carefully, done my own				false

		2130						LN		82		10		false		10   work.  I tried to do my best to understand the process.				false

		2131						LN		82		11		false		11   Here's where I'm at as a member of this Board:  Motiva				false

		2132						LN		82		12		false		12   is requesting a $10-million abatement of taxes.  They				false

		2133						LN		82		13		false		13   were notified post-executive order that if they had any				false

		2134						LN		82		14		false		14   additional information to provide to the Board that will				false

		2135						LN		82		15		false		15   be deciding on this issue, some additional documentation				false

		2136						LN		82		16		false		16   to reference a coupling to permanent jobs.  In the				false

		2137						LN		82		17		false		17   testimony today, the representative of the company				false

		2138						LN		82		18		false		18   mentioned that there was some reference to additional				false

		2139						LN		82		19		false		19   jobs, and given your explanation as well, and I				false

		2140						LN		82		20		false		20   understand all of that.  As a Board member, I would hope				false

		2141						LN		82		21		false		21   there's some type of mechanism in place that would allow				false

		2142						LN		82		22		false		22   Motiva to submit at least some type of summary document				false

		2143						LN		82		23		false		23   on their letterhead, per se, at a very simple, high				false

		2144						LN		82		24		false		24   level to the members of the Board of Directors or this				false

		2145						LN		82		25		false		25   Board, that of Commerce & Industry, that would help				false

		2146						PG		83		0		false		page 83				false

		2147						LN		83		1		false		 1   explain that they would be comfortable with putting				false

		2148						LN		83		2		false		 2   their name attached to it and the company's affiliation				false

		2149						LN		83		3		false		 3   with the creation of new jobs if the information that we				false

		2150						LN		83		4		false		 4   have in front of us says zero.				false

		2151						LN		83		5		false		 5                   And I hope I'm not oversimplifying the				false

		2152						LN		83		6		false		 6   process, but it's the struggle that we deal with.  And I				false

		2153						LN		83		7		false		 7   understand the level of awareness that has been brought				false

		2154						LN		83		8		false		 8   to this issue.  We sat here at the last Board of				false

		2155						LN		83		9		false		 9   Commerce & Industry meeting and there was a great deal				false

		2156						LN		83		10		false		10   of media exposure and communication about the entire				false

		2157						LN		83		11		false		11   process changing.  And even after contacting the				false

		2158						LN		83		12		false		12   companies, they didn't feel comfortable, according to				false

		2159						LN		83		13		false		13   what I'm hearing today, in providing this Board and the				false

		2160						LN		83		14		false		14   Board members, individually or collectively, or LED or				false

		2161						LN		83		15		false		15   the State or whoever with some additional explanation in				false

		2162						LN		83		16		false		16   writing that they would feel comfortable with, and				false

		2163						LN		83		17		false		17   that's the challenge that I think we face.				false

		2164						LN		83		18		false		18                   Thank you.				false

		2165						LN		83		19		false		19               MR. HOUSE:				false

		2166						LN		83		20		false		20                   Mr. Windham.				false

		2167						LN		83		21		false		21               MR. WINDHAM:				false

		2168						LN		83		22		false		22                   Mr. House.				false

		2169						LN		83		23		false		23               MR. HOUSE:				false

		2170						LN		83		24		false		24                   Can I briefly add to what's been said,				false

		2171						LN		83		25		false		25   and that in putting together this executive order, it				false

		2172						PG		84		0		false		page 84				false

		2173						LN		84		1		false		 1   was made clear to us in putting together this executive				false

		2174						LN		84		2		false		 2   order that the Governor did not favor MCAs, and, quite				false

		2175						LN		84		3		false		 3   frankly, the department has had quite a few questions				false

		2176						LN		84		4		false		 4   about it.  It's maybe something that should have been				false

		2177						LN		84		5		false		 5   tended to before.  But at the end of the day, the				false

		2178						LN		84		6		false		 6   exception to going forward or the ability to go forward				false

		2179						LN		84		7		false		 7   on the MCAs under -- not being under the executive order				false

		2180						LN		84		8		false		 8   is premised upon a very, what I try to make as narrow as				false

		2181						LN		84		9		false		 9   possible a definition, which is provide for new jobs at				false

		2182						LN		84		10		false		10   a completed manufacturing plant or establishment.  So				false

		2183						LN		84		11		false		11   someone's going to have to come before you and link a				false

		2184						LN		84		12		false		12   new job to the particular MCA, not say we have a series				false

		2185						LN		84		13		false		13   of -- at least, in my opinion, not say we have a series				false

		2186						LN		84		14		false		14   of MCAs and we have employees over here who continue to				false

		2187						LN		84		15		false		15   benefit from it.  The Governor wanted this to be very				false

		2188						LN		84		16		false		16   narrow, and that's what we tried to reflect in drafting				false

		2189						LN		84		17		false		17   it.  And that's from meetings with the Governor, and				false

		2190						LN		84		18		false		18   Senator Adley was present.				false

		2191						LN		84		19		false		19                   So, again, I'm not telling the Board you				false

		2192						LN		84		20		false		20   shouldn't make as many inquiries.  If there's anything				false

		2193						LN		84		21		false		21   that you want to know, take as much time as you want to				false

		2194						LN		84		22		false		22   take to make a decision, but this is a narrow exception				false

		2195						LN		84		23		false		23   for MCAs.				false

		2196						LN		84		24		false		24                   When we get to other discussions under				false

		2197						LN		84		25		false		25   the executive ordered, that's going to have some				false

		2198						PG		85		0		false		page 85				false

		2199						LN		85		1		false		 1   different interpretations, but on this one, I'm just				false

		2200						LN		85		2		false		 2   telling you this is a very narrow exception.				false

		2201						LN		85		3		false		 3               MR. WINDHAM:				false

		2202						LN		85		4		false		 4                   Thank you.				false

		2203						LN		85		5		false		 5                   Are there any other question related to				false

		2204						LN		85		6		false		 6   the Motiva applications for Ms. Mandy from the Board?				false

		2205						LN		85		7		false		 7               (No response.)				false

		2206						LN		85		8		false		 8               MR. WINDHAM:				false

		2207						LN		85		9		false		 9                   All right.  Mr. Adley, would you like to				false

		2208						LN		85		10		false		10   make a motion?				false

		2209						LN		85		11		false		11               MR. ADLEY:				false

		2210						LN		85		12		false		12                   In the sense of fairness, ma'am, to what				false

		2211						LN		85		13		false		13   you have testified in difference to what you've				false

		2212						LN		85		14		false		14   presented to the Board, I'm going to move to defer				false

		2213						LN		85		15		false		15   action to give you time to clarify your position, but I				false

		2214						LN		85		16		false		16   really hope you listen to what Mr. House had to say.				false

		2215						LN		85		17		false		17   You better be able to truly tie jobs to this MCA.				false

		2216						LN		85		18		false		18                   And so everybody knows, MCAs for the				false

		2217						LN		85		19		false		19   future, they're pretty much going to be gone.  And if				false

		2218						LN		85		20		false		20   you had put it in an advanced notice application, you				false

		2219						LN		85		21		false		21   wouldn't have had any problem here at all, instead of				false

		2220						LN		85		22		false		22   avoiding the advance notice.				false

		2221						LN		85		23		false		23                   I move to defer.				false

		2222						LN		85		24		false		24               MR. RICHARD:				false

		2223						LN		85		25		false		25                   Second.				false

		2224						PG		86		0		false		page 86				false

		2225						LN		86		1		false		 1               MR. WINDHAM:				false

		2226						LN		86		2		false		 2                   Motion on the floor by Mr. Adley;				false

		2227						LN		86		3		false		 3   seconded by Mr. Richard for deferral of these				false

		2228						LN		86		4		false		 4   applications for Motiva Enterprises.  There are three of				false

		2229						LN		86		5		false		 5   them.  The numbers are 20161366, 67 -- I'm sorry.  67 is				false

		2230						LN		86		6		false		 6   a separate one.  And 20161371.  So those are being --				false

		2231						LN		86		7		false		 7   action to have a deferral on those.				false

		2232						LN		86		8		false		 8                   Is there any further discussion on this				false

		2233						LN		86		9		false		 9   motion?				false

		2234						LN		86		10		false		10               (No response.)				false

		2235						LN		86		11		false		11               MR. WINDHAM:				false

		2236						LN		86		12		false		12                   All in favor, please indicate by an				false

		2237						LN		86		13		false		13   "aye."				false

		2238						LN		86		14		false		14               (Several members respond "aye.")				false

		2239						LN		86		15		false		15               MR. WINDHAM:				false

		2240						LN		86		16		false		16                   All opposed with a "nay."				false

		2241						LN		86		17		false		17               (No response.)				false

		2242						LN		86		18		false		18               MR. WINDHAM:				false

		2243						LN		86		19		false		19                   Motiva's applications are deferred.				false

		2244						LN		86		20		false		20               MOTIVA REPRESENTATIVE:				false

		2245						LN		86		21		false		21                   Thank you.				false

		2246						LN		86		22		false		22               MR. WINDHAM:				false

		2247						LN		86		23		false		23                   Next we have three more for Noranda				false

		2248						LN		86		24		false		24   Alumina, LLC.  I believe we have a representative of the				false

		2249						LN		86		25		false		25   company.				false

		2250						PG		87		0		false		page 87				false

		2251						LN		87		1		false		 1               MR. BARRETT:				false

		2252						LN		87		2		false		 2                   Yes.  I'm Todd Barrett.  I'm controller				false

		2253						LN		87		3		false		 3   at Noranda Alumina, LLC.				false

		2254						LN		87		4		false		 4               MR. WINDHAM:				false

		2255						LN		87		5		false		 5                   Please get a little closer to the mic.				false

		2256						LN		87		6		false		 6               MR. BARRETT:				false

		2257						LN		87		7		false		 7                   These are exemptions for an unloading				false

		2258						LN		87		8		false		 8   system that actually saved the plant from closing down.				false

		2259						LN		87		9		false		 9               MR. WINDHAM:				false

		2260						LN		87		10		false		10                   Start over, please.				false

		2261						LN		87		11		false		11               MR. BARRETT:				false

		2262						LN		87		12		false		12                   I'm Todd Barrett, the controller from				false

		2263						LN		87		13		false		13   Noranda Alumina, LLC.  These exemptions are related to a				false

		2264						LN		87		14		false		14   large unloading system that actually saved the plant				false

		2265						LN		87		15		false		15   from closing down.  These are related to the main -- our				false

		2266						LN		87		16		false		16   main raw material comes from Jamaica.  We refine out the				false

		2267						LN		87		17		false		17   alumina in that raw material and we were doing so with				false

		2268						LN		87		18		false		18   gantry cranes that were original to the plant from 1956.				false

		2269						LN		87		19		false		19   To replace those cranes in the docks would have been				false

		2270						LN		87		20		false		20   over $80-million, which, right now, with the pressure				false

		2271						LN		87		21		false		21   that China's putting on the aluminum industry, we would				false

		2272						LN		87		22		false		22   never have been able to spend that to keep the plant				false

		2273						LN		87		23		false		23   open.				false

		2274						LN		87		24		false		24                   So we were able to find a solution to				false

		2275						LN		87		25		false		25   bring in, because where we are on the river, a midstream				false

		2276						PG		88		0		false		page 88				false

		2277						LN		88		1		false		 1   unloading system where we basically put hoppers on our				false

		2278						LN		88		2		false		 2   dock, kind of like basketball hoops in a sense and an				false

		2279						LN		88		3		false		 3   outsource company comes in to unload these large bauxite				false

		2280						LN		88		4		false		 4   vessels, and in doing that, we were able to keep the				false

		2281						LN		88		5		false		 5   plant open.				false

		2282						LN		88		6		false		 6                   No jobs were reduced because of this				false

		2283						LN		88		7		false		 7   project.  We were able to maintain the job count.  The				false

		2284						LN		88		8		false		 8   biggest issue was we would absolutely 100 percent would				false

		2285						LN		88		9		false		 9   have closed the facility if we could not have come up				false

		2286						LN		88		10		false		10   with a solution.				false

		2287						LN		88		11		false		11               MR. ADLEY:				false

		2288						LN		88		12		false		12                   Tell me, what is the Dolphin system?				false

		2289						LN		88		13		false		13   What is that?				false

		2290						LN		88		14		false		14               MR. BARRETT:				false

		2291						LN		88		15		false		15                   So previously ships have anchored to the				false

		2292						LN		88		16		false		16   dock, which was creating a situation here where the dock				false

		2293						LN		88		17		false		17   was pulling away and we would have had to replace the				false

		2294						LN		88		18		false		18   dock if that would have kept happening.  We actually now				false

		2295						LN		88		19		false		19   have a system that the ship does not touch the dock.  It				false

		2296						LN		88		20		false		20   anchors against this Dolphin system and then the barge				false

		2297						LN		88		21		false		21   comes in between the ship and the dock to unload the				false

		2298						LN		88		22		false		22   vessel.				false

		2299						LN		88		23		false		23               MR. ADLEY:				false

		2300						LN		88		24		false		24                   And how does the Hopper 1 and 2 relate				false

		2301						LN		88		25		false		25   to that?				false

		2302						PG		89		0		false		page 89				false

		2303						LN		89		1		false		 1               MR. BARRETT:				false

		2304						LN		89		2		false		 2                   The hopper is basically the barge				false

		2305						LN		89		3		false		 3   mounted cranes come in between the ship and the oil dock				false

		2306						LN		89		4		false		 4   we have and these hoppers sit on the dock, and the				false

		2307						LN		89		5		false		 5   barge-mounted cranes are grabbing dirt from the ship,				false

		2308						LN		89		6		false		 6   they load the hoppers.				false

		2309						LN		89		7		false		 7               MR. ADLEY:				false

		2310						LN		89		8		false		 8                   Is it safe to say that that's part of				false

		2311						LN		89		9		false		 9   the Dolphin system?				false

		2312						LN		89		10		false		10               MR. BARRETT:				false

		2313						LN		89		11		false		11                   No.  It's different from the Dolphin				false

		2314						LN		89		12		false		12   system.  The hoppers are two separable assets that sit				false

		2315						LN		89		13		false		13   on the dock.				false

		2316						LN		89		14		false		14               MR. ADLEY:				false

		2317						LN		89		15		false		15                   So your position is that if you had not				false

		2318						LN		89		16		false		16   done this, you would have had to close the facility?				false

		2319						LN		89		17		false		17               MR. BARRETT:				false

		2320						LN		89		18		false		18                   Absolutely.  If you look at our eval				false
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		2569						LN		99		7		false		 7   this was an economic environmental situation.				false

		2570						LN		99		8		false		 8               MR. WINDHAM:				false

		2571						LN		99		9		false		 9                   Thank you, Representative and Mr. Adley.				false

		2572						LN		99		10		false		10                   Richard, Mr. House.				false

		2573						LN		99		11		false		11               MR. HOUSE:				false

		2574						LN		99		12		false		12                   I would say that under the executive				false

		2575						LN		99		13		false		13   order, if it were operable, all of these things could be				false

		2576						LN		99		14		false		14   considered.  So going forward, we do have that in place.				false

		2577						LN		99		15		false		15   It has a very high burden, too, but they could all be				false

		2578						LN		99		16		false		16   considered.				false

		2579						LN		99		17		false		17                   One other thing is there may be other				false

		2580						LN		99		18		false		18   programs in the department and under the jurisdiction of				false

		2581						LN		99		19		false		19   this body that this company may be eligible to pursue or				false

		2582						LN		99		20		false		20   at least be reviewed for that may accomplish close to				false

		2583						LN		99		21		false		21   the same thing.  So we're going to look at all of those				false

		2584						LN		99		22		false		22   alternatives.				false

		2585						LN		99		23		false		23               MR. ADLEY:				false

		2586						LN		99		24		false		24                   And that's wise, also.  And when you				false

		2587						LN		99		25		false		25   bring that list or whatever y'all find, should we defer				false

		2588						PG		100		0		false		page 100				false

		2589						LN		100		1		false		 1   it, I think that would be helpful.				false

		2590						LN		100		2		false		 2               MR. HOUSE:				false

		2591						LN		100		3		false		 3                   Yes, sir.				false

		2592						LN		100		4		false		 4               MR. WINDHAM:				false

		2593						LN		100		5		false		 5                   Any other questions?				false

		2594						LN		100		6		false		 6               (No response.)				false

		2595						LN		100		7		false		 7               MR. MILLER:				false

		2596						LN		100		8		false		 8                   I make a motion --				false

		2597						LN		100		9		false		 9               MR. ADLEY:				false

		2598						LN		100		10		false		10                   I would make a motion, if I can, if it's				false

		2599						LN		100		11		false		11   in order to defer, to give everyone time to do that.				false

		2600						LN		100		12		false		12               MR. WINDHAM:				false

		2601						LN		100		13		false		13                   All right.  Mr. Adley made a motion to				false

		2602						LN		100		14		false		14   defer the three for Noranda Alumina, and Mr. Miller				false

		2603						LN		100		15		false		15   seconded it.  The applications are 20161098, 20161104				false

		2604						LN		100		16		false		16   and 20161102.				false

		2605						LN		100		17		false		17                   Any further discussion?				false

		2606						LN		100		18		false		18               (No response.)				false

		2607						LN		100		19		false		19               MR. WINDHAM:				false

		2608						LN		100		20		false		20                   All in favor, indicate with an "aye."				false

		2609						LN		100		21		false		21               (Several members respond "aye.")				false

		2610						LN		100		22		false		22               MR. WINDHAM:				false

		2611						LN		100		23		false		23                   All opposed with a "nay."				false

		2612						LN		100		24		false		24               (No response.)				false

		2613						LN		100		25		false		25               MR. WINDHAM:				false

		2614						PG		101		0		false		page 101				false

		2615						LN		101		1		false		 1                   Motion carries.  Those three are				false

		2616						LN		101		2		false		 2   deferred.  Look forward to seeing you in a couple				false

		2617						LN		101		3		false		 3   months.				false

		2618						LN		101		4		false		 4               MR. BARRETT:				false

		2619						LN		101		5		false		 5                   Thank you.				false

		2620						LN		101		6		false		 6               MR. WINDHAM:				false

		2621						LN		101		7		false		 7                   All right.  The last one that we have to				false

		2622						LN		101		8		false		 8   consider for no advanced -- filed no advanced				false

		2623						LN		101		9		false		 9   notification filed, but miscellaneous capital addition,				false

		2624						LN		101		10		false		10   otherwise known as an MCA, was filed prior to June 24th				false

		2625						LN		101		11		false		11   is Textron Marine & Land Systems.				false

		2626						LN		101		12		false		12                   Is there someone here that represents				false

		2627						LN		101		13		false		13   Textron?				false

		2628						LN		101		14		false		14               MR. ADLEY:				false

		2629						LN		101		15		false		15                   I have some -- I do have several				false

		2630						LN		101		16		false		16   questions for them.  Albeit they're creating some jobs,				false

		2631						LN		101		17		false		17   there are some questions about the relationship of the				false

		2632						LN		101		18		false		18   building to the facility and I just -- are they here?				false

		2633						LN		101		19		false		19               MR. WINDHAM:				false

		2634						LN		101		20		false		20                   I don't think so.				false

		2635						LN		101		21		false		21               MS. CHENG:				false

		2636						LN		101		22		false		22                   I did notify them to be here.				false

		2637						LN		101		23		false		23               MR. ADLEY:				false

		2638						LN		101		24		false		24                   I'm sorry?  Say that --				false

		2639						LN		101		25		false		25               MS. CHENG:				false

		2640						PG		102		0		false		page 102				false

		2641						LN		102		1		false		 1                   I did notify them to be here.				false

		2642						LN		102		2		false		 2               MR. ADLEY:				false

		2643						LN		102		3		false		 3                   Then let me suggest before -- we did				false

		2644						LN		102		4		false		 4   this, I think, at our last meeting when people were not				false

		2645						LN		102		5		false		 5   here to ask questions, we deferred them until they could				false

		2646						LN		102		6		false		 6   get here, and I would ask the Board that we defer action				false

		2647						LN		102		7		false		 7   on this until we can ask them.  I've got some questions				false

		2648						LN		102		8		false		 8   for them that I think they ought to answer.				false

		2649						LN		102		9		false		 9               MR. WINDHAM:				false

		2650						LN		102		10		false		10                   I'll take that as a motion to defer				false

		2651						LN		102		11		false		11   Textron Marine, seconded by Mr. Manny.				false

		2652						LN		102		12		false		12                   Any discussion?				false

		2653						LN		102		13		false		13               (No response.)				false

		2654						LN		102		14		false		14               MR. ADLEY:				false

		2655						LN		102		15		false		15                   Any additional comments from the public?				false

		2656						LN		102		16		false		16               (No response.)				false

		2657						LN		102		17		false		17               MR. WINDHAM:				false

		2658						LN		102		18		false		18                   All in favor, please indicate with an				false

		2659						LN		102		19		false		19   "aye."				false

		2660						LN		102		20		false		20               (Several members respond "aye.")				false

		2661						LN		102		21		false		21               MR. WINDHAM:				false

		2662						LN		102		22		false		22                   All opposed with a "nay."				false

		2663						LN		102		23		false		23               (No response.)				false

		2664						LN		102		24		false		24               MR. WINDHAM:				false

		2665						LN		102		25		false		25                   Motion carries.  Textron Marine & Land				false

		2666						PG		103		0		false		page 103				false

		2667						LN		103		1		false		 1   Systems, Application Number 20161269 is deferred.				false

		2668						LN		103		2		false		 2               MS. CHENG:				false

		2669						LN		103		3		false		 3                   That concludes the new application				false

		2670						LN		103		4		false		 4   portion of the Industrial Tax Exemption Program agenda.				false

		2671						LN		103		5		false		 5                   I have 16 renewals.				false

		2672						LN		103		6		false		 6               MR. WINDHAM:				false

		2673						LN		103		7		false		 7                   All right.  Before we start on listing				false

		2674						LN		103		8		false		 8   each one of them, there are a number of people that want				false

		2675						LN		103		9		false		 9   to speak about renewals, and I believe some of them are				false

		2676						LN		103		10		false		10   specific and some of them are general, so I think it				false

		2677						LN		103		11		false		11   would be best to proceed with general comments about the				false

		2678						LN		103		12		false		12   renewals for anyone that would like to discuss in				false

		2679						LN		103		13		false		13   general the issues of renewals for the Industrial Tax				false

		2680						LN		103		14		false		14   Exemption Program.  Then we will go through them				false

		2681						LN		103		15		false		15   individually, and if people have comments or				false

		2682						LN		103		16		false		16   observations about the specific entities that are				false

		2683						LN		103		17		false		17   applying for the renewal, we'll bring those individuals				false

		2684						LN		103		18		false		18   up.				false

		2685						LN		103		19		false		19               MR. CAGE:				false

		2686						LN		103		20		false		20                   Good morning.  My name is Edward Cage.				false

		2687						LN		103		21		false		21   I'm with Together Louisiana.  First of all, we want to				false

		2688						LN		103		22		false		22   thank the commission for this opportunity to speak				false

		2689						LN		103		23		false		23   before you on Industrial Tax Exemption renewals.				false

		2690						LN		103		24		false		24                   First of all, I'd like to repeat				false

		2691						LN		103		25		false		25   something that Senator Adley said earlier, there's no				false

		2692						PG		104		0		false		page 104				false

		2693						LN		104		1		false		 1   10-year automatic renewal.  So what that means to me,				false

		2694						LN		104		2		false		 2   after the initial five years, it's a new application, so				false

		2695						LN		104		3		false		 3   it should go through a new process and not be automatic.				false

		2696						LN		104		4		false		 4                   And I want to apologize for my voice.  I				false

		2697						LN		104		5		false		 5   was at the Saints game yesterday.  Heartbreaking loss,				false

		2698						LN		104		6		false		 6   but, you know, I thought about the ITEP and renewals and				false

		2699						LN		104		7		false		 7   thought about the Saints game and what the NFL is doing				false

		2700						LN		104		8		false		 8   now.  You know, Roger Goodell issued, let's say, an				false

		2701						LN		104		9		false		 9   executive order saying now when an extra point is				false

		2702						LN		104		10		false		10   kicked, the ball is placed on the 20 yard line and not				false

		2703						LN		104		11		false		11   the 2 yard line, so it's a new rule.  Now, the teams in				false

		2704						LN		104		12		false		12   the NFL have to go by this rule.  They can't say, "Well,				false

		2705						LN		104		13		false		13   wait a minute.  My kicker -- I only got this kicker				false

		2706						LN		104		14		false		14   because it was the 2 yard line where the ball was				false

		2707						LN		104		15		false		15   placed."  You have to go by the new rules.  And this				false

		2708						LN		104		16		false		16   executive order that the Governor signed -- first of				false

		2709						LN		104		17		false		17   all, under your old rule, there's no automatic renewal,				false

		2710						LN		104		18		false		18   so it's treated as a new application that should go				false

		2711						LN		104		19		false		19   under the executive order that the Governor issued.				false

		2712						LN		104		20		false		20                   And, Senator Adley, you said hopefully				false

		2713						LN		104		21		false		21   sometime soon that executive order will go into full				false

		2714						LN		104		22		false		22   effect.  We hope that soon is today.  We need that soon				false

		2715						LN		104		23		false		23   to be today or sooner than next year, because as stated				false

		2716						LN		104		24		false		24   earlier, our parishes or local governments are hurting				false

		2717						LN		104		25		false		25   and they should have a say so and a voice.  And the				false

		2718						PG		105		0		false		page 105				false

		2719						LN		105		1		false		 1   longer we wait, the more they will hurt.  So we're				false

		2720						LN		105		2		false		 2   asking, demanding, that the renewals go under the				false

		2721						LN		105		3		false		 3   executive order and not any of the old rules because of				false

		2722						LN		105		4		false		 4   circumstances have changed.				false

		2723						LN		105		5		false		 5                   Thank you.				false

		2724						LN		105		6		false		 6               MR. WINDHAM:				false

		2725						LN		105		7		false		 7                   Thank you, Mr. Cage.				false

		2726						LN		105		8		false		 8                   Are there any questions for Mr. Cage?				false

		2727						LN		105		9		false		 9               MR. THOMPSON:				false

		2728						LN		105		10		false		10                   A question I wanted to ask you -- I				false

		2729						LN		105		11		false		11   agree with you.  You and I go way back, but when we're				false

		2730						LN		105		12		false		12   talk about exemptions for parishes and for -- Senator				false

		2731						LN		105		13		false		13   Adley made a good point a while ago.  Parishes need --				false

		2732						LN		105		14		false		14   and others.  Thomas made that suggestion.  Parishes need				false

		2733						LN		105		15		false		15   to be able to speak out on this, because, you know, like				false

		2734						LN		105		16		false		16   I know, up in the River Parishes along the river, some				false

		2735						LN		105		17		false		17   places have not been developed in 40 years and you				false

		2736						LN		105		18		false		18   almost have to buy into allowing them some leeway to get				false

		2737						LN		105		19		false		19   them to invest in those parishes.  And I know you know				false

		2738						LN		105		20		false		20   that.  But I would like us, as a legislative body, also				false

		2739						LN		105		21		false		21   as this Board to have as much information as we can so				false

		2740						LN		105		22		false		22   we can make the best decision.  It's not a one size fits				false

		2741						LN		105		23		false		23   all.  That's the point I'd like for us to remember.				false

		2742						LN		105		24		false		24   Every area.  Some people would turn their back and not				false

		2743						LN		105		25		false		25   be very happy maybe on 25 or 50 jobs, but in my area, as				false

		2744						PG		106		0		false		page 106				false

		2745						LN		106		1		false		 1   you know, we look for every one job.  And so we need to				false

		2746						LN		106		2		false		 2   do a better investigation of this, and I think that's				false

		2747						LN		106		3		false		 3   what the Governor is about.				false

		2748						LN		106		4		false		 4                   We don't want to mistreat anybody or				false

		2749						LN		106		5		false		 5   mishandle them.  We want them all to prosper.  But I get				false

		2750						LN		106		6		false		 6   your point, and I'm for it.				false

		2751						LN		106		7		false		 7               MR. CAGE:				false

		2752						LN		106		8		false		 8                   I just want to respond to that.  And				false

		2753						LN		106		9		false		 9   appreciate that, Senator Thompson, and that's exactly				false

		2754						LN		106		10		false		10   why we're here.  We want the executive order to be in				false

		2755						LN		106		11		false		11   full force.  Part of it is Exhibit B where the locals				false

		2756						LN		106		12		false		12   give their input on whether they want to grant the				false

		2757						LN		106		13		false		13   exemption to what extent.  That is missing.  And the				false

		2758						LN		106		14		false		14   longer we delay it, we're hurting them more.  We're not				false

		2759						LN		106		15		false		15   giving them a voice at the table, supposedly, in this				false

		2760						LN		106		16		false		16   democratic process.				false

		2761						LN		106		17		false		17               MR. THOMPSON:				false

		2762						LN		106		18		false		18                   Thank you, Mr. Cage.  Thank you, Senator				false

		2763						LN		106		19		false		19   Thompson.				false

		2764						LN		106		20		false		20                    Another comment from Mr. Adley.				false

		2765						LN		106		21		false		21               MR. ADLEY:				false

		2766						LN		106		22		false		22                   I just, I have to say something about				false

		2767						LN		106		23		false		23   that, particularly in the Governor's defense.  It's very				false

		2768						LN		106		24		false		24   difficult to be Devil's advocate against the very thing				false

		2769						LN		106		25		false		25   that you and I and the Governor are trying to accomplish				false

		2770						PG		107		0		false		page 107				false

		2771						LN		107		1		false		 1   here.  We both and all of us agree that timing is the				false

		2772						LN		107		2		false		 2   issue.  After lengthy meetings with LED and with the				false

		2773						LN		107		3		false		 3   Governor looking at what liabilities that might be in				false

		2774						LN		107		4		false		 4   front of the state pending when we move and how we move				false

		2775						LN		107		5		false		 5   is how he came to these decisions on timing.  We both				false

		2776						LN		107		6		false		 6   agree with you that we're not necessarily opposed to				false

		2777						LN		107		7		false		 7   renewal.  We are opposed to renewals for 100 percent of				false

		2778						LN		107		8		false		 8   the tax base.  And so the issue is when and how do you				false

		2779						LN		107		9		false		 9   get implemented a cap on that.  Moving on that today,				false

		2780						LN		107		10		false		10   the Governor's legal counsel and the Governor believes				false

		2781						LN		107		11		false		11   that we need a definitive date set for that.  That date				false

		2782						LN		107		12		false		12   will be, as I said, soon.  And that's --				false

		2783						LN		107		13		false		13                   But I think you need -- I think				false

		2784						LN		107		14		false		14   everybody here needs to understand we're for what you				false

		2785						LN		107		15		false		15   want to do, but listen to this:  1936, that's when this				false

		2786						LN		107		16		false		16   started, this mess we find ourselves in, and thanks to				false

		2787						LN		107		17		false		17   you and your research -- this would be of interest to				false

		2788						LN		107		18		false		18   everybody on this Board.  In 1936, this provision was				false

		2789						LN		107		19		false		19   inside a constitution amendment down deep below the				false

		2790						LN		107		20		false		20   homestead exemption and not a single newspaper article				false

		2791						LN		107		21		false		21   written anywhere that we can find promoting this idea,				false

		2792						LN		107		22		false		22   but it started and it has been running like a choo-choo				false

		2793						LN		107		23		false		23   train ever since.				false

		2794						LN		107		24		false		24                   And in the Governor's defense, he's				false

		2795						LN		107		25		false		25   taken more steps than anyone in this state to get				false

		2796						PG		108		0		false		page 108				false

		2797						LN		108		1		false		 1   control of it, has in all of this time, and we are going				false

		2798						LN		108		2		false		 2   to do that.  I am convinced we are going to do that, but				false

		2799						LN		108		3		false		 3   I'm going to say, don't give up your fight, don't give				false

		2800						LN		108		4		false		 4   up your voice.  Keep hard.  We're for you.  We want you				false

		2801						LN		108		5		false		 5   to do it, but it is a timing issue that we're				false

		2802						LN		108		6		false		 6   desperately working every day to try to work through it.				false

		2803						LN		108		7		false		 7   If you've been to our rules committee meetings, you know				false

		2804						LN		108		8		false		 8   how specifically we dig and dig and dig to try to fix				false

		2805						LN		108		9		false		 9   these problems.  It takes some time.  It does.				false

		2806						LN		108		10		false		10               MR. CAGE:				false

		2807						LN		108		11		false		11                   Thank you, sir.				false

		2808						LN		108		12		false		12               MR. WINDHAM:				false

		2809						LN		108		13		false		13                   Thank you, Mr. Cage.  Thank you, Mr.				false

		2810						LN		108		14		false		14   Adley.				false

		2811						LN		108		15		false		15                   I believe next we have Ms. Rene				false

		2812						LN		108		16		false		16   Singleton.				false

		2813						LN		108		17		false		17               MS. SINGLETON:				false

		2814						LN		108		18		false		18                   Good morning.  I'm with together				false

		2815						LN		108		19		false		19   Louisiana.				false

		2816						LN		108		20		false		20               MR. WINDHAM:				false

		2817						LN		108		21		false		21                   Please state your name, too.				false

		2818						LN		108		22		false		22               MS. SINGLETON:				false

		2819						LN		108		23		false		23                   My name is Rene Singleton.  Thank you				false

		2820						LN		108		24		false		24   for letting me speak before you.  I would just like to				false

		2821						LN		108		25		false		25   support what my colleague, Dianne Hanley, is saying and				false

		2822						PG		109		0		false		page 109				false

		2823						LN		109		1		false		 1   Mr. Cage.  We appreciate all that you do.  We especially				false

		2824						LN		109		2		false		 2   appreciate the changes that this Governor is trying to				false

		2825						LN		109		3		false		 3   enact for the benefit of the State of Louisiana.				false

		2826						LN		109		4		false		 4                   And the two points that really do matter				false

		2827						LN		109		5		false		 5   to me are the points where local governments, local				false

		2828						LN		109		6		false		 6   entities, the school boards, the sheriffs, the police,				false

		2829						LN		109		7		false		 7   the police juries would have a say in whether or not				false

		2830						LN		109		8		false		 8   companies get tax exemptions that will negatively impact				false

		2831						LN		109		9		false		 9   them.  And I think they ought to be able to weigh				false

		2832						LN		109		10		false		10   whether or not there's a negative impact, and I think				false

		2833						LN		109		11		false		11   it's very, very critical that you reach out to them and				false

		2834						LN		109		12		false		12   let them have some say so, they have a place at the				false

		2835						LN		109		13		false		13   table, that they have valuable input.  They're going to				false

		2836						LN		109		14		false		14   be very, very careful in how they do it, and I think				false

		2837						LN		109		15		false		15   they could do it -- I think they could do it more				false

		2838						LN		109		16		false		16   efficiently that anybody else because they're right				false

		2839						LN		109		17		false		17   there.  They have an understanding of the immediacy of				false

		2840						LN		109		18		false		18   their problems and what's needed.				false

		2841						LN		109		19		false		19                   And the other thing I think is very,				false

		2842						LN		109		20		false		20   very important, and I heard you talking about it				false

		2843						LN		109		21		false		21   specifically, and I really do appreciate what you said,				false

		2844						LN		109		22		false		22   Senator Adley, job creation.  It ought to be directly				false

		2845						LN		109		23		false		23   tied to job creation.  I would love one of those				false

		2846						LN		109		24		false		24   million-dollar jobs, one of those $12-million jobs, but				false

		2847						LN		109		25		false		25   I just think that's excessive.  I appreciate the fact				false

		2848						PG		110		0		false		page 110				false

		2849						LN		110		1		false		 1   that you do, too.  So thank you.				false

		2850						LN		110		2		false		 2               MR. WINDHAM:				false

		2851						LN		110		3		false		 3                   Any questions of Ms. Singleton?				false

		2852						LN		110		4		false		 4               (No response.)				false

		2853						LN		110		5		false		 5               MR. WINDHAM:				false

		2854						LN		110		6		false		 6                   Thank you, Ms. Singleton.				false

		2855						LN		110		7		false		 7               MS. SINGLETON:				false

		2856						LN		110		8		false		 8                   You're welcome.				false

		2857						LN		110		9		false		 9               MR. WINDHAM:				false

		2858						LN		110		10		false		10                   All right.  Next I believe we have Cathy				false

		2859						LN		110		11		false		11   Rhorer Wascom.				false

		2860						LN		110		12		false		12                   Please come forward and introduce				false

		2861						LN		110		13		false		13   yourself.				false

		2862						LN		110		14		false		14                   I notice, Ms. Wascom, are you speaking				false

		2863						LN		110		15		false		15   on specific or is this general?				false

		2864						LN		110		16		false		16               MS. WASCOM:				false

		2865						LN		110		17		false		17                   I can speak in general and in specific				false

		2866						LN		110		18		false		18   if you want to break...				false

		2867						LN		110		19		false		19               MR. WINDHAM:				false

		2868						LN		110		20		false		20                   I'm going to take up the specific ones				false

		2869						LN		110		21		false		21   when those applications come up.				false

		2870						LN		110		22		false		22               MS. WASCOM:				false

		2871						LN		110		23		false		23                   Okay.  I can -- well, I'm just go ahead				false

		2872						LN		110		24		false		24   and speak right now since I'm at the table.				false

		2873						LN		110		25		false		25                   Kathy Rhorer Wascom.  Today I'm				false

		2874						PG		111		0		false		page 111				false

		2875						LN		111		1		false		 1   representing myself.  I do work in the legislative arena				false

		2876						LN		111		2		false		 2   on behalf of environmental issues and am a member of the				false

		2877						LN		111		3		false		 3   local board that has taxing authority in East Baton				false

		2878						LN		111		4		false		 4   Rouge Parish, so I come from a lot of, you know,				false

		2879						LN		111		5		false		 5   different arenas on this issue.  But I really think it				false

		2880						LN		111		6		false		 6   is vitally important after the Governor signed the				false

		2881						LN		111		7		false		 7   executive order that the anticipation of local input on				false

		2882						LN		111		8		false		 8   these tax exemptions needs to be implemented as quickly				false

		2883						LN		111		9		false		 9   as possible, especially in our local school boards.  I				false

		2884						LN		111		10		false		10   believe we're the only state that actually allows				false

		2885						LN		111		11		false		11   exemptions to be applied to school boards.  Our school				false

		2886						LN		111		12		false		12   boards desperately need money and they need to be able				false

		2887						LN		111		13		false		13   to make the decision on these exemptions.				false

		2888						LN		111		14		false		14                   Also, our sheriffs, especially in East				false

		2889						LN		111		15		false		15   Baton Rouge Parish, are in desperate need of money, and				false

		2890						LN		111		16		false		16   they would need a voice, also, in the exemptions.				false

		2891						LN		111		17		false		17   Whether or not it is applicable to East Baton Rouge				false

		2892						LN		111		18		false		18   Parish, our parks and our libraries and our				false

		2893						LN		111		19		false		19   transportation system are also have funding through				false

		2894						LN		111		20		false		20   local property taxes that we have to ask the citizens to				false

		2895						LN		111		21		false		21   pay these property taxes.  When the companies have				false

		2896						LN		111		22		false		22   exemptions from the property taxes, we have to go to our				false

		2897						LN		111		23		false		23   local citizens to vote for this, so I think it's vitally				false

		2898						LN		111		24		false		24   important that the local input on these industrial tax				false

		2899						LN		111		25		false		25   exemptions be implemented as soon as possible, and when				false

		2900						PG		112		0		false		page 112				false

		2901						LN		112		1		false		 1   you look at these, that you consider that.  Thank you.				false

		2902						LN		112		2		false		 2               MR. WINDHAM:				false

		2903						LN		112		3		false		 3                   Any questions for Ms. Wascom?  Any Board				false

		2904						LN		112		4		false		 4   members?				false

		2905						LN		112		5		false		 5               (No response.)				false

		2906						LN		112		6		false		 6               MR. WINDHAM:				false

		2907						LN		112		7		false		 7                   Thank you, Ms. Wascom.				false

		2908						LN		112		8		false		 8                   All right.  I believe next we have Ms.				false

		2909						LN		112		9		false		 9   Carmen Weisner.				false

		2910						LN		112		10		false		10               MS. WEISNER:				false

		2911						LN		112		11		false		11                   I'll waive.				false

		2912						LN		112		12		false		12               MR. WINDHAM:				false

		2913						LN		112		13		false		13                   All right.  She waives.  Thank you.				false

		2914						LN		112		14		false		14                   All right.  So --				false

		2915						LN		112		15		false		15               MR. ADLEY:				false

		2916						LN		112		16		false		16                   Are there people here today for these				false

		2917						LN		112		17		false		17   renewals?  Are the companies here?				false

		2918						LN		112		18		false		18               MR. WINDHAM:				false

		2919						LN		112		19		false		19                   Some of them are here, yes.				false

		2920						LN		112		20		false		20                   Ms. Cheng, do you want to go down the				false

		2921						LN		112		21		false		21   list?  First we'll do the advanced notification filed				false

		2922						LN		112		22		false		22   with an original application.				false

		2923						LN		112		23		false		23               MS. CHENG:				false

		2924						LN		112		24		false		24                   20100679, Baker Hughes Oilfield				false

		2925						LN		112		25		false		25   Operations, Inc. in Bossier Parish; 20100924, CAP				false

		2926						PG		113		0		false		page 113				false

		2927						LN		113		1		false		 1   Technologies, LLC in Livingston Parish; 2000- --				false

		2928						LN		113		2		false		 2               MR. ADLEY:				false

		2929						LN		113		3		false		 3                   Before you just bounce on to -- can we				false

		2930						LN		113		4		false		 4   find out, when you go through the list, do they have				false

		2931						LN		113		5		false		 5   people here?  Does Baker Hughes have somebody here?				false

		2932						LN		113		6		false		 6               MR. WINDHAM:				false

		2933						LN		113		7		false		 7                   Baker Hughes?				false

		2934						LN		113		8		false		 8                   Yes.				false

		2935						LN		113		9		false		 9                   CAP Technologies?				false

		2936						LN		113		10		false		10                   Yes.				false

		2937						LN		113		11		false		11               MS. CHENG:				false

		2938						LN		113		12		false		12                   20100879, Folder Coffee Company in				false

		2939						LN		113		13		false		13   Orleans Parish and 20100878, Folger Coffee Company in				false

		2940						LN		113		14		false		14   Orleans Parish.				false

		2941						LN		113		15		false		15               MR. WINDHAM:				false

		2942						LN		113		16		false		16                   Representative from Folgers here?				false

		2943						LN		113		17		false		17                   No.				false

		2944						LN		113		18		false		18               MS. CHENG:				false

		2945						LN		113		19		false		19                   20110805, K&W Patten's Metal Express,				false

		2946						LN		113		20		false		20   LLC in Livingston Parish.				false

		2947						LN		113		21		false		21               MR. WINDHAM:				false

		2948						LN		113		22		false		22                   Representative from K&W?				false

		2949						LN		113		23		false		23                   Yes.				false

		2950						LN		113		24		false		24               MS. CHENG:				false

		2951						LN		113		25		false		25                   20110818 Kennedy Rice Mill, LLC, doing				false

		2952						PG		114		0		false		page 114				false

		2953						LN		114		1		false		 1   business as Kennedy Rice Mill in Morehouse Parish.				false

		2954						LN		114		2		false		 2               MR. WINDHAM:				false

		2955						LN		114		3		false		 3                   Representative from Kennedy Rice Mill in				false

		2956						LN		114		4		false		 4   the audience?				false

		2957						LN		114		5		false		 5               (No response.)				false

		2958						LN		114		6		false		 6               MR. WINDHAM:				false

		2959						LN		114		7		false		 7                   No.				false

		2960						LN		114		8		false		 8                   Senator Thompson will speak to that.				false

		2961						LN		114		9		false		 9               MR. ADLEY:				false

		2962						LN		114		10		false		10                   Can we deal with these as a group before				false

		2963						LN		114		11		false		11   we move to the notice?				false

		2964						LN		114		12		false		12               MR. WINDHAM:				false

		2965						LN		114		13		false		13                   The ones that have no representatives?				false

		2966						LN		114		14		false		14               MR. ADLEY:				false

		2967						LN		114		15		false		15                   Well, I was going to suggest, I was				false

		2968						LN		114		16		false		16   going to suggest is approval of those that are present				false

		2969						LN		114		17		false		17   and deferring those are that are not.  I would do that				false

		2970						LN		114		18		false		18   throughout this process, and the reason for that is				false

		2971						LN		114		19		false		19   this:  These renewals are for the benefit of the				false

		2972						LN		114		20		false		20   company.  I mean, they're not the benefit of anybody				false

		2973						LN		114		21		false		21   else, and it just seems to me that they ought to at				false

		2974						LN		114		22		false		22   least show up for these hearings.				false

		2975						LN		114		23		false		23               MR. WINDHAM:				false

		2976						LN		114		24		false		24                   All right.  I'll take that as a motion				false

		2977						LN		114		25		false		25   then, but the only one we have that has no				false

		2978						PG		115		0		false		page 115				false

		2979						LN		115		1		false		 1   representation is Folger Coffee Company.  So those, the				false

		2980						LN		115		2		false		 2   motion that you --				false

		2981						LN		115		3		false		 3               MR. ADLEY:				false

		2982						LN		115		4		false		 4                   No.  You had rice mill and Folger, I				false

		2983						LN		115		5		false		 5   think were the two.				false

		2984						LN		115		6		false		 6               MR. WINDHAM:				false

		2985						LN		115		7		false		 7                   I believe Senator Thompson wants to				false

		2986						LN		115		8		false		 8   speak on behalf of the rice mill.				false

		2987						LN		115		9		false		 9               MR. THOMPSON:				false

		2988						LN		115		10		false		10                   I'll speak to Kennedy Rice if you have				false

		2989						LN		115		11		false		11   any questions.				false

		2990						LN		115		12		false		12                   It's one of the largest employers in				false

		2991						LN		115		13		false		13   Morehouse Parish and built just recently in the last				false

		2992						LN		115		14		false		14   five years.  One of the largest rice mills in the state.				false

		2993						LN		115		15		false		15   And I'm like others here, if they were not adding jobs,				false

		2994						LN		115		16		false		16   I would not be for that.				false

		2995						LN		115		17		false		17               MR. WINDHAM:				false

		2996						LN		115		18		false		18                   Thank you, Senator Thompson.				false

		2997						LN		115		19		false		19               MR. THOMPSON:				false

		2998						LN		115		20		false		20                   I might be for the company, but I'd be				false

		2999						LN		115		21		false		21   wanting jobs.				false

		3000						LN		115		22		false		22               MR. WINDHAM:				false

		3001						LN		115		23		false		23                   Certainly.  I understand that,				false

		3002						LN		115		24		false		24   especially in the area that you represent.				false

		3003						LN		115		25		false		25                   All right.  With that, the motion is to				false

		3004						PG		116		0		false		page 116				false

		3005						LN		116		1		false		 1   defer the Folgers one; correct?				false

		3006						LN		116		2		false		 2               MR. ADLEY:				false

		3007						LN		116		3		false		 3                   Yes.				false

		3008						LN		116		4		false		 4               MR. WINDHAM:				false

		3009						LN		116		5		false		 5                   Is there a second?				false

		3010						LN		116		6		false		 6               MR. THOMPSON:				false

		3011						LN		116		7		false		 7                   Second.				false

		3012						LN		116		8		false		 8               MR. WINDHAM:				false

		3013						LN		116		9		false		 9                   Seconded by Senator Thompson.				false

		3014						LN		116		10		false		10                   We've had discussion on the renewals				false

		3015						LN		116		11		false		11   from the audience.				false

		3016						LN		116		12		false		12               MR. BAGERT:				false

		3017						LN		116		13		false		13                   We'd like to speak --				false

		3018						LN		116		14		false		14               MR. WINDHAM:				false

		3019						LN		116		15		false		15                   No.  That was the general.  Now we are				false

		3020						LN		116		16		false		16   going to the specifics.  I believe Mr. Bagert wants to				false

		3021						LN		116		17		false		17   address specifically one of the applications.				false

		3022						LN		116		18		false		18                   Please state your name and who you				false

		3023						LN		116		19		false		19   represent.				false

		3024						LN		116		20		false		20               MR. BAGERT:				false

		3025						LN		116		21		false		21                   Again, I'm Broderick Bagert with				false

		3026						LN		116		22		false		22   Together Louisiana and Together Baton Rouge.  These are				false

		3027						LN		116		23		false		23   renewals, and I'd like to, before sharing some analyses				false

		3028						LN		116		24		false		24   that we've done, the constitutional provision of the				false

		3029						LN		116		25		false		25   Industrial Tax Exemption is the 7th Article, Paragraph				false

		3030						PG		117		0		false		page 117				false

		3031						LN		117		1		false		 1   21, "Notwithstanding any contrary provision of the				false

		3032						LN		117		2		false		 2   section the State Board of Commerce & Industry or its				false

		3033						LN		117		3		false		 3   successor, with the approval of the Governor, may enter				false

		3034						LN		117		4		false		 4   into contracts for the exemption from ad valorem taxes				false

		3035						LN		117		5		false		 5   for a new manufacturing establishment or to an				false

		3036						LN		117		6		false		 6   additional manufacturing establishment on such terms and				false

		3037						LN		117		7		false		 7   conditions as the Board, with the approval of the				false

		3038						LN		117		8		false		 8   Governor, deems in the best interest of the State.  The				false

		3039						LN		117		9		false		 9   exemption shall be for an initial term of no more than				false

		3040						LN		117		10		false		10   five calendar years and may be renewed for an additional				false

		3041						LN		117		11		false		11   five years."  The notion that that creates liability if				false

		3042						LN		117		12		false		12   the discretion of this Board that any particular				false

		3043						LN		117		13		false		13   application or range of applications is not in the best				false

		3044						LN		117		14		false		14   interest of the state is one that's confusing.  Why when				false

		3045						LN		117		15		false		15   the constitution says its the responsibility and the				false

		3046						LN		117		16		false		16   obligation of this Board with approval of the Governor				false

		3047						LN		117		17		false		17   would the use of that discretion be deemed a cause for				false

		3048						LN		117		18		false		18   liability?  You clearly have the discretion, and we				false

		3049						LN		117		19		false		19   would encourage you to take a look at some of the				false

		3050						LN		117		20		false		20   details or the track record, in particular around jobs				false

		3051						LN		117		21		false		21   creations, of these applications.				false

		3052						LN		117		22		false		22                   I'd like to direct your attention to two				false

		3053						LN		117		23		false		23   places.  One is in the agenda from the Board's				false

		3054						LN		117		24		false		24   material -- I mean, from the staff's material, under				false

		3055						LN		117		25		false		25   Baker Hughes Oilfield Operations, Inc., in the column				false

		3056						PG		118		0		false		page 118				false

		3057						LN		118		1		false		 1   all of the way to right-hand side, it says the "Number				false

		3058						LN		118		2		false		 2   of full-time employees as reported by company."  The				false

		3059						LN		118		3		false		 3   first year off exemption, 214 full-time employees, and				false

		3060						LN		118		4		false		 4   then the current is 105.  If you were to go back to				false

		3061						LN		118		5		false		 5   their application, which they filed in 2012 and the				false

		3062						LN		118		6		false		 6   Board approved December 11th, 2012, there was a				false

		3063						LN		118		7		false		 7   provision for job creation.  They said that they would				false

		3064						LN		118		8		false		 8   create 138 new jobs.  Now, nobody's saying that that was				false

		3065						LN		118		9		false		 9   a requirement for acceptance.  They said at the time				false

		3066						LN		118		10		false		10   that they had 214 jobs plus 138 is 352 jobs.  Right?				false

		3067						LN		118		11		false		11   Later in that meeting on a separate application, they				false

		3068						LN		118		12		false		12   said, well, we have 352 jobs now.  That's in 2012.				false

		3069						LN		118		13		false		13   Three-hundred fifty-two full-time jobs.  In 2013, the				false

		3070						LN		118		14		false		14   same company in the same location sent in another				false

		3071						LN		118		15		false		15   application and they see that their existing number of				false

		3072						LN		118		16		false		16   jobs was now 219.  One year later.  So 133 permanent,				false

		3073						LN		118		17		false		17   full-time jobs have disappeared from the company's				false

		3074						LN		118		18		false		18   payroll in under one year.  At the time of this				false

		3075						LN		118		19		false		19   application, they claimed again that they're going to				false

		3076						LN		118		20		false		20   create 133.  That's an extraordinary coincidence.				false

		3077						LN		118		21		false		21   One-hundred thirty-three permanent, full-time jobs, to				false

		3078						LN		118		22		false		22   them again to 352 full-time jobs.  And then in 2014,				false

		3079						LN		118		23		false		23   they came back before you and said now we have 196 jobs.				false

		3080						LN		118		24		false		24   So this time 133 permanent, full-time jobs disappeared				false

		3081						LN		118		25		false		25   off the face of the earth with no recognition.				false

		3082						PG		119		0		false		page 119				false

		3083						LN		119		1		false		 1                   Looking at employment then, employment				false

		3084						LN		119		2		false		 2   now, was an incredibly helpful addition by the staff.				false

		3085						LN		119		3		false		 3   Looking at how many jobs they said they would create and				false

		3086						LN		119		4		false		 4   assessing whether or not they did that had to be a				false

		3087						LN		119		5		false		 5   criteria for whether you give a company a renewal.				false

		3088						LN		119		6		false		 6   Otherwise, their gaming this Board and gaming the				false

		3089						LN		119		7		false		 7   citizens of the state.  We have to look at whether they				false

		3090						LN		119		8		false		 8   created the jobs.  Otherwise, anyone would be				false

		3091						LN		119		9		false		 9   incentivized to come before you and have less integrity				false

		3092						LN		119		10		false		10   than the woman from Motiva and make stuff up because				false

		3093						LN		119		11		false		11   there's no consequences for not doing so.				false

		3094						LN		119		12		false		12                   We ran the numbers on every single one				false

		3095						LN		119		13		false		13   of these applications --				false

		3096						LN		119		14		false		14               MR. WINDHAM:				false

		3097						LN		119		15		false		15                   Mr. Bagert --				false

		3098						LN		119		16		false		16               MR. ADLEY:				false

		3099						LN		119		17		false		17                   Allow me to stop you for just a second.				false

		3100						LN		119		18		false		18   On this entire list, do you have other companies other				false

		3101						LN		119		19		false		19   than on Baker Hughes that we can get into that also?				false

		3102						LN		119		20		false		20               MR. BAGERT:				false

		3103						LN		119		21		false		21                   Yes, I do.				false

		3104						LN		119		22		false		22               MR. ADLEY:				false

		3105						LN		119		23		false		23                   Okay.  Before you do that -- I couldn't				false

		3106						LN		119		24		false		24   agree with you more.  This information is very helpful,				false

		3107						LN		119		25		false		25   and I have to tell you, I don't think any of us up here				false

		3108						PG		120		0		false		page 120				false

		3109						LN		120		1		false		 1   have been given any of that.  And so can I get someone				false

		3110						LN		120		2		false		 2   from LED at the table?  I'll get to Baker in a minute.				false

		3111						LN		120		3		false		 3   I will.  But can someone from LED tell us why we have				false

		3112						LN		120		4		false		 4   not tracked things in the manner that they have?  I				false

		3113						LN		120		5		false		 5   think I know the answer, but can you tell us why that				false

		3114						LN		120		6		false		 6   hadn't happened?  I mean, it would be very helpful to				false

		3115						LN		120		7		false		 7   know when somebody comes up here for renewal that --				false

		3116						LN		120		8		false		 8               MS. CHENG:				false

		3117						LN		120		9		false		 9                   Jobs were never a requirement for the				false

		3118						LN		120		10		false		10   exemption.  They were reported by the company.				false

		3119						LN		120		11		false		11               MR. ADLEY:				false

		3120						LN		120		12		false		12                   Okay.  So the department just never --				false

		3121						LN		120		13		false		13   it was not a requirement for you to do it, so you just				false

		3122						LN		120		14		false		14   didn't do it?				false

		3123						LN		120		15		false		15               MS. CHENG:				false

		3124						LN		120		16		false		16                   Correct.				false

		3125						LN		120		17		false		17               MR. ADLEY:				false

		3126						LN		120		18		false		18                   Okay.				false

		3127						LN		120		19		false		19               MR. WINDHAM:				false

		3128						LN		120		20		false		20                   Okay.  Mr. Bagert, do you have anything				false

		3129						LN		120		21		false		21   else related to Baker Hughes?				false

		3130						LN		120		22		false		22               MR. BAGERT:				false

		3131						LN		120		23		false		23                   They were not required, but a more basic				false

		3132						LN		120		24		false		24   requirement is truth and integrity, and if a company				false

		3133						LN		120		25		false		25   writes a number down and says, "We're going to create				false

		3134						PG		121		0		false		page 121				false

		3135						LN		121		1		false		 1   this many jobs with this," and then the next year, they				false

		3136						LN		121		2		false		 2   have precisely the number of jobs that they had when				false

		3137						LN		121		3		false		 3   they applied and then continue to do that, we're now in				false

		3138						LN		121		4		false		 4   a world where job creation has become significant.  It's				false

		3139						LN		121		5		false		 5   become the criteria by which we may consider things as				false

		3140						LN		121		6		false		 6   grandfathered under the executive order that				false

		3141						LN		121		7		false		 7   miscellaneous capital additions who have advanced				false

		3142						LN		121		8		false		 8   notification will be considered if they have job				false

		3143						LN		121		9		false		 9   requirement.  The standard can't be they should be				false

		3144						LN		121		10		false		10   considered if somebody pretended like they had a job				false

		3145						LN		121		11		false		11   requirement and for which there is not a single shred of				false

		3146						LN		121		12		false		12   documented evidence that they fulfilled that job				false

		3147						LN		121		13		false		13   requirement because that incentivizes lying.				false

		3148						LN		121		14		false		14               MR. WINDHAM:				false

		3149						LN		121		15		false		15                   All right.  Thank you.				false

		3150						LN		121		16		false		16                   Let me ask if there's someone here from				false

		3151						LN		121		17		false		17   Baker Hughes?				false

		3152						LN		121		18		false		18               MR. BAGERT:				false

		3153						LN		121		19		false		19                   And let me just finish this one -- this				false

		3154						LN		121		20		false		20   has the number of Baker Hughes.  They claimed in the				false

		3155						LN		121		21		false		21   application they would create 291 jobs over a period of				false

		3156						LN		121		22		false		22   our subsidy.  That facility lost a net 533 jobs, so				false

		3157						LN		121		23		false		23   they're 824 jobs short of the claim they made to you in				false

		3158						LN		121		24		false		24   writing.  We think that is -- if there exists a reason				false

		3159						LN		121		25		false		25   not to grant a renewal, we think that's it.				false

		3160						PG		122		0		false		page 122				false

		3161						LN		122		1		false		 1               MR. WINDHAM:				false

		3162						LN		122		2		false		 2                   Thank you, Mr. Bagert.				false

		3163						LN		122		3		false		 3                   Sir, please identify yourself and state				false

		3164						LN		122		4		false		 4   who you represent.				false

		3165						LN		122		5		false		 5               MR. BRODERICK:				false

		3166						LN		122		6		false		 6                   Thank you.  My name is Jesse Broderick				false

		3167						LN		122		7		false		 7   representing Baker Hughes and a few other companies here				false

		3168						LN		122		8		false		 8   as well.				false

		3169						LN		122		9		false		 9                   I think one of things that would help is				false

		3170						LN		122		10		false		10   to have a little bit of an understanding as to the				false

		3171						LN		122		11		false		11   background of the company in Bossier.  There are				false

		3172						LN		122		12		false		12   actually two sites at the time in Bossier, and so some				false

		3173						LN		122		13		false		13   of the applications and some of the things they				false

		3174						LN		122		14		false		14   mentioned are commingling those two sites.  So hopefully				false

		3175						LN		122		15		false		15   I can help alleviate that confusion for you.  My goal is				false

		3176						LN		122		16		false		16   just share with you the facts and the information that I				false

		3177						LN		122		17		false		17   have, and then its up to you, obviously, to make a				false

		3178						LN		122		18		false		18   decision from there.				false

		3179						LN		122		19		false		19                   So the company, Baker Hughes, had two				false

		3180						LN		122		20		false		20   sites in Bossier when things were very well at the				false

		3181						LN		122		21		false		21   Haynesville Shale and the Barnett Shale.  They were				false

		3182						LN		122		22		false		22   growing.  And they created a whole new site near an				false

		3183						LN		122		23		false		23   existing site within a couple few 100 yards from the				false

		3184						LN		122		24		false		24   other site, but they were separate sites.  The first				false

		3185						LN		122		25		false		25   site that they had, they were actually building a new				false

		3186						PG		123		0		false		page 123				false

		3187						LN		123		1		false		 1   facility in Caddo Parish.  So when you look at the				false

		3188						LN		123		2		false		 2   applications, it could be very confusing because all it				false

		3189						LN		123		3		false		 3   shows is the parish because it doesn't show you there				false

		3190						LN		123		4		false		 4   are two different sites, two different income numbers.				false

		3191						LN		123		5		false		 5   And so the old site, after it was completely actually				false

		3192						LN		123		6		false		 6   moved --				false

		3193						LN		123		7		false		 7               MR. ADLEY:				false

		3194						LN		123		8		false		 8                   I don't mean to interrupt you, but				false

		3195						LN		123		9		false		 9   that's Caddo.				false

		3196						LN		123		10		false		10               MR. BRODERICK:				false

		3197						LN		123		11		false		11                   Caddo.  All right.  I'm not from here.				false

		3198						LN		123		12		false		12               MR. ADLEY:				false

		3199						LN		123		13		false		13                   I thought you were from Bossier until				false

		3200						LN		123		14		false		14   you said that word.				false

		3201						LN		123		15		false		15               MR. BRODERICK:				false

		3202						LN		123		16		false		16                   I apologize.				false

		3203						LN		123		17		false		17                   But I guess to just to kind of give you				false

		3204						LN		123		18		false		18   the full story is that the company, with the -- had the				false

		3205						LN		123		19		false		19   two applications for Quality Jobs purposes and then				false

		3206						LN		123		20		false		20   transferred to one site over into Caddo Parish and they				false

		3207						LN		123		21		false		21   did create those jobs, but as a result of the oil and				false

		3208						LN		123		22		false		22   gas industry, things have gone down significantly.  And				false

		3209						LN		123		23		false		23   head count for this company has gone down as a result of				false

		3210						LN		123		24		false		24   the industry.				false

		3211						LN		123		25		false		25                   And this is the statement that, you know				false

		3212						PG		124		0		false		page 124				false

		3213						LN		124		1		false		 1   I was asked to share with you-all.  I mean, there's no				false

		3214						LN		124		2		false		 2   question that the jobs at the facility in question are				false

		3215						LN		124		3		false		 3   lower than when the exemption was originally granted.				false

		3216						LN		124		4		false		 4               MR. WINDHAM:				false

		3217						LN		124		5		false		 5                   Are there any questions --				false

		3218						LN		124		6		false		 6               MR. WINDHAM:				false

		3219						LN		124		7		false		 7                   And just to make sure, the company said				false

		3220						LN		124		8		false		 8   that head count at some Baker sites have dropped due to				false

		3221						LN		124		9		false		 9   drastic reduction in demand for oilfield services				false

		3222						LN		124		10		false		10   resulting in reduction in the manufacturing, assembly,				false

		3223						LN		124		11		false		11   repair and improvement of oilfield service equipment.				false

		3224						LN		124		12		false		12   Okay?  This has resulted in contraction and				false

		3225						LN		124		13		false		13   consolidation throughout multistate region for this				false

		3226						LN		124		14		false		14   company.  Despite a reduction in head count, these sites				false

		3227						LN		124		15		false		15   remain operational while other sites within the				false

		3228						LN		124		16		false		16   multistate region have closed.				false

		3229						LN		124		17		false		17                   The property tax exemption on the				false

		3230						LN		124		18		false		18   manufacturing equipment at this site helps keep cost				false

		3231						LN		124		19		false		19   down and competitive against other peer sites that have				false

		3232						LN		124		20		false		20   a fairness.				false

		3233						LN		124		21		false		21               MR. WINDHAM:				false

		3234						LN		124		22		false		22                   Thank you.				false

		3235						LN		124		23		false		23                   Mr. Adley, do you have a question?				false

		3236						LN		124		24		false		24               MR. ADLEY:				false

		3237						LN		124		25		false		25                   Quickly explain to me under the				false

		3238						PG		125		0		false		page 125				false

		3239						LN		125		1		false		 1   definition of manufacturing how the industry fits in a				false

		3240						LN		125		2		false		 2   manufacturer.				false

		3241						LN		125		3		false		 3               MR. BRODERICK:				false

		3242						LN		125		4		false		 4                   Their industry does not fit in				false

		3243						LN		125		5		false		 5   manufacturer; however, they do have operations that are				false

		3244						LN		125		6		false		 6   manufacturing.  Cementing operations where they're				false

		3245						LN		125		7		false		 7   mixing cement for the Haynesville South facility.  They				false

		3246						LN		125		8		false		 8   also do manufacture some of their own drill bits and				false

		3247						LN		125		9		false		 9   some of the equipment that is used in their industry,				false

		3248						LN		125		10		false		10   but the main part of their industry is oilfield				false

		3249						LN		125		11		false		11   services, but they do manufacture the equipment they use				false

		3250						LN		125		12		false		12   for it.				false

		3251						LN		125		13		false		13               MR. ADLEY:				false

		3252						LN		125		14		false		14                   I got that.  I'm familiar with Bossier.				false

		3253						LN		125		15		false		15   I mean, that's my hometown, and I don't know that we				false

		3254						LN		125		16		false		16   manufacture any bits, pipe or anything up there.  So				false

		3255						LN		125		17		false		17   what is being manufactured there?				false

		3256						LN		125		18		false		18               MR. BRODERICK:				false

		3257						LN		125		19		false		19                   This particular facility is just the				false

		3258						LN		125		20		false		20   cement, mixing of cement.				false

		3259						LN		125		21		false		21               MR. ADLEY:				false

		3260						LN		125		22		false		22                   Strictly for fracking?				false

		3261						LN		125		23		false		23               MR. BRODERICK:				false

		3262						LN		125		24		false		24                   Blending.  I'm sorry.  Not mixing.				false

		3263						LN		125		25		false		25   Blending.  There's a difference.				false

		3264						PG		126		0		false		page 126				false

		3265						LN		126		1		false		 1                   Fracking, yes, sir.				false

		3266						LN		126		2		false		 2               MR. ADLEY:				false

		3267						LN		126		3		false		 3                   You're mixing material for fracking and				false

		3268						LN		126		4		false		 4   that sort of thing?				false

		3269						LN		126		5		false		 5               MR. BRODERICK:				false

		3270						LN		126		6		false		 6                   Yes, sir.				false

		3271						LN		126		7		false		 7               MR. ADLEY:				false

		3272						LN		126		8		false		 8                   So under the definition, it's kind of				false

		3273						LN		126		9		false		 9   like making coffee; you take one thing and make it into				false

		3274						LN		126		10		false		10   something else, take water and make into something else,				false

		3275						LN		126		11		false		11   that's what this is?				false

		3276						LN		126		12		false		12               MR. BRODERICK:				false

		3277						LN		126		13		false		13                   In a very narrowed down sense, yes, sir.				false

		3278						LN		126		14		false		14               MR. ADLEY:				false

		3279						LN		126		15		false		15                   I want to ask the staff, when you look				false

		3280						LN		126		16		false		16   at these things like that, in my mine, that's not what I				false

		3281						LN		126		17		false		17   see manufacturing to be.  Over the years, can any of you				false

		3282						LN		126		18		false		18   tell me how that evolved to where -- a guy in the cement				false

		3283						LN		126		19		false		19   business is entitled to ITEP, I assume, because he mixes				false

		3284						LN		126		20		false		20   water with something else to create cement.  Would you				false

		3285						LN		126		21		false		21   agree with that or not?				false

		3286						LN		126		22		false		22               MR. WINDHAM:				false

		3287						LN		126		23		false		23                   Ms. Clapinski, please.				false

		3288						LN		126		24		false		24               MR. WINDHAM:				false

		3289						LN		126		25		false		25                   I've been in the oil business my whole				false

		3290						PG		127		0		false		page 127				false

		3291						LN		127		1		false		 1   life, it's in my hometown.  I want to take care of you,				false

		3292						LN		127		2		false		 2   but the truth is, I want to understand why in the world				false

		3293						LN		127		3		false		 3   this is part of ITEP.				false

		3294						LN		127		4		false		 4               MS. CLAPINSKI:				false

		3295						LN		127		5		false		 5                   Yes, sir.  If you look at the language				false

		3296						LN		127		6		false		 6   of the constitution, it's discussing the change in				false

		3297						LN		127		7		false		 7   shape, form or substance, I believe, something like				false

		3298						LN		127		8		false		 8   that.  I don't have it sitting in front of me.  And I				false

		3299						LN		127		9		false		 9   think over the years, that definition has been expanded				false

		3300						LN		127		10		false		10   and utilized to include various types of industries.				false

		3301						LN		127		11		false		11               MR. ADLEY:				false

		3302						LN		127		12		false		12                   Inside the department?				false

		3303						LN		127		13		false		13               MS. CLAPINSKI:				false

		3304						LN		127		14		false		14                   Yes, sir.				false

		3305						LN		127		15		false		15               MR. ADLEY:				false

		3306						LN		127		16		false		16                   And so as we move through the rules				false

		3307						LN		127		17		false		17   process --				false

		3308						LN		127		18		false		18               MS. CLAPINSKI:				false

		3309						LN		127		19		false		19                   Well, and I would say the Board as well				false

		3310						LN		127		20		false		20   the Governor who have signed off on those.				false

		3311						LN		127		21		false		21               MR. ADLEY:				false

		3312						LN		127		22		false		22                   I got it's.  Part of the growth that				false

		3313						LN		127		23		false		23   occurred in this interpretation.				false

		3314						LN		127		24		false		24               MS. CLAPINSKI:				false

		3315						LN		127		25		false		25                   Yes, sir.				false

		3316						PG		128		0		false		page 128				false

		3317						LN		128		1		false		 1               MR. ADLEY:				false

		3318						LN		128		2		false		 2                   If you're not manufacturing, do the				false

		3319						LN		128		3		false		 3   exemption that you're getting, that is solely for the				false

		3320						LN		128		4		false		 4   property value out there?  Is that what the exemption's				false

		3321						LN		128		5		false		 5   for?				false
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		3576						PG		138		0		false		page 138				false

		3577						LN		138		1		false		 1                   I'm so sorry.  We've already -- first of				false

		3578						LN		138		2		false		 2   all, there's already a motion on the table by Senator				false

		3579						LN		138		3		false		 3   Adley to approve all of the ones except for Folgers				false

		3580						LN		138		4		false		 4   Coffee.				false

		3581						LN		138		5		false		 5               MR. ADLEY:				false

		3582						LN		138		6		false		 6                   And I'm going to tell you, look, I'm				false

		3583						LN		138		7		false		 7   going to stand by that motion.  The new information you				false

		3584						LN		138		8		false		 8   brought us I thought was extremely helpful, but Richard				false

		3585						LN		138		9		false		 9   is correct, and I'm going to follow the letter of what				false

		3586						LN		138		10		false		10   the Governor's intent was, but I have to tell you, I				false

		3587						LN		138		11		false		11   would expect some changes to be coming very shortly of				false

		3588						LN		138		12		false		12   what his view is where we should head on this.  I have				false

		3589						LN		138		13		false		13   to tell you, Baker Hughes is one that's been in business				false

		3590						LN		138		14		false		14   my whole life.  It's outrageous we give ITEP for the				false

		3591						LN		138		15		false		15   mixture of materials for fracking.  That is not				false

		3592						LN		138		16		false		16   manufacturing.  That's just not manu- -- I thought it				false

		3593						LN		138		17		false		17   had to be for resale.  Now it's probably resale of				false

		3594						LN		138		18		false		18   somebody drilling a well, but I just, I don't see it.  I				false

		3595						LN		138		19		false		19   don't get it.  I don't know how the department got to				false

		3596						LN		138		20		false		20   that.				false

		3597						LN		138		21		false		21               MR. MOLLER:				false

		3598						LN		138		22		false		22                   Mr. Chairman?				false

		3599						LN		138		23		false		23               MR. WINDHAM:				false

		3600						LN		138		24		false		24                   Yes, Mr. Jan.				false

		3601						LN		138		25		false		25               MR. MOLLER:				false

		3602						PG		139		0		false		page 139				false

		3603						LN		139		1		false		 1                   Can we defer these items until we get				false

		3604						LN		139		2		false		 2   some clarification from the Governor's office on what is				false

		3605						LN		139		3		false		 3   his intent was with the renewals?  I sure would like to				false

		3606						LN		139		4		false		 4   know before I vote to approve any of these?				false

		3607						LN		139		5		false		 5               MR. ADLEY:				false

		3608						LN		139		6		false		 6                   The Board could clearly do what it wants				false

		3609						LN		139		7		false		 7   to do.  Yes, you can.  I'll withdraw my motion, and				false

		3610						LN		139		8		false		 8   y'all, the Board, can decide.  I think that's the smart				false

		3611						LN		139		9		false		 9   thing to do.				false

		3612						LN		139		10		false		10               MR. MOLLER:				false

		3613						LN		139		11		false		11                   I'll make the substitute motion to				false

		3614						LN		139		12		false		12   defer.				false

		3615						LN		139		13		false		13               MR. ADLEY:				false

		3616						LN		139		14		false		14                   Second.				false

		3617						LN		139		15		false		15               MR. WINDHAM:				false

		3618						LN		139		16		false		16                   Defer all of them, all of the renewals?				false

		3619						LN		139		17		false		17               MR. MOLLER:				false

		3620						LN		139		18		false		18                   Yeah.				false

		3621						LN		139		19		false		19               MR. WINDHAM:				false

		3622						LN		139		20		false		20                   All right.  Mr. Moller made the motion				false

		3623						LN		139		21		false		21   to defer all of the renewals.				false

		3624						LN		139		22		false		22               MR. MOLLER:				false

		3625						LN		139		23		false		23                   Yes.				false

		3626						LN		139		24		false		24               MR. WINDHAM:				false

		3627						LN		139		25		false		25                   And Mr. Coleman seconded that motion.				false

		3628						PG		140		0		false		page 140				false

		3629						LN		140		1		false		 1                   Is there any comment from the public?				false

		3630						LN		140		2		false		 2               (No response.)				false

		3631						LN		140		3		false		 3               MR. WINDHAM:				false

		3632						LN		140		4		false		 4                   Are there any comments or questions from				false

		3633						LN		140		5		false		 5   the Board members?				false

		3634						LN		140		6		false		 6               (No response.)				false

		3635						LN		140		7		false		 7               MR. WINDHAM:				false

		3636						LN		140		8		false		 8                   All in favor, please indicate by saying				false

		3637						LN		140		9		false		 9   "aye."				false

		3638						LN		140		10		false		10               (Several members respond "aye.")				false

		3639						LN		140		11		false		11               MR. WINDHAM:				false

		3640						LN		140		12		false		12                   All opposed, please indicate by saying				false

		3641						LN		140		13		false		13   "nay."				false

		3642						LN		140		14		false		14               (No response.)				false

		3643						LN		140		15		false		15               MR. WINDHAM:				false

		3644						LN		140		16		false		16                   All of the renewals are deferred for				false

		3645						LN		140		17		false		17   further clarification on the executive order.				false

		3646						LN		140		18		false		18               MR. MILLER:				false

		3647						LN		140		19		false		19                   One comment on that.  Correct me if I'm				false

		3648						LN		140		20		false		20   wrong on it, the idea of holding up on these renewals,				false

		3649						LN		140		21		false		21   whether we put them -- whether we approve them or not				false

		3650						LN		140		22		false		22   doesn't change the tax burden until January anyway;				false

		3651						LN		140		23		false		23   correct?				false

		3652						LN		140		24		false		24               MS. CHENG:				false

		3653						LN		140		25		false		25                   Correct.				false

		3654						PG		141		0		false		page 141				false

		3655						LN		141		1		false		 1               MR. MILLER:				false

		3656						LN		141		2		false		 2                   Okay.				false

		3657						LN		141		3		false		 3               MR. WINDHAM:				false

		3658						LN		141		4		false		 4                   Please let the record reflect that Ms.				false

		3659						LN		141		5		false		 5   Cheng said correct.				false

		3660						LN		141		6		false		 6               MS. CHENG:				false

		3661						LN		141		7		false		 7                   Okay.  We have the eight -- these are				false

		3662						LN		141		8		false		 8   the eight renewals that were denied at the June Board				false

		3663						LN		141		9		false		 9   meeting.  Y'all requested additional information on them				false

		3664						LN		141		10		false		10   because the investment amount and the estimated ad				false

		3665						LN		141		11		false		11   valorem wasn't included on that agenda.				false

		3666						LN		141		12		false		12               MR. WINDHAM:				false

		3667						LN		141		13		false		13                   Are these on the same page?				false

		3668						LN		141		14		false		14               MS. CHENG:				false

		3669						LN		141		15		false		15                   These are on the next page.				false

		3670						LN		141		16		false		16               MR. WINDHAM:				false

		3671						LN		141		17		false		17                   Next page.  Is it eight or six?				false

		3672						LN		141		18		false		18               MS. CHENG:				false

		3673						LN		141		19		false		19                   Oh, I'm sorry.  These are the late				false

		3674						LN		141		20		false		20   renewals.  I'm sorry.				false

		3675						LN		141		21		false		21               MR. WINDHAM:				false

		3676						LN		141		22		false		22                   So let me just clarify what we have.  We				false

		3677						LN		141		23		false		23   have no advanced notification filed, MCAs, that have				false

		3678						LN		141		24		false		24   renewals, so those have been deferred.  Do we need to				false

		3679						LN		141		25		false		25   read those into the record?				false

		3680						PG		142		0		false		page 142				false

		3681						LN		142		1		false		 1               MS. CHENG:				false

		3682						LN		142		2		false		 2                   We're deferring all of them.				false

		3683						LN		142		3		false		 3               MR. WINDHAM:				false

		3684						LN		142		4		false		 4                   Deferring all of them, so we don't need				false

		3685						LN		142		5		false		 5   to read them into the record.  Thank you.				false

		3686						LN		142		6		false		 6                   Next page.				false

		3687						LN		142		7		false		 7               MS. CHENG:				false

		3688						LN		142		8		false		 8                   Now we have the six late renewals.				false

		3689						LN		142		9		false		 9               MR. WINDHAM:				false

		3690						LN		142		10		false		10                   Is the pleasure of the Board to defer				false

		3691						LN		142		11		false		11   these?  Were these filed prior to June 24th?  So we need				false

		3692						LN		142		12		false		12   to take action on these because they're not going to be				false

		3693						LN		142		13		false		13   subject to the executive order.				false

		3694						LN		142		14		false		14               MS. CHENG:				false

		3695						LN		142		15		false		15                   Well, these were expired in 2015.  These				false

		3696						LN		142		16		false		16   are late renewals.				false

		3697						LN		142		17		false		17               MR. WINDHAM:				false

		3698						LN		142		18		false		18                   Okay.				false

		3699						LN		142		19		false		19               MS. CHENG:				false

		3700						LN		142		20		false		20                   There is, the one for Halimar Shipyard,				false

		3701						LN		142		21		false		21   y'all deferred to this month waiting for information				false

		3702						LN		142		22		false		22   from St. Mary Parish assessor confirming that taxes				false

		3703						LN		142		23		false		23   hadn't been paid on those assets, and I did confirm that				false

		3704						LN		142		24		false		24   with the assessor.				false

		3705						LN		142		25		false		25               MR. WINDHAM:				false

		3706						PG		143		0		false		page 143				false

		3707						LN		143		1		false		 1                   That taxes have not been paid on those				false

		3708						LN		143		2		false		 2   assets at Halimar Shipyard?				false

		3709						LN		143		3		false		 3               MS. CHENG:				false

		3710						LN		143		4		false		 4                   Correct.				false

		3711						LN		143		5		false		 5               MR. WINDHAM:				false

		3712						LN		143		6		false		 6                   Is there a person for Halimar Shipyard?				false

		3713						LN		143		7		false		 7                   Please, sir, can you come forward in				false

		3714						LN		143		8		false		 8   case someone has any additional questions?				false

		3715						LN		143		9		false		 9                   So we are going to start with Georgia				false

		3716						LN		143		10		false		10   Pacific then.  Please, Ms. Cheng, proceed with your				false

		3717						LN		143		11		false		11   presentation.				false

		3718						LN		143		12		false		12               MS. CHENG:				false

		3719						LN		143		13		false		13                   We have the late renewals:  20091227,				false

		3720						LN		143		14		false		14   Georgia Pacific Consumer Operations, LLC, East Baton				false

		3721						LN		143		15		false		15   Rouge Parish.  The initial contract expired 12/31 of				false

		3722						LN		143		16		false		16   2015.  They requested late renewal on 6/16 of 2016.				false

		3723						LN		143		17		false		17               MR. WINDHAM:				false

		3724						LN		143		18		false		18                   Do we have a representative from Georgia				false

		3725						LN		143		19		false		19   Pacific?				false

		3726						LN		143		20		false		20                   Please step forward.				false

		3727						LN		143		21		false		21                   I'm sorry, Mr. Halimar.  I called you a				false

		3728						LN		143		22		false		22   little early.				false

		3729						LN		143		23		false		23               MR. HIDALGO:				false

		3730						LN		143		24		false		24                   That's fine.				false

		3731						LN		143		25		false		25               MR. WINDHAM:				false

		3732						PG		144		0		false		page 144				false

		3733						LN		144		1		false		 1                   Please state your name and tell us who				false

		3734						LN		144		2		false		 2   you represent.				false

		3735						LN		144		3		false		 3               MR. GUIDRY:				false

		3736						LN		144		4		false		 4                   George Guidry.  I represent Koch				false

		3737						LN		144		5		false		 5   Companies Public Sector, which is the owner -- actually,				false

		3738						LN		144		6		false		 6   Koch Companies is the owner of Georgia Pacific, and				false

		3739						LN		144		7		false		 7   thank you very much.				false

		3740						LN		144		8		false		 8               MR. GORANSON:				false

		3741						LN		144		9		false		 9                   Kris Goranson.  I work for Georgia				false

		3742						LN		144		10		false		10   Pacific.  I'm a mill controller here at Port Hudson.				false

		3743						LN		144		11		false		11               MR. WINDHAM:				false

		3744						LN		144		12		false		12                   Are there any questions relating --				false

		3745						LN		144		13		false		13               MS. PRATS:				false

		3746						LN		144		14		false		14                   And I'm Patty Prats.  I'm the public				false

		3747						LN		144		15		false		15   affairs manager for Georgia Pacific Port Hudson.				false

		3748						LN		144		16		false		16               MR. WINDHAM:				false

		3749						LN		144		17		false		17                   I'm so sorry.				false

		3750						LN		144		18		false		18                   Are there any questions for the				false

		3751						LN		144		19		false		19   representatives of Georgia Pacific regarding their --				false

		3752						LN		144		20		false		20               MR. ADLEY:				false

		3753						LN		144		21		false		21                   The reduction in jobs, the first year of				false

		3754						LN		144		22		false		22   exemption, 998, now it's down to 924.  The issue that				false

		3755						LN		144		23		false		23   comes before us is is that we want to be increasing				false

		3756						LN		144		24		false		24   jobs.  We don't want to be decreasing jobs.  It looks				false

		3757						LN		144		25		false		25   like we incentivize people to decrease jobs if we renew				false

		3758						PG		145		0		false		page 145				false

		3759						LN		145		1		false		 1   exemptions for decreasing jobs, so please share with me				false

		3760						LN		145		2		false		 2   why the job have gone from the first year of 998 down to				false

		3761						LN		145		3		false		 3   now 924.				false

		3762						LN		145		4		false		 4               MR. GUIDRY:				false

		3763						LN		145		5		false		 5                   I think Chris would be the best person				false

		3764						LN		145		6		false		 6   to answer that question.				false

		3765						LN		145		7		false		 7               MR. GORANSON:				false

		3766						LN		145		8		false		 8                   So, Mr. Adley, I recently joined the				false

		3767						LN		145		9		false		 9   Port Hudson operations down here approximately two years				false

		3768						LN		145		10		false		10   ago.				false

		3769						LN		145		11		false		11               MR. ADLEY:				false

		3770						LN		145		12		false		12                   You need to get a little closer.				false

		3771						LN		145		13		false		13               MR. GORANSON:				false

		3772						LN		145		14		false		14                   I actually joined operations two years				false

		3773						LN		145		15		false		15   ago.  We just compete in the global market, especially				false

		3774						LN		145		16		false		16   in our uncoated freesheet products, which is typically 8				false

		3775						LN		145		17		false		17   and a half by 11.  The reduction in head count would				false

		3776						LN		145		18		false		18   have been predominantly driven through attrition, just				false

		3777						LN		145		19		false		19   based on the market demand for the different products				false

		3778						LN		145		20		false		20   we're producing.				false

		3779						LN		145		21		false		21               MR. ADLEY:				false

		3780						LN		145		22		false		22                   It's not modernization of the facility				false

		3781						LN		145		23		false		23   that's costing jobs; it is the decrease in demand for				false

		3782						LN		145		24		false		24   product?				false

		3783						LN		145		25		false		25               MR. GORANSON:				false

		3784						PG		146		0		false		page 146				false

		3785						LN		146		1		false		 1                   A change in the demand for the product.				false

		3786						LN		146		2		false		 2               MR. ADLEY:				false

		3787						LN		146		3		false		 3                   For what it's worth, I would ask y'all,				false

		3788						LN		146		4		false		 4   y'all might want to just consider, if you deferred your				false

		3789						LN		146		5		false		 5   other renewals, just to give some more time to work on				false

		3790						LN		146		6		false		 6   these, I think we are going to get some guidance that's				false

		3791						LN		146		7		false		 7   going to be helpful to us if we do that at some point.				false

		3792						LN		146		8		false		 8   For what it's worth.  But thank you for your answer.				false

		3793						LN		146		9		false		 9               MR. GORANSON:				false

		3794						LN		146		10		false		10                   Thank you, sir.				false

		3795						LN		146		11		false		11               MR. WINDHAM:				false

		3796						LN		146		12		false		12                   Are there any other questions for				false

		3797						LN		146		13		false		13   Mr. Guidry or Mr. Kris?				false

		3798						LN		146		14		false		14               (No response.)				false

		3799						LN		146		15		false		15               MR. WINDHAM:				false

		3800						LN		146		16		false		16                   All right.  So is that a motion,				false

		3801						LN		146		17		false		17   Mr. Adley, that you'd like to defer?				false

		3802						LN		146		18		false		18               MR. ADLEY:				false

		3803						LN		146		19		false		19                   No.  I'm not -- no.  I think the Board's				false

		3804						LN		146		20		false		20   been taking some action, and I think it's the Board's				false

		3805						LN		146		21		false		21   responsibility to take that action.  Richard says, in				false

		3806						LN		146		22		false		22   his view, the executive order has nothing to with these				false

		3807						LN		146		23		false		23   renewals, so I respect the wishes of the Board in what				false

		3808						LN		146		24		false		24   they decide to do.				false

		3809						LN		146		25		false		25               MR. WINDHAM:				false

		3810						PG		147		0		false		page 147				false

		3811						LN		147		1		false		 1                   All right.  These are also late				false

		3812						LN		147		2		false		 2   renewals, so there is the Board's ability to reduce the				false

		3813						LN		147		3		false		 3   amount of the exemption by one month for each one year				false

		3814						LN		147		4		false		 4   for each calendar month that they're late.				false

		3815						LN		147		5		false		 5                   At the last meeting, this was deferred				false

		3816						LN		147		6		false		 6   so the company could provide additional information so				false

		3817						LN		147		7		false		 7   that we could consider those in position of those				false

		3818						LN		147		8		false		 8   reduction in years as appropriate or as desired, so is				false

		3819						LN		147		9		false		 9   there a motion regarding Georgia Pacific's reconduction?				false

		3820						LN		147		10		false		10   How long would the reduction be for?				false

		3821						LN		147		11		false		11               MR. ADLEY:				false

		3822						LN		147		12		false		12                   Mr. Chairman, let me just ask the				false

		3823						LN		147		13		false		13   members, if you just look at the list, all but one,				false

		3824						LN		147		14		false		14   every one of them had a reduction in jobs.  Clearly				false

		3825						LN		147		15		false		15   there's more -- somebody's got to give -- this Board				false

		3826						LN		147		16		false		16   needs some time, I think, to determine exactly how				false

		3827						LN		147		17		false		17   you're going to deal with that issue.  You can't -- with				false

		3828						LN		147		18		false		18   this idea of coming in here just renewing and losing the				false

		3829						LN		147		19		false		19   jobs is a problem, and every one on the list I'm looking				false

		3830						LN		147		20		false		20   at but one is a reduction.				false

		3831						LN		147		21		false		21               MR. WINDHAM:				false

		3832						LN		147		22		false		22                   Okay.				false

		3833						LN		147		23		false		23               MR. MOLLER:				false

		3834						LN		147		24		false		24                   Again, I am back to the idea that we				false

		3835						LN		147		25		false		25   really need some clarification from the Governor on				false

		3836						PG		148		0		false		page 148				false

		3837						LN		148		1		false		 1   this, and before we take votes that may set some kind of				false

		3838						LN		148		2		false		 2   precedent on how we deal with renewals for the next five				false

		3839						LN		148		3		false		 3   years potentially, I would like some guidance, and so I				false

		3840						LN		148		4		false		 4   would suggest we defer these as well.				false

		3841						LN		148		5		false		 5               MR. WINDHAM:				false

		3842						LN		148		6		false		 6                   So I'll take that as a motion to defer				false

		3843						LN		148		7		false		 7   all of the renewals on this page.				false

		3844						LN		148		8		false		 8                   Seconded by Manny.				false

		3845						LN		148		9		false		 9                   Any additional comments from--				false

		3846						LN		148		10		false		10               MS. CHENG:				false

		3847						LN		148		11		false		11                   Mr. Hidalgo with Halimar Shipyard was				false

		3848						LN		148		12		false		12   here in June and there was a -- y'all told him his would				false

		3849						LN		148		13		false		13   be approved if we got a statement from the assessor				false

		3850						LN		148		14		false		14   saying that no taxes had been paid, so I don't believe				false

		3851						LN		148		15		false		15   that one can be deferred.				false

		3852						LN		148		16		false		16               MR. WINDHAM:				false

		3853						LN		148		17		false		17                   Okay.  Let's start with this.				false

		3854						LN		148		18		false		18               MR. HIDALGO:				false

		3855						LN		148		19		false		19                   Can I speak?				false

		3856						LN		148		20		false		20               MR. WINDHAM:				false

		3857						LN		148		21		false		21                   One second first, please.				false

		3858						LN		148		22		false		22                   Mr. Moller, would you like to amend				false

		3859						LN		148		23		false		23   your --				false

		3860						LN		148		24		false		24               MR. MOLLER:				false

		3861						LN		148		25		false		25                   I'd like to amend my motion to exclude				false

		3862						PG		149		0		false		page 149				false

		3863						LN		149		1		false		 1   Halimar Shipyard and defer the rest.				false

		3864						LN		149		2		false		 2               MR. WINDHAM:				false

		3865						LN		149		3		false		 3                   Yes.  And Mr. Manny seconds that.				false

		3866						LN		149		4		false		 4                   Is there any objection?				false

		3867						LN		149		5		false		 5               (No response.)				false

		3868						LN		149		6		false		 6               MR. WINDHAM:				false

		3869						LN		149		7		false		 7                   Is there any discussion from the public,				false

		3870						LN		149		8		false		 8   from the audience?				false

		3871						LN		149		9		false		 9               (No response.)				false

		3872						LN		149		10		false		10               MR. WINDHAM:				false

		3873						LN		149		11		false		11                   All in favor, indicate by saying "aye."				false

		3874						LN		149		12		false		12               (Several members respond "aye.")				false

		3875						LN		149		13		false		13               MR. WINDHAM:				false

		3876						LN		149		14		false		14                   All opposed, say "nay."				false

		3877						LN		149		15		false		15               (No response.)				false

		3878						LN		149		16		false		16               MR. WINDHAM:				false

		3879						LN		149		17		false		17                   Motion carries.  Thank you.				false

		3880						LN		149		18		false		18                   Mr. Halimar.  I'm not sure if that's				false

		3881						LN		149		19		false		19   your last name.				false

		3882						LN		149		20		false		20               MR. HIDALGO:				false

		3883						LN		149		21		false		21                   No, it's not.				false

		3884						LN		149		22		false		22               MR. WINDHAM:				false

		3885						LN		149		23		false		23                   I'm sorry.				false

		3886						LN		149		24		false		24               MR. HIDALGO:				false

		3887						LN		149		25		false		25                   That's okay.  My name is Bill Hidalgo.				false

		3888						PG		150		0		false		page 150				false

		3889						LN		150		1		false		 1   Okay?  And I'm the owner of Halimar Shipyard, and the				false

		3890						LN		150		2		false		 2   only reason that I really want to talk is you see a				false

		3891						LN		150		3		false		 3   decrease in number of jobs.  That's not my choice.				false

		3892						LN		150		4		false		 4               MR. ADLEY:				false

		3893						LN		150		5		false		 5                   Say that again.				false

		3894						LN		150		6		false		 6               MR. HIDALGO:				false

		3895						LN		150		7		false		 7                   That is not my choice.  That is the				false

		3896						LN		150		8		false		 8   industry's choice.  Okay?  We're working in the oilfield				false

		3897						LN		150		9		false		 9   industry building offshore supply vessels, barges,				false

		3898						LN		150		10		false		10   equipment for the marine industry, and, you know, we had				false

		3899						LN		150		11		false		11   up to 75 and 80 people, but that wasn't this year.  If				false

		3900						LN		150		12		false		12   you notice, that says on 6/17 of '16.  In '15 and '14,				false

		3901						LN		150		13		false		13   the, you know, we employed more people, so we did not				false

		3902						LN		150		14		false		14   decrease jobs because we got equipment to make people				false

		3903						LN		150		15		false		15   more efficient.  We have lost jobs because of lost				false

		3904						LN		150		16		false		16   revenue, and that is because of the industry we're in.				false

		3905						LN		150		17		false		17                   Now, we are a diversified by coming into				false

		3906						LN		150		18		false		18   other industries, and we have also not laid anybody off.				false

		3907						LN		150		19		false		19   The people you see that we lost, that was due to				false

		3908						LN		150		20		false		20   attrition.  Everybody is still working for us that wants				false

		3909						LN		150		21		false		21   to work for us.  We're making jobs.  So that decrease is				false

		3910						LN		150		22		false		22   not by my choice.  It's due to the industry.				false

		3911						LN		150		23		false		23               MR. WINDHAM:				false

		3912						LN		150		24		false		24                   Thank you.				false

		3913						LN		150		25		false		25                   And I guess the other question was				false

		3914						PG		151		0		false		page 151				false

		3915						LN		151		1		false		 1   related to the St. Mary issue, St. Mary Parish , whether				false

		3916						LN		151		2		false		 2   or not they received payment on any of the assets.				false

		3917						LN		151		3		false		 3               MS. CHENG:				false

		3918						LN		151		4		false		 4                   They have not.  I have a letter from the				false

		3919						LN		151		5		false		 5   St. Mary Parish assessor stating that they haven't paid				false

		3920						LN		151		6		false		 6   anything, and they would only be -- they wouldn't be				false

		3921						LN		151		7		false		 7   receiving additional five years.  It would be five years				false

		3922						LN		151		8		false		 8   from 2012, so this is only to approve the remaining one				false

		3923						LN		151		9		false		 9   year.				false

		3924						LN		151		10		false		10               MR. WINDHAM:				false

		3925						LN		151		11		false		11                   All right.  Does everyone understand?				false

		3926						LN		151		12		false		12   There was already a motion to approve it at the last				false

		3927						LN		151		13		false		13   meeting subject to gathering additional information.  I				false

		3928						LN		151		14		false		14   think we can vote on that.				false

		3929						LN		151		15		false		15                   Are there any questions about the				false

		3930						LN		151		16		false		16   information that Mr. Hidalgo provided?				false

		3931						LN		151		17		false		17               (No response.)				false

		3932						LN		151		18		false		18               MR. WINDHAM:				false

		3933						LN		151		19		false		19                   Is there a motion to -- well, I guess we				false

		3934						LN		151		20		false		20   would take a vote now.				false

		3935						LN		151		21		false		21                   This was deferred at the last meeting				false

		3936						LN		151		22		false		22   subject to additional information being provided.  That				false

		3937						LN		151		23		false		23   has been provided.  I don't know if we have to take an				false

		3938						LN		151		24		false		24   action.  Okay.  We'll still take an action.				false

		3939						LN		151		25		false		25               MR. RICHARD:				false

		3940						PG		152		0		false		page 152				false

		3941						LN		152		1		false		 1                   For the record, I'm make the motion to				false

		3942						LN		152		2		false		 2   approve.				false

		3943						LN		152		3		false		 3               MR. WINDHAM:				false

		3944						LN		152		4		false		 4                   Second by Dr. Wilson.  And Ms. Villa				false

		3945						LN		152		5		false		 5   will recuse herself from this vote.				false

		3946						LN		152		6		false		 6                   Are there any -- I'm sorry.  Any				false

		3947						LN		152		7		false		 7   comments from the public?				false

		3948						LN		152		8		false		 8               MR. ADLEY:				false

		3949						LN		152		9		false		 9                   Before we leave this area, wherever you				false

		3950						LN		152		10		false		10   are, I want to ask the staff to give to me for our next				false

		3951						LN		152		11		false		11   meeting, when we were talking about Baker Hughes, I				false

		3952						LN		152		12		false		12   thought -- I need to know the language that deals with				false

		3953						LN		152		13		false		13   manufacturing subject to sale, resale, retail.  I need				false

		3954						LN		152		14		false		14   to know what that language is.  Please.  Just sent it to				false

		3955						LN		152		15		false		15   me as soon as you can.  That will we very helpful.				false

		3956						LN		152		16		false		16               MR. WINDHAM:				false

		3957						LN		152		17		false		17                   Ms. Clapinski, you will take care of				false

		3958						LN		152		18		false		18   that?				false

		3959						LN		152		19		false		19               MS. CLAPINSKI:				false

		3960						LN		152		20		false		20                   You're talking about language in our				false

		3961						LN		152		21		false		21   constitution or the language we're putting in our rules?				false

		3962						LN		152		22		false		22               MR. WINDHAM:				false

		3963						LN		152		23		false		23                   Please come to table.				false

		3964						LN		152		24		false		24               MR. ADLEY:				false

		3965						LN		152		25		false		25                   The language you've been operating by.				false

		3966						PG		153		0		false		page 153				false

		3967						LN		153		1		false		 1   That's what I need.  For you to sit down in your shop to				false

		3968						LN		153		2		false		 2   say they qualify, I need to know the language you've				false

		3969						LN		153		3		false		 3   been using to create that qualification.				false

		3970						LN		153		4		false		 4               MR. WINDHAM:				false

		3971						LN		153		5		false		 5                   Thank you, Mr. Adley.  We'll gather that				false

		3972						LN		153		6		false		 6   information.				false

		3973						LN		153		7		false		 7               MR. ADLEY:				false

		3974						LN		153		8		false		 8                   Thank you very much.				false

		3975						LN		153		9		false		 9               MR. WINDHAM:				false

		3976						LN		153		10		false		10                   All in favor of deferring these with --				false

		3977						LN		153		11		false		11   I'm sorry.  We've already deferred them.				false

		3978						LN		153		12		false		12                   All in favor of approving Halimar				false

		3979						LN		153		13		false		13   Shipyard for their one year, I guess, one year of				false

		3980						LN		153		14		false		14   exemption, one additional year starting back to 2012,				false

		3981						LN		153		15		false		15   for a five-year term starting back in 2012.  All in				false

		3982						LN		153		16		false		16   favor, indicate with a "yes" or a "yay."				false

		3983						LN		153		17		false		17               (Several members respond "aye.")				false

		3984						LN		153		18		false		18               MR. WINDHAM:				false

		3985						LN		153		19		false		19                   All opposed, indicate with a "nay."				false

		3986						LN		153		20		false		20               (No response.)				false

		3987						LN		153		21		false		21               MR. WINDHAM:				false

		3988						LN		153		22		false		22                   Motion passes.  Thank you very much for				false

		3989						LN		153		23		false		23   coming in for the second time.				false

		3990						LN		153		24		false		24               MS. CHENG:				false

		3991						LN		153		25		false		25                   Okay.  Now we have the late renewals				false

		3992						PG		154		0		false		page 154				false

		3993						LN		154		1		false		 1   that were denied last -- in June at the last meeting.				false

		3994						LN		154		2		false		 2   Additional information was requested by the Board				false

		3995						LN		154		3		false		 3   regarding their investment amounts and how much their				false

		3996						LN		154		4		false		 4   estimated ad valorem was.				false

		3997						LN		154		5		false		 5               MR. WINDHAM:				false

		3998						LN		154		6		false		 6                   All right.  Please proceed.				false

		3999						LN		154		7		false		 7               MS. CHENG:				false

		4000						LN		154		8		false		 8                   20100518, BP Lubricants USA, Inc. in				false

		4001						LN		154		9		false		 9   West Baton Rouge Parish -- did y'all want me to read				false

		4002						LN		154		10		false		10   these?				false

		4003						LN		154		11		false		11               MR. ADLEY:				false

		4004						LN		154		12		false		12                   Well, I would like to kind of speed this				false

		4005						LN		154		13		false		13   up if I can.				false

		4006						LN		154		14		false		14               MS. CHENG:				false

		4007						LN		154		15		false		15                   This is just information that y'all				false

		4008						LN		154		16		false		16   requested.				false

		4009						LN		154		17		false		17               MR. WINDHAM:				false

		4010						LN		154		18		false		18                   Action has already been taken on these?				false

		4011						LN		154		19		false		19               MS. CHENG:				false

		4012						LN		154		20		false		20                   Yes.  They were denied in June.				false

		4013						LN		154		21		false		21               MR. WINDHAM:				false

		4014						LN		154		22		false		22                   They were denied?				false

		4015						LN		154		23		false		23               MS. CHENG:				false

		4016						LN		154		24		false		24                   Yes.				false

		4017						LN		154		25		false		25               MR. ADLEY:				false

		4018						PG		155		0		false		page 155				false

		4019						LN		155		1		false		 1                   Okay.  Are these companies present?				false

		4020						LN		155		2		false		 2               MR. WINDHAM:				false

		4021						LN		155		3		false		 3                   That was the next question.				false

		4022						LN		155		4		false		 4                   All right.  We'll start with the first				false

		4023						LN		155		5		false		 5   one, and we're going to listen to what the reason for				false

		4024						LN		155		6		false		 6   reconsideration will be.				false

		4025						LN		155		7		false		 7               MS. CHENG:				false

		4026						LN		155		8		false		 8                   I think that's later down on the agenda				false

		4027						LN		155		9		false		 9   on Item Number 8, Appeals.  This is just information.				false

		4028						LN		155		10		false		10   Y'all wanted to see the investment amounts and the ad				false

		4029						LN		155		11		false		11   valorem amount.				false

		4030						LN		155		12		false		12               MR. WINDHAM:				false

		4031						LN		155		13		false		13                   All right.  With that, if you'll just				false

		4032						LN		155		14		false		14   read that information.				false

		4033						LN		155		15		false		15               MS. CHENG:				false

		4034						LN		155		16		false		16                   20100518, BP Lubricants USA, Inc. in				false

		4035						LN		155		17		false		17   West Baton Rouge Parish, investment of $362,327 for the				false

		4036						LN		155		18		false		18   estimated tax relief of $48,338; 20110170, Crescent				false

		4037						LN		155		19		false		19   Decal Specialist, Inc. in Jefferson Parish, investment				false

		4038						LN		155		20		false		20   of $91,311 with an estimated tax relief of $13,158;				false

		4039						LN		155		21		false		21   20110172, Hauser Printing Company, Inc. in Jefferson				false

		4040						LN		155		22		false		22   Parish, an investment of $29,166, estimated tax relief				false

		4041						LN		155		23		false		23   of $7,085; 20110413, Quik Print of New Orleans, d/b/a				false

		4042						LN		155		24		false		24   Documart in Jefferson, investment is $121,736 with an				false

		4043						LN		155		25		false		25   estimated tax relief of $22,065; 20110334 CARBO				false

		4044						PG		156		0		false		page 156				false

		4045						LN		156		1		false		 1   Ceramics, Inc. in Iberia Parish, investment of				false

		4046						LN		156		2		false		 2   $1,374,408 with an estimated tax relief of $142,251;				false

		4047						LN		156		3		false		 3   20110335, CARBO Ceramics, Inc. in Iberia Parish, an				false

		4048						LN		156		4		false		 4   investment of $4,922,089, with an estimated tax relief				false

		4049						LN		156		5		false		 5   of $509,436; 20110345, Frymaster, LLC in Caddo Parish,				false

		4050						LN		156		6		false		 6   $2,531,884 in investment, $537,772 in estimated tax				false

		4051						LN		156		7		false		 7   relief; 20110346, Frymaster, LLC in Caddo Parish,				false

		4052						LN		156		8		false		 8   $1,588,059 in investment, $337,304 in estimated tax				false

		4053						LN		156		9		false		 9   relief.				false

		4054						LN		156		10		false		10               MR. WINDHAM:				false

		4055						LN		156		11		false		11                   Thank you.				false

		4056						LN		156		12		false		12               MR. MILLER:				false

		4057						LN		156		13		false		13                   On the tax relief number, that's an				false

		4058						LN		156		14		false		14   accumulation of how many years?				false

		4059						LN		156		15		false		15               MS. CHENG:				false

		4060						LN		156		16		false		16                   That's 10 years.				false

		4061						LN		156		17		false		17               MR. MILLER:				false

		4062						LN		156		18		false		18                   That's for 10 years.				false

		4063						LN		156		19		false		19               MS. CHENG:				false

		4064						LN		156		20		false		20                   So if they were denied, it would be half				false

		4065						LN		156		21		false		21   of that.				false

		4066						LN		156		22		false		22               MR. MILLER:				false

		4067						LN		156		23		false		23                   So half of this would go to the locals				false

		4068						LN		156		24		false		24   now.				false

		4069						LN		156		25		false		25               MR. WINDHAM:				false

		4070						PG		157		0		false		page 157				false

		4071						LN		157		1		false		 1                   So I know this came out last time, then				false

		4072						LN		157		2		false		 2   additional information was requested on the renewals,				false

		4073						LN		157		3		false		 3   these were all filed prior to the executive order,				false

		4074						LN		157		4		false		 4   renewal dates?				false

		4075						LN		157		5		false		 5               MS. CHENG:				false

		4076						LN		157		6		false		 6                   Yes.				false

		4077						LN		157		7		false		 7               MR. WINDHAM:				false

		4078						LN		157		8		false		 8                   And they were all late?				false

		4079						LN		157		9		false		 9               MS. CHENG:				false

		4080						LN		157		10		false		10                   Yes.				false

		4081						LN		157		11		false		11               MR. WINDHAM:				false

		4082						LN		157		12		false		12                   So they would have been reduced?				false

		4083						LN		157		13		false		13               MS. CHENG:				false

		4084						LN		157		14		false		14                   They could have been.				false

		4085						LN		157		15		false		15               MR. WINDHAM:				false

		4086						LN		157		16		false		16                   Could have been.				false

		4087						LN		157		17		false		17               MS. CHENG:				false

		4088						LN		157		18		false		18                   Yes.				false

		4089						LN		157		19		false		19               MR. ADLEY:				false

		4090						LN		157		20		false		20                   Is BP here?				false

		4091						LN		157		21		false		21               MR. WINDHAM:				false

		4092						LN		157		22		false		22                   Yes.  Is someone from BP Lubricants				false

		4093						LN		157		23		false		23   here?				false

		4094						LN		157		24		false		24               MR. ADLEY:				false

		4095						LN		157		25		false		25                   Is someone with BP here?				false

		4096						PG		158		0		false		page 158				false

		4097						LN		158		1		false		 1               (No response.)				false

		4098						LN		158		2		false		 2               MR. ADLEY:				false

		4099						LN		158		3		false		 3                   And Quik Print, is someone here from				false

		4100						LN		158		4		false		 4   Quik Print?  I mean, those two caught my attention.  I'm				false

		4101						LN		158		5		false		 5   just curious, is someone here to answer a question?				false

		4102						LN		158		6		false		 6               MS. CHENG:				false

		4103						LN		158		7		false		 7                   They weren't asked to be here because				false

		4104						LN		158		8		false		 8   they were asked to be at the last meeting when they				false

		4105						LN		158		9		false		 9   presented for approval in June, and this is additional				false

		4106						LN		158		10		false		10   information --				false

		4107						LN		158		11		false		11               MR. ADLEY:				false

		4108						LN		158		12		false		12                   Oh, wait.  Let me ask you something.  Is				false

		4109						LN		158		13		false		13   there anybody here with these things?				false

		4110						LN		158		14		false		14               MR. WINDHAM:				false

		4111						LN		158		15		false		15                   Yes.				false

		4112						LN		158		16		false		16               MR. ADLEY:				false

		4113						LN		158		17		false		17                   You see those hands back there?  That's				false

		4114						LN		158		18		false		18   because they have enough interest in their business to				false

		4115						LN		158		19		false		19   be here.				false

		4116						LN		158		20		false		20               MS. CHENG:				false

		4117						LN		158		21		false		21                   No, sir.  I notified them because				false

		4118						LN		158		22		false		22   they're appealing the decision that y'all made in Item				false

		4119						LN		158		23		false		23   Number 8.  The rest of them did not request --				false

		4120						LN		158		24		false		24               MR. ADLEY:				false

		4121						LN		158		25		false		25                   So if we don't ask them, they don't show				false

		4122						PG		159		0		false		page 159				false

		4123						LN		159		1		false		 1   up.				false

		4124						LN		159		2		false		 2                   Let me ask the staff then, what				false

		4125						LN		159		3		false		 3   manufacturing does BP do?				false

		4126						LN		159		4		false		 4               MS. CHENG:				false

		4127						LN		159		5		false		 5                   I'm not sure what they do at this site.				false

		4128						LN		159		6		false		 6               MR. ADLEY:				false

		4129						LN		159		7		false		 7                   Well, you have to be.  You're approving				false

		4130						LN		159		8		false		 8   or not approving Industrial Tax Exemptions for				false

		4131						LN		159		9		false		 9   manufacturing.				false

		4132						LN		159		10		false		10               MS. CLAPINSKI:				false

		4133						LN		159		11		false		11                   Just a point of clarification, these are				false

		4134						LN		159		12		false		12   already denied by this Board.				false

		4135						LN		159		13		false		13               MR. ADLEY:				false

		4136						LN		159		14		false		14                   Got it.				false

		4137						LN		159		15		false		15               MS. CLAPINSKI:				false

		4138						LN		159		16		false		16                   They were denied at the last meeting,				false

		4139						LN		159		17		false		17   and I think there was just a request for additional				false

		4140						LN		159		18		false		18   information.  I don't think it was for any additional				false

		4141						LN		159		19		false		19   action that I know of.  It was just a request for				false

		4142						LN		159		20		false		20   information and so she's providing that information at				false

		4143						LN		159		21		false		21   the Board's request.				false

		4144						LN		159		22		false		22               MR. ADLEY:				false

		4145						LN		159		23		false		23                   So please let me ask my question.  What				false

		4146						LN		159		24		false		24   does BP manufacture?				false

		4147						LN		159		25		false		25               MS. CHENG:				false

		4148						PG		160		0		false		page 160				false

		4149						LN		160		1		false		 1                   I would have to go into the application.				false

		4150						LN		160		2		false		 2               MR. ADLEY:				false

		4151						LN		160		3		false		 3                   If they were denied before -- I'm going				false

		4152						LN		160		4		false		 4   to make a motion we defer all of these until --				false

		4153						LN		160		5		false		 5               MS. CLAPINSKI:				false

		4154						LN		160		6		false		 6                   There's no action to be taken.				false

		4155						LN		160		7		false		 7               MR. ADLEY:				false

		4156						LN		160		8		false		 8                   We're not taking any action?				false

		4157						LN		160		9		false		 9               MS. CLAPINSKI:				false

		4158						LN		160		10		false		10                   No, sir.				false

		4159						LN		160		11		false		11               MR. WINDHAM:				false

		4160						LN		160		12		false		12                   This is just information we requested.				false

		4161						LN		160		13		false		13               MR. ADLEY:				false

		4162						LN		160		14		false		14                   I apologize.  Find out for me what they				false

		4163						LN		160		15		false		15   manufacture.				false

		4164						LN		160		16		false		16               MR. WINDHAM:				false

		4165						LN		160		17		false		17                   Ms. Cheng?				false

		4166						LN		160		18		false		18               MS. CHENG:				false

		4167						LN		160		19		false		19                   Yes?				false

		4168						LN		160		20		false		20               MR. WINDHAM:				false

		4169						LN		160		21		false		21                   I believe now we have the name changes.				false

		4170						LN		160		22		false		22               MS. CHENG:				false

		4171						LN		160		23		false		23                   Yes.  We have one name change for NFR				false

		4172						LN		160		24		false		24   BioEnergy CT, LLC, Contract Number 20150634.  The new				false

		4173						LN		160		25		false		25   name is American Biocarbon CT, LLC in Iberville Parish.				false

		4174						PG		161		0		false		page 161				false

		4175						LN		161		1		false		 1               MR. WINDHAM:				false

		4176						LN		161		2		false		 2                   Are there any questions?				false

		4177						LN		161		3		false		 3               MR. RICHARD:				false

		4178						LN		161		4		false		 4                   Motion to approve.				false

		4179						LN		161		5		false		 5               MR. WINDHAM:				false

		4180						LN		161		6		false		 6                   Motion by Mr. Richard, second by Manny				false

		4181						LN		161		7		false		 7   to approve the name change.				false

		4182						LN		161		8		false		 8                   Any comments from the public?				false

		4183						LN		161		9		false		 9               (No response.)				false

		4184						LN		161		10		false		10               MR. WINDHAM:				false

		4185						LN		161		11		false		11                   Questions from the Board, comments from				false

		4186						LN		161		12		false		12   the Board?				false

		4187						LN		161		13		false		13               (No response.)				false

		4188						LN		161		14		false		14               MR. WINDHAM:				false

		4189						LN		161		15		false		15                   All in favor, indicate with an "aye."				false

		4190						LN		161		16		false		16               (Several members respond "aye.")				false

		4191						LN		161		17		false		17               MR. WINDHAM:				false

		4192						LN		161		18		false		18                   All opposed, indicate with a "nay."				false

		4193						LN		161		19		false		19               (No response.)				false

		4194						LN		161		20		false		20               MR. WINDHAM:				false

		4195						LN		161		21		false		21                   Motion passes.				false

		4196						LN		161		22		false		22               MS. CHENG:				false

		4197						LN		161		23		false		23                   Okay.  We have one change in location				false

		4198						LN		161		24		false		24   only for Schambo Manufacturing, LLC, Contract Number				false

		4199						LN		161		25		false		25   20150373.  They were previously located at 200				false

		4200						PG		162		0		false		page 162				false

		4201						LN		162		1		false		 1   Southeastern Avenue, Rayne, Louisiana 70578 in Acadia				false

		4202						LN		162		2		false		 2   Parish.  They're now located at 101 LeMedicin Road,				false

		4203						LN		162		3		false		 3   Carencro, Louisiana 70520 in Lafayette Parish.				false

		4204						LN		162		4		false		 4               MR. WINDHAM:				false

		4205						LN		162		5		false		 5                   Thank you.				false

		4206						LN		162		6		false		 6                   Is there a motion to approve?				false

		4207						LN		162		7		false		 7                   Mr. Richard makes the motion to approve				false

		4208						LN		162		8		false		 8   and Mr. Moller seconds it.  This is a change in				false

		4209						LN		162		9		false		 9   location.				false

		4210						LN		162		10		false		10                   Are there any comments from the public?				false

		4211						LN		162		11		false		11               (No response.)				false

		4212						LN		162		12		false		12               MR. WINDHAM:				false

		4213						LN		162		13		false		13                   Any comments from other Board members?				false

		4214						LN		162		14		false		14               (No response.)				false

		4215						LN		162		15		false		15               MR. WINDHAM:				false

		4216						LN		162		16		false		16                   All in favor, indicate with an "aye."				false

		4217						LN		162		17		false		17               (Several members respond "aye.")				false

		4218						LN		162		18		false		18               MR. WINDHAM:				false

		4219						LN		162		19		false		19                   All opposed with a "nay."				false

		4220						LN		162		20		false		20               (No response.)				false

		4221						LN		162		21		false		21               MR. WINDHAM:				false

		4222						LN		162		22		false		22                   Motion passes.				false

		4223						LN		162		23		false		23               MS. CHENG:				false

		4224						LN		162		24		false		24                   I have three transfers of tax exemption				false

		4225						LN		162		25		false		25   contract for Plains Gas Solutions, Contracts 06236,				false

		4226						PG		163		0		false		page 163				false

		4227						LN		163		1		false		 1   20130607 and 20140601 to be purchased by Kinetica				false

		4228						LN		163		2		false		 2   Partners, LLC, and they're in Cameron Parish.				false

		4229						LN		163		3		false		 3               MR. WINDHAM:				false

		4230						LN		163		4		false		 4                   Is there a motion to approve the				false

		4231						LN		163		5		false		 5   transfer of the tax exemption contracts?				false

		4232						LN		163		6		false		 6                   Made by Mr. Manny and second by Dr.				false

		4233						LN		163		7		false		 7   Wilson.				false

		4234						LN		163		8		false		 8                   Are there any comments from the public?				false

		4235						LN		163		9		false		 9               (No response.)				false

		4236						LN		163		10		false		10               MR. WINDHAM:				false

		4237						LN		163		11		false		11                   Any additional comments from the Board?				false

		4238						LN		163		12		false		12               (No response.)				false

		4239						LN		163		13		false		13               MR. WINDHAM:				false

		4240						LN		163		14		false		14                   All in favor, indicate with an "aye."				false

		4241						LN		163		15		false		15               (Several members respond "aye.")				false

		4242						LN		163		16		false		16               MR. WINDHAM:				false

		4243						LN		163		17		false		17                   All opposed with a "nay."				false

		4244						LN		163		18		false		18               (No response.)				false

		4245						LN		163		19		false		19               MR. WINDHAM:				false

		4246						LN		163		20		false		20                   Motion carries.				false

		4247						LN		163		21		false		21               MS. CHENG:				false

		4248						LN		163		22		false		22                   Then I have two special requests.  One				false

		4249						LN		163		23		false		23   from CARBO Ceramics, Inc.  These are all of their active				false

		4250						LN		163		24		false		24   contracts.  They're requesting continuation of their tax				false

		4251						LN		163		25		false		25   exemption contract while their facility is idled due to				false

		4252						PG		164		0		false		page 164				false

		4253						LN		164		1		false		 1   decline in the oil and natural gas market until the				false

		4254						LN		164		2		false		 2   market conditions improve.				false

		4255						LN		164		3		false		 3               MR. WINDHAM:				false

		4256						LN		164		4		false		 4                   Are there representatives from CARBO				false

		4257						LN		164		5		false		 5   Ceramics in the audience?				false

		4258						LN		164		6		false		 6                   Can you please come forward?				false

		4259						LN		164		7		false		 7               MS. TUCKER:				false

		4260						LN		164		8		false		 8                   Hi.  I'm Katie Tucker.  I'm with CARBO				false

		4261						LN		164		9		false		 9   Ceramics.  I'm the tax manager.				false

		4262						LN		164		10		false		10               MR. WINDHAM:				false

		4263						LN		164		11		false		11                   Thank you, Ms. Tucker.  Can you describe				false

		4264						LN		164		12		false		12   the situation?				false

		4265						LN		164		13		false		13               MS. TUCKER:				false

		4266						LN		164		14		false		14                   So we manufacture ceramic proppant that				false

		4267						LN		164		15		false		15   is used in fracturing, so clearly with the turn of the				false

		4268						LN		164		16		false		16   oil and gas market, drilling companies aren't drilling,				false

		4269						LN		164		17		false		17   we're not able to sell your proppant.  We need to idle				false

		4270						LN		164		18		false		18   our facility until the market returns, and, you know,				false

		4271						LN		164		19		false		19   we're just doing our best to keep our heads above water				false

		4272						LN		164		20		false		20   at this point.				false

		4273						LN		164		21		false		21               MR. WINDHAM:				false

		4274						LN		164		22		false		22                   And have you spoken with your local				false

		4275						LN		164		23		false		23   assessor?				false

		4276						LN		164		24		false		24               MS. TUCKER:				false

		4277						LN		164		25		false		25                   I've spoken with Elaine several times.				false

		4278						PG		165		0		false		page 165				false

		4279						LN		165		1		false		 1   I mean, I haven't gotten a specific approval from her,				false

		4280						LN		165		2		false		 2   but we have a very good working relationship.  I don't				false

		4281						LN		165		3		false		 3   think that she's aware that she needs to approve				false

		4282						LN		165		4		false		 4   anything or provide any documentation from, you know,				false

		4283						LN		165		5		false		 5   the local government to suggest approval or denial.				false

		4284						LN		165		6		false		 6               MR. MILLER:				false

		4285						LN		165		7		false		 7                   So there's been no local discussion on				false

		4286						LN		165		8		false		 8   your part with your assessor and anybody else, parish				false

		4287						LN		165		9		false		 9   administrator?				false

		4288						LN		165		10		false		10               MS. TUCKER:				false

		4289						LN		165		11		false		11                   I mean, there have been discussions.  We				false

		4290						LN		165		12		false		12   work together often.  I have not asked for her to				false

		4291						LN		165		13		false		13   provide, you know, their suggestion on whether to				false

		4292						LN		165		14		false		14   approve or deny the contract continuation.				false

		4293						LN		165		15		false		15               MR. MILLER:				false

		4294						LN		165		16		false		16                   Again, if any change were to take place,				false

		4295						LN		165		17		false		17   it would happen before December, before tax bill goes				false

		4296						LN		165		18		false		18   out, and it would not take effect until this tax bill				false

		4297						LN		165		19		false		19   goes out.  Can we ask for local input?				false

		4298						LN		165		20		false		20               MR. WINDHAM:				false

		4299						LN		165		21		false		21                   Yes, we can ask for local input.				false

		4300						LN		165		22		false		22                   Ms. Cheng, can you get input from them				false

		4301						LN		165		23		false		23   because of one of the quandaries, as you know, it goes				false

		4302						LN		165		24		false		24   on the tax role and if you pay taxes, it cannot come				false

		4303						LN		165		25		false		25   off.				false

		4304						PG		166		0		false		page 166				false

		4305						LN		166		1		false		 1               MS. TUCKER:				false

		4306						LN		166		2		false		 2                   Right.  Yeah.  And none of these have				false

		4307						LN		166		3		false		 3   gone on the tax role.  So I think Elaine has provided				false

		4308						LN		166		4		false		 4   documentation saying that everything that's already in				false

		4309						LN		166		5		false		 5   contract where you guys have signed, it's not on the tax				false

		4310						LN		166		6		false		 6   role.				false

		4311						LN		166		7		false		 7               MR. WINDHAM:				false

		4312						LN		166		8		false		 8                   I think one of the quandaries is if				false

		4313						LN		166		9		false		 9   you're not manufacturing at the facility, the contract				false

		4314						LN		166		10		false		10   has to be canceled, unless, you know, you get approval				false

		4315						LN		166		11		false		11   from them not to start collecting taxes from you and				false

		4316						LN		166		12		false		12   from this Board to allow the contract to remain in				false

		4317						LN		166		13		false		13   place.				false

		4318						LN		166		14		false		14               MS. TUCKER:				false

		4319						LN		166		15		false		15                   Okay.  I understand.  I did just want to				false

		4320						LN		166		16		false		16   point out, though, that I don't have the prior agenda				false

		4321						LN		166		17		false		17   with me, but there was another company at the last				false

		4322						LN		166		18		false		18   meeting with this same, I guess, predicament and they				false

		4323						LN		166		19		false		19   did -- y'all did grant them approval, to continue the				false

		4324						LN		166		20		false		20   contracts with a yearly update on the conditions and				false

		4325						LN		166		21		false		21   then just the operations.  But this one is not any				false

		4326						LN		166		22		false		22   different than what you-all saw at the prior meeting,				false

		4327						LN		166		23		false		23   just to clarify.				false

		4328						LN		166		24		false		24               MR. WINDHAM:				false

		4329						LN		166		25		false		25                   All right.				false

		4330						PG		167		0		false		page 167				false

		4331						LN		167		1		false		 1                   Mr. Miller.				false

		4332						LN		167		2		false		 2               MR. MILLER:				false

		4333						LN		167		3		false		 3                   I think I'd still like to get the local				false

		4334						LN		167		4		false		 4   input.  I can remember when I was in that business, we				false

		4335						LN		167		5		false		 5   had one of these situations, we had to go the local				false

		4336						LN		167		6		false		 6   parish counsel meeting, the assessor.  We did a lot to				false

		4337						LN		167		7		false		 7   keep that contract going, and I don't think that it's				false

		4338						LN		167		8		false		 8   out of the question for those people to understand				false

		4339						LN		167		9		false		 9   that -- actually, the locals ought to be trying to help				false

		4340						LN		167		10		false		10   because you want to try and keep it in a competitive				false

		4341						LN		167		11		false		11   environment.  They just need to know about it in my				false

		4342						LN		167		12		false		12   opinion.				false

		4343						LN		167		13		false		13                   So I make a motion that we ask the				false

		4344						LN		167		14		false		14   locals, the ones that are in the executive order, to				false

		4345						LN		167		15		false		15   have input on us granting this -- maintaining this				false

		4346						LN		167		16		false		16   contract while they're in a shutdown mode.				false

		4347						LN		167		17		false		17               MR. WINDHAM:				false

		4348						LN		167		18		false		18                   In idle mode.				false

		4349						LN		167		19		false		19                   All right.  So there's been a motion by				false

		4350						LN		167		20		false		20   Mr. Miller.  Is there a second?				false

		4351						LN		167		21		false		21                   Seconded by Mr. Adley.				false

		4352						LN		167		22		false		22                   Is there any comment from the public?				false

		4353						LN		167		23		false		23               (No response.)				false

		4354						LN		167		24		false		24               MR. WINDHAM:				false

		4355						LN		167		25		false		25                   Any additional comments from the Board				false

		4356						PG		168		0		false		page 168				false

		4357						LN		168		1		false		 1   members?				false

		4358						LN		168		2		false		 2               (No response.)				false

		4359						LN		168		3		false		 3               MR. WINDHAM:				false

		4360						LN		168		4		false		 4                   All in favor, indicate with an "aye."				false

		4361						LN		168		5		false		 5               (Several members respond "aye.")				false

		4362						LN		168		6		false		 6               MR. WINDHAM:				false

		4363						LN		168		7		false		 7                   All opposed with a "nay."				false

		4364						LN		168		8		false		 8               (No response.)				false

		4365						LN		168		9		false		 9               MR. WINDHAM:				false

		4366						LN		168		10		false		10                   Motion passes.				false

		4367						LN		168		11		false		11                   Thank you.				false

		4368						LN		168		12		false		12               MS. TUCKER:				false

		4369						LN		168		13		false		13                   While I have your attention, if I may,				false

		4370						LN		168		14		false		14   we have several renewals up as well, and I know that you				false

		4371						LN		168		15		false		15   guys decided to go ahead and defer those.  I just wanted				false

		4372						LN		168		16		false		16   to make a comment on just the job reduction, and clearly				false

		4373						LN		168		17		false		17   we're an idle plant, we're not going to be able to keep				false

		4374						LN		168		18		false		18   people employed while we're not manufacturing anything.				false

		4375						LN		168		19		false		19                   Just, again, speaking to -- I understand				false

		4376						LN		168		20		false		20   that local taxpayers quandary in wanting to make sure				false

		4377						LN		168		21		false		21   that they're still bringing in revenue, but from the				false

		4378						LN		168		22		false		22   business perspective, that kind of denying these				false

		4379						LN		168		23		false		23   contracts at this point in this industry, you know, is				false

		4380						LN		168		24		false		24   probably going to have the opposite effect of what				false

		4381						LN		168		25		false		25   you-all are going for, which is job creation.  I mean,				false

		4382						PG		169		0		false		page 169				false

		4383						LN		169		1		false		 1   it will for us for sure, you know.				false

		4384						LN		169		2		false		 2               MR. WINDHAM:				false

		4385						LN		169		3		false		 3                   Thank you.				false

		4386						LN		169		4		false		 4               MS. TUCKER:				false

		4387						LN		169		5		false		 5                   Thanks.				false

		4388						LN		169		6		false		 6               MS. CHENG:				false

		4389						LN		169		7		false		 7                   We have another special request from				false

		4390						LN		169		8		false		 8   Myriant Corporation.  It's all of their active				false

		4391						LN		169		9		false		 9   contracts.  I have a request for continuation for				false

		4392						LN		169		10		false		10   contract from Myriant Lake Providence, Inc. in East				false

		4393						LN		169		11		false		11   Carroll Parish.				false

		4394						LN		169		12		false		12               MR. WINDHAM:				false

		4395						LN		169		13		false		13                   Is there a representative from Myriant				false

		4396						LN		169		14		false		14   in here?				false

		4397						LN		169		15		false		15                   Please step forward.				false

		4398						LN		169		16		false		16                   Go ahead Ms. Cheng.				false

		4399						LN		169		17		false		17               MS. CHENG:				false

		4400						LN		169		18		false		18                   They're asking for continuation of				false

		4401						LN		169		19		false		19   contract because of the temporary shutdown due to				false

		4402						LN		169		20		false		20   decline in oil prices.				false

		4403						LN		169		21		false		21               MR. WINDHAM:				false

		4404						LN		169		22		false		22                   Please introduce yourselves, tell us who				false

		4405						LN		169		23		false		23   you represent.				false

		4406						LN		169		24		false		24               MR. MCCULLOUGH:				false

		4407						LN		169		25		false		25                   Sure.  Good afternoon, ladies and				false

		4408						PG		170		0		false		page 170				false

		4409						LN		170		1		false		 1   gentlemen.  My name is Dennis McCullough, and I'm the				false

		4410						LN		170		2		false		 2   president and CEO of Myriant Corporation.				false

		4411						LN		170		3		false		 3               MS. HINTON:				false

		4412						LN		170		4		false		 4                   I'm Rebecca Hinton with Phelps Dunbar.				false

		4413						LN		170		5		false		 5   I'm counsel for Myriant.				false

		4414						LN		170		6		false		 6               MR. WINDHAM:				false

		4415						LN		170		7		false		 7                   Thank you.  And tell us why the				false

		4416						LN		170		8		false		 8   situation that you're in.				false

		4417						LN		170		9		false		 9               MR. MCCULLOUGH:				false

		4418						LN		170		10		false		10                   Yes.  As many biotech firms which				false

		4419						LN		170		11		false		11   started when oil prices were very high, we ran into some				false

		4420						LN		170		12		false		12   very uneconomical situations whenever oil prices				false

		4421						LN		170		13		false		13   dropped, and the product, which we make in Lake				false

		4422						LN		170		14		false		14   Providence, which is bio succinic acid, this direct				false

		4423						LN		170		15		false		15   competition with petro-based succinic acid, once the oil				false

		4424						LN		170		16		false		16   prices dropped, that product dropped in price and it's				false

		4425						LN		170		17		false		17   very, very tough for us to compete economically against				false

		4426						LN		170		18		false		18   petro-based succinic acid with lower oil prices.				false

		4427						LN		170		19		false		19   Therefore, we've had to take the very tough decision to				false

		4428						LN		170		20		false		20   idle the plant.				false

		4429						LN		170		21		false		21               MR. ADLEY:				false

		4430						LN		170		22		false		22                   Tell me the product again.  I know				false

		4431						LN		170		23		false		23   Senator Thompson is going to ask you a few questions,				false

		4432						LN		170		24		false		24   but I --				false

		4433						LN		170		25		false		25               MR. MCCULLOUGH.				false

		4434						PG		171		0		false		page 171				false

		4435						LN		171		1		false		 1                   It is succinic acid.  It goes to gaming				false

		4436						LN		171		2		false		 2   industries and pharmaceuticals, flavors and fragrances,				false

		4437						LN		171		3		false		 3   coatings industries, to give you an example.				false

		4438						LN		171		4		false		 4               MR. WINDHAM:				false

		4439						LN		171		5		false		 5                   Thank you.				false

		4440						LN		171		6		false		 6                   Senator Thompson.				false

		4441						LN		171		7		false		 7               MR. THOMPSON:				false

		4442						LN		171		8		false		 8                   That's part of my district where this				false

		4443						LN		171		9		false		 9   plant has been located, and, of course, I've been there				false

		4444						LN		171		10		false		10   since the beginning with his predecessor, the president,				false

		4445						LN		171		11		false		11   and Dr. McCullough has been there the last few years.				false

		4446						LN		171		12		false		12   It's a beautiful facility.  I wish I would have put it				false

		4447						LN		171		13		false		13   there, but I will tell you that from the Arkansas line				false

		4448						LN		171		14		false		14   down the river to almost Natchitoches, there's not a				false

		4449						LN		171		15		false		15   facility that looks that well.  It's a brand new plant.				false

		4450						LN		171		16		false		16   It's a bio plant.  It's a green plant, something that				false

		4451						LN		171		17		false		17   was highly recommended early in the 2014.				false

		4452						LN		171		18		false		18                   Their main problem is oil and gas				false

		4453						LN		171		19		false		19   industry prices, and we cherish those jobs in our area.				false

		4454						LN		171		20		false		20   Their request today is basically to shutter the plant				false

		4455						LN		171		21		false		21   for a period of time so they can get the oil prices.				false

		4456						LN		171		22		false		22   And they've got a plant in full operation in				false

		4457						LN		171		23		false		23   Massachusetts.  It does technology, IT and other -- and				false

		4458						LN		171		24		false		24   also research and development.  So I think the end				false

		4459						LN		171		25		false		25   result of this will be reopening.  May not be with their				false

		4460						PG		172		0		false		page 172				false

		4461						LN		172		1		false		 1   company.  It shouldn't say that, but it may not, but				false

		4462						LN		172		2		false		 2   someone's going to want that manufacturing facility.				false

		4463						LN		172		3		false		 3   That's all we have.  And I would just appeal to your				false

		4464						LN		172		4		false		 4   knowledge of times we're in today, especially in the				false

		4465						LN		172		5		false		 5   poorest parish in the State of Louisiana.  So I want				false

		4466						LN		172		6		false		 6   them to be able to have another shot to get this				false

		4467						LN		172		7		false		 7   operation.  They've been in operation, but they hadn't				false

		4468						LN		172		8		false		 8   over the last approximately seven months.				false

		4469						LN		172		9		false		 9               MR. WINDHAM:				false

		4470						LN		172		10		false		10                   So I'll take that as a motion?				false

		4471						LN		172		11		false		11               MR. THOMPSON:				false

		4472						LN		172		12		false		12                   Is that correct?				false

		4473						LN		172		13		false		13               MR. MCCULLOUGH:				false

		4474						LN		172		14		false		14                   That's correct.				false

		4475						LN		172		15		false		15               MR. THOMPSON:				false

		4476						LN		172		16		false		16                   At the proper time, I would like to make				false

		4477						LN		172		17		false		17   a motion to approve that request.  I'll be happy to				false

		4478						LN		172		18		false		18   answer any questions.  I've got more than you probably				false

		4479						LN		172		19		false		19   want to hear, but I'll be glad to go over it with you.				false

		4480						LN		172		20		false		20               MR. WINDHAM:				false

		4481						LN		172		21		false		21                   Is there a second?				false

		4482						LN		172		22		false		22               MR. MILLER:				false

		4483						LN		172		23		false		23                   I would like, not to counter so much,				false

		4484						LN		172		24		false		24   but if the previous one for CARBO where you asked for				false

		4485						LN		172		25		false		25   local input, why wouldn't be ask for local input on this				false

		4486						PG		173		0		false		page 173				false

		4487						LN		173		1		false		 1   one from East Carroll, the sheriff --				false

		4488						LN		173		2		false		 2               MR. THOMPSON:				false

		4489						LN		173		3		false		 3                   Yeah.  And let me ask you, if you read				false

		4490						LN		173		4		false		 4   the recommendation of Commerce & Industry, we've done				false

		4491						LN		173		5		false		 5   it.  We've been on this for several months that we've				false

		4492						LN		173		6		false		 6   been here.  You know, we didn't get to meet last month.				false

		4493						LN		173		7		false		 7   But we want them to state the request, if you read it,				false

		4494						LN		173		8		false		 8   they're going to approve it and you're going to have				false

		4495						LN		173		9		false		 9   annual updates.  Y'all have that as a recommendation.  I				false

		4496						LN		173		10		false		10   want that because I want to make sure that the public				false

		4497						LN		173		11		false		11   knows that.  I would not be here today if I did not know				false

		4498						LN		173		12		false		12   the feeling of the assessor, the sheriff and the police				false

		4499						LN		173		13		false		13   jury.  So I have no problem with that.  If we have any				false

		4500						LN		173		14		false		14   of those entities that want to pull out, you'll have a				false

		4501						LN		173		15		false		15   record of it.  Is that fair enough?				false

		4502						LN		173		16		false		16               MR. MILLER:				false

		4503						LN		173		17		false		17                   Yes, sir, that's fair.				false

		4504						LN		173		18		false		18               MR. WINDHAM:				false

		4505						LN		173		19		false		19                   You'll get the input from your locals,				false

		4506						LN		173		20		false		20   Ms. Cheng, I mean, from the locals in East Carroll --				false

		4507						LN		173		21		false		21   yes -- East Carroll Parish, the letter of support from				false

		4508						LN		173		22		false		22   them for that?				false

		4509						LN		173		23		false		23                   And with that, is there a second?				false

		4510						LN		173		24		false		24               AUDIENCE:				false

		4511						LN		173		25		false		25                   What's the motion?				false

		4512						PG		174		0		false		page 174				false

		4513						LN		174		1		false		 1               MR. WINDHAM:				false

		4514						LN		174		2		false		 2                   You motion was to...				false

		4515						LN		174		3		false		 3               MR. THOMPSON:				false

		4516						LN		174		4		false		 4                   To approve the request the request with				false

		4517						LN		174		5		false		 5   the local --				false

		4518						LN		174		6		false		 6               MR. WINDHAM:				false

		4519						LN		174		7		false		 7                   With the local input.				false

		4520						LN		174		8		false		 8               MR. THOMPSON:				false

		4521						LN		174		9		false		 9                   With the local input.				false

		4522						LN		174		10		false		10               MR. WINDHAM:				false

		4523						LN		174		11		false		11                   And is there a second?				false

		4524						LN		174		12		false		12               MS. MALONE:				false

		4525						LN		174		13		false		13                   Second.				false

		4526						LN		174		14		false		14               MR WINDHAM:				false

		4527						LN		174		15		false		15                   Heather seconds it.  MS. Malone seconds				false

		4528						LN		174		16		false		16   it.				false

		4529						LN		174		17		false		17                   Are there any comments from the public?				false

		4530						LN		174		18		false		18               MR. RICHARD:				false

		4531						LN		174		19		false		19                   Just a question on these two items if I				false

		4532						LN		174		20		false		20   may?				false

		4533						LN		174		21		false		21               MR. WINDHAM:				false

		4534						LN		174		22		false		22                   Yes.				false

		4535						LN		174		23		false		23               MR. RICHARD:				false

		4536						LN		174		24		false		24                   Are we requesting for LED to get letters				false

		4537						LN		174		25		false		25   of support or are we requesting for the entity, the				false

		4538						PG		175		0		false		page 175				false

		4539						LN		175		1		false		 1   business entity, to get letters or to get feedback from				false

		4540						LN		175		2		false		 2   the local government entities?  I just want to make				false

		4541						LN		175		3		false		 3   sewer we're not putting any burden where it doesn't need				false

		4542						LN		175		4		false		 4   to be placed.				false

		4543						LN		175		5		false		 5               MR. MILLER:				false

		4544						LN		175		6		false		 6                   I didn't specify one way or the other.				false

		4545						LN		175		7		false		 7   I'm okay with whoever gets it as long as we have it.				false

		4546						LN		175		8		false		 8               MR. WINDHAM:				false

		4547						LN		175		9		false		 9                   So the first one I know is LED.  I				false

		4548						LN		175		10		false		10   know Ms. Cheng is going to get it.  I know that.  On the				false

		4549						LN		175		11		false		11   second one -- who's going to get the input?				false

		4550						LN		175		12		false		12               MR. THOMPSON:				false

		4551						LN		175		13		false		13                   I notice the industry asks for the				false

		4552						LN		175		14		false		14   input.  I'll ask and require that they have the input or				false

		4553						LN		175		15		false		15   the company, whoever you feel comfortable with.  I just				false

		4554						LN		175		16		false		16   said we'll get the input to the committee.				false

		4555						LN		175		17		false		17               MR. WINDHAM:				false

		4556						LN		175		18		false		18                   So we'll have the company do it.				false

		4557						LN		175		19		false		19                   Y'all make contact with the locals;				false

		4558						LN		175		20		false		20   right?  Okay.  Thank you.				false

		4559						LN		175		21		false		21                   With that, motion has been made and				false

		4560						LN		175		22		false		22   seconded.				false

		4561						LN		175		23		false		23                   Are there any further comments from the				false

		4562						LN		175		24		false		24   public?				false

		4563						LN		175		25		false		25                   Oh, yes.  Mr. Bagert.				false

		4564						PG		176		0		false		page 176				false

		4565						LN		176		1		false		 1               MR. BAGERT:				false

		4566						LN		176		2		false		 2                   Senator Thompson, I understand that				false

		4567						LN		176		3		false		 3   y'all have been working on this.  There are times when				false

		4568						LN		176		4		false		 4   you have to represent, which you know your colleagues				false

		4569						LN		176		5		false		 5   would do if they were, you know, a group from your				false

		4570						LN		176		6		false		 6   district.				false

		4571						LN		176		7		false		 7                   There is a lot anger and confusion about				false

		4572						LN		176		8		false		 8   this project.  A company comes in; there's a lot of				false

		4573						LN		176		9		false		 9   excitement around it; they get $11-million in tax				false

		4574						LN		176		10		false		10   exemptions and then shut down and lay everybody off, and				false

		4575						LN		176		11		false		11   in that context, that community kind of understanding it				false

		4576						LN		176		12		false		12   because it may be that the legislature know this, but				false

		4577						LN		176		13		false		13   the citizens are steaming mad and we're going to come				false

		4578						LN		176		14		false		14   here today and we had no -- you know, they dealt with				false

		4579						LN		176		15		false		15   Myriant last time.  It's not on the -- we missed that				false

		4580						LN		176		16		false		16   part of the agenda.  The -- behind almost everything				false

		4581						LN		176		17		false		17   that's happened today, there is one maybe humbling				false

		4582						LN		176		18		false		18   reality.  Tax rates with these margins don't establish				false

		4583						LN		176		19		false		19   the conditions for employment whatever companies				false

		4584						LN		176		20		false		20   continue to exist or not.  Lots of other things do.  So				false

		4585						LN		176		21		false		21   whether under those conditions you grant exemptions that				false

		4586						LN		176		22		false		22   deprive one of poorest areas in the country of some tax				false

		4587						LN		176		23		false		23   base to deal with their issues, and then, "Hey, it				false

		4588						LN		176		24		false		24   didn't work out."  "Well, let's continue it," we think				false

		4589						LN		176		25		false		25   that ought to be a formal process just like the				false

		4590						PG		177		0		false		page 177				false

		4591						LN		177		1		false		 1   executive order says that determines the type of parish,				false

		4592						LN		177		2		false		 2   the police jury, but the commissioners and whoever other				false

		4593						LN		177		3		false		 3   local officials are, because what we've heard from our				false

		4594						LN		177		4		false		 4   sister organizations in that effort, there's a lot of				false

		4595						LN		177		5		false		 5   concern and they may be brought along to understand				false

		4596						LN		177		6		false		 6   under these conditions it's the best thing to do it, but				false

		4597						LN		177		7		false		 7   I can't say as part of Schedule Louisiana that they				false

		4598						LN		177		8		false		 8   would support it.  I think today they would probably				false

		4599						LN		177		9		false		 9   oppose it.  We're working with them to try move it				false

		4600						LN		177		10		false		10   along, but we think it would be more wise just like we				false

		4601						LN		177		11		false		11   did with CARBO.				false

		4602						LN		177		12		false		12                   Thank you.				false

		4603						LN		177		13		false		13               MR. THOMPSON:				false

		4604						LN		177		14		false		14                   Can I -- since it was directed at me,				false

		4605						LN		177		15		false		15   let me say, I appreciate your comments, and I know you				false

		4606						LN		177		16		false		16   are well intention, but I've been representing that area				false

		4607						LN		177		17		false		17   for 44 years and I believe I know a little bit more				false

		4608						LN		177		18		false		18   about it than you.  And this is an opportunity we could				false

		4609						LN		177		19		false		19   miss, and I'm telling you, with all of the protections				false

		4610						LN		177		20		false		20   we have in it, it's a little bit different than				false

		4611						LN		177		21		false		21   something in St. Mary or another one of those parishes				false

		4612						LN		177		22		false		22   that you're talking about.  This is a very poor parish				false

		4613						LN		177		23		false		23   with a low tax base.				false

		4614						LN		177		24		false		24                   Did you remember me saying that this is				false

		4615						LN		177		25		false		25   the first plant of this kind in my 44 years along the				false

		4616						PG		178		0		false		page 178				false

		4617						LN		178		1		false		 1   Mississippi River?  That's from the Arkansas line down				false

		4618						LN		178		2		false		 2   to the middle of the state.  They have not performed as				false

		4619						LN		178		3		false		 3   we wanted or as they wanted, but this is an opportunity.				false

		4620						LN		178		4		false		 4   We still have jobs.  They're going to keep the plant up.				false

		4621						LN		178		5		false		 5   If we get 10 jobs or 20 jobs, that's important in East				false

		4622						LN		178		6		false		 6   Carroll Parish.  I wouldn't be here today if I didn't				false

		4623						LN		178		7		false		 7   believe that.  If you want to get something out of your				false

		4624						LN		178		8		false		 8   investment, this is the way to do it.				false

		4625						LN		178		9		false		 9                   This Board can meet in another month,				false

		4626						LN		178		10		false		10   two months, look at it.  If they don't like it, they can				false

		4627						LN		178		11		false		11   bring it back if they don't fully meet their obligation.				false

		4628						LN		178		12		false		12   That's my point.				false

		4629						LN		178		13		false		13               MR. BAGERT:				false

		4630						LN		178		14		false		14                   And, Senator, I am not and we are not as				false

		4631						LN		178		15		false		15   Schedule Louisiana testifying that it is not a wise and				false

		4632						LN		178		16		false		16   judicious thing to do, but I was Catholic educated and I				false

		4633						LN		178		17		false		17   fear Sister Bernie more than anybody in this room and I				false

		4634						LN		178		18		false		18   know Sister Bernie is real concerned about this and so I				false

		4635						LN		178		19		false		19   come representing Sister Bernie to say they need to take				false

		4636						LN		178		20		false		20   a look at it locally to understand why it that it's				false

		4637						LN		178		21		false		21   going to actually help to get in service, not to say				false

		4638						LN		178		22		false		22   that we have a specific position on the merits of it,				false

		4639						LN		178		23		false		23   but that there is time before the tax rates come into				false

		4640						LN		178		24		false		24   effect in the new year to deal with that and have no				false

		4641						LN		178		25		false		25   economic impact upon that.				false

		4642						PG		179		0		false		page 179				false

		4643						LN		179		1		false		 1               MR. THOMPSON:				false

		4644						LN		179		2		false		 2                   We may have time to deal with that,				false

		4645						LN		179		3		false		 3   but -- and I appreciate your comments, and no one has				false

		4646						LN		179		4		false		 4   worked more with Sister Bernie and Together Louisiana				false

		4647						LN		179		5		false		 5   than I have.				false

		4648						LN		179		6		false		 6               MR. BAGERT:				false

		4649						LN		179		7		false		 7                   That's true.				false

		4650						LN		179		8		false		 8               MR. THOMPSON:				false

		4651						LN		179		9		false		 9                   Would you question that statement?				false

		4652						LN		179		10		false		10               MR. BAGERT:				false

		4653						LN		179		11		false		11                   Only because Senator Adley is here, I				false

		4654						LN		179		12		false		12   would say no.				false

		4655						LN		179		13		false		13               MR. THOMPSON:				false

		4656						LN		179		14		false		14                   But me saying that, I mentioned this				false

		4657						LN		179		15		false		15   earlier, one size does not fit all, and this is an				false

		4658						LN		179		16		false		16   opportunity to end up with a goose egg or an opportunity				false

		4659						LN		179		17		false		17   to maybe help one of the outstanding and hopefully green				false

		4660						LN		179		18		false		18   plants in Louisiana.  And it would be great to have it				false

		4661						LN		179		19		false		19   in the delta, in the poorest parish in the state.  If we				false

		4662						LN		179		20		false		20   lose this opportunity, shame on us.				false

		4663						LN		179		21		false		21               MR. WINDHAM:				false

		4664						LN		179		22		false		22                   Thank you, Senator.  Thank you, Mr.				false

		4665						LN		179		23		false		23   Bagert.				false

		4666						LN		179		24		false		24                   Any other comments from the other Board				false

		4667						LN		179		25		false		25   members?				false

		4668						PG		180		0		false		page 180				false

		4669						LN		180		1		false		 1               (No response.)				false

		4670						LN		180		2		false		 2               MR. WINDHAM:				false

		4671						LN		180		3		false		 3                   I do not believe we voted on this, so				false

		4672						LN		180		4		false		 4   all in favor, please indicate by saying "aye."				false

		4673						LN		180		5		false		 5               (Several members respond "aye.")				false

		4674						LN		180		6		false		 6               MR. WINDHAM:				false

		4675						LN		180		7		false		 7                   All opposed with a "nay."				false

		4676						LN		180		8		false		 8               (No response.)				false

		4677						LN		180		9		false		 9               MR. WINDHAM:				false

		4678						LN		180		10		false		10                   The motion carries.  So it will remain				false

		4679						LN		180		11		false		11   in effect.				false

		4680						LN		180		12		false		12               MS. CHENG:				false

		4681						LN		180		13		false		13                   That concludes the Industrial Tax				false

		4682						LN		180		14		false		14   Exemption portion of the agenda.				false

		4683						LN		180		15		false		15               MR. WINDHAM:				false

		4684						LN		180		16		false		16                   So for Other Business, we have				false

		4685						LN		180		17		false		17   Enterprise Zone Appeals and Industrial Tax Exemption				false

		4686						LN		180		18		false		18   appeals, and then we are going to have a report from				false

		4687						LN		180		19		false		19   Mr. Adley on the rules committee update.				false

		4688						LN		180		20		false		20                   So let's go with the Enterprise Zone				false

		4689						LN		180		21		false		21   Appeals first.				false

		4690						LN		180		22		false		22                   Please identify yourself and who you				false

		4691						LN		180		23		false		23   represent.				false

		4692						LN		180		24		false		24               MR. VAN HOOK:				false

		4693						LN		180		25		false		25                   My name is Floyd Van Hook, and I				false

		4694						PG		181		0		false		page 181				false

		4695						LN		181		1		false		 1   represent both Zelia, LLC today and VCS, LLC.				false

		4696						LN		181		2		false		 2                   Both of these entities, the Board, I				false

		4697						LN		181		3		false		 3   guess, back in December voted to cancel their contract				false

		4698						LN		181		4		false		 4   because LED's position was that we did not meet to				false

		4699						LN		181		5		false		 5   hiring requirements, and I would like to explain to you				false

		4700						LN		181		6		false		 6   that that is incorrect.				false

		4701						LN		181		7		false		 7               MR. ADLEY:				false

		4702						LN		181		8		false		 8                   What are the two companies again?				false

		4703						LN		181		9		false		 9               MR. VAN HOOK:				false

		4704						LN		181		10		false		10                   Zelia, LLC and VCS, LLC.				false

		4705						LN		181		11		false		11                   Okay.  The first page is the statute				false

		4706						LN		181		12		false		12   that sets forth what the hiring requirement is and I've				false

		4707						LN		181		13		false		13   underlined the pertinent parts.  It says, "Except as				false

		4708						LN		181		14		false		14   provided in subparagraph D," which does not apply in				false

		4709						LN		181		15		false		15   this case, of this paragraph, "The business creates a				false

		4710						LN		181		16		false		16   minimum of the lesser of five net new, permanent jobs to				false

		4711						LN		181		17		false		17   be in place for the first two years of the contract				false

		4712						LN		181		18		false		18   period or the number of net new jobs even to a minimum				false

		4713						LN		181		19		false		19   of 10 percent of existing employees, a minimum of one,				false

		4714						LN		181		20		false		20   within the first year of the contract."  Okay.				false

		4715						LN		181		21		false		21                   I'm going focus on Zelia because it's is				false

		4716						LN		181		22		false		22   simplest.  At the beginning of the contract period,				false

		4717						LN		181		23		false		23   Zelia had one employee, so under this, it would be				false

		4718						LN		181		24		false		24   required to create one new job because that is the 10				false

		4719						LN		181		25		false		25   percent of the existing number employees, which would be				false

		4720						PG		182		0		false		page 182				false

		4721						LN		182		1		false		 1   one.  One.  Minimum of one within the first year of the				false

		4722						LN		182		2		false		 2   contract period.  Okay.  The facts are at the beginning				false

		4723						LN		182		3		false		 3   of the contract period, which was October 18th of 2011,				false

		4724						LN		182		4		false		 4   Zelia had one employee.  Zelia hired another employee on				false

		4725						LN		182		5		false		 5   August 26th of 2012, so that's within 12 months.  The				false

		4726						LN		182		6		false		 6   problem is the way that LED determines net new jobs, if				false

		4727						LN		182		7		false		 7   you turn to the second page, they put down the number of				false

		4728						LN		182		8		false		 8   employees for each month and then they create an				false

		4729						LN		182		9		false		 9   average.  So I've skewed this to make it January through				false

		4730						LN		182		10		false		10   December as opposed to October through August, but you				false

		4731						LN		182		11		false		11   see for the first 10 months, Zelia had zero.  They had				false

		4732						LN		182		12		false		12   one existing, but I've simplified this.  They hired one				false

		4733						LN		182		13		false		13   in October, so for the last two months, they had one and				false

		4734						LN		182		14		false		14   one.  You add those up, two divided by 12 is .17, so				false

		4735						LN		182		15		false		15   that's what the Board or LED claims Zelia created as far				false

		4736						LN		182		16		false		16   as net new jobs.				false

		4737						LN		182		17		false		17                   Now I've shown you four other companies.				false

		4738						LN		182		18		false		18   Company A hired one employee in January, so for all of				false

		4739						LN		182		19		false		19   the months, it has one.  You total that up, that's 12				false

		4740						LN		182		20		false		20   and you divide it by 12, it created one net new job.				false

		4741						LN		182		21		false		21   Okay.  Company B didn't hire anybody for the first six				false

		4742						LN		182		22		false		22   months.  In July, it hired two people, so you have 2s				false

		4743						LN		182		23		false		23   for the rest of month.  You add up the six 2s, that				false

		4744						LN		182		24		false		24   gives you 12.  You divide by 12, Company B hired two				false

		4745						LN		182		25		false		25   people.  But according to the procedure that LED uses,				false

		4746						PG		183		0		false		page 183				false

		4747						LN		183		1		false		 1   they created one net new job.  Okay.  We move over to C.				false

		4748						LN		183		2		false		 2   C didn't hire anybody for the first nine months.  In				false

		4749						LN		183		3		false		 3   October, they hired four people, so they had 4s for				false

		4750						LN		183		4		false		 4   three months.  That totals 12.  You divide by 12,				false

		4751						LN		183		5		false		 5   according to LED, Company C hired 4 people, but they				false

		4752						LN		183		6		false		 6   created one net new job.  Now we look at D.  D didn't				false

		4753						LN		183		7		false		 7   hire anybody for the first 11 months.  They hired 12				false

		4754						LN		183		8		false		 8   people in December.  Twelve divided by 12 is one, so				false

		4755						LN		183		9		false		 9   according to LED, D hired 12 people and created one net				false

		4756						LN		183		10		false		10   new job.  Clearly there's a problem with the way that				false

		4757						LN		183		11		false		11   they determine whether or not a company met it's hiring				false

		4758						LN		183		12		false		12   requirements.				false

		4759						LN		183		13		false		13                   Now, you look at the last page and I				false

		4760						LN		183		14		false		14   show you the actual business is Zelia.  You have 1s all				false

		4761						LN		183		15		false		15   of the way through 2011.  You have 1 in 2012 until				false

		4762						LN		183		16		false		16   October, and then you have -- or till August.  Then you				false

		4763						LN		183		17		false		17   have 2s for the rest of 2012.  You have 2s for all of				false

		4764						LN		183		18		false		18   2013.  You have 2s for all of 2014.  It's very clear				false

		4765						LN		183		19		false		19   that Zelia met its hiring requirements.  So I ask you to				false

		4766						LN		183		20		false		20   reverse the decision that you made back in December.				false

		4767						LN		183		21		false		21                   And VCS is the same issue.  It's using				false

		4768						LN		183		22		false		22   an average to try and determine how many hires, and that				false

		4769						LN		183		23		false		23   does not make any sense.  It does not comply with what				false

		4770						LN		183		24		false		24   the statute says.				false

		4771						LN		183		25		false		25               MR. WINDHAM:				false

		4772						PG		184		0		false		page 184				false

		4773						LN		184		1		false		 1                   All right.  Now, Ms. Clapinski step				false

		4774						LN		184		2		false		 2   forward.  Oh, and Mr. House, too.  I'm sorry.				false

		4775						LN		184		3		false		 3               MR. HOUSE:				false

		4776						LN		184		4		false		 4                   Mr. Windham, members of the Board, I				false

		4777						LN		184		5		false		 5   took a look at this.  I was not employed in my capacity				false

		4778						LN		184		6		false		 6   that I now have at the time that this was considered.  I				false

		4779						LN		184		7		false		 7   took a look at it in light of Enterprise Zone statute,				false

		4780						LN		184		8		false		 8   which has been criticized by the public for a long, long				false

		4781						LN		184		9		false		 9   time, particularly by Professor Richardson, as early as				false

		4782						LN		184		10		false		10   2001, who wrote a lengthy piece about that, most of				false

		4783						LN		184		11		false		11   which was not followed by this Board.  But I do want to				false

		4784						LN		184		12		false		12   point out that what we're talking about here is a				false

		4785						LN		184		13		false		13   definition of the term "net new jobs," which this Board				false

		4786						LN		184		14		false		14   under the rules and procedure of the Enterprise Zone				false

		4787						LN		184		15		false		15   undertook to do in 2011 and did.  And net new jobs is				false

		4788						LN		184		16		false		16   one of the most important things that we have.  We				false

		4789						LN		184		17		false		17   define it in every agreement that we have.  We define it				false

		4790						LN		184		18		false		18   in the Quality Jobs statute and we're going to define it				false

		4791						LN		184		19		false		19   in the rules that we're putting together for ITEP.  So				false

		4792						LN		184		20		false		20   Ms. Clapinski is going to explain what was done, but I				false

		4793						LN		184		21		false		21   wanted to make perfectly clear that this is a valid rule				false

		4794						LN		184		22		false		22   that was a reformed rule undertaken by this Board in				false

		4795						LN		184		23		false		23   2011, and it is now the statute as of the first				false

		4796						LN		184		24		false		24   extraordinary session and it was a codification of				false

		4797						LN		184		25		false		25   existing law and that was signed by Governor Edwards in				false

		4798						PG		185		0		false		page 185				false

		4799						LN		185		1		false		 1   January.  So when we talk about whether this is smart,				false

		4800						LN		185		2		false		 2   stupid, whatever we want to call it, it is a reform				false

		4801						LN		185		3		false		 3   undertaken by the Board and it defines net new jobs and				false

		4802						LN		185		4		false		 4   it counts net new jobs and we do that in every single				false

		4803						LN		185		5		false		 5   contract and we do it by definition in the contracts and				false

		4804						LN		185		6		false		 6   so this is well within the rulemaking authority.  She				false

		4805						LN		185		7		false		 7   will explain how it operates and what the Board has done				false

		4806						LN		185		8		false		 8   and where we now stand.				false

		4807						LN		185		9		false		 9                   If you have any questions on that				false

		4808						LN		185		10		false		10   particular issue --				false

		4809						LN		185		11		false		11               MR. ADLEY:				false

		4810						LN		185		12		false		12                   Has he been treated differently than				false

		4811						LN		185		13		false		13   others?  That's all I need to know.				false

		4812						LN		185		14		false		14               MR. HOUSE:				false

		4813						LN		185		15		false		15                   No, sir.  In fact, others have been				false

		4814						LN		185		16		false		16   turned away under the same definitions.				false

		4815						LN		185		17		false		17               MR. WINDHAM:				false

		4816						LN		185		18		false		18                   Ms. Clapinski.				false

		4817						LN		185		19		false		19               MS. CLAPINSKI:				false

		4818						LN		185		20		false		20                   LED finally promulgated a rule on August				false

		4819						LN		185		21		false		21   20th, 2011 that established a definition for the term				false

		4820						LN		185		22		false		22   "net new jobs."  Included in that definition states that				false

		4821						LN		185		23		false		23   the number of net new jobs filled by full-time employes				false

		4822						LN		185		24		false		24   shall be determined by averaging the monthly total of				false

		4823						LN		185		25		false		25   full-time employees over a minimum of seven months for				false

		4824						PG		186		0		false		page 186				false

		4825						LN		186		1		false		 1   the first and last year of the contract period and over				false

		4826						LN		186		2		false		 2   a 12-month period for all other years.  Part of that is				false

		4827						LN		186		3		false		 3   to recognize that, you know, in the first year of a				false

		4828						LN		186		4		false		 4   contract, it may take you a little bit of time to ramp				false

		4829						LN		186		5		false		 5   up those jobs, and so we gave a little bit of a grace				false

		4830						LN		186		6		false		 6   period there.  It's also because we do these evaluations				false

		4831						LN		186		7		false		 7   on a calendar year basis.  So if your contract starts in				false

		4832						LN		186		8		false		 8   the middle of a calendar year, you don't necessarily				false

		4833						LN		186		9		false		 9   have the 12 months for the first five years.				false

		4834						LN		186		10		false		10                   And basically this was put in place				false

		4835						LN		186		11		false		11   because they only have to report for the length of their				false

		4836						LN		186		12		false		12   contract.  A contract can be canceled under Enterprise				false

		4837						LN		186		13		false		13   Zone after 30 months.  So what we had seen was that				false

		4838						LN		186		14		false		14   somebody would create that one job in the 11th month or				false

		4839						LN		186		15		false		15   those five jobs in the 23rd month, and two or three				false

		4840						LN		186		16		false		16   months later could let all of those jobs go and got to				false

		4841						LN		186		17		false		17   keep all of the benefits of their program -- of the				false

		4842						LN		186		18		false		18   program.				false

		4843						LN		186		19		false		19                   This rule went through a two-plus-year				false

		4844						LN		186		20		false		20   rulemaking process that the Board was heavily involved				false

		4845						LN		186		21		false		21   in.  It was promulgated through the APA.  It went				false

		4846						LN		186		22		false		22   through legislative oversight, and it has been in				false

		4847						LN		186		23		false		23   effect -- it's effective for all advanced notifications				false

		4848						LN		186		24		false		24   received on or after the effective date, which was the				false

		4849						LN		186		25		false		25   August 20th, 2011.  So while the Board has approved				false

		4850						PG		187		0		false		page 187				false

		4851						LN		187		1		false		 1   contracts that were done differently, those advances				false

		4852						LN		187		2		false		 2   were filed prior to the effective date of these rules,				false

		4853						LN		187		3		false		 3   and we try to make the effective date as in the future				false

		4854						LN		187		4		false		 4   as we can so that there's as much notice to businesses				false

		4855						LN		187		5		false		 5   as possible.  That's why that advanced notification is				false

		4856						LN		187		6		false		 6   the first stage.  So if they had an advanced filed in				false

		4857						LN		187		7		false		 7   January of 2011, but they didn't file for their contract				false

		4858						LN		187		8		false		 8   because the Enterprise Zone counts as a back-end				false

		4859						LN		187		9		false		 9   contract, you get if after you perform.  They may not				false

		4860						LN		187		10		false		10   have filed for that contract until 2012.  As long as				false

		4861						LN		187		11		false		11   that advance was filed prior to, they were under old				false

		4862						LN		187		12		false		12   rules.  All advances filed on or after the effective				false

		4863						LN		187		13		false		13   date of these rules have been treated the same.  And				false

		4864						LN		187		14		false		14   using that averaging methodology as laid out in the				false

		4865						LN		187		15		false		15   rules, the companies did not meet the requirements of				false

		4866						LN		187		16		false		16   the program.				false

		4867						LN		187		17		false		17               MR. WINDHAM:				false

		4868						LN		187		18		false		18                   Thank you, Ms. Clapinski.				false

		4869						LN		187		19		false		19               MR. VAN HOOK:				false

		4870						LN		187		20		false		20                   Can I cover that?				false

		4871						LN		187		21		false		21               MR. WINDHAM:				false

		4872						LN		187		22		false		22                   Sure.				false

		4873						LN		187		23		false		23               MR. VAN HOOK:				false

		4874						LN		187		24		false		24                   The company met what the statute says.				false

		4875						LN		187		25		false		25   If you average for 2013, there's all 2s.  If you look at				false

		4876						PG		188		0		false		page 188				false

		4877						LN		188		1		false		 1   2011, it's all 1s.  It went from 1 to 2 in 2012.  So				false

		4878						LN		188		2		false		 2   when was that second job created?  It wasn't created in				false

		4879						LN		188		3		false		 3   2013.  It was created in 2012 when that person was				false

		4880						LN		188		4		false		 4   hired.				false

		4881						LN		188		5		false		 5                   If you look at that chart I gave you,				false

		4882						LN		188		6		false		 6   the only way you can meet the hiring requirement is if				false

		4883						LN		188		7		false		 7   you hire on the very first day or the first month.				false

		4884						LN		188		8		false		 8   Otherwise, you're going to be below unless you hire more				false

		4885						LN		188		9		false		 9   than the minimum requirements.  I just showed you one				false

		4886						LN		188		10		false		10   company had to hire two and another had to hire four,				false

		4887						LN		188		11		false		11   another had to hire 12 to meet the hiring requirement of				false

		4888						LN		188		12		false		12   one.  That procedure does not follow what the statute				false

		4889						LN		188		13		false		13   says.				false

		4890						LN		188		14		false		14               MS. CLAPINSKI:				false

		4891						LN		188		15		false		15                   If I may interject, if you're in the				false

		4892						LN		188		16		false		16   first year and 10 percent in the first year, you have to				false

		4893						LN		188		17		false		17   create that job by the seventh month, and it's the 12th				false

		4894						LN		188		18		false		18   of the seventh month because we looked at reports that				false

		4895						LN		188		19		false		19   were filed with the Louisiana Workforce Commission.  So				false

		4896						LN		188		20		false		20   it says the first and last year, you average a minimum				false

		4897						LN		188		21		false		21   of seven, so if they were five months prior to, they				false

		4898						LN		188		22		false		22   didn't have to have a job.				false

		4899						LN		188		23		false		23               MR. ADLEY:				false

		4900						LN		188		24		false		24                   Is that in accordance with the statute?				false

		4901						LN		188		25		false		25   He said -- what he said is -- because that's what got my				false

		4902						PG		189		0		false		page 189				false

		4903						LN		189		1		false		 1   attention.  What he said was that what we're using does				false

		4904						LN		189		2		false		 2   not comply with the statute.  So are you telling me -- I				false

		4905						LN		189		3		false		 3   need to know if that's a correct statement or not.				false

		4906						LN		189		4		false		 4               MR. HOUSE:				false

		4907						LN		189		5		false		 5                   It is in accordance with the statute				false

		4908						LN		189		6		false		 6   because we're defining net new jobs.  It's just language				false

		4909						LN		189		7		false		 7   that's used in the statute, and that definition, that				false

		4910						LN		189		8		false		 8   needs to be defined in everything we do.  It is proper				false

		4911						LN		189		9		false		 9   for the Board to define the statute that way, and that's				false

		4912						LN		189		10		false		10   the way it is in the legislature now in accordance with				false

		4913						LN		189		11		false		11   existing law.				false

		4914						LN		189		12		false		12               MR. VAN HOOK:				false

		4915						LN		189		13		false		13                   It's not in accordance with the statute				false

		4916						LN		189		14		false		14   because she just said I would have to hire around the				false

		4917						LN		189		15		false		15   seventh month.  The statute says a minimum of one within				false

		4918						LN		189		16		false		16   the first year of the contract period.  If Zelia had				false

		4919						LN		189		17		false		17   hired a new employee on the 365th day of the year, that				false

		4920						LN		189		18		false		18   meets the statute.  And if you look at the third page,				false

		4921						LN		189		19		false		19   we continue to have that additional employee.  So that				false

		4922						LN		189		20		false		20   procedure does not -- absolutely does not comply with				false

		4923						LN		189		21		false		21   the statute.				false

		4924						LN		189		22		false		22               MS. CLAPINSKI:				false

		4925						LN		189		23		false		23                   If I may interject, the statute requires				false

		4926						LN		189		24		false		24   one net new job, and part of the function of rules is to				false

		4927						LN		189		25		false		25   define terms and clarify what is required.  That is				false

		4928						PG		190		0		false		page 190				false

		4929						LN		190		1		false		 1   exactly what our rule did, and in the definition of that				false

		4930						LN		190		2		false		 2   term, there is an averaging calculation that is				false

		4931						LN		190		3		false		 3   implemented.  That went through the APA process.  It				false

		4932						LN		190		4		false		 4   went to both commerce committees for legislative				false

		4933						LN		190		5		false		 5   oversight and it was finally approved.  That's all I				false

		4934						LN		190		6		false		 6   have to say.				false

		4935						LN		190		7		false		 7               MR. VAN HOOK:				false

		4936						LN		190		8		false		 8                   There's no authority for them to pass a				false

		4937						LN		190		9		false		 9   regulation that says 12 equals 1.  There's absolutely				false

		4938						LN		190		10		false		10   nothing in the Administrative Procedures Act that gives				false

		4939						LN		190		11		false		11   them the authority to pass a regulation that says 12				false

		4940						LN		190		12		false		12   equals 1, and that's what they're trying to do.				false

		4941						LN		190		13		false		13               MR. WINDHAM:				false

		4942						LN		190		14		false		14                   Well, unfortunately, I was on the last				false

		4943						LN		190		15		false		15   Board and we went through this a number of times and the				false

		4944						LN		190		16		false		16   math comes out to what the math is.  And I can't vote				false

		4945						LN		190		17		false		17   for it because I voted, you know, for the cancelation				false

		4946						LN		190		18		false		18   last time or for the denial last time, but the math is				false

		4947						LN		190		19		false		19   what the math is and it's just something -- the answer				false

		4948						LN		190		20		false		20   is the answer.				false

		4949						LN		190		21		false		21               MR. VAN HOOK:				false

		4950						LN		190		22		false		22                   Yes.  And the facts are what the facts				false

		4951						LN		190		23		false		23   are.  It's clear that there were two net new jobs in				false

		4952						LN		190		24		false		24   2013.  No one was hired in 2013.  The person was hired				false

		4953						LN		190		25		false		25   in 2012, so the procedure is ridiculous.				false

		4954						PG		191		0		false		page 191				false

		4955						LN		191		1		false		 1               MR. WINDHAM:				false

		4956						LN		191		2		false		 2                   All right.  Are there any other				false

		4957						LN		191		3		false		 3   comments, question from the Board?				false

		4958						LN		191		4		false		 4               MR. RICHARD:				false

		4959						LN		191		5		false		 5                   Just a question for the gentleman				false

		4960						LN		191		6		false		 6   representing Zelia.				false

		4961						LN		191		7		false		 7                   Do you have -- are you aware of the APA				false

		4962						LN		191		8		false		 8   rules and the definitions in the rules?				false

		4963						LN		191		9		false		 9               MR. VAN HOOK:				false

		4964						LN		191		10		false		10                   I was aware of the statute.				false

		4965						LN		191		11		false		11               MR. RICHARD:				false

		4966						LN		191		12		false		12                   Are you aware of the rules and				false

		4967						LN		191		13		false		13   definitions in the rules?				false

		4968						LN		191		14		false		14               MR. VAN HOOK:				false

		4969						LN		191		15		false		15                   The definition says you look at a				false

		4970						LN		191		16		false		16   12-month period.  Okay?  It doesn't tell you that you				false

		4971						LN		191		17		false		17   average during that first year and then say, you know,				false

		4972						LN		191		18		false		18   how many new jobs were created.				false

		4973						LN		191		19		false		19                   If you look at the 2013 period, clearly				false

		4974						LN		191		20		false		20   there were two net new jobs there.  No one was hired is				false

		4975						LN		191		21		false		21   2013.  When was that person hired?  2012.  Commonsense				false

		4976						LN		191		22		false		22   tells you that that job was created in 2012.				false

		4977						LN		191		23		false		23               MR. RICHARD:				false

		4978						LN		191		24		false		24                   Yes, sir.  Thank you.				false

		4979						LN		191		25		false		25                   At the appropriate time, I'd like to				false

		4980						PG		192		0		false		page 192				false

		4981						LN		192		1		false		 1   offer a motion to support the recommendation of LED and				false

		4982						LN		192		2		false		 2   the Board, the previous decision of the Board.				false

		4983						LN		192		3		false		 3               MR. WINDHAM:				false

		4984						LN		192		4		false		 4                   Is there a need for a motion on that				false

		4985						LN		192		5		false		 5   actually?  Because we've been asked -- they asked to				false

		4986						LN		192		6		false		 6   appeal the decision and the gentleman is making his				false

		4987						LN		192		7		false		 7   appeal.  I don't believe that we have to take action				false

		4988						LN		192		8		false		 8   because I believe -- and someone correct me -- that				false

		4989						LN		192		9		false		 9   another Board has already taken action on this.				false

		4990						LN		192		10		false		10               MR. ADLEY:				false

		4991						LN		192		11		false		11                   No.  And I don't want to disagree with				false

		4992						LN		192		12		false		12   you.  I think the motion is proper.  Anytime you ask for				false

		4993						LN		192		13		false		13   an appeal, you ought to have a decision, and I think				false

		4994						LN		192		14		false		14   what he's offering up in his motion is a decision.				false

		4995						LN		192		15		false		15               MR. WINDHAM:				false

		4996						LN		192		16		false		16                   That's the reason --				false

		4997						LN		192		17		false		17               MR. ADLEY:				false

		4998						LN		192		18		false		18                   Regardless of who likes it or doesn't				false

		4999						LN		192		19		false		19   like it, there ought to be a decision made so you can				false

		5000						LN		192		20		false		20   put it to rest.  If you don't, you're going to be here				false

		5001						LN		192		21		false		21   forever.				false

		5002						LN		192		22		false		22               MR. WINDHAM:				false

		5003						LN		192		23		false		23                   All right.  Thank you, Mr. Adley.				false

		5004						LN		192		24		false		24                   There's a motion on the floor to				false

		5005						LN		192		25		false		25   continue with the support of LED's actions with the				false

		5006						PG		193		0		false		page 193				false

		5007						LN		193		1		false		 1   previous Board's actions to deny -- to cancel?				false

		5008						LN		193		2		false		 2               MR. HOUSE:				false

		5009						LN		193		3		false		 3                   I believe it would be a motion to deny				false

		5010						LN		193		4		false		 4   the appeal.				false

		5011						LN		193		5		false		 5               MR. RICHARD:				false

		5012						LN		193		6		false		 6                   I clarify.  I used the term "deny."  The				false

		5013						LN		193		7		false		 7   motion was to support the previous decision, the				false

		5014						LN		193		8		false		 8   standing decision of the Board of Commerce & Industry on				false

		5015						LN		193		9		false		 9   this matter.				false

		5016						LN		193		10		false		10               MR. WINDHAM:				false

		5017						LN		193		11		false		11                   All right.  Is there a second?				false

		5018						LN		193		12		false		12               MR. THOMPSON:				false

		5019						LN		193		13		false		13                   I second.				false

		5020						LN		193		14		false		14               MR. WINDHAM:				false

		5021						LN		193		15		false		15                   Second by Senator Thompson.				false

		5022						LN		193		16		false		16                   Is there any further discussion from the				false

		5023						LN		193		17		false		17   public?				false

		5024						LN		193		18		false		18               (No response.)				false

		5025						LN		193		19		false		19               MR. WINDHAM:				false

		5026						LN		193		20		false		20                   All there any comments from the Board?				false

		5027						LN		193		21		false		21               (No response.)				false

		5028						LN		193		22		false		22               MR. WINDHAM:				false

		5029						LN		193		23		false		23                   All in favor of the motion to support				false

		5030						LN		193		24		false		24   the previous Board's action, please indicate by saying				false

		5031						LN		193		25		false		25   "aye."				false

		5032						PG		194		0		false		page 194				false

		5033						LN		194		1		false		 1               (Several members respond "aye.")				false

		5034						LN		194		2		false		 2               MR. WINDHAM:				false

		5035						LN		194		3		false		 3                   All opposed to supporting the previous				false

		5036						LN		194		4		false		 4   Board's actions, please indicate by saying "nay."				false

		5037						LN		194		5		false		 5               (No response.)				false

		5038						LN		194		6		false		 6               MR. WINDHAM:				false

		5039						LN		194		7		false		 7                   Motion carries.				false

		5040						LN		194		8		false		 8               MR. VAN HOOK:				false

		5041						LN		194		9		false		 9                   Thank you.				false

		5042						LN		194		10		false		10               MR. WINDHAM:				false

		5043						LN		194		11		false		11                   Thank you.				false

		5044						LN		194		12		false		12                   Industrial Tax Exemption Appeals.  Do we				false

		5045						LN		194		13		false		13   have those?				false

		5046						LN		194		14		false		14                   Please step forward.				false

		5047						LN		194		15		false		15               MS. CHENG:				false

		5048						LN		194		16		false		16                   These are the Industrial Tax Exemption				false

		5049						LN		194		17		false		17   Appeals, and they're appealing the decision of the Board				false

		5050						LN		194		18		false		18   in June to deny these late approvals.				false

		5051						LN		194		19		false		19                   The first one is CARBO Ceramics, Inc.,				false

		5052						LN		194		20		false		20   Contracts 20110334 and 20110335.				false

		5053						LN		194		21		false		21               MR. WINDHAM:				false

		5054						LN		194		22		false		22                   I believe we've taken action on the				false

		5055						LN		194		23		false		23   renewals to defer them.				false

		5056						LN		194		24		false		24               MS. CHENG:				false

		5057						LN		194		25		false		25                   These are to appeal the denial from				false

		5058						PG		195		0		false		page 195				false

		5059						LN		195		1		false		 1   June.				false

		5060						LN		195		2		false		 2               MR. WINDHAM:				false

		5061						LN		195		3		false		 3                   The appeal for the denials.				false

		5062						LN		195		4		false		 4                   Please, ma'am, if you'll step forward				false

		5063						LN		195		5		false		 5   and have a seat.  Identify yourself, tell us who you				false

		5064						LN		195		6		false		 6   represent.				false

		5065						LN		195		7		false		 7               MR. ADLEY:				false

		5066						LN		195		8		false		 8                   Before you start, is it possible to ask				false

		5067						LN		195		9		false		 9   the staff in the future when we get to these things, do				false

		5068						LN		195		10		false		10   we know in advance so we can have this information in				false

		5069						LN		195		11		false		11   front of us?				false

		5070						LN		195		12		false		12               MS CHENG:				false

		5071						LN		195		13		false		13                   It's Number 8 on the agenda.  It was in				false

		5072						LN		195		14		false		14   the agenda.				false

		5073						LN		195		15		false		15               MR. RICHARD:				false

		5074						LN		195		16		false		16                   If I may, I think what we're asking for				false

		5075						LN		195		17		false		17   is the Board to have a one-page summary of actions, you				false

		5076						LN		195		18		false		18   know, the previous actions.				false

		5077						LN		195		19		false		19               MS. CHENG:				false

		5078						LN		195		20		false		20                   I was under the impression it was				false

		5079						LN		195		21		false		21   included.  Sorry.  I can make sure that's included next.				false

		5080						LN		195		22		false		22               MR. RICHARD:				false

		5081						LN		195		23		false		23                   Just so we have a summary of timelines				false

		5082						LN		195		24		false		24   of the actions that were taken.  I don't think that was				false

		5083						LN		195		25		false		25   part of the agenda.  The item's on the agenda, but				false

		5084						PG		196		0		false		page 196				false

		5085						LN		196		1		false		 1   there's really no backup information.  I'm not aware,				false

		5086						LN		196		2		false		 2   but I might have missed it.				false

		5087						LN		196		3		false		 3               MS. CATON:				false

		5088						LN		196		4		false		 4                   My name is Sherrey Caton.  I'm with				false

		5089						LN		196		5		false		 5   Frymaster.  I'll be glad to give you a little bit of				false

		5090						LN		196		6		false		 6   background on the timeline.				false

		5091						LN		196		7		false		 7                   And that's exactly what it was was a				false

		5092						LN		196		8		false		 8   time issue because of turnover in our accounting				false

		5093						LN		196		9		false		 9   department, the person that was handling these appeals				false

		5094						LN		196		10		false		10   left the accounting department and that was the only				false

		5095						LN		196		11		false		11   e-mail that was being notified that the procedure				false

		5096						LN		196		12		false		12   changed in 2014.  So that you, instead of a renewal				false

		5097						LN		196		13		false		13   contract being sent to our company, we had to ask for it				false

		5098						LN		196		14		false		14   to be sent to our company.  That e-mail was just lost.				false

		5099						LN		196		15		false		15   We never saw it.				false

		5100						LN		196		16		false		16                   And then when we recognized, "Wait.  We				false

		5101						LN		196		17		false		17   had haven't renewed this contract," then we started				false

		5102						LN		196		18		false		18   working with LED to go ahead and file the late appeal.				false

		5103						LN		196		19		false		19   Then we received a prior to your last meeting of June				false

		5104						LN		196		20		false		20   24th, I did get an e-mail from Kristen saying, "We				false

		5105						LN		196		21		false		21   recommend you come to the meeting," but I took that to				false

		5106						LN		196		22		false		22   say it would have been nice if you came to the meeting,				false

		5107						LN		196		23		false		23   but it wasn't absolutely necessary.  So what I'm asking				false

		5108						LN		196		24		false		24   is for you to forgive our not showing up at the last				false

		5109						LN		196		25		false		25   meeting and not filing in a timely manner because we				false

		5110						PG		197		0		false		page 197				false

		5111						LN		197		1		false		 1   didn't get the notification, and so if you would reverse				false

		5112						LN		197		2		false		 2   the prior Board's decision to deny.				false

		5113						LN		197		3		false		 3                   So let me put --				false

		5114						LN		197		4		false		 4               MR. ADLEY:				false

		5115						LN		197		5		false		 5                   Prior to renewal, how long had you been				false

		5116						LN		197		6		false		 6   drawing the Industrial Tax Exemption?				false

		5117						LN		197		7		false		 7               MS. CATON:				false

		5118						LN		197		8		false		 8                   Oh, we've been doing this tax exemption				false

		5119						LN		197		9		false		 9   for a long time.				false

		5120						LN		197		10		false		10               MR. ADLEY:				false

		5121						LN		197		11		false		11                   How long?				false

		5122						LN		197		12		false		12               MS. CATON:				false

		5123						LN		197		13		false		13                   A long time.				false

		5124						LN		197		14		false		14               MR. ADLEY:				false

		5125						LN		197		15		false		15                   Has that got a definition for it, "a				false

		5126						LN		197		16		false		16   long time"?				false

		5127						LN		197		17		false		17               MS. CATON:				false

		5128						LN		197		18		false		18                   I really couldn't tell you.  It's a long				false

		5129						LN		197		19		false		19   time.  Ten years, 15 years.				false

		5130						LN		197		20		false		20               MR. ADLEY:				false

		5131						LN		197		21		false		21                   Okay.  So I don't want to pick on you,				false

		5132						LN		197		22		false		22   but the Industrial Tax Exemption in this state is five				false

		5133						LN		197		23		false		23   years.  That's it.  Every renewal is another five, so if				false

		5134						LN		197		24		false		24   you've been doing it for 15, you've been through several				false

		5135						LN		197		25		false		25   renewals already.  Is that -- am I --				false

		5136						PG		198		0		false		page 198				false

		5137						LN		198		1		false		 1               MS. CATON:				false

		5138						LN		198		2		false		 2                   Yes, that's correct.				false

		5139						LN		198		3		false		 3               MR. ADLEY:				false

		5140						LN		198		4		false		 4                   Am I interpreting that correctly?				false

		5141						LN		198		5		false		 5               MS. CATON:				false

		5142						LN		198		6		false		 6                   Yes, you are interpreting that				false

		5143						LN		198		7		false		 7   correctly, but in the past, we were notified time to				false

		5144						LN		198		8		false		 8   file the renewal.  In the meantime, we had a change in				false

		5145						LN		198		9		false		 9   personnel, that the lady that was familiar with that				false

		5146						LN		198		10		false		10   particular part of the job, she didn't pass that				false

		5147						LN		198		11		false		11   information on.  We didn't get the notice that we were				false

		5148						LN		198		12		false		12   supposed to renew it, hence we're late.				false

		5149						LN		198		13		false		13               MR. ADLEY:				false

		5150						LN		198		14		false		14                   Tell me a little something.  Frymaster,				false

		5151						LN		198		15		false		15   how big of an organization is that?				false

		5152						LN		198		16		false		16               MS. CATON:				false

		5153						LN		198		17		false		17                   Frymaster has an annual revenues of				false

		5154						LN		198		18		false		18   around $2-million.  We spend about $160-million in				false

		5155						LN		198		19		false		19   materials, overhead every year.				false

		5156						LN		198		20		false		20               MR. ADLEY:				false

		5157						LN		198		21		false		21                   And so how many employees?				false

		5158						LN		198		22		false		22               MS. CATON:				false

		5159						LN		198		23		false		23                   580 employees, manufacturing employees.				false

		5160						LN		198		24		false		24               MR. ADLEY:				false

		5161						LN		198		25		false		25                   Really it's just so difficult with 580				false

		5162						PG		199		0		false		page 199				false

		5163						LN		199		1		false		 1   employees to ramp up being late on something that's very				false

		5164						LN		199		2		false		 2   important to economics of your company to just one				false

		5165						LN		199		3		false		 3   person walking off the site, the job, and nobody does				false

		5166						LN		199		4		false		 4   anything?				false

		5167						LN		199		5		false		 5               MS. CATON:				false

		5168						LN		199		6		false		 6                   Well, during that period, we were				false

		5169						LN		199		7		false		 7   being -- our corporation was being shut off, so our				false

		5170						LN		199		8		false		 8   accounts were fully engaged in a SEC spinoff of the				false

		5171						LN		199		9		false		 9   company.  We had lost critical staff, and all I can do				false

		5172						LN		199		10		false		10   is apologize.  Yes, we knew we were supposed to renew				false

		5173						LN		199		11		false		11   them, but it was just one of those things that fell				false

		5174						LN		199		12		false		12   through the cracks.				false

		5175						LN		199		13		false		13                   You know, Frymaster, during this				false

		5176						LN		199		14		false		14   contract period, we didn't lose employees.  We added				false

		5177						LN		199		15		false		15   nine employees for that period.  We are facing not only				false

		5178						LN		199		16		false		16   external competition, but internal competition from				false

		5179						LN		199		17		false		17   China and Mexico plants who could just as easily make				false

		5180						LN		199		18		false		18   some of the products that we make, but because of your				false

		5181						LN		199		19		false		19   support, we've been on a lean journey where we can				false

		5182						LN		199		20		false		20   increase our productivity, make more product, hire more				false

		5183						LN		199		21		false		21   employees and still make it cheaper than they can make				false

		5184						LN		199		22		false		22   it in China and Mexico.  So this is a worthy company to				false

		5185						LN		199		23		false		23   support.				false

		5186						LN		199		24		false		24                   You know, I don't -- if you have any				false

		5187						LN		199		25		false		25   questions, I can answer because, you know, this is --				false

		5188						PG		200		0		false		page 200				false

		5189						LN		200		1		false		 1   we're going to add 20 or 30 employees in 2017, so if we				false

		5190						LN		200		2		false		 2   have to pay this additional 80 to $100,000 in tax, then				false

		5191						LN		200		3		false		 3   that's two jobs we won't be able to fill.				false

		5192						LN		200		4		false		 4               MR. WINDHAM:				false

		5193						LN		200		5		false		 5                   Eighty to $100,000.  You said the				false

		5194						LN		200		6		false		 6   estimate for the 10-year period is 80 to 100 or that the				false

		5195						LN		200		7		false		 7   annual?				false

		5196						LN		200		8		false		 8               MS. CATON:				false

		5197						LN		200		9		false		 9                   Annual.				false

		5198						LN		200		10		false		10               MR. WINDHAM:				false

		5199						LN		200		11		false		11                   Annual.				false

		5200						LN		200		12		false		12               MR. WINDHAM:				false

		5201						LN		200		13		false		13                   Are there any questions by the Board?				false

		5202						LN		200		14		false		14               MR. ADLEY:				false

		5203						LN		200		15		false		15                   I guess, if it's a -- it's a renewal?				false

		5204						LN		200		16		false		16               MS. CATON:				false

		5205						LN		200		17		false		17                   Yes, sir, a million dollars.				false

		5206						LN		200		18		false		18               MR. WINDHAM:				false

		5207						LN		200		19		false		19                   They wasn't here --				false

		5208						LN		200		20		false		20               MR. ADLEY:				false

		5209						LN		200		21		false		21                   No, I got it.  They wasn't here.  Now				false

		5210						LN		200		22		false		22   I'm trying to figure out what the renewal is for.				false

		5211						LN		200		23		false		23               MS. CATON:				false

		5212						LN		200		24		false		24                   It's for two contracts.				false

		5213						LN		200		25		false		25               MR. ADLEY:				false

		5214						PG		201		0		false		page 201				false

		5215						LN		201		1		false		 1                   For the manufacturing of what?				false

		5216						LN		201		2		false		 2               MR. CATON:				false

		5217						LN		201		3		false		 3                    Manufacturing of fryers that McDonalds				false

		5218						LN		201		4		false		 4   and other chain restaurants fry their French fries in,				false

		5219						LN		201		5		false		 5   other products that do chicken.  We serve the QuikServ				false

		5220						LN		201		6		false		 6   restaurants, which is huge.  Thank goodness everybody				false

		5221						LN		201		7		false		 7   likes French fries.				false

		5222						LN		201		8		false		 8               MR. WINDHAM:				false

		5223						LN		201		9		false		 9                   Mr. Miller.				false

		5224						LN		201		10		false		10               MR. MILLER:				false

		5225						LN		201		11		false		11                   Senator Adley, if you look on Page 8 of				false

		5226						LN		201		12		false		12   the denied information, they give us Frymaster.  Looks				false

		5227						LN		201		13		false		13   like it's about $875,000 worth of tax exemption over 10				false

		5228						LN		201		14		false		14   years, so it would be $430,000 over five years that we				false

		5229						LN		201		15		false		15   denied them.				false

		5230						LN		201		16		false		16               MS. CATON:				false

		5231						LN		201		17		false		17                   Right.  So that's -- annually, that's				false

		5232						LN		201		18		false		18   about 80K, which is two employees that we really would				false

		5233						LN		201		19		false		19   like to add in 2017.				false

		5234						LN		201		20		false		20                   I promise we'll never miss another date.				false

		5235						LN		201		21		false		21               MR. WINDHAM:				false

		5236						LN		201		22		false		22                   So if I remember correctly, ma'am, these				false

		5237						LN		201		23		false		23   have been deferred.  All of these were deferred?				false

		5238						LN		201		24		false		24               MS. CHENG:				false

		5239						LN		201		25		false		25                   These were denied.				false

		5240						PG		202		0		false		page 202				false

		5241						LN		202		1		false		 1               MR. MILLER:				false

		5242						LN		202		2		false		 2                   These were denied last time.  So this				false

		5243						LN		202		3		false		 3   was just for information.				false

		5244						LN		202		4		false		 4               MR. WINDHAM:				false

		5245						LN		202		5		false		 5                   I'm sorry.  This was just for				false

		5246						LN		202		6		false		 6   information.				false

		5247						LN		202		7		false		 7                   So what is the pleasure of the Board				false

		5248						LN		202		8		false		 8   related to Frymaster?				false

		5249						LN		202		9		false		 9               (No response.)				false

		5250						LN		202		10		false		10               MR. WINDHAM:				false

		5251						LN		202		11		false		11                   There is no motion.				false

		5252						LN		202		12		false		12               MS. CATON:				false

		5253						LN		202		13		false		13                   Would you like to hear anything else				false

		5254						LN		202		14		false		14   about Frymaster?				false

		5255						LN		202		15		false		15                   We have two plants in Shreveport.  We've				false

		5256						LN		202		16		false		16   been in business for like 83 years.  We have one plant				false

		5257						LN		202		17		false		17   that's on Line Avenue in Shreveport.  In 1999, we built				false

		5258						LN		202		18		false		18   a second plant that's over in the Shreveport Industrial				false

		5259						LN		202		19		false		19   Park, so we're manufacturing in both of those plants.				false

		5260						LN		202		20		false		20   These are manufacturing jobs.  We buy the sheet steel				false

		5261						LN		202		21		false		21   and we produce the end product, so we're doing				false

		5262						LN		202		22		false		22   fabrication, we're doing welding, we're doing assembly.				false

		5263						LN		202		23		false		23   All manufacturing jobs.  They're good jobs.  They're				false

		5264						LN		202		24		false		24   upward of $20 an hour.  With the fringes and everything,				false

		5265						LN		202		25		false		25   it's like $25 an hour, so they're good jobs.  We have				false

		5266						PG		203		0		false		page 203				false

		5267						LN		203		1		false		 1   employees that have been with us 45 years.  Hope they				false

		5268						LN		203		2		false		 2   don't move because --				false

		5269						LN		203		3		false		 3               MR. ADLEY:				false

		5270						LN		203		4		false		 4                   Let me make this suggestion to you,				false

		5271						LN		203		5		false		 5   ma'am.  I hate to drag you through this again.  I				false

		5272						LN		203		6		false		 6   understand this is another one of those appeals, and I				false

		5273						LN		203		7		false		 7   understand we acted on one of the other renewals.  I do				false

		5274						LN		203		8		false		 8   expect, before this body meets again, to have -- I think				false

		5275						LN		203		9		false		 9   we're all going to have a very good indication of where				false

		5276						LN		203		10		false		10   the administration and others feel we ought to be going				false

		5277						LN		203		11		false		11   with renewals, period.  I have a feeling that part of				false

		5278						LN		203		12		false		12   that's going to be that the suggestion for any renewal				false

		5279						LN		203		13		false		13   that it be capped to some degree, that no longer will				false

		5280						LN		203		14		false		14   this Governor sign anything that's going to be 100				false

		5281						LN		203		15		false		15   percent for 10 years.  I believe that's what you're				false

		5282						LN		203		16		false		16   going to see.  Our problem is today, as we sit here, if				false

		5283						LN		203		17		false		17   you have an issue before you of someone who is late and				false

		5284						LN		203		18		false		18   you've got these alternatives, the penalty you can put				false

		5285						LN		203		19		false		19   on somebody for being late, I'm struggling with.  I				false

		5286						LN		203		20		false		20   don't want to sit here and suggest some penalty to you				false

		5287						LN		203		21		false		21   for being late that's going to end up being possibly				false

		5288						LN		203		22		false		22   better than what the Governor would suggest to anyone				false

		5289						LN		203		23		false		23   who legitimately files it.				false

		5290						LN		203		24		false		24                   Albeit, I know it's unusual.  I hate to				false

		5291						LN		203		25		false		25   drag you back down here again.  As one who lives in				false

		5292						PG		204		0		false		page 204				false

		5293						LN		204		1		false		 1   Benton, Louisiana, I clearly understand how difficult				false

		5294						LN		204		2		false		 2   that is.  But I believe it would be wise for us to at				false

		5295						LN		204		3		false		 3   least defer this one more time until we get that				false

		5296						LN		204		4		false		 4   guidance.  I suggest that.				false

		5297						LN		204		5		false		 5               MR. WINDHAM:				false

		5298						LN		204		6		false		 6                   Mr. Miller.				false

		5299						LN		204		7		false		 7               MR. MILLER:				false

		5300						LN		204		8		false		 8                   I want to make sure I'm clear.  The				false

		5301						LN		204		9		false		 9   staff advised you to be here today.  Were you advised to				false

		5302						LN		204		10		false		10   be at the last meeting?				false

		5303						LN		204		11		false		11               MS. CATON:				false

		5304						LN		204		12		false		12                   They recommended that we have someone				false

		5305						LN		204		13		false		13   attend.				false

		5306						LN		204		14		false		14               MR. MILLER:				false

		5307						LN		204		15		false		15                   At the last meeting?				false

		5308						LN		204		16		false		16               MS. CATON.				false

		5309						LN		204		17		false		17                   At the January 24th meeting, but we're				false

		5310						LN		204		18		false		18   very busy.  And I said, well, it's just recommend.  It's				false

		5311						LN		204		19		false		19   not absolutely you have to be there, so...				false

		5312						LN		204		20		false		20               MR. MILLER:				false

		5313						LN		204		21		false		21                   I think what happens was all of the ones				false

		5314						LN		204		22		false		22   that were denied was that no one was here.  The Board				false

		5315						LN		204		23		false		23   took the approach that if it wasn't important to you, it				false

		5316						LN		204		24		false		24   wasn't -- it must not be important, and that was the				false

		5317						LN		204		25		false		25   approach we took.				false

		5318						PG		205		0		false		page 205				false

		5319						LN		205		1		false		 1               MS. CATON:				false

		5320						LN		205		2		false		 2                   We had a consulting firm come here for				false

		5321						LN		205		3		false		 3   us, but they actually stopped doing it.  It was a local				false

		5322						LN		205		4		false		 4   CPA firm, but their person also stopped doing this, so				false

		5323						LN		205		5		false		 5   it was just, you know, a storm of all of the things that				false

		5324						LN		205		6		false		 6   could go wrong, go wrong.				false

		5325						LN		205		7		false		 7               MR. MILLER:				false

		5326						LN		205		8		false		 8                   The way I read this -- I -- Senator				false

		5327						LN		205		9		false		 9   Adley's motion -- I think that was a motion -- to bring				false

		5328						LN		205		10		false		10   this appeal back up again next time.				false

		5329						LN		205		11		false		11               MR. WINDHAM:				false

		5330						LN		205		12		false		12                   All right.  Is there a second on that?				false

		5331						LN		205		13		false		13                   Any further discussion?				false

		5332						LN		205		14		false		14               (No response.)				false

		5333						LN		205		15		false		15               MR. WINDHAM:				false

		5334						LN		205		16		false		16                   All in favor, say "aye."				false

		5335						LN		205		17		false		17               (Several members respond "aye.")				false

		5336						LN		205		18		false		18               MR. WINDHAM:				false

		5337						LN		205		19		false		19                   All opposed, say "nay."				false

		5338						LN		205		20		false		20               MR. RICHARD:				false

		5339						LN		205		21		false		21                   Nay.				false

		5340						LN		205		22		false		22               MR. WINDHAM:				false

		5341						LN		205		23		false		23                   Mr. Richard indicated "nay."				false

		5342						LN		205		24		false		24                   Thank you very much.				false

		5343						LN		205		25		false		25                   All right.  Two other ones that were on				false

		5344						PG		206		0		false		page 206				false

		5345						LN		206		1		false		 1   there.				false

		5346						LN		206		2		false		 2               MS. CHENG:				false

		5347						LN		206		3		false		 3                   And the last page of what y'all were				false

		5348						LN		206		4		false		 4   saying, that what y'all were sent, is the these appeals.				false

		5349						LN		206		5		false		 5   There's CARBO Ceramics, 20110334 and 20110335, and				false

		5350						LN		206		6		false		 6   Hauser Printing Company, Inc. Contract 20110172.				false

		5351						LN		206		7		false		 7               MR. RICHARD:				false

		5352						LN		206		8		false		 8                   Mr. Chairman, if I may make a comment.				false

		5353						LN		206		9		false		 9   I don't want to pit staff against the Board, Board				false

		5354						LN		206		10		false		10   against staff, but we didn't meet -- the last time this				false

		5355						LN		206		11		false		11   body convened was in June.  We're here at the end of				false

		5356						LN		206		12		false		12   mid-September.  The request would be for a summary on				false

		5357						LN		206		13		false		13   these appeals, a one-pager, and that's something we can				false

		5358						LN		206		14		false		14   talk about offline possibly.  Thank you.				false

		5359						LN		206		15		false		15               MR. WINDHAM:				false

		5360						LN		206		16		false		16                   Thank you, Mr. Richard.				false

		5361						LN		206		17		false		17               MS. TUCKER:				false

		5362						LN		206		18		false		18                   Katie Tucker back with CARBO Ceramics,				false

		5363						LN		206		19		false		19   tax manager.  Just in response to our, you know, why we				false

		5364						LN		206		20		false		20   were late, and I guess why we appealed.  I did come to				false

		5365						LN		206		21		false		21   the last Board meeting.  I come from Houston, so it's --				false

		5366						LN		206		22		false		22               MR. ADLEY:				false

		5367						LN		206		23		false		23                   You need to get a little closer to that,				false

		5368						LN		206		24		false		24   please, ma'am.				false

		5369						LN		206		25		false		25               MS. TUCKER:				false

		5370						PG		207		0		false		page 207				false

		5371						LN		207		1		false		 1                   I come from Houston, so I just made a				false

		5372						LN		207		2		false		 2   day trip, and the precedent been set prior to that Board				false

		5373						LN		207		3		false		 3   meeting that it wasn't critical for a company employee				false

		5374						LN		207		4		false		 4   or representative to be here.  The pace that we kind of				false

		5375						LN		207		5		false		 5   were going through the agenda at the last meeting, I				false

		5376						LN		207		6		false		 6   head out at 5 o'clock to go home.  So, again, I didn't				false

		5377						LN		207		7		false		 7   know the impact that that would have and that it would				false

		5378						LN		207		8		false		 8   result in a denial.  Again, the precedent that's been				false

		5379						LN		207		9		false		 9   set by the Board prior to that, and in Kristin's				false

		5380						LN		207		10		false		10   defense, she did recommend that --				false

		5381						LN		207		11		false		11               MR. ADLEY:				false

		5382						LN		207		12		false		12                   Can I ask the staff this:  I'm trying to				false

		5383						LN		207		13		false		13   get through this one.  If we have a late request, we				false

		5384						LN		207		14		false		14   have an alternative here before us.  We can approve it,				false

		5385						LN		207		15		false		15   we can penalize it or we can deny it.  Is that my				false

		5386						LN		207		16		false		16   understanding?				false

		5387						LN		207		17		false		17               MS. CHENG:				false

		5388						LN		207		18		false		18                   Yes, sir, that is correct.				false

		5389						LN		207		19		false		19               MR. ADLEY:				false

		5390						LN		207		20		false		20                   The reason that I ask for the last one				false

		5391						LN		207		21		false		21   to be deferred, the same reason, as much as I hate to				false

		5392						LN		207		22		false		22   see you go back to Houston and come back again.  The				false

		5393						LN		207		23		false		23   problem is this:  I believe we're going to receive a				false

		5394						LN		207		24		false		24   suggestion that's going to create some kind of cap on				false

		5395						LN		207		25		false		25   renewals, period.  For me, if I wanted to vote to give				false

		5396						PG		208		0		false		page 208				false

		5397						LN		208		1		false		 1   you one after being late, there has to be a penalty for				false

		5398						LN		208		2		false		 2   that, but I don't know how much to penalize because I				false

		5399						LN		208		3		false		 3   don't know where the cap where I think the cap will be.				false

		5400						LN		208		4		false		 4   That's the only reason I've asked that we defer these				false

		5401						LN		208		5		false		 5   things to get that piece of information.  An example				false

		5402						LN		208		6		false		 6   would be if we got something that we decided as a Board				false

		5403						LN		208		7		false		 7   and said we're going to cap all renewals at 70 percent				false

		5404						LN		208		8		false		 8   and I said to you, you're late, so I'm penalize you 20				false

		5405						LN		208		9		false		 9   percent.  Well, you end up with 80 percent, which is				false

		5406						LN		208		10		false		10   better than somebody who legitimately did what they're				false

		5407						LN		208		11		false		11   supposed to do.  That's why I think it's very important				false

		5408						LN		208		12		false		12   to put it off, as much as I hate to say that to you, one				false

		5409						LN		208		13		false		13   more time till we have some direction that the Board				false

		5410						LN		208		14		false		14   feels like they can work with.  I think they're going to				false

		5411						LN		208		15		false		15   have that soon.  I do.  But I'm not for sure exactly				false

		5412						LN		208		16		false		16   what that number is going to be.  I can tell you, for me				false

		5413						LN		208		17		false		17   to vote for you or the other lady that was here, I want				false

		5414						LN		208		18		false		18   a penalty on you because it's your business, you let it				false

		5415						LN		208		19		false		19   go through the cracks.  We didn't do that.  You did				false

		5416						LN		208		20		false		20   that.  And we only have three alternatives according to				false

		5417						LN		208		21		false		21   the current rules, approve it, penalize it or deny it.				false

		5418						LN		208		22		false		22               MS. TUCKER:				false

		5419						LN		208		23		false		23                   Sir, I understand, and I can appreciate				false

		5420						LN		208		24		false		24   everything that you-all are trying to do in kind of				false

		5421						LN		208		25		false		25   reforming this whole program.  Just in response to it				false

		5422						PG		209		0		false		page 209				false

		5423						LN		209		1		false		 1   not being important to us or, you know, letting it fall				false

		5424						LN		209		2		false		 2   through the cracks, you know, we were moving at the pace				false

		5425						LN		209		3		false		 3   that the current legislation and the current Board was				false

		5426						LN		209		4		false		 4   moving at, so I think it might be a little unfair to say				false

		5427						LN		209		5		false		 5   that.  I mean, again, the company was responding to kind				false

		5428						LN		209		6		false		 6   of the pace that was set by the prior Board.  I don't				false

		5429						LN		209		7		false		 7   know if it would be fair to penalize us for --				false

		5430						LN		209		8		false		 8               MR. ADLEY:				false

		5431						LN		209		9		false		 9                   What did the prior Board do when				false

		5432						LN		209		10		false		10   people -- I guess the prior Board just approved				false

		5433						LN		209		11		false		11   everything whether they were here or not.				false

		5434						LN		209		12		false		12               MS. TUCKER:				false

		5435						LN		209		13		false		13                   They did.				false

		5436						LN		209		14		false		14               MR. ADLEY:				false

		5437						LN		209		15		false		15                   Well, that's changed.				false

		5438						LN		209		16		false		16               MS. TUCKER:				false

		5439						LN		209		17		false		17                   And I can appreciate that and can agree				false

		5440						LN		209		18		false		18   with that, but I just wanted to respond to I don't think				false

		5441						LN		209		19		false		19   that equates to it not being important to us.  When you				false

		5442						LN		209		20		false		20   have to make a decision to -- especially when you're				false

		5443						LN		209		21		false		21   cutting down employees and you've cut your workforce and				false

		5444						LN		209		22		false		22   you're prioritizing where you're going to put your				false

		5445						LN		209		23		false		23   employees on that day, and clearly it wasn't important				false

		5446						LN		209		24		false		24   prior --				false

		5447						LN		209		25		false		25               MR. ADLEY:				false

		5448						PG		210		0		false		page 210				false

		5449						LN		210		1		false		 1                   The taxes involved here that would be				false

		5450						LN		210		2		false		 2   exempted, how much are they?				false

		5451						LN		210		3		false		 3               MS. TUCKER:				false

		5452						LN		210		4		false		 4                   For these two, I think it's 500,000 or				false

		5453						LN		210		5		false		 5   thereabouts.				false

		5454						LN		210		6		false		 6               MR. ADLEY:				false

		5455						LN		210		7		false		 7                   500,000?				false

		5456						LN		210		8		false		 8               MS. TUCKER:				false

		5457						LN		210		9		false		 9                   And that's over the 10 years.				false

		5458						LN		210		10		false		10               MR. ADLEY:				false

		5459						LN		210		11		false		11                   I want to make sure I heard that again.				false

		5460						LN		210		12		false		12   500,000?				false

		5461						LN		210		13		false		13               MS. TUCKER:				false

		5462						LN		210		14		false		14                   Over 10 years.				false

		5463						LN		210		15		false		15               MR. MILLER:				false

		5464						LN		210		16		false		16                   Over 10 years, so 325 or --				false

		5465						LN		210		17		false		17               MR. ADLEY:				false

		5466						LN		210		18		false		18                   125,000 per year.				false

		5467						LN		210		19		false		19               MR. MILLER:				false

		5468						LN		210		20		false		20                   No.  A total 325, 62,000.				false

		5469						LN		210		21		false		21               MR. ADLEY:				false

		5470						LN		210		22		false		22                   Sixty-something thousand a year?  I'd be				false

		5471						LN		210		23		false		23   here, me.				false

		5472						LN		210		24		false		24               MS. TUCKER:				false

		5473						LN		210		25		false		25                   I respect everything you're saying.  It				false

		5474						PG		211		0		false		page 211				false

		5475						LN		211		1		false		 1   just, again, wasn't the precedent that was set.				false

		5476						LN		211		2		false		 2               MR. ADLEY:				false

		5477						LN		211		3		false		 3                   I apologize to you, at least, for				false

		5478						LN		211		4		false		 4   whatever inconvenience that you've gone through, but				false

		5479						LN		211		5		false		 5   everybody here is going through it right now.  We're				false

		5480						LN		211		6		false		 6   trying to change the way things have been done, that				false

		5481						LN		211		7		false		 7   many of those things have been done incorrectly, and				false

		5482						LN		211		8		false		 8   it's time consuming for everybody.				false

		5483						LN		211		9		false		 9               MS. TUCKER:				false

		5484						LN		211		10		false		10                   Agreed.  I just, for me, I hope that				false

		5485						LN		211		11		false		11   it's a go forward, you know, and that we can understand				false

		5486						LN		211		12		false		12   where you're all going with it, what's expected of us as				false

		5487						LN		211		13		false		13   a company as people that are filing this paperwork,				false

		5488						LN		211		14		false		14   rather that penalizing for something that we didn't know				false

		5489						LN		211		15		false		15   because it wasn't -- again, it's not how it was done.				false

		5490						LN		211		16		false		16               MR. ADLEY:				false

		5491						LN		211		17		false		17                   If we defer it, you have not yet been				false

		5492						LN		211		18		false		18   penalized.				false

		5493						LN		211		19		false		19               MS. TUCKER:				false

		5494						LN		211		20		false		20                   Yes, sir.  I appreciate that.				false

		5495						LN		211		21		false		21               MR. ADLEY:				false

		5496						LN		211		22		false		22                   If they just accept what happened before				false

		5497						LN		211		23		false		23   or deny it, then you've been penalized.  I'm suggesting				false

		5498						LN		211		24		false		24   to you that you defer it.				false

		5499						LN		211		25		false		25                   Robby made a really important statement				false

		5500						PG		212		0		false		page 212				false

		5501						LN		212		1		false		 1   a moment ago and I caught it.  It was about that January				false

		5502						LN		212		2		false		 2   1 date.  That's very important.  So you've yet to be				false

		5503						LN		212		3		false		 3   penalized.  There will be inconvenience for you to show				false

		5504						LN		212		4		false		 4   up again, but for the amount of money you're looking at,				false

		5505						LN		212		5		false		 5   it sounds like to me it's probably worth doing.				false

		5506						LN		212		6		false		 6               MS. TUCKER:				false

		5507						LN		212		7		false		 7                   Oh, yeah.  I'll be here with bells on.				false

		5508						LN		212		8		false		 8               MR. WINDHAM:				false

		5509						LN		212		9		false		 9                   Thank you.				false

		5510						LN		212		10		false		10                   Is there a motion, Senator Adley, to...				false

		5511						LN		212		11		false		11               MR. ADLEY:				false

		5512						LN		212		12		false		12                   Defer.				false

		5513						LN		212		13		false		13               MR. WINDHAM:				false

		5514						LN		212		14		false		14                   Defer.				false

		5515						LN		212		15		false		15               MR. FAJARDO:				false

		5516						LN		212		16		false		16                   I'd like to say something if I can.				false

		5517						LN		212		17		false		17               MR. WINDHAM:				false

		5518						LN		212		18		false		18                   Yes, sir.				false

		5519						LN		212		19		false		19               MR. FAJARDO:				false

		5520						LN		212		20		false		20                   I want to commend you because we -- you				false

		5521						LN		212		21		false		21   know, one of the big things we say as a committee, to				false

		5522						LN		212		22		false		22   see you as a representative of your company here, you				false

		5523						LN		212		23		false		23   know, representing them because, I mean, this is no				false

		5524						LN		212		24		false		24   offense to consultants and things that are here				false

		5525						LN		212		25		false		25   representing companies, but you're fighting for your				false

		5526						PG		213		0		false		page 213				false

		5527						LN		213		1		false		 1   company and I have a lot of respect for that because we				false

		5528						LN		213		2		false		 2   don't see that as much.  You know, there's some people				false

		5529						LN		213		3		false		 3   that aren't even here at all.  You know, they're -- I'm				false

		5530						LN		213		4		false		 4   actually seeing you as, "I work for this company.  This				false

		5531						LN		213		5		false		 5   is my company, and I'm trying to do something for that."				false

		5532						LN		213		6		false		 6   So I do commend you for that because we do need to see				false

		5533						LN		213		7		false		 7   more of that to show that you really do care about this,				false

		5534						LN		213		8		false		 8   and, you know, whatever decision we try to make, just				false

		5535						LN		213		9		false		 9   note that that's very commendable that you came all of				false

		5536						LN		213		10		false		10   the way out here to do for your own company.				false

		5537						LN		213		11		false		11               MS. TUCKER:				false

		5538						LN		213		12		false		12                   Thank you.  Yes.  That's meaningful.				false

		5539						LN		213		13		false		13               MR. WINDHAM:				false

		5540						LN		213		14		false		14                   With that, Mr. Adley has made a motion				false

		5541						LN		213		15		false		15   to defer.				false

		5542						LN		213		16		false		16                   Is there a second?				false

		5543						LN		213		17		false		17               DR. WILSON:				false

		5544						LN		213		18		false		18                   Second.				false

		5545						LN		213		19		false		19               MR. WINDHAM:				false

		5546						LN		213		20		false		20                   Seconded by Dr. Wilson.				false

		5547						LN		213		21		false		21                   Any further discussion by the public?				false

		5548						LN		213		22		false		22               (No response.)				false

		5549						LN		213		23		false		23               MR. WINDHAM:				false

		5550						LN		213		24		false		24                   Any comments from the Board?				false

		5551						LN		213		25		false		25               (No response.)				false

		5552						PG		214		0		false		page 214				false

		5553						LN		214		1		false		 1               MR. WINDHAM:				false

		5554						LN		214		2		false		 2                   All in favor, indicate with an "aye."				false

		5555						LN		214		3		false		 3               (Several members respond "aye.")				false

		5556						LN		214		4		false		 4               MR. WINDHAM:				false

		5557						LN		214		5		false		 5                   All opposed with a "nay."				false

		5558						LN		214		6		false		 6               MR. RICHARD:				false

		5559						LN		214		7		false		 7                   Nay.				false

		5560						LN		214		8		false		 8               MR. WINDHAM:				false

		5561						LN		214		9		false		 9                   Nay by Mr. Richard.				false

		5562						LN		214		10		false		10                   Motion carries.				false

		5563						LN		214		11		false		11                   All right.  We have one more company in				false

		5564						LN		214		12		false		12   this area, Hauser Printing Company.  Do we have a				false

		5565						LN		214		13		false		13   representative there?				false

		5566						LN		214		14		false		14               MR. DAVID:				false

		5567						LN		214		15		false		15                   Hi.  My name is Brian David.  I am				false

		5568						LN		214		16		false		16   president and partner in Hauser Printing Company.  I'm				false

		5569						LN		214		17		false		17   here to request you reconsider your denial from the last				false

		5570						LN		214		18		false		18   meeting.  As I understand, it was a rather interesting				false

		5571						LN		214		19		false		19   meeting, and my business partner was here.  Kind out of				false

		5572						LN		214		20		false		20   what I got from him was y'all went parish by parish				false

		5573						LN		214		21		false		21   evaluating all of the different applications.  We're in				false

		5574						LN		214		22		false		22   Jefferson Parish, and you-all finished with Jefferson				false

		5575						LN		214		23		false		23   Parish, I think he said, it was 530, so he thought the				false

		5576						LN		214		24		false		24   meeting -- he thought everything was approved.  And				false

		5577						LN		214		25		false		25   nobody asked any questions of our specific company, so				false

		5578						PG		215		0		false		page 215				false

		5579						LN		215		1		false		 1   he thought he was done.  And he came back -- went back				false

		5580						LN		215		2		false		 2   to town and that was it.  And then I received a letter				false

		5581						LN		215		3		false		 3   from the department that said that we had been denied,				false

		5582						LN		215		4		false		 4   and my business partner was somewhat puzzled because he				false

		5583						LN		215		5		false		 5   thought when you-all finished with Jefferson Parish, he				false

		5584						LN		215		6		false		 6   was done.				false

		5585						LN		215		7		false		 7                   So I was just going to ask if you could				false

		5586						LN		215		8		false		 8   reconsider your denial, and I guess --				false

		5587						LN		215		9		false		 9               MR. ADLEY:				false

		5588						LN		215		10		false		10                   I would like to suggest to you -- this				false

		5589						LN		215		11		false		11   was for another late filing similar to the one we just				false

		5590						LN		215		12		false		12   had.  In other words, it was late.				false

		5591						LN		215		13		false		13               MR. DAVID:				false

		5592						LN		215		14		false		14                   Correct.				false

		5593						LN		215		15		false		15               MR. ADLEY:				false

		5594						LN		215		16		false		16                   I would like to make the same comment to				false

		5595						LN		215		17		false		17   you.  We only have three choices for that, approve it,				false

		5596						LN		215		18		false		18   deny it or penalize it.  For me, I think the proper				false

		5597						LN		215		19		false		19   approach is penalty, but I don't know what the penalty				false

		5598						LN		215		20		false		20   is until I get direction where I think we're going to be				false

		5599						LN		215		21		false		21   headed for all renewals.				false
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 1               MR. WINDHAM:

 2                   Morning, everyone.  It's 10:02.  I'd

 3   like to call this Board of Commerce and Industry to

 4   order.  Today's date is the 12th of September.

 5                   First of all, I'd like to thank everyone

 6   for coming.  Thanks again to the public for coming and

 7   voicing your opinions as well as the Board members for

 8   the service to the State.

 9                   With that, I would like to ask Melissa

10   to call role.

11                   All right.  Rollcall will be performed

12   by Brenda Guess.

13               MS. GUESS:

14                   Robert Adley for Governor John Bel

15   Edwards.

16               MR. ADLEY:

17                   Here.

18               MS. GUESS:

19                   Robert Barham for Lieutenant Governor

20   Billy Nungesser.

21               MR. BARHAM:

22                   Here.

23               MS. GUESS:

24                   Representative DeVillier for

25   Representative Neil Abramson.

0004

 1               MR. DEVILLIER:

 2                   Here.

 3               MS. GUESS:

 4                   Millie Atkins.

 5               (No response.)

 6               MS. GUESS:

 7                   Mayor Glenn Brasseaux.

 8               MAYOR BRASSEAUX:

 9                   Here.

10               MS. GUESS:

11                   Representative Thomas Carmody.

12               MR. CARMODY:

13                   Present.

14               MS. GUESS:

15                   Yvette Cola.

16               (No response.)

17               MS. GUESS:

18                   Major Coleman.

19               (No response.)

20               MS. GUESS:

21                   Rickey Fabra.

22               MR. FABRA:

23                   Here.

24               MS. GUESS:

25                   Manny Fajardo.
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 1               MR. FAJARDO:

 2                   Here.

 3               MS. GUESS:

 4                   Jerry Jones.

 5               (No response.)

 6               MS. GUESS:

 7                   Heather Malone.

 8               MS. MALONE:

 9                   Here.

10               MS. GUESS:

11                   Senator Thompson for Senator Danny

12   Martiny.

13               MR. THOMPSON:

14                   Present.

15               MS. GUESS:

16                   Charles Miller.

17               MR. MILLER:

18                   Here.

19               MS. GUESS:

20                   Jan Moller.

21               MR. MOLLER:

22                   Here.

23               MS. GUESS:

24                   Senator Chabert for Senator Morrell.

25               (No response.)
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 1               MS. GUESS:

 2                   Anne Villa for Secretary Don Pierson.

 3               MS. VILLA:

 4                   Here.

 5               MS. GUESS:

 6                   Scott Richard.

 7               (No response.)

 8               MS. GUESS:

 9                   Daniel Shexnaydre.

10               (No response.)

11               MS. GUESS:

12                   Ronnie Slone.

13               (No response.)

14               MS. GUESS:

15                   Bobby Williams.

16               MR. WILLIAMS:

17                   Here.

18               MS. GUESS:

19               Steven Windham.

20               MR. WINDHAM:

21                   Here.

22               MS. GUESS:

23                   Dr. Woodrow Wilson.

24               DR. WILSON:

25                   Here.
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 1               MS. GUESS:

 2                   Mr. Chairman, we have a quorum.

 3               MR. WINDHAM:

 4                   Thank you, Ms. Guess.

 5                   Now, I'd like to ask for approval for

 6   the minutes of the last meeting.

 7                   Moved by Mr. Carmody and then seconded

 8   by Adley.

 9               MR. WINDHAM:

10                   All right.  Quality jobs.  Mr. Burton,

11   could you do the quality jobs presentation, please?

12               MR. BURTON:

13                   I have three new applications to present

14   to the Board.  First will be Application Number

15   20141379, ENQUERO, Inc., Lafayette Parish; 20141277,

16   iFAB Industrial, LLC in Caddo Parish; and 20141066.

17   Metalplate Galvanizing, LP in Jefferson Parish.

18                   This concludes the new applications.

19               MR. WINDHAM:

20                   All right.  I believe Mr. Adley has a

21   question on one of them.

22               MR. ADLEY:

23                   I think it's the first one and maybe the

24   third one, but the first one, just what caught my

25   attention, the company -- is it ENQUERO?  How do you say
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 1   that?

 2               MR. BURTON:

 3                   I'm guessing ENQUERO, Inc.

 4               MR. ADLEY:

 5                   Yeah.  ENQUERO.

 6                   I'm trying to find out exactly what the

 7   company does.  That's all I wanted to know.  It said

 8   they are a technology solutions company delivering

 9   business capability.  I really just don't know what that

10   means.

11               MR. WINDHAM:

12                   Is there someone here representing

13   ENQUERO?

14               MR. ADLEY:

15                   And when you just explain what they do,

16   tell am the relationship with Agility and I guess it's

17   agile and immersive, if you will.

18               MR. WINDHAM:

19                   Please state your name and who you

20   represent.

21               MR. LEONARD:

22                   Jimmy Leonard.  I'm with Advantous

23   Consulting.  I represent ENQUERO.

24                   ENQUERO is a software development

25   company located in Lafayette, Louisiana.
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 1               MR. ADLEY:

 2                   Say it again.

 3               MR. LEONARD:

 4                   Software development company.  Their

 5   relationship with Agility is Agility has a software that

 6   they're using, and they add additional features,

 7   dropdown menus and features to the software programs for

 8   them on a consulting basis.

 9               MR. ADLEY:

10                   Thank you.  When I read it, I just

11   couldn't figure out what it was.  Thank you.

12               MR. LEONARD:

13                   Yes, sir.  Thank you.

14               MR. WINDHAM:

15                   Thank you.

16                   I believe you had a question about the

17   third one.

18               MR. ADLEY:

19                   Yes.  The last one is Metalplate.

20               MR. BURTON:

21                   Metalplate.

22               MR. ADLEY:

23                   Metalplate.  I just need an example of

24   what their product is.

25               MR. WINDHAM:
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 1                   Is there an example for Metalplate

 2   Galvanizing?  If so, please step forward and state your

 3   name.

 4               MS. BOATNER:

 5                   Rhonda Boatner with Didier Consultants

 6   representing Metalplate Galvanizing.

 7                   They take pieces of metal and galvanize

 8   it for their clients.

 9               MR. ADLEY:

10                   Just give me an example.  I know I've

11   seen it in my boathouse.  I'm just curious what y'all

12   do.

13               MS. BOATNER:

14                   What the client does is they take, like

15   I said, just pieces of -- whether it be stair treads for

16   a storage tank or whatever, they hot dip that into

17   galvanizing material and galvanize it.

18               MR. ADLEY:

19                   Okay.  Thank you.

20               MR. WINDHAM:

21                   Thank you.

22                   Any other questions?  Comments or

23   questions from the public?

24               (No response.)

25               MR. WINDHAM:
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 1                   Is there a motion?

 2               DR. WILSON:

 3                   So moved.

 4               MR. WINDHAM:

 5                   Dr. Wilson moved for approval.

 6               MR. ADLEY:

 7                   Second.

 8               MR. WINDHAM:

 9                   Robert Adley seconded the motion.

10                   Any discussion?

11               (No response.)

12               MR. WINDHAM:

13                   All right.  All in favor, please

14   indicated with an "aye."

15               (Several members respond "aye.")

16               MR. WINDHAM:

17                   All opposed.

18               (No response.)

19               MR. WINDHAM:

20                   Passes.  Motion passes.

21               MR. BURTON:

22                   Next we have our Quality Jobs Renewals.

23   We have three of those.  Contract Number 20110154,

24   Associated Wholesale Grocers, Inc. in St. Tammany

25   Parish; 20110760, LD Commodities Services, LLC in West
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 1   Baton Rouge Parish; and 20111119, West Sanitations

 2   Services, Inc. in East Baton Rouge Parish.

 3                   This concludes the renewals.

 4               MR. WINDHAM:

 5                   Are there any questions concerning the

 6   renewals?

 7               MR. MILLER:

 8                   Just for clarification, just so that

 9   everyone understand, renewal means they've maintained

10   their jobs, they have the same number of jobs or they

11   created the amount of --

12               MR. BURTON:

13                   It means they met the Quality Jobs

14   contract, which is going to be five jobs by the third

15   fiscal year and a minimum payroll threshold in their

16   third fiscal year.

17               MR. MILLER:

18                   Thank you.

19                   I make a motion.

20               MR. WINDHAM:

21                   All right.  Robby Miller, seconded by

22   Robert Adley.

23                   Any comments from the public?

24               (No response.)

25               MR. WINDHAM:
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 1                   Any questions by the Board members?

 2               (No response.)

 3               MR. WINDHAM:

 4                   All in favor, please indicate with an

 5   "aye."

 6               (Several members respond "aye.")

 7               MR. WINDHAM:

 8                   All opposed.

 9               (No response.)

10               MR. WINDHAM:

11                   Motion passes.

12               MR. BURTON:

13                   Next item we're going to have is request

14   in change of name only for the following contract:

15   200110760.  They're going from LD Commodities Services,

16   LLC to Louis Dreyfus Company Services, LLC in West Baton

17   Rouge Parish.

18               MR. WINDHAM:

19                   Any comments from the public?

20               (No response.)

21               MR. WINDHAM:

22                   Any questions?

23               (No response.)

24               MR. WINDHAM:

25                   Accept a motion for approval?
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 1               DR. WILSON:

 2                   So moved.

 3               MR. WINDHAM:

 4                   Dr. Wilson.

 5               MR. FAJARDO:

 6                   Second.

 7               MR. WINDHAM:

 8                   Seconded by Manny.

 9               MR. ADLEY:

10                   I am curious, when you made the name

11   change and you move the employees from one company to

12   another, I'm just curious how you track -- how does LED

13   track to ensure the quality jobs remain, they don't get

14   blended in with another company?

15               MR. BURTON:

16                   It's just going to be the name change

17   itself that changes.  With this one, they're still going

18   to have the same unemployment insurance number, so

19   everything is going to be tracked under that same

20   insurance number that's listed.

21               MR. ADLEY:

22                   I get that, but I'm reading your notes,

23   and your notes say that the March 1, 2016 NuStar

24   Services, LLC required all employees of NuStar --

25               MR. BURTON:
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 1                   That's going to be --

 2               MR. ADLEY:

 3                   -- to move to that organization.

 4               MR. BURTON:

 5                   That's for the change in ownership, the

 6   next item.  It's not for the change in name that --

 7               MR. ADLEY:

 8                   So how do you track them?

 9               MR. BURTON:

10                   How do we track them for the change in

11   ownerships?  We're going to have a baseline spreadsheet

12   on it.  They're going to have all of the prior companies

13   and employees on there and we're going to keep that,

14   maintain that spreadsheet from the beginning.  So if

15   there's any kind of change in ownership, let's say

16   there's two companies that come together, we are going

17   to have to have them adjust that baseline spreadsheet

18   that this -- let's say this new company has an

19   additional 100 employees in the state, we are going to

20   have to have that spreadsheet adjusted to take account

21   for that from that point going forward.

22               MR. ADLEY:

23                   I got you.  Thank you.

24               MR. WINDHAM:

25                   Any other questions and discussions?  I
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 1   believe I already asked for comments from the public.

 2                   Is there a motion to accept the name

 3   change?

 4                   All in favor, please indicate with an

 5   "aye."

 6               (Several members respond "aye.")

 7               MR. WINDHAM:

 8                   All opposed.

 9               (No response.)

10               MR. WINDHAM:

11                   Motion carries.

12               MR. BURTON:

13                   The final item for Quality Jobs is going

14   to be, at the last Board meeting, we had requested for

15   the reason or the change in ownership only of the

16   following contracts presented at the June 24Bh board

17   meeting.  We had 2010085, NuStar Logistic, LP and NuStar

18   GP, LLC, they're going from that name to NuStar

19   Logistics, LP and NuStar Services Company, LC in St.

20   James.  We also have 20131067, LEEVAC Shipbuilders, LLC

21   going to Gulf Island Shipyards, LLC in Jefferson Davis.

22                   I think the Board wanted to know the

23   reason for these changes, and that is going to be on

24   there.  For 20100085, the company stated the change

25   request is because of the reorganization to move
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 1   employees into a separate service company.  On March

 2   1st, 2016, NuStar Services Company, LLC acquired all of

 3   the employees from NuStar GP, LLC as a result of an

 4   internal reorganization.  Both entities are commonly

 5   controlled by the same organization.

 6                   And 20131067, the company stated the

 7   change in ownership is due to the fact that Gulf Island

 8   Shipyards, LC purchased LEEVAC Shipbuilders, LLC.

 9               MR. WINDHAM:

10                   All right.  Well, I believe that answers

11   the question.  Mr. Adley, does that answer the question?

12               MR. ADLEY:

13                   I'm sorry.  Go ahead.  Yes.

14               MR. WINDHAM:

15                   Thank you.

16                   All right.  So with that, we will move

17   on to -- first of all, thank you, Mr. Burton.

18                   Now, we'll move on to Restoration Tax

19   Abatement Program by Becky Lambert.

20               MS. LAMBERT:

21                   Good morning.  Restoration Tax Abatement

22   Program has six new applications.  First one is

23   Application Number 2015968, 3-9-11 Charters Development,

24   LLC in Orleans Parish; 20161411, 3322 Hessmer, LLC in

25   Jefferson; 20130920, NOCCA Real Estate, LLC in Orleans;
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 1   20131245, Shreveport CV Housing, LLC in Caddo Parish;

 2   20161452 Susan Danielson in St. Tammany; and 20131334,

 3   Twin Oak Investments, LLC in Caddo Parish, for a total

 4   of six new applications, $19-million investments.

 5               MR. WINDHAM:

 6                   Thank you, Ms. Lambert.

 7                   Are there any comments from the public

 8   related to the Restoration Tax Abatement Program?

 9               (No response.)

10               MR. WINDHAM:

11                   Any questions or comments from the Board

12   members?

13               (No response.)

14               MR. WINDHAM:

15                   Is there a motion to accept these

16   Restoration Tax Abatement applications?

17               MR. WILLIAMS:

18                   Motion.

19               MR. WINDHAM:

20                   So moved by Mr. Williams, seconded by

21   Dr. Wilson.

22               MR. WINDHAM:

23                   All in favor, please indicate with an

24   "aye."

25               (Several members respond "aye.")
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 1               MR. WINDHAM:

 2                   All opposed with "nay."

 3               (No response.)

 4               MR. WINDHAM:

 5                   Motion carries.

 6               MS. LAMBERT:

 7                   We have one renewal, Application Number

 8   20071301, Donovan Archote in Jefferson Parish.

 9               MR. WINDHAM:

10                   All right.  Are there any comments from

11   the public regarding the renewal of Restoration Tax

12   Abatement Program application?

13               (No response.)

14               MR. WINDHAM:

15                   Any comments from the Board members?

16               (No response.)

17               MR. WINDHAM:

18                   Is there a motion --

19               MR. ADLEY:

20                   Before you do that, I just noticed on

21   all of the others, we had a pretty good explanation of

22   what the project was.  When I look at the renewal, where

23   do I find the description of that project?

24               MS. LAMBERT:

25                   I believe on the first page.  I don't
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 1   have the application in front of me.  I can get it if I

 2   need to if anyone has it or but this is for a personal

 3   residence.

 4               MR. ADLEY:

 5                   Okay.  That's all I need to know.  It

 6   just doesn't say what it is.

 7               MS. LAMBERT:

 8                   Right.

 9               MR. WINDHAM:

10                   All in favor, please indicate with an

11   "aye."

12               (Several members respond "aye.")

13               MR. WINDHAM:

14                   All opposed with a "nay."

15               (No response.)

16               MR. WINDHAM:

17                   Motion for the renewal of the

18   Restoration Tax Abatement application is approved.

19                   Thank you, Ms. Lambert.

20                   All right.  Next we have the Enterprise

21   Zone Program by Ms. Metoyer.

22               MS. METOYER:

23                   We have 18 new applications this morning

24   for EZ:  20141398, Bart's Office Furniture,

25   Incorporated, Jefferson Parish; 20131283, FSC
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 1   Interactive, LLC, Orleans Parish; 20131358, Hotel

 2   Ambassador NOLA, LLC, Orleans Parish; 20141345, Joseph

 3   A. Yale, DDS, LLC, Livingston Parish; 20121128,

 4   Lafayette General Medical Center, Incorporated,

 5   Lafayette Parish; 20151044, Lagenstein's of River Ridge,

 6   LLC, Jefferson Parish; 20150143, Leading Healthcare of

 7   Louisiana, Lafayette Parish; 20140873, Oil Center

 8   Surgical Plaza, LLC, Lafayette Parish; 20150273, Parc

 9   Lafayette, LLC, Lafayette Parish; 20140155, Placid

10   Refining Company, LLC, West Baton Rouge Parish;

11   20131059, RCS, LLC, Lafayette Parish; 20131409, Sai

12   Deva, LLC, Jefferson Parish; 20130799, Turner

13   Specialties Services, LLC, Jefferson Parish; 20131359,

14   USA Travel Plaza, LLC, Ouachita Parish; 20131140,

15   Westlake Polymers, LP, Calcasieu Parish; 20130905,

16   Willis Knighton Medical Center, Incorporated, Bossier

17   Parish; 20130904, Willis Knighton Medical Center,

18   Incorporated, Caddo Parish; and 20130902, Willis

19   Knighton Medical Center, Caddo Parish.

20                   And that concludes the EZ applications.

21               MR. WINDHAM:

22                   Thank you, Ms. Metoyer.

23                   I believe Mr. Adley has some questions

24   regarding these applications.

25               MR. ADLEY:

0022

 1                   As I went through them, your first

 2   application is for a dental office, and I just -- am I

 3   to interpret that that just anything inside the

 4   Enterprise Zone qualifies regardless of what it is?

 5   Some guy's a dentist and he builds a new building, now

 6   he qualifies for the Enterprise Zone?

 7               MS. METOYER:

 8                   As long as they meet all of the

 9   requirements of the program and their NAICS Code has not

10   been excluded, yes.

11               MR. ADLEY:

12                   So in this application, it shows new

13   jobs, three.  I assume it was some existing job if this

14   is a new building.  Do you know how many were there

15   before?

16               MS. METOYER:

17                   I would have to look at their

18   application to be sure, but as long as they met the

19   minimum of either a 10 percent increase within the first

20   12 months of their contract or a minimum of five in the

21   first 24 months, they would meet it.

22               MR. ADLEY:

23                   Let me ask you this, as Parc, P-A-R-C,

24   Lafayette, LLC, the description of the business is mixed

25   used office, retail and restaurant.
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 1               MS. METOYER:

 2                   Yes.

 3               MR. ADLEY:

 4                   I didn't think restaurants were

 5   eligible.

 6               MS. METOYER:

 7                   Parc Lafayette is not listed as --

 8   that's a -- I think that's an entire office group and

 9   not just a retail space.  I think they're renting out

10   space, but I would need to review their application.

11               MR. ADLEY:

12                   Okay.  I'm looking in that section of

13   the agenda and it's got an Enterprise Zone Program

14   application.  Maybe I'm misreading it, but they give the

15   name of the company and then they ask a description of

16   the business and it's mixed used office, retail and

17   restaurant, and so I'm trying to find out, I thought --

18   I mean, I certainly could be wrong about that.  I

19   thought the legislature had put some --

20               MS. METOYER:

21                   I show their NAICS Code is 531120.  That

22   code has not been excluded.

23               MR. ADLEY:

24                   I'm sorry.

25               MS. METOYER:
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 1                   Their NAICS Code is 531120.  That code

 2   has not been excluded.

 3               MR. ADLEY:

 4                   Share with me, please.

 5               MS. CLAPINSKI:

 6                   Sure.

 7                   I believe that when the Enterprise Zone

 8   did the exclusions by statute, they're done may NAICS

 9   Code, so if you are not in that NAICS Code, then you are

10   eligible for the program.  I believe 41, 44 --

11               MS. METOYER:

12                   44, 45, 722, 721.  All of those are

13   being excluded, but not 53.

14               MS. CLAPINSKI:

15                   So the statute itself lists NAICS --

16               MR. ADLEY:

17                   So restaurants are not excluded?

18               MS. CLAPINSKI:

19                   Well, no, sir.  Restaurants are excluded

20   from the program, so one of two things happened, I would

21   guess, here, either the NAICS Code is incorrect, and we

22   can check on that if that's the case, but there was a --

23   you know, there was a grandfathered language when that

24   was changed, so if you had an advanced notification in

25   to LED prior to the effective date of that legislation,

0025

 1   you are still eligible for, you know, that one contract,

 2   even if you are a restaurant or a hotel or --

 3               MR. ADLEY:

 4                   Do we know that this is one of those

 5   grandfathered?  If we don't allow restaurants, I don't

 6   want to vote for it.  If we do allow restaurant in some

 7   fashion, then it's certainly okay with me.

 8               MR. WINDHAM:

 9                   Is there anyone here representing the

10   company?

11               (No response.)

12               MS. CLAPINSKI:

13                   We can go back and look at that for you

14   if you want.

15               MR. WINDHAM:

16                   We can defer that to the next meeting.

17               MS. CLAPINSKI:

18                   Sure.  We can defer that to the next

19   meeting and come back to you with all of the

20   information.

21               MR. WINDHAM:

22                   So, with that, we will defer Number

23   20150273-EZ, Parc Lafayette from any further discussion

24   or motions until the next meeting and we can have a

25   representative here or Ms. Metoyer can gather some
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 1   additional information.

 2                   Are there any questions or -- I'm sorry.

 3   Are there any comments from the public?

 4               MR. ADLEY:

 5                   Let me get my last -- the other

 6   applications that really caught my attention was USA

 7   Travel Plaza, and it lists a payroll of 300,000 with 30

 8   employees.  Am I to interpret that that all of those are

 9   either minimum wage or no more than $14-an-hour jobs?

10               MS. METOYER:

11                   There's not an income stipulation for

12   Enterprise Zone.

13               MR. ADLEY:

14                   I'm sorry?

15               MS. METOYER:

16                   There's not any income or hourly wage

17   stipulation for EZ.

18               MR. ADLEY:

19                   Okay.  But I'd like to know this

20   particular company --

21               MS. METOYER:

22                   What their wage is?

23               MR. ADLEY:

24                   Yeah.

25               MS. METOYER:
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 1                   That's not information I would have.

 2               MR. ADLEY:

 3                   Is there anybody here that can just tell

 4   me -- they've an even number of 30 employees and an even

 5   number of 300,000.  I'm looking at --

 6               MR. WINDHAM:

 7                   I'm sorry, Robert.  We have, on the

 8   agenda, there's 40 and $420,000 salaries.

 9               MR. ADLEY:

10                   I'm looking at 2016, and maybe I'm

11   looking at the wrong thing.  Am I?  Annual new permanent

12   jobs, 30; gross payroll, 300,000.

13               MR. WINDHAM:

14                   That has been --

15               MR. ADLEY:

16                   I don't have that.  Mine says 30.

17               MR. WINDHAM:

18                   Well, one thing that, I believe, to keep

19   in mind about this program is their benefits are only

20   based upon the amount of people that they hire.

21               MR. ADLEY:

22                   I get that.  I'm just --

23               MR. WINDHAM:

24                   Is there someone here that --

25               MR. ADLEY:
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 1                   Is it 30 employees and 300,000 or is it

 2   something else?

 3               MS. METOYER:

 4                   That's their projected hiring.

 5               MR. ADLEY:

 6                   I'm sorry?

 7               MS. METOYER:

 8                   That's their projected hiring.  You're

 9   looking at Section 7, "Anticipated Permanent Full-Time

10   Jobs"?

11               MR. ADLEY:

12                   Yes.

13               MS. METOYER:

14                   That's the anticipated over the life of

15   the contract, the five years.

16               MR. ADLEY:

17                   I got you.  So they're anticipating

18   hiring 30 --

19               MS. METOYER:

20                   Yes.

21               MR. ADLEY:

22                   -- at 300,000?

23               MS. METOYER:

24                   Yes.

25               MR. ADLEY:
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 1                   Okay.  That's 10,000 each.  It don't

 2   look too good.  There's something missing here, ma'am.

 3   I'm just telling you.

 4               MS. METOYER:

 5                   I understand what you're saying, but we

 6   don't capture the income of prospective employees.

 7   That's not something our application captures.

 8               MR. ADLEY:

 9                   Just for me, my thought processes are,

10   when you say Quality Jobs --

11               MR. WINDHAM:

12                   This is not the Quality Jobs Program.

13               MS. METOYER:

14                   This is EZ.  This is EZ.

15               MR. ADLEY:

16                   This is Enterprise Zone.  I apologize.

17   When you enter the Enterprise Zone, you're trying to

18   hire people of need, more often than not.  That's what

19   it is.

20               MS. METOYER:

21                   Yes.

22               MR. ADLEY:

23                   And this looks like, when I just look at

24   what they submitted -- now, I will admit to you, the

25   couple meetings I've been to, it appears sometimes
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 1   people are very loose with what they just put down

 2   there.  When I saw that, I mean, that don't look too

 3   good.

 4               MS. METOYER:

 5                   I understand.

 6               MR. WINDHAM:

 7                   Is there anyone --

 8               MS. METOYER:

 9                   I can definitely go back and review this

10   application and we can postpone this one as well.

11               MR. WINDHAM:

12                   Is there anyone here representing the

13   company, USA Travel Plaza, LLC?

14               (No response.)

15               MR. WINDHAM:

16                   All right.  I believe in order to move

17   along, we'll defer this one, gather some more

18   information, find out if they're full time or part time

19   jobs and --

20               MS. METOYER:

21                   They would have to be full time.

22               MS. CLAPINSKI:

23                   They're full time.

24               MR. WINDHAM:

25                   I'm sorry.  They're full time.
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 1               MS. METOYER:

 2                   They're full time.

 3               MR. WINDHAM:

 4                   We're going to defer from the vote for

 5   further discussion USA Travel Plaza Number 20131359-EZ

 6   in Ouachita Parish.

 7                   Are there any other questions related to

 8   any of the Enterprise Zone applications before us?

 9               MR. ADLEY:

10                   No.

11               MR. WINDHAM:

12                   Is there a motion for action?

13                   So moved by Dr. Wilson for motion for

14   approval, and Ms. Adley, Ms. Malone seconded.

15                   All right.  Any questions or any

16   comments from the public?

17               (No response.)

18               MR. WINDHAM:

19                   All right.  All in favor, please

20   indicate with an "aye."

21               (Several members respond "aye.")

22               MR. WINDHAM:

23                   All opposed, please indicate with a

24   "nay."

25               (No response.)

0032

 1               MR. WINDHAM:

 2                   All right.  Motion passes for the

 3   Enterprise Zone applications.

 4                   Next we have 12 contract terminations,

 5   and we also have a question or comment from the public

 6   regarding this, these terminations.  So Mr. Boyd...

 7               MS. CLAPINSKI:

 8                   No.

 9               MS. METOYER:

10                   That's regarding a previously-canceled

11   contract.

12               MR. WINDHAM:

13                   That's regarding a specific one?

14               MS. CLAPINSKI:

15                   That's Item Number 8 under Business.

16               MR. WINDHAM:

17                   I'm sorry.  That will be later on the

18   agenda.

19                   Ms. Metoyer, please proceed.

20               MS. METOYER:

21                   Okay.  The contract terminations are

22   20091068, 717 Conti, LLC, Orleans Parish.  The requested

23   term date is 12/31/14.  The hiring requirements have

24   been meet and no additional jobs are anticipated;

25   20091067, 730 Rue Bienville, LLC, Orleans Parish.
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 1   Requested term date 12/21/14.  Hiring requirements have

 2   been met, no additional jobs are anticipated; 20100780,

 3   Berry Contracting, LLC, Plaquemines Parish.  Requested

 4   term date is September 12, 2014.  Hiring requirements

 5   have been met, no additional jobs are anticipated;

 6   20100781, Berry Contracting, LP, St. Mary Parish.

 7   Requested term date 12/31/2014.  Hiring requirements

 8   have been met, no additional jobs anticipated; 20100783,

 9   Berry Contracting, LP, St. Mary Parish.  Requested term

10   date 12/21/2014.  Hiring requirements have been met, no

11   additional jobs anticipated; 20080700, Dupre Logistics,

12   LLC, Caddo Parish.  Requested term date 12/31/2013.

13   Hiring requirements have been met, no additional jobs

14   are anticipated; 20100773, Dupre Logistics, LLC,

15   Lafayette Parish.  Requested term date April 12, 2014.

16   Hiring requirements have been met, no additional jobs

17   anticipated; 20120049, Mike Anderson's-Central, LLC,

18   East Baton Rouge Parish.  Requested term date

19   12/31/2015.  Hiring requirements have been met, no

20   additional jobs anticipated; 50773, MW III Hospitality,

21   LLC, East Baton Rouge Parish.  Requested term date

22   September 30th, 2014.  The hiring requirements have been

23   met, no additional jobs anticipated; 20100503,

24   Mr. Mudbug, Incorporated, Jefferson Parish.  Requested

25   term date December 31, 2014.  Hiring requirements have
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 1   been met, no additional jobs anticipated; 20110236,

 2   Spire Hospitality, LLC, Orleans Parish.  Requested term

 3   date 12/31/2014.  Hiring requirements have been met, no

 4   additional jobs anticipated; 20111031, St. Ann Lodging,

 5   LLC, Orleans Parish.  Requested term date 12/31/2014.

 6   The hiring requirements have been met, no additional

 7   jobs are anticipated.

 8               MR. WINDHAM:

 9                   Thank you, Ms. Metoyer.

10                   Are there any comments from the public

11   regarding the terminations of these contracts?

12               (No response.)

13               MR. CARMODY:

14                   Mr. Chairman, very quickly, for the

15   benefit of the Commerce & Industry Board, when these

16   contracts are terminated, will there be ability to print

17   what financial incentives that company had gotten over

18   the term of that contract being terminated?

19               MS. METOYER:

20                   I'm sorry?

21               MR. CARMODY:

22                   The benefits that have been received by

23   those that have taken advantage of Enterprise Zone, when

24   the come to us and request cancelation, I guess now

25   they've filled the jobs, that we would have some sort of
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 1   a statement in front of us --

 2               MS. METOYER:

 3                   There's a difference in cancelation and

 4   termination.

 5               MR. CARMODY:

 6                   I'm sorry?

 7               MS. METOYER:

 8                   Termination has no penalty or no

 9   clawback, but cancelation does.

10               MR. CARMODY:

11                   All right.  But is there a way for us to

12   see the financial benefit, the incentives that have been

13   given to that company when they come requesting this?

14               MS. CLAPINSKI:

15                   What we can give you is the amount of

16   jobs tax credits the company has received.  However,

17   they also could receive the sales and use tax rebate or

18   the refundable investment tax credit.  That is filed

19   directly with the Department of Revenue, so LED does not

20   have that information, but we can absolutely provide you

21   the jobs tax credit numbers.

22               MR. CARMODY:

23                   Well, I think it would be interesting

24   for us as we see what benefits are being provided by the

25   company when they say, "We've now finished our
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 1   contract," so that we would know.

 2                   Thank you, Mr. Chairman.

 3               MR. WINDHAM:

 4                   Do you want to get that on these, on

 5   these specific ones?

 6               MR. CARMODY:

 7                   Going forward, yes, if you don't mind.

 8   I'm not trying to put any homework on you for today's

 9   the test, no.

10               MR. WINDHAM:

11                   So Ms. Metoyer, going forward, we'll

12   start indicating the amount of job tax credits that have

13   been certified I think is appropriate.

14               MR. CARMODY:

15                   Thank you, Mr. Chairman.

16               MR. WINDHAM:

17                   Certainly.

18                   Dr. Wilson makes the motion to approve

19   to cancel the terminations.  Is there a second?

20               MR. MILLER:

21                   Second.

22               MR. WINDHAM:

23                   Mr. Miller seconds the motion.

24                   Any further discussion?

25               (No response.)

0037

 1               MR. WINDHAM:

 2                   All in favor, please indicate with an

 3   "aye."

 4               (Several members respond "aye.")

 5               MR. WINDHAM:

 6                   All opposed with a "nay."

 7               (No response.)

 8               MR. WINDHAM:

 9                   Motion passes.

10                   Next we have one application

11   cancelation.

12               MS. METOYER:

13                   Yes.  20141128, Keithville Well Drilling

14   & Service, LLC, Caddo Parish.  The client has requested

15   cancelation of this application due to the company has

16   filed bankruptcy.

17               MR. WINDHAM:

18                   Are there any comments from the public?

19               (No response.)

20               MR. WINDHAM:

21                   Any questions from the Board?

22               (No response.)

23               MR. WINDHAM:

24                   Is there a motion to accept this

25   cancelation?
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 1               MR. BARHAM:

 2                   So moved.

 3               MR. WINDHAM:

 4                   Moved by Robert Barham, seconded by Mr.

 5   Wilson.  Thank you.  Dr. Wilson.

 6                   Any further discussion?

 7               (No response.)

 8               MR. WINDHAM:

 9                   All in favor, please indicate with an

10   "aye."

11               (Several members respond "aye.")

12               MR. WINDHAM:

13                   All opposed with a "nay."

14               (No response.)

15               MR. WINDHAM:

16                   Motion passes.

17               MS. METOYER:

18                   That concludes EZ.

19               MR. WINDHAM:

20                   Thank you, Ms. Metoyer.

21                   Next we have Industrial Tax Exemption by

22   Cheng.

23               MS. CHENG:

24                   Good morning.

25               MR. WINDHAM:
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 1                   Good morning.

 2               MS. CHENG:

 3                   I have nine new Industrial Tax Exemption

 4   applications for y'all today.

 5               MR. ADLEY:

 6                   Can you speak up a little bit for me?

 7   I've got hearing aids, but I'm still having trouble.

 8               MS. CHENG:

 9                   I have nine new applications.  20160706,

10   Cleco Power, LLC in St. Mary Parish -- and they do

11   have -- they have advanced notifications filed, and they

12   were filed prior to June 24th, 2016.  20141453, Sasol

13   Chemicals USA, LLC in Calcasieu Parish.

14                   And then the following did not have

15   advanced notifications filed, but the applications were

16   filed prior to June 24th, but they are MCAs.

17               MR. WINDHAM:

18                   All right.

19               MR. ADLEY:

20                   So everything that we're looking at

21   today was filed prior to or on the 24th of June?

22               MS. CHENG:

23                   Correct.

24               MR. ADLEY:

25                   Is that correct?  Okay.
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 1               MS. CHENG:

 2                   20161366, Motiva Enterprises, LLC in St.

 3   James Parish; 20161367, Motiva Enterprises, LLC in St.

 4   James Parish; 20161371, Motiva Enterprises, LLC in St.

 5   James Parish; 20161098, Noranda Alumina, LLC in St.

 6   James Parish; 20161104, Noranda Alumina, LLC in St.

 7   James Parish; 20161102, Noranda Alumina, LLC in St.

 8   James; and 20161269, Textron Marine & Land Systems in

 9   St. Tammany Parish.

10               MR. WINDHAM:

11                   All right.  Thank you, Ms. Cheng.

12                   Are there any comments from the public

13   regarding the new applications filed?

14                   We have one.  Please come forward, state

15   your name and who you represent.

16               MS. HANLEY:

17                   My name is Dianne Hanley and I represent

18   myself as well as Together Louisiana.  I had to come

19   here today because I have five houses in my family that

20   were completely devastated by this flood, and when I

21   heard that on June 24th that this executive order was

22   signed and I read it personally and saw it, I believed

23   in it that day.  But after the flood, I believe in it

24   all the more because my family is personally affected;

25   my parish is personally affected; my school district is
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 1   personally affected, and the first responders are

 2   personally affected themselves with their own houses and

 3   with their vehicles and with their stations.  So I had

 4   to come forward and just speak to what I read in this

 5   document.

 6                   When you're talking about no advanced

 7   notification filed, even though they're filed before

 8   June 24th, I read in this document, that's the executive

 9   order, for all had pending contractural -- pending

10   contractural applications for which no advanced

11   notification is required under the rules of the Board of

12   Commerce & Industry, except for such contracts that

13   provide for new jobs, and I see the listing of how many

14   new, permanent jobs is zero on all but one.  I'm talking

15   about the MCAs, the no advanced notification.  I see

16   there's no new.  So except for such contracts that

17   provide for new jobs at the completed manufacturing

18   plants or establishment, this order is effective

19   immediately.  For all contracts for which advanced

20   notification is required under the rules of the Board of

21   Commerce & Industry, this order is effective for

22   advanced notifications filed after the date of the

23   issuance of this order.

24                   Now, I'm just a little mom, you know,

25   but it's pretty clear to me what it's saying, and so my
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 1   understanding is that no advanced notification filed --

 2   it's no -- this applies effective immediately.  So I'm

 3   here as a citizen to say my understanding is that it's

 4   supposed to be effective immediately, and I'm just here

 5   to watch you have that happen, to watch that happen

 6   today.

 7                   I believe in the Board that is sitting

 8   before me.  It's not the Board that's been here for all

 9   of these years.  It's a new board.  This is a new day

10   and we're under a disaster and my family's personally

11   affected, and so I need the local tax dollars that we

12   can get to restore my parish and my school board and my

13   families' homes.  So I ask you today to please implement

14   this.  I am implore you.  I don't ask.  I implore you,

15   and I have an expectation because I believe in the

16   democracy that I'm living.  I'm here as a citizen to see

17   that it's done and I believe in you as a part of that

18   democracy following through on the order that was

19   signed.

20                   Thank you so much for listening.

21               MR. WINDHAM:

22                   Thank you, Ms. Hanley.

23                   Are there any questions by the Board

24   members of Ms. Hanley?

25               (No response.)
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 1               MR. WINDHAM:

 2                   Thank you, Ms. Hanley.

 3                   Any further public comments regarding

 4   the new applications and consideration?

 5                   Please come forward and state your name.

 6               MR. BAGERT:

 7                   Good morning.  Broderick Bagert with

 8   Together Baton Rouge and Together Louisiana, and I want

 9   to thank the Board and staff for the work that they've

10   done on this, the evidence of more diligence in terms of

11   beginning to assess some of the things that we all care

12   about now which is jobs and performance.

13                   I would reinforce Ms. Hanley's point

14   that this seems clearly to fall in the category for

15   which the new guidelines under the executive order is

16   intended to apply.  It's an MCA that did not require

17   advanced notification, and there are no new permanent

18   jobs with the exception of Textron Marine & Land

19   Systems, and I wanted to talk specifically to that one.

20                   The criteria of jobs ought to be whether

21   jobs are created, not merely the claim, and we'll be

22   going into this in a bit more detail around the new

23   renewals.  I gave each of you a packet that looks like

24   this that looks specifically at the renewals and the

25   extent to which they met the job creation that they
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 1   claim in their applications.  Now, we understand there

 2   has not been a jobs requirement in the past, but the

 3   jobs requirement is significant right now because it's

 4   the only criteria by which an MCA can receive

 5   consideration right now under the new executive order.

 6                   In one of the previous subsidy contracts

 7   for Textron, this is 20111078, ITE.  That's, if you've

 8   got our document here, it's the last entry on the first

 9   table of ITEP renewals.  There was a time of the

10   application in 2011, a 370 full time employees.  They

11   claimed that they would create five jobs, which is a

12   modest number.  During the term of the subsidy, the five

13   years, they reduced their payroll dramatically by 126

14   people.  So we basically subsidized a company to lay off

15   126 people, because currently, their number of full time

16   employees is 244.  There were 131 jobs short of their

17   modest requirement or claim that they would retain five

18   jobs.  That gives us some concern that these 94 jobs are

19   going to be a real thing, too.  It's a different

20   application.  It could be different considerations, but

21   it does give a pause that, yes, we think this one -- the

22   other ones we think ought to just not even be under

23   consideration.  A company that has a track record of not

24   only not meeting the job creation under contracts that

25   this Board in the past has given, but dramatically
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 1   falling short of, in fact, laying people off, we think

 2   ought to really take a pause and take a close look at

 3   what they're doing and make sure that they are going to

 4   deliver the jobs because we will not have clawback

 5   procedures, we will not have Exhibit A.  We will not

 6   have all protections that the executive order is

 7   intended to apply.  Why not wait and not have this one

 8   apply based on the track record of previous failure

 9   around job creations?

10                   Thank you.

11               MR. WINDHAM:

12                   Thank you, Mr. Bagert.

13                   Are there any questions for Mr. Bagert

14   from the Board members?

15               (No response.)

16               MR. WINDHAM:

17                   No questions.  Are there any other

18   comments from the public regarding these applications

19   for renewal?  And, again, these are new -- there are two

20   advances files.  They were filed prior to June 24th.

21   The miscellaneous capital additions were filed timely as

22   of March 31st.

23               MS. CHENG:

24                   Right.

25               MR. WINDHAM:
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 1                   They're due -- for the public as well as

 2   for the Board members, miscellaneous capital additions

 3   are for capitalizable expenditures for the preceding

 4   year, January to December 31, and they have to be filed

 5   timely, which means they have to be filed by March 31st.

 6   So the companies were in compliance with that.

 7                   Mr. House.

 8               MR. HOUSE:

 9                   Mr. Windham, if the companies, if these

10   applications for miscellaneous capital additions do not

11   include new jobs at the facility, then under the

12   executive order, the Governor has said he will not

13   approve them.  So to the extent that you have

14   miscellaneous capital additions before you, it's

15   certainly your right to vote up or down on them, but

16   under the executive order, if miscellaneous capital

17   additions do not include new jobs at the facility, then

18   the Governor has said he will not sign the contract.

19               MR. ADLEY:

20                   Even if they came in before the June

21   24th?

22               MR. HOUSE:

23                   Even if they came in.  With respect to

24   advanced notifications, that's not the case.  With

25   respect to miscellaneous capital additions as of the
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 1   date of the executive order, if they don't have jobs, he

 2   will not sign them.  He will consider those that do have

 3   jobs, new jobs at the facility.

 4               MR. WINDHAM:

 5                   All right.  Thank you, Mr. House.

 6                   Any questions by the Board members?

 7                   I'm sorry.

 8               MR. MILLER:

 9                   I noted that some of these were, back in

10   April and so forth, were filed for the MCAs.  Was there

11   any contact made back to the company to ask if they

12   wanted to update their records being that the history

13   has been kind of send in your applications and there's

14   been no need for most of this information?  Has there

15   been a request for this information?

16               MS. CHENG:

17                   Yes, we did ask them for additional

18   information.  I believe the companies are here to answer

19   any question if y'all have questions for them.

20               MR. WINDHAM:

21                   All right.  Do we have any other

22   questions of staff by the Board members?

23               DR. WILSON:

24                   I've got a question.

25               MR. WINDHAM:
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 1                   Yes, sir.

 2               DR. WILSON:

 3                   Mr. Chair, apparently these items are on

 4   the agenda for today.  Do they meet the spirit or the

 5   attempt of the executive order in the staff's opinion,

 6   legal opinion of staff?

 7               MR. HOUSE:

 8                   I'm sorry, sir.  I couldn't hear you.

 9               MR. WILSON:

10                    The question I have is, since these

11   items are on the agenda today for us to consider, do

12   they meet the spirit of the executive order at this

13   point?

14               MR. HOUSE:

15                   Well, I think what I just pointed out is

16   that if there is a advanced notification --

17               DR. WILSON:

18                   In this case, there were no advanced

19   notification.

20               MR. HOUSE:

21                   Excuse me.  If you're considering

22   something with an advanced notification, the answer is,

23   yes.  If you're considering something with a

24   miscellaneous capital addition that includes new, direct

25   jobs at the facility, the answer is yes.  If you're

0049

 1   considering a miscellaneous capital addition that does

 2   not have a new job at the facility, then the answer is

 3   no.  It doesn't meet the letter of it or the spirit of

 4   it.  So, I mean, I've -- that's the way it is.

 5               DR. WILSON:

 6                   Thank you.

 7               MR. WINDHAM:

 8                   Dr. Wilson --

 9               MR. ADLEY:

10                   Let me, if I can, Representative John

11   Bel, I've been sending texts back and forth to the

12   Governor's office as we sit here trying to make sure

13   that I'm clear about what direction I'm supposed to take

14   here today.  Now, I think you're right.  The two of

15   them, if you look at page that lists all of them, those

16   two that have advanced notification, those certainly,

17   you know, depending on all of the data, all of the

18   information with it, that that's within the spirit.

19   When you look at those items below that, all of those

20   that require no advanced notice, it is the Governor's

21   position he will not sign nor approve any of those that

22   have not created jobs, and hopefully we would take the

23   same action, but that's clearly up to you to do that.

24               There is one, that MCA, that does create

25   some jobs.  Pending everything being correct with that,
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 1   I'm certain that he will take that into consideration.

 2                   For me, I'm going to vote no on every

 3   MCA that does not create jobs because that is clearly

 4   his wishes, and if --

 5               (Applause.)

 6               MR. WINDHAM:

 7                   Is there --

 8               MR. ADLEY:

 9                   Y'all really shouldn't be doing that.

10               MR. WINDHAM:

11                   Is there a representative from the

12   company from Motiva (sic) Alumina or Motiva Enterprises?

13                   Please state your name and step forward

14   and who you represent.

15               MS. ANTONO:

16                   Good morning.  My name is Mandy Antono.

17   I represent Motiva Enterprises, LLC.

18                   The three applications that you see on

19   this list that are MCAs are filed in March.  They're for

20   a refinery.  These are miscellaneous capital additions

21   that are true additions of our assets.  And you don't

22   see an actual jobs permanent listed here, but if you

23   look at our pseudo report, and, unfortunately, I don't

24   remember what the abbreviations are of that, but it's

25   essentially reporting our payroll and our number of head
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 1   count for the whole Motiva Enterprises, LLC.  We tracked

 2   back.  This particular refinery actually added 27 jobs,

 3   permanent jobs at this site.  We do not have an advanced

 4   notification, but we do have miscellaneous capital

 5   additions.  These jobs are not tied directly, but by

 6   doing these projects, we maintain operations of the

 7   refinery, and maintaining operations of refinery means

 8   we can hire more people, maintain the refinery, do more

 9   maintenance, do more things that we need to keep the

10   operations running.

11                   So when I do fill out these

12   applications, we do not put in the permanent jobs that

13   are tied into these particular projects, but we do have

14   permanent jobs on site that we hire as a result of being

15   able to do these projects, and we are very much grateful

16   for all of the tax incentives that we do receive, so it

17   is not unnoticed.

18               MR. WINDHAM:

19                   Thank you, Ms. Mandy Antono.

20               MR. WINDHAM:

21                   Let me ask a question of you,

22   Mr. Chairman, before we move forward.

23                   I'm looking a Motiva and I have

24   questions about it, but before I address that, I'm

25   asking you, do you want to take these things up in order
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 1   or do you want -- you jumped straight to the MCAs, so

 2   I'll move in whatever direction you want to move.

 3               MR. WINDHAM:

 4                   Well, I want to make sure the public had

 5   the opportunity to ask their questions, make their

 6   statement --

 7               MR. ADLEY:

 8                   Are you representing Motiva?

 9               MR. WINDHAM:

10                   Motiva Enterprises.

11               MS. ANTONO:

12                   Yes.

13               MR. WINDHAM:

14                   So we, the pleasure of the is to make a

15   motion and take action on the ones where the advanced

16   notifications wer filed.  I'll entertain a motion for

17   that.

18               MR. CARMODY:

19                   So moved.

20               MR. ADLEY:

21                   Can we ask a couple questions before you

22   do that?

23               MR. WINDHAM:

24                   Sure.

25               MR. ADLEY:
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 1                   There were two of them.  There was

 2   Cleco, and I guess the staff is the best one to answer

 3   this for me.

 4               MR. WINDHAM:

 5                   Cleco and Sasol.

 6               MR. ADLEY:

 7                   Cleco and Sasol.

 8                   What I noted with the Cleco application,

 9   they're not the manufacturer.  They're creating some

10   heat recovery process that's used in the manufacturing.

11   I got that.  What really got my attention was is that

12   the estimated 10-year ad valorem exemption was

13   $12-million.  The number of new jobs was 12.  That's the

14   cost of a million per job, and I assume that's an ad

15   valorem tax.  I assume that's a fair way to look at it.

16   And if I try to figure out what it's going to cost me to

17   get back, whether I'm local government or whether I'm

18   state government, state government through a six percent

19   income tax or local government through a sales tax,

20   you're going to have to collect $16.6-million per job to

21   recover what's given here.

22                   Now, that's not to say it's a bad

23   application, but I'm just saying that those are the

24   things that this Board, at some point, is going to have

25   a legitimate responsibility on that.  You're never going
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 1   to recover.  It's never going to happen.  It just won't.

 2   That's what I noted when I looked at Cleco.

 3                   And when I looked at Sasol, Sasol

 4   clearly fits inside the executive order, but creates

 5   zero jobs.  What surprised me about it -- I know that's

 6   fairly new over there, and is this a continuation of

 7   what they started with when they had the full 478 jobs

 8   when they started?  Their application here shows zero.

 9               MR. WINDHAM:

10                   Are the representatives here from Cleco?

11   Is there a Cleco representative here?

12                   Please come forward.

13                   Is there a representative from Sasol?

14               MR. ADLEY:

15                   And ask our staff, Mr. Chairman, too,

16   someone -- I'd like to know how y'all calculate when

17   you're looking at, is it your ORI you call it or

18   whatever that is?  You've got an acronym for it, how you

19   determine whether or not you're going to get any money

20   back on these things.  How do y'all calculate that?

21               MR. WINDHAM:

22                   I believe you're referring to the ROI,

23   Return on Investment.

24               MR. ADLEY:

25                   Yes.
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 1               MS. CHENG:

 2                   That's not anything we've ever analyzed.

 3               MR. WINDHAM:

 4                   They don't do the ROIs on the tax based

 5   on the incentives.

 6               MR. ADLEY:

 7                   Okay.  And I ask that, Mr. Chairman, as

 8   you know, the rules committee's been meeting to try to

 9   change these rules about how we do this, and that is an

10   issue.  When you sit down and legitimately say, you

11   know, if you're giving this break, what are you getting

12   back for it?

13               MR. WINDHAM:

14                   Certainly.

15               MR. ADLEY:

16                   Anyway, am I reading that right?  It's

17   12-million ad valorem abatement over a 10-year period

18   for the creation of 12 jobs, am I reading that right?

19               MR. WINDHAM:

20                   Please state your name and who you

21   represent.

22               MR. STUBBS:

23                   My name is Stacy Stubbs, and I represent

24   Cleco Power.

25               MR. BENNETT:
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 1                   And I'm Mike Bennett, and I also

 2   represent Cleco.

 3               MR. ADLEY:

 4                   And the last time I looked, Cleco had

 5   about 164 ITEP in play, and I assume that's because

 6   you're a utility and you provide utilities and various

 7   services to all of these multiple plants, but the last

 8   time I looked, it was about 164 of them.  Does that

 9   sound right to you?

10               MR. BENNETT:

11                   I would have to go back and look at our

12   records to confirm that.

13               MR. ADLEY:

14                   But it's 12-million in property tax

15   abatement for 12 jobs; that is correct, I mean, that is

16   what you put on your application?

17               MR. BENNETT:

18                   We are going to hire 12 new employees to

19   operate this facility, that is correct.  We're going to

20   have around 200 construction jobs during the

21   construction phase of it.

22               MR. ADLEY:

23                   Just so you know, representing the

24   Governor, I'm going to vote for it.  I'm not so for sure

25   that we would be voting for these things in the future.
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 1   Now, I'm going to vote for it with everybody

 2   understanding that this 10-year provision does not come

 3   into play.  There is no such thing as a 10-year tax

 4   exemption in the State of Louisiana.  It's nonexistent,

 5   and every time we look at one of these forms, you give

 6   it to us in form of 10 years and I would ask that you

 7   start giving it to us in five because they're going to

 8   be coming up for a renewal.

 9                   And while I'm mentioning the renewal,

10   there's been some discussion we had at our rules

11   committees and some discussion before, I'm sitting here

12   looking at a message from the Governor is going to at

13   least send a letter to all of you pointing out that he

14   is not going to support 100 percent renewals anymore.

15   So my position will be to try to cap them.  They had

16   asked me today, because of the process that we're in

17   with these renewals, that we need to set a definitive

18   date when we will do that, and that date has not yet

19   been set.  So I will not be objecting to those renewals

20   now, but we're setting a date in the very near future

21   that that, at least for me, will become effective.

22                   And let me just share this with you.

23   It's very important for everybody and the public to

24   understand that 51 percent of the state general fund

25   this legislators deal with goes to local government, and
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 1   it goes to local government because we under ITEP had

 2   taken away their property tax.  At the end of the day

 3   that's a large reason why that has occurred.  So the

 4   state has an explicit interest in the ITEP, and we

 5   cannot identify a legitimate revenue stream to the local

 6   government without a cap.  And we can look at all of the

 7   renewals representative and we can forecast a stream of

 8   dollars that we know that is going back to local

 9   government.

10                   So with that said, I'm not going to

11   object to your application, but I have to tell you,

12   $12-million for 12 jobs, that's not pretty.  To me.

13   Sixteen-million dollars to get back to the money that

14   they've given up.  It's never -- it will never come

15   back.  That means one taxpayer puts up money to give you

16   a break to give another person a job, but there's no

17   money left over or the infrastructure of your schools.

18   I mean, that's a problem.  That is the issue.  It's that

19   simple.  This one really caught my attention because

20   it's a great example, and some of the MCAs are actually

21   worse than this one.

22                   Thank you.

23               MR. STUBBS:

24                   One thing I would like to point out is

25   that an electricity manufacturing plant has an estimated
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 1   useful life around 40 years.  The $12-million, the

 2   estimated property tax, is over a 10-year period.  So

 3   after the -- if the renewals is successful the second

 4   five years, it will still -- the plant will still be

 5   there for approximately another 30 years in which we

 6   will pay property taxes as well as the 12-million --

 7               MR. ADLEY:

 8                   Let me ask you this question.  It's

 9   really important.  Let's say you went through the

10   initial five years and you got the renewal.  Now you're

11   at 10.  At 10, have you had any instances where Cleco

12   came back in for additional ITEP on existing facilities

13   where you were reworking them, doing whatever you had to

14   do, and then getting additional ITEP on top of that?

15               MR. BENNETT:

16                   Only if there was a significant upgrade

17   to the plant or a miscellaneous capital addition.

18               MR. ADLEY:

19                   Okay.  My point is you don't always pay

20   property taxes in the next 20 or 30 years.  You don't.

21               MR. WINDHAM:

22                   Mr. Adley, one thing to remember with

23   those, and all of the Board and the public should know

24   this, if they replace something, it goes on -- I mean,

25   if they replace something, this $12-million is reduced
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 1   from what they spend that day or that period for that

 2   replacement, so that's 12 million off, and that new

 3   equipment goes on at 100 percent, then the $12-million

 4   investment, so-- oh, I'm sorry.  The original investment

 5   amount.  The original investment amount.  So at that

 6   point in time, it's new equipment.  It goes under the

 7   100 percent as opposed to a depreciated value if they

 8   replace it during that time.

 9               MR. ADLEY:

10                   I got you.

11               MR. WINDHAM:

12                   So they get those benefits when they

13   replace it.  So it doesn't perpetuate forever on that

14   equipment.

15               MR. ADLEY:

16                   I'm not so for sure I agree with you

17   just based upon what I've seen come through here only at

18   two or three meetings I've been able to attend.  My

19   guess is if we went back and -- let me just ask the

20   staff, for future reference, with this company, because

21   they have so many ITEP applications, go back for me and

22   just give me a history of what happens beyond the

23   initial application and if there's any property tax

24   brace breaks that occur beyond that, that would be very

25   helpful because if the Chairman's right, it makes a big
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 1   difference in our decision-making process.  If it turns

 2   out they're picking up some additional exemptions along

 3   way, that makes a big difference in our decision-making

 4   process.  I would ask you, if you would, just do that

 5   for us between now and the next meeting so we would at

 6   least have it.

 7               MR. WINDHAM:

 8                   Ms. Cheng, you understand that?

 9               MS. CHENG:

10                   Yes.

11               MR. WINDHAM:

12                   Mr. Miller.

13               MR. MILLER:

14                   Yeah, couple of questions, I belive.

15                   Well, for Cleco, one I think I can

16   clarify that, but I'll just let the staff do it.

17                   Do you happen to know the amount of

18   property tax you pay today?

19               MR. BENNETT:

20                   Yes, sir.  This year, it should be

21   around $34-million.

22               MR. MILLER:

23                   You will pay $34-million in local

24   property tax to your parish, St. Mary --  well, all over

25   the state.
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 1               MR. BENNETT:

 2                   To our service territory, yes, sir.

 3               MR. MILLER:

 4                   Thank you.

 5               MR. WINDHAM:

 6                   Any other questions?

 7                   Yes, Mr. Richard.

 8               MR. RICHARD:

 9                   Good morning.  Prior to coming or since

10   you requested the abatement, have you had any

11   conversations with local government in St. Mary Parish

12   on this application?

13               MR. BENNETT:

14                   Not on the escrow application, no.

15               MR. RICHARD:

16                   Are you aware that St. Mary Parish

17   School Board just closed two schools this school year

18   due to financial difficulty and consolidated two

19   schools?

20               MR. BENNETT:

21                   No, sir, I wasn't aware of that.

22               MR. WINDHAM:

23                   Thank you, Mr. Richard.

24                   Mr. Man- -- Manny.

25               MR. FAJARDO:
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 1                   Just say Manny.  It's fine.

 2               MR. WINDHAM:

 3                   Thank you, Mr. Manny.

 4               MR. FAJARDO:

 5                   I just want to clarify here because of

 6   the, you know, the 1-million-8 that you were saying, did

 7   you say you were basing it on a 10-year span?  I mean,

 8   from what I'm thinking, because the application, I guess

 9   that you guys turn in, you're saying it was based on 10

10   years or it was the initial five?

11               MR. STUBBS:

12                   I believe the number we had, the

13   $12.2-million in tax abatement was based on a 10-year

14   term.

15               MR. FAJARDO:

16                   Okay.  I'm just wondering based on --

17   you know, because we do these thing five years and

18   five-year renewal, would it be to say to reduce that to

19   half, you know.  This is just my thought process right

20   now, based on five years and then the decision to make

21   it -- you know, they renew it in another five years.  I

22   mean, that's just something I was thinking about.

23               MR. WINDHAM:

24                   All right.  Thank you, Mr. Manny.

25                   Are there any other questions by the
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 1   Board members for Cleco?

 2               (No response.)

 3               MR. WINDHAM:

 4                   Thank you, gentlemen.

 5                   I think now we'll have the Sasol

 6   representative step to the table.

 7                   Please state your name and who you

 8   represent.

 9               MR. HARRIS:

10                   Jim Harris on behalf of Sasol.  Forgive

11   me, I did not know this meeting was coming up today and

12   I just got some information and I don't know if it's

13   totally complete.  However, this is on the Legacy

14   facility, the existing Sasol facility that has been

15   there, has 400-and-some-odd employees not the -- I mean,

16   in the new construction that is part of cooperative

17   endeavor agreement, my understanding is that 43 jobs

18   involved.  I do not have any details and I can't back

19   that up as I sit here because I just got this

20   information.

21               MR. ADLEY:

22                   Jim, what got my attention, maybe you

23   can answer this, the initial application for Sasol, I

24   mean, I've been over, like everybody else.  It's an

25   incredible facility.  I get it.  Is this part of, this
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 1   particular project, is this part of what the original

 2   ITEP was for?  What is this?  I don't understand this?

 3   The reason I don't understand is it comes to us with

 4   zero jobs and I was very surprised by that.

 5               MR. HARRIS:

 6                   Well, I mean, my understanding is all of

 7   the new jobs included in the application because -- I

 8   don't know why quite frankly.  That 42 jobs were

 9   associated with this, but, again, it's not on a new

10   project.  This is their existing facility that has

11   already been there for years at Sasol and the upgrades

12   they did and then applied for the 10 year on it.  I'm

13   sorry I don't have more detail.

14               MR. ADLEY:

15                   And obviously you may not have the

16   answer to this.  In the application -- maybe staff can

17   help him with that -- it has an effective tax rate and

18   then it has rate.  I was trying to understand what those

19   two items were.  The effective tax rate is 0.165, and

20   then it's gat the rate at .005.  What are those two

21   items?

22               MS. CHENG:

23                   The effective tax rate is the millage

24   rate for the parish, and then the .005 I think is

25   just --
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 1               MR. ADLEY:

 2                   Speak up.  I couldn't hear you.

 3               MS. CHENG:

 4                   The .005 is what we use to calculate the

 5   fee, I believe, but the effective tax rate, the .1662 is

 6   the millage rate.

 7               MR. ADLEY:

 8                   That's the millage rate.  Okay.

 9               MS. CHENG:

10                   Yes.

11               MR. ADLEY:

12                   Thank you very much.  Jim, thank you.

13               MR. WINDHAM:

14                   Mr. Richard, you have a question?

15               MR. RICHARD:

16                   Yes, sir.

17               MR. WINDHAM:

18                   Mr. Harris?

19               MR. ADLEY:

20                   Mr. Harris?  Jim?

21               MR. HARRIS:

22                   Oh, I'm sorry.

23               MR. RICHARD:

24                   Good morning.

25               MR. HARRIS:
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 1                   Yes, sir.  I'm sorry.

 2               MR. RICHARD:

 3                   Earlier in your discussion when we got

 4   to this item on the agenda and given the heightened

 5   sense of awareness that's been made since the Governor's

 6   executive order was issued, it was noted -- and, please,

 7   staff, correct me if I'm wrong in the discussion that I

 8   heard coming in a little tardy, but was it not stated

 9   that you-all had reached out to the folks, the entities

10   requesting industrial tax exemption abatement today and

11   letting them know and making them aware of putting them

12   on notice that there would likely be some issues or

13   questions about the coupling of the applications to the

14   requirement of new, permanent jobs?

15               MS. CHENG:

16                   That's correct.

17               MR. RICHARD:

18                   So that's correct, you did reach out to

19   those folks?

20               MS. CHENG:

21                   Yes.  Those had advances filed prior to

22   June 24th, so there wasn't a job requirement at that

23   time.

24               MR. RICHARD:

25                   I understand.  And just so we can all
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 1   hear, that there wasn't a job requirement at that time,

 2   but you did -- when they were filed, but you did, the

 3   staff did reach out to these entities on the agenda

 4   today --

 5               MS. CHENG:

 6                   I did, yes.

 7               MR. RICHARD:

 8                   -- notifying them that there would

 9   likely be some discussion about the couple of them to

10   permanent jobs?

11               MS. CHENG:

12                   Right.

13               MR. RICHARD:

14                   And I understood from the gentleman at

15   the table about you mentioned about 43 permanent jobs.

16               MR. HARRIS:

17                   That's my understanding.  And, again, I

18   have to get back to you, and I will, to make sure that's

19   correct.

20               MR. RICHARD:

21                   Yes, sir.  And the meetings were

22   properly noticed, this meeting, and large corporate

23   entities that are worldwide entities are certainly aware

24   that this meeting was coming up, and we're hearing from

25   those companies that they have some information about
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 1   some permanent jobs, but it's not in -- or we can go on

 2   as a Board is what we're seeing that they've submitted

 3   in writing in their original application even after

 4   you've reached out to those folks or the staff have

 5   reached out and notified them.

 6               MR. HARRIS:

 7                   But if I might, I'd like to point out

 8   that these were notifications prior to the effective

 9   date on the executive order.

10               MR. RICHARD:

11                   I understand completely.

12               MR. HARRIS:

13                   Thank you.

14               MR. WINDHAM:

15                   Any other questions by the Board

16   members?

17               (No response.)

18               MR. WINDHAM:

19                   Any other comments from the public?

20                   I think what we'll do is take each one

21   of those individually on the ones that were filed prior

22   to June 24th, the effective date of the executive order,

23   and vote on those individuals.

24               MR. ADLEY:

25                   Let me ask you something, I thought the

0070

 1   staff that everything we had before us was filed before

 2   the 24th.  We have some here that were not?

 3               MS. CHENG:

 4                   Yes.  The applications were filed --

 5   these two were filed, they had advanced filed prior to

 6   June 24th and they were filed before June 24th.  The

 7   applications themselves were also filed before June

 8   24th.

 9               MR. WINDHAM:

10                   So these were the ones, as Kristen just

11   said, they filed before June 24th, and these were new

12   applications.

13                   I'm sorry.

14               MR. HOUSE:

15                   I just want to emphasize for the Board,

16   there's a distinction between advanced notifications,

17   which were just discussed by Cleco and Sasol.  They have

18   advanced notifications, so, therefore, they are here

19   today and under the -- and not subject to the executive

20   order, whether they have new permanent jobs or not, they

21   have given you additional information.  So that's -- I

22   want you to be fully aware of that distinction.

23               MR. ADLEY:

24                   That's correct.

25               MR. WINDHAM:
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 1                   All right.  So on the Cleco, is there a

 2   motion to approve the application that was filed with an

 3   advanced notification prior to June 24th?

 4               MR. ADLEY:

 5                   I will move for approval, and I will

 6   say, Mr. Chairman, reluctantly, that at some point, we

 7   have to stop this process of a million dollars a job.

 8   It can't go on, and I'm going to move that approval

 9   because the Governor, acting in good faith, said

10   exactly, Richard, what you said, and we'll support that

11   position and I will move for approval of Cleco.  And if

12   I'm allowed, we'll move for approval of the second one,

13   of Sasol.

14               MR. WINDHAM:

15                   Thank you, Mr. Adley.

16               MAJOR COLEMAN:

17                   Second.

18               MR. WINDHAM:

19                   Major Coleman has seconded the motion.

20                   Are there any other questions?  Are

21   there any comments from the Board?

22               (No response.)

23               MR. WINDHAM:

24                   All in favor, please indicate by saying

25   "aye."
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 1               (Several members respond "aye.")

 2               MR. WINDHAM:

 3                   All opposed, please say "nay."

 4               (No response.)

 5               MR. WINDHAM:

 6                   Motion carries.

 7                   All right.  And the second one is Sasol

 8   Chemicals, USA, LLC.  Is there a motion for approval of

 9   their application?  It was filed prior to June 24th with

10   an advanced notification.

11                   Mr. Adley moved for the motion and

12   Mr. Barham seconded it.

13                   Are there any further questions or

14   discussion?

15               (No response.)

16               MR. WINDHAM:

17                   All in favor, please indicate with an

18   "aye."

19               (Several members respond "aye.")

20               MR. WINDHAM:

21                   All opposed with a "nay."

22               (No response.)

23               MR. WINDHAM:

24                   Motion carries.

25                   All right.  Now we will go to the ones

0073

 1   where there were no advanced notifications filed for the

 2   MCAs that were filed prior to June 24t of 2016.

 3                   What is the pleasure of the Board?

 4               MR. ADLEY:

 5                   It is my position that anything,

 6   according to the Governor's executive order what he will

 7   sign, if it didn't create a job, he will not sign it.

 8   And that applies to all of them but the last one, I

 9   believe, for Textron.  And depending on how you want to

10   handle it, Mr. Chairman, whether you want to take them

11   one at a time or whatever, at least representing him, my

12   position will be to vote no on all of these.

13               MR. WINDHAM:

14                   All right.  I believe we should take

15   them one at a time.

16               MR. MILLER:

17                   I do want to ask you one more time.

18   I've asked this once and Mr. Richard asked it.  All of

19   these companies have been given notice that it would be

20   best if they sent updated information with permanent

21   jobs or a compelling reason to retain jobs?

22               MS. CHENG:

23                   Well, these are new, permanent directly

24   related to this project.

25               MR. MILLER:
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 1                   Or retention of jobs, a good argument

 2   for retention of jobs; is that correct?

 3               MR. WINDHAM:

 4                   Mr. House.

 5               MR. HOUSE:

 6                   Let me address that.  These have to be

 7   new, permanent jobs at the facility and not be subject

 8   to projective order.  When we get into discussing

 9   protective order -- executive order.  That's the old --

10   you know, I can't do away with the fact that I was a

11   trial lawyer for a long time.  The executive order.  So

12   in terms of whether something is or is not subject to

13   the executive order.  If it's new, permanent jobs, MCA,

14   they're not subject to the executive order.  If they

15   don't have permanent jobs, under the executive order, he

16   said he's not going to sign it.

17                   Now, when we get to the executive order,

18   discussing the executive order, that's when we get into

19   compelling reason for retaining jobs.  That has nothing

20   to do with what we're talking about right here.  And

21   I'll be glad to explain that to you further.  I realize

22   it's a little bit complicated.  But in terms of

23   discussing the issue of whether or not the Governor will

24   sign something, it has to be a new, permanent job at the

25   facility and an MCA.  If you find that to be the case
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 1   and you approve it and he finds that to be the case, he

 2   said he will approve it in the executive order.  That's

 3   going to be the last of MCAs.  You won't be considering

 4   MCAs anymore.

 5               MR. MILLER:

 6                   Okay.  Let me rephrase my question then.

 7   All of these companies for MCAs prior to -- no advanced

 8   notification, but MCA prior to June 24th were notified

 9   and asked if they want to give us -- provide us more

10   information about these particular projects?

11               MS. CHENG:

12                   Yes.

13               MR. MILLER:

14                   And this is what we have from them?

15               MS. CHENG:

16                   Yes.

17               MR. MILLER:

18                   Thank you.

19               MR. WINDHAM:

20                   Is there a representative from Motiva

21   Enterprises or Noranda Alumina?

22               (No response.)

23               MR. WINDHAM:

24                   All right.  Motiva.  Now, we're

25   specifically speaking about the miscellaneous capital
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 1   additions.

 2               MR. RICHARD:

 3                   Mr. Chairman?

 4               MR. WINDHAM:

 5                   Yes, Mr. Richard.

 6               MR. RICHARD:

 7                   Along the lines of previous questions,

 8   and, again, I think when the representative from Motiva

 9   was up at the table earlier, she made a statement that

10   there were 27 new jobs tied to these applications today,

11   but, yet, we have nothing in front of us.

12               MS. CHENG:

13                   Those 27 new jobs are not tied to these

14   projects, but they're new jobs at the facility.

15               MR. RICHARD:

16                   Which one is it?

17               MS. ANTONO:

18                   Let me clarify.  We don't have an

19   advanced notification for the Convent refinery in St.

20   James.  So everything that we file on our projects are

21   under MCA for that year because they fall below the

22   $5-million level for the requirements.  Prior rules, not

23   current rules.  So when you look at the additional jobs,

24   they're not tied directly to these projects that fall

25   under MCA, but we do know we hire 27 permanent jobs at
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 1   the site for all of the different operations, including

 2   some of which -- they are maintenance to maintain these

 3   new additions, but they're not permanently -- not

 4   directly tied to it.  So I'm trying to find a better

 5   comparable --

 6               MR. WINDHAM:

 7                   Ms. Mandy, is it fair to say, think

 8   about it this way, if you increase the production of --

 9   you may not increase the number of people that work that

10   unit, but because you have more product going through,

11   it requires more items be packaged and it also requires

12   that more people handle the good to get them out the

13   door to get them to the consumer, but a job may not

14   necessarily be tied to that production unit.  So those

15   are new jobs that are created as a result of an

16   investment.  Period.

17               MR. WINDHAM:

18                   That's not -- no.  That's not correct.

19   The problem here is this:  What you said makes logical

20   sense, but now this department that you're operating

21   under, you have to create jobs.  They have to have a way

22   to track that, and if they put on this application zero,

23   there is no way in the world for us to track that.

24               MR. WINDHAM:

25                   Mr. Adley, I don't think --
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 1               MR. ADLEY:

 2                   Mr. Chairman, bear with me.  Let me just

 3   finish.

 4                   What I'm going to suggest to you, ma'am,

 5   if you believe that you have clearly created jobs -- and

 6   I listened to Robby and very concerned about that.  What

 7   I would suggest that at least we defer this application

 8   to give you time to create your application.  If you

 9   have filed your application incorrectly, I get it, but I

10   do have questions about your application beyond the

11   jobs.

12               MS. ANTONO:

13                   I understand.  So if, you may, Mr. Adley

14   and Mr. Chairman, the application requests the direct

15   permanent jobs as a result of the projects.  So for me

16   to say and write 27 jobs on that application and sign my

17   name on it, I feel uncomfortable, but I do know -- I'm

18   sorry -- but I do know my refinery continues to run and

19   do their best to maintain the local -- excuse me -- the

20   local force, labor force.

21                   And just to be clear, we did respond.

22   We have a correspondence with the LED.  We did mention,

23   we showed the reports that we have, that we have an

24   increase in jobs and where and which area it is.  But,

25   again, I can't write it on the application, but we do
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 1   know and we have communicated that, that we have these

 2   jobs at the refinery.

 3               MR. ADLEY:

 4                   Clearly I get that.  I understand being

 5   uncomfortable with that, but some of us are very

 6   uncomfortable with just giving people tax breaks and not

 7   being able to confirm that they did what they said they

 8   would do.  That's why these applications are made this

 9   way.

10                   I do need to know from you, you have

11   three applications here and all dealing with, it looks

12   like, the new diesel circulation system and then a set

13   of arms and then some independent tracking source.  Tell

14   me how these relate to each other.

15               MS. ANTONO:

16                   They are within the same facility, but

17   these are --

18               MR. ADLEY:

19                   I'm sorry?

20               MS. ANTONO:

21                   They are within the same facility.  They

22   don't necessarily relate to each other directly.

23               MR. ADLEY:

24                   Okay.  When you say they relate to the

25   same facility, what do you mean by that?
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 1               MS. ANTONO:

 2                   I'm sorry.  They are within the same

 3   refinery in the whole production unit, but they are not

 4   tied as in they might be on different units within that

 5   production line.

 6               MR. ADLEY:

 7                   One of the things that's created a great

 8   deal of concern is that the advanced notification -- I

 9   think most of you would know this, but the advanced

10   notification requires a great deal more paperwork and a

11   great deal more investigation for the staff and us to

12   know exactly what's going on out there.  If you come in

13   with a project under $5-million, it doesn't require

14   that.  You just get to go spend money and then come here

15   for approval.  But by what you just told me, all three

16   of these projects conveniently falling below 5-million,

17   but all part of this same manufacturing process, in my

18   view, should have been an advanced notice application

19   period.  It appears that -- and I'm not saying you did.

20   It just appears of all of the applications we've seen,

21   this MCA process, this miscellaneous capital

22   expenditure, if you go look at them, they all

23   conveniently fall right under that $5-million, but

24   they're all part of the same process.

25                   The truth is, it should have been, at
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 1   least on my perspective, it should have been filed in

 2   one application with what you were doing to your

 3   facility and then an advanced notice so you hopefully

 4   wouldn't even have these problems today.  But it does

 5   require more paperwork on your behalf.

 6                   So that was my question.  I think you've

 7   answered it.  They are all part of the same

 8   manufacturing facility, which, in my mind, means it's an

 9   attempt of an attempt just to avoid the advanced notice.

10               MR. WINDHAM:

11                   Well, Mr. Adley, I think as we go

12   forward with this process, there are a lot of moving

13   parts, and I think the companies, as a result of your

14   questions and as a result of this Board's rules

15   committee, will prepare the applications differently in

16   the future.  I believe they will accumulate their

17   information differently in the future, and it will be a

18   learning experience for all of us, the staff as well as

19   the companies as well as the consultants.  So it's a

20   learning -- like I say, it will be a learning experience

21   and we'll have growing pains for a couple of years.

22               MR. RICHARD:

23                   Mr. Chairman?

24               MR. WINDHAM:

25                   Yes, Mr. Richard.
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 1               MR. RICHARD:

 2                   I certainly dont want to engage in a

 3   back and forth for the sake of the Board protocol and

 4   the person representing the company, and I'll just make

 5   my statement and stop on this item.

 6                   I certainly really appreciate your

 7   explanation to me in answering what I believe is a

 8   question that the company, Motiva, should be answering

 9   to the Board.  I've listened carefully, done my own

10   work.  I tried to do my best to understand the process.

11   Here's where I'm at as a member of this Board:  Motiva

12   is requesting a $10-million abatement of taxes.  They

13   were notified post-executive order that if they had any

14   additional information to provide to the Board that will

15   be deciding on this issue, some additional documentation

16   to reference a coupling to permanent jobs.  In the

17   testimony today, the representative of the company

18   mentioned that there was some reference to additional

19   jobs, and given your explanation as well, and I

20   understand all of that.  As a Board member, I would hope

21   there's some type of mechanism in place that would allow

22   Motiva to submit at least some type of summary document

23   on their letterhead, per se, at a very simple, high

24   level to the members of the Board of Directors or this

25   Board, that of Commerce & Industry, that would help
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 1   explain that they would be comfortable with putting

 2   their name attached to it and the company's affiliation

 3   with the creation of new jobs if the information that we

 4   have in front of us says zero.

 5                   And I hope I'm not oversimplifying the

 6   process, but it's the struggle that we deal with.  And I

 7   understand the level of awareness that has been brought

 8   to this issue.  We sat here at the last Board of

 9   Commerce & Industry meeting and there was a great deal

10   of media exposure and communication about the entire

11   process changing.  And even after contacting the

12   companies, they didn't feel comfortable, according to

13   what I'm hearing today, in providing this Board and the

14   Board members, individually or collectively, or LED or

15   the State or whoever with some additional explanation in

16   writing that they would feel comfortable with, and

17   that's the challenge that I think we face.

18                   Thank you.

19               MR. HOUSE:

20                   Mr. Windham.

21               MR. WINDHAM:

22                   Mr. House.

23               MR. HOUSE:

24                   Can I briefly add to what's been said,

25   and that in putting together this executive order, it
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 1   was made clear to us in putting together this executive

 2   order that the Governor did not favor MCAs, and, quite

 3   frankly, the department has had quite a few questions

 4   about it.  It's maybe something that should have been

 5   tended to before.  But at the end of the day, the

 6   exception to going forward or the ability to go forward

 7   on the MCAs under -- not being under the executive order

 8   is premised upon a very, what I try to make as narrow as

 9   possible a definition, which is provide for new jobs at

10   a completed manufacturing plant or establishment.  So

11   someone's going to have to come before you and link a

12   new job to the particular MCA, not say we have a series

13   of -- at least, in my opinion, not say we have a series

14   of MCAs and we have employees over here who continue to

15   benefit from it.  The Governor wanted this to be very

16   narrow, and that's what we tried to reflect in drafting

17   it.  And that's from meetings with the Governor, and

18   Senator Adley was present.

19                   So, again, I'm not telling the Board you

20   shouldn't make as many inquiries.  If there's anything

21   that you want to know, take as much time as you want to

22   take to make a decision, but this is a narrow exception

23   for MCAs.

24                   When we get to other discussions under

25   the executive ordered, that's going to have some
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 1   different interpretations, but on this one, I'm just

 2   telling you this is a very narrow exception.

 3               MR. WINDHAM:

 4                   Thank you.

 5                   Are there any other question related to

 6   the Motiva applications for Ms. Mandy from the Board?

 7               (No response.)

 8               MR. WINDHAM:

 9                   All right.  Mr. Adley, would you like to

10   make a motion?

11               MR. ADLEY:

12                   In the sense of fairness, ma'am, to what

13   you have testified in difference to what you've

14   presented to the Board, I'm going to move to defer

15   action to give you time to clarify your position, but I

16   really hope you listen to what Mr. House had to say.

17   You better be able to truly tie jobs to this MCA.

18                   And so everybody knows, MCAs for the

19   future, they're pretty much going to be gone.  And if

20   you had put it in an advanced notice application, you

21   wouldn't have had any problem here at all, instead of

22   avoiding the advance notice.

23                   I move to defer.

24               MR. RICHARD:

25                   Second.
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 1               MR. WINDHAM:

 2                   Motion on the floor by Mr. Adley;

 3   seconded by Mr. Richard for deferral of these

 4   applications for Motiva Enterprises.  There are three of

 5   them.  The numbers are 20161366, 67 -- I'm sorry.  67 is

 6   a separate one.  And 20161371.  So those are being --

 7   action to have a deferral on those.

 8                   Is there any further discussion on this

 9   motion?

10               (No response.)

11               MR. WINDHAM:

12                   All in favor, please indicate by an

13   "aye."

14               (Several members respond "aye.")

15               MR. WINDHAM:

16                   All opposed with a "nay."

17               (No response.)

18               MR. WINDHAM:

19                   Motiva's applications are deferred.

20               MOTIVA REPRESENTATIVE:

21                   Thank you.

22               MR. WINDHAM:

23                   Next we have three more for Noranda

24   Alumina, LLC.  I believe we have a representative of the

25   company.
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 1               MR. BARRETT:

 2                   Yes.  I'm Todd Barrett.  I'm controller

 3   at Noranda Alumina, LLC.

 4               MR. WINDHAM:

 5                   Please get a little closer to the mic.

 6               MR. BARRETT:

 7                   These are exemptions for an unloading

 8   system that actually saved the plant from closing down.

 9               MR. WINDHAM:

10                   Start over, please.

11               MR. BARRETT:

12                   I'm Todd Barrett, the controller from

13   Noranda Alumina, LLC.  These exemptions are related to a

14   large unloading system that actually saved the plant

15   from closing down.  These are related to the main -- our

16   main raw material comes from Jamaica.  We refine out the

17   alumina in that raw material and we were doing so with

18   gantry cranes that were original to the plant from 1956.

19   To replace those cranes in the docks would have been

20   over $80-million, which, right now, with the pressure

21   that China's putting on the aluminum industry, we would

22   never have been able to spend that to keep the plant

23   open.

24                   So we were able to find a solution to

25   bring in, because where we are on the river, a midstream
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 1   unloading system where we basically put hoppers on our

 2   dock, kind of like basketball hoops in a sense and an

 3   outsource company comes in to unload these large bauxite

 4   vessels, and in doing that, we were able to keep the

 5   plant open.

 6                   No jobs were reduced because of this

 7   project.  We were able to maintain the job count.  The

 8   biggest issue was we would absolutely 100 percent would

 9   have closed the facility if we could not have come up

10   with a solution.

11               MR. ADLEY:

12                   Tell me, what is the Dolphin system?

13   What is that?

14               MR. BARRETT:

15                   So previously ships have anchored to the

16   dock, which was creating a situation here where the dock

17   was pulling away and we would have had to replace the

18   dock if that would have kept happening.  We actually now

19   have a system that the ship does not touch the dock.  It

20   anchors against this Dolphin system and then the barge

21   comes in between the ship and the dock to unload the

22   vessel.

23               MR. ADLEY:

24                   And how does the Hopper 1 and 2 relate

25   to that?
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 1               MR. BARRETT:

 2                   The hopper is basically the barge

 3   mounted cranes come in between the ship and the oil dock

 4   we have and these hoppers sit on the dock, and the

 5   barge-mounted cranes are grabbing dirt from the ship,

 6   they load the hoppers.

 7               MR. ADLEY:

 8                   Is it safe to say that that's part of

 9   the Dolphin system?

10               MR. BARRETT:

11                   No.  It's different from the Dolphin

12   system.  The hoppers are two separable assets that sit

13   on the dock.

14               MR. ADLEY:

15                   So your position is that if you had not

16   done this, you would have had to close the facility?

17               MR. BARRETT:

18                   Absolutely.  If you look at our eval

19   over the last three years --

20               MR. ADLEY:

21                   Can we get -- Richard, can I get you

22   back up here again?  I want to make sure we're correct

23   on this executive order as it relates to MCA dealing

24   with the retention of jobs.  I want to find out if I'm

25   dealing with one in your view that's different than the
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 1   one I dealt with a moment ago, and then ask the staff

 2   what they did to be able to tell us -- not the company

 3   tell us, but you tell us that this facility would close

 4   if this were not done.  I'd like to know if anybody at

 5   LED did any of that, and if you didn't, just say you

 6   didn't do it.

 7                   Richard.

 8               MR. HOUSE:

 9                   Okay.  What the executive order says is,

10   under Section 2, with respect to where there is a

11   pending advanced notification, they're, except for such

12   contracts that provide for new jobs at the completed

13   manufacturing plants or establishments.  New jobs are

14   different from retained jobs.

15               MR. ADLEY:

16                   Okay.  But as it relates to this MCA, in

17   that executive order, does the Governor give room for

18   approval for an MCA if we believe that clearly it was

19   done to retain jobs and keep the plant open or not?

20   That's what I've got to know.

21               MR. HOUSE:

22                   No.

23               MR. ADLEY:

24                   Okay.  Thank you.

25               MR. RICHARD:
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 1                   Mr. Chairman?

 2               MR. ADLEY:

 3                   I'm going to suggest, at the appropriate

 4   time, and I want all of the Board members to speak.

 5   What I'm going to suggest that the proper thing for us

 6   to do at this point, in my opinion, would be to defer if

 7   the Board's willing to do that to give this department,

 8   unless they've already done it, the information needed

 9   to find out what the real problem is out there and was

10   this place really at risk or not.

11               MS. MITCHELL:

12                   Secretary Adley, this is Mandi Mitchell,

13   Assistant Secretary of LED.  I'm coming to the table

14   just to make the Board aware that I was directly

15   involved with an effort with the company to appeal to

16   members of our congressional delegation to assist

17   Noranda Alumina in its efforts to raise awareness of the

18   impact of the Chinese practice of dumping alumina on

19   industries, in our alumina industry in Louisiana and the

20   country as a whole.  So this was just several months

21   ago.  We know that -- I could only say that I can attest

22   to the company is or has been subject to some pressures

23   as a result of that, and so I think it would kind of

24   support this gentleman's comment about the company being

25   under some pressure and having to upgrade their
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 1   equipment.  So I did want to put that on record, and,

 2   Senator, it's something I did share in previous meetings

 3   with the Governor.

 4               MR. ADLEY:

 5                   Thank you.

 6               MR. WINDHAM:

 7                   Thank you, Mandi.

 8                   Mr. Richard, I believe you've got some

 9   questions.

10               MR. RICHARD:

11                   Yes, sir.  Thank you, Mr. Chairman.

12   And, again, I understand the circumstances, appreciate

13   the explanation today from the company representative.

14   Thank you for being here.

15                   In the documents that we have in front

16   of us and, you know, I'm looking at them as we speak,

17   "Product manufacturing requirement:  Manufacturing

18   process activities:  Detailed description required.  If

19   more space is needed, attach a separate sheet."  If such

20   a significant set of circumstances exists for a request

21   of about $6-million is tax abatement, it seems to me

22   that there would be a detailed document provided, and

23   maybe I'm off on the -- I'm looking at the investment

24   column.  I'm sorry.  But it's still a significant amount

25   of money to discuss to not have a detailed document in
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 1   front of us to help us make those determinations.

 2               MR. BARRETT:

 3                   We did, last month, provide the LED

 4   office a letter basically describing the project.  One

 5   thing that I can't do with regards to the construction

 6   jobs is tell you how much the people we contracted out

 7   were getting paid.  I can tell you how much we spent,

 8   but I don't know how much of that went to the actual

 9   contractors versus the businesses, and how it's worded

10   is how much are the people working on the project

11   getting paid.  We provided a chart of the project, and

12   then we've been working with LED significantly since

13   late last year on making people aware of what's happened

14   in the aluminum industry which has caused major stress

15   on both aluminum smelters and aluminum refineries.  For

16   example, there were three major refineries in the U.S.

17   to start the year.  That's it.  We're the only one left.

18   The two in Texas have closed.  This is a desperate time

19   for this industry, and there's no way we can commit

20   $80-million to a project to put new cranes on our

21   facility, so we invested in this project which allowed

22   us to keep the plant open and running.  And we're now

23   the last man standing.

24                   There's benefits to being where we are

25   on the river, but we don't -- our total cap ex budget in
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 1   a usual year is about $20-million.  That's a very high

 2   year.  Last year, we spent 15.  $80-million would close

 3   down the plant.

 4               MR. ADLEY:

 5                   The Governor has been adamant about not

 6   giving ITEP to people who are having to do things due to

 7   environmental concerns, but based on what I just heard

 8   from you and from Mandi, was this is an environmental

 9   issue that caused this to happen?  It sounds like --

10               MR. BARRETT:

11                   When you say "environmental," I usually

12   relate that to, you know, pollution or something like

13   this.  What has happened is the Chinese government has

14   subsidized the Chinese aluminum industry.  The single

15   largest cost of the aluminum industry is electricity and

16   natural gas, and the Chinese government is giving it its

17   plants free.  They're also providing cap ex dollars

18   without any method of paying back.  They're looking the

19   other way on taxes and terrace when they export the --

20               MR. ADLEY:

21                   I got that, but your whole purpose of

22   the project development with I thought loading and

23   offloading, and that's, when I listened to what she had

24   to say and then listening to you, I'm just trying to

25   find out was this an environmental issue that caused
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 1   this problem.

 2               MR. BARRETT:

 3                   No.  The main reason -- we had to make a

 4   decision because we had 60-year-old equipment.  It was

 5   originally scheduled to last 25 years.  It lasted almost

 6   60 years.  The maintenance dollars to maintain these two

 7   cranes were over a million dollars a year and they just

 8   were not efficient in unloading the ships anymore.  So

 9   we had to make a choice, and the choice was basically

10   building a dock with cranes on top of it, coming up with

11   this midstream solution or closing the plant down, and

12   we were able to justify keeping the plant running by

13   going to this midstream solution.

14               MR. ADLEY:

15                   Now, are you telling us that this, if

16   this exception is not granted, you will close the plant?

17               MR. BARRETT:

18                   No.  The project is already in, but one

19   of the reasons we did the project was the fact that the

20   State had the tax exemption process, so we --

21               MR. ADLEY:

22                   But it's economically viable without the

23   exemption?

24               MR. BARRETT:

25                   The plant?
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 1               MR. ADLEY:

 2                   Yes.

 3               MR. BARRETT:

 4                   Right now it's scratching by, getting

 5   by.  We actually filed for Chapter 11 bankruptcy in

 6   February, the beginning of February.  We're in the

 7   process of selling the plant, which we do have

 8   interested parties, but we have interested parties

 9   because we're the last man standing.  If there's

10   continued pain to the aluminum industry, our plant could

11   definitely close.

12               MR. ADLEY:

13                   All right.  Okay.  Thank you.

14               MR. CARMODY:

15                   Mr. Chairman, I think this scenario

16   brings up a good questions, and I was going to ask

17   Mr. Adley if would check with the Governor.  In this

18   situation, if the applicant were to come back to this

19   board bringing a letter from St. James Sheriff, I guess

20   the St. James -- a resolution from the St. James Police

21   Jury or commission as well as their school board seeking

22   the approval of this Board for that function and, again,

23   not bringing any new permanent jobs, where is that going

24   to fall under the executive order?

25               MR. ADLEY:
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 1                   That's why I asked the question of

 2   Richard.  In fairness, I'm going to vote in line with

 3   the executive order.

 4               MR. CARMODY:

 5                   Right.

 6               MR. ADLEY:

 7                   What I've suggested was is that it would

 8   be, in my view, a smart thing for this Board to do is to

 9   defer action on this, similar to what we did with the

10   other.  If there's some other circumstances out there --

11   I know that the Governor is reasonable.  I'm not

12   speaking for him, but know that he is reasonable.  He

13   is.  And if there is some documentation or something

14   there beyond what's in front of us now, I personally

15   would like to see it.  I think that's a smart thing to

16   do.

17               MR. CARMODY:

18                   Okay.

19               MR. ADLEY:

20                   But if this thing comes down to just

21   purely jobs, then certainly he won't sign it.  Based on

22   what I've heard here, I think there's a possibility

23   he'll consider it.  I do.  And I would think that would

24   probably be the appropriate thing for this Board to do

25   is to defer action, give them time to gather more
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 1   information, allow the department to do it so that we

 2   can bring forth to him everything we have.

 3               MR. CARMODY:

 4                   Yes, sir.  And I'm not going to oppose

 5   your motion to defer, but I'm just trying to make sure

 6   that other companies that are in similar scenarios, it

 7   sounds to me like what this Board is moving toward is

 8   telling these companies, "If you are in a dire situation

 9   of trying to keep the doors open, you need to get in

10   line, get in touch with the sheriff, get in touch with

11   the police -- excuse me -- whoever the police jury or

12   commission is in that parish as well as the school board

13   to get their resolutions in support and come back and

14   say, "We're in a situation to say without the assistance

15   of the state, we are going to have to close this

16   facility and we have the support of these entities,

17   which the Governor has asked us to bring forward."  So,

18   again, it will be up to the Governor to make that

19   decision.

20               MR. ADLEY:

21                   Look, I think that's very wise.

22               MR. CARMODY:

23                   Yes, sir.

24               MR. ADLEY:

25                   I do.  I think that's the right
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 1   approach.  I would like to also make sure that should we

 2   defer it and they come back, I want to make sure it's

 3   not some environmental requirement.

 4               MR. CARMODY:

 5                   Yes, sir.  And I think that it sounded

 6   economic is I think what the gentleman had said, that

 7   this was an economic environmental situation.

 8               MR. WINDHAM:

 9                   Thank you, Representative and Mr. Adley.

10                   Richard, Mr. House.

11               MR. HOUSE:

12                   I would say that under the executive

13   order, if it were operable, all of these things could be

14   considered.  So going forward, we do have that in place.

15   It has a very high burden, too, but they could all be

16   considered.

17                   One other thing is there may be other

18   programs in the department and under the jurisdiction of

19   this body that this company may be eligible to pursue or

20   at least be reviewed for that may accomplish close to

21   the same thing.  So we're going to look at all of those

22   alternatives.

23               MR. ADLEY:

24                   And that's wise, also.  And when you

25   bring that list or whatever y'all find, should we defer
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 1   it, I think that would be helpful.

 2               MR. HOUSE:

 3                   Yes, sir.

 4               MR. WINDHAM:

 5                   Any other questions?

 6               (No response.)

 7               MR. MILLER:

 8                   I make a motion --

 9               MR. ADLEY:

10                   I would make a motion, if I can, if it's

11   in order to defer, to give everyone time to do that.

12               MR. WINDHAM:

13                   All right.  Mr. Adley made a motion to

14   defer the three for Noranda Alumina, and Mr. Miller

15   seconded it.  The applications are 20161098, 20161104

16   and 20161102.

17                   Any further discussion?

18               (No response.)

19               MR. WINDHAM:

20                   All in favor, indicate with an "aye."

21               (Several members respond "aye.")

22               MR. WINDHAM:

23                   All opposed with a "nay."

24               (No response.)

25               MR. WINDHAM:
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 1                   Motion carries.  Those three are

 2   deferred.  Look forward to seeing you in a couple

 3   months.

 4               MR. BARRETT:

 5                   Thank you.

 6               MR. WINDHAM:

 7                   All right.  The last one that we have to

 8   consider for no advanced -- filed no advanced

 9   notification filed, but miscellaneous capital addition,

10   otherwise known as an MCA, was filed prior to June 24th

11   is Textron Marine & Land Systems.

12                   Is there someone here that represents

13   Textron?

14               MR. ADLEY:

15                   I have some -- I do have several

16   questions for them.  Albeit they're creating some jobs,

17   there are some questions about the relationship of the

18   building to the facility and I just -- are they here?

19               MR. WINDHAM:

20                   I don't think so.

21               MS. CHENG:

22                   I did notify them to be here.

23               MR. ADLEY:

24                   I'm sorry?  Say that --

25               MS. CHENG:

0102

 1                   I did notify them to be here.

 2               MR. ADLEY:

 3                   Then let me suggest before -- we did

 4   this, I think, at our last meeting when people were not

 5   here to ask questions, we deferred them until they could

 6   get here, and I would ask the Board that we defer action

 7   on this until we can ask them.  I've got some questions

 8   for them that I think they ought to answer.

 9               MR. WINDHAM:

10                   I'll take that as a motion to defer

11   Textron Marine, seconded by Mr. Manny.

12                   Any discussion?

13               (No response.)

14               MR. ADLEY:

15                   Any additional comments from the public?

16               (No response.)

17               MR. WINDHAM:

18                   All in favor, please indicate with an

19   "aye."

20               (Several members respond "aye.")

21               MR. WINDHAM:

22                   All opposed with a "nay."

23               (No response.)

24               MR. WINDHAM:

25                   Motion carries.  Textron Marine & Land
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 1   Systems, Application Number 20161269 is deferred.

 2               MS. CHENG:

 3                   That concludes the new application

 4   portion of the Industrial Tax Exemption Program agenda.

 5                   I have 16 renewals.

 6               MR. WINDHAM:

 7                   All right.  Before we start on listing

 8   each one of them, there are a number of people that want

 9   to speak about renewals, and I believe some of them are

10   specific and some of them are general, so I think it

11   would be best to proceed with general comments about the

12   renewals for anyone that would like to discuss in

13   general the issues of renewals for the Industrial Tax

14   Exemption Program.  Then we will go through them

15   individually, and if people have comments or

16   observations about the specific entities that are

17   applying for the renewal, we'll bring those individuals

18   up.

19               MR. CAGE:

20                   Good morning.  My name is Edward Cage.

21   I'm with Together Louisiana.  First of all, we want to

22   thank the commission for this opportunity to speak

23   before you on Industrial Tax Exemption renewals.

24                   First of all, I'd like to repeat

25   something that Senator Adley said earlier, there's no
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 1   10-year automatic renewal.  So what that means to me,

 2   after the initial five years, it's a new application, so

 3   it should go through a new process and not be automatic.

 4                   And I want to apologize for my voice.  I

 5   was at the Saints game yesterday.  Heartbreaking loss,

 6   but, you know, I thought about the ITEP and renewals and

 7   thought about the Saints game and what the NFL is doing

 8   now.  You know, Roger Goodell issued, let's say, an

 9   executive order saying now when an extra point is

10   kicked, the ball is placed on the 20 yard line and not

11   the 2 yard line, so it's a new rule.  Now, the teams in

12   the NFL have to go by this rule.  They can't say, "Well,

13   wait a minute.  My kicker -- I only got this kicker

14   because it was the 2 yard line where the ball was

15   placed."  You have to go by the new rules.  And this

16   executive order that the Governor signed -- first of

17   all, under your old rule, there's no automatic renewal,

18   so it's treated as a new application that should go

19   under the executive order that the Governor issued.

20                   And, Senator Adley, you said hopefully

21   sometime soon that executive order will go into full

22   effect.  We hope that soon is today.  We need that soon

23   to be today or sooner than next year, because as stated

24   earlier, our parishes or local governments are hurting

25   and they should have a say so and a voice.  And the
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 1   longer we wait, the more they will hurt.  So we're

 2   asking, demanding, that the renewals go under the

 3   executive order and not any of the old rules because of

 4   circumstances have changed.

 5                   Thank you.

 6               MR. WINDHAM:

 7                   Thank you, Mr. Cage.

 8                   Are there any questions for Mr. Cage?

 9               MR. THOMPSON:

10                   A question I wanted to ask you -- I

11   agree with you.  You and I go way back, but when we're

12   talk about exemptions for parishes and for -- Senator

13   Adley made a good point a while ago.  Parishes need --

14   and others.  Thomas made that suggestion.  Parishes need

15   to be able to speak out on this, because, you know, like

16   I know, up in the River Parishes along the river, some

17   places have not been developed in 40 years and you

18   almost have to buy into allowing them some leeway to get

19   them to invest in those parishes.  And I know you know

20   that.  But I would like us, as a legislative body, also

21   as this Board to have as much information as we can so

22   we can make the best decision.  It's not a one size fits

23   all.  That's the point I'd like for us to remember.

24   Every area.  Some people would turn their back and not

25   be very happy maybe on 25 or 50 jobs, but in my area, as
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 1   you know, we look for every one job.  And so we need to

 2   do a better investigation of this, and I think that's

 3   what the Governor is about.

 4                   We don't want to mistreat anybody or

 5   mishandle them.  We want them all to prosper.  But I get

 6   your point, and I'm for it.

 7               MR. CAGE:

 8                   I just want to respond to that.  And

 9   appreciate that, Senator Thompson, and that's exactly

10   why we're here.  We want the executive order to be in

11   full force.  Part of it is Exhibit B where the locals

12   give their input on whether they want to grant the

13   exemption to what extent.  That is missing.  And the

14   longer we delay it, we're hurting them more.  We're not

15   giving them a voice at the table, supposedly, in this

16   democratic process.

17               MR. THOMPSON:

18                   Thank you, Mr. Cage.  Thank you, Senator

19   Thompson.

20                    Another comment from Mr. Adley.

21               MR. ADLEY:

22                   I just, I have to say something about

23   that, particularly in the Governor's defense.  It's very

24   difficult to be Devil's advocate against the very thing

25   that you and I and the Governor are trying to accomplish
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 1   here.  We both and all of us agree that timing is the

 2   issue.  After lengthy meetings with LED and with the

 3   Governor looking at what liabilities that might be in

 4   front of the state pending when we move and how we move

 5   is how he came to these decisions on timing.  We both

 6   agree with you that we're not necessarily opposed to

 7   renewal.  We are opposed to renewals for 100 percent of

 8   the tax base.  And so the issue is when and how do you

 9   get implemented a cap on that.  Moving on that today,

10   the Governor's legal counsel and the Governor believes

11   that we need a definitive date set for that.  That date

12   will be, as I said, soon.  And that's --

13                   But I think you need -- I think

14   everybody here needs to understand we're for what you

15   want to do, but listen to this:  1936, that's when this

16   started, this mess we find ourselves in, and thanks to

17   you and your research -- this would be of interest to

18   everybody on this Board.  In 1936, this provision was

19   inside a constitution amendment down deep below the

20   homestead exemption and not a single newspaper article

21   written anywhere that we can find promoting this idea,

22   but it started and it has been running like a choo-choo

23   train ever since.

24                   And in the Governor's defense, he's

25   taken more steps than anyone in this state to get
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 1   control of it, has in all of this time, and we are going

 2   to do that.  I am convinced we are going to do that, but

 3   I'm going to say, don't give up your fight, don't give

 4   up your voice.  Keep hard.  We're for you.  We want you

 5   to do it, but it is a timing issue that we're

 6   desperately working every day to try to work through it.

 7   If you've been to our rules committee meetings, you know

 8   how specifically we dig and dig and dig to try to fix

 9   these problems.  It takes some time.  It does.

10               MR. CAGE:

11                   Thank you, sir.

12               MR. WINDHAM:

13                   Thank you, Mr. Cage.  Thank you, Mr.

14   Adley.

15                   I believe next we have Ms. Rene

16   Singleton.

17               MS. SINGLETON:

18                   Good morning.  I'm with together

19   Louisiana.

20               MR. WINDHAM:

21                   Please state your name, too.

22               MS. SINGLETON:

23                   My name is Rene Singleton.  Thank you

24   for letting me speak before you.  I would just like to

25   support what my colleague, Dianne Hanley, is saying and
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 1   Mr. Cage.  We appreciate all that you do.  We especially

 2   appreciate the changes that this Governor is trying to

 3   enact for the benefit of the State of Louisiana.

 4                   And the two points that really do matter

 5   to me are the points where local governments, local

 6   entities, the school boards, the sheriffs, the police,

 7   the police juries would have a say in whether or not

 8   companies get tax exemptions that will negatively impact

 9   them.  And I think they ought to be able to weigh

10   whether or not there's a negative impact, and I think

11   it's very, very critical that you reach out to them and

12   let them have some say so, they have a place at the

13   table, that they have valuable input.  They're going to

14   be very, very careful in how they do it, and I think

15   they could do it -- I think they could do it more

16   efficiently that anybody else because they're right

17   there.  They have an understanding of the immediacy of

18   their problems and what's needed.

19                   And the other thing I think is very,

20   very important, and I heard you talking about it

21   specifically, and I really do appreciate what you said,

22   Senator Adley, job creation.  It ought to be directly

23   tied to job creation.  I would love one of those

24   million-dollar jobs, one of those $12-million jobs, but

25   I just think that's excessive.  I appreciate the fact
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 1   that you do, too.  So thank you.

 2               MR. WINDHAM:

 3                   Any questions of Ms. Singleton?

 4               (No response.)

 5               MR. WINDHAM:

 6                   Thank you, Ms. Singleton.

 7               MS. SINGLETON:

 8                   You're welcome.

 9               MR. WINDHAM:

10                   All right.  Next I believe we have Cathy

11   Rhorer Wascom.

12                   Please come forward and introduce

13   yourself.

14                   I notice, Ms. Wascom, are you speaking

15   on specific or is this general?

16               MS. WASCOM:

17                   I can speak in general and in specific

18   if you want to break...

19               MR. WINDHAM:

20                   I'm going to take up the specific ones

21   when those applications come up.

22               MS. WASCOM:

23                   Okay.  I can -- well, I'm just go ahead

24   and speak right now since I'm at the table.

25                   Kathy Rhorer Wascom.  Today I'm
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 1   representing myself.  I do work in the legislative arena

 2   on behalf of environmental issues and am a member of the

 3   local board that has taxing authority in East Baton

 4   Rouge Parish, so I come from a lot of, you know,

 5   different arenas on this issue.  But I really think it

 6   is vitally important after the Governor signed the

 7   executive order that the anticipation of local input on

 8   these tax exemptions needs to be implemented as quickly

 9   as possible, especially in our local school boards.  I

10   believe we're the only state that actually allows

11   exemptions to be applied to school boards.  Our school

12   boards desperately need money and they need to be able

13   to make the decision on these exemptions.

14                   Also, our sheriffs, especially in East

15   Baton Rouge Parish, are in desperate need of money, and

16   they would need a voice, also, in the exemptions.

17   Whether or not it is applicable to East Baton Rouge

18   Parish, our parks and our libraries and our

19   transportation system are also have funding through

20   local property taxes that we have to ask the citizens to

21   pay these property taxes.  When the companies have

22   exemptions from the property taxes, we have to go to our

23   local citizens to vote for this, so I think it's vitally

24   important that the local input on these industrial tax

25   exemptions be implemented as soon as possible, and when
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 1   you look at these, that you consider that.  Thank you.

 2               MR. WINDHAM:

 3                   Any questions for Ms. Wascom?  Any Board

 4   members?

 5               (No response.)

 6               MR. WINDHAM:

 7                   Thank you, Ms. Wascom.

 8                   All right.  I believe next we have Ms.

 9   Carmen Weisner.

10               MS. WEISNER:

11                   I'll waive.

12               MR. WINDHAM:

13                   All right.  She waives.  Thank you.

14                   All right.  So --

15               MR. ADLEY:

16                   Are there people here today for these

17   renewals?  Are the companies here?

18               MR. WINDHAM:

19                   Some of them are here, yes.

20                   Ms. Cheng, do you want to go down the

21   list?  First we'll do the advanced notification filed

22   with an original application.

23               MS. CHENG:

24                   20100679, Baker Hughes Oilfield

25   Operations, Inc. in Bossier Parish; 20100924, CAP
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 1   Technologies, LLC in Livingston Parish; 2000- --

 2               MR. ADLEY:

 3                   Before you just bounce on to -- can we

 4   find out, when you go through the list, do they have

 5   people here?  Does Baker Hughes have somebody here?

 6               MR. WINDHAM:

 7                   Baker Hughes?

 8                   Yes.

 9                   CAP Technologies?

10                   Yes.

11               MS. CHENG:

12                   20100879, Folder Coffee Company in

13   Orleans Parish and 20100878, Folger Coffee Company in

14   Orleans Parish.

15               MR. WINDHAM:

16                   Representative from Folgers here?

17                   No.

18               MS. CHENG:

19                   20110805, K&W Patten's Metal Express,

20   LLC in Livingston Parish.

21               MR. WINDHAM:

22                   Representative from K&W?

23                   Yes.

24               MS. CHENG:

25                   20110818 Kennedy Rice Mill, LLC, doing
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 1   business as Kennedy Rice Mill in Morehouse Parish.

 2               MR. WINDHAM:

 3                   Representative from Kennedy Rice Mill in

 4   the audience?

 5               (No response.)

 6               MR. WINDHAM:

 7                   No.

 8                   Senator Thompson will speak to that.

 9               MR. ADLEY:

10                   Can we deal with these as a group before

11   we move to the notice?

12               MR. WINDHAM:

13                   The ones that have no representatives?

14               MR. ADLEY:

15                   Well, I was going to suggest, I was

16   going to suggest is approval of those that are present

17   and deferring those are that are not.  I would do that

18   throughout this process, and the reason for that is

19   this:  These renewals are for the benefit of the

20   company.  I mean, they're not the benefit of anybody

21   else, and it just seems to me that they ought to at

22   least show up for these hearings.

23               MR. WINDHAM:

24                   All right.  I'll take that as a motion

25   then, but the only one we have that has no
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 1   representation is Folger Coffee Company.  So those, the

 2   motion that you --

 3               MR. ADLEY:

 4                   No.  You had rice mill and Folger, I

 5   think were the two.

 6               MR. WINDHAM:

 7                   I believe Senator Thompson wants to

 8   speak on behalf of the rice mill.

 9               MR. THOMPSON:

10                   I'll speak to Kennedy Rice if you have

11   any questions.

12                   It's one of the largest employers in

13   Morehouse Parish and built just recently in the last

14   five years.  One of the largest rice mills in the state.

15   And I'm like others here, if they were not adding jobs,

16   I would not be for that.

17               MR. WINDHAM:

18                   Thank you, Senator Thompson.

19               MR. THOMPSON:

20                   I might be for the company, but I'd be

21   wanting jobs.

22               MR. WINDHAM:

23                   Certainly.  I understand that,

24   especially in the area that you represent.

25                   All right.  With that, the motion is to
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 1   defer the Folgers one; correct?

 2               MR. ADLEY:

 3                   Yes.

 4               MR. WINDHAM:

 5                   Is there a second?

 6               MR. THOMPSON:

 7                   Second.

 8               MR. WINDHAM:

 9                   Seconded by Senator Thompson.

10                   We've had discussion on the renewals

11   from the audience.

12               MR. BAGERT:

13                   We'd like to speak --

14               MR. WINDHAM:

15                   No.  That was the general.  Now we are

16   going to the specifics.  I believe Mr. Bagert wants to

17   address specifically one of the applications.

18                   Please state your name and who you

19   represent.

20               MR. BAGERT:

21                   Again, I'm Broderick Bagert with

22   Together Louisiana and Together Baton Rouge.  These are

23   renewals, and I'd like to, before sharing some analyses

24   that we've done, the constitutional provision of the

25   Industrial Tax Exemption is the 7th Article, Paragraph
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 1   21, "Notwithstanding any contrary provision of the

 2   section the State Board of Commerce & Industry or its

 3   successor, with the approval of the Governor, may enter

 4   into contracts for the exemption from ad valorem taxes

 5   for a new manufacturing establishment or to an

 6   additional manufacturing establishment on such terms and

 7   conditions as the Board, with the approval of the

 8   Governor, deems in the best interest of the State.  The

 9   exemption shall be for an initial term of no more than

10   five calendar years and may be renewed for an additional

11   five years."  The notion that that creates liability if

12   the discretion of this Board that any particular

13   application or range of applications is not in the best

14   interest of the state is one that's confusing.  Why when

15   the constitution says its the responsibility and the

16   obligation of this Board with approval of the Governor

17   would the use of that discretion be deemed a cause for

18   liability?  You clearly have the discretion, and we

19   would encourage you to take a look at some of the

20   details or the track record, in particular around jobs

21   creations, of these applications.

22                   I'd like to direct your attention to two

23   places.  One is in the agenda from the Board's

24   material -- I mean, from the staff's material, under

25   Baker Hughes Oilfield Operations, Inc., in the column
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 1   all of the way to right-hand side, it says the "Number

 2   of full-time employees as reported by company."  The

 3   first year off exemption, 214 full-time employees, and

 4   then the current is 105.  If you were to go back to

 5   their application, which they filed in 2012 and the

 6   Board approved December 11th, 2012, there was a

 7   provision for job creation.  They said that they would

 8   create 138 new jobs.  Now, nobody's saying that that was

 9   a requirement for acceptance.  They said at the time

10   that they had 214 jobs plus 138 is 352 jobs.  Right?

11   Later in that meeting on a separate application, they

12   said, well, we have 352 jobs now.  That's in 2012.

13   Three-hundred fifty-two full-time jobs.  In 2013, the

14   same company in the same location sent in another

15   application and they see that their existing number of

16   jobs was now 219.  One year later.  So 133 permanent,

17   full-time jobs have disappeared from the company's

18   payroll in under one year.  At the time of this

19   application, they claimed again that they're going to

20   create 133.  That's an extraordinary coincidence.

21   One-hundred thirty-three permanent, full-time jobs, to

22   them again to 352 full-time jobs.  And then in 2014,

23   they came back before you and said now we have 196 jobs.

24   So this time 133 permanent, full-time jobs disappeared

25   off the face of the earth with no recognition.
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 1                   Looking at employment then, employment

 2   now, was an incredibly helpful addition by the staff.

 3   Looking at how many jobs they said they would create and

 4   assessing whether or not they did that had to be a

 5   criteria for whether you give a company a renewal.

 6   Otherwise, their gaming this Board and gaming the

 7   citizens of the state.  We have to look at whether they

 8   created the jobs.  Otherwise, anyone would be

 9   incentivized to come before you and have less integrity

10   than the woman from Motiva and make stuff up because

11   there's no consequences for not doing so.

12                   We ran the numbers on every single one

13   of these applications --

14               MR. WINDHAM:

15                   Mr. Bagert --

16               MR. ADLEY:

17                   Allow me to stop you for just a second.

18   On this entire list, do you have other companies other

19   than on Baker Hughes that we can get into that also?

20               MR. BAGERT:

21                   Yes, I do.

22               MR. ADLEY:

23                   Okay.  Before you do that -- I couldn't

24   agree with you more.  This information is very helpful,

25   and I have to tell you, I don't think any of us up here
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 1   have been given any of that.  And so can I get someone

 2   from LED at the table?  I'll get to Baker in a minute.

 3   I will.  But can someone from LED tell us why we have

 4   not tracked things in the manner that they have?  I

 5   think I know the answer, but can you tell us why that

 6   hadn't happened?  I mean, it would be very helpful to

 7   know when somebody comes up here for renewal that --

 8               MS. CHENG:

 9                   Jobs were never a requirement for the

10   exemption.  They were reported by the company.

11               MR. ADLEY:

12                   Okay.  So the department just never --

13   it was not a requirement for you to do it, so you just

14   didn't do it?

15               MS. CHENG:

16                   Correct.

17               MR. ADLEY:

18                   Okay.

19               MR. WINDHAM:

20                   Okay.  Mr. Bagert, do you have anything

21   else related to Baker Hughes?

22               MR. BAGERT:

23                   They were not required, but a more basic

24   requirement is truth and integrity, and if a company

25   writes a number down and says, "We're going to create
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 1   this many jobs with this," and then the next year, they

 2   have precisely the number of jobs that they had when

 3   they applied and then continue to do that, we're now in

 4   a world where job creation has become significant.  It's

 5   become the criteria by which we may consider things as

 6   grandfathered under the executive order that

 7   miscellaneous capital additions who have advanced

 8   notification will be considered if they have job

 9   requirement.  The standard can't be they should be

10   considered if somebody pretended like they had a job

11   requirement and for which there is not a single shred of

12   documented evidence that they fulfilled that job

13   requirement because that incentivizes lying.

14               MR. WINDHAM:

15                   All right.  Thank you.

16                   Let me ask if there's someone here from

17   Baker Hughes?

18               MR. BAGERT:

19                   And let me just finish this one -- this

20   has the number of Baker Hughes.  They claimed in the

21   application they would create 291 jobs over a period of

22   our subsidy.  That facility lost a net 533 jobs, so

23   they're 824 jobs short of the claim they made to you in

24   writing.  We think that is -- if there exists a reason

25   not to grant a renewal, we think that's it.
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 1               MR. WINDHAM:

 2                   Thank you, Mr. Bagert.

 3                   Sir, please identify yourself and state

 4   who you represent.

 5               MR. BRODERICK:

 6                   Thank you.  My name is Jesse Broderick

 7   representing Baker Hughes and a few other companies here

 8   as well.

 9                   I think one of things that would help is

10   to have a little bit of an understanding as to the

11   background of the company in Bossier.  There are

12   actually two sites at the time in Bossier, and so some

13   of the applications and some of the things they

14   mentioned are commingling those two sites.  So hopefully

15   I can help alleviate that confusion for you.  My goal is

16   just share with you the facts and the information that I

17   have, and then its up to you, obviously, to make a

18   decision from there.

19                   So the company, Baker Hughes, had two

20   sites in Bossier when things were very well at the

21   Haynesville Shale and the Barnett Shale.  They were

22   growing.  And they created a whole new site near an

23   existing site within a couple few 100 yards from the

24   other site, but they were separate sites.  The first

25   site that they had, they were actually building a new
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 1   facility in Caddo Parish.  So when you look at the

 2   applications, it could be very confusing because all it

 3   shows is the parish because it doesn't show you there

 4   are two different sites, two different income numbers.

 5   And so the old site, after it was completely actually

 6   moved --

 7               MR. ADLEY:

 8                   I don't mean to interrupt you, but

 9   that's Caddo.

10               MR. BRODERICK:

11                   Caddo.  All right.  I'm not from here.

12               MR. ADLEY:

13                   I thought you were from Bossier until

14   you said that word.

15               MR. BRODERICK:

16                   I apologize.

17                   But I guess to just to kind of give you

18   the full story is that the company, with the -- had the

19   two applications for Quality Jobs purposes and then

20   transferred to one site over into Caddo Parish and they

21   did create those jobs, but as a result of the oil and

22   gas industry, things have gone down significantly.  And

23   head count for this company has gone down as a result of

24   the industry.

25                   And this is the statement that, you know
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 1   I was asked to share with you-all.  I mean, there's no

 2   question that the jobs at the facility in question are

 3   lower than when the exemption was originally granted.

 4               MR. WINDHAM:

 5                   Are there any questions --

 6               MR. WINDHAM:

 7                   And just to make sure, the company said

 8   that head count at some Baker sites have dropped due to

 9   drastic reduction in demand for oilfield services

10   resulting in reduction in the manufacturing, assembly,

11   repair and improvement of oilfield service equipment.

12   Okay?  This has resulted in contraction and

13   consolidation throughout multistate region for this

14   company.  Despite a reduction in head count, these sites

15   remain operational while other sites within the

16   multistate region have closed.

17                   The property tax exemption on the

18   manufacturing equipment at this site helps keep cost

19   down and competitive against other peer sites that have

20   a fairness.

21               MR. WINDHAM:

22                   Thank you.

23                   Mr. Adley, do you have a question?

24               MR. ADLEY:

25                   Quickly explain to me under the
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 1   definition of manufacturing how the industry fits in a

 2   manufacturer.

 3               MR. BRODERICK:

 4                   Their industry does not fit in

 5   manufacturer; however, they do have operations that are

 6   manufacturing.  Cementing operations where they're

 7   mixing cement for the Haynesville South facility.  They

 8   also do manufacture some of their own drill bits and

 9   some of the equipment that is used in their industry,

10   but the main part of their industry is oilfield

11   services, but they do manufacture the equipment they use

12   for it.

13               MR. ADLEY:

14                   I got that.  I'm familiar with Bossier.

15   I mean, that's my hometown, and I don't know that we

16   manufacture any bits, pipe or anything up there.  So

17   what is being manufactured there?

18               MR. BRODERICK:

19                   This particular facility is just the

20   cement, mixing of cement.

21               MR. ADLEY:

22                   Strictly for fracking?

23               MR. BRODERICK:

24                   Blending.  I'm sorry.  Not mixing.

25   Blending.  There's a difference.
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 1                   Fracking, yes, sir.

 2               MR. ADLEY:

 3                   You're mixing material for fracking and

 4   that sort of thing?

 5               MR. BRODERICK:

 6                   Yes, sir.

 7               MR. ADLEY:

 8                   So under the definition, it's kind of

 9   like making coffee; you take one thing and make it into

10   something else, take water and make into something else,

11   that's what this is?

12               MR. BRODERICK:

13                   In a very narrowed down sense, yes, sir.

14               MR. ADLEY:

15                   I want to ask the staff, when you look

16   at these things like that, in my mine, that's not what I

17   see manufacturing to be.  Over the years, can any of you

18   tell me how that evolved to where -- a guy in the cement

19   business is entitled to ITEP, I assume, because he mixes

20   water with something else to create cement.  Would you

21   agree with that or not?

22               MR. WINDHAM:

23                   Ms. Clapinski, please.

24               MR. WINDHAM:

25                   I've been in the oil business my whole
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 1   life, it's in my hometown.  I want to take care of you,

 2   but the truth is, I want to understand why in the world

 3   this is part of ITEP.

 4               MS. CLAPINSKI:

 5                   Yes, sir.  If you look at the language

 6   of the constitution, it's discussing the change in

 7   shape, form or substance, I believe, something like

 8   that.  I don't have it sitting in front of me.  And I

 9   think over the years, that definition has been expanded

10   and utilized to include various types of industries.

11               MR. ADLEY:

12                   Inside the department?

13               MS. CLAPINSKI:

14                   Yes, sir.

15               MR. ADLEY:

16                   And so as we move through the rules

17   process --

18               MS. CLAPINSKI:

19                   Well, and I would say the Board as well

20   the Governor who have signed off on those.

21               MR. ADLEY:

22                   I got it's.  Part of the growth that

23   occurred in this interpretation.

24               MS. CLAPINSKI:

25                   Yes, sir.
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 1               MR. ADLEY:

 2                   If you're not manufacturing, do the

 3   exemption that you're getting, that is solely for the

 4   property value out there?  Is that what the exemption's

 5   for?

 6               MR. BRODERICK:

 7                   Yes, sir.  There are obviously a number

 8   of additional assets at that site that are not

 9   manufacturing in that exemption.  Those were not applied

10   for an exemption.

11               MR. ADLEY:

12                   It appears to me that, for the staff,

13   that if we look at these rules in the future, in your

14   industry, when you're creating oil and jobs when the

15   prices are higher, the truth is, that's not when you

16   need an exemption.  You assistance, as a business man,

17   needs to occur when prices are lower and you're

18   decreasing jobs, which is not helpful to us either.

19                   Richard, they fell inside this June 24th

20   date?  They did or they did not, this renewal?

21               MR. WINDHAM:

22                   Mr. Adley, these are renewals.

23               MR. ADLEY:

24                   I got it.  I want to know the

25   interpretation of that, Mr. Chairman, and let them
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 1   handle the question.

 2               MR. WINDHAM:

 3                   Okay.

 4               MR. ADLEY:

 5                   Thank you.

 6               MR. HOUSE:

 7                   Renewals are not subject to the

 8   executive order, Senator.

 9               MR. ADLEY:

10                   So we can do with them...

11               MR. HOUSE:

12                   You can, under the state constitution,

13   you may make determinations, you may ask the staff for

14   information, you could form a committee to work with the

15   staff in terms of getting information on all of these

16   renewals, and you could then, at that point in time,

17   make your determinations.

18               MR. ADLEY:

19                   Why would you interpret that it doesn't

20   have anything to do with the executive order as a

21   renewal of ITEP?

22               MR. HOUSE:

23                   Because --

24               MR. ADLEY:

25                   It is our Industrial Tax Exemption.
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 1   It's an application for Industrial Tax Exemption.

 2               MR. HOUSE:

 3                   Because the executive order deals with

 4   the terms and conditions regarding applications for a

 5   new contract.

 6               MR. ADLEY:

 7                   Say that again.

 8               MR. HOUSE:

 9                   The executive order deals with the terms

10   and conditions regarding applications to renew a

11   project, and that's exactly what I stated it was on June

12   the 24th here when the Governor introduced me to

13   interpret the executive order for the Board.  So it was

14   meant to deal with new contracts, not renewals.  We know

15   what a renewal is of a contract.  In fact, there's a

16   reference later on in there to when you get to -- when

17   you have the new contracts under the executive order,

18   what you should look at with respect to renewals of

19   those contracts.  So it's pretty clear --

20               MR. ADLEY:

21                   It's your position then, if the Governor

22   wanted to make his position clear as it relates to

23   renewals, if he was supplied some additional

24   documentation, a letter or order, you believe that's

25   needed?
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 1               MR. HOUSE:

 2                   I believe if the Governor wants to do

 3   that, it's needed, certainly.

 4               MR. ADLEY:

 5                   I got it.  But, I mean, for you to sit

 6   there and say that you think that it applies to

 7   renewals, in your opinion, it requires some additional

 8   guidance; is that correct or not?

 9               MR. HOUSE:

10                   Right.  It does not apply to renewals.

11               MR. ADLEY:

12                   You believe it does not?

13               MR. HOUSE:

14                   Yes, sir.  It does not apply to renewals

15   if the Governor wants to provide you a letter.  But I

16   would also say this, the Board, under the constitution,

17   has its own function, too.

18               MR. ADLEY:

19                   I got it.

20               MR. HOUSE:

21                   So the Board also has the duty or

22   discretion to determine whether or not to renew the

23   contracts, and how you want to do that and what you want

24   to instruct the staff to do, that's a Board function.

25   If the Governor wants to send you a letter with his
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 1   perspective on it and what he wants to do or have

 2   another executive order, that's fine, too.  But I know

 3   what this executive order seeks to deal with, and it is

 4   not this renewal process.

 5               MR. ADLEY:

 6                   Okay.  Thank you.

 7               MR. WINDHAM:

 8                   Thank you, Mr. House.

 9               MR. CARMODY:

10                   Mr. Chairman, I just want to point out

11   that the Governor still has the discretion of not to

12   sign off on what this Board decides to do, so, again, I

13   don't know that he needs an executive order.  He makes

14   the decision.

15               MR. HOUSE:

16                   I don't think he needs -- he didn't need

17   an executive order that he gave you, but in point of

18   trying to go forward with what is a very important job

19   creation tool to the state.  The jobs that we're talking

20   about here that this Board considers are some of the

21   best jobs in Louisiana.

22               MR. CARMODY:

23                   Amen.

24               MR. HOUSE:

25                   So this is an economic development tool.
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 1   So the Governor, in his executive order, gave you a

 2   guideline of how he wanted it to be implemented in terms

 3   of job creations.  In terms of renewals and whether

 4   those falls within what he or you as a Board member and

 5   as an entire Board want to do, that's something that

 6   still needs to be determined.  That's what I'm telling

 7   you now.  I'm not telling you how to determine it.  I'm

 8   just telling you when we get into this category of

 9   contracts that were entered into in 2011 before this

10   Governor -- and I might also add, I was in economic

11   development with Mr. Windham under Governor Foster and

12   under Governor Blanco, and we did, in fact, you know,

13   use this incentive and we did, in fact, spell out that

14   it was a five-year contract with a five-year renewal.

15                   But very definitely, those receiving

16   that information -- and if Mr. Pierson were here today,

17   he would back this up -- were told that the odds were

18   very good that we were going to back a 10-year

19   exemption, "we" meaning the department of development.

20   The term in that is still up to the Board and the

21   Governor.

22               MR. CARMODY:

23                   Can I ask for clarification on what you

24   just said?  The Louisiana Economic Development is

25   backing a 10-year exemption, but what we're talking
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 1   about here are renewals of a five that's already in

 2   place with an additional five.

 3               MR. HOUSE:

 4                   Well, in the past we specified exactly

 5   what it was, five years and five years, with the idea

 6   that if the companies were good citizens, if they went

 7   forward, if they didn't have, for example, environmental

 8   violations, if they paid the taxes, if et cetera, et

 9   cetera, we would support the second five years.  That's

10   now changed by the executive order.  That's not the

11   position of Louisiana Economic Development anymore, but

12   it was the position of Louisiana Economic Development

13   for many, many years and many, many different governors

14   and administrations and you're dealing with a contract

15   that was entered into in 2011, where I'm pretty sure

16   that was the position of the administration at that

17   time.  So...

18               MR. CARMODY:

19                   Thank you for clarifying that.

20               MR. WINDHAM:

21                   And I will point out, this issue will be

22   coming up for the next five years, so because this is

23   timing.  Renewals are going to be ongoing.

24               MR. HOUSE:

25                   Right.
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 1               MR. WINDHAM:

 2                   Okay.  Any --

 3               MR. BAGERT:

 4                   Can I just speak to the renewal

 5   question?

 6               MR. WINDHAM:

 7                   Sure.  Certainly, Mr. Bagert.  Just

 8   briefly.

 9               MR. BAGERT:

10                   The constituents that we represent have

11   a different understanding than that if that is the case

12   because the executive order speaks to contracts, not

13   projects, and implying that there's a contract that

14   extends beyond five years means that there's a contract

15   approved by this board that's not provided for in the

16   constitution because there is no contract beyond five

17   years that's constitutionally allowable.  There is no

18   such thing as a 10-year tax exemption, and when there's

19   a renewal, it is a new contract, because, otherwise,

20   it's not allowable under the constitution.  And if it's

21   a new contract, the language of the executive order is

22   plain that the new rules apply with the caveats we

23   discussed before, MCAs with jobs, advanced notices right

24   now.

25                   It may, in fact, be the case that it was
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 1   the Governor's intent to have it apply.  If so, then he

 2   needs to do a supplemental clarification of that issue.

 3   That would be extremely disappointing to us because the

 4   notion that for another five years, we'll continue to

 5   have local tax money redirected from local communities

 6   without any public hearings, without any say, with Board

 7   agendas that are put online the Friday before the

 8   meeting, without any of the actual documentation, with

 9   the requirement that citizens move heaven and earth and

10   talk specifically with individual members of the Board

11   in order to get information is about what even is being

12   proposed, all of that will continue to be the case, and

13   that's extremely disappointing to us.  So maybe the

14   Governor happens to be right about the Governor's

15   intent.  We think he's not right about the clear

16   language of the executive order, and we would be

17   extremely disappointed if that is, in fact, the

18   interpretation of this Board.

19                   And I would say, despite all of that,

20   they said they were going to create jobs and didn't and

21   actually now in their entire facility had fewer jobs

22   than they said they would create, on the merits, we

23   think several of these, with about two exceptions,

24   shouldn't be approved in any case.

25               MR. WINDHAM:
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 1                   Thank you, Mr. Bagert.

 2                   Any questions for any of the Board

 3   members or Mr. Bagert or Mr. --

 4               MR. BRODERICK:

 5                   Jesse.

 6               MR. WINDHAM:

 7                   -- Jesse, Mr. Jesse?  I'm sorry.

 8                   Questions?

 9                   Yes, Robby.

10               MR. MILLER:

11                   Jesse, do you have the total amount of

12   property taxes that Baker Hughes pays in Bossier Parish?

13               MR. BRODERICK:

14                   No, sir, I do not, but I can get that to

15   you.

16               MR. WINDHAM:

17                   So can you do that for the entire state,

18   too, Mr. Jesse?

19               MR. BRODERICK:

20                   Yes, sir.

21               MR. WINDHAM:

22                   Just a summary.

23                   Is there a motion to -- I'm sorry.  Is

24   there q motion to approve Baker Hughes' application for

25   renewal?
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 1                   I'm so sorry.  We've already -- first of

 2   all, there's already a motion on the table by Senator

 3   Adley to approve all of the ones except for Folgers

 4   Coffee.

 5               MR. ADLEY:

 6                   And I'm going to tell you, look, I'm

 7   going to stand by that motion.  The new information you

 8   brought us I thought was extremely helpful, but Richard

 9   is correct, and I'm going to follow the letter of what

10   the Governor's intent was, but I have to tell you, I

11   would expect some changes to be coming very shortly of

12   what his view is where we should head on this.  I have

13   to tell you, Baker Hughes is one that's been in business

14   my whole life.  It's outrageous we give ITEP for the

15   mixture of materials for fracking.  That is not

16   manufacturing.  That's just not manu- -- I thought it

17   had to be for resale.  Now it's probably resale of

18   somebody drilling a well, but I just, I don't see it.  I

19   don't get it.  I don't know how the department got to

20   that.

21               MR. MOLLER:

22                   Mr. Chairman?

23               MR. WINDHAM:

24                   Yes, Mr. Jan.

25               MR. MOLLER:
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 1                   Can we defer these items until we get

 2   some clarification from the Governor's office on what is

 3   his intent was with the renewals?  I sure would like to

 4   know before I vote to approve any of these?

 5               MR. ADLEY:

 6                   The Board could clearly do what it wants

 7   to do.  Yes, you can.  I'll withdraw my motion, and

 8   y'all, the Board, can decide.  I think that's the smart

 9   thing to do.

10               MR. MOLLER:

11                   I'll make the substitute motion to

12   defer.

13               MR. ADLEY:

14                   Second.

15               MR. WINDHAM:

16                   Defer all of them, all of the renewals?

17               MR. MOLLER:

18                   Yeah.

19               MR. WINDHAM:

20                   All right.  Mr. Moller made the motion

21   to defer all of the renewals.

22               MR. MOLLER:

23                   Yes.

24               MR. WINDHAM:

25                   And Mr. Coleman seconded that motion.
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 1                   Is there any comment from the public?

 2               (No response.)

 3               MR. WINDHAM:

 4                   Are there any comments or questions from

 5   the Board members?

 6               (No response.)

 7               MR. WINDHAM:

 8                   All in favor, please indicate by saying

 9   "aye."

10               (Several members respond "aye.")

11               MR. WINDHAM:

12                   All opposed, please indicate by saying

13   "nay."

14               (No response.)

15               MR. WINDHAM:

16                   All of the renewals are deferred for

17   further clarification on the executive order.

18               MR. MILLER:

19                   One comment on that.  Correct me if I'm

20   wrong on it, the idea of holding up on these renewals,

21   whether we put them -- whether we approve them or not

22   doesn't change the tax burden until January anyway;

23   correct?

24               MS. CHENG:

25                   Correct.
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 1               MR. MILLER:

 2                   Okay.

 3               MR. WINDHAM:

 4                   Please let the record reflect that Ms.

 5   Cheng said correct.

 6               MS. CHENG:

 7                   Okay.  We have the eight -- these are

 8   the eight renewals that were denied at the June Board

 9   meeting.  Y'all requested additional information on them

10   because the investment amount and the estimated ad

11   valorem wasn't included on that agenda.

12               MR. WINDHAM:

13                   Are these on the same page?

14               MS. CHENG:

15                   These are on the next page.

16               MR. WINDHAM:

17                   Next page.  Is it eight or six?

18               MS. CHENG:

19                   Oh, I'm sorry.  These are the late

20   renewals.  I'm sorry.

21               MR. WINDHAM:

22                   So let me just clarify what we have.  We

23   have no advanced notification filed, MCAs, that have

24   renewals, so those have been deferred.  Do we need to

25   read those into the record?
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 1               MS. CHENG:

 2                   We're deferring all of them.

 3               MR. WINDHAM:

 4                   Deferring all of them, so we don't need

 5   to read them into the record.  Thank you.

 6                   Next page.

 7               MS. CHENG:

 8                   Now we have the six late renewals.

 9               MR. WINDHAM:

10                   Is the pleasure of the Board to defer

11   these?  Were these filed prior to June 24th?  So we need

12   to take action on these because they're not going to be

13   subject to the executive order.

14               MS. CHENG:

15                   Well, these were expired in 2015.  These

16   are late renewals.

17               MR. WINDHAM:

18                   Okay.

19               MS. CHENG:

20                   There is, the one for Halimar Shipyard,

21   y'all deferred to this month waiting for information

22   from St. Mary Parish assessor confirming that taxes

23   hadn't been paid on those assets, and I did confirm that

24   with the assessor.

25               MR. WINDHAM:

0143

 1                   That taxes have not been paid on those

 2   assets at Halimar Shipyard?

 3               MS. CHENG:

 4                   Correct.

 5               MR. WINDHAM:

 6                   Is there a person for Halimar Shipyard?

 7                   Please, sir, can you come forward in

 8   case someone has any additional questions?

 9                   So we are going to start with Georgia

10   Pacific then.  Please, Ms. Cheng, proceed with your

11   presentation.

12               MS. CHENG:

13                   We have the late renewals:  20091227,

14   Georgia Pacific Consumer Operations, LLC, East Baton

15   Rouge Parish.  The initial contract expired 12/31 of

16   2015.  They requested late renewal on 6/16 of 2016.

17               MR. WINDHAM:

18                   Do we have a representative from Georgia

19   Pacific?

20                   Please step forward.

21                   I'm sorry, Mr. Halimar.  I called you a

22   little early.

23               MR. HIDALGO:

24                   That's fine.

25               MR. WINDHAM:
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 1                   Please state your name and tell us who

 2   you represent.

 3               MR. GUIDRY:

 4                   George Guidry.  I represent Koch

 5   Companies Public Sector, which is the owner -- actually,

 6   Koch Companies is the owner of Georgia Pacific, and

 7   thank you very much.

 8               MR. GORANSON:

 9                   Kris Goranson.  I work for Georgia

10   Pacific.  I'm a mill controller here at Port Hudson.

11               MR. WINDHAM:

12                   Are there any questions relating --

13               MS. PRATS:

14                   And I'm Patty Prats.  I'm the public

15   affairs manager for Georgia Pacific Port Hudson.

16               MR. WINDHAM:

17                   I'm so sorry.

18                   Are there any questions for the

19   representatives of Georgia Pacific regarding their --

20               MR. ADLEY:

21                   The reduction in jobs, the first year of

22   exemption, 998, now it's down to 924.  The issue that

23   comes before us is is that we want to be increasing

24   jobs.  We don't want to be decreasing jobs.  It looks

25   like we incentivize people to decrease jobs if we renew
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 1   exemptions for decreasing jobs, so please share with me

 2   why the job have gone from the first year of 998 down to

 3   now 924.

 4               MR. GUIDRY:

 5                   I think Chris would be the best person

 6   to answer that question.

 7               MR. GORANSON:

 8                   So, Mr. Adley, I recently joined the

 9   Port Hudson operations down here approximately two years

10   ago.

11               MR. ADLEY:

12                   You need to get a little closer.

13               MR. GORANSON:

14                   I actually joined operations two years

15   ago.  We just compete in the global market, especially

16   in our uncoated freesheet products, which is typically 8

17   and a half by 11.  The reduction in head count would

18   have been predominantly driven through attrition, just

19   based on the market demand for the different products

20   we're producing.

21               MR. ADLEY:

22                   It's not modernization of the facility

23   that's costing jobs; it is the decrease in demand for

24   product?

25               MR. GORANSON:
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 1                   A change in the demand for the product.

 2               MR. ADLEY:

 3                   For what it's worth, I would ask y'all,

 4   y'all might want to just consider, if you deferred your

 5   other renewals, just to give some more time to work on

 6   these, I think we are going to get some guidance that's

 7   going to be helpful to us if we do that at some point.

 8   For what it's worth.  But thank you for your answer.

 9               MR. GORANSON:

10                   Thank you, sir.

11               MR. WINDHAM:

12                   Are there any other questions for

13   Mr. Guidry or Mr. Kris?

14               (No response.)

15               MR. WINDHAM:

16                   All right.  So is that a motion,

17   Mr. Adley, that you'd like to defer?

18               MR. ADLEY:

19                   No.  I'm not -- no.  I think the Board's

20   been taking some action, and I think it's the Board's

21   responsibility to take that action.  Richard says, in

22   his view, the executive order has nothing to with these

23   renewals, so I respect the wishes of the Board in what

24   they decide to do.

25               MR. WINDHAM:
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 1                   All right.  These are also late

 2   renewals, so there is the Board's ability to reduce the

 3   amount of the exemption by one month for each one year

 4   for each calendar month that they're late.

 5                   At the last meeting, this was deferred

 6   so the company could provide additional information so

 7   that we could consider those in position of those

 8   reduction in years as appropriate or as desired, so is

 9   there a motion regarding Georgia Pacific's reconduction?

10   How long would the reduction be for?

11               MR. ADLEY:

12                   Mr. Chairman, let me just ask the

13   members, if you just look at the list, all but one,

14   every one of them had a reduction in jobs.  Clearly

15   there's more -- somebody's got to give -- this Board

16   needs some time, I think, to determine exactly how

17   you're going to deal with that issue.  You can't -- with

18   this idea of coming in here just renewing and losing the

19   jobs is a problem, and every one on the list I'm looking

20   at but one is a reduction.

21               MR. WINDHAM:

22                   Okay.

23               MR. MOLLER:

24                   Again, I am back to the idea that we

25   really need some clarification from the Governor on
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 1   this, and before we take votes that may set some kind of

 2   precedent on how we deal with renewals for the next five

 3   years potentially, I would like some guidance, and so I

 4   would suggest we defer these as well.

 5               MR. WINDHAM:

 6                   So I'll take that as a motion to defer

 7   all of the renewals on this page.

 8                   Seconded by Manny.

 9                   Any additional comments from--

10               MS. CHENG:

11                   Mr. Hidalgo with Halimar Shipyard was

12   here in June and there was a -- y'all told him his would

13   be approved if we got a statement from the assessor

14   saying that no taxes had been paid, so I don't believe

15   that one can be deferred.

16               MR. WINDHAM:

17                   Okay.  Let's start with this.

18               MR. HIDALGO:

19                   Can I speak?

20               MR. WINDHAM:

21                   One second first, please.

22                   Mr. Moller, would you like to amend

23   your --

24               MR. MOLLER:

25                   I'd like to amend my motion to exclude
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 1   Halimar Shipyard and defer the rest.

 2               MR. WINDHAM:

 3                   Yes.  And Mr. Manny seconds that.

 4                   Is there any objection?

 5               (No response.)

 6               MR. WINDHAM:

 7                   Is there any discussion from the public,

 8   from the audience?

 9               (No response.)

10               MR. WINDHAM:

11                   All in favor, indicate by saying "aye."

12               (Several members respond "aye.")

13               MR. WINDHAM:

14                   All opposed, say "nay."

15               (No response.)

16               MR. WINDHAM:

17                   Motion carries.  Thank you.

18                   Mr. Halimar.  I'm not sure if that's

19   your last name.

20               MR. HIDALGO:

21                   No, it's not.

22               MR. WINDHAM:

23                   I'm sorry.

24               MR. HIDALGO:

25                   That's okay.  My name is Bill Hidalgo.
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 1   Okay?  And I'm the owner of Halimar Shipyard, and the

 2   only reason that I really want to talk is you see a

 3   decrease in number of jobs.  That's not my choice.

 4               MR. ADLEY:

 5                   Say that again.

 6               MR. HIDALGO:

 7                   That is not my choice.  That is the

 8   industry's choice.  Okay?  We're working in the oilfield

 9   industry building offshore supply vessels, barges,

10   equipment for the marine industry, and, you know, we had

11   up to 75 and 80 people, but that wasn't this year.  If

12   you notice, that says on 6/17 of '16.  In '15 and '14,

13   the, you know, we employed more people, so we did not

14   decrease jobs because we got equipment to make people

15   more efficient.  We have lost jobs because of lost

16   revenue, and that is because of the industry we're in.

17                   Now, we are a diversified by coming into

18   other industries, and we have also not laid anybody off.

19   The people you see that we lost, that was due to

20   attrition.  Everybody is still working for us that wants

21   to work for us.  We're making jobs.  So that decrease is

22   not by my choice.  It's due to the industry.

23               MR. WINDHAM:

24                   Thank you.

25                   And I guess the other question was
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 1   related to the St. Mary issue, St. Mary Parish , whether

 2   or not they received payment on any of the assets.

 3               MS. CHENG:

 4                   They have not.  I have a letter from the

 5   St. Mary Parish assessor stating that they haven't paid

 6   anything, and they would only be -- they wouldn't be

 7   receiving additional five years.  It would be five years

 8   from 2012, so this is only to approve the remaining one

 9   year.

10               MR. WINDHAM:

11                   All right.  Does everyone understand?

12   There was already a motion to approve it at the last

13   meeting subject to gathering additional information.  I

14   think we can vote on that.

15                   Are there any questions about the

16   information that Mr. Hidalgo provided?

17               (No response.)

18               MR. WINDHAM:

19                   Is there a motion to -- well, I guess we

20   would take a vote now.

21                   This was deferred at the last meeting

22   subject to additional information being provided.  That

23   has been provided.  I don't know if we have to take an

24   action.  Okay.  We'll still take an action.

25               MR. RICHARD:
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 1                   For the record, I'm make the motion to

 2   approve.

 3               MR. WINDHAM:

 4                   Second by Dr. Wilson.  And Ms. Villa

 5   will recuse herself from this vote.

 6                   Are there any -- I'm sorry.  Any

 7   comments from the public?

 8               MR. ADLEY:

 9                   Before we leave this area, wherever you

10   are, I want to ask the staff to give to me for our next

11   meeting, when we were talking about Baker Hughes, I

12   thought -- I need to know the language that deals with

13   manufacturing subject to sale, resale, retail.  I need

14   to know what that language is.  Please.  Just sent it to

15   me as soon as you can.  That will we very helpful.

16               MR. WINDHAM:

17                   Ms. Clapinski, you will take care of

18   that?

19               MS. CLAPINSKI:

20                   You're talking about language in our

21   constitution or the language we're putting in our rules?

22               MR. WINDHAM:

23                   Please come to table.

24               MR. ADLEY:

25                   The language you've been operating by.
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 1   That's what I need.  For you to sit down in your shop to

 2   say they qualify, I need to know the language you've

 3   been using to create that qualification.

 4               MR. WINDHAM:

 5                   Thank you, Mr. Adley.  We'll gather that

 6   information.

 7               MR. ADLEY:

 8                   Thank you very much.

 9               MR. WINDHAM:

10                   All in favor of deferring these with --

11   I'm sorry.  We've already deferred them.

12                   All in favor of approving Halimar

13   Shipyard for their one year, I guess, one year of

14   exemption, one additional year starting back to 2012,

15   for a five-year term starting back in 2012.  All in

16   favor, indicate with a "yes" or a "yay."

17               (Several members respond "aye.")

18               MR. WINDHAM:

19                   All opposed, indicate with a "nay."

20               (No response.)

21               MR. WINDHAM:

22                   Motion passes.  Thank you very much for

23   coming in for the second time.

24               MS. CHENG:

25                   Okay.  Now we have the late renewals
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 1   that were denied last -- in June at the last meeting.

 2   Additional information was requested by the Board

 3   regarding their investment amounts and how much their

 4   estimated ad valorem was.

 5               MR. WINDHAM:

 6                   All right.  Please proceed.

 7               MS. CHENG:

 8                   20100518, BP Lubricants USA, Inc. in

 9   West Baton Rouge Parish -- did y'all want me to read

10   these?

11               MR. ADLEY:

12                   Well, I would like to kind of speed this

13   up if I can.

14               MS. CHENG:

15                   This is just information that y'all

16   requested.

17               MR. WINDHAM:

18                   Action has already been taken on these?

19               MS. CHENG:

20                   Yes.  They were denied in June.

21               MR. WINDHAM:

22                   They were denied?

23               MS. CHENG:

24                   Yes.

25               MR. ADLEY:
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 1                   Okay.  Are these companies present?

 2               MR. WINDHAM:

 3                   That was the next question.

 4                   All right.  We'll start with the first

 5   one, and we're going to listen to what the reason for

 6   reconsideration will be.

 7               MS. CHENG:

 8                   I think that's later down on the agenda

 9   on Item Number 8, Appeals.  This is just information.

10   Y'all wanted to see the investment amounts and the ad

11   valorem amount.

12               MR. WINDHAM:

13                   All right.  With that, if you'll just

14   read that information.

15               MS. CHENG:

16                   20100518, BP Lubricants USA, Inc. in

17   West Baton Rouge Parish, investment of $362,327 for the

18   estimated tax relief of $48,338; 20110170, Crescent

19   Decal Specialist, Inc. in Jefferson Parish, investment

20   of $91,311 with an estimated tax relief of $13,158;

21   20110172, Hauser Printing Company, Inc. in Jefferson

22   Parish, an investment of $29,166, estimated tax relief

23   of $7,085; 20110413, Quik Print of New Orleans, d/b/a

24   Documart in Jefferson, investment is $121,736 with an

25   estimated tax relief of $22,065; 20110334 CARBO
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 1   Ceramics, Inc. in Iberia Parish, investment of

 2   $1,374,408 with an estimated tax relief of $142,251;

 3   20110335, CARBO Ceramics, Inc. in Iberia Parish, an

 4   investment of $4,922,089, with an estimated tax relief

 5   of $509,436; 20110345, Frymaster, LLC in Caddo Parish,

 6   $2,531,884 in investment, $537,772 in estimated tax

 7   relief; 20110346, Frymaster, LLC in Caddo Parish,

 8   $1,588,059 in investment, $337,304 in estimated tax

 9   relief.

10               MR. WINDHAM:

11                   Thank you.

12               MR. MILLER:

13                   On the tax relief number, that's an

14   accumulation of how many years?

15               MS. CHENG:

16                   That's 10 years.

17               MR. MILLER:

18                   That's for 10 years.

19               MS. CHENG:

20                   So if they were denied, it would be half

21   of that.

22               MR. MILLER:

23                   So half of this would go to the locals

24   now.

25               MR. WINDHAM:
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 1                   So I know this came out last time, then

 2   additional information was requested on the renewals,

 3   these were all filed prior to the executive order,

 4   renewal dates?

 5               MS. CHENG:

 6                   Yes.

 7               MR. WINDHAM:

 8                   And they were all late?

 9               MS. CHENG:

10                   Yes.

11               MR. WINDHAM:

12                   So they would have been reduced?

13               MS. CHENG:

14                   They could have been.

15               MR. WINDHAM:

16                   Could have been.

17               MS. CHENG:

18                   Yes.

19               MR. ADLEY:

20                   Is BP here?

21               MR. WINDHAM:

22                   Yes.  Is someone from BP Lubricants

23   here?

24               MR. ADLEY:

25                   Is someone with BP here?
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 1               (No response.)

 2               MR. ADLEY:

 3                   And Quik Print, is someone here from

 4   Quik Print?  I mean, those two caught my attention.  I'm

 5   just curious, is someone here to answer a question?

 6               MS. CHENG:

 7                   They weren't asked to be here because

 8   they were asked to be at the last meeting when they

 9   presented for approval in June, and this is additional

10   information --

11               MR. ADLEY:

12                   Oh, wait.  Let me ask you something.  Is

13   there anybody here with these things?

14               MR. WINDHAM:

15                   Yes.

16               MR. ADLEY:

17                   You see those hands back there?  That's

18   because they have enough interest in their business to

19   be here.

20               MS. CHENG:

21                   No, sir.  I notified them because

22   they're appealing the decision that y'all made in Item

23   Number 8.  The rest of them did not request --

24               MR. ADLEY:

25                   So if we don't ask them, they don't show
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 1   up.

 2                   Let me ask the staff then, what

 3   manufacturing does BP do?

 4               MS. CHENG:

 5                   I'm not sure what they do at this site.

 6               MR. ADLEY:

 7                   Well, you have to be.  You're approving

 8   or not approving Industrial Tax Exemptions for

 9   manufacturing.

10               MS. CLAPINSKI:

11                   Just a point of clarification, these are

12   already denied by this Board.

13               MR. ADLEY:

14                   Got it.

15               MS. CLAPINSKI:

16                   They were denied at the last meeting,

17   and I think there was just a request for additional

18   information.  I don't think it was for any additional

19   action that I know of.  It was just a request for

20   information and so she's providing that information at

21   the Board's request.

22               MR. ADLEY:

23                   So please let me ask my question.  What

24   does BP manufacture?

25               MS. CHENG:
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 1                   I would have to go into the application.

 2               MR. ADLEY:

 3                   If they were denied before -- I'm going

 4   to make a motion we defer all of these until --

 5               MS. CLAPINSKI:

 6                   There's no action to be taken.

 7               MR. ADLEY:

 8                   We're not taking any action?

 9               MS. CLAPINSKI:

10                   No, sir.

11               MR. WINDHAM:

12                   This is just information we requested.

13               MR. ADLEY:

14                   I apologize.  Find out for me what they

15   manufacture.

16               MR. WINDHAM:

17                   Ms. Cheng?

18               MS. CHENG:

19                   Yes?

20               MR. WINDHAM:

21                   I believe now we have the name changes.

22               MS. CHENG:

23                   Yes.  We have one name change for NFR

24   BioEnergy CT, LLC, Contract Number 20150634.  The new

25   name is American Biocarbon CT, LLC in Iberville Parish.
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 1               MR. WINDHAM:

 2                   Are there any questions?

 3               MR. RICHARD:

 4                   Motion to approve.

 5               MR. WINDHAM:

 6                   Motion by Mr. Richard, second by Manny

 7   to approve the name change.

 8                   Any comments from the public?

 9               (No response.)

10               MR. WINDHAM:

11                   Questions from the Board, comments from

12   the Board?

13               (No response.)

14               MR. WINDHAM:

15                   All in favor, indicate with an "aye."

16               (Several members respond "aye.")

17               MR. WINDHAM:

18                   All opposed, indicate with a "nay."

19               (No response.)

20               MR. WINDHAM:

21                   Motion passes.

22               MS. CHENG:

23                   Okay.  We have one change in location

24   only for Schambo Manufacturing, LLC, Contract Number

25   20150373.  They were previously located at 200
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 1   Southeastern Avenue, Rayne, Louisiana 70578 in Acadia

 2   Parish.  They're now located at 101 LeMedicin Road,

 3   Carencro, Louisiana 70520 in Lafayette Parish.

 4               MR. WINDHAM:

 5                   Thank you.

 6                   Is there a motion to approve?

 7                   Mr. Richard makes the motion to approve

 8   and Mr. Moller seconds it.  This is a change in

 9   location.

10                   Are there any comments from the public?

11               (No response.)

12               MR. WINDHAM:

13                   Any comments from other Board members?

14               (No response.)

15               MR. WINDHAM:

16                   All in favor, indicate with an "aye."

17               (Several members respond "aye.")

18               MR. WINDHAM:

19                   All opposed with a "nay."

20               (No response.)

21               MR. WINDHAM:

22                   Motion passes.

23               MS. CHENG:

24                   I have three transfers of tax exemption

25   contract for Plains Gas Solutions, Contracts 06236,
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 1   20130607 and 20140601 to be purchased by Kinetica

 2   Partners, LLC, and they're in Cameron Parish.

 3               MR. WINDHAM:

 4                   Is there a motion to approve the

 5   transfer of the tax exemption contracts?

 6                   Made by Mr. Manny and second by Dr.

 7   Wilson.

 8                   Are there any comments from the public?

 9               (No response.)

10               MR. WINDHAM:

11                   Any additional comments from the Board?

12               (No response.)

13               MR. WINDHAM:

14                   All in favor, indicate with an "aye."

15               (Several members respond "aye.")

16               MR. WINDHAM:

17                   All opposed with a "nay."

18               (No response.)

19               MR. WINDHAM:

20                   Motion carries.

21               MS. CHENG:

22                   Then I have two special requests.  One

23   from CARBO Ceramics, Inc.  These are all of their active

24   contracts.  They're requesting continuation of their tax

25   exemption contract while their facility is idled due to
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 1   decline in the oil and natural gas market until the

 2   market conditions improve.

 3               MR. WINDHAM:

 4                   Are there representatives from CARBO

 5   Ceramics in the audience?

 6                   Can you please come forward?

 7               MS. TUCKER:

 8                   Hi.  I'm Katie Tucker.  I'm with CARBO

 9   Ceramics.  I'm the tax manager.

10               MR. WINDHAM:

11                   Thank you, Ms. Tucker.  Can you describe

12   the situation?

13               MS. TUCKER:

14                   So we manufacture ceramic proppant that

15   is used in fracturing, so clearly with the turn of the

16   oil and gas market, drilling companies aren't drilling,

17   we're not able to sell your proppant.  We need to idle

18   our facility until the market returns, and, you know,

19   we're just doing our best to keep our heads above water

20   at this point.

21               MR. WINDHAM:

22                   And have you spoken with your local

23   assessor?

24               MS. TUCKER:

25                   I've spoken with Elaine several times.
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 1   I mean, I haven't gotten a specific approval from her,

 2   but we have a very good working relationship.  I don't

 3   think that she's aware that she needs to approve

 4   anything or provide any documentation from, you know,

 5   the local government to suggest approval or denial.

 6               MR. MILLER:

 7                   So there's been no local discussion on

 8   your part with your assessor and anybody else, parish

 9   administrator?

10               MS. TUCKER:

11                   I mean, there have been discussions.  We

12   work together often.  I have not asked for her to

13   provide, you know, their suggestion on whether to

14   approve or deny the contract continuation.

15               MR. MILLER:

16                   Again, if any change were to take place,

17   it would happen before December, before tax bill goes

18   out, and it would not take effect until this tax bill

19   goes out.  Can we ask for local input?

20               MR. WINDHAM:

21                   Yes, we can ask for local input.

22                   Ms. Cheng, can you get input from them

23   because of one of the quandaries, as you know, it goes

24   on the tax role and if you pay taxes, it cannot come

25   off.
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 1               MS. TUCKER:

 2                   Right.  Yeah.  And none of these have

 3   gone on the tax role.  So I think Elaine has provided

 4   documentation saying that everything that's already in

 5   contract where you guys have signed, it's not on the tax

 6   role.

 7               MR. WINDHAM:

 8                   I think one of the quandaries is if

 9   you're not manufacturing at the facility, the contract

10   has to be canceled, unless, you know, you get approval

11   from them not to start collecting taxes from you and

12   from this Board to allow the contract to remain in

13   place.

14               MS. TUCKER:

15                   Okay.  I understand.  I did just want to

16   point out, though, that I don't have the prior agenda

17   with me, but there was another company at the last

18   meeting with this same, I guess, predicament and they

19   did -- y'all did grant them approval, to continue the

20   contracts with a yearly update on the conditions and

21   then just the operations.  But this one is not any

22   different than what you-all saw at the prior meeting,

23   just to clarify.

24               MR. WINDHAM:

25                   All right.
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 1                   Mr. Miller.

 2               MR. MILLER:

 3                   I think I'd still like to get the local

 4   input.  I can remember when I was in that business, we

 5   had one of these situations, we had to go the local

 6   parish counsel meeting, the assessor.  We did a lot to

 7   keep that contract going, and I don't think that it's

 8   out of the question for those people to understand

 9   that -- actually, the locals ought to be trying to help

10   because you want to try and keep it in a competitive

11   environment.  They just need to know about it in my

12   opinion.

13                   So I make a motion that we ask the

14   locals, the ones that are in the executive order, to

15   have input on us granting this -- maintaining this

16   contract while they're in a shutdown mode.

17               MR. WINDHAM:

18                   In idle mode.

19                   All right.  So there's been a motion by

20   Mr. Miller.  Is there a second?

21                   Seconded by Mr. Adley.

22                   Is there any comment from the public?

23               (No response.)

24               MR. WINDHAM:

25                   Any additional comments from the Board
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 1   members?

 2               (No response.)

 3               MR. WINDHAM:

 4                   All in favor, indicate with an "aye."

 5               (Several members respond "aye.")

 6               MR. WINDHAM:

 7                   All opposed with a "nay."

 8               (No response.)

 9               MR. WINDHAM:

10                   Motion passes.

11                   Thank you.

12               MS. TUCKER:

13                   While I have your attention, if I may,

14   we have several renewals up as well, and I know that you

15   guys decided to go ahead and defer those.  I just wanted

16   to make a comment on just the job reduction, and clearly

17   we're an idle plant, we're not going to be able to keep

18   people employed while we're not manufacturing anything.

19                   Just, again, speaking to -- I understand

20   that local taxpayers quandary in wanting to make sure

21   that they're still bringing in revenue, but from the

22   business perspective, that kind of denying these

23   contracts at this point in this industry, you know, is

24   probably going to have the opposite effect of what

25   you-all are going for, which is job creation.  I mean,
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 1   it will for us for sure, you know.

 2               MR. WINDHAM:

 3                   Thank you.

 4               MS. TUCKER:

 5                   Thanks.

 6               MS. CHENG:

 7                   We have another special request from

 8   Myriant Corporation.  It's all of their active

 9   contracts.  I have a request for continuation for

10   contract from Myriant Lake Providence, Inc. in East

11   Carroll Parish.

12               MR. WINDHAM:

13                   Is there a representative from Myriant

14   in here?

15                   Please step forward.

16                   Go ahead Ms. Cheng.

17               MS. CHENG:

18                   They're asking for continuation of

19   contract because of the temporary shutdown due to

20   decline in oil prices.

21               MR. WINDHAM:

22                   Please introduce yourselves, tell us who

23   you represent.

24               MR. MCCULLOUGH:

25                   Sure.  Good afternoon, ladies and
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 1   gentlemen.  My name is Dennis McCullough, and I'm the

 2   president and CEO of Myriant Corporation.

 3               MS. HINTON:

 4                   I'm Rebecca Hinton with Phelps Dunbar.

 5   I'm counsel for Myriant.

 6               MR. WINDHAM:

 7                   Thank you.  And tell us why the

 8   situation that you're in.

 9               MR. MCCULLOUGH:

10                   Yes.  As many biotech firms which

11   started when oil prices were very high, we ran into some

12   very uneconomical situations whenever oil prices

13   dropped, and the product, which we make in Lake

14   Providence, which is bio succinic acid, this direct

15   competition with petro-based succinic acid, once the oil

16   prices dropped, that product dropped in price and it's

17   very, very tough for us to compete economically against

18   petro-based succinic acid with lower oil prices.

19   Therefore, we've had to take the very tough decision to

20   idle the plant.

21               MR. ADLEY:

22                   Tell me the product again.  I know

23   Senator Thompson is going to ask you a few questions,

24   but I --

25               MR. MCCULLOUGH.
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 1                   It is succinic acid.  It goes to gaming

 2   industries and pharmaceuticals, flavors and fragrances,

 3   coatings industries, to give you an example.

 4               MR. WINDHAM:

 5                   Thank you.

 6                   Senator Thompson.

 7               MR. THOMPSON:

 8                   That's part of my district where this

 9   plant has been located, and, of course, I've been there

10   since the beginning with his predecessor, the president,

11   and Dr. McCullough has been there the last few years.

12   It's a beautiful facility.  I wish I would have put it

13   there, but I will tell you that from the Arkansas line

14   down the river to almost Natchitoches, there's not a

15   facility that looks that well.  It's a brand new plant.

16   It's a bio plant.  It's a green plant, something that

17   was highly recommended early in the 2014.

18                   Their main problem is oil and gas

19   industry prices, and we cherish those jobs in our area.

20   Their request today is basically to shutter the plant

21   for a period of time so they can get the oil prices.

22   And they've got a plant in full operation in

23   Massachusetts.  It does technology, IT and other -- and

24   also research and development.  So I think the end

25   result of this will be reopening.  May not be with their
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 1   company.  It shouldn't say that, but it may not, but

 2   someone's going to want that manufacturing facility.

 3   That's all we have.  And I would just appeal to your

 4   knowledge of times we're in today, especially in the

 5   poorest parish in the State of Louisiana.  So I want

 6   them to be able to have another shot to get this

 7   operation.  They've been in operation, but they hadn't

 8   over the last approximately seven months.

 9               MR. WINDHAM:

10                   So I'll take that as a motion?

11               MR. THOMPSON:

12                   Is that correct?

13               MR. MCCULLOUGH:

14                   That's correct.

15               MR. THOMPSON:

16                   At the proper time, I would like to make

17   a motion to approve that request.  I'll be happy to

18   answer any questions.  I've got more than you probably

19   want to hear, but I'll be glad to go over it with you.

20               MR. WINDHAM:

21                   Is there a second?

22               MR. MILLER:

23                   I would like, not to counter so much,

24   but if the previous one for CARBO where you asked for

25   local input, why wouldn't be ask for local input on this
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 1   one from East Carroll, the sheriff --

 2               MR. THOMPSON:

 3                   Yeah.  And let me ask you, if you read

 4   the recommendation of Commerce & Industry, we've done

 5   it.  We've been on this for several months that we've

 6   been here.  You know, we didn't get to meet last month.

 7   But we want them to state the request, if you read it,

 8   they're going to approve it and you're going to have

 9   annual updates.  Y'all have that as a recommendation.  I

10   want that because I want to make sure that the public

11   knows that.  I would not be here today if I did not know

12   the feeling of the assessor, the sheriff and the police

13   jury.  So I have no problem with that.  If we have any

14   of those entities that want to pull out, you'll have a

15   record of it.  Is that fair enough?

16               MR. MILLER:

17                   Yes, sir, that's fair.

18               MR. WINDHAM:

19                   You'll get the input from your locals,

20   Ms. Cheng, I mean, from the locals in East Carroll --

21   yes -- East Carroll Parish, the letter of support from

22   them for that?

23                   And with that, is there a second?

24               AUDIENCE:

25                   What's the motion?
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 1               MR. WINDHAM:

 2                   You motion was to...

 3               MR. THOMPSON:

 4                   To approve the request the request with

 5   the local --

 6               MR. WINDHAM:

 7                   With the local input.

 8               MR. THOMPSON:

 9                   With the local input.

10               MR. WINDHAM:

11                   And is there a second?

12               MS. MALONE:

13                   Second.

14               MR WINDHAM:

15                   Heather seconds it.  MS. Malone seconds

16   it.

17                   Are there any comments from the public?

18               MR. RICHARD:

19                   Just a question on these two items if I

20   may?

21               MR. WINDHAM:

22                   Yes.

23               MR. RICHARD:

24                   Are we requesting for LED to get letters

25   of support or are we requesting for the entity, the
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 1   business entity, to get letters or to get feedback from

 2   the local government entities?  I just want to make

 3   sewer we're not putting any burden where it doesn't need

 4   to be placed.

 5               MR. MILLER:

 6                   I didn't specify one way or the other.

 7   I'm okay with whoever gets it as long as we have it.

 8               MR. WINDHAM:

 9                   So the first one I know is LED.  I

10   know Ms. Cheng is going to get it.  I know that.  On the

11   second one -- who's going to get the input?

12               MR. THOMPSON:

13                   I notice the industry asks for the

14   input.  I'll ask and require that they have the input or

15   the company, whoever you feel comfortable with.  I just

16   said we'll get the input to the committee.

17               MR. WINDHAM:

18                   So we'll have the company do it.

19                   Y'all make contact with the locals;

20   right?  Okay.  Thank you.

21                   With that, motion has been made and

22   seconded.

23                   Are there any further comments from the

24   public?

25                   Oh, yes.  Mr. Bagert.
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 1               MR. BAGERT:

 2                   Senator Thompson, I understand that

 3   y'all have been working on this.  There are times when

 4   you have to represent, which you know your colleagues

 5   would do if they were, you know, a group from your

 6   district.

 7                   There is a lot anger and confusion about

 8   this project.  A company comes in; there's a lot of

 9   excitement around it; they get $11-million in tax

10   exemptions and then shut down and lay everybody off, and

11   in that context, that community kind of understanding it

12   because it may be that the legislature know this, but

13   the citizens are steaming mad and we're going to come

14   here today and we had no -- you know, they dealt with

15   Myriant last time.  It's not on the -- we missed that

16   part of the agenda.  The -- behind almost everything

17   that's happened today, there is one maybe humbling

18   reality.  Tax rates with these margins don't establish

19   the conditions for employment whatever companies

20   continue to exist or not.  Lots of other things do.  So

21   whether under those conditions you grant exemptions that

22   deprive one of poorest areas in the country of some tax

23   base to deal with their issues, and then, "Hey, it

24   didn't work out."  "Well, let's continue it," we think

25   that ought to be a formal process just like the
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 1   executive order says that determines the type of parish,

 2   the police jury, but the commissioners and whoever other

 3   local officials are, because what we've heard from our

 4   sister organizations in that effort, there's a lot of

 5   concern and they may be brought along to understand

 6   under these conditions it's the best thing to do it, but

 7   I can't say as part of Schedule Louisiana that they

 8   would support it.  I think today they would probably

 9   oppose it.  We're working with them to try move it

10   along, but we think it would be more wise just like we

11   did with CARBO.

12                   Thank you.

13               MR. THOMPSON:

14                   Can I -- since it was directed at me,

15   let me say, I appreciate your comments, and I know you

16   are well intention, but I've been representing that area

17   for 44 years and I believe I know a little bit more

18   about it than you.  And this is an opportunity we could

19   miss, and I'm telling you, with all of the protections

20   we have in it, it's a little bit different than

21   something in St. Mary or another one of those parishes

22   that you're talking about.  This is a very poor parish

23   with a low tax base.

24                   Did you remember me saying that this is

25   the first plant of this kind in my 44 years along the
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 1   Mississippi River?  That's from the Arkansas line down

 2   to the middle of the state.  They have not performed as

 3   we wanted or as they wanted, but this is an opportunity.

 4   We still have jobs.  They're going to keep the plant up.

 5   If we get 10 jobs or 20 jobs, that's important in East

 6   Carroll Parish.  I wouldn't be here today if I didn't

 7   believe that.  If you want to get something out of your

 8   investment, this is the way to do it.

 9                   This Board can meet in another month,

10   two months, look at it.  If they don't like it, they can

11   bring it back if they don't fully meet their obligation.

12   That's my point.

13               MR. BAGERT:

14                   And, Senator, I am not and we are not as

15   Schedule Louisiana testifying that it is not a wise and

16   judicious thing to do, but I was Catholic educated and I

17   fear Sister Bernie more than anybody in this room and I

18   know Sister Bernie is real concerned about this and so I

19   come representing Sister Bernie to say they need to take

20   a look at it locally to understand why it that it's

21   going to actually help to get in service, not to say

22   that we have a specific position on the merits of it,

23   but that there is time before the tax rates come into

24   effect in the new year to deal with that and have no

25   economic impact upon that.
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 1               MR. THOMPSON:

 2                   We may have time to deal with that,

 3   but -- and I appreciate your comments, and no one has

 4   worked more with Sister Bernie and Together Louisiana

 5   than I have.

 6               MR. BAGERT:

 7                   That's true.

 8               MR. THOMPSON:

 9                   Would you question that statement?

10               MR. BAGERT:

11                   Only because Senator Adley is here, I

12   would say no.

13               MR. THOMPSON:

14                   But me saying that, I mentioned this

15   earlier, one size does not fit all, and this is an

16   opportunity to end up with a goose egg or an opportunity

17   to maybe help one of the outstanding and hopefully green

18   plants in Louisiana.  And it would be great to have it

19   in the delta, in the poorest parish in the state.  If we

20   lose this opportunity, shame on us.

21               MR. WINDHAM:

22                   Thank you, Senator.  Thank you, Mr.

23   Bagert.

24                   Any other comments from the other Board

25   members?
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 1               (No response.)

 2               MR. WINDHAM:

 3                   I do not believe we voted on this, so

 4   all in favor, please indicate by saying "aye."

 5               (Several members respond "aye.")

 6               MR. WINDHAM:

 7                   All opposed with a "nay."

 8               (No response.)

 9               MR. WINDHAM:

10                   The motion carries.  So it will remain

11   in effect.

12               MS. CHENG:

13                   That concludes the Industrial Tax

14   Exemption portion of the agenda.

15               MR. WINDHAM:

16                   So for Other Business, we have

17   Enterprise Zone Appeals and Industrial Tax Exemption

18   appeals, and then we are going to have a report from

19   Mr. Adley on the rules committee update.

20                   So let's go with the Enterprise Zone

21   Appeals first.

22                   Please identify yourself and who you

23   represent.

24               MR. VAN HOOK:

25                   My name is Floyd Van Hook, and I
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 1   represent both Zelia, LLC today and VCS, LLC.

 2                   Both of these entities, the Board, I

 3   guess, back in December voted to cancel their contract

 4   because LED's position was that we did not meet to

 5   hiring requirements, and I would like to explain to you

 6   that that is incorrect.

 7               MR. ADLEY:

 8                   What are the two companies again?

 9               MR. VAN HOOK:

10                   Zelia, LLC and VCS, LLC.

11                   Okay.  The first page is the statute

12   that sets forth what the hiring requirement is and I've

13   underlined the pertinent parts.  It says, "Except as

14   provided in subparagraph D," which does not apply in

15   this case, of this paragraph, "The business creates a

16   minimum of the lesser of five net new, permanent jobs to

17   be in place for the first two years of the contract

18   period or the number of net new jobs even to a minimum

19   of 10 percent of existing employees, a minimum of one,

20   within the first year of the contract."  Okay.

21                   I'm going focus on Zelia because it's is

22   simplest.  At the beginning of the contract period,

23   Zelia had one employee, so under this, it would be

24   required to create one new job because that is the 10

25   percent of the existing number employees, which would be
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 1   one.  One.  Minimum of one within the first year of the

 2   contract period.  Okay.  The facts are at the beginning

 3   of the contract period, which was October 18th of 2011,

 4   Zelia had one employee.  Zelia hired another employee on

 5   August 26th of 2012, so that's within 12 months.  The

 6   problem is the way that LED determines net new jobs, if

 7   you turn to the second page, they put down the number of

 8   employees for each month and then they create an

 9   average.  So I've skewed this to make it January through

10   December as opposed to October through August, but you

11   see for the first 10 months, Zelia had zero.  They had

12   one existing, but I've simplified this.  They hired one

13   in October, so for the last two months, they had one and

14   one.  You add those up, two divided by 12 is .17, so

15   that's what the Board or LED claims Zelia created as far

16   as net new jobs.

17                   Now I've shown you four other companies.

18   Company A hired one employee in January, so for all of

19   the months, it has one.  You total that up, that's 12

20   and you divide it by 12, it created one net new job.

21   Okay.  Company B didn't hire anybody for the first six

22   months.  In July, it hired two people, so you have 2s

23   for the rest of month.  You add up the six 2s, that

24   gives you 12.  You divide by 12, Company B hired two

25   people.  But according to the procedure that LED uses,
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 1   they created one net new job.  Okay.  We move over to C.

 2   C didn't hire anybody for the first nine months.  In

 3   October, they hired four people, so they had 4s for

 4   three months.  That totals 12.  You divide by 12,

 5   according to LED, Company C hired 4 people, but they

 6   created one net new job.  Now we look at D.  D didn't

 7   hire anybody for the first 11 months.  They hired 12

 8   people in December.  Twelve divided by 12 is one, so

 9   according to LED, D hired 12 people and created one net

10   new job.  Clearly there's a problem with the way that

11   they determine whether or not a company met it's hiring

12   requirements.

13                   Now, you look at the last page and I

14   show you the actual business is Zelia.  You have 1s all

15   of the way through 2011.  You have 1 in 2012 until

16   October, and then you have -- or till August.  Then you

17   have 2s for the rest of 2012.  You have 2s for all of

18   2013.  You have 2s for all of 2014.  It's very clear

19   that Zelia met its hiring requirements.  So I ask you to

20   reverse the decision that you made back in December.

21                   And VCS is the same issue.  It's using

22   an average to try and determine how many hires, and that

23   does not make any sense.  It does not comply with what

24   the statute says.

25               MR. WINDHAM:
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 1                   All right.  Now, Ms. Clapinski step

 2   forward.  Oh, and Mr. House, too.  I'm sorry.

 3               MR. HOUSE:

 4                   Mr. Windham, members of the Board, I

 5   took a look at this.  I was not employed in my capacity

 6   that I now have at the time that this was considered.  I

 7   took a look at it in light of Enterprise Zone statute,

 8   which has been criticized by the public for a long, long

 9   time, particularly by Professor Richardson, as early as

10   2001, who wrote a lengthy piece about that, most of

11   which was not followed by this Board.  But I do want to

12   point out that what we're talking about here is a

13   definition of the term "net new jobs," which this Board

14   under the rules and procedure of the Enterprise Zone

15   undertook to do in 2011 and did.  And net new jobs is

16   one of the most important things that we have.  We

17   define it in every agreement that we have.  We define it

18   in the Quality Jobs statute and we're going to define it

19   in the rules that we're putting together for ITEP.  So

20   Ms. Clapinski is going to explain what was done, but I

21   wanted to make perfectly clear that this is a valid rule

22   that was a reformed rule undertaken by this Board in

23   2011, and it is now the statute as of the first

24   extraordinary session and it was a codification of

25   existing law and that was signed by Governor Edwards in
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 1   January.  So when we talk about whether this is smart,

 2   stupid, whatever we want to call it, it is a reform

 3   undertaken by the Board and it defines net new jobs and

 4   it counts net new jobs and we do that in every single

 5   contract and we do it by definition in the contracts and

 6   so this is well within the rulemaking authority.  She

 7   will explain how it operates and what the Board has done

 8   and where we now stand.

 9                   If you have any questions on that

10   particular issue --

11               MR. ADLEY:

12                   Has he been treated differently than

13   others?  That's all I need to know.

14               MR. HOUSE:

15                   No, sir.  In fact, others have been

16   turned away under the same definitions.

17               MR. WINDHAM:

18                   Ms. Clapinski.

19               MS. CLAPINSKI:

20                   LED finally promulgated a rule on August

21   20th, 2011 that established a definition for the term

22   "net new jobs."  Included in that definition states that

23   the number of net new jobs filled by full-time employes

24   shall be determined by averaging the monthly total of

25   full-time employees over a minimum of seven months for
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 1   the first and last year of the contract period and over

 2   a 12-month period for all other years.  Part of that is

 3   to recognize that, you know, in the first year of a

 4   contract, it may take you a little bit of time to ramp

 5   up those jobs, and so we gave a little bit of a grace

 6   period there.  It's also because we do these evaluations

 7   on a calendar year basis.  So if your contract starts in

 8   the middle of a calendar year, you don't necessarily

 9   have the 12 months for the first five years.

10                   And basically this was put in place

11   because they only have to report for the length of their

12   contract.  A contract can be canceled under Enterprise

13   Zone after 30 months.  So what we had seen was that

14   somebody would create that one job in the 11th month or

15   those five jobs in the 23rd month, and two or three

16   months later could let all of those jobs go and got to

17   keep all of the benefits of their program -- of the

18   program.

19                   This rule went through a two-plus-year

20   rulemaking process that the Board was heavily involved

21   in.  It was promulgated through the APA.  It went

22   through legislative oversight, and it has been in

23   effect -- it's effective for all advanced notifications

24   received on or after the effective date, which was the

25   August 20th, 2011.  So while the Board has approved
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 1   contracts that were done differently, those advances

 2   were filed prior to the effective date of these rules,

 3   and we try to make the effective date as in the future

 4   as we can so that there's as much notice to businesses

 5   as possible.  That's why that advanced notification is

 6   the first stage.  So if they had an advanced filed in

 7   January of 2011, but they didn't file for their contract

 8   because the Enterprise Zone counts as a back-end

 9   contract, you get if after you perform.  They may not

10   have filed for that contract until 2012.  As long as

11   that advance was filed prior to, they were under old

12   rules.  All advances filed on or after the effective

13   date of these rules have been treated the same.  And

14   using that averaging methodology as laid out in the

15   rules, the companies did not meet the requirements of

16   the program.

17               MR. WINDHAM:

18                   Thank you, Ms. Clapinski.

19               MR. VAN HOOK:

20                   Can I cover that?

21               MR. WINDHAM:

22                   Sure.

23               MR. VAN HOOK:

24                   The company met what the statute says.

25   If you average for 2013, there's all 2s.  If you look at

0188

 1   2011, it's all 1s.  It went from 1 to 2 in 2012.  So

 2   when was that second job created?  It wasn't created in

 3   2013.  It was created in 2012 when that person was

 4   hired.

 5                   If you look at that chart I gave you,

 6   the only way you can meet the hiring requirement is if

 7   you hire on the very first day or the first month.

 8   Otherwise, you're going to be below unless you hire more

 9   than the minimum requirements.  I just showed you one

10   company had to hire two and another had to hire four,

11   another had to hire 12 to meet the hiring requirement of

12   one.  That procedure does not follow what the statute

13   says.

14               MS. CLAPINSKI:

15                   If I may interject, if you're in the

16   first year and 10 percent in the first year, you have to

17   create that job by the seventh month, and it's the 12th

18   of the seventh month because we looked at reports that

19   were filed with the Louisiana Workforce Commission.  So

20   it says the first and last year, you average a minimum

21   of seven, so if they were five months prior to, they

22   didn't have to have a job.

23               MR. ADLEY:

24                   Is that in accordance with the statute?

25   He said -- what he said is -- because that's what got my

0189

 1   attention.  What he said was that what we're using does

 2   not comply with the statute.  So are you telling me -- I

 3   need to know if that's a correct statement or not.

 4               MR. HOUSE:

 5                   It is in accordance with the statute

 6   because we're defining net new jobs.  It's just language

 7   that's used in the statute, and that definition, that

 8   needs to be defined in everything we do.  It is proper

 9   for the Board to define the statute that way, and that's

10   the way it is in the legislature now in accordance with

11   existing law.

12               MR. VAN HOOK:

13                   It's not in accordance with the statute

14   because she just said I would have to hire around the

15   seventh month.  The statute says a minimum of one within

16   the first year of the contract period.  If Zelia had

17   hired a new employee on the 365th day of the year, that

18   meets the statute.  And if you look at the third page,

19   we continue to have that additional employee.  So that

20   procedure does not -- absolutely does not comply with

21   the statute.

22               MS. CLAPINSKI:

23                   If I may interject, the statute requires

24   one net new job, and part of the function of rules is to

25   define terms and clarify what is required.  That is
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 1   exactly what our rule did, and in the definition of that

 2   term, there is an averaging calculation that is

 3   implemented.  That went through the APA process.  It

 4   went to both commerce committees for legislative

 5   oversight and it was finally approved.  That's all I

 6   have to say.

 7               MR. VAN HOOK:

 8                   There's no authority for them to pass a

 9   regulation that says 12 equals 1.  There's absolutely

10   nothing in the Administrative Procedures Act that gives

11   them the authority to pass a regulation that says 12

12   equals 1, and that's what they're trying to do.

13               MR. WINDHAM:

14                   Well, unfortunately, I was on the last

15   Board and we went through this a number of times and the

16   math comes out to what the math is.  And I can't vote

17   for it because I voted, you know, for the cancelation

18   last time or for the denial last time, but the math is

19   what the math is and it's just something -- the answer

20   is the answer.

21               MR. VAN HOOK:

22                   Yes.  And the facts are what the facts

23   are.  It's clear that there were two net new jobs in

24   2013.  No one was hired in 2013.  The person was hired

25   in 2012, so the procedure is ridiculous.
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 1               MR. WINDHAM:

 2                   All right.  Are there any other

 3   comments, question from the Board?

 4               MR. RICHARD:

 5                   Just a question for the gentleman

 6   representing Zelia.

 7                   Do you have -- are you aware of the APA

 8   rules and the definitions in the rules?

 9               MR. VAN HOOK:

10                   I was aware of the statute.

11               MR. RICHARD:

12                   Are you aware of the rules and

13   definitions in the rules?

14               MR. VAN HOOK:

15                   The definition says you look at a

16   12-month period.  Okay?  It doesn't tell you that you

17   average during that first year and then say, you know,

18   how many new jobs were created.

19                   If you look at the 2013 period, clearly

20   there were two net new jobs there.  No one was hired is

21   2013.  When was that person hired?  2012.  Commonsense

22   tells you that that job was created in 2012.

23               MR. RICHARD:

24                   Yes, sir.  Thank you.

25                   At the appropriate time, I'd like to
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 1   offer a motion to support the recommendation of LED and

 2   the Board, the previous decision of the Board.

 3               MR. WINDHAM:

 4                   Is there a need for a motion on that

 5   actually?  Because we've been asked -- they asked to

 6   appeal the decision and the gentleman is making his

 7   appeal.  I don't believe that we have to take action

 8   because I believe -- and someone correct me -- that

 9   another Board has already taken action on this.

10               MR. ADLEY:

11                   No.  And I don't want to disagree with

12   you.  I think the motion is proper.  Anytime you ask for

13   an appeal, you ought to have a decision, and I think

14   what he's offering up in his motion is a decision.

15               MR. WINDHAM:

16                   That's the reason --

17               MR. ADLEY:

18                   Regardless of who likes it or doesn't

19   like it, there ought to be a decision made so you can

20   put it to rest.  If you don't, you're going to be here

21   forever.

22               MR. WINDHAM:

23                   All right.  Thank you, Mr. Adley.

24                   There's a motion on the floor to

25   continue with the support of LED's actions with the
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 1   previous Board's actions to deny -- to cancel?

 2               MR. HOUSE:

 3                   I believe it would be a motion to deny

 4   the appeal.

 5               MR. RICHARD:

 6                   I clarify.  I used the term "deny."  The

 7   motion was to support the previous decision, the

 8   standing decision of the Board of Commerce & Industry on

 9   this matter.

10               MR. WINDHAM:

11                   All right.  Is there a second?

12               MR. THOMPSON:

13                   I second.

14               MR. WINDHAM:

15                   Second by Senator Thompson.

16                   Is there any further discussion from the

17   public?

18               (No response.)

19               MR. WINDHAM:

20                   All there any comments from the Board?

21               (No response.)

22               MR. WINDHAM:

23                   All in favor of the motion to support

24   the previous Board's action, please indicate by saying

25   "aye."
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 1               (Several members respond "aye.")

 2               MR. WINDHAM:

 3                   All opposed to supporting the previous

 4   Board's actions, please indicate by saying "nay."

 5               (No response.)

 6               MR. WINDHAM:

 7                   Motion carries.

 8               MR. VAN HOOK:

 9                   Thank you.

10               MR. WINDHAM:

11                   Thank you.

12                   Industrial Tax Exemption Appeals.  Do we

13   have those?

14                   Please step forward.

15               MS. CHENG:

16                   These are the Industrial Tax Exemption

17   Appeals, and they're appealing the decision of the Board

18   in June to deny these late approvals.

19                   The first one is CARBO Ceramics, Inc.,

20   Contracts 20110334 and 20110335.

21               MR. WINDHAM:

22                   I believe we've taken action on the

23   renewals to defer them.

24               MS. CHENG:

25                   These are to appeal the denial from
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 1   June.

 2               MR. WINDHAM:

 3                   The appeal for the denials.

 4                   Please, ma'am, if you'll step forward

 5   and have a seat.  Identify yourself, tell us who you

 6   represent.

 7               MR. ADLEY:

 8                   Before you start, is it possible to ask

 9   the staff in the future when we get to these things, do

10   we know in advance so we can have this information in

11   front of us?

12               MS CHENG:

13                   It's Number 8 on the agenda.  It was in

14   the agenda.

15               MR. RICHARD:

16                   If I may, I think what we're asking for

17   is the Board to have a one-page summary of actions, you

18   know, the previous actions.

19               MS. CHENG:

20                   I was under the impression it was

21   included.  Sorry.  I can make sure that's included next.

22               MR. RICHARD:

23                   Just so we have a summary of timelines

24   of the actions that were taken.  I don't think that was

25   part of the agenda.  The item's on the agenda, but
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 1   there's really no backup information.  I'm not aware,

 2   but I might have missed it.

 3               MS. CATON:

 4                   My name is Sherrey Caton.  I'm with

 5   Frymaster.  I'll be glad to give you a little bit of

 6   background on the timeline.

 7                   And that's exactly what it was was a

 8   time issue because of turnover in our accounting

 9   department, the person that was handling these appeals

10   left the accounting department and that was the only

11   e-mail that was being notified that the procedure

12   changed in 2014.  So that you, instead of a renewal

13   contract being sent to our company, we had to ask for it

14   to be sent to our company.  That e-mail was just lost.

15   We never saw it.

16                   And then when we recognized, "Wait.  We

17   had haven't renewed this contract," then we started

18   working with LED to go ahead and file the late appeal.

19   Then we received a prior to your last meeting of June

20   24th, I did get an e-mail from Kristen saying, "We

21   recommend you come to the meeting," but I took that to

22   say it would have been nice if you came to the meeting,

23   but it wasn't absolutely necessary.  So what I'm asking

24   is for you to forgive our not showing up at the last

25   meeting and not filing in a timely manner because we
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 1   didn't get the notification, and so if you would reverse

 2   the prior Board's decision to deny.

 3                   So let me put --

 4               MR. ADLEY:

 5                   Prior to renewal, how long had you been

 6   drawing the Industrial Tax Exemption?

 7               MS. CATON:

 8                   Oh, we've been doing this tax exemption

 9   for a long time.

10               MR. ADLEY:

11                   How long?

12               MS. CATON:

13                   A long time.

14               MR. ADLEY:

15                   Has that got a definition for it, "a

16   long time"?

17               MS. CATON:

18                   I really couldn't tell you.  It's a long

19   time.  Ten years, 15 years.

20               MR. ADLEY:

21                   Okay.  So I don't want to pick on you,

22   but the Industrial Tax Exemption in this state is five

23   years.  That's it.  Every renewal is another five, so if

24   you've been doing it for 15, you've been through several

25   renewals already.  Is that -- am I --
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 1               MS. CATON:

 2                   Yes, that's correct.

 3               MR. ADLEY:

 4                   Am I interpreting that correctly?

 5               MS. CATON:

 6                   Yes, you are interpreting that

 7   correctly, but in the past, we were notified time to

 8   file the renewal.  In the meantime, we had a change in

 9   personnel, that the lady that was familiar with that

10   particular part of the job, she didn't pass that

11   information on.  We didn't get the notice that we were

12   supposed to renew it, hence we're late.

13               MR. ADLEY:

14                   Tell me a little something.  Frymaster,

15   how big of an organization is that?

16               MS. CATON:

17                   Frymaster has an annual revenues of

18   around $2-million.  We spend about $160-million in

19   materials, overhead every year.

20               MR. ADLEY:

21                   And so how many employees?

22               MS. CATON:

23                   580 employees, manufacturing employees.

24               MR. ADLEY:

25                   Really it's just so difficult with 580
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 1   employees to ramp up being late on something that's very

 2   important to economics of your company to just one

 3   person walking off the site, the job, and nobody does

 4   anything?

 5               MS. CATON:

 6                   Well, during that period, we were

 7   being -- our corporation was being shut off, so our

 8   accounts were fully engaged in a SEC spinoff of the

 9   company.  We had lost critical staff, and all I can do

10   is apologize.  Yes, we knew we were supposed to renew

11   them, but it was just one of those things that fell

12   through the cracks.

13                   You know, Frymaster, during this

14   contract period, we didn't lose employees.  We added

15   nine employees for that period.  We are facing not only

16   external competition, but internal competition from

17   China and Mexico plants who could just as easily make

18   some of the products that we make, but because of your

19   support, we've been on a lean journey where we can

20   increase our productivity, make more product, hire more

21   employees and still make it cheaper than they can make

22   it in China and Mexico.  So this is a worthy company to

23   support.

24                   You know, I don't -- if you have any

25   questions, I can answer because, you know, this is --
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 1   we're going to add 20 or 30 employees in 2017, so if we

 2   have to pay this additional 80 to $100,000 in tax, then

 3   that's two jobs we won't be able to fill.

 4               MR. WINDHAM:

 5                   Eighty to $100,000.  You said the

 6   estimate for the 10-year period is 80 to 100 or that the

 7   annual?

 8               MS. CATON:

 9                   Annual.

10               MR. WINDHAM:

11                   Annual.

12               MR. WINDHAM:

13                   Are there any questions by the Board?

14               MR. ADLEY:

15                   I guess, if it's a -- it's a renewal?

16               MS. CATON:

17                   Yes, sir, a million dollars.

18               MR. WINDHAM:

19                   They wasn't here --

20               MR. ADLEY:

21                   No, I got it.  They wasn't here.  Now

22   I'm trying to figure out what the renewal is for.

23               MS. CATON:

24                   It's for two contracts.

25               MR. ADLEY:
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 1                   For the manufacturing of what?

 2               MR. CATON:

 3                    Manufacturing of fryers that McDonalds

 4   and other chain restaurants fry their French fries in,

 5   other products that do chicken.  We serve the QuikServ

 6   restaurants, which is huge.  Thank goodness everybody

 7   likes French fries.

 8               MR. WINDHAM:

 9                   Mr. Miller.

10               MR. MILLER:

11                   Senator Adley, if you look on Page 8 of

12   the denied information, they give us Frymaster.  Looks

13   like it's about $875,000 worth of tax exemption over 10

14   years, so it would be $430,000 over five years that we

15   denied them.

16               MS. CATON:

17                   Right.  So that's -- annually, that's

18   about 80K, which is two employees that we really would

19   like to add in 2017.

20                   I promise we'll never miss another date.

21               MR. WINDHAM:

22                   So if I remember correctly, ma'am, these

23   have been deferred.  All of these were deferred?

24               MS. CHENG:

25                   These were denied.
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 1               MR. MILLER:

 2                   These were denied last time.  So this

 3   was just for information.

 4               MR. WINDHAM:

 5                   I'm sorry.  This was just for

 6   information.

 7                   So what is the pleasure of the Board

 8   related to Frymaster?

 9               (No response.)

10               MR. WINDHAM:

11                   There is no motion.

12               MS. CATON:

13                   Would you like to hear anything else

14   about Frymaster?

15                   We have two plants in Shreveport.  We've

16   been in business for like 83 years.  We have one plant

17   that's on Line Avenue in Shreveport.  In 1999, we built

18   a second plant that's over in the Shreveport Industrial

19   Park, so we're manufacturing in both of those plants.

20   These are manufacturing jobs.  We buy the sheet steel

21   and we produce the end product, so we're doing

22   fabrication, we're doing welding, we're doing assembly.

23   All manufacturing jobs.  They're good jobs.  They're

24   upward of $20 an hour.  With the fringes and everything,

25   it's like $25 an hour, so they're good jobs.  We have
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 1   employees that have been with us 45 years.  Hope they

 2   don't move because --

 3               MR. ADLEY:

 4                   Let me make this suggestion to you,

 5   ma'am.  I hate to drag you through this again.  I

 6   understand this is another one of those appeals, and I

 7   understand we acted on one of the other renewals.  I do

 8   expect, before this body meets again, to have -- I think

 9   we're all going to have a very good indication of where

10   the administration and others feel we ought to be going

11   with renewals, period.  I have a feeling that part of

12   that's going to be that the suggestion for any renewal

13   that it be capped to some degree, that no longer will

14   this Governor sign anything that's going to be 100

15   percent for 10 years.  I believe that's what you're

16   going to see.  Our problem is today, as we sit here, if

17   you have an issue before you of someone who is late and

18   you've got these alternatives, the penalty you can put

19   on somebody for being late, I'm struggling with.  I

20   don't want to sit here and suggest some penalty to you

21   for being late that's going to end up being possibly

22   better than what the Governor would suggest to anyone

23   who legitimately files it.

24                   Albeit, I know it's unusual.  I hate to

25   drag you back down here again.  As one who lives in
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 1   Benton, Louisiana, I clearly understand how difficult

 2   that is.  But I believe it would be wise for us to at

 3   least defer this one more time until we get that

 4   guidance.  I suggest that.

 5               MR. WINDHAM:

 6                   Mr. Miller.

 7               MR. MILLER:

 8                   I want to make sure I'm clear.  The

 9   staff advised you to be here today.  Were you advised to

10   be at the last meeting?

11               MS. CATON:

12                   They recommended that we have someone

13   attend.

14               MR. MILLER:

15                   At the last meeting?

16               MS. CATON.

17                   At the January 24th meeting, but we're

18   very busy.  And I said, well, it's just recommend.  It's

19   not absolutely you have to be there, so...

20               MR. MILLER:

21                   I think what happens was all of the ones

22   that were denied was that no one was here.  The Board

23   took the approach that if it wasn't important to you, it

24   wasn't -- it must not be important, and that was the

25   approach we took.
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 1               MS. CATON:

 2                   We had a consulting firm come here for

 3   us, but they actually stopped doing it.  It was a local

 4   CPA firm, but their person also stopped doing this, so

 5   it was just, you know, a storm of all of the things that

 6   could go wrong, go wrong.

 7               MR. MILLER:

 8                   The way I read this -- I -- Senator

 9   Adley's motion -- I think that was a motion -- to bring

10   this appeal back up again next time.

11               MR. WINDHAM:

12                   All right.  Is there a second on that?

13                   Any further discussion?

14               (No response.)

15               MR. WINDHAM:

16                   All in favor, say "aye."

17               (Several members respond "aye.")

18               MR. WINDHAM:

19                   All opposed, say "nay."

20               MR. RICHARD:

21                   Nay.

22               MR. WINDHAM:

23                   Mr. Richard indicated "nay."

24                   Thank you very much.

25                   All right.  Two other ones that were on
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 1   there.

 2               MS. CHENG:

 3                   And the last page of what y'all were

 4   saying, that what y'all were sent, is the these appeals.

 5   There's CARBO Ceramics, 20110334 and 20110335, and

 6   Hauser Printing Company, Inc. Contract 20110172.

 7               MR. RICHARD:

 8                   Mr. Chairman, if I may make a comment.

 9   I don't want to pit staff against the Board, Board

10   against staff, but we didn't meet -- the last time this

11   body convened was in June.  We're here at the end of

12   mid-September.  The request would be for a summary on

13   these appeals, a one-pager, and that's something we can

14   talk about offline possibly.  Thank you.

15               MR. WINDHAM:

16                   Thank you, Mr. Richard.

17               MS. TUCKER:

18                   Katie Tucker back with CARBO Ceramics,

19   tax manager.  Just in response to our, you know, why we

20   were late, and I guess why we appealed.  I did come to

21   the last Board meeting.  I come from Houston, so it's --

22               MR. ADLEY:

23                   You need to get a little closer to that,

24   please, ma'am.

25               MS. TUCKER:
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 1                   I come from Houston, so I just made a

 2   day trip, and the precedent been set prior to that Board

 3   meeting that it wasn't critical for a company employee

 4   or representative to be here.  The pace that we kind of

 5   were going through the agenda at the last meeting, I

 6   head out at 5 o'clock to go home.  So, again, I didn't

 7   know the impact that that would have and that it would

 8   result in a denial.  Again, the precedent that's been

 9   set by the Board prior to that, and in Kristin's

10   defense, she did recommend that --

11               MR. ADLEY:

12                   Can I ask the staff this:  I'm trying to

13   get through this one.  If we have a late request, we

14   have an alternative here before us.  We can approve it,

15   we can penalize it or we can deny it.  Is that my

16   understanding?

17               MS. CHENG:

18                   Yes, sir, that is correct.

19               MR. ADLEY:

20                   The reason that I ask for the last one

21   to be deferred, the same reason, as much as I hate to

22   see you go back to Houston and come back again.  The

23   problem is this:  I believe we're going to receive a

24   suggestion that's going to create some kind of cap on

25   renewals, period.  For me, if I wanted to vote to give
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 1   you one after being late, there has to be a penalty for

 2   that, but I don't know how much to penalize because I

 3   don't know where the cap where I think the cap will be.

 4   That's the only reason I've asked that we defer these

 5   things to get that piece of information.  An example

 6   would be if we got something that we decided as a Board

 7   and said we're going to cap all renewals at 70 percent

 8   and I said to you, you're late, so I'm penalize you 20

 9   percent.  Well, you end up with 80 percent, which is

10   better than somebody who legitimately did what they're

11   supposed to do.  That's why I think it's very important

12   to put it off, as much as I hate to say that to you, one

13   more time till we have some direction that the Board

14   feels like they can work with.  I think they're going to

15   have that soon.  I do.  But I'm not for sure exactly

16   what that number is going to be.  I can tell you, for me

17   to vote for you or the other lady that was here, I want

18   a penalty on you because it's your business, you let it

19   go through the cracks.  We didn't do that.  You did

20   that.  And we only have three alternatives according to

21   the current rules, approve it, penalize it or deny it.

22               MS. TUCKER:

23                   Sir, I understand, and I can appreciate

24   everything that you-all are trying to do in kind of

25   reforming this whole program.  Just in response to it
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 1   not being important to us or, you know, letting it fall

 2   through the cracks, you know, we were moving at the pace

 3   that the current legislation and the current Board was

 4   moving at, so I think it might be a little unfair to say

 5   that.  I mean, again, the company was responding to kind

 6   of the pace that was set by the prior Board.  I don't

 7   know if it would be fair to penalize us for --

 8               MR. ADLEY:

 9                   What did the prior Board do when

10   people -- I guess the prior Board just approved

11   everything whether they were here or not.

12               MS. TUCKER:

13                   They did.

14               MR. ADLEY:

15                   Well, that's changed.

16               MS. TUCKER:

17                   And I can appreciate that and can agree

18   with that, but I just wanted to respond to I don't think

19   that equates to it not being important to us.  When you

20   have to make a decision to -- especially when you're

21   cutting down employees and you've cut your workforce and

22   you're prioritizing where you're going to put your

23   employees on that day, and clearly it wasn't important

24   prior --

25               MR. ADLEY:
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 1                   The taxes involved here that would be

 2   exempted, how much are they?

 3               MS. TUCKER:

 4                   For these two, I think it's 500,000 or

 5   thereabouts.

 6               MR. ADLEY:

 7                   500,000?

 8               MS. TUCKER:

 9                   And that's over the 10 years.

10               MR. ADLEY:

11                   I want to make sure I heard that again.

12   500,000?

13               MS. TUCKER:

14                   Over 10 years.

15               MR. MILLER:

16                   Over 10 years, so 325 or --

17               MR. ADLEY:

18                   125,000 per year.

19               MR. MILLER:

20                   No.  A total 325, 62,000.

21               MR. ADLEY:

22                   Sixty-something thousand a year?  I'd be

23   here, me.

24               MS. TUCKER:

25                   I respect everything you're saying.  It
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 1   just, again, wasn't the precedent that was set.

 2               MR. ADLEY:

 3                   I apologize to you, at least, for

 4   whatever inconvenience that you've gone through, but

 5   everybody here is going through it right now.  We're

 6   trying to change the way things have been done, that

 7   many of those things have been done incorrectly, and

 8   it's time consuming for everybody.

 9               MS. TUCKER:

10                   Agreed.  I just, for me, I hope that

11   it's a go forward, you know, and that we can understand

12   where you're all going with it, what's expected of us as

13   a company as people that are filing this paperwork,

14   rather that penalizing for something that we didn't know

15   because it wasn't -- again, it's not how it was done.

16               MR. ADLEY:

17                   If we defer it, you have not yet been

18   penalized.

19               MS. TUCKER:

20                   Yes, sir.  I appreciate that.

21               MR. ADLEY:

22                   If they just accept what happened before

23   or deny it, then you've been penalized.  I'm suggesting

24   to you that you defer it.

25                   Robby made a really important statement
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 1   a moment ago and I caught it.  It was about that January

 2   1 date.  That's very important.  So you've yet to be

 3   penalized.  There will be inconvenience for you to show

 4   up again, but for the amount of money you're looking at,

 5   it sounds like to me it's probably worth doing.

 6               MS. TUCKER:

 7                   Oh, yeah.  I'll be here with bells on.

 8               MR. WINDHAM:

 9                   Thank you.

10                   Is there a motion, Senator Adley, to...

11               MR. ADLEY:

12                   Defer.

13               MR. WINDHAM:

14                   Defer.

15               MR. FAJARDO:

16                   I'd like to say something if I can.

17               MR. WINDHAM:

18                   Yes, sir.

19               MR. FAJARDO:

20                   I want to commend you because we -- you

21   know, one of the big things we say as a committee, to

22   see you as a representative of your company here, you

23   know, representing them because, I mean, this is no

24   offense to consultants and things that are here

25   representing companies, but you're fighting for your
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 1   company and I have a lot of respect for that because we

 2   don't see that as much.  You know, there's some people

 3   that aren't even here at all.  You know, they're -- I'm

 4   actually seeing you as, "I work for this company.  This

 5   is my company, and I'm trying to do something for that."

 6   So I do commend you for that because we do need to see

 7   more of that to show that you really do care about this,

 8   and, you know, whatever decision we try to make, just

 9   note that that's very commendable that you came all of

10   the way out here to do for your own company.

11               MS. TUCKER:

12                   Thank you.  Yes.  That's meaningful.

13               MR. WINDHAM:

14                   With that, Mr. Adley has made a motion

15   to defer.

16                   Is there a second?

17               DR. WILSON:

18                   Second.

19               MR. WINDHAM:

20                   Seconded by Dr. Wilson.

21                   Any further discussion by the public?

22               (No response.)

23               MR. WINDHAM:

24                   Any comments from the Board?

25               (No response.)
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 1               MR. WINDHAM:

 2                   All in favor, indicate with an "aye."

 3               (Several members respond "aye.")

 4               MR. WINDHAM:

 5                   All opposed with a "nay."

 6               MR. RICHARD:

 7                   Nay.

 8               MR. WINDHAM:

 9                   Nay by Mr. Richard.

10                   Motion carries.

11                   All right.  We have one more company in

12   this area, Hauser Printing Company.  Do we have a

13   representative there?

14               MR. DAVID:

15                   Hi.  My name is Brian David.  I am

16   president and partner in Hauser Printing Company.  I'm

17   here to request you reconsider your denial from the last

18   meeting.  As I understand, it was a rather interesting

19   meeting, and my business partner was here.  Kind out of

20   what I got from him was y'all went parish by parish

21   evaluating all of the different applications.  We're in

22   Jefferson Parish, and you-all finished with Jefferson

23   Parish, I think he said, it was 530, so he thought the

24   meeting -- he thought everything was approved.  And

25   nobody asked any questions of our specific company, so
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 1   he thought he was done.  And he came back -- went back

 2   to town and that was it.  And then I received a letter

 3   from the department that said that we had been denied,

 4   and my business partner was somewhat puzzled because he

 5   thought when you-all finished with Jefferson Parish, he

 6   was done.

 7                   So I was just going to ask if you could

 8   reconsider your denial, and I guess --

 9               MR. ADLEY:

10                   I would like to suggest to you -- this

11   was for another late filing similar to the one we just

12   had.  In other words, it was late.

13               MR. DAVID:

14                   Correct.

15               MR. ADLEY:

16                   I would like to make the same comment to

17   you.  We only have three choices for that, approve it,

18   deny it or penalize it.  For me, I think the proper

19   approach is penalty, but I don't know what the penalty

20   is until I get direction where I think we're going to be

21   headed for all renewals.

22               MR. DAVID:

23                   Yes, sir.

24               MR. ADLEY:

25                   And so with that being said, I would ask
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 1   the Board to consider allowing me to make a motion to

 2   defer this one so that we have them both together, and

 3   then we'll -- once we get that, I think things will

 4   start moving very quickly.

 5                   I think another thing the Board need to

 6   remember, from what the has staff told me, the big list

 7   that we got in June, that generally rolls around once a

 8   year.  These lists get smaller as we move toward the

 9   first of the year.  We've got another meeting, I know,

10   in October.  I think in October, we are going to have a

11   whole lot more direction.

12                   And to save time for your meeting, the

13   rules committee has been meeting members.  We've had

14   three meetings.  I expect a couple more.  We're

15   following the Administrative Procedures Act, and before

16   the close of this year, I'll have you a complete set of

17   rules hopefully that can give us some guidelines to

18   follow that will make this job a lot easier for all of

19   us.

20               MR. WINDHAM:

21                   All right.  Thank you.

22                   With that, I will take your motion to

23   defer action on this appeal.

24                   I'll look for a second, which is made by

25   Mr. Coleman.
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 1                   Any further comment from the public?

 2               (No response.)

 3               MR. WINDHAM:

 4                   Any comments by the Board members?

 5               (No response.)

 6               MR. WINDHAM:

 7                   All in favor of the motion to defer,

 8   please indicate with an "aye."

 9               (Several members respond "aye.")

10               MR. WINDHAM:

11                   All opposed with a "nay."

12               MR. RICHARD:

13                   Nay.

14               MR. WINDHAM:

15                   Mr. Richard indicated a nay.

16                   With that, the motion carries.

17   Deferred.

18               MR. DAVID:

19                   Thank you.

20               MR. WINDHAM:

21                   I believe Mr. Adley's already given the

22   rules committee record.

23               MR. ADLEY:

24                   Done.

25               MR. WINDHAM:
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 1                   And I believe we're now ready for

 2   comments from the Secretary.  Ms. Villa.

 3               MS. VILLA:

 4                   Anne Villa here acting on behalf of

 5   Secretary Pierson.

 6                   First, I'd like to thank you,

 7   Mr. Chairman, and the fellow Board members.  I know that

 8   we had to postpone our meeting originally scheduled for

 9   August 26th due to many of you affected by the flood as

10   well as our staff, so thank you again for attending

11   today.

12                   Since our last Board meeting, since we

13   had the issuance of the executive order, Secretary

14   Pierson continues to meet with government and local

15   business leaders throughout Louisiana to discuss the

16   changes in the states's ITEP program and has presented,

17   along with Assistant Secretary Mandi Mitchell, two

18   different committees as well as the task force for

19   structural changes and budget and tax policy.  He'll

20   continue to meet with government and business leaders as

21   well as leaders with local government associations,

22   which now have a significant role in the approval of

23   ITEP exemption.

24                   Since we are the Board of Commerce &

25   Industry, I'd like to kind of update you-all in how
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 1   we've responded to the flood disaster.  LED in

 2   conjunction with SBA and Louisiana Business Development

 3   Center Network has established eight business discovery

 4   centers in flood-impacted regions.  The very first

 5   center was open in five days of the flood, which was

 6   miraculously done.  And posted on LED's website is a

 7   complete listing of resource guides for flood

 8   assistance.

 9                   In addition, LED commissioned -- and you

10   may have heard this in the media, LED commissioned

11   economist Dek Terrell to conduct the damage assessment

12   in support of Governor Edwards to gain federal

13   appropriations from Congresses.  Those appropriations

14   would be in addition to the Louisiana recovery efforts

15   being lead by FEMA, the US SBA and other federal state

16   and local agencies.  Governor Edwards is seeking

17   $2-million that will be delivered to site assistance,

18   Community Development Block Grant managed by the Federal

19   Department of Housing and Urban Development.

20                   In addition to the estimated 109,000

21   housing units damaged, nearly 20,000 Louisiana

22   businesses were interrupted by the flooding that began

23   August 11th and continued for days leading to the

24   flooding of more than 6,000 businesses in 22 affected

25   parishes.  LED also surveyed 455 economic driver firms
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 1   in flood-impacted regions.  Those employers that

 2   contribute the most output to the state's economy, and

 3   found that 6 percent suffered significant damage, while

 4   9 percent had sustained major damage.

 5                   As reported by the Secretary, the good

 6   news we want to project is that most of our major

 7   industries in Louisiana remain open and today are

 8   continuing their operations successfully.

 9                   During the three-week period after the

10   flooding began, Louisiana shouldered labor and value at

11   a production loss that affected 6 percent of our

12   economic activity statewide.  As a state economy, we're

13   now doing better every day and remain strong and open

14   for business.  Our challenge remains in restoring small

15   businesses and residential repair and housing.

16                   Also, LED announced last week small

17   contractors in Louisiana flood-affected regions can

18   qualify for a limited number of scholarships when

19   registering for an innovative new program to help small

20   construction companies to build a solid foundation for

21   business growth and success.  The Louisiana Contractor's

22   Accreditations to be conducted throughout the state on

23   October and November will help small, emergent

24   construction companies learn the basics of the industry

25   can prepare for the state's licensing exam.  The
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 1   institute will offer critical information about

 2   construction management and how to prepare for the

 3   general contractor's state licensing exam.

 4                   On a final note, I'd like to personally

 5   thank our LED team, like who so many have worked

 6   tirelessly responding to recovery efforts in our

 7   communities, for the business and their affected

 8   coworkers, family and friends.

 9                   Thank you.

10               MR. WINDHAM:

11                   Thank you, Ms. Villa.

12                   All right.  Are there any questions or

13   comments, observations by any of the Board members

14   they'd like to share with the good people as well as

15   Board members?

16                   If not, is there a motion to adjourn?

17               MAJOR COLEMAN:

18                   So move.

19               MR. WINDHAM:

20                   Moved by Major, seconded by Mr. Adley.

21                   Everyone have a great day.  Thank you

22   for coming.

23               (Meeting concludes at 1:57 p.m.)

24   

25   
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 2               I, ELICIA H. WOODWORTH, Certified Court
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10   correct transcript to the best of my ability and

11   understanding;
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16   defined by Louisiana Code of Civil Procedure Article
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1 1 MR WNDHAM
2 2 Morning, everyone. It's 10:02. [|'d
3 3 like tocall this Board of Conmerce and Industry to
4 4 order. Today's date is the 12th of Septenber.
5 MEETI NG M NUTES FOR 5 First of all, 1'd like to thank everyone
6 THE BOARD OF COMMERCE AND | NDUSTRY 6 for coming. Thanks again to the public for comng and
7 OF THE 7 voicing your opinions as well as the Board nenbers for
8 LOUI SI ANA ECONOM C DEVELOPMENT CORPORATI ON 8 the service to the Sate.
9 HELD AT 9 Wth that, | would like to ask Melissa
10 LASALLE BUI LDI NG 10 tocal role.
11 617 NORTH 3RD STREET 11 Al right. Rollcall wll be perforned
12 LABELLE ROOM 12 by Brenda Quess.
13 BATON ROUGE, LOU SI ANA 13 M. QUESS:
14 ON THE 12TH DAY OF SEPTEMBER, 2016 14 Robert Adley for Governor John Bel
15 COMVENCI NG AT 10: 04 A M 15  Edvards.
16 16 MR ADLEY:
17 17 Here.
18 18 M. GESS
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Robert Barhamfor Lieutenant Governor
Billy Nungesser.
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21 21 MR BARHAM
22 2 Here.
23 23 M. QUESS
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Representative DeM | 1ier for
Representative Neil Abranson.

N
(&)
N
[S]

Page 2 Page 4
1  Appearances of Board Menbers Present: 1 M DEVILLIER
2 Robert Adl ey
Robert Bar ham 2 Here.
3 Mayor G enn Brasseaux 3 M. GQESS
Representati ve Thonas Car nody . .
4  Representative Phillip DeVillier 4 MlITie Akins.
5 saCkelyn "\:/gb’a" Fai ard 5 (No response.)
nua nny" Faj ar do !
Heat her Mal one 6 M. GESS
6 Charles R "Robby" MIler 7 Mayor G enn Brasseaux.
Jan K. Moller .
7 Scott M Richard 8  MAYCR BRASSEAX
Dani el J. Shexnaydre, Jr. 9 Here.
8 Senat or Frances Thonpson
Anne Villa 10 M. GESS
9 Bobby E. WIliams 1 Representati ve Thomas Car nody.
Dr. Wodrow Wl son, Jr.
10 Steve Wndham 12 MR CARMDY:
11 Staff menbers present: 1 Presen
12 Eric Burton 3 esent.
Kristen Cheng 14 M. GQESS
13 Dani el | e C api nski 15 Yette Qol a
Frank Faval oro )
14  Brenda Guess 16 (Nb response.)
Ri chard House QAESS:
15  Becky Lanbert 17 & T
Joyce Metoyer 18 Mj or Col eman.
16  Mandi Mtchell
Melissa Sorrell 19 (No response.)
17 20 M. GQESS
ig 21 R ckey Fabra.
20 22 MR FABRA
21
22 23 Here.
23 24 M. GQESS
3‘51 25 Manny Faj ar do.
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Page 5 Page 7
1 MR FAJARDQ 1 M. GESS:
2 Here. 2 M. Chairman, we have a quorum
3 M. GESS: 3 MR WNDHAM
4 Jerry Jones. 4 Thank you, M. Quess.
5 (No response.) 5 Now, |'d like to ask for approval for
6 M. QESS: 6 the mnutes of the last neeting.
7 Heat her Mal one. 7 Moved by M. Carnody and then seconded
8 MB. MALONE: 8 by Adley.
9 Here. 9 MR WNDHAM
10 M. QESS: 10 Al right. Quality jobs. M. Burton,
11 Senator Thonpson for Senator Danny 11 could you do the quality jobs presentation, please?
12 Martiny. 12 MR BURTON
13 MR THOWPSON 13 | have three new applications to present
14 Present. 14 to the Board. First will be Application Nunber
15 M. GESS: 15 20141379, ENQUERQ Inc., Lafayette Parish; 20141277,
16 Charles Mller. 16 iFAB Industrial, LLCin Caddo Parish; and 20141066.
17 MR MLLER 17 Mtalplate Galvanizing, LPin Jefferson Parish.
18 Here. 18 Thi s concl udes the new appl i cati ons.
19 M. GESS: 19 MR WNDHAM
20 Jan Ml ler. 20 Al right. | believe M. Adley has a
21 MR MLLER 21 question on one of them
22 Here. 22 MR ADLEY:
23 M. GESS: 23 | think it's the first one and naybe the
24 Senator Chabert for Senator Morrell. 24 third one, but the first one, just what caught ny
25 (No response.) 25 attention, the conpany -- is it ENQUERD? How do you say
Page 6 Page 8
1 M GESS 1 that?
2 Amne Villa for Secretary Don Pierson. 2 MR BURTCN
3 M VLA 3 | mguessing ENQUERQ I nc.
4 Here. 4 MR ADLEY:
5 M GESS 5 Yeah. ENQUERQ
6 Scott R chard. 6 I'mtrying to find out exactly what the
7 (No response.) 7 conpany does. That's all | wanted to know It said
8 M. GESS 8 they are a technol ogy sol utions conpany delivering
9 Dani el Shexnaydr e. 9  business capability. | really just don't know what that
10 (No response.) 10 neans.
11 M GESS 11 M WNHAM
12 Ronni e S one. 12 I's there someone here representing
13 (No response.) 13 BENQUERD??
14 M. GQESS 14 MR ADLEY:
15 Bobby WI1ians. 15 And when you just explain what they do,
16 M WLLIAVE 16 tell amthe relationship with Agility and | guess it's
17 Here. 17 agile and inmersive, if you wll.
18 M. GESS 18 MR WNDHAM
19  Seven Wndham 19 M ease state your nane and who you
20 MR WNDHAM 20 represent.
21 Here. 21 M LEONARD:
22 M5 GESS 22 Jimy Leonard. |'mw th Advantous
23 Dr. \Wodrow WI son. 23  (Qonsulting. | represent ENQUERQ
24 DR WLSON 24 ENQUERO i s a sof tware devel oprent
25 Here. 25 conpany located in Lafayette, Louisiana.
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Page 9 Page 11
1 MR ADLEY: 1 I's there a notion?
2 Say it again. 2 DR WLSON
3 MR LEONARD. 3 So noved.
4 Sof tware devel opnent conpany. Their 4 MR WNDHAM
5 relationship with Agility is Agility has a software that 5 Dr. WIson noved for approval.
6 they're using, and they add additional features, 6 MR ADLEY:
7 dropdown nenus and features to the software prograns for 7 Second.
8 themon a consulting basis. 8 MR WNDHAM
9 MR ADLEY: 9 Robert Adl ey seconded the motion.
10 Thank you. Wien | read it, | just 10 Any di scussi on?
11 couldn't figure out what it was. Thank you. 11 (No response.)
12 MR LEONARD 12 MR WNDHAM
13 Yes, sir. Thank you. 13 Al right. Al in favor, please
14 MR WNDHAM 14 indicated with an "aye."
15 Thank you. 15 (Several menbers respond "aye.")
16 | believe you had a question about the 16 MR WNDHAM
17 third one. 17 Al opposed.
18 MR ADLEY: 18 (No response.)
19 Yes. The last one is Mtalplate. 19 MR WNDHAM
20 MR BURTON 20 Passes. Mtion passes.
21 Metal pl ate. 21 MR BURTON
22 MR ADLEY: 22 Next we have our Quality Jobs Renewals.
23 Metal plate. | just need an exanpl e of 23\ have three of those. Contract Nunber 20110154,
24 what their product is. 24 Associated Wol esale Gocers, Inc. in &. Tammany
25 MR WNDHAM 25  Parish; 20110760, LD Commodities Services, LLCin Vést
Page 10 Page 12
1 I's there an exanple for Metalplate 1 Baton Rouge Parish; and 20111119, Vst Sanitations
2 @Glvanizing? If so, please step forward and state your 2 Services, Inc. in East Baton Rouge Parish.
3 nane. 3 This concl udes the renewal s.
4 M5, BOATNER 4 M WNHAM
5 Rhonda Boatner with DOidier Consultants 5 Are there any questions concerning the
6 representing Metal plate Gl vani zing. 6 reneval s?
7 They take pieces of metal and gal vani ze 7 MR MLLER
8 it for their clients. 8 Just for clarification, just so that
9 MR ADLEY: 9 everyone understand, renewal neans they've naintained
10 Just give ne an exanple. | know |'ve 10 their jobs, they have the same nunber of jobs or they
11 seenit in ny boathouse. |'mjust curious what y'all 11 created the amount of --
12 do. 12 MR BURTON
13 M. BOATNER 13 It nmeans they net the Quality Jobs
14 What the client does is they take, like |14 contract, which is going to be five jobs by the third
15 | said, just pieces of -- whether it be stair treads for |15 fiscal year and a mninumpayrol| threshold in their
16 a storage tank or whatever, they hot dip that into 16 third fiscal year.
17 galvanizing material and gal vanize it. 17 M MLLER
18 MR ADLEY: 18 Thank you.
19 Ckay. Thank you. 19 | make a notion.
20 MR WNDHAM 20 MR WNDHAM
21 Thank you. 21 Al right. Robby MIler, seconded by
22 Any other questions? Coments or 22 Robert Adley.
23 questions fromthe public? 23 Any conments fromthe public?
24 (No response.) 24 (No response.)
25 MR WNDHAM 25 MR WNDHAM
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Page 13 Page 15
1 Any questions by the Board menbers? 1 That's going to be --
2 (No response.) 2 MR ADLEY:
3 MR WNDHAM 3 -- to nove to that organization.
4 Al in favor, please indicate with an 4 MR BURTON
5 "aye." 5 That's for the change in ownership, the
6 (Several menbers respond "aye.") 6 next item It's not for the change in nane that --
7 MR WNDHAM 7 MR ADLEY:
8 Al opposed. 8 So how do you track then?
9 (No response.) 9 MR BURTON
10 MR WNDHAM 10 How do we track themfor the change in
11 Motion passes. 11 ownerships? W're going to have a baseline spreadsheet
12 MR BURTON 12 onit. They're going to have all of the prior conpanies
13 Next itemwe're going to have is request |13 and enpl oyees on there and we're going to keep that,
14 in change of name only for the fol lowing contract: 14 nmaintain that spreadsheet fromthe beginning. Soif
15 200110760. They're going from LD Comodities Services, 15 there's any kind of change in ownership, let's say
16 LLCto Louis Dreyfus Conpany Services, LLCin Vst Baton |16 there's two conpanies that cone together, we are goi ng
17 Rouge Parish. 17 to have to have themadjust that baseline spreadsheet
18 MR WNDHAM 18 that this -- let's say this new conpany has an
19 Any comments fromthe public? 19 additional 100 enpl oyees in the state, we are going to
20 (No response.) 20 have to have that spreadsheet adjusted to take account
21 MR WNDHAM 21 for that fromthat point going forwerd.
22 Any questions? 22 MR ADLEY:
23 (No response.) 23 | got you. Thank you.
24 MR WNDHAM 24 MR WNDHAM
25 Accept a notion for approval ? 25 Any other questions and di scussions? |
Page 14 Page 16
1 DR WLSON 1 believe | already asked for comnments fromthe public.
2 So nmoved. 2 I's there a motion to accept the nane
3 MR WNDHAM 3 change?
4 Dr. Wison. 4 Al in favor, please indicate with an
5 M FAJARDQ 5 "aye."
6 Second. 6 (Several menbers respond "aye.")
7 M WNHAM 7 M WNHAM
8 Seconded by Manny. 8 Al opposed.
9 MR ADLEY: 9 (No response.)
10 | amcurious, when you nade the nane 10 MR WNDHAM
11 change and you nove the enpl oyees fromone conpany to 11 Motion carries.
12 another, I'mjust curious howyou track -- how does LED | 12 MR BURTON
13 track to ensure the quality jobs remain, they don't get 13 The final itemfor Quality Jobs is going
14 Dblended in wth another conpany? 14 to be, at the last Board meeting, we had requested for
15 MR BURTON 15 the reason or the change in ownership only of the
16 It's just going to be the nane change 16 followng contracts presented at the June 24Bh board
17 itself that changes. Wth this one, they're still going |17 neeting. V& had 2010085 NuStar Logistic, LP and NuStar
18 to have the same unenpl oyment insurance nunber, so 18 @ LLC they're going fromthat name to NuStar
19 everything is going to be tracked under that sane 19 Logistics, LPand NuStar Services Conpany, LCin &.
20 insurance nunber that's listed. 20 Janes. W% also have 20131067, LEEVAC Shipbuilders, LLC
21 MR ADLEY: 21 going to Quf Island Shipyards, LLCin Jefferson Davis.
22 | get that, but |'mreading your notes, 22 | think the Board wanted to know the
23 and your notes say that the Mwrch 1, 2016 NuStar 23 reason for these changes, and that is going to be on
24 Services, LLCrequired all enployees of NuStar -- 24 there. For 20100085, the conpany stated the change
25 MR BURTON 25 request is because of the reorganization to nove
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Page 17 Page 19
1 enployees into a separate service conpany. O March 1 MR WNDHAM
2 Ist, 2016, NuStar Services Conpany, LLC acquired all of 2 Al opposed with "nay."
3 the enployees fromNuStar @ LLCas a result of an 3 (No response.)
4 internal reorganization. Both entities are conmonly 4 MR WNDHAM
5 controlled by the sane organization. 5 Motion carries.
6 And 20131067, the conpany stated the 6 MB.  LAMVBERT:
7 change in owership is due to the fact that Qilf Island 7 V¢ have one renewal , Application Nunber
8 Shipyards, LC purchased LEEVAC Shipbuilders, LLC 8 20071301, Donovan Archote in Jefferson Parish.
9 MR WNDHAM 9 MR WNDHAM
10 Al right. Vell, | believe that answers | 10 Al right. Are there any coments from
11 the question. M. Adley, does that answer the question? |11 the public regarding the renewal of Restoration Tax
12 MR ADLEY: 12 Abatenent Programapplication?
13 ["'msorry. @ ahead. Yes. 13 (No response.)
14 MR WNDHAM 14 MR WNDHAM
15 Thank you. 15 Any comments fromthe Board menbers?
16 Al right. Sowth that, we will nove 16 (No response.)
17 onto-- first of all, thank you, M. Burton. 17 MR WNDHAM
18 Now, we'll nove on to Restoration Tax 18 I's there a notion --
19  Abatenment Programby Becky Lanbert. 19 MR ADLEY:
20 MB.  LAMVBERT: 20 Before you do that, | just noticed on
21 Good norning. Restoration Tax Abatenent |21 all of the others, we had a pretty good explanation of
22 Programhas six new applications. First oneis 22 what the project was. Wen | look at the renewal, where
23 Application Nunber 2015968, 3-9-11 Charters Developnent, |23 do | find the description of that project?
24 LLCin Qleans Parish; 20161411, 3322 Hessner, LLCin 24 M5, LAVBERT:
25  Jefferson; 20130920, NOOXCA Real Estate, LLCin Qleans; 25 | believe on the first page. | don't
Page 18 Page 20
1 20131245, Shreveport CV Housing, LLCin Caddo Parish; 1 have the applicationin front of me. | can get it if |
2 20161452 Susan Danielson in &. Tammany; and 20131334, 2 needtoif anyone has it or but this is for a personal
3 Twn Gk Investnents, LLCin Caddo Parish, for a total 3 residence.
4 of six new applications, $19-nillion investnents. 4 MR ADLEY:
5 MR WNDHAM 5 Ckay. That's all | need to know It
6 Thank you, M. Lanbert. 6 just doesn't say what it is.
7 Are there any comments fromthe public 7 MB.  LAVBERT:
8 related to the Restoration Tax Abatenent Progran? 8 R ght.
9 (No response.) 9 MR WNDHAM
10 MR WNDHAM 10 Al in favor, please indicate with an
11 Any questions or comments fromthe Board |11 “aye."
12 nenbers? 12 (Several menbers respond "aye.")
13 (No response.) 13 MR WNDHAM
14 MR WNDHAM 14 Al opposed with a "nay."
15 I's there a motion to accept these 15 (No response.)
16 Restoration Tax Abatenent applications? 16 MR WNDHAM
17 MR WLLI AVE: 17 Motion for the renewal of the
18 Moti on. 18 Restoration Tax Abatement application is approved.
19 MR WNDHAM 19 Thank you, M. Lanbert.
20 So moved by M. WIlians, seconded by 20 Al right. Next we have the Enterprise
21 Dr. Wison. 21 Zone Programby M. Metoyer.
22 MR WNDHAM 22 MB. METOYER
23 Al in favor, please indicate with an 23 V¢ have 18 new applications this norning
24 "aye." 24 for EZ 20141398, Bart's C(ffice Furniture,
25 (Several menbers respond "aye.") 25 Incorporated, Jefferson Parish; 20131283, FSC
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Page 21 Page 23
1 Interactive, LLG Oleans Parish; 20131358, Hotel 1 M5 METOYER
2 Anbassador NOLA LLC Qleans Parish; 20141345, Joseph 2 Yes.
3 A Yale DDS LLC Livingston Parish; 20121128, 3 MR ADLEY:
4 Lafayette General Medical Center, Incorporated, 4 | didn't think restaurants were
5 Lafayette Parish; 20151044, Lagenstein's of Rver R dge, 5 eligible.
6 LLC Jefferson Parish; 20150143, Leading Heal thcare of 6 M. METOYER
7 Louisiana, Lafayette Parish; 20140873, G| Center 7 Parc Lafayette is not listed as --
8 Surgical Paza, LLC Lafayette Parish; 20150273, Parc 8 that'sa--1 think that's an entire office group and
9 Lafayette, LLC Lafayette Parish; 20140155, Pacid 9 not just aretail space. | think they're renting out
10 Refining Conpany, LLC Vést Baton Rouge Parish; 10 space, but | would need to review their application.
11 20131059, RCS, LLC Lafayette Parish; 20131409, Sai 11 MR ADLEY:
12 Deva, LLC Jefferson Parish; 20130799, Turner 12 Ckay. |'mlooking in that section of
13 Specialties Services, LLG Jefferson Parish; 20131359, 13 the agenda and it's got an Enterprise Zone Program
14 USA Travel Plaza, LLC Quachita Parish; 20131140, 14 application. Maybe |'mnisreading it, but they give the
15  \e¢stlake Polyners, LP, Calcasieu Parish; 20130905, 15 nane of the conpany and then they ask a description of
16  WIlis Knighton Mdical Center, Incorporated, Bossier 16 the business and it's mxed used office, retail and
17 Parish; 20130904, WIlis Knighton Mdical Center, 17 restaurant, and so |'mtrying to find out, | thought --
18 Incorporated, Caddo Parish; and 20130902, WIlis 18 | nean, | certainly could be wong about that. |
19 Knighton Medical Center, Caddo Parish. 19 thought the legislature had put sone --
20 And that concludes the EZ applications. 20 M. METOYER
21 MR WNDHAM 21 | show their NAICS Code is 531120. That
22 Thank you, Ms. Metoyer. 22 code has not been excl uded.
23 | believe M. Adley has sone questions 23 MR ADLEY:
24 regarding these applications. 24 ["msorry.
25 MR ADLEY: 25 M5 METOYER
Page 22 Page 24
1 As | vent through them your first 1 Their NAICS Code is 531120. That code
2 applicationis for a dental office, and | just -- aml 2 has not been excl uded.
3 tointerpret that that just anything inside the 3 MR ADLEY:
4 Enterprise Zone qualifies regard ess of what it is? 4 Share with ne, please.
5 Some guy's a dentist and he builds a new building, now 5 M. CLAPINKI :
6 hequalifies for the Enterprise Zone? 6 Sure.
7 M5 METOYER 7 | believe that when the Enterprise Zone
8 As long as they neet all of the 8 didthe exclusions by statute, they're done may NAICS
9 requirenents of the programand their NAICS Code has not | 9 Code, so if you are not in that NACS Code, then you are
10  been excl uded, yes. 10 eligible for the program | believe 41, 44 --
1 MR ADLEY: 1 M5, METOYER
12 Sointhis application, it shows new 12 44, 45, 722, 721. A1 of those are
13 jobs, three. | assune it was some existing job if this |13 being excluded, but not 53.
14 is anewhbuilding. Do you know how many were there 14 MB. CLAPINKI :
15  before? 15 So the statute itself lists NNCS --
16 M5, METOYER 16 MR ADLEY:
17 | would have to look at their 17 So restaurants are not excl uded?
18 application to be sure, but as long as they et the 18 M. CLAPINKI :
19 ninimimof either a 10 percent increase within the first |19 Véll, no, sir. Restaurants are excluded
20 12 months of their contract or a mnimmof fiveinthe |20 fromthe program so one of two things happened, | woul d
21 first 24 nonths, they woul d neet it. 21 guess, here, either the NACS Code is incorrect, and we
22 MR ADLEY: 22 can check on that if that's the case, but there was a --
23 Let me ask you this, as Parc, P-ARC 23 you know, there was a grandfathered | anguage when t hat
24 Lafayette, LLC the description of the business is mxed |24 was changed, so if you had an advanced notification in
25 used office, retail and restaurant. 25 to LEDprior to the effective date of that legislation,
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Page 25 Page 27
1 youare still eligible for, you know that one contract, 1 That's not information | woul d have.
2 evenif youare arestaurant or a hotel or -- 2 MR ADLEY:
3 MR ADLEY: 3 I's there anybody here that can just tell
4 Do we know that this is one of those 4 ne -- they've an even nunber of 30 enpl oyees and an even
5 grandfathered? |f we don't allowrestaurants, | don't 5 nunber of 300,000. |'mlooking at --
6 want to vote for it. If we do allowrestaurant in sone 6 MR WNDHAM
7 fashion, thenit's certainly okay with ne. 7 ["msorry, Robert. V¢ have, on the
8 MR WNDHAM 8 agenda, there's 40 and $420, 000 sal ari es.
9 I's there anyone here representing the 9 MR ADLEY:
10  conpany? 10 I"mlooking at 2016, and maybe |'m
11 (No response.) 11 looking at the wong thing. AmI? Annual new permanent
12 MB. CLAPINSK : 12 jobs, 30; gross payroll, 300, 000.
13 V¢ can go back and | ook at that for you |13 MR WNDHAM
14 if you want. 14 That has been --
15 MR WNDHAM 15 MR ADLEY:
16 V¢ can defer that to the next neeting. 16 | don't have that. Mne says 30.
17 M. CLAPINSKI 17 MR WNDHAM
18 Sure. V¢ can defer that to the next 18 Vel |, one thing that, | believe, to keep
19 neeting and cone back to you with all of the 19 innind about this programis their benefits are only
20 information. 20 based upon the anount of people that they hire.
21 MR WNDHAM 21 MR ADLEY:
22 So, with that, we will defer Nunber 22 | get that. |'mjust --
23 20150273-EZ, Parc Lafayette fromany further discussion |23 MR WNDHAM
24 or motions until the next meeting and we can have a 24 I's there someone here that --
25 representative here or Ms. Metoyer can gather sone 25 MR ADLEY:
Page 26 Page 28
1 additional information. 1 Is it 30 enployees and 300,000 or is it
2 Are there any questions or -- |'msorry. 2 something el se?
3 Aethere any coments fromthe public? 3 MB. METOYER
4 MR ADLEY: 4 That's their projected hiring.
5 Let me get ny last -- the other 5 MR ADLEY:
6 applications that really caught ny attention was USA 6 ["msorry?
7 Travel Plaza, and it lists a payroll of 300,000 with 30 7 MB. METOYER
8 enployees. Aml tointerpret that that all of those are | 8 That's their projected hiring. You're
9 either mninumwage or no nore than $14-an-hour jobs? 9 looking at Section 7, "Anticipated Permanent Full-Tine
10 M5, METOYER 10 Jobs"?
1 There's not an incone stipulation for 1 MR ADLEY:
12 Enterprise Zone. 12 Yes.
13 MR ADLEY: 13 M5, METOYER
14 ['msorry? 14 That's the anticipated over the life of
15 M5 METOYER 15 the contract, the five years.
16 There's not any incone or hourly wage 16 MR ADLEY:
17 stipulation for EZ 17 | got you. So they're anticipating
18 MR ADLEY: 18 hiring 30 --
19 Ckay. But 1'd like to knowthis 19 M5 METOYER
20 particular conpany -- 20 Yes.
21 MB. METOYER 21 MR ADLEY:
22 Wiat their wage is? 22 -- at 300, 000?
23 MR ADLEY: 23 M5, METOYER
24 Yeah. 24 Yes.
25 M5, METOYER 25 MR ADLEY:
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Page 29 Page 31
1 Ckay. That's 10,000 each. It don't 1 M. METOYER
2 look too good. There's sonething missing here, na'am 2 They're full tine.
3 I"'mjust telling you. 3 MR WNDHAM
4 M. METOYER 4 V' re going to defer fromthe vote for
5 | understand what you're saying, but we 5 further discussion USA Travel Plaza Nunber 20131359- EZ
6 don't capture the income of prospective enpl oyees. 6 in Quachita Parish.
7 That's not something our application captures. 7 Are there any other questions related to
8 MR ADLEY: 8 any of the Enterprise Zone applications before us?
9 Just for me, ny thought processes are, 9 MR ADLEY:
10  when you say Quality Jobs -- 10 No.
11 MR WNDHAM 11 MR WNDHAM
12 This is not the Quality Jobs Program 12 I's there a motion for action?
13 M. METOYER 13 So moved by Dr. Wison for nmotion for
14 Thisis EZ Thisis EZ 14 approval, and M. Adley, M. Ml one seconded.
15 MR ADLEY: 15 Al right. Any questions or any
16 This is Enterprise Zone. | apol ogi ze. 16 coments fromthe public?
17 When you enter the Enterprise Zone, you're trying to 17 (No response.)
18 hire people of need, more often than not. That's what 18 MR WNDHAM
19 itis. 19 Al right. Al in favor, please
20 M. METOYER 20 indicate with an "aye."
21 Yes. 21 (Several menbers respond "aye.")
22 MR ADLEY: 22 MR WNDHAM
23 And this looks |ike, when | just |ook at |23 Al opposed, please indicate with a
24 what they submtted -- now | will admt to you, the 24 "nay."
25 couple neetings |'ve been to, it appears sonetines 25 (No response.)
Page 30 Page 32
1 people are very | oose with what they just put down 1 MR WNDHAM
2 there. Wen | sawthat, | nean, that don't |ook too 2 Al right. Mtion passes for the
3 good. 3 Enterprise Zone applications.
4 M5 METOYER 4 Next we have 12 contract termnations,
5 | under st and. 5 and we al so have a question or comment fromthe public
6 MR WNDHAM 6 regarding this, these terminations. So M. Boyd...
7 I's there anyone -- 7 M. CLAPINSKI
8 M5 METOYER 8 Nb.
9 | can definitely go back and reviewthis | 9 MB. METOYER
10 application and we can postpone this one as well. 10 That's regarding a previously-cancel ed
11 M WNHAM 11 contract.
12 I's there anyone here representing the 12 MR WNDHAM
13 conpany, USA Travel Paza, LLC? 13 That's regarding a specific one?
14 (No response.) 14 M. CLAPINSK :
15 MR WNDHAM 15 That's ItemNunber 8 under Business.
16 Al right. | believe in order to move 16 MR WNDHAM
17 along, we'll defer this one, gather sone more 17 ['msorry. That will be later on the
18 information, find out if they're full tine or part time |18 agenda.
19 jobs and -- 19 M. Metoyer, please proceed.
20 M5, METOYER 20 M5, METOYER
21 They woul d have to be full tine. 21 Ckay. The contract terminations are
22 M. CLAPINSKI : 22 20091068, 717 Conti, LLC Qleans Parish. The requested
23 They're full tine. 23 termdate is 12/31/14. The hiring requirenents have
24 MR WNDHAM 24 been neet and no additional jobs are anticipated;
25 ['msorry. They're full tine. 25 20091067, 730 Rue Bienville, LLC Qleans Parish.
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Page 33 Page 35
1 Requested termdate 12/21/14. Hring requirenents have 1 astatenent in front of us --
2 been met, no additional jobs are anticipated;, 20100780, 2 M. METOYER
3 Berry Qontracting, LLC P aquenines Parish. Requested 3 There's a difference in cancelation and
4 termdate is Septenber 12, 2014. Hring requirenents 4 termnation.
5 have been net, no additional jobs are anticipated; 5 MR CARMDY:
6 20100781, Berry Contracting, LP, S. Mary Parish. 6 ["msorry?
7 Requested termdate 12/31/2014. Hring requirenents 7 M. METOYER
8 have been net, no additional jobs anticipated; 20100783, 8 Termination has no penalty or no
9 Berry Qontracting, LP, &. Mary Parish. Requested term 9 clawback, but cancel ation does.
10 date 12/21/2014. Hring requirements have been net, no | 10 MR CARMDY:
11 additional jobs anticipated; 20080700, Dupre Logistics, 11 Al right. But isthere away for us to
12 LLC Caddo Parish. Requested termdate 12/31/2013. 12 see the financial benefit, the incentives that have been
13 Hring requirenents have been net, no additional jobs 13 given to that conpany when they cone requesting this?
14 are anticipated;, 20100773, Dupre Logistics, LLG 14 M. CLAPI N :
15 Lafayette Parish. Requested termdate April 12, 2014. 15 Wiat we can give you is the anount of
16 Hring requirenents have been net, no additional jobs 16 jobs tax credits the conpany has received. However,
17 anticipated; 20120049, Mke Anderson's-Central, LLC 17 they also coul d receive the sales and use tax rebate or
18 East Baton Rouge Parish. Requested termdate 18 the refundabl e investment tax credit. That is filed
19 12/31/2015. Hring requirements have been net, no 19 directly with the Department of Revenue, so LED does not
20 additional jobs anticipated; 50773, MVIII Hospitality, 20 have that information, but we can absol utely provide you
21 LLC East Baton Rouge Parish. Requested termdate 21 the jobs tax credit nunbers.
22 Septenber 30th, 2014. The hiring requirenents have been | 22 MR CARMDY:
23 net, no additional jobs anticipated; 20100503, 23 Vell, | think it would be interesting
24 M. Miudbug, Incorporated, Jefferson Parish. Requested 24 for us as we see what bhenefits are being provided by the
25 termdate Decenber 31, 2014. Hring requirenents have 25  conpany when they say, "V&'ve now finished our
Page 34 Page 36
1 been met, no additional jobs anticipated; 20110236, 1 contract," so that we woul d know
2 Spire Hospitality, LLG Qleans Parish. Requested term 2 Thank you, M. Chairman.
3 date 12/31/2014. Hring requirements have been net, no 3 MR WNDHAM
4 additional jobs anticipated; 20111031, . Ann Lodging, 4 Do you want to get that on these, on
5 LLC Qleans Parish. Requested termdate 12/31/2014. 5 these specific ones?
6 The hiring requirenents have been met, no additional 6 MR CARMDY:
7 jobs are anticipated. 7 Qing forward, yes, if you don't mnd.
8 MR WNDHAM 8 I'mnot trying to put any homework on you for today's
9 Thank you, Ms. Metoyer. 9 the test, no.
10 Are there any comments fromthe public 10 MR WNDHAM
11 regarding the termnations of these contracts? 11 So Ms. Metoyer, going forward, we'll
12 (No response.) 12 start indicating the anount of job tax credits that have
13 MR CARMDY: 13 been certified | think is appropriate.
14 M. Chairman, very quickly, for the 14 MR CARMDY:
15  Dbenefit of the Commerce & Industry Board, when these 15 Thank you, M. Chairman.
16 contracts are ternminated, wll there be ability to print |16 MR WNDHAM
17 what financial incentives that conpany had gotten over 17 Certainly.
18 the termof that contract being terninated? 18 Dr. WIson makes the motion to approve
19 M5 METOYER 19 to cancel the terminations. Is there a second?
20 ["msorry? 20 M MLLER
21 MR CARMDY: 21 Second.
22 The benefits that have been received by |22 MR WNDHAM
23 those that have taken advantage of Enterprise Zone, when |23 M. Mller seconds the notion.
24 the come to us and request cancelation, | guess now 24 Any further discussion?
25 they've filled the jobs, that we would have some sort of |25 (No response.)
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Page 37 Page 39
1 MR WNDHAM 1 Good nor ni ng.
2 Al in favor, please indicate with an 2 MB. GHENG
3 "aye." 3 | have nine new Industrial Tax Exenption
4 (Several menbers respond "aye.") 4 applications for y'all today.
5 MR WNDHAM 5 MR ADLEY:
6 Al opposed with a "nay." 6 Can you speak up a little bit for me?
7 (No response.) 7 1've got hearing aids, but I'mstill having trouble.
8 MR WNDHAM 8 M. GHENG
9 Motion passes. 9 | have nine new applications. 20160706,
10 Next we have one application 10 Qdeco Power, LLCin &. Mary Parish -- and they do
11 cancel ation. 11 have -- they have advanced notifications filed, and they
12 M. METOYER 12 were filed prior to June 24th, 2016. 20141453, Sasol
13 Yes. 20141128, Keithville VeIl Drilling | 13 Chenmicals USA LLCin Calcasieu Parish.
14 & Service, LLC Caddo Parish. The client has requested | 14 And then the followng did not have
15 cancelation of this application due to the conpany has 15 advanced notifications filed, but the applications were
16  filed bankruptcy. 16 filed prior to June 24th, but they are MAs.
17 MR WNDHAM 17 MR WNDHAM
18 Are there any comments fromthe public? |18 Al right.
19 (No response.) 19 MR ADLEY:
20 MR WNDHAM 20 So everything that we're | ooking at
21 Any questions fromthe Board? 21 today wes filed prior to or on the 24th of June?
22 (No response.) 22 MB. GHENG
23 MR WNDHAM 23 Qorrect.
24 I's there a motion to accept this 24 MR ADLEY:
25 cancel ation? 25 I's that correct? Ckay.
Page 38 Page 40
1 MR BARHAM 1 M5 CHENG
2 So noved. 2 20161366, Mtiva Enterprises, LLCin .
3 MR WNDHAM 3 Janmes Parish; 20161367, Mtiva Enterprises, LLCin &.
4 Moved by Robert Barham seconded by M. 4 Janes Parish; 20161371, Mtiva Enterprises, LLCin &.
5 Wlson. Thank you. Dr. WIson. 5 James Parish; 20161098, Noranda Aumna, LLCin &.
6 Any further discussion? 6 James Parish; 20161104, Noranda Aumna, LLCin &.
7 (No response.) 7 James Parish; 20161102, Noranda Aumna, LLCin .
8 MR WNDHAM 8 Janmes; and 20161269, Textron Marine & Land Systens in
9 Al in favor, please indicate with an 9 &. Tamany Parish.
10 "aye." 10 MR WNDHAM
11 (Several menbers respond "aye.") 11 Al right. Thank you, M. Cheng.
12 MR WNDHAM 12 Are there any comments fromthe public
13 Al opposed with a "nay." 13 regarding the new applications filed?
14 (No response.) 14 V¢ have one. Pl ease cone forward, state
15 MR WNDHAM 15  your name and who you represent.
16 Motion passes. 16 M. HANLEY:
17 M. METOYER 17 M nane is Dianne Hanley and | represent
18 That concl udes EZ 18 nyself as well as Together Louisiana. | had to conme
19 MR WNDHAM 19  here today because | have five houses in ny fanmly that
20 Thank you, Ms. Metoyer. 20 were conpletely devastated by this flood, and when |
21 Next we have Industrial Tax Exenption by |21 heard that on June 24th that this executive order was
22 (heng. 22 signed and | read it personally and sawit, | believed
23 B GHENG 23 init that day. But after the flood, | believeinit
24 Good nor ni ng. 24 all the nore because ny fanmly is personally affected;
25 MR WNDHAM 25 ny parishis personally affected; ny school district is
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1 personally affected, and the first responders are 1 MR WNDHAM
2 personally affected thensel ves with their own houses and | 2 Thank you, M. Hanley.
3 withtheir vehicles and with their stations. So | had 3 Any further public conments regarding
4 to come forward and just speak to what | read in this 4 the new applications and consideration?
5 docurent. 5 P ease come forward and state your nane.
6 Wien you' re tal king about no advanced 6 MR BAGERT:
7 notification filed, even though they're filed before 7 Qood norning.  Broderick Bagert with
8 June 24th, | read in this document, that's the executive | 8 Together Baton Rouge and Together Louisiana, and | want
9 order, for all had pending contractural -- pending 9 to thank the Board and staff for the work that they' ve
10 contractural applications for which no advanced 10 done on this, the evidence of more diligence in terns of
11 notification is required under the rules of the Board of |11 beginning to assess sone of the things that we all care
12 Comerce & Industry, except for such contracts that 12 about now which is jobs and perfornance.
13 provide for newjobs, and | see the listing of hownany |13 | would reinforce M. Hanley's point
14 new permanent jobs is zero on all but one. |'mtalking |14 that this seens clearly to fall in the category for
15 about the MiAs, the no advanced notification. | see 15 which the new gui del i nes under the executive order is
16 there's no new So except for such contracts that 16 intended to apply. It's an MAthat did not require
17 provide for newjobs at the conpleted manuf acturing 17 advanced notification, and there are no new per nanent
18 plants or establishnent, this order is effective 18 jobs with the exception of Textron Marine & Land
19 immediately. For all contracts for which advanced 19 Systens, and | wanted to talk specifically to that one.
20 notificationis required under the rules of the Board of |20 The criteria of jobs ought to be whether
21 Conmerce & Industry, this order is effective for 21 jobs are created, not nerely the claim and we'll be
22 advanced notifications filed after the date of the 22 goingintothisinahit nore detail around the new
23 issuance of this order. 23 renewals. | gave each of you a packet that |ooks Iike
24 Now, |"mjust alittle mom you know 24 this that looks specifically at the renewal s and the
25 but it's pretty clear to nme what it's saying, and sony |25 extent to which they net the job creation that they
Page 42 Page 44
1 understanding is that no advanced notification filed -- 1 claimin their applications. Now we understand there
2 it'sno--this applies effective inmediately. Sol'm 2 has not been a jobs requirenent in the past, but the
3 hereas acitizento say ny understanding is that it's 3 jobs requirenent is significant right now because it's
4 supposed to be effective inmediately, and |'mjust here 4 the only criteria by which an MCA can receive
5 to watch you have that happen, to watch that happen 5 consideration right now under the new executive order.
6 today. 6 In one of the previous subsidy contracts
7 | believe in the Board that is sitting 7 for Textron, this is 20111078, ITE That's, if you've
8 Dbefore ne. It's not the Board that's been here for all 8 got our docurment here, it's the last entry on the first
9 of these years. It's a newboard. This is a new day 9 table of ITEP renewals. There was a time of the
10 and we're under a disaster and ny famly's personal |y 10 application in 2011, a 370 full tine enployees. They
11 affected, and so | need the local tax dollars that we 11 claimed that they would create five jobs, whichis a
12 can get to restore ny parish and ny school board and ny |12 nodest nunber. During the termof the subsidy, the five
13 famlies' homes. So | ask you today to please inplement |13 years, they reduced their payrol| dramatically by 126
14 this. | aminplore you. | don't ask. | inplore you, 14 people. So we basically subsidized a conpany to lay off
15 and | have an expectation because | believe in the 15 126 peopl e, because currently, their nunber of full tine
16 denocracy that |'mliving. |'mhere as a citizen to see |16 enployees is 244. There were 131 jobs short of their
17 that it's done and | believe in you as a part of that 17  nodest requirenent or claimthat they would retain five
18  denocracy fol | ow ng through on the order that was 18 jobs. That gives us sone concern that these 94 jobs are
19 signed. 19 going to be areal thing, too. It's a different
20 Thank you so much for [istening. 20 application. It could be different considerations, but
21 MR WNDHAM 21 it does give a pause that, yes, we think this one -- the
22 Thank you, M. Hanley. 22 other ones we think ought to just not even be under
23 Are there any questions by the Board 23 consideration. A conpany that has a track record of not
24 nenbers of M. Hanley? 24 only not meeting the job creation under contracts that
25 (No response.) 25 this Board in the past has given, but dramatically
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1 falling short of, in fact, laying people off, we think 1 date of the executive order, if they don't have jobs, he
2 ought toreally take a pause and take a close |ook at 2 wll not signthem He wll consider those that do have
3 wvhat they're doing and make sure that they are going to 3 jobs, newjobs at the facility.
4 deliver the jobs because we will not have clawback 4 MR WNDHAM
5 procedures, we will not have Exhibit A W will not 5 Al right. Thank you, M. House.
6 have all protections that the executive order is 6 Any questions by the Board menbers?
7 intended to apply. Wy not wait and not have this one 7 ["msorry.
8 apply based on the track record of previous failure 8 MR MLLER
9 around job creations? 9 | noted that sone of these were, back in
10 Thank you. 10 April and so forth, were filed for the MAs. \és there
11 MR WNDHAM 11 any contact nmade back to the conpany to ask if they
12 Thank you, M. Bagert. 12 wvanted to update their records being that the history
13 Are there any questions for M. Bagert 13 has been kind of send in your applications and there's
14 fromthe Board nenbers? 14 been no need for nost of this information? Has there
15 (No response.) 15 been a request for this infornation?
16 MR WNDHAM 16 M. GHENG
17 No questions. Are there any other 17 Yes, we did ask themfor additional
18 coments fromthe public regarding these applications 18 information. | believe the conpanies are here to answer
19 for renewal ? And, again, these are new-- there are two |19 any question if y'all have questions for them
20 advances files. They were filed prior to June 24th. 20 MR WNDHAM
21 The miscel | aneous capital additions were filed timely as |21 Al right. Do we have any ot her
22 of March 31st. 22 questions of staff by the Board menbers?
23 M. GHENG 23 DR WLSON
24 R ght. 24 ["ve got a question.
25 MR WNDHAM 25 MR WNDHAM
Page 46 Page 48
1 They're due -- for the public as well as | 1 Yes, sir.
2 for the Board nenbers, mscel | aneous capital additions 2 DR WLSON
3 arefor capitalizable expenditures for the preceding 3 M. Chair, apparently these itens are on
4 year, January to Decenber 31, and they have to be filed 4 the agenda for today. Do they meet the spirit or the
5 timely, which neans they have to be filed by Mirch 31st. 5 attenpt of the executive order in the staff's opinion,
6 So the conpanies were in conpliance wth that. 6 legal opinion of staff?
7 M. House. 7 MR HISE
8 MR HOSE 8 ['msorry, sir. | couldn't hear you.
9 M. Wndham if the conpanies, if these 9 MR WLSON
10 applications for niscellaneous capital additions do not |10 The question | have is, since these
11 include newjobs at the facility, then under the 11 itens are on the agenda today for us to consider, do
12 executive order, the Governor has said he will not 12 they meet the spirit of the executive order at this
13 approve them Soto the extent that you have 13 point?
14 mscel | aneous capital additions before you, it's 14 MR HISE
15 certainly your right to vote up or down on them but 15 Vell, | think what | just pointed out is
16 under the executive order, if niscellaneous capital 16 that if there is a advanced notification --
17 additions do not include newjobs at the facility, then |17 DR WLSCN
18 the Governor has said he will not sign the contract. 18 Inthis case, there were no advanced
19 MR ADLEY: 19 notification.
20 Bven if they came in before the June 20 MR HISE
21 24th? 21 Excuse me. If you're considering
22 MR HOSE 22 sonething with an advanced notification, the answer is,
23 Bven if they came in. Wth respect to 23 yes. If you're considering sonething with a
24 advanced notifications, that's not the case. Wth 24 niscellaneous capital addition that includes new direct
25 respect to mscellaneous capital additions as of the 25 jobs at the facility, the answer is yes. If you're
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1 considering a mscellaneous capital addition that does 1 count for the whole Mtiva Enterprises, LLC V¢ tracked
2 not have a newjob at the facility, then the answer is 2 back. This particular refinery actually added 27 jobs,
3 no. It doesn't meet the letter of it or the spirit of 3 pernmanent jobs at this site. W do not have an advanced
4 it. So, | nean, |'ve -- that's the way it is. 4 notification, but we do have niscellaneous capital
5 DR WLSON 5 additions. These jobs are not tied directly, but by
6 Thank you. 6 doing these projects, we maintain operations of the
7 MR WNDHAM 7 refinery, and naintaining operations of refinery neans
8 Dr. Wison -- 8 we can hire nore people, naintain the refinery, do nore
9 MR ADLEY: 9 nmaintenance, do nmore things that we need to keep the
10 Let me, if | can, Representative John 10  operations running.
11 Bel, I've been sending texts back and forth to the 11 So when | do fill out these
12 Governor's office as we sit here trying to make sure 12 applications, we do not put in the permanent jobs that
13 that I'mclear about what direction |'msupposed to take |13 are tied into these particular projects, but we do have
14 here today. Now | think you're right. The two of 14 permanent jobs on site that we hire as a result of being
15 them if you look at page that lists all of them those |15 able to do these projects, and we are very mich grateful
16 two that have advanced notification, those certainly, 16 for all of the tax incentives that we do receive, so it
17 you know depending on al|l of the data, all of the 17 is not unnoti ced.
18 information with it, that that's within the spirit. 18 MR WNDHAM
19 Wien you ook at those itens belowthat, all of those 19 Thank you, Ms. Mandy Antono.
20 that require no advanced notice, it is the Governor's 20 MR WNDHAM
21 position he will not sign nor approve any of those that 21 Let me ask a question of you,
22 have not created jobs, and hopeful |y we woul d take the 22 M. Chairman, before we nove forward.
23 sane action, but that's clearly up to you to do that. 23 ["mlooking a Mtiva and | have
24 There is one, that MCA that does create 24 questions about it, but before | address that, |'m
25 sone jobs. Pending everything being correct with that, 25 asking you, do you want to take these things up in order
Page 50 Page 52
1 I'mcertain that he will take that into consideration. 1 or do you want -- you junped straight to the MAs, so
2 For ne, |'mgoing to vote no on every 2 I'll move in whatever direction you want to nove.
3 MAthat does not create jobs because that is clearly 3 MR WNDHAM
4 his wishes, and if -- 4 Vell, | want to make sure the public had
5 (Appl ause. ) 5 the opportunity to ask their questions, nake their
6 M WNHAM 6 statement --
7 I's there -- 7 MR ADLEY:
8 MR ADLEY: 8 Are you representing Mtiva?
9 Y all really shouldn't be doing that. 9 MR WNDHAM
10 MR WNDHAM 10 Motiva Enterprises.
11 I's there a representative fromthe 11 M5 ANTONQ
12 conpany fromMtiva (sic) Aunina or Mtiva Enterprises? |12 Yes.
13 M ease state your nane and step forward |13 MR WNDHAM
14 and who you represent. 14 So ve, the pleasure of the is to nake a
15 VB ANTONQ 15 motion and take action on the ones where the advanced
16 Good norning. M nane is Mandy Antono. 16 notifications wer filed. 1'Il entertain a notion for
17 | represent Motiva Enterprises, LLC 17 that.
18 The three applications that you see on 18 MR CARMDY:
19 this list that are MAs are filed in March. They're for | 19 So noved.
20 arefinery. These are miscellaneous capital additions 20 MR ADLEY:
21 that are true additions of our assets. And you don't 21 Can we ask a coupl e questions before you
22 see an actual jobs permanent listed here, but if you 22 dothat?
23 look at our pseudo report, and, unfortunately, | don't 23 MR WNDHAM
24 renenber what the abbreviations are of that, but it's 24 Sure.
25 essentially reporting our payroll and our nunber of head |25 MR ADLEY:
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1 There were two of them There was 1 M. GHENG
2 (eco, and | guess the staff is the best one to answer 2 That's not anything we've ever anal yzed.
3 this for ne. 3 MR WNDHAM
4 MR WNDHAM 4 They don't do the RO's on the tax based
5 Qeco and Sasol . 5 on the incentives.
6 MR ADLEY: 6 MR ADLEY:
7 Qeco and Sasol . 7 Ckay. And | ask that, M. Chairnan, as
8 Wiat | noted with the deco application, 8 you know the rules commttee's been neeting to try to
9 they're not the manufacturer. They're creating sone 9 change these rules about howwe do this, and that is an
10 heat recovery process that's used in the manufacturing. 10 issue. Wien you sit down and legitinately say, you
11 | got that. Wiat really got ny attention was is that 11 know if you're giving this break, what are you getting
12 the estinmated 10-year ad val oremexenption was 12 back for it?
13 $12-nillion. The nunber of newjobs was 12. That's the |13 MR WNDHAM
14 cost of amllion per job, and | assune that's an ad 14 Certainly.
15 valoremtax. | assune that's a fair way to look at it. 15 MR ADLEY:
16 Andif | try tofigure out what it's going to cost ne to | 16 Anyway, am| reading that right? It's
17 get back, whether 1'mlocal governnent or whether |'m 17 12-nillion ad val oremabatement over a 10-year period
18 state governnent, state government through a six percent |18 for the creation of 12 jobs, am| reading that right?
19 income tax or local governnent through a sales tax, 19 MR WNDHAM
20 you're going to have to collect $16.6-nllion per job to |20 P ease state your nane and who you
21 recover what's given here. 21 represent.
22 Now, that's not to say it's a bad 22 MR STUBBS.
23 application, but I'mjust saying that those are the 23 M nane is Stacy Stubbs, and | represent
24 things that this Board, at some point, is goingto have |24 {eco Pover.
25 alegitimate responsibility on that. You' re never going |25 MR BENNETT:
Page 54 Page 56
1 torecover. It's never going to happen. It just won't. 1 And |'mMke Bennett, and | also
2 That's what | noted when | |ooked at d eco. 2 represent d eco.
3 And when | | ooked at Sasol, Sasol 3 MR ADLEY:
4 clearly fits inside the executive order, but creates 4 And the last time | |ooked, deco had
5 zerojobs. Wat surprised ne about it -- | knowthat's 5 about 164 ITEPin play, and | assune that's because
6 fairly newover there, and is this a continuation of 6 you'reautility and you provide utilities and various
7 what they started with when they had the full 478 jobs 7 services to all of these miltiple plants, but the |ast
8 when they started? Their application here shows zero. 8 time | looked, it was about 164 of them Does that
9 MR WNDHAM 9 sound right to you?
10 Are the representatives here fromdeco? | 10 MR BENNETT:
11 Is there a deco representative here? 11 | woul d have to go back and | ook at our
12 M ease cone forward. 12 records to confirmthat.
13 I's there a representative from Sasol ? 13 MR ADLEY:
14 MR ADLEY: 14 But it"s 12-nillion in property tax
15 And ask our staff, M. Chairman, too, 15 abatement for 12 jobs; that is correct, | mean, that is
16 soneone -- 1'd like to know howy'all cal cul ate when 16 what you put on your application?
17 you're looking at, is it your CR you call it or 17 MR BENNETT:
18 whatever that is? You've got an acronymfor it, howyou |18 V¢ are going to hire 12 new enpl oyees to
19 determne whether or not you're going to get any money 19 operate this facility, that is correct. V¢'re going to
20 back on these things. Hwdo y'all calculate that? 20 have around 200 construction jobs during the
21 MR WNDHAM 21 construction phase of it.
22 | believe you're referring to the RQ, 22 MR ADLEY:
23 Return on Investment. 23 Just so you know representing the
24 MR ADLEY: 24 Qvernor, |'mgoing to vote for it. |'mnot so for sure
25 Yes. 25 that we would be voting for these things in the future.
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1 Now I'mgoing to vote for it wth everybody 1 useful life around 40 years. The $12-nmillion, the
2 understanding that this 10-year provision does not come 2 estimated property tax, is over a 10-year period. o
3 intoplay. Thereis no such thing as a 10-year tax 3 after the -- if the renewal s i s successful the second
4 exenption inthe Sate of Louisiana. It's nonexistent, 4 five years, it wll still -- the plant wll still be
5 and every tine we | ook at one of these forns, you give 5 there for approximately another 30 years in which we
6 it tousinformof 10 years and | would ask that you 6 wll pay property taxes as well as the 12-nillion --
7 start givingit tous in five because they're going to 7 MR ADLEY:
8 be coming up for a renewal . 8 Let me ask you this question. It's
9 And while I'mnentioning the renewal, 9 really inportant. Let's say you went through the
10 there's been sone discussion we had at our rules 10 initial five years and you got the renewal. Now you're
11 comittees and sone discussion before, |'msitting here |11 at 10. A 10, have you had any instances where deco
12 looking at a nessage fromthe Governor is going to at 12 cane back in for additional | TEP on existing facilities
13 least send a letter to all of you pointing out that he 13 where you were reworking them doi ng whatever you had to
14 is not going to support 100 percent renewal s anynore. 14 do, and then getting additional |TEP on top of that?
15 Sony positionwll betotryto cap them They had 15 MR BENNETT:
16 asked ne today, because of the process that we're in 16 Qnly if there was a significant upgrade
17 with these renewal s, that we need to set a definitive 17 to the plant or a miscellaneous capital addition.
18 date when we will do that, and that date has not yet 18 MR ADLEY:
19 beenset. Sol wll not be objecting to those renewals | 19 Ckay. M point is you don't always pay
20 now but we're setting a date in the very near future 20 property taxes in the next 20 or 30 years. You don't.
21 that that, at least for me, will becone effective. 21 MR WNDHAM
22 And et me just share this wth you. 22 M. Adley, one thing to remenber with
23 It's very inportant for everybody and the public to 23 those, and al|l of the Board and the public shoul d know
24 understand that 51 percent of the state general fund 24 this, if they replace sonething, it goes on -- | nean,
25 this legislators deal with goes to local government, and |25 if they replace sonething, this $12-nillion is reduced
Page 58 Page 60
1 it goes to local government because we under |TEP had 1 fromwhat they spend that day or that period for that
2 taken away their property tax. A the end of the day 2 replacenent, so that's 12 mllion off, and that new
3 that's alarge reason why that has occurred. So the 3 equipnent goes on at 100 percent, then the $12-nillion
4 state has an explicit interest inthe ITEP, and we 4 investnent, so-- oh, I'msorry. The original investnent
5 cannot identify a legitinate revenue streamto the | ocal 5 anount. The original investment amount. So at that
6 government without a cap. And we can ook at all of the | 6 point intine, it's newequipment. It goes under the
7 reneval s representative and we can forecast a stream of 7 100 percent as opposed to a depreciated value if they
8 dollars that we know that is going back to Iocal 8 replace it during that tine.
9 governnent. 9 MR ADLEY:
10 So with that said, I'mnot going to 10 | got you.
11 object to your application, but | have to tell you, 11 MR WNDHAM
12 $12-nillion for 12 jobs, that's not pretty. To ne. 12 So they get those benefits when they
13 Sxteen-mllion dollars to get back to the noney that 13 replace it. So it doesn't perpetuate forever on that
14 they've given up. It's never -- it wll never cone 14 equi prent .
15 back. That neans one taxpayer puts up noney to give you | 15 MR ADLEY:
16 a break to give another person a job, but there's no 16 ["mnot so for sure | agree with you
17 noney |eft over or the infrastructure of your schools. 17 just based upon what |'ve seen come through here only at
18 | nean, that's a problem That istheissue. It'sthat |18 two or three neetings |'ve been able to attend. M
19 sinple. This one really caught ny attention because 19 guess is if we went back and -- et me just ask the
20 it's agreat exanple, and sone of the MAs are actually |20 staff, for future reference, with this conpany, because
21 worse than this one. 21 they have so many | TEP applications, go back for me and
22 Thank you. 22 just give me a history of what happens beyond the
23 MR STUBBS: 23 initia application and if there's any property tax
24 (ne thing | would like to point out is 24 brace breaks that occur beyond that, that would be very
25 that an electricity manufacturing plant has an estinmated |25 hel pful because if the Chairman's right, it makes a big
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1 difference in our decision-nmaking process. If it turns 1 Just say Manny. [t's fine.
2 out they're picking up sone additional exenptions along 2 MR WNDHAM
3 way, that makes a hig difference in our decision-nmaking 3 Thank you, M. Manny.
4 process. | would ask you, if you would, just do that 4 MR FAJARDQ
5 for us between now and the next meeting so we woul d at 5 | just want to clarify here because of
6 least have it. 6 the, you know, the 1-mllion-8 that you were saying, did
7 MR WNDHAM 7 you say you were basing it on a 10-year span? | nean,
8 M. Cheng, you understand that? 8 fromwhat |I'mthinking, because the application, | guess
9 MB. GHENG 9 that you guys turnin, you're saying it was based on 10
10 Yes. 10 years or it was the initial five?
11 MR WNDHAM 11 MR STUBBS:
12 M. Mller. 12 | believe the nunber we had, the
13 MR MLLER 13 $12.2-mllion in tax abatement was based on a 10-year
14 Yeah, couple of questions, | belive. 14 term
15 Wll, for Aeco, one | think | can 15 MR FAJARDQ
16 clarify that, but 1'Il just let the staff doit. 16 CGkay. |'mjust wondering based on --
17 Do you happen to know the amount of 17 you know because we do these thing five years and
18 property tax you pay today? 18 five-year renewal, would it be to say to reduce that to
19 MR BENNETT: 19 half, you know This is just ny thought process right
20 Yes, sir. This year, it should be 20 now, based on five years and then the decision to nake
21 around $34-nillion. 21 it -- you know, they renewit in another five years. |
22 MR MLLER 22 nean, that's just something | was thinking about.
23 You will pay $34-mllionin local 23 MR WNDHAM
24 property tax to your parish, . My -- well, all over |24 Al right. Thank you, M. Nanny.
25 the state. 25 Are there any other questions by the
Page 62 Page 64
1 MR BENNETT: 1 Board nenbers for deco?
2 To our service territory, yes, sir. 2 (No response.)
3 M MLLER 3 M WNHAM
4 Thank you. 4 Thank you, gent| enen.
5 M WNHAM 5 | think nowwe' Il have the Sasol
6 Any other questions? 6 representative step to the table.
7 Yes, M. Rchard. 7 M ease state your nane and who you
8 MR R CGHARD: 8 represent.
9 Good norning.  Prior to coming or since 9 M HRRS
10 you requested the abatenent, have you had any 10 JimHarris on behal f of Sasol. Forgive
11 conversations with local governnent in &. Mary Parish 11 ne, | did not knowthis meeting was coning up today and
12 on this application? 12 | just got some information and | don't knowif it's
13 MR BENNETT: 13 totally conplete. However, this is on the Legacy
14 Not on the escrow application, no. 14 facility, the existing Sasol facility that has been
15 MR R CHARD: 15 there, has 400-and- some-odd enpl oyees not the -- | nean,
16 Are you avare that . Mary Parish 16 in the newconstruction that is part of cooperative
17 School Board just closed two school s this school year 17 endeavor agreenent, ny understanding is that 43 jobs
18 due to financial difficulty and consolidated two 18 involved. | do not have any details and | can't back
19 school s? 19 that up as | sit here because | just got this
20 MR BENNETT: 20 information.
21 No, sir, | wasn't aware of that. 21 MR ADLEY:
22 MR WNDHAM 22 Jim what got ny attention, maybe you
23 Thank you, M. Richard. 23 can answer this, the initial application for Sasol, |
24 M. Mn- -- Manny. 24 nean, |'ve been over, like everybody else. It's an
25 MR FAJARDQ 25 incredible facility. | get it. Isthis part of, this
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1 particular project, is this part of what the original 1 Yes, sir. |'msorry.
2 ITEP was for? Wat is this? | don't understand this? 2 MR R CHARD
3 The reason | don't understand is it comes to us with 3 Earlier in your discussion when we got
4 zero jobs and | was very surprised by that. 4 tothisitemon the agenda and given the heightened
5 M HRRS 5 sense of awareness that's been made since the Governor's
6 Véll, | nean, ny understanding is all of 6 executive order was issued, it was noted -- and, please,
7 the newjobs included in the application because -- | 7 staff, correct meif I'mwong in the discussion that |
8 don't knowwhy quite frankly. That 42 jobs were 8 heard cominginalittle tardy, but was it not stated
9 associated with this, but, again, it's not on a new 9 that you-all had reached out to the folks, the entities
10 project. Thisis their existing facility that has 10 requesting industrial tax exenption abatement today and
11 already been there for years at Sasol and the upgrades 11 letting themknow and making themaweare of putting them
12 they did and then applied for the 10 year onit. |'m 12 on notice that there would |ikely be sone issues or
13 sorry | don't have nore detail. 13 questions about the coupling of the applications to the
14 MR ADLEY: 14 requirement of new pernanent jobs?
15 And obvi ously you nay not have the 15 MB. GHENG
16 answer to this. Inthe application -- maybe staff can 16 That's correct.
17 help himwth that -- it has an effective tax rate and 17 MR R CHARD:
18 thenit has rate. | was trying to understand what those | 18 So that's correct, you did reach out to
19 two itens were. The effective tax rate is 0.165 and 19 those fol ks?
20 thenit's gat the rate at .005. What are those two 20 MB. GHENG
21 itens? 21 Yes. Those had advances filed prior to
22 MB. GHENG 22 June 24th, so there wasn't a job requirenment at that
23 The effective tax rate is the nllage 23 tine.
24 rate for the parish, and then the .005 | think is 24 MR R CHARD:
25 just -- 25 | understand. And just so we can all
Page 66 Page 68
1 MR ADLEY: 1 hear, that there wasn't a job requirement at that tine,
2 Speak up. | couldn't hear you. 2 but you did -- when they were filed, but you did, the
3 MB. GHENG 3 staff didreach out to these entities on the agenda
4 The .005 is what we use to calculate the | 4 today --
5 fee, | believe, but the effective tax rate, the .1662 is | 5 B GHENG
6 the mllage rate. 6 | did, yes.
7 MR ADLEY: 7 M R CHARD
8 That's the nmllage rate. Ckay. 8 -- notifying themthat there woul d
9 MB. GHENG 9 likely be sone discussion about the couple of themto
10 Yes. 10  pernanent jobs?
1 MR ADLEY: 1 M5 CHENG
12 Thank you very much. Jim thank you. 12 R ght.
13 MR WNDHAM 13 M R CHARD
14 M. Rchard, you have a question? 14 And | understood fromthe gentleman at
15 MR R CHARD: 15 the table about you nentioned about 43 pernanent jobs.
16 Yes, sir. 16 M HRRS
17 MR WNDHAM 17 That's ny understanding. And, again, |
18 M. Harris? 18 have to get back to you, and | wll, to make sure that's
19 MR ADLEY: 19 correct.
20 M. Harris? Jin? 20 M R CHARD
21 M HRRS 21 Yes, sir. And the neetings were
22 Ch, I'msorry. 22 properly noticed, this meeting, and |arge corporate
23 MR R CHARD: 23 entities that are worldwde entities are certainly avare
24 Good mor ni ng. 24 that this neeting was coming up, and ve're hearing from
25 M HRRS 25 those conpani es that they have sone information about
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1 some permanent jobs, but it's not in-- or we can go on 1 Al right. Soonthe deco, is there a
2 as aBoardis what we're seeing that they've subnitted 2 motion to approve the application that was filed with an
3 inwitingintheir origina application even after 3 advanced notification prior to June 24th?
4 you've reached out to those folks or the staff have 4 MR ADLEY:
5 reached out and notified them 5 | will move for approval, and | will
6 M HRRS 6 say, M. Chairnan, reluctantly, that at some point, we
7 But if | mght, I'dlike to point out 7 have to stop this process of anmillion dollars a job.
8 that these were notifications prior to the effective 8 It can't goon, and I'mgoing to nove that approval
9 date on the executive order. 9 because the Governor, acting in good faith, said
10 MR R CHARD: 10 exactly, Rchard, what you said, and we'll support that
11 | understand conpl etely. 11 position and | will nove for approval of deco. Andif
12 M HRRS 12 I"mallowed, we'll nove for approval of the second one,
13 Thank you. 13 of Sasol.
14 MR WNDHAM 14 MR WNDHAM
15 Any other questions by the Board 15 Thank you, M. Adley.
16 menbers? 16 MAJCR CCLEVAN
17 (No response.) 17 Second.
18 MR WNDHAM 18 MR WNDHAM
19 Any other conments fromthe public? 19 Mj or Col eman has seconded the notion.
20 | think what we'll do is take each one 20 Are there any other questions? Ae
21 of those individually on the ones that were filed prior |21 there any conments fromthe Board?
22 to June 24th, the effective date of the executive order, |22 (No response.)
23 and vote on those individuals. 23 MR WNDHAM
24 MR ADLEY: 24 Al in favor, please indicate by saying
25 Let me ask you sonething, | thought the |25 “aye."
Page 70 Page 72
1 staff that everything we had before us was filed before 1 (Several menbers respond "aye.")
2 the 24th. ¢ have sone here that were not? 2 MR WNDHAM
3 MB. GHENG 3 Al opposed, please say "nay."
4 Yes. The applications were filed -- 4 (No response.)
5 these two were filed, they had advanced filed prior to 5 MR WNDHAM
6 June 24th and they were filed before June 24th. The 6 Motion carries.
7 applications thensel ves were also filed before June 7 Al right. And the second one is Sasol
8 24th. 8 (henmcals, WA LLC Is there a motion for approval of
9 MR WNDHAM 9 their application? It was filed prior to June 24th with
10 So these were the ones, as Kristen just 10  an advanced notification.
11 said, they filed before June 24th, and these were new 11 M. Adley noved for the notion and
12 applications. 12 M. Barhamseconded it.
13 ["msorry. 13 Are there any further questions or
14 MR HOSE 14 discussion?
15 | just want to enphasize for the Board, 15 (No response.)
16 there's a distinction between advanced notifications, 16 MR WNDHAM
17 which were just discussed by deco and Sasol. They have |17 Al in favor, please indicate with an
18  advanced notifications, so, therefore, they are here 18  "aye."
19 today and under the -- and not subject to the executive |19 (Several menbers respond "aye.")
20 order, whether they have new permanent jobs or not, they |20 MR WNDHAM
21 have given you additional information. Sothat's -- | 21 Al opposed with a "nay."
22 went you to be fully aware of that distinction. 22 (No response.)
23 MR ADLEY: 23 M WNHAM
24 That's correct. 24 Motion carries.
25 MR WNDHAM 25 Al right. Nowwe will goto the ones
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1 where there were no advanced notifications filed for the | 1 and you approve it and he finds that to be the case, he
2 MHAs that were filed prior to June 24t of 2016. 2 saidhewll approve it in the executive order. That's
3 Wiat is the pleasure of the Board? 3 going to be the last of MiAs. You won't be considering
4 MR ADLEY: 4 MAs anynore.
5 It is ny position that anything, 5 MR MLLER
6 according to the Governor's executive order what he wll 6 Ckay. Let ne rephrase ny question then.
7 sign, if it didn't create ajob, he will not signit. 7 Al of these conpanies for MAs prior to -- no advanced
8 Andthat applies to all of thembut the last one, | 8 notification, but MA prior to June 24th were notified
9 believe, for Textron. And depending on how you want to 9 and asked if they want to give us -- provide us more
10 handieit, M. Chairnman, whether you want to take them 10 information about these particul ar projects?
11 one at atine or whatever, at least representing him ny |11 MB. GHENG
12 position wll be to vote no on all of these. 12 Yes.
13 MR WNDHAM 13 MR MLLER
14 Al right. | believe we should take 14 And this is what we have fromthen?
15 themone at a tine. 15 M. GHENG
16 MR MLLER 16 Yes.
17 | do want to ask you one nore tine. 17 MR MLLER
18 |'ve asked this once and M. Rchard asked it. Al of 18 Thank you.
19  these conpani es have been given notice that it would be |19 MR WNDHAM
20 best if they sent updated information with permanent 20 I's there a representative fromNMtiva
21 jobs or a conpelling reason to retain jobs? 21 Enterprises or Noranda A unina?
22 MB. GHENG 22 (No response.)
23 Vel |, these are new, permanent directly |23 MR WNDHAM
24 related to this project. 24 Al right. Mtiva. Now we're
25 MR MLLER 25 specifically speaking about the mscellaneous capital
Page 74 Page 76
1 Q retention of jobs, a good argunent 1 additions.
2 for retention of jobs; is that correct? 2 MR R CHARD:
3 M WNHAM 3 M. Chai rman?
4 M. House. 4 MR WNDHAM
5 MR HOSE 5 Yes, M. Rchard.
6 Let ne address that. These have to be 6 MR R CHARD
7 new permanent jobs at the facility and not be subject 7 Aong the Iines of previous questions,
8 toprojective order. Wen we get into discussing 8 and, again, | think when the representative fromMtiva
9 protective order -- executive order. That's the old -- 9 was up at the table earlier, she made a statement that
10 you know | can't do anay with the fact that | was a 10 there were 27 newjobs tied to these applications today,
11 trial lawer for along tine. The executive order. So |11 but, yet, we have nothing in front of us.
12 interns of whether something is or is not subject to 12 Ms. GHENG
13 the executive order. If it's new permanent jobs, MA 13 Those 27 new jobs are not tied to these
14 they're not subject to the executive order. I|f they 14 projects, but they're newjobs at the facility.
15 don't have permanent jobs, under the executive order, he |15 MR R CHARD:
16 said he's not going tosignit. 16 Wi ch one is it?
17 Now, when we get to the executive order, |17 M. ANTONQ
18  discussing the executive order, that's when we get into |18 Let me clarify. V& don't have an
19 conpel ling reason for retaining jobs. That has nothing |19 advanced notification for the Convent refinery in .
20 todowth what we're talking about right here. And 20 Janes. So everything that we file on our projects are
21 I'll be glad to explain that to you further. | realize |21 under MCAfor that year because they fall bel ow the
22 it'salittlebit conplicated. But in terns of 22 $5-nillion level for the requirenents. Prior rules, not
23 discussing the issue of whether or not the Governor will |23 current rules. So when you look at the additional jobs,
24 sign sonething, it has to be a new, pernanent job at the |24 they're not tied directly to these projects that fall
25 facility and an MCA  If you find that to be the case 25 under MCA but we do know we hire 27 permanent jobs at
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1 thesite for all of the different operations, including 1 know and we have communicated that, that we have these
2 some of which -- they are maintenance to naintain these 2 jobs at the refinery.
3 newadditions, but they're not pernmanently -- not 3 MR ADLEY:
4 directly tiedtoit. Sol'mtrying to find a better 4 Qearly | get that. | understand being
5 conparable -- 5 unconfortable with that, but some of us are very
6 MR WNDHAM 6 unconfortable with just giving people tax breaks and not
7 M. Mindy, is it fair to say, think 7 being able to confirmthat they did what they said they
8 about it this way, if you increase the production of -- 8 would do. That's why these applications are nade this
9 you may not increase the nunber of people that work that 9 way.
10 unit, but because you have more product going through, 10 | do need to know fromyou, you have
11 it requires nore itens be packaged and it also requires |11 three applications here and all dealing with, it |ooks
12 that nore people handl e the good to get themout the 12 like, the newdiesel circulation systemand then a set
13 door to get themto the consuner, but a job may not 13 of arns and then sone independent tracking source. Tell
14 necessarily be tied to that production unit. So those 14 e how these relate to each other.
15 are newjobs that are created as a result of an 15 M. ANTONQ
16 investnent. Period. 16 They are within the sane facility, but
17 MR WNDHAM 17 these are --
18 That's not -- no. That's not correct. 18 MR ADLEY:
19  The problemhere is this: Wat you said makes |ogical 19 ["msorry?
20 sense, but nowthis department that you're operating 20 M. ANTONQ
21 under, you have to create jobs. They have to have a way |21 They are within the sane facility. They
22 totrack that, and if they put on this application zero, |22 don't necessarily relate to each other directly.
23 there is noway intheworld for us to track that. 23 MR ADLEY:
24 MR WNDHAM 24 Ckay. Wien you say they relate to the
25 M. Adiey, | don't think -- 25 sane facility, what do you mean by that?
Page 78 Page 80
1 MR ADLEY: 1 M5 ANTONQ
2 M. Chairman, bear with me. Let ne just 2 ["msorry. They are within the sane
3 finish. 3 refinery in the whol e production unit, but they are not
4 What ' mgoing to suggest to you, na' am 4 tied asinthey mght be on different units within that
5 if you believe that you have clearly created jobs -- and | 5 production |ine.
6 | listened to Robby and very concerned about that. Wat 6 MR ADLEY:
7 | would suggest that at |east we defer this application 7 (ne of the things that's created a great
8 togiveyoutine to create your application. If you 8 deal of concernis that the advanced notification -- |
9 have filed your application incorrectly, | get it, but | 9 think nost of you would know this, but the advanced
10 do have questions about your application beyond the 10 notification requires a great deal nore paperwork and a
11 jobs. 11 great deal nore investigation for the staff and us to
12 VB ANTONQ 12 know exact|y what's going on out there. |f you cone in
13 | understand. Soif, you may, M. Adley |13 with a project under $5-nillion, it doesn't require
14 and M. Chairman, the application requests the direct 14 that. You just get to go spend noney and then cone here
15 permanent jobs as a result of the projects. So for ne 15 for approval. But by what you just told me, all three
16 to say and wite 27 jobs on that application and sign ny |16 of these projects conveniently falling bel ow 5-mllion,
17 name onit, | feel unconfortable, but I do know-- I'm 17  but all part of this sane manufacturing process, in ny
18 sorry -- but | do know ny refinery continues to run and |18 view shoul d have been an advanced notice application
19 do their best to maintain the local -- excuse ne -- the |19 period. It appears that -- and |'mnot saying you did.
20 local force, labor force. 20 It just appears of all of the applications we've seen,
21 And just to be clear, we did respond. 21 this MCA process, this miscellaneous capital
22 \% have a correspondence with the LED. \¢ did nention, 22 expenditure, if you go look at them they all
23 we showed the reports that we have, that we have an 23 conveniently fall right under that $5-mllion, but
24 increase in jobs and where and which area it is. But, 24 they're all part of the same process.
25 again, | can't wite it on the application, but we do 25 The truth is, it should have been, at

T

ToRRES REPORTING 85 ASSOCIATES, .

COURT REPORTING & LITIGATION SERVICES
www.torresreporting.com
1.866.982.6878 Toll Free

Baton Rouge, LA
225.751.0732
225.752.7308 FAX

New Orleans, LA
504.392.4791
504.392.4852 FAX



http://www.torresreporting.com/



September 12, 2016

LEDC MEETING Pages 81..84
Page 81 Page 83
1 least on ny perspective, it should have been filed in 1 explain that they woul d be confortable with putting
2 one application with what you were doing to your 2 their nane attached to it and the conpany's affiliation
3 facility and then an advanced notice so you hopeful 'y 3 withthe creation of newjobs if the information that we
4 wouldn't even have these problens today. But it does 4 have in front of us says zero.
5 require nore paperwork on your behal f. 5 And | hope |' mnot oversinplifying the
6 So that was ny question. | think you've | 6 process, but it's the struggle that we deal with. And |
7 answered it. They are all part of the sane 7 understand the |evel of awareness that has been brought
8 mnufacturing facility, which, inny nind, neansit'san | 8 tothisissue. W sat here at the |ast Board of
9 attenpt of an attenpt just to avoid the advanced notice. 9 Commerce & Industry meeting and there was a great deal
10 MR WNDHAM 10 of nedia exposure and comnunication about the entire
11 Vell, M. Adley, | think as we go 11 process changing. And even after contacting the
12 forward with this process, there are a lot of noving 12 conpanies, they didn't feel confortable, according to
13 parts, and | think the conpanies, as a result of your 13 wvhat |'mhearing today, in providing this Board and the
14 questions and as a result of this Board s rules 14 Board nenbers, individually or collectively, or LED or
15 comittee, wll prepare the applications differently in |15 the Sate or whoever with some additional explanation in
16 the future. | believe they will accumilate their 16 witing that they would feel confortable with, and
17 information differently inthe future, and it will bea |17 that's the challenge that | think we face.
18 learning experience for all of us, the staff as well as |18 Thank you.
19  the conpanies as well as the consultants. Soit's a 19 MR HISE
20 learning -- like | say, it will be a learning experience |20 M. Wndham
21 and we'll have growing pains for a couple of years. 21 MR WNDHAM
22 MR R CHARD 22 M. House.
23 M. Chairmn? 23 MR HOSE
24 MR WNDHAM 24 CGan | briefly add to what's been said,
25 Yes, M. Rchard. 25 and that in putting together this executive order, it
Page 82 Page 84
1 MR R CHARD: 1 was nade clear to us in putting together this executive
2 | certainly dont want to engage in a 2 order that the Gvernor did not favor MAs, and, quite
3 back and forth for the sake of the Board protocol and 3 frankly, the department has had quite a few questions
4 the person representing the conpany, and I'Il just nmake 4 about it. It's maybe something that shoul d have been
5 ny statement and stop on this item 5 tended to before. But at the end of the day, the
6 | certainly really appreciate your 6 exception to going forward or the ability to go forvard
7 explanation to ne in answering what | believeis a 7 on the MAs under -- not being under the executive order
8 question that the conpany, Mtiva, should be answering 8 is premsed upon a very, what | try to make as narrow as
9 tothe Board. I've listened carefully, done ny own 9 possible a definition, which is provide for newjobs at
10 work. | triedto do ny best to understand the process. 10 a conpleted manufacturing plant or establishment. So
11  Here's where |'mat as a nenber of this Board: Mtiva 11 sonmeone's going to have to cone before you and link a
12 is requesting a $10-nllion abatement of taxes. They 12 newjob to the particular MCA not say we have a series
13 were notified post-executive order that if they had any |13 of -- at least, in ny opinion, not say we have a series
14 additional information to provide to the Board that will |14 of MiAs and we have enpl oyees over here who continue to
15  Dbe deciding on this issue, some additional docunentation |15 benefit fromit. The Governor wanted this to be very
16 to reference a coupling to permanent jobs. In the 16 narrow and that's what we tried to reflect in drafting
17 testinony today, the representative of the conpany 17 it. And that's fromneetings with the Governor, and
18 nentioned that there was some reference to additional 18 Senator Adley was present.
19 jobs, and given your explanation as well, and | 19 So, again, I'mnot telling the Board you
20 understand all of that. As a Board menber, | would hope |20 shouldn't make as many inquiries. |f there's anything
21 there's some type of mechanismin place that would allow |21 that you want to know, take as much tine as you want to
22 Mtivato submt at |east sone type of summary docunent 22 take to make a decision, but this is a narrow exception
23 ontheir letterhead, per se, at a very sinple, high 23 for MAs.
24 level to the menbers of the Board of Directors or this 24 Wien we get to other discussions under
25 Board, that of Cormerce & Industry, that woul d hel p 25 the executive ordered, that's going to have sone
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1 different interpretations, but on this one, I'mjust 1 MR BARRETT:
2 telling you this is a very narrow exception. 2 Yes. |'mTodd Barrett. |'mcontroller
3 MR WNDHAM 3 at Noranda Alumina, LLC
4 Thank you. 4 MR WNDHAM
5 Are there any other question related to 5 P ease get alittle closer to the nc.
6 the Mtiva applications for M. Mandy fromthe Board? 6 MR BARRETT:
7 (No response.) 7 These are exenptions for an unl oadi ng
8 MR WNDHAM 8 systemthat actually saved the plant fromeclosing down.
9 Al right. M. Adley, would you liketo | 9 MR WNDHAM
10 nake a motion? 10 Sart over, please.
11 MR ADLEY: 11 MR BARRETT:
12 In the sense of fairness, ma'am to what |12 I'mTodd Barrett, the controller from
13 you have testified in difference to what you' ve 13 Noranda Alumna, LLC These exenptions are related to a
14 presented to the Board, |'mgoing to nove to defer 14 large unloading systemthat actual |y saved the plant
15 action to give you time to clarify your position, but | 15 fromclosing down. These are related to the main -- our
16 really hope you listen to what M. House had to say. 16 mainrawnateria cones fromJamaica. V¢ refine out the
17  You better be able to truly tie jobs to this MA 17 auninain that rawnaterial and we were doing so with
18 And so everybody knows, MCAs for the 18 gantry cranes that were original to the plant from 1956.
19 future, they're pretty much going to be gone. And if 19  To replace those cranes in the docks woul d have been
20 you had put it in an advanced notice application, you 20 over $80-m!lion, which, right now with the pressure
21 wouldn't have had any problemhere at all, instead of 21 that China's putting on the al umnumindustry, we woul d
22 avoiding the advance notice. 22 never have been able to spend that to keep the plant
23 | nove to defer. 23 open.
24 MR R CHARD 24 So we were able to find a sol ution to
25 Second. 25 bring in, because where we are on the river, a mdstream
Page 86 Page 88
1 MR WNDHAM 1 unl oading systemwhere we basical |y put hoppers on our
2 Mtion on the floor by M. Adley; 2 dock, kind of like basketball hoops in a sense and an
3 seconded by M. Rchard for deferral of these 3 outsource conpany cones in to unload these |arge bauxite
4 applications for Mtiva Enterprises. There are three of 4 vessels, and in doing that, we were able to keep the
5 them The nunbers are 20161366, 67 -- |'msorry. 67is | 5 plant open.
6 aseparate one. And 20161371. So those are being -- 6 No jobs wvere reduced because of this
7 action to have a deferral on those. 7 project. \¢ were able to naintain the job count. The
8 I's there any further discussion on this 8 higgest issue was we woul d absol utely 100 percent woul d
9 nmotion? 9 have closed the facility if we could not have cone up
10 (No response.) 10 with a solution.
11 MR WNDHAM 11 MR ADLEY:
12 Al in favor, please indicate by an 12 Tell me, what is the Dol phin systen?
13 "aye." 13 What is that?
14 (Several menbers respond "aye.") 14 MR BARRETT:
15 MR WNDHAM 15 So previously ships have anchored to the
16 Al opposed with a "nay." 16 dock, which was creating a situation here where the dock
17 (No response.) 17 was pulling away and we woul d have had to repl ace the
18 MR WNDHAM 18 dock if that woul d have kept happening. V¢ actually now
19 Mtiva' s applications are deferred. 19  have a systemthat the ship does not touch the dock. It
20 MOTI VA REPRESENTATI VE: 20 anchors against this Dol phin systemand then the barge
21 Thank you. 21  cones in between the ship and the dock to unload the
22 M WNHAM 22 vessel.
23 Next we have three nore for Noranda 23 MR ADLEY:
24 Aunina, LLC | believe we have a representative of the |24 And how does the Hopper 1 and 2 relate
25 conpany. 25 tothat?
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1 MR BARRETT: 1 M. Chairmn?
2 The hopper is basically the barge 2 MR ADLEY:
3 nounted cranes cone in between the ship and the oil dock | 3 |"mgoing to suggest, at the appropriate
4 we have and these hoppers sit on the dock, and the 4 tine, and | want all of the Board nenbers to speak.
5 barge-nounted cranes are grabbing dirt fromthe ship, 5 Wat |'mgoing to suggest that the proper thing for us
6 they | oad the hoppers. 6 todoat this point, inny opinion, wouldbeto defer if
7 MR ADLEY: 7 the Board's willing to do that to give this departnent,
8 Is it safe to say that that's part of 8 unless they' ve already done it, the information needed
9 the Dol phin systen? 9 tofind out what the real problemis out there and was
10 MR BARRETT: 10 this place really at risk or not.
11 No. It's different fromthe Dol phin 11 MS. M TCHELL:
12 system The hoppers are two separabl e assets that sit 12 Secretary Adley, thisis Mandi Mtchell,
13 on the dock. 13 Assistant Secretary of LED. |'mconing to the table
14 MR ADLEY: 14 just to nake the Board awere that | was directly
15 So your positionis that if you had not 15 involved with an effort with the conpany to appeal to
16 done this, you woul d have had to close the facility? 16  nenbers of our congressional delegation to assist
17 MR BARRETT: 17 Noranda Aumna inits efforts to raise anareness of the
18 Absol utely. If you look at our eval 18 inpact of the Chinese practice of dunping alumna on
19 over the last three years -- 19 industries, inour alumna industry in Louisiana and the
20 MR ADLEY: 20 country as a whole. So this was just several months
21 Can we get -- Rchard, can | get you 21 ago. \¢ knowthat -- | could only say that | can attest
22 back up here again? | want to make sure we're correct 22 tothe conpany is or has been subject to some pressures
23 onthis executive order as it relates to MCA deal i ng 23 as aresult of that, and so | think it would kind of
24 with the retention of jobs. | want to find out if I'm 24 support this gentlenman's coment about the conpany being
25 dealing with one in your viewthat's different than the |25 under sone pressure and having to upgrade their
Page 90 Page 92
1 onel dealt with a monent ago, and then ask the staff 1 equipment. So | didwant to put that on record, and,
2 what they did to be able to tell us -- not the conpany 2 Senator, it's something | did share in previous neetings
3 tell us, but you tell us that this facility would close 3 with the Gvernor.
4 if this were not done. 1'd like to knowif anybody at 4 MR ADLEY:
5 LEDdidany of that, and if you didn't, just say you 5 Thank you.
6 didn't doit. 6 MR WNDHAM
7 R chard. 7 Thank you, Nandi.
8 MR HOSE 8 M. Rchard, | believe you've got sone
9 Ckay. What the executive order says is, 9 questions.
10 under Section 2, with respect to where there is a 10 MR R CHARD:
11 pending advanced notification, they're, except for such |11 Yes, sir. Thank you, M. Chairnan.
12 contracts that provide for newjobs at the conpleted 12 And, again, | understand the circunstances, appreciate
13 manufacturing plants or establishments. Newjobs are 13 the explanation today fromthe conpany representative.
14 different fromretained jobs. 14 Thank you for being here.
15 MR ADLEY: 15 In the documents that we have in front
16 Ckay. But as it relates tothis MCA in |16 of us and, you know, |'mlooking at themas we speak,
17 that executive order, does the Governor give roomfor 17 "Product manufacturing requirenent: Manufacturing
18 approval for an MAif we believe that clearly it was 18 process activities: Detailed description required. |f
19 done to retain jobs and keep the plant open or not? 19 nore space is needed, attach a separate sheet." |f such
20 That's what |'ve got to know 20 asignificant set of circunmstances exists for a request
21 MR HOSE 21  of about $6-millionis tax abatenent, it seens to ne
22 No. 22 that there would be a detailed document provided, and
23 MR ADLEY: 23  nmaybe I'moff onthe -- |'mlooking at the investnment
24 Ckay. Thank you. 24 colum. |'msorry. But it's still a significant amount
25 MR R CHARD: 25 of money to discuss to not have a detailed docunent in
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1 front of us to help us make those determnations. 1 this problem
2 MR BARRETT: 2 MR BARRETT:
3 V¢ did, last month, provide the LED 3 No. The main reason -- we had to nake a
4 office aletter basically describing the project. e 4 deci sion because we had 60-year-ol d equipment. It was
5 thing that | can't do with regards to the construction 5 originally scheduled to last 25 years. It lasted al nost
6 jobsis tell you how nuch the people we contracted out 6 60 years. The naintenance dollars to naintain these two
7 were getting paid. | cantell you how mich we spent, 7 cranes were over a mllion dollars a year and they just
8 but | don't know how much of that went to the actual 8 were not efficient in unloading the ships anynore. So
9 contractors versus the businesses, and howit's worded 9 we had to make a choice, and the choice was basically
10 is how much are the peopl e working on the project 10 building a dock with cranes on top of it, coming up with
11  getting paid. \é provided a chart of the project, and 11 this mdstreamsol ution or closing the plant down, and
12 then we' ve been working with LED significantly since 12 we vere able to justify keeping the plant running by
13 late last year on making peopl e aware of what's happened | 13 going to this nmidstreamsol ution.
14 in the al umnumindustry which has caused najor stress 14 MR ADLEY:
15 on both alumnumsnelters and al uminumrefineries. For 15 Now, are you telling us that this, if
16 exanple, there were three ngjor refineries inthe US. 16 this exception is not granted, you wll close the plant?
17 to start the year. That's it. \W're the only one left. |17 MR BARRETT:
18 The two in Texas have closed. This is a desperate time |18 No. The project is already in, but one
19 for this industry, and there's no way we can commt 19  of the reasons we did the project was the fact that the
20 $80-million to a project to put new cranes on our 20 Sate had the tax exenption process, SO we --
21 facility, so we invested in this project which allowed 21 MR ADLEY:
22 us to keep the plant open and running. And we're now 22 But it"s economcal |y viable without the
23 the last man standing. 23 exenption?
24 There's benefits to being where we are 24 MR BARRETT:
25 onthe river, but we don't -- our total cap ex budget in |25 The plant?
Page 94 Page 96
1 awusual year is about $20-million. That's a very high 1 MR ADLEY:
2 year. Last year, we spent 15. $80-nillion woul d close 2 Yes.
3 down the plant. 3 MR BARRETT:
4 MR ADLEY: 4 Rght nowit's scratching by, getting
5 The Governor has been adamant about not 5 by. W actually filed for Chapter 11 bankruptcy in
6 giving | TEP to people who are having to do things due to | 6 February, the beginning of February. V'rein the
7 environnental concerns, but based on what | just heard 7 process of selling the plant, which we do have
8 fromyou and fromMandi, was this is an environmental 8 interested parties, but we have interested parties
9 issue that caused this to happen? It sounds like -- 9 because we're the last man standing. If there's
10 MR BARRETT: 10 continued pain to the alumnumindustry, our plant coul d
11 Wien you say "environnental ," | usually |11 definitely close.
12 relate that to, you know pollution or something |ike 12 MR ADLEY:
13 this. Wat has happened is the Chinese governnent has 13 Al right. Ckay. Thank you.
14 subsi dized the Chinese al umnumindustry. The single 14 MR CARMDY:
15 largest cost of the alumnumindustry is electricity and | 15 M. Chairman, | think this scenario
16 natural gas, and the Chinese governnment is giving it its |16 brings up a good questions, and | was going to ask
17 plants free. They're also providing cap ex dollars 17 M. Adley if would check with the Governor. Inthis
18 without any method of paying back. They're looking the |18 situation, if the applicant were to cone back to this
19 other way on taxes and terrace when they export the -- 19 board bringing a letter fromS. James Sheriff, | guess
20 MR ADLEY: 20 the . Janes -- aresolution fromthe . Janes Police
21 | got that, but your whol e purpose of 21 Jury or commssion as well as their school board seeking
22 the project development with | thought |oading and 22 the approval of this Board for that function and, again,
23 offloading, and that's, when | listened to what she had |23 not bringing any new pernanent jobs, where is that going
24 tosay and then listening to you, |'mjust trying to 24 to fall under the executive order?
25 find out was this an environnental issue that caused 25 MR ADLEY:
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1 That's why | asked the question of 1 approach. | would like to also nake sure that shoul d we
2 Rchard. Infairness, |'mgoingtovoteinlinewth 2 defer it and they come back, | want to make sure it's
3 the executive order. 3 not sone environmental requirement.
4 MR CARMDY: 4 MR CARMDY:
5 R ght. 5 Yes, sir. And | think that it sounded
6 MR ADLEY: 6 economc is | think what the gentlenan had said, that
7 Wiat 1've suggested was is that it would | 7 this was an economc environmental situation.
8 be, innyview asnmart thing for this Board to doisto | 8 MR WNDHAM
9 defer action on this, simlar to what we did with the 9 Thank you, Representative and M. Adley.
10 other. |If there's sone other circunstances out there -- | 10 Rchard, M. House.
11 | knowthat the Governor is reasonable. |'mnot 11 MR HOSE
12 speaking for him but knowthat he is reasonable. He 12 | would say that under the executive
13 is. Andif thereis sone docunmentation or sonething 13 order, if it were operable, all of these things could be
14 there beyond what's in front of us now | personally 14 considered. So going forward, we do have that in place.
15 would like to seeit. | think that's a smart thing to 15 It has a very high burden, too, but they could all be
16 do. 16  consi dered.
17 MR CARMDY: 17 (ne other thing is there may be other
18 kay. 18 prograns in the department and under the jurisdiction of
19 MR ADLEY: 19 this body that this conpany nay be eligible to pursue or
20 But if this thing comes down to just 20 at least be reviewed for that may acconplish close to
21 purely jobs, then certainly he won't signit. Based on |21 the sane thing. So we're going to look at all of those
22 what |'ve heard here, | think there's a possibility 22 alternatives.
23 he'll consider it. | do. And | would think that would |23 MR ADLEY:
24 probably be the appropriate thing for this Board to do 24 And that's wise, also. And when you
25 isto defer action, give themtine to gather nore 25 bring that list or whatever y'all find, should we defer
Page 98 Page 100
1 information, allowthe department to do it so that we 1 it, | think that woul d be hel pful.
2 can bring forth to himeverything we have. 2 MR HISE
3 MR CARMDY: 3 Yes, sir.
4 Yes, sir. And |'mnot going to oppose 4 MR WNDHAM
5 your motion to defer, but I'mjust trying to make sure 5 Any other questions?
6 that other conpanies that are in simlar scenarios, it 6 (No response.)
7 sounds to ne |ike what this Board is moving toward is 7 MR MLLER
8 telling these conpanies, "If you are inadire situation | 8 | nake a notion --
9 of trying to keep the doors open, you need to get in 9 MR ADLEY:
10 line, get in touch with the sheriff, get in touch wth 10 | woul d make a motion, if | can, if it's
11 the police -- excuse me -- whoever the police jury or 11 in order to defer, to give everyone tine to do that.
12 comission is in that parish as well as the school board | 12 MR WNDHAM
13 to get their resolutions in support and cone back and 13 Al right. M. Adley nade a notion to
14 say, "W'reinasituation to say wthout the assistance |14 defer the three for Noranda Alumina, and M. MIler
15 of the state, we are going to have to close this 15 seconded it. The applications are 20161098, 20161104
16 facility and we have the support of these entities, 16 and 20161102
17 which the Governor has asked us to bring forward." So, 17 Any further discussion?
18 again, it will be up to the Gvernor to make that 18 (No response.)
19 decision. 19 MR WNDHAM
20 MR ADLEY: 20 Al in favor, indicate with an "aye."
21 Look, | think that's very wi se. 21 (Several menbers respond "aye.")
22 MR CARMDY: 22 M WNHAM
23 Yes, sir. 23 Al opposed with a "nay."
24 MR ADLEY: 24 (No response.)
25 | do. | think that's the right 25 M WNHAM
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1 Motion carries. Those three are 1 Systems, Application Nunber 20161269 is deferred.
2 deferred. Look forward to seeing you in a couple 2 MB. GHENG
3 nonths. 3 That concl udes the new application
4 MR BARRETT: 4 portion of the Industrial Tax Exenption Program agenda.
5 Thank you. 5 | have 16 renewal s.
6 MR WNDHAM 6 MR WNDHAM
7 Al right. The last one that we have to | 7 Al right. Before we start on listing
8 consider for no advanced -- filed no advanced 8 each one of them there are a nunber of people that want
9 notification filed, but mscellaneous capital addition, 9 to speak about renewals, and | believe sone of themare
10 otherw se known as an MCA was filed prior to June 24th | 10 specific and sone of themare general, so | think it
11 is Textron Marine & Land Systens. 11 would be best to proceed with general comments about the
12 I's there someone here that represents 12 renewal s for anyone that would like to discuss in
13 Textron? 13 general the issues of renewals for the Industrial Tax
14 MR ADLEY: 14  Exenption Program Then we will go through them
15 | have sone -- | do have several 15 individually, and if people have conments or
16 questions for them Abeit they're creating sone jobs, 16  observations about the specific entities that are
17 there are sone questions about the relationship of the 17 applying for the renewal, we'll bring those individual s
18 building tothe facility and | just -- are they here? 18 up.
19 MR WNDHAM 19 MR CAGE
20 | don't think so. 20 God norning. M nane is Edward Cage.
21 MB. GHENG 21 I'mwith Together Louisiana. First of all, we want to
22 | did notify themto be here. 22 thank the commssion for this opportunity to speak
23 MR ADLEY: 23 before you on Industrial Tax Exenption renewals.
24 ["'msorry? Say that -- 24 First of all, 1'd like to repeat
25 MB. GHENG 25 sonething that Senator Adley said earlier, there's no
Page 102 Page 104
1 | did notify themto be here. 1 10-year automatic renewal. So what that neans to ne,
2 MR ADLEY: 2 after theinitia five years, it's a newapplication, so
3 Then | et me suggest before -- we did 3 it should go through a new process and not be automatic.
4 this, | think, at our last nmeeting when peopl e were not 4 And | want to apol ogize for ny voice. |
5 here to ask questions, we deferred themuntil they could | 5 was at the Saints game yesterday. Hearthbreaking | oss,
6 get here, and | would ask the Board that we defer action | 6 but, you know | thought about the | TEP and renewal s and
7 onthis until we can ask them |'ve got sonme questions 7 thought about the Saints gane and what the NFL is doing
8 for themthat | think they ought to answer. 8 now You know Roger Goodell issued, let's say, an
9 MR WNDHAM 9 executive order saying now when an extra point is
10 "1l take that as a notion to defer 10 kicked, the ball is placed on the 20 yard line and not
11 Textron Marine, seconded by M. Manny. 11 the 2 yard line, soit'sanewrule. Now the teans in
12 Any di scussi on? 12 the NFL have to go by this rule. They can't say, "Veéll,
13 (No response.) 13 wait amnute. M kicker -- | only got this kicker
14 MR ADLEY: 14 because it was the 2 yard line where the ball was
15 Any additional coments fromthe public? |15 placed.” You have to go by the newrules. And this
16 (No response.) 16 executive order that the Governor signed -- first of
17 MR WNDHAM 17 al, under your old rule, there's no automatic reneval,
18 Al in favor, please indicate with an 18 soit's treated as a new application that should go
19 “aye." 19 under the executive order that the Governor issued.
20 (Several menbers respond "aye.") 20 And, Senator Adley, you said hopeful ly
21 MR WNDHAM 21 sonetine soon that executive order will gointo full
22 Al opposed with a "nay." 22 effect. W& hope that soon is today. W& need that soon
23 (No response.) 23 to be today or sooner than next year, because as stated
24 MR WNDHAM 24 earlier, our parishes or local governments are hurting
25 Motion carries. Textron Marine & Land 25 and they shoul d have a say so and a voice. And the
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1 longer we wait, the nore they will hurt. So we're 1 here. V& both and all of us agree that tiningis the
2 asking, demanding, that the renewal s go under the 2 issue. After lengthy meetings with LED and with the
3 executive order and not any of the old rules because of 3 overnor looking at what liabilities that mght bein
4 circunstances have changed. 4 front of the state pending when we move and how we nove
5 Thank you. 5 is howhe cane to these decisions on timng. V@ both
6 MR WNDHAM 6 agree with you that we're not necessarily opposed to
7 Thank you, M. Cage. 7 renewal. \é are opposed to renewal s for 100 percent of
8 Are there any questions for M. Cage? 8 the tax base. And so the issue is when and how do you
9 MR THOWPSON 9 get inplenented a cap on that. Mving on that today,
10 A question | wanted to ask you -- | 10 the Governor's legal counsel and the Governor believes
11 agree with you. You and | go way back, but when we're 11 that we need a definitive date set for that. That date
12 talk about exenptions for parishes and for -- Senator 12 wll be, as | said, soon. And that's --
13 Adley nade a good point a while ago. Parishes need -- 13 But | think you need -- | think
14 and others. Thomas nade that suggestion. Parishes need | 14 everybody here needs to understand we're for what you
15 to be able to speak out on this, because, you know like |15 want to do, but listen to this: 1936, that's when this
16 | know, up in the Rver Parishes along the river, some 16 started, this mess we find ourselves in, and thanks to
17 places have not been devel oped in 40 years and you 17 you and your research -- this would be of interest to
18 alnost have to buy into allowng themsone | eeway to get | 18 everybody on this Board. In 1936, this provision was
19 themto invest in those parishes. And | know you know 19 inside a constitution anendment down deep bel ow the
20 that. But | would like us, as a legislative body, also |20 homestead exenption and not a single newspaper article
21 as this Board to have as much infornation as we can so 21 witten anywhere that we can find promoting this idea,
22 we can nake the best decision. It's not a one size fits |22 but it started and it has been running like a choo-choo
23 al. That's the point 1'd like for us to remenber. 23 train ever since.
24 Every area. Some people would turn their back and not 24 And in the Governor's defense, he's
25  be very happy maybe on 25 or 50 jobs, but in ny area, as |25 taken nore steps than anyone in this state to get
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1 you know, we | ook for every one job. And so we need to 1 control of it, has inall of this time, and we are going
2 do a better investigation of this, and | think that's 2 todothat. | amconvinced we are going to do that, but
3 what the Governor is about. 3 I'mgoing to say, don't give up your fight, don't give
4 V¢ don't want to mstreat anybody or 4 up your voice. Keep hard. V¢'re for you. V¢ want you
5 mshandle them W want themall to prosper. But | get 5 todoit, but it isatinngissuethat we're
6 your point, and I'mfor it. 6 desperately working every day to try to work through it.
7 M CAE 7 If you' ve been to our rules commttee neetings, you know
8 | just want to respond to that. And 8 howspecifically we dig and dig and dig to try to fix
9 appreciate that, Senator Thonpson, and that's exactly 9 these problens. It takes some time. It does.
10 why we're here. W want the executive order to be in 10 W CAGE
11 full force. Part of it is Exhibit B where the locals 11 Thank you, sir.
12 give their input on whether they want to grant the 12 MR WNDHAM
13 exenption to what extent. That is missing. And the 13 Thank you, M. Cage. Thank you, M.
14 longer we delay it, we're hurting themnore. W' re not 14 Adley.
15 giving thema voice at the table, supposedly, in this 15 | believe next we have M. Rene
16  denocratic process. 16 Singleton.
17 MR THOMPSON 17 M5, SINGLETQN
18 Thank you, M. Cage. Thank you, Senator |18 Good morning. 1" mwith toget her
19 Thonpson. 19  Loui si ana.
20 Another comment fromM. Adley. 20 MR WNDHAM
21 MR ADLEY: 21 Pl ease state your nane, too.
22 | just, | have to say something about 22 M. S NGLETON
23 that, particularly in the Governor's defense. It's very |23 M nane is Rene Singleton. Thank you
24 difficult to be Devil's advocate against the very thing |24 for letting ne speak before you. | would just like to
25 that you and | and the Governor are trying to acconplish |25 support what ny col | eague, Dianne Hanley, is saying and
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1 M. Cage. W appreciate all that you do. V& especially | 1 representing nyself. | do work in the |egislative arena
2 appreciate the changes that this Governor is trying to 2 on behalf of environnental issues and ama nenber of the
3 enact for the benefit of the State of Louisiana. 3 local board that has taxing authority in East Baton
4 And the two points that really do matter | 4 Rouge Parish, so | cone froma lot of, you know
5 tonearethe points where local governnents, |ocal 5 different arenas on this issue. But | really think it
6 entities, the school boards, the sheriffs, the police, 6 isvitally inportant after the Governor signed the
7 the police juries would have a say in whether or not 7 executive order that the anticipation of local input on
8 conpanies get tax exenptions that will negatively inpact 8 these tax exenptions needs to be inplenmented as quickly
9 them And | think they ought to be able to weigh 9 as possible, especially in our local school boards. |
10 whether or not there's a negative inpact, and | think 10 believe we're the only state that actually allows
11 it's very, very critical that you reach out to themand |11 exenptions to be applied to school boards. Qur school
12 let themhave some say so, they have a place at the 12 boards desperately need money and they need to be able
13 table, that they have valuable input. They're going to |13 to make the decision on these exenptions.
14 be very, very careful inhowthey doit, and | think 14 A'so, our sheriffs, especially in East
15 they could do it -- | think they could do it nore 15 Baton Rouge Parish, are in desperate need of noney, and
16 efficiently that anybody el se because they're right 16  they woul d need a voice, also, in the exenptions.
17 there. They have an understanding of the inmediacy of 17 Whether or not it is applicable to East Baton Rouge
18 their problens and what's needed. 18  Parish, our parks and our libraries and our
19 And the other thing | think is very, 19 transportation systemare al so have funding through
20 very inportant, and | heard you talking about it 20 local property taxes that we have to ask the citizens to
21 specifically, and | really do appreciate what you said, 21 pay these property taxes. Wien the conpanies have
22 Senator Adley, job creation. It ought to be directly 22 exenptions fromthe property taxes, we have to go to our
23 tiedtojob creation. | would |ove one of those 23 local citizens to vote for this, sol thinkit's vitally
24 nillion-dollar jobs, one of those $12-nillion jobs, but 24 inportant that the local input on these industrial tax
25 | just think that's excessive. | appreciate the fact 25 exenptions be inplenented as soon as possible, and when
Page 110 Page 112
1 that you do, too. So thank you. 1 you look at these, that you consider that. Thank you.
2 M WNHAM 2 M WNHAM
3 Any questions of M. Singleton? 3 Any questions for M. Véscon? Any Board
4 (No response.) 4 nenbers?
5 MR WNDHAM 5 (No response.)
6 Thank you, M. Singleton. 6 MR WNDHAM
7 M. S NGLETON 7 Thank you, M. VMscom
8 You' re wvel cone. 8 Al right. | believe next we have M.
9 M WNHAM 9  Carmen \iisner.
10 Al right. Next | believe we have Cathy |10 M5 VE S\NER
11 Rhorer Véscom 11 ["11 wai ve.
12 M ease cone forward and introduce 12 MR WNDHAM
13 yourself. 13 Al right. She waives. Thank you.
14 | notice, M. Wascom are you speaking 14 Al right. So--
15 on specific or is this general ? 15 MR ADLEY:
16 MB. WASOCOM 16 Are there peopl e here today for these
17 | can speak in general and in specific 17 renewal s? Are the conpanies here?
18 if you want to break... 18 MR WNDHAM
19 MR WNDHAM 19 Sone of themare here, yes.
20 ["mgoing to take up the specific ones 20 M. Cheng, do you want to go down the
21 when those applications cone up. 21 list? Frst we'll do the advanced notification filed
22 M5, WASCCM 22 with an original application.
23 Ckay. | can -- well, I'mjust go ahead |23 Ms. GHENG
24 and speak right nowsince |'mat the table. 24 20100679, Baker Hiughes Qlfield
25 Kathy Fhorer Wascom Today I'm 25 (Qperations, Inc. in Bossier Parish; 20100924, CAP
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1 Technol ogies, LLCin Livingston Parish; 2000- -- 1 representation is Folger Goffee Conpany. So those, the
2 MR ADLEY: 2 motion that you --
3 Before you just bounce on to -- can we 3 MR ADLEY:
4 find out, when you go through the list, do they have 4 No.  You had rice nill and Fol ger, |
5 people here? Does Baker Highes have sonebody here? 5 think were the two.
6 MR WNDHAM 6 MR WNDHAM
7 Baker Highes? 7 | believe Senator Thonpson wants to
8 Yes. 8 speak on behal f of the rice mll.
9 CAP Technol ogi es? 9 MR THOWPSON
10 Yes. 10 ["11 speak to Kennedy Rice if you have
11 MB. GHENG 11 any questions.
12 20100879, Fol der Qoffee Conpany in 12 It's one of the largest enployers in
13 Qleans Parish and 20100878, Fol ger Coffee Conpany in 13 Mrehouse Parish and built just recently in the |ast
14 Qleans Parish. 14 five years. (ne of the largest rice mlls in the state.
15 MR WNDHAM 15 And I'mlike others here, if they were not adding jobs,
16 Representative fromFol gers here? 16 | would not be for that.
17 No. 17 MR WNDHAM
18 MB. GHENG 18 Thank you, Senator Thonpson.
19 20110805, K&WPatten's Metal Express, 19 MR THOWPSON
20 LLCin Livingston Parish. 20 | mght be for the conpany, but 1'd be
21 MR WNDHAM 21 wanting jobs.
22 Representative from K& 22 MR WNDHAM
23 Yes. 23 Certainly. | understand that,
24 MB. GHENG 24 especially in the area that you represent.
25 20110818 Kennedy Rce MII, LLC doing 25 Al right. Wth that, the mtionis to
Page 114 Page 116
1 business as Kennedy Rce MII in Mrehouse Parish. 1 defer the Fol gers one; correct?
2 M WNHAM 2 MR ADLEY:
3 Representative fromKennedy Rce MIl in | 3 Yes.
4 the audi ence? 4 MR WNDHAM
5 (No response.) 5 I's there a second?
6 MR WNDHAM 6 MR THOMPSON
7 No. 7 Second.
8 Senator Thonpson will speak to that. 8 MR WNDHAM
9 MR ADLEY: 9 Seconded by Senator Thonpson.
10 Can we deal with these as a group before |10 V&' ve had discussion on the renewal s
11 we nove to the notice? 11 fromthe audience.
12 M WNHAM 12 MR BAERT:
13 The ones that have no representatives? 13 W'd like to speak --
14 MR ADLEY: 14 M WNHAM
15 Vel 1, | was going to suggest, | was 15 No. That was the general. MNowwe are
16 going to suggest is approval of those that are present 16 going to the specifics. | believe M. Bagert vants to
17 and deferring those are that are not. | would do that 17  address specifically one of the applications.
18 throughout this process, and the reason for that is 18 P ease state your nane and who you
19 this: These reneval s are for the benefit of the 19  represent.
20 conpany. | rmean, they're not the benefit of anybody 20 MR BAGERT:
21 else, and it just seens to me that they ought to at 21 Again, |'mBroderick Bagert with
22 least showup for these hearings. 22 Together Louisiana and Together Baton Rouge. These are
23 MR WNDHAM 23 renewals, and I'd like to, before sharing some anal yses
24 Al right. 1"l take that as a notion 24 that we've done, the constitutional provision of the
25 then, but the only one we have that has no 25 Industrial Tax Exenption is the 7th Article, Paragraph
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1 21, "Notwithstanding any contrary provision of the 1 Looki ng at enpl oynent then, enpl oynent
2 section the Sate Board of Commerce & Industry or its 2 now was an incredibly helpful addition by the staff.
3 successor, with the approval of the Governor, nay enter 3 Looking at how many jobs they said they woul d create and
4 into contracts for the exenption fromad val oremtaxes 4 assessing whether or not they did that had to be a
5 for a new manufacturing establishment or to an 5 criteria for whether you give a conpany a renewal .
6 additional manufacturing establishment on such terns and | 6 Qherwise, their ganing this Board and gamng the
7 conditions as the Board, with the approval of the 7 citizens of the state. \& have to look at whether they
8 (overnor, deens in the best interest of the Sate. The 8 created the jobs. Cherwse, anyone would be
9 exenption shall be for aninitial termof no more than 9 incentivized to cone before you and have less integrity
10 five calendar years and may be renewed for an additional |10 than the woman fromMtiva and make stuff up because
11 five years." The notion that that creates liability if 11 there's no consequences for not doing so.
12 the discretion of this Board that any particul ar 12 V¢ ran the nunbers on every single one
13 application or range of applications is not in the best 13 of these applications --
14 interest of the state is one that's confusing. Wy when | 14 MR WNDHAM
15 the constitution says its the responsibility and the 15 M. Bagert --
16 obligation of this Board with approval of the Governor 16 MR ADLEY:
17 would the use of that discretion be deened a cause for 17 Alowne to stop you for just a second.
18 liability? You clearly have the discretion, and we 18 i this entire list, do you have other conpanies other
19 woul d encourage you to take a look at sone of the 19 than on Baker Highes that we can get into that al so?
20 details or the track record, in particular around jobs 20 MR BAGERT:
21 creations, of these applications. 21 Yes, | do.
22 I"d like to direct your attention to two |22 MR ADLEY:
23 places. (nheis in the agenda fromthe Board's 23 Ckay. Before you do that -- | couldn't
24  nmaterial -- | nean, fromthe staff's material, under 24 agree with you more. This information is very hel pful,
25  Baker Highes Qlfield Qperations, Inc., in the col um 25 and | have totell you, | don't think any of us up here
Page 118 Page 120
1 all of the way to right-hand side, it says the "Nunber 1 have been given any of that. And so can | get soneone
2 of full-time enployees as reported by conpany.” The 2 fromLED at the table? I'Il get to Baker in a mnute.
3 first year off exenption, 214 full-tine enpl oyees, and 3 | wll. But can someone fromLED tell us why we have
4 then the current is 105 If you were to go back to 4 ot tracked things in the nanner that they have? |
5 their application, which they filed in 2012 and the 5 think | knowthe answer, but can you tell us why that
6 Board approved Decenber 11th, 2012, there was a 6 hadn't happened? | mean, it would be very helpful to
7 provision for job creation. They said that they woul d 7 know when sonebody cores up here for renewal that --
8 create 138 newjobs. Now nobody's saying that that was | 8 Ms. GHENG
9 arequirement for acceptance. They said at the tine 9 Jobs were never a requirement for the
10 that they had 214 jobs plus 138 is 352 jobs. Rght? 10 exenption. They were reported by the conpany.
11 Later in that meeting on a separate application, they 11 MR ADLEY:
12 said, vell, we have 352 jobs now That's in 2012. 12 Ckay. So the department just never --
13 Three-hundred fifty-two full-time jobs. In 2013, the 13 it was not a requirenent for you to do it, so you just
14 sane conpany in the sane |ocation sent in anot her 14 didn't doit?
15 application and they see that their existing nunber of 15 B GHENG
16 jobs was now 219. (ne year later. So 133 pernanent, 16 Qorrect.
17 full-time jobs have di sappeared fromthe conpany's 17 MR ADLEY:
18 payroll in under one year. A the tine of this 18 Kay.
19 application, they claimed again that they're going to 19 MR WNDHAM
20 create 133. That's an extraordinary coinci dence. 20 Ckay. M. Bagert, do you have anything
21 (ne-hundred thirty-three permanent, full-tine jobs, to 21 elserelated to Baker Highes?
22 themagain to 352 full-tine jobs. And then in 2014, 22 MR BAGERT:
23 they cane back before you and sai d now we have 196 jobs. |23 They were not required, but a nore basic
24 Sothis time 133 permanent, full-tine jobs disappeared 24 requirenent is truth and integrity, and if a conpany
25 off the face of the earth with no recognition. 25 wites a nunber down and says, "W're going to create
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1 this many jobs with this," and then the next year, they 1 facility in Caddo Parish. So when you look at the
2 have precisely the nunber of jobs that they had when 2 applications, it could be very confusing because all it
3 they applied and then continue to do that, we're nowin 3 shows is the parish because it doesn't show you there
4 aworld where job creation has becone significant. It's | 4 aretwo different sites, two different i ncome nunbers.
5 becone the criteria by which we may consider things as 5 Andsothe oldsite, after it was conpletely actually
6 grandfathered under the executive order that 6 noved --
7 mscel laneous capital additions who have advanced 7 MR ADLEY:
8 notification will be considered if they have job 8 | don't mean to interrupt you, but
9 requirenent. The standard can't be they should be 9 that's Caddo.
10 considered if somebody pretended like they had a job 10 MR BRIDER K
11 requirement and for which there is not a single shred of |11 Caddo. Al right. |'mnot fromhere.
12 docurent ed evidence that they fulfilled that job 12 MR ADLEY:
13 requirement because that incentivizes Iying. 13 | thought you were fromBossier until
14 MR WNDHAM 14 you said that word.
15 Al right. Thank you. 15 MR BRIDER K
16 Let me ask if there's soneone here from | 16 | apol ogi ze.
17 Baker Highes? 17 But | guess to just to kind of give you
18 MR BAGERT: 18 the full story is that the conpany, with the -- had the
19 And et me just finish this one -- this |19 two applications for Quality Jobs purposes and then
20 has the nunber of Baker Highes. They clained in the 20 transferred to one site over into Caddo Parish and they
21 application they woul d create 291 jobs over a period of 21 did create those jobs, but as a result of the oil and
22 our subsidy. That facility lost a net 533 jobs, so 22 gas industry, things have gone down significantly. And
23 they're 824 jobs short of the claimthey nade to youin |23 head count for this conpany has gone down as a result of
24 witing. V¢ think that is-- if there exists a reason 24 the industry.
25 not to grant a renewal, we think that's it. 25 And this is the statenent that, you know
Page 122 Page 124
1 MR WNDHAM 1 | was asked to share with you-all. | nean, there's no
2 Thank you, M. Bagert. 2 question that the jobs at the facility in question are
3 Sr, please identify yourself and state 3 lower than when the exenption was originally granted.
4 who you represent. 4 MR WNDHAM
5 MR BRIDER K 5 Are there any questions --
6 Thank you. M name is Jesse Broderick 6 MR WNDHAM
7 representing Baker Highes and a few other conpanies here | 7 And just to nake sure, the conpany said
8 as wvell. 8 that head count at some Baker sites have dropped due to
9 | think one of things that would helpis | 9 drastic reduction in demand for oilfield services
10 to have alittle bit of an understanding as to the 10 resulting in reduction in the manufacturing, assenbly,
11 background of the conpany in Bossier. There are 11 repair and inprovenent of oilfield service equi prent.
12 actually two sites at the time in Bossier, and so sone 12 Ckay? This has resulted in contraction and
13 of the applications and sone of the things they 13 consol i dation throughout multistate region for this
14 nentioned are comingling those two sites. So hopefully |14 conpany. Despite a reduction in head count, these sites
15 | can help alleviate that confusion for you. M goal is |15 remain operational while other sites within the
16 just share with you the facts and the information that | |16 mltistate region have cl osed.
17  have, and then its up to you, obviously, to make a 17 The property tax exenption on the
18  decision fromthere. 18 manufacturing equipnent at this site hel ps keep cost
19 So the conpany, Baker Highes, had two 19 down and conpetitive agai nst other peer sites that have
20 sites in Bossier when things were very well at the 20 a fairness.
21 Haynesville Shale and the Barnett Shale. They were 21 MR WNDHAM
22 growing. And they created a whol e new site near an 22 Thank you.
23 existing site within a couple few 100 yards fromthe 23 M. Adley, do you have a question?
24 other site, but they were separate sites. The first 24 MR ADLEY:
25 site that they had, they were actually building a new 25 Quickly explain to ne under the
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1 definition of manufacturing howthe industry fitsin a 1 life, it'sinny hometown. | want to take care of you,
2 manufacturer. 2 but the truthis, | want to understand why in the world
3 MR BRIDER &K 3 thisis part of ITEP.
4 Their industry does not fit in 4 MB. CLAPINSK :
5 manufacturer; however, they do have operations that are 5 Yes, sir. If you look at the | anguage
6 mnufacturing. Cenenting operations where they're 6 of the constitution, it's discussing the change in
7 mxing cenent for the Haynesville South facility. They 7 shape, formor substance, | believe, something Iike
8 also do manufacture some of their own drill hits and 8 that. | don't have it sittingin front of ne. And |
9 some of the equipnent that is used in their industry, 9 think over the years, that definition has been expanded
10 but the main part of their industry is oilfield 10 and utilized to include various types of industries.
11 services, but they do manufacture the equi pnent they use | 11 MR ADLEY:
12 for it. 12 Inside the departnent?
13 MR ADLEY: 13 M. CLAPINSKI
14 | got that. I'mfamliar with Bossier. 14 Yes, sir.
15 | nean, that's ny honetown, and | don't know that we 15 MR ADLEY:
16 nmanufacture any hits, pipe or anything up there. o 16 And so as we move through the rul es
17 what is being manufactured there? 17 process --
18 MR BRIDER CK: 18 M. CLAPINSKI
19 This particular facility is just the 19 Vel |, and | woul d say the Board as well
20 cenent, mxing of cenent. 20 the Governor who have signed off on those.
21 MR ADLEY: 21 MR ADLEY:
22 Srictly for fracking? 22 | got it's. Part of the growth that
23 MR BRIDER &K 23 occurred in this interpretation.
24 Blending. |'msorry. Not mxing. 24 MB. CLAPINSK :
25 Blending. There's a difference. 25 Yes, sir.

Page 126 Page 128
1 Fracking, yes, sir. 1 MR ADLEY.
2 MR ADLEY: 2 [f you're not manufacturing, do the
3 You're mxing material for fracking and 3 exenption that you're getting, that is solely for the
4 that sort of thing? 4 property value out there? Is that what the exenption's
5 M BRCDER K 5 for?
6 Yes, sir. 6 MR BRIDER CK
7 MR ADLEY: 7 Yes, sir. There are obviously a nunber
8 So under the definition, it's kind of 8 of additional assets at that site that are not
9 like making coffee; you take one thing and make it into 9 manufacturing in that exenption. Those were not applied
10 sonething el se, take water and make into sonething else, |10 for an exenption.
11 that's what this is? 11 MR ADLEY:
12 MR BRIDER &K 12 It appears to ne that, for the staff,
13 In a very narrowed down sense, yes, sir. |13 that if we look at these rules in the future, in your
14 MR ADLEY: 14 industry, when you're creating oil and jobs when the
15 | want to ask the staff, when you | ook 15 prices are higher, the truth is, that's not when you
16 at these things like that, in ny mne, that's not what | |16 need an exenption. You assistance, as a business nan,
17 see manufacturing to be. Over the years, can any of you |17 needs to occur when prices are |ower and you're
18 tell me howthat evolved to where -- a guy in the cement | 18 decreasing jobs, which is not helpful to us either.
19 business is entitled to I TEP, | assunme, because he mxes |19 Richard, they fell inside this June 24th
20 water with sonething el se to create cement. \@uld you 20 date? They did or they did not, this renewal ?
21 agree with that or not? 21 MR WNDHAM
22 MR WNDHAM 22 M. Adley, these are renewals.
23 M. O apinski, please. 23 MR ADLEY:
24 MR WNDHAM 24 | got it. | want to knowthe
25 |"ve been in the oil business ny whol e 25 interpretation of that, M. Chairman, and et them
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1 handle the question. 1 MR HISE
2 MR WNDHAM 2 | believe if the Governor wants to do
3 kay. 3 that, it's needed, certainly.
4 MR ADLEY: 4 MR ADLEY:
5 Thank you. 5 | got it. But, | nmean, for youto sit
6 MR HISE 6 there and say that you think that it applies to
7 Renewal s are not subject to the 7 renewals, in your opinion, it requires sone additional
8 executive order, Senator. 8 guidance; is that correct or not?
9 MR ADLEY: 9 MR HOSE
10 So we can do with them.. 10 Rght. It does not apply to renewals.
11 MR HOSE 11 MR ADLEY:
12 You can, under the state constitution, 12 You believe it does not?
13 you may nake determnations, you nay ask the staff for 13 MR HISE
14 information, you could forma commttee to work with the | 14 Yes, sir. It does not apply to renewal s
15 staff interns of getting information on all of these 15 if the Governor wants to provide you a letter. But |
16 renewals, and you could then, at that point in tine, 16 would al so say this, the Board, under the constitution,
17 make your determnations. 17 has its own function, too.
18 MR ADLEY: 18 MR ADLEY:
19 Wiy woul d you interpret that it doesn't 19 | got it.
20 have anything to do with the executive order as a 20 MR HISE
21 renewal of |TEP? 21 So the Board al so has the duty or
22 MR HOSE 22 discretion to deternmine whether or not to renew the
23 Because -- 23 contracts, and how you want to do that and what you want
24 MR ADLEY: 24 toinstruct the staff to do, that's a Board function.
25 It is our Industrial Tax Exenption. 25 If the Governor wants to send you a letter with his
Page 130 Page 132
1 It's an application for Industria Tax Exenption. 1 perspective on it and what he wants to do or have
2 MR HOSE 2 another executive order, that's fine, too. But | know
3 Because the executive order deals with 3 what this executive order seeks to deal with, and it is
4 the terns and conditions regarding applications for a 4 not this renewal process.
5 newcontract. 5 MR ADLEY:
6 MR ADLEY: 6 Ckay. Thank you.
7 Say that again. 7 MR WNDHAM
8 MR HOSE 8 Thank you, M. House.
9 The executive order deals with the terns | 9 MR CARMDY:
10 and conditions regarding applications to renewa 10 M. Chairman, | just want to point out
11 project, and that's exactly what | stated it was on June |11 that the Governor still has the discretion of not to
12 the 24th here when the Governor introduced ne to 12 sign off on what this Board decides to do, so, again, |
13 interpret the executive order for the Board. Soit was |13 don't knowthat he needs an executive order. He nakes
14 neant to deal with new contracts, not renewals. \@ know |14 the decision.
15 what a renewal is of a contract. In fact, there's a 15 MR HOSE
16 reference later on in there to when you get to -- when 16 | don't think he needs -- he didn't need
17 you have the new contracts under the executive order, 17 an executive order that he gave you, but in point of
18 what you should look at with respect to renewal s of 18 trying to go forward with what is a very inportant job
19 those contracts. Soit's pretty clear -- 19 creation tool to the state. The jobs that we're talking
20 MR ADLEY: 20 about here that this Board considers are sone of the
21 It's your position then, if the Governor |21 best jobs in Louisiana.
22 wanted to make his position clear as it relates to 22 MR CARMDY:
23 renewals, if he was supplied sone additional 23 Anen.
24 documentation, a letter or order, you believe that's 24 MR HISE
25  needed? 25 So this is an econom c devel opnent tool .
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1 So the Gvernor, in his executive order, gave you a 1 MR WNDHAM
2 guideline of howhe wanted it to be inplenented interns | 2 Ckay. Ay --
3 of job creations. Interns of renewal s and whet her 3 MR BAGERT:
4 those falls within what he or you as a Board nenber and 4 Gan | just speak to the renewal
5 as an entire Board want to do, that's sonething that 5 question?
6 still needs to be determned. That's what |'mtelling 6 MR WNDHAM
7 younow I'mnot telling you howto deternmine it. I'm 7 Sure. Certainly, M. Bagert. Just
8 just telling you when we get into this category of 8 briefly.
9 contracts that were entered into in 2011 before this 9 MR BAGERT:
10 CGovernor -- and | nmight also add, | was in economc 10 The constituents that we represent have
11 devel opment with M. Wndhamunder Governor Foster and 11 adifferent understanding than that if that is the case
12 under Governor Blanco, and we did, in fact, you know 12 because the executive order speaks to contracts, not
13 use this incentive and we did, in fact, spell out that 13 projects, and inplying that there's a contract that
14 it was a five-year contract with a five-year renewal. 14 extends beyond five years neans that there's a contract
15 But very definitely, those receiving 15 approved by this board that's not provided for in the
16 that information -- and if M. Pierson were here today, 16 constitution because there is no contract beyond five
17 he woul d back this up -- were told that the odds were 17 years that's constitutionally allowable. There is no
18 very good that we were going to back a 10-year 18 such thing as a 10-year tax exenption, and when there's
19  exenption, "we" nmeaning the departnent of devel opnent. 19 arenewal, it is anewcontract, because, otherw se,
20 The termin that is still up to the Board and the 20 it's not allowable under the constitution. Andif it's
21 Qvernor. 21 anewcontract, the Ianguage of the executive order is
22 MR CARMDY: 22 plainthat the newrules apply wth the caveats we
23 Gan | ask for clarification on what you |23 discussed before, MAs with jobs, advanced notices right
24 just said? The Louisiana Economc Devel opnent is 24 now
25 backing a 10-year exenption, but what we're talking 25 It may, in fact, be the case that it was
Page 134 Page 136
1 about here are renevals of a five that's already in 1 the Governor's intent to have it apply. If so, then he
2 place with an additional five. 2 needs to do a supplemental clarification of that issue.
3 MR HOSE 3 That woul d be extrenely disappointing to us because the
4 Vel 1, in the past we specified exactly 4 notion that for another five years, we'll continue to
5 what it was, five years and five years, wth the idea 5 have local tax noney redirected fromlocal communities
6 that if the conpanies were good citizens, if they went 6 wthout any public hearings, wthout any say, wth Board
7 forward, if they didn't have, for exanple, environnental 7 agendas that are put online the Friday before the
8 violations, if they paid the taxes, if et cetera, et 8 nmeeting, wthout any of the actual docunentation, wth
9 cetera, we would support the second five years. That's 9 the requirement that citizens nove heaven and earth and
10 now changed by the executive order. That's not the 10 talk specifically with individual nenbers of the Board
11 position of Louisiana Econonmic Devel opment anymore, but 11 inorder to get information is about what even is being
12 it was the position of Louisiana Economc Devel opnent 12 proposed, all of that wll continue to be the case, and
13 for many, many years and nmany, nany different governors |13 that's extrenely disappointing to us. So maybe the
14 and admnistrations and you' re dealing with a contract 14 Qovernor happens to be right about the Governor's
15 that was entered into in 2011, where |'mpretty sure 15 intent. V¢ think he's not right about the clear
16 that was the position of the admnistration at that 16 language of the executive order, and we woul d be
17 time. So... 17 extrenely disappointed if that is, infact, the
18 MR CARMDY: 18 interpretation of this Board.
19 Thank you for clarifying that. 19 And | woul d say, despite all of that,
20 MR WNDHAM 20 they said they were going to create jobs and didn't and
21 And | will point out, this issue will be |21 actually nowin their entire facility had fewer jobs
22 comng up for the next five years, so because this is 22 than they said they would create, on the nerits, we
23 timng. Renewals are going to be ongoi ng. 23 think several of these, with about two exceptions,
24 MR HOSE 24 shouldn't be approved in any case.
25 R ght. 25 MR WNDHAM
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1 Thank you, M. Bagert. 1 Can we defer these items until we get
2 Any questions for any of the Board 2 some clarification fromthe Governor's office on what is
3 nenbers or M. Bagert or M. -- 3 hisintent was with the renewal s? | sure would like to
4 MR BRIDER &K 4 know before | vote to approve any of these?
5 Jesse. 5 MR ADLEY:
6 MR WNDHAM 6 The Board could clearly do what it wants
7 -- Jesse, M. Jesse? |'msorry. 7 todo. Yes, youcan. I'Il withdrawny notion, and
8 Questi ons? 8 y'all, the Board, can decide. | think that's the snart
9 Yes, Robby. 9 thing to do.
10 MR MLLER 10 MR MLLER
11 Jesse, do you have the total anount of 11 "1l make the substitute motion to
12 property taxes that Baker Highes pays in Bossier Parish? |12 defer.
13 MR BRIDER CK 13 MR ADLEY:
14 No, sir, | donot, but | can get that to |14 Second.
15 you. 15 MR WNDHAM
16 MR WNDHAM 16 Defer all of them all of the renewal s?
17 So can you do that for the entire state, |17 MR MLLER
18 too, M. Jesse? 18 Yeah.
19 MR BRIDER CK: 19 MR WNDHAM
20 Yes, sir. 20 Al right. M. Mller nade the notion
21 MR WNDHAM 21 to defer all of the renewals.
22 Just a sumary. 22 M MLLER
23 Is there a motion to -- I'msorry. |Is 23 Yes.
24 there g notion to approve Baker Highes' application for |24 MR WNDHAM
25  renewal ? 25 And M. Col eman seconded that motion.
Page 138 Page 140
1 'mso sorry. W've already -- first of | 1 I's there any comment fromthe public?
2 all, there's already a motion on the table by Senator 2 (No response.)
3 Adey toapprove all of the ones except for Fol gers 3 MR WNDHAM
4  offee. 4 Are there any comments or questions from
5 MR ADLEY: 5 the Board menbers?
6 And |'mgoing to tell you, look, I'm 6 (No response.)
7 going to stand by that motion. The new infornation you 7 MR WNDHAM
8 brought us | thought was extrenely helpful, but R chard 8 Al in favor, please indicate by saying
9 iscorrect, and I'mgoing to followthe letter of what 9 "aye."
10 the Governor's intent was, but | have to tell you, | 10 (Several menbers respond "aye.")
11 woul d expect some changes to be comng very shortly of 11 MR WNDHAM
12 what his viewis where we should head on this. | have 12 Al opposed, please indicate by saying
13 to tell you, Baker Highes is one that's been in business |13 "nay."
14 ny whole life. It's outrageous we give | TEP for the 14 (No response.)
15 nixture of materials for fracking. That is not 15 MR WNDHAM
16 nmanufacturing. That's just not manu- -- | thought it 16 Al of the renewal s are deferred for
17 had to be for resale. MNowit's probably resale of 17 further clarification on the executive order.
18 sonebody drilling a well, but | just, | don't seeit. | |18 MR MLLER
19 don't get it. | don't know how the department got to 19 (ne comment on that. Correct neif I'm
20 that. 20 wongonit, the idea of holding up on these renewals,
21 MR MLLER 21 whether we put them-- whether we approve themor not
22 M. Chai rman? 22 doesn't change the tax burden until January anyway;
23 M WNHAM 23 correct?
24 Yes, M. Jan. 24 Ve GHENG
25 M MLLER 25 Qorrect.
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1 MR MLLER 1 That taxes have not been paid on those
2 kay. 2 assets at Halinmar Shipyard?
3 MR WNDHAM 3 M. GHENG
4 Please let the record reflect that M. 4 Qorrect.
5 (heng said correct. 5 MR WNDHAM
6 MB. GHENG 6 I's there a person for Halinar Shipyard?
7 Ckay. V¢ have the eight -- these are 7 P ease, sir, can you cone forward in
8 the eight renewal s that were denied at the June Board 8 case someone has any additional questions?
9 neeting. Yall requested additional infornation on them | 9 So we are going to start with Georgia
10  because the investnment amount and the estinated ad 10 Pacific then. Pease, M. Cheng, proceed with your
11 valoremwasn't included on that agenda. 11 presentation.
12 MR WNDHAM 12 M. GHENG
13 Are these on the same page? 13 V¢ have the late renewal s: 20091227,
14 MB. CGHENG 14 Georgia Pacific Consumer Qperations, LLC East Baton
15 These are on the next page. 15 Rouge Parish. The initial contract expired 12/31 of
16 MR WNDHAM 16 2015. They requested late renewal on 6/16 of 2016.
17 Next page. Is it eight or six? 17 MR WNDHAM
18 MB. GHENG 18 Do we have a representative fromGeorgia
19 Ch, I'msorry. These are the late 19  Pacific?
20 renewals. |'msorry. 20 P ease step forward.
21 MR WNDHAM 21 ["'msorry, M. Halimar. | called you a
22 So let ne just clarify what we have. V¢ |22 little early.
23 have no advanced notification filed, MAs, that have 23 MR HDALR
24 renewal s, so those have been deferred. Do we need to 24 That's fine.
25 read those into the record? 25 MR WNDHAM
Page 142 Page 144
1 MB. GHENG 1 M ease state your nane and tell us who
2 V' re deferring all of them 2 you represent.
3 MR WNDHAM 3 MR QU DRY:
4 Deferring all of them so we don't need 4 George Quidry. | represent Koch
5 toread theminto the record. Thank you. 5 Conpanies Public Sector, which is the owner -- actually,
6 Next page. 6 Koch Conpanies is the owner of Georgia Pacific, and
7 MB. GHENG 7 thank you very much.
8 Now ve have the six late renewals. 8 MR GIRANSON
9 MR WNDHAM 9 Kris Goranson. | work for Georgia
10 I's the pleasure of the Board to defer 10 Pacific. I'mamnll controller here at Port Hidson.
11 these? Wre these filed prior to June 24th? So we need | 11 MR WNDHAM
12 to take action on these because they're not going to be |12 Are there any questions relating --
13 subject to the executive order. 13 MB. PRATS:
14 MB. GHENG 14 And |'mPatty Prats. |'mthe public
15 Vel |, these vere expired in 2015. These |15 affairs manager for Georgia Pacific Port Hudson.
16 are late renewal s. 16 MR WNDHAM
17 MR WNDHAM 17 ['mso sorry.
18 Ckay. 18 Are there any questions for the
19 Ms. GHENG 19 representatives of Georgia Pacific regarding their --
20 There is, the one for Halimar Shipyard, 20 MR ADLEY:
21 yall deferred to this month vaiting for information 21 The reduction in jobs, the first year of
22 from$. Mary Parish assessor confirming that taxes 22 exenption, 998, nowit's down to 924. The issue that
23 hadn't been paid on those assets, and | did confirmthat |23 cones before us is is that we want to be increasing
24 wth the assessor. 24 jobs. V¢ don't want to be decreasing jobs. It Iooks
25 MR WNDHAM 25 like we incentivize people to decrease jobs if we renew
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1 exenptions for decreasing jobs, so please share with ne 1 Al right. These are also late
2 why the job have gone fromthe first year of 998 down to | 2 renewals, so there is the Board's ability to reduce the
3 now 924. 3 amount of the exenption by one nonth for each one year
4 MR QU DRY: 4 for each calendar month that they're |ate.
5 | think Chris would be the best person 5 A the last neeting, this was deferred
6 to answer that question. 6 so the conpany coul d provide additional information so
7 MR GCRANSON 7 that we coul d consider those in position of those
8 So, M. Adley, | recently joined the 8 reduction in years as appropriate or as desired, sois
9 Port Hidson operations down here approximately two years | 9 there a notion regarding Georgia Pacific's reconduction?
10 ago. 10 Howlong woul d the reduction be for?
11 MR ADLEY: 11 MR ADLEY:
12 You need to get a little closer. 12 M. Chairman, let me just ask the
13 MR GCRANSON 13 nenbers, if you just look at the list, all but one,
14 | actually joined operations two years 14 every one of themhad a reduction in jobs. Qearly
15 ago. V% just conpete in the global narket, especially 15 there's nore -- sonmebody's got to give -- this Board
16 in our uncoated freesheet products, whichis typically 8 |16 needs sone tine, | think, to determne exactly how
17 and a half by 11. The reduction in head count woul d 17 you're going to deal with that issue. You can't -- with
18  have been predomnantly driven through attrition, just 18 this idea of comng in here just renewng and |osing the
19  based on the narket demand for the different products 19 jobs is a problem and every one on the list I'mlooking
20 we're produci ng. 20 at but one is a reduction.
21 MR ADLEY: 21 MR WNDHAM
22 [t's not nodernization of the facility 22 kay.
23 that's costing jobs; it is the decrease in demand for 23 MR MLLER
24 product ? 24 Again, | amback to the idea that we
25 MR GCRANSON 25 really need sone clarification fromthe Gvernor on
Page 146 Page 148
1 A change in the denand for the product. 1 this, and before we take votes that may set sone kind of
2 MR ADLEY: 2 precedent on how we deal with renewals for the next five
3 For what it's worth, | would ask y'all, 3 years potentially, | would Iike sone guidance, and so |
4 y'all mght want to just consider, if you deferred your 4 woul d suggest we defer these as well.
5 other renewals, just to give sone nore tine to work on 5 MR WNDHAM
6 these, | think we are going to get some guidance that's 6 So I'll take that as a notion to defer
7 going to be helpful tousif we dothat at some point. 7 all of the renewals on this page.
8 For what it's worth. But thank you for your answer. 8 Seconded by Manny.
9 MR GCRANSON 9 Any additional coments from-
10 Thank you, Sir. 10 B GHENG
11 MR WNDHAM 11 M. Hdalgo with Halinmar Shipyard was
12 Are there any other questions for 12 here in June and there was a -- y'all told himhis would
13 M. Qidry or M. Kris? 13 be approved if we got a statenent fromthe assessor
14 (No response.) 14 saying that no taxes had been paid, so | don't believe
15 MR WNDHAM 15 that one can be deferred.
16 Al right. Sois that a notion, 16 MR WNDHAM
17 M. Adley, that you'd like to defer? 17 Ckay. Let's start with this.
18 MR ADLEY: 18 M HDALR
19 No. I'mnot -- no. | think the Board's |19 Can | speak?
20 been taking sone action, and | think it's the Board s 20 MR WNDHAM
21 responsibility to take that action. Rchard says, in 21 (ne second first, please.
22 his view the executive order has nothing to with these |22 M. Ml ler, would you like to amend
23 renewals, so | respect the wshes of the Board in what 23 your --
24 they decide to do. 24 MR MLLER
25 MR WNDHAM 25 I"d like to amend ny motion to exclude
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1 Halinmar Shipyard and defer the rest. 1 related tothe S. Mary issue, . Mary Parish , whether
2 MR WNDHAM 2 or not they received paynent on any of the assets.

3 Yes. And M. Mnny seconds that. 3 MB. GHENG
4 I's there any objection? 4 They have not. | have a letter fromthe
5 (No response.) 5 &. My Parish assessor stating that they haven't paid
6 MR WNDHAM 6 anything, and they would only be -- they wouldn't be
7 I's there any discussion fromthe public, 7 receiving additional five years. It would be five years
8 fromthe audience? 8 from2012, so thisis only to approve the renaining one
9 (No response.) 9 year.

10 MR WNDHAM 10 MR WNDHAM
11 Al in favor, indicate by saying "aye." 11 Al right. Does everyone understand?
12 (Several menbers respond "aye.") 12 There was already a notion to approve it at the |ast
13 MR WNDHAM 13 neeting subject to gathering additional information. |
14 Al opposed, say "nay." 14 think we can vote on that.
15 (No response.) 15 Are there any questions about the
16 MR WNDHAM 16 information that M. Hdal go provided?
17 Motion carries. Thank you. 17 (No response.)
18 M. Hlinmar. |'mnot sureif that's 18 MR WNDHAM
19  your last nane. 19 I's there a motion to -- well, | guess we
20 MR HDALRQ 20 would take a vote now
21 No, it's not. 21 This was deferred at the last neeting
22 MR WNDHAM 22 subject to additional information being provided. That
23 ["msorry. 23 has been provided. | don't knowif we have to take an
24 MR HDAR 24 action. Ckay. Vé'Il still take an action.
25 That's okay. M nane is Bill Hdalgo. 25 MR R CHARD:

Page 150 Page 152

1 Ckay? And I'mthe owner of Halimar Shipyard, and the 1 For the record, |'mnake the motion to

2 only reason that | really want to talk is you see a 2 approve.

3 decrease in nunber of jobs. That's not ny choice. 3 MR WNDHAM
4 MR ADLEY: 4 Second by Dr. Wison. And M. Milla

5 Say that again. 5 wll recuse herself fromthis vote.

6 M HDALR 6 Are there any -- |'msorry. Any

7 That is not ny choice. That is the 7 coments fromthe public?

8 industry's choice. Ckay? W're working inthe oilfield | 8 MR ADLEY:

9 industry building offshore supply vessels, barges, 9 Before we leave this area, wherever you
10  equipment for the marine industry, and, you know we had |10 are, | want to ask the staff to give to me for our next
11 up to 75 and 80 people, but that wasn't this year. If 11 neeting, when we were talking about Baker Hughes, |
12 you notice, that says on 6/17 of '16. In '15 and ' 14, 12 thought -- | need to know the language that deals with
13 the, you know, we enpl oyed more people, so we did not 13 manufacturing subject to sale, resale, retail. | need
14 decrease jobs hecause we got equi pnent to nake peopl e 14 to know what that |anguage is. Pease. Just sent it to
15 nmore efficient. V& have lost jobs because of |ost 15 e as soon as you can. That wll we very hel pful.

16 revenue, and that is because of the industry we're in. 16 MR WNDHAM

17 Now we are a diversified by coming into |17 Ms. Qapinski, you wll take care of

18 other industries, and we have al so not laid anybody off. |18 that?

19  The peopl e you see that we lost, that was due to 19 M. CLAPINSK :

20 attrition. Everybody is still working for us that wants |20 You're tal king about |anguage in our

21 towork for us. Vé're making jobs. So that decrease is |21 constitution or the |anguage we're putting in our rules?
22 not by ny choice. It's due to the industry. 22 MR WNDHAM

23 MR WNDHAM 23 P ease core to table.

24 Thank you. 24 MR ADLEY:

25 And | guess the other question was 25 The | anguage you' ve been operating by.
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1 That's what | need. For you to sit down in your shop to | 1 Ckay. Are these conpanies present?
2 say they qualify, | need to know the |anguage you' ve 2 MR WNDHAM
3 been using to create that qualification. 3 That was the next question.
4 MR WNDHAM 4 Al right. W'l start with the first
5 Thank you, M. Adley. W'Il gather that 5 one, and we're going to listen to what the reason for
6 information. 6 reconsideration wll be.
7 MR ADLEY: 7 Ms. CHENG
8 Thank you very much. 8 | think that's later down on the agenda
9 MR WNDHAM 9 onltemNunber 8, Appeals. This is just infornation.
10 Al in favor of deferring these with -- 10 Yall wanted to see the investnent anounts and the ad
11 I'msorry. \&'ve already deferred them 11 val oremanount.
12 Al in favor of approving Halimar 12 MR WNDHAM
13 Shipyard for their one year, | guess, one year of 13 Al right. Wth that, if you'll just
14 exenption, one additional year starting back to 2012, 14 read that information.
15 for a five-year termstarting back in 2012. Al in 15 MB. GHENG
16 favor, indicate with a "yes" or a "yay." 16 20100518, BP Lubricants USA Inc. in
17 (Several menbers respond "aye.") 17 \ést Baton Rouge Parish, investnent of $362,327 for the
18 MR WNDHAM 18 estimated tax relief of $48 338, 20110170, O escent
19 Al opposed, indicate with a "nay." 19 Decal Specialist, Inc. in Jefferson Parish, investnent
20 (No response. ) 20 of $91,311 with an estimated tax relief of $13,158;
21 MR WNDHAM 21 20110172, Hauser Printing Conpany, Inc. in Jefferson
22 Motion passes. Thank you very much for |22 Parish, an investnent of $29,166, estimated tax relief
23 comng in for the second tine. 23 of $7,085; 20110413, Quik Print of New Orleans, d/b/a
24 M. GHENG 24 Documart in Jefferson, investnent is $121,736 with an
25 Ckay. Now we have the late renewal s 25 estimated tax relief of $22,065; 20110334 CARBO

Page 154 Page 156
1 that were denied last -- in June at the last meeting. 1 Ceramcs, Inc. in Iberia Parish, investment of
2 Additional information was requested by the Board 2 $1,374,408 vith an estinated tax relief of $142,251;
3 regarding their investment anounts and how much their 3 20110335, CARBO Ceramics, Inc. in Iberia Parish, an
4 estinated ad val oremwas. 4 investnent of $4,922,089, with an estinated tax relief
5 MR WNDHAM 5 of $509,436; 20110345, Frymaster, LLCin Caddo Parish,
6 Al right. Pease proceed. 6 $2,531,884 in investnent, $537,772 in estimated tax
7 M5 GHENG 7 relief; 20110346, Frymaster, LLCin Caddo Parish,
8 20100518, BP Lubricants USA Inc. in 8 $1,588,059 in investment, $337,304 in estimted tax
9 \Wst Baton Rouge Parish -- didy all want me to read 9 relief.
10  these? 10 MR WNDHAM
11 MR ADLEY: 11 Thank you.
12 Véll, | would like to kind of speed this |12 M MLLER
13 upif I can. 13 On the tax relief nunber, that's an
14 MB. GHENG 14 accumul ation of how nany years?
15 This is just infornation that y'all 15 B GHENG
16 requested. 16 That's 10 years.
17 MR WNDHAM 17 M MLLER
18 Action has already been taken on these? |18 That's for 10 years.
19 M5 CHENG 19 M5 CHENG
20 Yes. They vere denied in June. 20 So if they were denied, it would be half
21 MR WNDHAM 21 of that.
22 They were deni ed? 22 M MLLER
23 Ms. GHENG 23 So half of this would go to the local s
24 Yes. 24 now
25 MR ADLEY: 25 M WNHAM
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1 So | know this came out |ast tine, then 1 up
2 additional information was requested on the renewal s, 2 Let me ask the staff then, what
3 these were all filed prior to the executive order, 3 manufacturing does BP do?
4 reneval dates? 4 M. GHENG
5 MB. GHENG 5 ["mnot sure what they do at this site.
6 Yes. 6 MR ADLEY:
7 MR WNDHAM 7 Vel |, you have to be. You're approving
8 And they vere all late? 8 or not approving Industrial Tax Exenptions for
9 MB. GHENG 9 nmanufacturing.
10 Yes. 10 M. CLAPINSKI
11 MR WNDHAM 11 Just a point of clarification, these are
12 So they woul d have been reduced? 12 already denied by this Board.
13 M. GHENG 13 MR ADLEY:
14 They coul d have been. 14 Qt it.
15 MR WNDHAM 15 M. CLAPINSKI
16 Qoul d have been. 16 They were denied at the |ast neeting,
17 MB. CGHENG 17 and | think there was just a request for additional
18 Yes. 18 information. | don't think it was for any additional
19 MR ADLEY: 19 action that | knowof. It was just a request for
20 I's BP here? 20 information and so she's providing that information at
21 MR WNDHAM 21 the Board's request.
22 Yes. |s soneone fromBP Lubricants 22 MR ADLEY:
23 here? 23 So please let me ask ny question. Wiat
24 MR ADLEY: 24 does BP manuf act ure?
25 I's soneone with BP here? 25 M. GHENG
Page 158 Page 160
1 (No response.) 1 | woul d have to go into the application.
2 MR ADLEY: 2 MR ADLEY:
3 And Quik Print, is soneone here from 3 If they were denied before -- |'mgoing
4 Qik Print? | nean, those two caught ny attention. |'m | 4 to nake a notion we defer all of these until --
5 just curious, is someone here to answer a question? 5 M. CLAPINSK :
6 B GHENG 6 There's no action to be taken.
7 They weren't asked to be here because 7 MR ADLEY:
8 they were asked to be at the last meeting when they 8 V&' re not taking any action?
9 presented for approval in June, and this is additional 9 M. CLAPINSK :
10 information -- 10 No, sir.
11 MR ADLEY: 11 M WNHAM
12 Ch, wait. Let ne ask you something. Is |12 This is just information we requested.
13 there anybody here with these things? 13 MR ADLEY:
14 MR WNDHAM 14 | apologize. Find out for me what they
15 Yes. 15 manufacture.
16 MR ADLEY: 16 M WNHAM
17 You see those hands back there? That's |17 M. Cheng?
18  because they have enough interest in their business to 18 B GHENG
19  be here. 19 Yes?
20 M5 CHENG 20 MR WNDHAM
21 No, sir. | notified thembecause 21 | believe now we have the name changes.
22 they're appealing the decision that y'all nade in Item |22 B GHENG
23 Nunber 8. The rest of themdid not request -- 23 Yes. W& have one name change for NFR
24 MR ADLEY: 24 Bioknergy CT, LLG Contract Nunber 20150634. The new
25 Soif we don't ask them they don't show |25 nane is American Biocarbon CT, LLCin Iberville Parish.
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1 MR WNDHAM 1 20130607 and 20140601 to be purchased by Kinetica
2 Are there any questions? 2 Partners, LLG and they're in Caneron Parish.
3 MR R CHARD 3 MR WNDHAM
4 Motion to approve. 4 I's there a notion to approve the
5 MR WNDHAM 5 transfer of the tax exenption contracts?
6 Motion by M. Rchard, second by Manny 6 Made by M. Manny and second by Dr.
7 to approve the name change. 7 Wlson.
8 Any comments fromthe public? 8 Are there any comments fromthe public?
9 (No response.) 9 (No response.)
10 MR WNDHAM 10 MR WNDHAM
11 Questions fromthe Board, comments from |11 Any additional coments fromthe Board?
12 the Board? 12 (No response.)
13 (No response.) 13 MR WNDHAM
14 MR WNDHAM 14 Al in favor, indicate with an "aye."
15 Al in favor, indicate with an "aye." 15 (Several menbers respond "aye.")
16 (Several menbers respond "aye.") 16 MR WNDHAM
17 MR WNDHAM 17 Al opposed with a "nay."
18 Al opposed, indicate with a "nay." 18 (No response.)
19 (No response.) 19 MR WNDHAM
20 MR WNDHAM 20 Mbtion carries.
21 Motion passes. 21 MB. GHENG
22 MB. GHENG 22 Then | have two special requests. e
23 Ckay. V¢ have one change in |ocation 23  fromCARBO Ceramics, Inc. These are all of their active
24 only for Schanbo Manufacturing, LLG Contract Nunber 24 contracts. They're requesting continuation of their tax
25 20150373. They were previously located at 200 25 exenption contract while their facility is idled due to
Page 162 Page 164
1 Southeastern Avenue, Rayne, Louisiana 70578 in Acadia 1 decline inthe oil and natural gas market until the
2 Parish. They're nowlocated at 101 LeMedicin Road, 2 market conditions inprove.
3 Carencro, Louisiana 70520 in Lafayette Parish. 3 MR WNDHAM
4 MR WNDHAM 4 Are there representatives from CARBO
5 Thank you. 5 Cerancs in the audi ence?
6 I's there a motion to approve? 6 Can you pl ease cone forward?
7 M. Rchard makes the notion to approve 7 MB. TUKER
8 and M. Mller seconds it. This is a change in 8 H. I'mKatie Tucker. |'mwth CARBO
9 location. 9 Ceramcs. |'mthe tax manager.
10 Are there any comments fromthe public? |10 MR WNDHAM
11 (No response.) 11 Thank you, M. Tucker. Can you describe
12 MR WNDHAM 12 the situation?
13 Any comments fromother Board nmenbers? 13 MB. TUKER
14 (No response.) 14 So we manufacture ceramc proppant that
15 MR WNDHAM 15 is used in fracturing, so clearly with the turn of the
16 Al in favor, indicate with an "aye." 16 oil and gas market, drilling conpanies aren't drilling,
17 (Several menbers respond "aye.") 17 we're not able to sell your proppant. V¢ need toide
18 MR WNDHAM 18 our facility until the market returns, and, you know
19 Al opposed with a "nay." 19 we're just doing our best to keep our heads above water
20 (No response.) 20 at this point.
21 M WNHAM 21 M WNHAM
22 Motion passes. 22 And have you spoken with your |ocal
23 M. GENG 23 assessor?
24 | have three transfers of tax exenption |24 MB. TUKER
25 contract for Plains Gas Sol utions, Contracts 06236, 25 I ve spoken with Haine several tines.
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1 | mean, | haven't gotten a specific approval fromher, 1 M. Mller.
2 but we have a very good working relationship. | don't 2 MR MLLER
3 think that she's awere that she needs to approve 3 | think I'd still like to get the |ocal
4 anything or provide any docunentation from you know, 4 input. | can remenber when | was in that business, we
5 the local government to suggest approval or denial. 5 had one of these situations, we had to go the |ocal
6 MR MLLER 6 parish counsel neeting, the assessor. W didalot to
7 So there's been no local discussion on 7 keep that contract going, and | don't think that it's
8 your part with your assessor and anybody el se, parish 8 out of the question for those people to understand
9 admnistrator? 9 that -- actually, the locals ought to be trying to help
10 MB. TUKER 10 because you want to try and keep it in a conpetitive
11 | nean, there have been discussions. W |11 environment. They just need to know about it in ny
12 work together often. | have not asked for her to 12 opinion.
13 provide, you know their suggestion on whether to 13 So | nmake a notion that we ask the
14 approve or deny the contract continuation. 14 locals, the ones that are in the executive order, to
15 MR MLLER 15 have input on us granting this -- naintaining this
16 Again, if any change were to take place, |16 contract while they're in a shutdown node.
17 it woul d happen before Decenber, before tax bill goes 17 MR WNDHAM
18 out, and it would not take effect until this tax bill 18 Inide node.
19 goes out. Can we ask for local input? 19 Al right. Sothere's been a motion by
20 MR WNDHAM 20 M. Mller. Is there a second?
21 Yes, we can ask for local input. 21 Seconded by M. Adley.
22 M. Cheng, can you get input fromthem 22 I's there any conment fromthe public?
23 because of one of the quandaries, as you know, it goes 23 (No response.)
24 onthe tax role and if you pay taxes, it cannot cone 24 MR WNDHAM
25  off. 25 Any additional coments fromthe Board
Page 166 Page 168
1 M5 TUKER 1 nmenbers?
2 Rght. Yeah. And none of these have 2 (No response.)
3 gone on the tax role. So | think Haine has provided 3 MR WNDHAM
4 docurmentation saying that everything that's already in 4 Al in favor, indicate with an "aye."
5 contract where you guys have signed, it's not onthe tax | 5 (Several menbers respond "aye.")
6 role 6 MR WNDHAM
7 MR WNDHAM 7 Al opposed with a "nay."
8 | think one of the quandaries is if 8 (No response.)
9 you're not manufacturing at the facility, the contract 9 MR WNDHAM
10 has to be cancel ed, unless, you know you get approval 10 Motion passes.
11 fromthemnot to start collecting taxes fromyou and 11 Thank you.
12 fromthis Board to allowthe contract to remain in 12 M5 TUKER
13 place. 13 Wile | have your attention, if | nay,
14 MB. TUKER 14 we have several renewals up as well, and | know that you
15 kay. | understand. | didjust want to |15 guys decided to go ahead and defer those. | just wanted
16 point out, though, that | don't have the prior agenda 16 to nake a comment on just the job reduction, and clearly
17 with me, but there was another conpany at the |ast 17 we'reanidle plant, we're not going to be able to keep
18 neeting with this sane, | guess, predicanent and they 18  peopl e enpl oyed while we're not manufacturing anything.
19 did-- y'all did grant themapproval, to continue the 19 Just, again, speaking to -- | understand
20 contracts with a yearly update on the conditions and 20 that local taxpayers quandary in wanting to make sure
21 then just the operations. But this oneis not any 21 that they're still bringing in revenue, but fromthe
22 different than what you-all sawat the prior neeting, 22 business perspective, that kind of denying these
23 just toclarify. 23 contracts at this point in this industry, you know is
24 MR WNDHAM 24 probably going to have the opposite effect of what
25 Al right. 25 you-all are going for, whichis job creation. | mean,
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1 it wll for us for sure, you know 1 It issuccinic acid. It goes to gamng
2 MR WNDHAM 2 industries and pharmaceutical's, flavors and fragrances,
3 Thank you. 3 coatings industries, to give you an exanpl e.
4 M. TUKER 4 MR WNDHAM
5 Thanks. 5 Thank you.
6 MB. GHENG 6 Senator  Thonpson.
7 V¢ have another special request from 7 MR THOWPSON
8 Mriant Gorporation. It's all of their active 8 That's part of ny district where this
9 contracts. | have a request for continuation for 9 plant has been located, and, of course, |'ve been there
10 contract fromMriant Lake Providence, Inc. in East 10 since the beginning with his predecessor, the president,
11 Carroll Parish. 11 and Dr. MQullough has been there the last few years.
12 MR WNDHAM 12 It's a beautiful facility. | wish | would have put it
13 I's there a representative fromMriant 13 there, but | will tell you that fromthe Arkansas Iine
14 in here? 14 down the river to almost Natchitoches, there's not a
15 P ease step forward. 15 facility that looks that well. It's a brand new plant.
16 @ ahead M. Cheng. 16 It'sahbioplant. It's agreen plant, sonmething that
17 MB. CGHENG 17 was highly reconmended early in the 2014.
18 They' re asking for continuation of 18 Their nain problemis oil and gas
19 contract because of the tenporary shutdown due to 19 industry prices, and we cherish those jobs in our area.
20 declineinoil prices. 20 Their request today is basically to shutter the plant
21 MR WNDHAM 21 for aperiod of tine so they can get the oil prices.
22 P ease introduce yoursel ves, tell us who |22 And they've got a plant in full operationin
23 you represent. 23 Massachusetts. It does technology, IT and other -- and
24 MR MOOULLQUGH 24 also research and devel opnent. So | think the end
25 Sure. Good afternoon, |adies and 25 result of this will be reopening. My not be with their
Page 170 Page 172
1 gentlemen. M name is Dennis MQullough, and |'mthe 1 conpany. It shouldn't say that, but it may not, but
2 president and CEO of Mriant Corporation. 2 someone's going to want that manufacturing facility.
3 M. H NTON 3 That's all we have. And | would just appeal to your
4 | mRebecca Hnton with Phel ps Dunbar. 4 know edge of tinmes we're in today, especially in the
5 I'mcounsel for Mriant. 5 poorest parish inthe Sate of Louisiana. So | want
6 MR WNDHAM 6 themto be able to have another shot to get this
7 Thank you. And tell us why the 7 operation. They've been in operation, but they hadn't
8 situation that you're in. 8 over the last approxi nately seven nonths.
9 MR MOCULLOUGH 9 MR WNDHAM
10 Yes. As many biotech firns which 10 So I'I1 take that as a notion?
11  started when oil prices were very high, we raninto sone |11 MR THOWPSON
12 very unecononical situations whenever oil prices 12 I's that correct?
13 dropped, and the product, which we nake in Lake 13 MR MOOULLQUGH
14 Providence, which is bio succinic acid, this direct 14 That's correct.
15  conpetition wth petro-based succinic acid, once the oil |15 MR THOWPSON
16  prices dropped, that product dropped in price and it's 16 A the proper time, | would like to make
17 very, very tough for us to conpete econoncal |y against 17 anmotion to approve that request. 1'Il be happy to
18  petro-based succinic acid with [ower oil prices. 18  answer any questions. |'ve got more than you probably
19 Therefore, we've had to take the very tough decision to |19 want to hear, but I'll be glad to go over it wth you.
20 ide the plant. 20 MR WNDHAM
21 MR ADLEY: 21 I's there a second?
22 Tell me the product again. | know 22 M MLLER
23 Senator Thonpson is going to ask you a few questions, 23 | would like, not to counter so much,
24 but | -- 24 but if the previous one for CARBO where you asked for
25 MR MOOULLQUGH 25 local input, why wouldn't be ask for local input on this
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1 one fromEast Carroll, the sheriff -- 1 business entity, to get letters or to get feedback from
2 MR THOWPSON 2 the local government entities? | just want to make
3 Yeah. And et me ask you, if you read 3 sewer we're not putting any burden where it doesn't need
4 the recomendation of Comrerce & Industry, we've done 4 to be placed.
5 it. W've been on this for several months that we've 5 MR MLLER
6 been here. You know, we didn't get to meet |ast nonth. 6 | didn't specify one way or the other.
7 But we want themto state the request, if you read it, 7 |'mokay with whoever gets it as long as we have it.
8 they're going to approve it and you're going to have 8 MR WNDHAM
9 annual updates. Y all have that as a recommendation. | 9 So the first one | knowis LED. |
10 want that because | want to nmake sure that the public 10  know Ms. Cheng is going to get it. | knowthat. Onthe
11 knows that. | would not be here today if | did not know | 11 second one -- who's going to get the input?
12 the feeling of the assessor, the sheriff and the police |12 MR THOWPSON
13 jury. So | have no problemwth that. |f we have any 13 | notice the industry asks for the
14 of those entities that want to pull out, you' |l have a 14 input. I'Il ask and require that they have the input or
15 record of it. Is that fair enough? 15 the conpany, whoever you feel confortable with. | just
16 MR MLLER 16 said we'll get the input to the committee.
17 Yes, sir, that's fair. 17 MR WNDHAM
18 MR WNDHAM 18 So we'll have the conpany do it.
19 You'll get the input fromyour |ocals, 19 Y al|l nake contact with the |ocals;
20 M. Cheng, | nean, fromthe locals in East Carroll -- 20 right? Ckay. Thank you.
21 yes -- East Carroll Parish, the letter of support from 21 Wth that, notion has been made and
22 themfor that? 22 seconded.
23 And with that, is there a second? 23 Are there any further conments fromthe
24 AD ENCE: 24 public?
25 Wiat' s the notion? 25 Ch, yes. M. Bagert.

Page 174 Page 176
1 M WNHAM 1 MR BACERT:
2 You notion wes to... 2 Senator Thonpson, | understand that
3 MR THOWPSON 3 y'all have been working on this. There are tines when
4 To approve the request the request with 4 you have to represent, which you know your col | eagues
5 the loca -- 5 would doif they were, you know a group from your
6 MR WNDHAM 6 district.
7 Wth the local input. 7 There is a lot anger and confusion about
8 MR THOWPSON 8 this project. A conpany comes in; there's a lot of
9 Wth the local input. 9 excitement around it; they get $11-nillion in tax
10 MR WNDHAM 10 exenptions and then shut down and |ay everybody off, and
11 And is there a second? 11 inthat context, that community kind of understanding it
12 MB. MALONE: 12 because it may be that the legislature knowthis, but
13 Second. 13 the citizens are steaning nmad and we're going to cone
14 MR W NDHAM 14 here today and we had no -- you know they dealt with
15 Heather seconds it. M. Mlone seconds |15 Mriant last time. It's not on the -- we mssed that
16 it. 16 part of the agenda. The -- behind al nost everything
17 Are there any comments fromthe public? |17 that's happened today, there is one maybe hunbling
18 MR R CHARD: 18 reality. Tax rates with these margins don't establish
19 Just a question on these two itens if | 19 the conditions for enpl oynent whatever conpanies
20 nmay? 20 continue to exist or not. Lots of other things do. So
21 MR WNDHAM 21 whether under those conditions you grant exenptions that
22 Yes. 22 deprive one of poorest areas in the country of some tax
23 MR R CHARD: 23 base to deal with their issues, and then, "Hey, it
24 Are we requesting for LEDto get letters |24 didn't work out." "V, let's continue it," we think
25 of support or are we requesting for the entity, the 25 that ought to be a formal process just |ike the
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1 executive order says that deternmines the type of parish, 1 MR THOWPSON
2 the police jury, but the conmissioners and whoever other 2 V¢ nay have tine to deal with that,
3 local officials are, because what we've heard fromour 3 but -- and | appreciate your coments, and no one has
4 sister organizations in that effort, there's alot of 4 wvorked more with Sister Bernie and Toget her Loui siana
5 concern and they may be brought al ong to understand 5 than | have.
6 under these conditions it's the best thing to doit, but 6 MR BAGERT:
7 | can't say as part of Schedul e Louisiana that they 7 That's true.
8 would support it. | think today they woul d probably 8 MR THOWPSON
9 opposeit. V¢'reworking with themto try nove it 9 VWul d you question that statenent?
10 along, but we think it would be more wise just like we 10 MR BAGERT:
11 didwith CARBQ 11 nly because Senator Adley is here, |
12 Thank you. 12 woul d say no.
13 MR THOWPSON 13 MR THOWPSON
14 CGn | -- since it was directed at ne, 14 But me saying that, | nentioned this
15 let me say, | appreciate your comments, and | know you 15 earlier, one size does not fit all, and this is an
16 are well intention, but I've been representing that area |16 opportunity to end up with a goose egg or an opportunity
17  for 44 years and | believe | knowa little bit more 17 to naybe help one of the outstanding and hopeful |y green
18 about it than you. And this is an opportunity we could |18 plants in Louisiana. And it would be great to have it
19 nmss, and I'mtelling you, with all of the protections 19 inthe delta, in the poorest parishinthe state. If we
20 we haveinit, it'salittlebit different than 20 lose this opportunity, shame on us.
21 sonething in &. Mary or another one of those parishes 21 MR WNDHAM
22 that you're talking about. This is a very poor parish 22 Thank you, Senator. Thank you, M.
23 withalowtax base. 23 Bagert.
24 Dd you remenber ne saying that thisis |24 Any other conments fromthe other Board
25 the first plant of this kind in ny 44 years al ong the 25  nenbers?

Page 178 Page 180
1 Mssissippi Rver? That's fromthe Arkansas |ine down 1 (No response.)
2 tothe mdde of the state. They have not perforned as 2 MR WNDHAM
3 we vanted or as they wanted, but this is an opportunity. 3 | do not believe we voted on this, so
4 V¢ still have jobs. They're going to keep the plant up. 4 al infavor, please indicate by saying "aye."
5 If weget 10 jobs or 20 jobs, that's inportant in East 5 (Several menbers respond "aye.")
6 Carroll Parish. | wouldn't be here today if | didn't 6 MR WNDHAM
7 believe that. |f you want to get something out of your 7 Al opposed with a "nay."
8 investnent, thisis the way todoit. 8 (No response.)
9 Thi s Board can meet in another month, 9 MR WNDHAM
10 two months, look at it. If they don't like it, they can | 10 The notion carries. Soit wll remain
11 bring it back if they don't fully neet their obligation. |11 in effect.
12 That's ny point. 12 M. GENG
13 MR BAGERT: 13 That concl udes the Industrial Tax
14 And, Senator, | amnot and we are not as | 14 Exenption portion of the agenda.
15  Schedul e Louisiana testifying that it is not awseand |15 MR WNDHAM
16 judicious thing to do, but | was Catholic educated and | | 16 So for Qher Business, we have
17 fear Sister Bernie nore than anybody in this roomand | 17 Enterprise Zone Appeal s and Industrial Tax Exenption
18 know Sister Bernie is real concerned about this and so | |18 appeals, and then we are going to have a report from
19  cone representing Sister Bernie to say they need to take |19 M. Adley on the rules committee update.
20 alook at it locally to understand why it that it's 20 So let's go with the Enterprise Zone
21 going to actually help to get in service, not to say 21  Appeals first.
22 that we have a specific position on the nerits of it, 22 M ease identify yourself and who you
23 but that there is time before the tax rates cone into 23 represent.
24 effect in the newyear to deal wth that and have no 24 MR VAN HOK
25 econom ¢ inpact upon that. 25 M name is Hoyd Van Hok, and |
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1 represent both Zelia, LLCtoday and VCS, LLC 1 they created one net newjob. Ckay. V& nove over to C
2 Both of these entities, the Board, | 2 Cdidn't hire anybody for the first nine nonths. In
3 guess, back in Decenber voted to cancel their contract 3 (ctober, they hired four people, so they had 4s for
4 because LED s position was that we did not neet to 4 three nonths. That totals 12. You divide by 12,
5 hiring requirenents, and | would like to explainto you 5 according to LED Conpany C hired 4 people, but they
6 that that is incorrect. 6 created one net newjob. Nowwe ook at D Ddidn't
7 MR ADLEY: 7 hire anybody for the first 11 nonths. They hired 12
8 Wiat are the two conpanies again? 8 people in Decenber. Tuelve divided by 12 is one, so
9 MR VAN HOK: 9 according to LED, D hired 12 peopl e and created one net
10 Zelia, LLCand VCS, LLC 10 newjob. Qearly there's a problemwith the way that
11 Ckay. The first page is the statute 11 they deternmine whether or not a conpany net it's hiring
12 that sets forth what the hiring requirement is and |'ve |12 requirenents.
13 underlined the pertinent parts. It says, "Except as 13 Now, you ook at the last page and |
14 provided in subparagraph D" which does not apply in 14 show you the actual business is Zelia. You have 1s all
15 this case, of this paragraph, "The business creates a 15 of the way through 2011. You have 1 in 2012 until
16  mnimmof the I esser of five net new permanent jobs to |16 Cctober, and then you have -- or till August. Then you
17 bein place for the first two years of the contract 17  have 2s for the rest of 2012. You have 2s for all of
18 period or the nunber of net newjobs even to a minimm 18 2013. You have 2s for all of 2014. It's very clear
19 of 10 percent of existing enpl oyees, a mninumof one, 19 that Zelia net its hiring requirements. So | ask you to
20 withinthe first year of the contract." Ckay. 20 reverse the decision that you made back in Decenber.
21 I"mgoing focus on Zelia because it'sis |21 And VCSis the sane issue. It's using
22 sinplest. At the beginning of the contract period, 22 an average to try and determne how nany hires, and that
23  Zelia had one enpl oyee, so under this, it would be 23 does not make any sense. It does not comply with what
24 required to create one new job because that is the 10 24 the statute says.
25 percent of the existing nunber enpl oyees, which would be |25 MR WNDHAM

Page 182 Page 184
1 one. me. Mnimimof one within the first year of the 1 Al right. Now M. Qapinski step
2 contract period. Ckay. The facts are at the beginning 2 forward. Ch, and M. House, too. |'msorry.
3 of the contract period, which was Qctober 18th of 2011, 3 MR HISE
4 Zelia had one enpl oyee. Zelia hired another enpl oyee on | 4 M. Wndham nenbers of the Board, |
5 August 26th of 2012, so that's within 12 nonths. The 5 took alook at this. | was not enployed in ny capacity
6 problemis the way that LED deternmines net newjobs, if 6 that | nowhave at the time that this was considered. |
7 you turn to the second page, they put down the number of | 7 took alook at it inlight of Enterprise Zone statute,
8 enployees for each nonth and then they create an 8 which has been criticized by the public for a long, |ong
9 average. So|'ve skewed this to make it January through | 9 tine, particularly by Professor R chardson, as early as
10  Decenber as opposed to Qctober through August, but you 10 2001, who wote a lengthy piece about that, most of
11 see for the first 10 months, Zelia had zero. They had 11 which was not fol lowed by this Board. But | do want to
12 one existing, but I've sinplified this. They hired one |12 point out that what we're talking about hereis a
13 in October, so for the last two nonths, they had one and | 13 definition of the term"net newjobs," which this Board
14 one. You add those up, two divided by 12 is .17, so 14 under the rules and procedure of the Enterprise Zone
15 that's what the Board or LED clains Zelia created as far |15 undertook to do in 2011 and did. And net newjobs is
16 as net new jobs. 16 one of the nost inportant things that we have. V¢
17 Now | " ve shown you four other conpanies. |17 define it in every agreenent that we have. \% define it
18  Conpany A hired one enpl oyee in January, so for all of 18 inthe Quality Jobs statute and we're going to define it
19 the months, it has one. You total that up, that's 12 19 intherules that we're putting together for ITEP. So
20 and you divide it by 12, it created one net new job. 20 M. Qapinski is going to explain what was done, but |
21 kay. Conpany B didn't hire anybody for the first six 21 wanted to make perfectly clear that thisis avalidrule
22 nonths. InJuly, it hired two people, so you have 2s 22 that was a reformed rule undertaken by this Board in
23 for the rest of month. You add up the six 2s, that 23 2011, and it is nowthe statute as of the first
24 gives you 12. You divide by 12, Conpany B hired two 24 extraordinary session and it was a codification of
25 people. But according to the procedure that LED uses, 25 existing lawand that was signed by Governor Edwards in
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1 January. So when we talk about whether this is smart, 1 contracts that were done differently, those advances
2 stupid, whatever we want tocall it, it is areform 2 were filed prior to the effective date of these rules,
3 undertaken by the Board and it defines net new jobs and 3 and we try to make the effective date as in the future
4 it counts net newjobs and we do that in every single 4 as we can so that there's as much notice to busi nesses
5 contract and we do it by definitioninthe contracts and | 5 as possible. That's why that advanced notification is
6 sothisis well withinthe rulenaking authority. She 6 thefirst stage. Soif they had an advanced filed in
7 wll explainhowit operates and what the Board has done | 7 January of 2011, but they didn't file for their contract
8 and where we now stand. 8 because the Enterprise Zone counts as a back-end
9 If you have any questions on that 9 contract, you get if after you perform They nay not
10 particular issue -- 10 have filed for that contract until 2012. As long as
11 MR ADLEY: 11 that advance was filed prior to, they were under ol d
12 Has he been treated differently than 12 rules. Al advances filed on or after the effective
13 others? That's all | need to know 13 date of these rules have been treated the same. And
14 MR HISE 14 using that averaging methodol ogy as laid out in the
15 No, sir. Infact, others have been 15 rules, the conpanies did not neet the requirenents of
16  turned away under the same definitions. 16  the program
17 MR WNDHAM 17 MR WNDHAM
18 M. d apinski . 18 Thank you, M. O apinski.
19 M. CLAPINSKI 19 MR VAN HOX
20 LED finally promul gated a rule on August |20 CGan | cover that?
21 20th, 2011 that established a definition for the term 21 MR WNDHAM
22 "net newjobs." Included in that definition states that |22 Sure.
23 the nunber of net newjobs filled by full-tinme enployes |23 MR VAN HOK:
24 shall be determined by averaging the monthly total of 24 The conpany net what the statute says.
25 full-time enpl oyees over a mninumof seven nonths for 25 If you average for 2013, there's all 2s. If you | ook at
Page 186 Page 188
1 the first and last year of the contract period and over 1 2011, it's all 1s. It went fromlto 2in 2012. So
2 al2-month period for all other years. Part of that is 2 when was that second job created? It wasn't created in
3 to recognize that, you know in the first year of a 3 2013. It was created in 2012 when that person was
4 contract, it may take you a little bit of tine to ranp 4 hired.
5 up those jobs, and so we gave a little bit of a grace 5 If you | ook at that chart | gave you,
6 period there. It's also because we do these evaluations | 6 the only way you can neet the hiring requirenent isif
7 onacalendar year basis. Soif your contract startsin | 7 you hire on the very first day or the first nonth.
8 the niddle of a cal endar year, you don't necessarily 8 Qherwise, you're going to be bel ow unless you hire nore
9 have the 12 nonths for the first five years. 9 than the mnimumrequirenents. | just showed you one
10 And basically this was put in place 10  conpany had to hire two and another had to hire four,
11 because they only have to report for the length of their |11 another had to hire 12 to meet the hiring requirenent of
12 contract. A contract can be cancel ed under Enterprise 12 one. That procedure does not follow what the statute
13 Zone after 30 nonths. So what we had seen was that 13 says.
14 sonebody woul d create that one job in the 11th month or 14 M. CLAPINKI :
15 those five jobs in the 23rd nonth, and two or three 15 [f | may interject, if you'rein the
16 nonths later could let all of those jobs go and got to 16 first year and 10 percent in the first year, you have to
17 keep all of the benefits of their program-- of the 17 create that job by the seventh nonth, and it's the 12th
18  program 18 of the seventh nonth because we | ooked at reports that
19 This rule vent through a two-pl us-year 19 were filed with the Louisiana Wrkforce Commssion. So
20 rulemaking process that the Board was heavily invol ved 20 it says the first and last year, you average a mnimm
21 in. It was promulgated through the APA It went 21 of seven, soif they were five months prior to, they
22 through legislative oversight, and it has been in 22 didn't have to have a job.
23 effect -- it's effective for all advanced notifications |23 MR ADLEY:
24 received on or after the effective date, which was the 24 I's that in accordance with the statute?
25 August 20th, 2011. So while the Board has approved 25 Hesaid-- what he saidis -- because that's what got ny
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1 attention. Wat he said was that what we're using does 1 MR WNDHAM
2 not conply with the statute. So are you telling ne -- | 2 Al right. Aethere any other
3 need to knowif that's a correct statement or not. 3 coments, question fromthe Board?
4 MR HOSE 4 MR R CHARD
5 It is in accordance with the statute 5 Just a question for the gentlenan
6 because we're defining net newjobs. It's just language | 6 representing Zelia.
7 that's used in the statute, and that definition, that 7 Do you have -- are you aware of the APA
8 needs to be defined in everything we do. It is proper 8 rules and the definitions in the rules?
9 for the Board to define the statute that way, and that's | 9 MR VAN HOK:
10 theway it isinthelegislature nowin accordance with |10 | was awere of the statute.
11 existing law 11 MR R CHARD:
12 MR VAN HOK: 12 Are you avare of the rules and
13 It"s not in accordance with the statute |13 definitions in the rul es?
14 because she just said | would have to hire around the 14 MR VAN HOK:
15 seventh nonth. The statute says a mnimumof one within | 15 The definition says you look at a
16 the first year of the contract period. |f Zelia had 16 12-nonth period. Ckay? It doesn't tell you that you
17 hired a new enpl oyee on the 365th day of the year, that 17 average during that first year and then say, you know
18 neets the statute. And if you look at the third page, 18  how many new j obs were creat ed.
19 we continue to have that additional enployee. So that 19 [f you | ook at the 2013 period, clearly
20 procedure does not -- absol utely does not conply with 20 there were two net newjobs there. No one was hired is
21 the statute. 21 2013, Wien was that person hired? 2012. Conmonsense
22 MB. CLAPI N : 22 tells you that that job was created in 2012.
23 If | may interject, the statute requires |23 MR R CHARD:
24 one net newjob, and part of the function of rules isto |24 Yes, sir. Thank you.
25 define terns and clarify what is required. That is 25 A the appropriate tine, |'d like to
Page 190 Page 192
1 exactly what our rule did, and in the definition of that 1 offer a notion to support the recomendation of LED and
2 term there is an averaging calculation that is 2 the Board, the previous decision of the Board.
3 inplemented. That went through the APA process. It 3 MR WNDHAM
4 wvent to both commerce comittees for |egislative 4 I's there a need for a motion on that
5 oversight and it was finally approved. That's all | 5 actually? Because we've been asked -- they asked to
6 have to say. 6 appeal the decision and the gentleman is making his
7 MR VAN HOK 7 appeal. | don't believe that we have to take action
8 There's no authority for themto pass a 8 because | believe -- and someone correct ne -- that
9 regulation that says 12 equals 1. There's absol utely 9 another Board has al ready taken action on this.
10 nothing in the Admnistrative Procedures Act that gives |10 MR ADLEY:
11 themthe authority to pass a regulation that says 12 11 No. And | don't want to disagree with
12 equals 1, and that's what they're trying to do. 12 you. | think the motion is proper. Anytinme you ask for
13 MR WNDHAM 13 an appeal, you ought to have a decision, and | think
14 Vel |, unfortunately, | was on the |ast 14 what he's offering up in his notion is a decision.
15 Board and we went through this a nunber of tines and the | 15 MR WNDHAM
16 math cones out to what the mathis. And | can't vote 16 That's the reason --
17 for it because | voted, you know, for the cancelation 17 MR ADLEY:
18 last time or for the denial last tine, but the mathis 18 Regardl ess of who likes it or doesn't
19 what the math is and it's just something -- the answer 19 likeit, there ought to be a decision made so you can
20 is the answer. 20 put it torest. If you don't, you're going to be here
21 MR VAN HOXX 21 forever.
22 Yes. And the facts are what the facts 22 MR WNDHAM
23 are. |It's clear that there were two net newjobs in 23 Al right. Thank you, M. Adley.
24 2013. No one was hired in 2013. The person was hired 24 There's a notion on the floor to
25 in 2012, so the procedure is ridicul ous. 25 continue with the support of LED s actions with the
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1 previous Board s actions to deny -- to cancel ? 1 June.
2 MR HOSE 2 MR WNDHAM
3 | believe it would be a motion to deny 3 The appeal for the denials.
4 the appeal . 4 P ease, ma'am if you'|ll step forward
5 MR R CHARD: 5 and have a seat. ldentify yourself, tell us who you
6 | clarify. | used the term"deny." The | 6 represent.
7 notion was to support the previous decision, the 7 MR ADLEY:
8 standing decision of the Board of Comerce & Industry on | 8 Before you start, is it possible to ask
9 this matter. 9 the staff inthe future when we get to these things, do
10 MR WNDHAM 10 we know in advance so we can have this information in
11 Al right. Is there a second? 11 front of us?
12 MR THOWPSON 12 Vs GHENG
13 | second. 13 [t's Nunber 8 on the agenda. It was in
14 MR WNDHAM 14 the agenda.
15 Second by Senator Thonpson. 15 MR R CHARD:
16 I's there any further discussion fromthe | 16 [f | may, | think what we're asking for
17 public? 17 is the Board to have a one-page sunmary of actions, you
18 (No response.) 18  know, the previous actions.
19 MR WNDHAM 19 M. GHENG
20 Al there any comments fromthe Board? 20 | was under the inpression it was
21 (No response.) 21 included. Sorry. | can make sure that's included next.
22 MR WNDHAM 22 MR R CHARD
23 Al in favor of the notion to support 23 Just so we have a summary of tinelines
24 the previous Board s action, please indicate by saying 24 of the actions that were taken. | don't think that was
25 aye." 25 part of the agenda. The items on the agenda, but
Page 194 Page 196
1 (Several menbers respond "aye.") 1 there's really no backup information. |'mnot aware,
2 MR WNDHAM 2 but | mght have mssed it.
3 Al opposed to supporting the previous 3 MB. CATON
4 Board's actions, please indicate by saying "nay." 4 M nane is Sherrey Caton. |'mwith
5 (No response.) 5 Frymaster. ['Il be glad to give you a little bit of
6 MR WNDHAM 6 background on the tineline.
7 Motion carries. 7 And that's exactly what it was was a
8 MR VAN HOK 8 tinme issue because of turnover in our accounting
9 Thank you. 9 department, the person that was handling these appeal s
10 MR WNDHAM 10 left the accounting departnent and that was the only
11 Thank you. 11 e-mail that was being notified that the procedure
12 Industrial Tax Exenption Appeals. Dowe |12 changed in 2014. So that you, instead of a renewal
13 have those? 13 contract being sent to our conpany, we had to ask for it
14 M ease step forward. 14 to be sent to our conpany. That e-mail was just |ost.
15 M. GENG 15 V¢ never sawit.
16 These are the Industrial Tax Exenption 16 And then when we recogni zed, "Wit. Ve
17 Appeal's, and they're appealing the decision of the Board |17 had haven't renewed this contract," then we started
18 in June to deny these |ate approvals. 18 working with LED to go ahead and file the late appeal .
19 The first one is CARBO Ceramcs, Inc., 19  Then we received a prior to your last meeting of June
20 (ontracts 20110334 and 20110335. 20 24th, | did get an e-mail fromKristen saying, "Vé
21 MR WNDHAM 21 recomend you cone to the meeting," but | took that to
22 | believe we've taken action on the 22 say it would have been nice if you came to the neeting,
23 renewal s to defer them 23 but it wasn't absolutely necessary. So what |'masking
24 MB. GHENG 24 is for you to forgive our not showing up at the last
25 These are to appeal the denial from 25 neeting and not filing in a timely nanner because we
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1 didn't get the notification, and so if you would reverse | 1 enployees to ranp up being late on sonething that's very
2 the prior Board's decision to deny. 2 inportant to economcs of your conpany to just one
3 So let ne put -- 3 person walking off the site, the job, and nobody does
4 MR ADLEY: 4 anything?
5 Prior to renewal, how long had you been 5 MB. CATON
6 drawing the Industrial Tax Exenption? 6 V@l |, during that period, we were
7 MB. CATON 7 being -- our corporation was being shut off, so our
8 Ch, we've been doing this tax exenption 8 accounts were fully engaged in a SEC spinoff of the
9 for along tine. 9 conpany. W& had lost critical staff, and all | can do
10 MR ADLEY: 10 is apologize. Yes, we knew we were supposed to renew
11 How | ong? 11 them but it was just one of those things that fell
12 MB. CATON 12 through the cracks.
13 Along tine. 13 You know, Frymaster, during this
14 MR ADLEY: 14 contract period, we didn't |ose enpl oyees. ¢ added
15 Has that got a definition for it, "a 15 nine enployees for that period. W are facing not only
16 long time"? 16 external conpetition, but internal conpetition from
17 MB. CATON 17 China and Mxico plants who could just as easily make
18 | really couldn't tell you. It'salong |18 some of the products that we nake, but because of your
19 time. Ten years, 15 years. 19  support, we've been on a |ean journey where we can
20 MR ADLEY: 20 increase our productivity, make more product, hire nore
21 Ckay. So | don't want to pick on you, 21 enployees and still make it cheaper than they can nake
22 but the Industrial Tax Exenption in this state is five 22 it in China and Mxico. Sothisis aworthy conpany to
23 years. That's it. Every renewal is another five, soif |23 support.
24 you've been doing it for 15, you've been through several |24 You know, | don't -- if you have any
25 renewals already. Isthat -- aml -- 25 questions, | can answer because, you know thisis --
Page 198 Page 200
1 MB. CATON 1 we'regoing to add 20 or 30 enployees in 2017, so if we
2 Yes, that's correct. 2 have to pay this additional 80 to $100,000 in tax, then
3 MR ADLEY: 3 that's two jobs we won't be able to fill.
4 Am| interpreting that correctly? 4 MR WNDHAM
5 MB. CATON 5 B ghty to $100,000. You said the
6 Yes, you are interpreting that 6 estimate for the 10-year period is 80 to 100 or that the
7 correctly, but in the past, we were notified tine to 7 annual ?
8 file the renewal. In the neantine, we had a change in 8 MB. CATON
9 personnel, that the lady that was fanmliar with that 9 Annual .
10 particular part of the job, she didn't pass that 10 MR WNDHAM
11 information on. V¢ didn't get the notice that we vere 11 Annual .
12 supposed to renewit, hence we're |ate. 12 MR WNDHAM
13 MR ADLEY: 13 Are there any questions by the Board?
14 Tell me alittle sonething. Frymaster, 14 MR ADLEY:
15 how big of an organization is that? 15 | guess, if it'sa--it's arenewal?
16 M5, CATON 16 M5, CATON
17 Frymaster has an annual revenues of 17 Yes, sir, anillion dollars.
18 around $2-million. V¢ spend about $160-nillion in 18 MR WNDHAM
19 mterials, overhead every year. 19 They wasn't here --
20 MR ADLEY: 20 MR ADLEY:
21 And so how many enpl oyees? 21 No, | got it. They wasn't here. Now
22 M5, CATON 22 I'mtrying to figure out what the renewal is for.
23 580 enpl oyees, manufacturing enpl oyees. 23 MB. CATON
24 MR ADLEY: 24 It's for two contracts.
25 Really it"s just so difficult with 580 25 MR ADLEY:
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1 For the manufacturing of what? 1 enployees that have been with us 45 years. Hope they
2 MR CATON 2 don't nove because --
3 Manuf acturing of fryers that MDonal ds 3 MR ADLEY:
4 and other chain restaurants fry their French fries in, 4 Let me nake this suggestion to you,
5 other products that do chicken. W serve the QuikServ 5 m'am | hateto drag you through this again. |
6 restaurants, which is huge. Thank goodness everybody 6 understand this is another one of those appeal's, and |
7 likes French fries. 7 understand we acted on one of the other renewals. | do
8 MR WNDHAM 8 expect, before this body neets again, to have -- | think
9 M. Mller. 9 we'reall going to have a very good indication of where
10 MR MLLER 10 the admnistration and others feel we ought to be going
11 Senator Adley, if you | ook on Page 8 of 11 with renewals, period. | have a feeling that part of
12 the denied information, they give us Frynaster. Looks 12 that's going to be that the suggestion for any renewal
13 like it's about $875,000 worth of tax exenption over 10 |13 that it be capped to sone degree, that no longer will
14 years, so it would be $430,000 over five years that we 14 this Governor sign anything that's going to be 100
15  denied them 15 percent for 10 years. | believe that's what you're
16 MB. CATON 16 going to see. Qur problemis today, as we sit here, if
17 Rght. Sothat's -- annually, that's 17 you have an issue before you of soneone who is late and
18 about 80K, which is two enpl oyees that we really woul d 18 you've got these alternatives, the penalty you can put
19 like to add in 2017. 19  on sonebody for being late, |'mstruggling with, |
20 | promise we'll never miss another date. |20 don't want to sit here and suggest sone penalty to you
21 MR WNDHAM 21 for being late that's going to end up bei ng possibly
22 Soif | remenber correctly, ma'am these |22 hetter than what the Governor woul d suggest to anyone
23 have been deferred. Al of these were deferred? 23 who legitimately files it.
24 M. GHENG 24 Abeit, | knowit's unusual. | hate to
25 These were deni ed. 25 drag you back down here again. As one who lives in
Page 202 Page 204
1 MR MLLER 1 Benton, Louisiana, | clearly understand how difficult
2 These were denied last time. Sothis 2 that is. But | believe it would be wise for us to at
3 was just for information. 3 least defer this one nore time until we get that
4 MR WNDHAM 4 guidance. | suggest that.
5 ['msorry. This was just for 5 MR WNDHAM
6 information. 6 M. Mller.
7 So what is the pleasure of the Board 7 MR MLLER
8 related to Frymaster? 8 | want to make sure |'mclear. The
9 (No response.) 9 staff advised you to be here today. Vére you advised to
10 MR WNDHAM 10 be at the last neeting?
11 There is no notion. 11 M. CATON
12 MB. CATON 12 They recomended that we have soneone
13 VWul d you like to hear anything el se 13 attend.
14 about Frymaster? 14 MR MLLER
15 V¢ have two plants in Shreveport. \W've |15 A the last neeting?
16  been in business for Iike 83 years. V& have one plant 16 M. CATON
17 that's on Line Avenue in Shreveport. In 1999, we built 17 A the January 24th neeting, but we're
18 a second plant that's over in the Shreveport |ndustrial 18 very busy. And | said, well, it's just recomend. It's
19 Park, so we're manufacturing in both of those plants. 19 not absol utely you have to be there, so...
20 These are manufacturing jobs. % buy the sheet steel 20 MR MLLER
21 and we produce the end product, so we're doing 21 | think what happens was all of the ones
22 fabrication, we're doing velding, we're doing assenbly. 22 that were denied was that no one was here. The Board
23 Al manufacturing jobs. They're good jobs. They're 23 took the approach that if it wasn't inportant to you, it
24 upvard of $20 an hour. Wth the fringes and everything, |24 wasn't -- it nust not be inportant, and that was the
25 it's like $25 an hour, so they're good jobs. V& have 25  approach we took.

T

ToRRES REPORTING 85 ASSOCIATES, .

COURT REPORTING & LITIGATION SERVICES
www.torresreporting.com
1.866.982.6878 Toll Free

Baton Rouge, LA
225.751.0732
225.752.7308 FAX

New Orleans, LA
504.392.4791
504.392.4852 FAX



http://www.torresreporting.com/



LEDC MEETING

September 12, 2016
Pages 205..208

Page 205 Page 207
1 MB. CATON 1 | come fromHouston, so | just nade a
2 V¢ had a consulting firmecone here for 2 day trip, and the precedent been set prior to that Board
3 us, but they actually stopped doing it. It was a local 3 neeting that it wasn't critical for a conpany enpl oyee
4 CPAfirm but their person also stopped doing this, so 4 or representative to be here. The pace that we kind of
5 it was just, you know a stormof all of the things that 5 were going through the agenda at the last meeting, |
6 could go wong, go wong. 6 head out at 5 0'clock to go hone. So, again, | didn't
7 MR MLLER 7 knowthe inpact that that would have and that it woul d
8 The way | read this -- | -- Senator 8 result inadenial. Again, the precedent that's been
9 Adey's motion-- | think that was a notion -- to bring 9 set by the Board prior to that, and in Kristin's
10 this appeal back up again next tine. 10 defense, she did reconmend that --
11 MR WNDHAM 11 MR ADLEY:
12 Al right. Is there a second on that? 12 Can | ask the staff this: |'mtrying to
13 Any further discussion? 13 get through this one. |f we have a late request, we
14 (No response.) 14 have an alternative here before us. V& can approve it,
15 MR WNDHAM 15 we can penalize it or we can deny it. Is that ny
16 Al in favor, say "aye." 16  understandi ng?
17 (Several menbers respond "aye.") 17 MB. GHENG
18 MR WNDHAM 18 Yes, sir, that is correct.
19 Al opposed, say "nay." 19 MR ADLEY:
20 MR R CHARD 20 The reason that | ask for the last one
21 Nay. 21 to be deferred, the sane reason, as much as | hate to
22 MR WNDHAM 22 see you go back to Houston and cone back again. The
23 M. Rchard indicated "nay." 23 problemis this: | believe we're going to receive a
24 Thank you very much. 24 suggestion that's going to create sone kind of cap on
25 Al right. Two other ones that were on |25 renewals, period. For me, if | wanted to vote to give
Page 206 Page 208
1 there. 1 you one after being late, there has to be a penalty for
2 MB. GHENG 2 that, but | don't know how much to penal i ze because |
3 And the last page of what y'all were 3 don't know where the cap where | think the cap will be.
4 saying, that what y'all were sent, is the these appeals. 4 That's the only reason |'ve asked that we defer these
5 There's CARBO Ceramcs, 20110334 and 20110335, and 5 things to get that piece of information. An exanple
6 Hauser Printing Conpany, Inc. Contract 20110172. 6 would beif we got sonething that we decided as a Board
7 MR R CHARD: 7 and said we're going to cap all renewals at 70 percent
8 M. Chairman, if | may make a coment. 8 and | saidto you, youre late, so|'mpenalize you 20
9 | don't want to pit staff against the Board, Board 9 percent. \ell, you end up wth 80 percent, whichis
10 against staff, but we didn't meet -- the last time this |10 better than sonebody who legitinmately did what they're
11 body convened was in June. \¥¢'re here at the end of 11 supposed to do. That's why | think it's very inportant
12 md-Septenber. The request would be for a summary on 12 toput it off, as mich as | hate to say that to you, one
13 these appeal s, a one-pager, and that's something we can |13 nore tine till we have sonme direction that the Board
14 talk about offline possibly. Thank you. 14 feels like they can work with. | think they're going to
15 MR WNDHAM 15 have that soon. | do. But |'mnot for sure exactly
16 Thank you, M. R chard. 16 what that nunber is going to be. | can tell you, for ne
17 MB. TUKER 17 to vote for you or the other lady that was here, | want
18 Katie Tucker back with CARBO Ceramcs, 18 a penalty on you because it's your business, you et it
19 tax manager. Just in response to our, you know, why we |19 go through the cracks. V¢ didn't do that. You did
20 were late, and | guess why we appealed. | did cone to 20 that. And we only have three alternatives according to
21 the last Board meeting. | cone fromHouston, soit's -- |21 the current rules, approve it, penalize it or deny it.
22 MR ADLEY: 22 M5 TUCKER
23 You need to get alittle closer to that, |23 Sr, | understand, and | can appreciate
24 please, na'am 24 everything that you-all are trying to doin kind of
25 MB. TUKER 25 reformng this whole program Just in response to it
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1 not being inportant to us or, you know letting it fall 1 just, again, wasn't the precedent that was set.
2 through the cracks, you know, we were noving at the pace | 2 MR ADLEY:
3 that the current legislation and the current Board was 3 | apol ogi ze to you, at least, for
4 noving at, sol think it mght be alittle unfair to say | 4 whatever inconvenience that you' ve gone through, but
5 that. | nean, again, the conpany was responding to kind | 5 everybody here is going through it right now \é're
6 of the pace that was set by the prior Board. | don't 6 trying to change the way things have been done, that
7 knowif it would be fair to penalize us for -- 7 many of those things have been done incorrectly, and
8 MR ADLEY: 8 it's time consumng for everybody.
9 What did the prior Board do when 9 MS. TUKER
10 people -- | guess the prior Board just approved 10 Agreed. | just, for ne, | hope that
11 everything whether they were here or not. 11 it's ago forward, you know, and that we can understand
12 MB. TUKER 12 wvhere you're all going with it, what's expected of us as
13 They did. 13 a conpany as people that are filing this paperwork,
14 MR ADLEY: 14 rather that penalizing for something that we didn't know
15 Vel |, that's changed. 15 because it wasn't -- again, it's not howit was done.
16 M. TUKER 16 MR ADLEY:
17 And | can appreciate that and can agree | 17 If we defer it, you have not yet been
18 with that, but | just wanted to respond to | don't think |18 penalized.
19 that equates to it not being inportant to us. Wen you |19 MS. TUKER
20 have to nake a decision to -- especially when you're 20 Yes, sir. | appreciate that.
21 cutting down enployees and you've cut your workforce and | 21 MR ADLEY:
22 you're prioritizing where you're going to put your 22 If they just accept what happened before
23 enployees on that day, and clearly it wasn't inportant 23 or deny it, then you've been penalized. |'msuggesting
24 oprior -- 24 toyou that you defer it.
25 MR ADLEY: 25 Robby nade a real |y inportant statenent
Page 210 Page 212
1 The taxes invol ved here that woul d be 1 amonent ago and | caught it. It was about that January
2 exenpted, how much are they? 2 1date. That's very inportant. So you've yet to be
3 M5 TUKER 3 penalized. There wll be inconvenience for you to show
4 For these two, | think it's 500,000 or 4 up again, but for the amount of money you're |ooking at,
5 thereabouts. 5 it sounds like to meit's probably worth doing.
6 MR ADLEY: 6 M5 TUCKER
7 500, 000? 7 Ch, yeah. I'll be here with bells on.
8 M5 TUCKER 8 MR WNDHAM
9 And that's over the 10 years. 9 Thank you.
10 MR ADLEY: 10 I's there a motion, Senator Adley, to...
11 | want to make sure | heard that again. 11 MR ADLEY:
12 500, 000? 12 Defer.
13 M5 TUCKER 13 MR WNDHAM
14 Qver 10 years. 14 Defer.
15 M MLLER 15 M FAJARDQ
16 Qver 10 years, so 325 or -- 16 I"d like to say something if | can.
17 MR ADLEY: 17 M WNHAM
18 125,000 per year. 18 Yes, sir.
19 M MLLER 19 M FAJARDQ
20 No. Atotal 325 62,000. 20 | want to commend you because we -- you
21 MR ADLEY: 21 know one of the big things we say as a conmittee, to
22 S xty-sonmething thousand a year? 1'd be |22 see you as a representative of your conpany here, you
23 here, ne. 23 know representing thembecause, | nean, this is no
24 MB. TUKER 24 offense to consultants and things that are here
25 | respect everything you're saying. It 25 representing conpanies, but you're fighting for your
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1 conpany and | have a lot of respect for that because we 1 he thought he was done. And he came back -- went back
2 don't see that as much. You know, there's some peopl e 2 totow and that was it. And then | received a letter
3 that aren't even here at all. You know they're -- I'm 3 fromthe departnent that said that we had been deni ed,
4 actually seeing you as, "I work for this conpany. This 4 and ny business partner was somewhat puzzled because he
5 is ny conpany, and |'mtrying to do something for that." | 5 thought when you-all finished with Jefferson Parish, he
6 So !l do commend you for that because we do need to see 6 was done.
7 nore of that to showthat you really do care about this, 7 So | was just going to ask if you could
8 and, you know, whatever decision we try to make, just 8 reconsider your denial, and | guess --
9 notethat that's very conmendabl e that you came all of 9 MR ADLEY:
10 the way out here to do for your own conpany. 10 | would like to suggest to you -- this
11 MB. TUKER 11 was for another late filing simlar to the one we just
12 Thank you. Yes. That's neaningful . 12 had. Inother words, it was |ate.
13 MR WNDHAM 13 MR DAVID
14 Wth that, M. Adley has made a notion 14 Qorrect.
15 to defer. 15 MR ADLEY:
16 I's there a second? 16 | would like to make the sane coment to
17 DR WLSON 17 you. Ve only have three choices for that, approve it,
18 Second. 18 deny it or penalize it. For ne, | think the proper
19 MR WNDHAM 19 approach is penalty, but | don't know what the penalty
20 Seconded by Dr. WIson. 20 isuntil | get direction where | think we're going to be
21 Any further discussion by the public? 21  headed for all renewals.
22 (No response.) 22 MR DM D
23 MR WNDHAM 23 Yes, sir.
24 Any comments fromthe Board? 24 MR ADLEY:
25 (No response.) 25 And so with that being said, | would ask
Page 214 Page 216
1 MR WNDHAM 1 the Board to consider allowing ne to nake a notion to
2 Al in favor, indicate with an "aye." 2 defer this one so that we have themboth together, and
3 (Several menbers respond "aye.") 3 then we'll -- once we get that, | think things wll
4 MR WNDHAM 4 start noving very quickly.
5 Al opposed with a "nay." 5 | think another thing the Board need to
6 MR R CHARD: 6 remenber, fromwhat the has staff told me, the big list
7 Nay. 7 that we got in June, that generally rolls around once a
8 MR WNDHAM 8 year. These lists get smaller as we nove toward the
9 Nay by M. R chard. 9 first of the year. W&'ve got another neeting, | know
10 Motion carries. 10 in Qctober. | think in Cctober, we are going to have a
11 Al right. V¢ have one nore conpany in |11 whole lot nore direction.
12 this area, Hauser Printing Conpany. Do we have a 12 And to save tine for your neeting, the
13 representative there? 13 rules comittee has been meeting menbers. V¢ ve had
14 MR DM D 14 three neetings. | expect a couple nmore. Vé're
15 H. M naneis Brian David. | am 15 followng the Administrative Procedures Act, and before
16  president and partner in Hauser Printing Conpany. [|'m 16 the close of this year, I'll have you a conpl ete set of
17 here to request you reconsider your denial fromthe last |17 rules hopeful ly that can give us sone guidelines to
18 neeting. As | understand, it was a rather interesting 18 followthat wll nake this job a lot easier for all of
19 nmeeting, and ny business partner was here. Kindout of |19 us.
20 what | got fromhimwas y'all went parish by parish 20 MR WNDHAM
21 evaluating all of the different applications. W'rein |21 Al right. Thank you.
22 Jefferson Parish, and you-all finished with Jefferson 22 Wth that, | wll take your motion to
23 Parish, | think he said, it was 530, so he thought the 23 defer action on this appeal .
24 neeting -- he thought everything was approved. And 24 ['I1 look for a second, which is nade by
25 nobody asked any questions of our specific conpany, so 25 M. Goleman.
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1 Any further comment fromthe public? 1 we've responded to the flood disaster. LEDin
2 (No response.) 2 conjunction with SBA and Loui siana Business Devel opnent
3 MR W NDHAM 3 Center Network has established eight business discovery
4 Any comments by the Board nenmbers? 4 centers in flood-inpacted regions. The very first
5 (No response.) 5 center was open in five days of the flood, which was
6 MR W NDHAM 6 mraculously done. And posted on LED s website is a
7 Al in favor of the notion to defer, 7 conplete listing of resource guides for flood
8 please indicate with an "aye." 8  assistance.
9 (Several menbers respond "aye.") 9 I'n addition, LED conmissioned -- and you
10 MR W NDHAM 10 may have heard this in the nedia, LED commi ssioned
11 Al opposed with a "nay." 11 economi st Dek Terrell to conduct the damage assessnent
12 MR RI CHARD: 12 in support of Governor Edwards to gain federal
13 Nay. 13 appropriations from Congresses. Those appropriations
14 MR W NDHAM 14 would be in addition to the Louisiana recovery efforts
15 M. Richard indicated a nay. 15 being lead by FEMA, the US SBA and other federal state
16 Wth that, the notion carries. 16 and local agencies. Governor Edwards is seeking
17  Deferred. 17  $2-million that will be delivered to site assistance,
18 MR DAVI D: 18  Community Devel opment Block Grant managed by the Federal
19 Thank you. 19  Department of Housing and Urban Devel opnent.
20 MR W NDHAM 20 In addition to the estimted 109, 000
21 | believe M. Adley's already given the |21  housing units damaged, nearly 20,000 Louisiana
22 rules conmittee record. 22 businesses were interrupted by the flooding that began
23 MR, ADLEY: 23 August 11th and continued for days |eading to the
24 Done. 24  flooding of nore than 6,000 businesses in 22 affected
25 MR W NDHAM 25 parishes. LED also surveyed 455 economic driver firns
Page 218 Page 220
1 And | believe we're now ready for 1 in flood-inpacted regions. Those enployers that
2 coments fromthe Secretary. M. Villa. 2 contribute the npst output to the state's econony, and
3 MS. VILLA: 3 found that 6 percent suffered significant damage, while
4 Anne Villa here acting on behal f of 4 9 percent had sustained mgjor damage.
5 Secretary Pierson. 5 As reported by the Secretary, the good
6 First, 1'd like to thank you, 6 news we want to project is that nost of our major
7 M. Chairman, and the fellow Board menbers. | know that 7 industries in Louisiana remain open and today are
8 we had to postpone our meeting originally scheduled for 8 continuing their operations successfully.
9 August 26th due to many of you affected by the flood as 9 During the three-week period after the
10 well as our staff, so thank you again for attending 10 flooding began, Louisiana shoul dered |abor and val ue at
11 today. 11 a production loss that affected 6 percent of our
12 Since our last Board meeting, since we 12 econonmic activity statewide. As a state econony, we're
13 had the issuance of the executive order, Secretary 13 now doing better every day and remain strong and open
14  Pierson continues to neet with governnent and |ocal 14  for business. CQur challenge remains in restoring snall
15  business |eaders throughout Louisiana to discuss the 15 businesses and residential repair and housing.
16 changes in the states's I TEP program and has presented, 16 Al'so, LED announced |ast week small
17 along with Assistant Secretary Mandi Mtchell, two 17 contractors in Louisiana flood-affected regions can
18 different committees as well as the task force for 18 qualify for a limted nunber of schol arships when
19 structural changes and budget and tax policy. He'll 19 registering for an innovative new programto help snall
20 continue to neet with governnent and business |eaders as | 20 construction conmpanies to build a solid foundation for
21  well as leaders with [ocal governnent associations, 21  business growth and success. The Louisiana Contractor's
22 which now have a significant role in the approval of 22 Accreditations to be conducted throughout the state on
23 I TEP exenption. 23 Cctober and Novenber will help small, energent
24 Since we are the Board of Comrerce & 24 construction conpanies |earn the basics of the industry
25 Industry, I'd like to kind of update you-all in how 25 can prepare for the state's licensing exam The
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1 institute will offer critical information about
2 construction managenent and how to prepare for the
3 general contractor's state |icensing exam
4 On a final note, I'd like to personally
5 thank our LED team |ike who so many have worked
6 tirelessly responding to recovery efforts in our
7 comunities, for the business and their affected
8 coworkers, family and friends.
9 Thank you.
10 MR W NDHAM
11 Thank you, Ms. Villa.
12 Al right. Are there any questions or
13 comments, observations by any of the Board nenbers
14 they'd like to share with the good people as well as
15  Board nenbers?
16 If not, is there a notion to adjourn?
17 MAJOR COLEMAN:
18 So nove.
19 MR W NDHAM
20 Moved by Mjor, seconded by M. Adley.
21 Everyone have a great day. Thank you
22 for coming.
23 (Meeting concludes at 1:57 p.m)
24
25
Page 222
1 REPORTER S CERTI FI CATE:
2 I, ELICIA H WOODWORTH, Certified Court
3 Reporter in and for the State of Louisiana, as the
4  officer before whomthis neeting for the Board of
5 Commerce and Industry of the Louisiana Econom c
6 Devel opnent Corporation, do hereby certify that this
7 neeting was reported by me in the stenotype reporting
8 nethod, was prepared and transcribed by me or under ny
9 personal direction and supervision, and is a true and
10 correct transcript to the best of nmy ability and
11  under st andi ng;
12 That the transcript has been prepared in
13 conpliance with transcript format required by statute or
14 by rules of the board, that | have acted in conpliance
15 with the prohibition on contractual relationships, as
16 defined by Louisiana Code of Givil Procedure Article
17 1434 and in rules and advi sory opinions of the board,
18 That | amnot related to counsel or to the
19 parties herein, nor am| otherw se interested in the
20 outcone of this matter.
21
Dated this 29th day of Septenber, 2016.
22
23
24 ELICIA H WOODWORTH, CCR
25 CERTI FI ED COURT REPORTER
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 1               MR. WINDHAM:

 2                   Morning, everyone.  It's 10:02.  I'd

 3   like to call this Board of Commerce and Industry to

 4   order.  Today's date is the 12th of September.

 5                   First of all, I'd like to thank everyone

 6   for coming.  Thanks again to the public for coming and

 7   voicing your opinions as well as the Board members for

 8   the service to the State.

 9                   With that, I would like to ask Melissa

10   to call role.

11                   All right.  Rollcall will be performed

12   by Brenda Guess.

13               MS. GUESS:

14                   Robert Adley for Governor John Bel

15   Edwards.

16               MR. ADLEY:

17                   Here.

18               MS. GUESS:

19                   Robert Barham for Lieutenant Governor

20   Billy Nungesser.

21               MR. BARHAM:

22                   Here.

23               MS. GUESS:

24                   Representative DeVillier for

25   Representative Neil Abramson.
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 1   MR. DEVILLIER:

 2       Here.

 3   MS. GUESS:

 4       Millie Atkins.

 5   (No response.)

 6   MS. GUESS:

 7       Mayor Glenn Brasseaux.

 8   MAYOR BRASSEAUX:

 9       Here.

10   MS. GUESS:

11       Representative Thomas Carmody.

12   MR. CARMODY:

13       Present.

14   MS. GUESS:

15       Yvette Cola.

16   (No response.)

17   MS. GUESS:

18       Major Coleman.

19   (No response.)

20   MS. GUESS:

21       Rickey Fabra.

22   MR. FABRA:

23       Here.

24   MS. GUESS:

25       Manny Fajardo.
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 1               MR. FAJARDO:

 2                   Here.

 3               MS. GUESS:

 4                   Jerry Jones.

 5               (No response.)

 6               MS. GUESS:

 7                   Heather Malone.

 8               MS. MALONE:

 9                   Here.

10               MS. GUESS:

11                   Senator Thompson for Senator Danny

12   Martiny.

13               MR. THOMPSON:

14                   Present.

15               MS. GUESS:

16                   Charles Miller.

17               MR. MILLER:

18                   Here.

19               MS. GUESS:

20                   Jan Moller.

21               MR. MOLLER:

22                   Here.

23               MS. GUESS:

24                   Senator Chabert for Senator Morrell.

25               (No response.)
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 1   MS. GUESS:

 2       Anne Villa for Secretary Don Pierson.

 3   MS. VILLA:

 4       Here.

 5   MS. GUESS:

 6       Scott Richard.

 7   (No response.)

 8   MS. GUESS:

 9       Daniel Shexnaydre.

10   (No response.)

11   MS. GUESS:

12       Ronnie Slone.

13   (No response.)

14   MS. GUESS:

15       Bobby Williams.

16   MR. WILLIAMS:

17       Here.

18   MS. GUESS:

19   Steven Windham.

20   MR. WINDHAM:

21       Here.

22   MS. GUESS:

23       Dr. Woodrow Wilson.

24   DR. WILSON:

25       Here.
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 1               MS. GUESS:

 2                   Mr. Chairman, we have a quorum.

 3               MR. WINDHAM:

 4                   Thank you, Ms. Guess.

 5                   Now, I'd like to ask for approval for

 6   the minutes of the last meeting.

 7                   Moved by Mr. Carmody and then seconded

 8   by Adley.

 9               MR. WINDHAM:

10                   All right.  Quality jobs.  Mr. Burton,

11   could you do the quality jobs presentation, please?

12               MR. BURTON:

13                   I have three new applications to present

14   to the Board.  First will be Application Number

15   20141379, ENQUERO, Inc., Lafayette Parish; 20141277,

16   iFAB Industrial, LLC in Caddo Parish; and 20141066.

17   Metalplate Galvanizing, LP in Jefferson Parish.

18                   This concludes the new applications.

19               MR. WINDHAM:

20                   All right.  I believe Mr. Adley has a

21   question on one of them.

22               MR. ADLEY:

23                   I think it's the first one and maybe the

24   third one, but the first one, just what caught my

25   attention, the company -- is it ENQUERO?  How do you say

0008

 1   that?

 2               MR. BURTON:

 3                   I'm guessing ENQUERO, Inc.

 4               MR. ADLEY:

 5                   Yeah.  ENQUERO.

 6                   I'm trying to find out exactly what the

 7   company does.  That's all I wanted to know.  It said

 8   they are a technology solutions company delivering

 9   business capability.  I really just don't know what that

10   means.

11               MR. WINDHAM:

12                   Is there someone here representing

13   ENQUERO?

14               MR. ADLEY:

15                   And when you just explain what they do,

16   tell am the relationship with Agility and I guess it's

17   agile and immersive, if you will.

18               MR. WINDHAM:

19                   Please state your name and who you

20   represent.

21               MR. LEONARD:

22                   Jimmy Leonard.  I'm with Advantous

23   Consulting.  I represent ENQUERO.

24                   ENQUERO is a software development

25   company located in Lafayette, Louisiana.
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 1               MR. ADLEY:

 2                   Say it again.

 3               MR. LEONARD:

 4                   Software development company.  Their

 5   relationship with Agility is Agility has a software that

 6   they're using, and they add additional features,

 7   dropdown menus and features to the software programs for

 8   them on a consulting basis.

 9               MR. ADLEY:

10                   Thank you.  When I read it, I just

11   couldn't figure out what it was.  Thank you.

12               MR. LEONARD:

13                   Yes, sir.  Thank you.

14               MR. WINDHAM:

15                   Thank you.

16                   I believe you had a question about the

17   third one.

18               MR. ADLEY:

19                   Yes.  The last one is Metalplate.

20               MR. BURTON:

21                   Metalplate.

22               MR. ADLEY:

23                   Metalplate.  I just need an example of

24   what their product is.

25               MR. WINDHAM:
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 1                   Is there an example for Metalplate

 2   Galvanizing?  If so, please step forward and state your

 3   name.

 4               MS. BOATNER:

 5                   Rhonda Boatner with Didier Consultants

 6   representing Metalplate Galvanizing.

 7                   They take pieces of metal and galvanize

 8   it for their clients.

 9               MR. ADLEY:

10                   Just give me an example.  I know I've

11   seen it in my boathouse.  I'm just curious what y'all

12   do.

13               MS. BOATNER:

14                   What the client does is they take, like

15   I said, just pieces of -- whether it be stair treads for

16   a storage tank or whatever, they hot dip that into

17   galvanizing material and galvanize it.

18               MR. ADLEY:

19                   Okay.  Thank you.

20               MR. WINDHAM:

21                   Thank you.

22                   Any other questions?  Comments or

23   questions from the public?

24               (No response.)

25               MR. WINDHAM:
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 1                   Is there a motion?

 2               DR. WILSON:

 3                   So moved.

 4               MR. WINDHAM:

 5                   Dr. Wilson moved for approval.

 6               MR. ADLEY:

 7                   Second.

 8               MR. WINDHAM:

 9                   Robert Adley seconded the motion.

10                   Any discussion?

11               (No response.)

12               MR. WINDHAM:

13                   All right.  All in favor, please

14   indicated with an "aye."

15               (Several members respond "aye.")

16               MR. WINDHAM:

17                   All opposed.

18               (No response.)

19               MR. WINDHAM:

20                   Passes.  Motion passes.

21               MR. BURTON:

22                   Next we have our Quality Jobs Renewals.

23   We have three of those.  Contract Number 20110154,

24   Associated Wholesale Grocers, Inc. in St. Tammany

25   Parish; 20110760, LD Commodities Services, LLC in West
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 1   Baton Rouge Parish; and 20111119, West Sanitations

 2   Services, Inc. in East Baton Rouge Parish.

 3                   This concludes the renewals.

 4               MR. WINDHAM:

 5                   Are there any questions concerning the

 6   renewals?

 7               MR. MILLER:

 8                   Just for clarification, just so that

 9   everyone understand, renewal means they've maintained

10   their jobs, they have the same number of jobs or they

11   created the amount of --

12               MR. BURTON:

13                   It means they met the Quality Jobs

14   contract, which is going to be five jobs by the third

15   fiscal year and a minimum payroll threshold in their

16   third fiscal year.

17               MR. MILLER:

18                   Thank you.

19                   I make a motion.

20               MR. WINDHAM:

21                   All right.  Robby Miller, seconded by

22   Robert Adley.

23                   Any comments from the public?

24               (No response.)

25               MR. WINDHAM:
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 1                   Any questions by the Board members?

 2               (No response.)

 3               MR. WINDHAM:

 4                   All in favor, please indicate with an

 5   "aye."

 6               (Several members respond "aye.")

 7               MR. WINDHAM:

 8                   All opposed.

 9               (No response.)

10               MR. WINDHAM:

11                   Motion passes.

12               MR. BURTON:

13                   Next item we're going to have is request

14   in change of name only for the following contract:

15   200110760.  They're going from LD Commodities Services,

16   LLC to Louis Dreyfus Company Services, LLC in West Baton

17   Rouge Parish.

18               MR. WINDHAM:

19                   Any comments from the public?

20               (No response.)

21               MR. WINDHAM:

22                   Any questions?

23               (No response.)

24               MR. WINDHAM:

25                   Accept a motion for approval?
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 1               DR. WILSON:

 2                   So moved.

 3               MR. WINDHAM:

 4                   Dr. Wilson.

 5               MR. FAJARDO:

 6                   Second.

 7               MR. WINDHAM:

 8                   Seconded by Manny.

 9               MR. ADLEY:

10                   I am curious, when you made the name

11   change and you move the employees from one company to

12   another, I'm just curious how you track -- how does LED

13   track to ensure the quality jobs remain, they don't get

14   blended in with another company?

15               MR. BURTON:

16                   It's just going to be the name change

17   itself that changes.  With this one, they're still going

18   to have the same unemployment insurance number, so

19   everything is going to be tracked under that same

20   insurance number that's listed.

21               MR. ADLEY:

22                   I get that, but I'm reading your notes,

23   and your notes say that the March 1, 2016 NuStar

24   Services, LLC required all employees of NuStar --

25               MR. BURTON:
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 1                   That's going to be --

 2               MR. ADLEY:

 3                   -- to move to that organization.

 4               MR. BURTON:

 5                   That's for the change in ownership, the

 6   next item.  It's not for the change in name that --

 7               MR. ADLEY:

 8                   So how do you track them?

 9               MR. BURTON:

10                   How do we track them for the change in

11   ownerships?  We're going to have a baseline spreadsheet

12   on it.  They're going to have all of the prior companies

13   and employees on there and we're going to keep that,

14   maintain that spreadsheet from the beginning.  So if

15   there's any kind of change in ownership, let's say

16   there's two companies that come together, we are going

17   to have to have them adjust that baseline spreadsheet

18   that this -- let's say this new company has an

19   additional 100 employees in the state, we are going to

20   have to have that spreadsheet adjusted to take account

21   for that from that point going forward.

22               MR. ADLEY:

23                   I got you.  Thank you.

24               MR. WINDHAM:

25                   Any other questions and discussions?  I
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 1   believe I already asked for comments from the public.

 2                   Is there a motion to accept the name

 3   change?

 4                   All in favor, please indicate with an

 5   "aye."

 6               (Several members respond "aye.")

 7               MR. WINDHAM:

 8                   All opposed.

 9               (No response.)

10               MR. WINDHAM:

11                   Motion carries.

12               MR. BURTON:

13                   The final item for Quality Jobs is going

14   to be, at the last Board meeting, we had requested for

15   the reason or the change in ownership only of the

16   following contracts presented at the June 24Bh board

17   meeting.  We had 2010085, NuStar Logistic, LP and NuStar

18   GP, LLC, they're going from that name to NuStar

19   Logistics, LP and NuStar Services Company, LC in St.

20   James.  We also have 20131067, LEEVAC Shipbuilders, LLC

21   going to Gulf Island Shipyards, LLC in Jefferson Davis.

22                   I think the Board wanted to know the

23   reason for these changes, and that is going to be on

24   there.  For 20100085, the company stated the change

25   request is because of the reorganization to move
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 1   employees into a separate service company.  On March

 2   1st, 2016, NuStar Services Company, LLC acquired all of

 3   the employees from NuStar GP, LLC as a result of an

 4   internal reorganization.  Both entities are commonly

 5   controlled by the same organization.

 6                   And 20131067, the company stated the

 7   change in ownership is due to the fact that Gulf Island

 8   Shipyards, LC purchased LEEVAC Shipbuilders, LLC.

 9               MR. WINDHAM:

10                   All right.  Well, I believe that answers

11   the question.  Mr. Adley, does that answer the question?

12               MR. ADLEY:

13                   I'm sorry.  Go ahead.  Yes.

14               MR. WINDHAM:

15                   Thank you.

16                   All right.  So with that, we will move

17   on to -- first of all, thank you, Mr. Burton.

18                   Now, we'll move on to Restoration Tax

19   Abatement Program by Becky Lambert.

20               MS. LAMBERT:

21                   Good morning.  Restoration Tax Abatement

22   Program has six new applications.  First one is

23   Application Number 2015968, 3-9-11 Charters Development,

24   LLC in Orleans Parish; 20161411, 3322 Hessmer, LLC in

25   Jefferson; 20130920, NOCCA Real Estate, LLC in Orleans;
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 1   20131245, Shreveport CV Housing, LLC in Caddo Parish;

 2   20161452 Susan Danielson in St. Tammany; and 20131334,

 3   Twin Oak Investments, LLC in Caddo Parish, for a total

 4   of six new applications, $19-million investments.

 5               MR. WINDHAM:

 6                   Thank you, Ms. Lambert.

 7                   Are there any comments from the public

 8   related to the Restoration Tax Abatement Program?

 9               (No response.)

10               MR. WINDHAM:

11                   Any questions or comments from the Board

12   members?

13               (No response.)

14               MR. WINDHAM:

15                   Is there a motion to accept these

16   Restoration Tax Abatement applications?

17               MR. WILLIAMS:

18                   Motion.

19               MR. WINDHAM:

20                   So moved by Mr. Williams, seconded by

21   Dr. Wilson.

22               MR. WINDHAM:

23                   All in favor, please indicate with an

24   "aye."

25               (Several members respond "aye.")
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 1               MR. WINDHAM:

 2                   All opposed with "nay."

 3               (No response.)

 4               MR. WINDHAM:

 5                   Motion carries.

 6               MS. LAMBERT:

 7                   We have one renewal, Application Number

 8   20071301, Donovan Archote in Jefferson Parish.

 9               MR. WINDHAM:

10                   All right.  Are there any comments from

11   the public regarding the renewal of Restoration Tax

12   Abatement Program application?

13               (No response.)

14               MR. WINDHAM:

15                   Any comments from the Board members?

16               (No response.)

17               MR. WINDHAM:

18                   Is there a motion --

19               MR. ADLEY:

20                   Before you do that, I just noticed on

21   all of the others, we had a pretty good explanation of

22   what the project was.  When I look at the renewal, where

23   do I find the description of that project?

24               MS. LAMBERT:

25                   I believe on the first page.  I don't
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 1   have the application in front of me.  I can get it if I

 2   need to if anyone has it or but this is for a personal

 3   residence.

 4               MR. ADLEY:

 5                   Okay.  That's all I need to know.  It

 6   just doesn't say what it is.

 7               MS. LAMBERT:

 8                   Right.

 9               MR. WINDHAM:

10                   All in favor, please indicate with an

11   "aye."

12               (Several members respond "aye.")

13               MR. WINDHAM:

14                   All opposed with a "nay."

15               (No response.)

16               MR. WINDHAM:

17                   Motion for the renewal of the

18   Restoration Tax Abatement application is approved.

19                   Thank you, Ms. Lambert.

20                   All right.  Next we have the Enterprise

21   Zone Program by Ms. Metoyer.

22               MS. METOYER:

23                   We have 18 new applications this morning

24   for EZ:  20141398, Bart's Office Furniture,

25   Incorporated, Jefferson Parish; 20131283, FSC
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 1   Interactive, LLC, Orleans Parish; 20131358, Hotel

 2   Ambassador NOLA, LLC, Orleans Parish; 20141345, Joseph

 3   A. Yale, DDS, LLC, Livingston Parish; 20121128,

 4   Lafayette General Medical Center, Incorporated,

 5   Lafayette Parish; 20151044, Lagenstein's of River Ridge,

 6   LLC, Jefferson Parish; 20150143, Leading Healthcare of

 7   Louisiana, Lafayette Parish; 20140873, Oil Center

 8   Surgical Plaza, LLC, Lafayette Parish; 20150273, Parc

 9   Lafayette, LLC, Lafayette Parish; 20140155, Placid

10   Refining Company, LLC, West Baton Rouge Parish;

11   20131059, RCS, LLC, Lafayette Parish; 20131409, Sai

12   Deva, LLC, Jefferson Parish; 20130799, Turner

13   Specialties Services, LLC, Jefferson Parish; 20131359,

14   USA Travel Plaza, LLC, Ouachita Parish; 20131140,

15   Westlake Polymers, LP, Calcasieu Parish; 20130905,

16   Willis Knighton Medical Center, Incorporated, Bossier

17   Parish; 20130904, Willis Knighton Medical Center,

18   Incorporated, Caddo Parish; and 20130902, Willis

19   Knighton Medical Center, Caddo Parish.

20                   And that concludes the EZ applications.

21               MR. WINDHAM:

22                   Thank you, Ms. Metoyer.

23                   I believe Mr. Adley has some questions

24   regarding these applications.

25               MR. ADLEY:
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 1                   As I went through them, your first

 2   application is for a dental office, and I just -- am I

 3   to interpret that that just anything inside the

 4   Enterprise Zone qualifies regardless of what it is?

 5   Some guy's a dentist and he builds a new building, now

 6   he qualifies for the Enterprise Zone?

 7               MS. METOYER:

 8                   As long as they meet all of the

 9   requirements of the program and their NAICS Code has not

10   been excluded, yes.

11               MR. ADLEY:

12                   So in this application, it shows new

13   jobs, three.  I assume it was some existing job if this

14   is a new building.  Do you know how many were there

15   before?

16               MS. METOYER:

17                   I would have to look at their

18   application to be sure, but as long as they met the

19   minimum of either a 10 percent increase within the first

20   12 months of their contract or a minimum of five in the

21   first 24 months, they would meet it.

22               MR. ADLEY:

23                   Let me ask you this, as Parc, P-A-R-C,

24   Lafayette, LLC, the description of the business is mixed

25   used office, retail and restaurant.
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 1               MS. METOYER:

 2                   Yes.

 3               MR. ADLEY:

 4                   I didn't think restaurants were

 5   eligible.

 6               MS. METOYER:

 7                   Parc Lafayette is not listed as --

 8   that's a -- I think that's an entire office group and

 9   not just a retail space.  I think they're renting out

10   space, but I would need to review their application.

11               MR. ADLEY:

12                   Okay.  I'm looking in that section of

13   the agenda and it's got an Enterprise Zone Program

14   application.  Maybe I'm misreading it, but they give the

15   name of the company and then they ask a description of

16   the business and it's mixed used office, retail and

17   restaurant, and so I'm trying to find out, I thought --

18   I mean, I certainly could be wrong about that.  I

19   thought the legislature had put some --

20               MS. METOYER:

21                   I show their NAICS Code is 531120.  That

22   code has not been excluded.

23               MR. ADLEY:

24                   I'm sorry.

25               MS. METOYER:
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 1                   Their NAICS Code is 531120.  That code

 2   has not been excluded.

 3               MR. ADLEY:

 4                   Share with me, please.

 5               MS. CLAPINSKI:

 6                   Sure.

 7                   I believe that when the Enterprise Zone

 8   did the exclusions by statute, they're done may NAICS

 9   Code, so if you are not in that NAICS Code, then you are

10   eligible for the program.  I believe 41, 44 --

11               MS. METOYER:

12                   44, 45, 722, 721.  All of those are

13   being excluded, but not 53.

14               MS. CLAPINSKI:

15                   So the statute itself lists NAICS --

16               MR. ADLEY:

17                   So restaurants are not excluded?

18               MS. CLAPINSKI:

19                   Well, no, sir.  Restaurants are excluded

20   from the program, so one of two things happened, I would

21   guess, here, either the NAICS Code is incorrect, and we

22   can check on that if that's the case, but there was a --

23   you know, there was a grandfathered language when that

24   was changed, so if you had an advanced notification in

25   to LED prior to the effective date of that legislation,
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 1   you are still eligible for, you know, that one contract,

 2   even if you are a restaurant or a hotel or --

 3               MR. ADLEY:

 4                   Do we know that this is one of those

 5   grandfathered?  If we don't allow restaurants, I don't

 6   want to vote for it.  If we do allow restaurant in some

 7   fashion, then it's certainly okay with me.

 8               MR. WINDHAM:

 9                   Is there anyone here representing the

10   company?

11               (No response.)

12               MS. CLAPINSKI:

13                   We can go back and look at that for you

14   if you want.

15               MR. WINDHAM:

16                   We can defer that to the next meeting.

17               MS. CLAPINSKI:

18                   Sure.  We can defer that to the next

19   meeting and come back to you with all of the

20   information.

21               MR. WINDHAM:

22                   So, with that, we will defer Number

23   20150273-EZ, Parc Lafayette from any further discussion

24   or motions until the next meeting and we can have a

25   representative here or Ms. Metoyer can gather some
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 1   additional information.

 2                   Are there any questions or -- I'm sorry.

 3   Are there any comments from the public?

 4               MR. ADLEY:

 5                   Let me get my last -- the other

 6   applications that really caught my attention was USA

 7   Travel Plaza, and it lists a payroll of 300,000 with 30

 8   employees.  Am I to interpret that that all of those are

 9   either minimum wage or no more than $14-an-hour jobs?

10               MS. METOYER:

11                   There's not an income stipulation for

12   Enterprise Zone.

13               MR. ADLEY:

14                   I'm sorry?

15               MS. METOYER:

16                   There's not any income or hourly wage

17   stipulation for EZ.

18               MR. ADLEY:

19                   Okay.  But I'd like to know this

20   particular company --

21               MS. METOYER:

22                   What their wage is?

23               MR. ADLEY:

24                   Yeah.

25               MS. METOYER:

0027

 1                   That's not information I would have.

 2               MR. ADLEY:

 3                   Is there anybody here that can just tell

 4   me -- they've an even number of 30 employees and an even

 5   number of 300,000.  I'm looking at --

 6               MR. WINDHAM:

 7                   I'm sorry, Robert.  We have, on the

 8   agenda, there's 40 and $420,000 salaries.

 9               MR. ADLEY:

10                   I'm looking at 2016, and maybe I'm

11   looking at the wrong thing.  Am I?  Annual new permanent

12   jobs, 30; gross payroll, 300,000.

13               MR. WINDHAM:

14                   That has been --

15               MR. ADLEY:

16                   I don't have that.  Mine says 30.

17               MR. WINDHAM:

18                   Well, one thing that, I believe, to keep

19   in mind about this program is their benefits are only

20   based upon the amount of people that they hire.

21               MR. ADLEY:

22                   I get that.  I'm just --

23               MR. WINDHAM:

24                   Is there someone here that --

25               MR. ADLEY:
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 1                   Is it 30 employees and 300,000 or is it

 2   something else?

 3               MS. METOYER:

 4                   That's their projected hiring.

 5               MR. ADLEY:

 6                   I'm sorry?

 7               MS. METOYER:

 8                   That's their projected hiring.  You're

 9   looking at Section 7, "Anticipated Permanent Full-Time

10   Jobs"?

11               MR. ADLEY:

12                   Yes.

13               MS. METOYER:

14                   That's the anticipated over the life of

15   the contract, the five years.

16               MR. ADLEY:

17                   I got you.  So they're anticipating

18   hiring 30 --

19               MS. METOYER:

20                   Yes.

21               MR. ADLEY:

22                   -- at 300,000?

23               MS. METOYER:

24                   Yes.

25               MR. ADLEY:
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 1                   Okay.  That's 10,000 each.  It don't

 2   look too good.  There's something missing here, ma'am.

 3   I'm just telling you.

 4               MS. METOYER:

 5                   I understand what you're saying, but we

 6   don't capture the income of prospective employees.

 7   That's not something our application captures.

 8               MR. ADLEY:

 9                   Just for me, my thought processes are,

10   when you say Quality Jobs --

11               MR. WINDHAM:

12                   This is not the Quality Jobs Program.

13               MS. METOYER:

14                   This is EZ.  This is EZ.

15               MR. ADLEY:

16                   This is Enterprise Zone.  I apologize.

17   When you enter the Enterprise Zone, you're trying to

18   hire people of need, more often than not.  That's what

19   it is.

20               MS. METOYER:

21                   Yes.

22               MR. ADLEY:

23                   And this looks like, when I just look at

24   what they submitted -- now, I will admit to you, the

25   couple meetings I've been to, it appears sometimes
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 1   people are very loose with what they just put down

 2   there.  When I saw that, I mean, that don't look too

 3   good.

 4               MS. METOYER:

 5                   I understand.

 6               MR. WINDHAM:

 7                   Is there anyone --

 8               MS. METOYER:

 9                   I can definitely go back and review this

10   application and we can postpone this one as well.

11               MR. WINDHAM:

12                   Is there anyone here representing the

13   company, USA Travel Plaza, LLC?

14               (No response.)

15               MR. WINDHAM:

16                   All right.  I believe in order to move

17   along, we'll defer this one, gather some more

18   information, find out if they're full time or part time

19   jobs and --

20               MS. METOYER:

21                   They would have to be full time.

22               MS. CLAPINSKI:

23                   They're full time.

24               MR. WINDHAM:

25                   I'm sorry.  They're full time.
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 1               MS. METOYER:

 2                   They're full time.

 3               MR. WINDHAM:

 4                   We're going to defer from the vote for

 5   further discussion USA Travel Plaza Number 20131359-EZ

 6   in Ouachita Parish.

 7                   Are there any other questions related to

 8   any of the Enterprise Zone applications before us?

 9               MR. ADLEY:

10                   No.

11               MR. WINDHAM:

12                   Is there a motion for action?

13                   So moved by Dr. Wilson for motion for

14   approval, and Ms. Adley, Ms. Malone seconded.

15                   All right.  Any questions or any

16   comments from the public?

17               (No response.)

18               MR. WINDHAM:

19                   All right.  All in favor, please

20   indicate with an "aye."

21               (Several members respond "aye.")

22               MR. WINDHAM:

23                   All opposed, please indicate with a

24   "nay."

25               (No response.)
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 1               MR. WINDHAM:

 2                   All right.  Motion passes for the

 3   Enterprise Zone applications.

 4                   Next we have 12 contract terminations,

 5   and we also have a question or comment from the public

 6   regarding this, these terminations.  So Mr. Boyd...

 7               MS. CLAPINSKI:

 8                   No.

 9               MS. METOYER:

10                   That's regarding a previously-canceled

11   contract.

12               MR. WINDHAM:

13                   That's regarding a specific one?

14               MS. CLAPINSKI:

15                   That's Item Number 8 under Business.

16               MR. WINDHAM:

17                   I'm sorry.  That will be later on the

18   agenda.

19                   Ms. Metoyer, please proceed.

20               MS. METOYER:

21                   Okay.  The contract terminations are

22   20091068, 717 Conti, LLC, Orleans Parish.  The requested

23   term date is 12/31/14.  The hiring requirements have

24   been meet and no additional jobs are anticipated;

25   20091067, 730 Rue Bienville, LLC, Orleans Parish.
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 1   Requested term date 12/21/14.  Hiring requirements have

 2   been met, no additional jobs are anticipated; 20100780,

 3   Berry Contracting, LLC, Plaquemines Parish.  Requested

 4   term date is September 12, 2014.  Hiring requirements

 5   have been met, no additional jobs are anticipated;

 6   20100781, Berry Contracting, LP, St. Mary Parish.

 7   Requested term date 12/31/2014.  Hiring requirements

 8   have been met, no additional jobs anticipated; 20100783,

 9   Berry Contracting, LP, St. Mary Parish.  Requested term

10   date 12/21/2014.  Hiring requirements have been met, no

11   additional jobs anticipated; 20080700, Dupre Logistics,

12   LLC, Caddo Parish.  Requested term date 12/31/2013.

13   Hiring requirements have been met, no additional jobs

14   are anticipated; 20100773, Dupre Logistics, LLC,

15   Lafayette Parish.  Requested term date April 12, 2014.

16   Hiring requirements have been met, no additional jobs

17   anticipated; 20120049, Mike Anderson's-Central, LLC,

18   East Baton Rouge Parish.  Requested term date

19   12/31/2015.  Hiring requirements have been met, no

20   additional jobs anticipated; 50773, MW III Hospitality,

21   LLC, East Baton Rouge Parish.  Requested term date

22   September 30th, 2014.  The hiring requirements have been

23   met, no additional jobs anticipated; 20100503,

24   Mr. Mudbug, Incorporated, Jefferson Parish.  Requested

25   term date December 31, 2014.  Hiring requirements have
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 1   been met, no additional jobs anticipated; 20110236,

 2   Spire Hospitality, LLC, Orleans Parish.  Requested term

 3   date 12/31/2014.  Hiring requirements have been met, no

 4   additional jobs anticipated; 20111031, St. Ann Lodging,

 5   LLC, Orleans Parish.  Requested term date 12/31/2014.

 6   The hiring requirements have been met, no additional

 7   jobs are anticipated.

 8               MR. WINDHAM:

 9                   Thank you, Ms. Metoyer.

10                   Are there any comments from the public

11   regarding the terminations of these contracts?

12               (No response.)

13               MR. CARMODY:

14                   Mr. Chairman, very quickly, for the

15   benefit of the Commerce & Industry Board, when these

16   contracts are terminated, will there be ability to print

17   what financial incentives that company had gotten over

18   the term of that contract being terminated?

19               MS. METOYER:

20                   I'm sorry?

21               MR. CARMODY:

22                   The benefits that have been received by

23   those that have taken advantage of Enterprise Zone, when

24   the come to us and request cancelation, I guess now

25   they've filled the jobs, that we would have some sort of
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 1   a statement in front of us --

 2               MS. METOYER:

 3                   There's a difference in cancelation and

 4   termination.

 5               MR. CARMODY:

 6                   I'm sorry?

 7               MS. METOYER:

 8                   Termination has no penalty or no

 9   clawback, but cancelation does.

10               MR. CARMODY:

11                   All right.  But is there a way for us to

12   see the financial benefit, the incentives that have been

13   given to that company when they come requesting this?

14               MS. CLAPINSKI:

15                   What we can give you is the amount of

16   jobs tax credits the company has received.  However,

17   they also could receive the sales and use tax rebate or

18   the refundable investment tax credit.  That is filed

19   directly with the Department of Revenue, so LED does not

20   have that information, but we can absolutely provide you

21   the jobs tax credit numbers.

22               MR. CARMODY:

23                   Well, I think it would be interesting

24   for us as we see what benefits are being provided by the

25   company when they say, "We've now finished our
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 1   contract," so that we would know.

 2                   Thank you, Mr. Chairman.

 3               MR. WINDHAM:

 4                   Do you want to get that on these, on

 5   these specific ones?

 6               MR. CARMODY:

 7                   Going forward, yes, if you don't mind.

 8   I'm not trying to put any homework on you for today's

 9   the test, no.

10               MR. WINDHAM:

11                   So Ms. Metoyer, going forward, we'll

12   start indicating the amount of job tax credits that have

13   been certified I think is appropriate.

14               MR. CARMODY:

15                   Thank you, Mr. Chairman.

16               MR. WINDHAM:

17                   Certainly.

18                   Dr. Wilson makes the motion to approve

19   to cancel the terminations.  Is there a second?

20               MR. MILLER:

21                   Second.

22               MR. WINDHAM:

23                   Mr. Miller seconds the motion.

24                   Any further discussion?

25               (No response.)
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 1               MR. WINDHAM:

 2                   All in favor, please indicate with an

 3   "aye."

 4               (Several members respond "aye.")

 5               MR. WINDHAM:

 6                   All opposed with a "nay."

 7               (No response.)

 8               MR. WINDHAM:

 9                   Motion passes.

10                   Next we have one application

11   cancelation.

12               MS. METOYER:

13                   Yes.  20141128, Keithville Well Drilling

14   & Service, LLC, Caddo Parish.  The client has requested

15   cancelation of this application due to the company has

16   filed bankruptcy.

17               MR. WINDHAM:

18                   Are there any comments from the public?

19               (No response.)

20               MR. WINDHAM:

21                   Any questions from the Board?

22               (No response.)

23               MR. WINDHAM:

24                   Is there a motion to accept this

25   cancelation?
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 1               MR. BARHAM:

 2                   So moved.

 3               MR. WINDHAM:

 4                   Moved by Robert Barham, seconded by Mr.

 5   Wilson.  Thank you.  Dr. Wilson.

 6                   Any further discussion?

 7               (No response.)

 8               MR. WINDHAM:

 9                   All in favor, please indicate with an

10   "aye."

11               (Several members respond "aye.")

12               MR. WINDHAM:

13                   All opposed with a "nay."

14               (No response.)

15               MR. WINDHAM:

16                   Motion passes.

17               MS. METOYER:

18                   That concludes EZ.

19               MR. WINDHAM:

20                   Thank you, Ms. Metoyer.

21                   Next we have Industrial Tax Exemption by

22   Cheng.

23               MS. CHENG:

24                   Good morning.

25               MR. WINDHAM:

0039

 1                   Good morning.

 2               MS. CHENG:

 3                   I have nine new Industrial Tax Exemption

 4   applications for y'all today.

 5               MR. ADLEY:

 6                   Can you speak up a little bit for me?

 7   I've got hearing aids, but I'm still having trouble.

 8               MS. CHENG:

 9                   I have nine new applications.  20160706,

10   Cleco Power, LLC in St. Mary Parish -- and they do

11   have -- they have advanced notifications filed, and they

12   were filed prior to June 24th, 2016.  20141453, Sasol

13   Chemicals USA, LLC in Calcasieu Parish.

14                   And then the following did not have

15   advanced notifications filed, but the applications were

16   filed prior to June 24th, but they are MCAs.

17               MR. WINDHAM:

18                   All right.

19               MR. ADLEY:

20                   So everything that we're looking at

21   today was filed prior to or on the 24th of June?

22               MS. CHENG:

23                   Correct.

24               MR. ADLEY:

25                   Is that correct?  Okay.
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 1               MS. CHENG:

 2                   20161366, Motiva Enterprises, LLC in St.

 3   James Parish; 20161367, Motiva Enterprises, LLC in St.

 4   James Parish; 20161371, Motiva Enterprises, LLC in St.

 5   James Parish; 20161098, Noranda Alumina, LLC in St.

 6   James Parish; 20161104, Noranda Alumina, LLC in St.

 7   James Parish; 20161102, Noranda Alumina, LLC in St.

 8   James; and 20161269, Textron Marine & Land Systems in

 9   St. Tammany Parish.

10               MR. WINDHAM:

11                   All right.  Thank you, Ms. Cheng.

12                   Are there any comments from the public

13   regarding the new applications filed?

14                   We have one.  Please come forward, state

15   your name and who you represent.

16               MS. HANLEY:

17                   My name is Dianne Hanley and I represent

18   myself as well as Together Louisiana.  I had to come

19   here today because I have five houses in my family that

20   were completely devastated by this flood, and when I

21   heard that on June 24th that this executive order was

22   signed and I read it personally and saw it, I believed

23   in it that day.  But after the flood, I believe in it

24   all the more because my family is personally affected;

25   my parish is personally affected; my school district is
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 1   personally affected, and the first responders are

 2   personally affected themselves with their own houses and

 3   with their vehicles and with their stations.  So I had

 4   to come forward and just speak to what I read in this

 5   document.

 6                   When you're talking about no advanced

 7   notification filed, even though they're filed before

 8   June 24th, I read in this document, that's the executive

 9   order, for all had pending contractural -- pending

10   contractural applications for which no advanced

11   notification is required under the rules of the Board of

12   Commerce & Industry, except for such contracts that

13   provide for new jobs, and I see the listing of how many

14   new, permanent jobs is zero on all but one.  I'm talking

15   about the MCAs, the no advanced notification.  I see

16   there's no new.  So except for such contracts that

17   provide for new jobs at the completed manufacturing

18   plants or establishment, this order is effective

19   immediately.  For all contracts for which advanced

20   notification is required under the rules of the Board of

21   Commerce & Industry, this order is effective for

22   advanced notifications filed after the date of the

23   issuance of this order.

24                   Now, I'm just a little mom, you know,

25   but it's pretty clear to me what it's saying, and so my
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 1   understanding is that no advanced notification filed --

 2   it's no -- this applies effective immediately.  So I'm

 3   here as a citizen to say my understanding is that it's

 4   supposed to be effective immediately, and I'm just here

 5   to watch you have that happen, to watch that happen

 6   today.

 7                   I believe in the Board that is sitting

 8   before me.  It's not the Board that's been here for all

 9   of these years.  It's a new board.  This is a new day

10   and we're under a disaster and my family's personally

11   affected, and so I need the local tax dollars that we

12   can get to restore my parish and my school board and my

13   families' homes.  So I ask you today to please implement

14   this.  I am implore you.  I don't ask.  I implore you,

15   and I have an expectation because I believe in the

16   democracy that I'm living.  I'm here as a citizen to see

17   that it's done and I believe in you as a part of that

18   democracy following through on the order that was

19   signed.

20                   Thank you so much for listening.

21               MR. WINDHAM:

22                   Thank you, Ms. Hanley.

23                   Are there any questions by the Board

24   members of Ms. Hanley?

25               (No response.)
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 1               MR. WINDHAM:

 2                   Thank you, Ms. Hanley.

 3                   Any further public comments regarding

 4   the new applications and consideration?

 5                   Please come forward and state your name.

 6               MR. BAGERT:

 7                   Good morning.  Broderick Bagert with

 8   Together Baton Rouge and Together Louisiana, and I want

 9   to thank the Board and staff for the work that they've

10   done on this, the evidence of more diligence in terms of

11   beginning to assess some of the things that we all care

12   about now which is jobs and performance.

13                   I would reinforce Ms. Hanley's point

14   that this seems clearly to fall in the category for

15   which the new guidelines under the executive order is

16   intended to apply.  It's an MCA that did not require

17   advanced notification, and there are no new permanent

18   jobs with the exception of Textron Marine & Land

19   Systems, and I wanted to talk specifically to that one.

20                   The criteria of jobs ought to be whether

21   jobs are created, not merely the claim, and we'll be

22   going into this in a bit more detail around the new

23   renewals.  I gave each of you a packet that looks like

24   this that looks specifically at the renewals and the

25   extent to which they met the job creation that they
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 1   claim in their applications.  Now, we understand there

 2   has not been a jobs requirement in the past, but the

 3   jobs requirement is significant right now because it's

 4   the only criteria by which an MCA can receive

 5   consideration right now under the new executive order.

 6                   In one of the previous subsidy contracts

 7   for Textron, this is 20111078, ITE.  That's, if you've

 8   got our document here, it's the last entry on the first

 9   table of ITEP renewals.  There was a time of the

10   application in 2011, a 370 full time employees.  They

11   claimed that they would create five jobs, which is a

12   modest number.  During the term of the subsidy, the five

13   years, they reduced their payroll dramatically by 126

14   people.  So we basically subsidized a company to lay off

15   126 people, because currently, their number of full time

16   employees is 244.  There were 131 jobs short of their

17   modest requirement or claim that they would retain five

18   jobs.  That gives us some concern that these 94 jobs are

19   going to be a real thing, too.  It's a different

20   application.  It could be different considerations, but

21   it does give a pause that, yes, we think this one -- the

22   other ones we think ought to just not even be under

23   consideration.  A company that has a track record of not

24   only not meeting the job creation under contracts that

25   this Board in the past has given, but dramatically
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 1   falling short of, in fact, laying people off, we think

 2   ought to really take a pause and take a close look at

 3   what they're doing and make sure that they are going to

 4   deliver the jobs because we will not have clawback

 5   procedures, we will not have Exhibit A.  We will not

 6   have all protections that the executive order is

 7   intended to apply.  Why not wait and not have this one

 8   apply based on the track record of previous failure

 9   around job creations?

10                   Thank you.

11               MR. WINDHAM:

12                   Thank you, Mr. Bagert.

13                   Are there any questions for Mr. Bagert

14   from the Board members?

15               (No response.)

16               MR. WINDHAM:

17                   No questions.  Are there any other

18   comments from the public regarding these applications

19   for renewal?  And, again, these are new -- there are two

20   advances files.  They were filed prior to June 24th.

21   The miscellaneous capital additions were filed timely as

22   of March 31st.

23               MS. CHENG:

24                   Right.

25               MR. WINDHAM:
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 1                   They're due -- for the public as well as

 2   for the Board members, miscellaneous capital additions

 3   are for capitalizable expenditures for the preceding

 4   year, January to December 31, and they have to be filed

 5   timely, which means they have to be filed by March 31st.

 6   So the companies were in compliance with that.

 7                   Mr. House.

 8               MR. HOUSE:

 9                   Mr. Windham, if the companies, if these

10   applications for miscellaneous capital additions do not

11   include new jobs at the facility, then under the

12   executive order, the Governor has said he will not

13   approve them.  So to the extent that you have

14   miscellaneous capital additions before you, it's

15   certainly your right to vote up or down on them, but

16   under the executive order, if miscellaneous capital

17   additions do not include new jobs at the facility, then

18   the Governor has said he will not sign the contract.

19               MR. ADLEY:

20                   Even if they came in before the June

21   24th?

22               MR. HOUSE:

23                   Even if they came in.  With respect to

24   advanced notifications, that's not the case.  With

25   respect to miscellaneous capital additions as of the
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 1   date of the executive order, if they don't have jobs, he

 2   will not sign them.  He will consider those that do have

 3   jobs, new jobs at the facility.

 4               MR. WINDHAM:

 5                   All right.  Thank you, Mr. House.

 6                   Any questions by the Board members?

 7                   I'm sorry.

 8               MR. MILLER:

 9                   I noted that some of these were, back in

10   April and so forth, were filed for the MCAs.  Was there

11   any contact made back to the company to ask if they

12   wanted to update their records being that the history

13   has been kind of send in your applications and there's

14   been no need for most of this information?  Has there

15   been a request for this information?

16               MS. CHENG:

17                   Yes, we did ask them for additional

18   information.  I believe the companies are here to answer

19   any question if y'all have questions for them.

20               MR. WINDHAM:

21                   All right.  Do we have any other

22   questions of staff by the Board members?

23               DR. WILSON:

24                   I've got a question.

25               MR. WINDHAM:
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 1                   Yes, sir.

 2               DR. WILSON:

 3                   Mr. Chair, apparently these items are on

 4   the agenda for today.  Do they meet the spirit or the

 5   attempt of the executive order in the staff's opinion,

 6   legal opinion of staff?

 7               MR. HOUSE:

 8                   I'm sorry, sir.  I couldn't hear you.

 9               MR. WILSON:

10                    The question I have is, since these

11   items are on the agenda today for us to consider, do

12   they meet the spirit of the executive order at this

13   point?

14               MR. HOUSE:

15                   Well, I think what I just pointed out is

16   that if there is a advanced notification --

17               DR. WILSON:

18                   In this case, there were no advanced

19   notification.

20               MR. HOUSE:

21                   Excuse me.  If you're considering

22   something with an advanced notification, the answer is,

23   yes.  If you're considering something with a

24   miscellaneous capital addition that includes new, direct

25   jobs at the facility, the answer is yes.  If you're
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 1   considering a miscellaneous capital addition that does

 2   not have a new job at the facility, then the answer is

 3   no.  It doesn't meet the letter of it or the spirit of

 4   it.  So, I mean, I've -- that's the way it is.

 5               DR. WILSON:

 6                   Thank you.

 7               MR. WINDHAM:

 8                   Dr. Wilson --

 9               MR. ADLEY:

10                   Let me, if I can, Representative John

11   Bel, I've been sending texts back and forth to the

12   Governor's office as we sit here trying to make sure

13   that I'm clear about what direction I'm supposed to take

14   here today.  Now, I think you're right.  The two of

15   them, if you look at page that lists all of them, those

16   two that have advanced notification, those certainly,

17   you know, depending on all of the data, all of the

18   information with it, that that's within the spirit.

19   When you look at those items below that, all of those

20   that require no advanced notice, it is the Governor's

21   position he will not sign nor approve any of those that

22   have not created jobs, and hopefully we would take the

23   same action, but that's clearly up to you to do that.

24               There is one, that MCA, that does create

25   some jobs.  Pending everything being correct with that,
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 1   I'm certain that he will take that into consideration.

 2                   For me, I'm going to vote no on every

 3   MCA that does not create jobs because that is clearly

 4   his wishes, and if --

 5               (Applause.)

 6               MR. WINDHAM:

 7                   Is there --

 8               MR. ADLEY:

 9                   Y'all really shouldn't be doing that.

10               MR. WINDHAM:

11                   Is there a representative from the

12   company from Motiva (sic) Alumina or Motiva Enterprises?

13                   Please state your name and step forward

14   and who you represent.

15               MS. ANTONO:

16                   Good morning.  My name is Mandy Antono.

17   I represent Motiva Enterprises, LLC.

18                   The three applications that you see on

19   this list that are MCAs are filed in March.  They're for

20   a refinery.  These are miscellaneous capital additions

21   that are true additions of our assets.  And you don't

22   see an actual jobs permanent listed here, but if you

23   look at our pseudo report, and, unfortunately, I don't

24   remember what the abbreviations are of that, but it's

25   essentially reporting our payroll and our number of head
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 1   count for the whole Motiva Enterprises, LLC.  We tracked

 2   back.  This particular refinery actually added 27 jobs,

 3   permanent jobs at this site.  We do not have an advanced

 4   notification, but we do have miscellaneous capital

 5   additions.  These jobs are not tied directly, but by

 6   doing these projects, we maintain operations of the

 7   refinery, and maintaining operations of refinery means

 8   we can hire more people, maintain the refinery, do more

 9   maintenance, do more things that we need to keep the

10   operations running.

11                   So when I do fill out these

12   applications, we do not put in the permanent jobs that

13   are tied into these particular projects, but we do have

14   permanent jobs on site that we hire as a result of being

15   able to do these projects, and we are very much grateful

16   for all of the tax incentives that we do receive, so it

17   is not unnoticed.

18               MR. WINDHAM:

19                   Thank you, Ms. Mandy Antono.

20               MR. WINDHAM:

21                   Let me ask a question of you,

22   Mr. Chairman, before we move forward.

23                   I'm looking a Motiva and I have

24   questions about it, but before I address that, I'm

25   asking you, do you want to take these things up in order
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 1   or do you want -- you jumped straight to the MCAs, so

 2   I'll move in whatever direction you want to move.

 3               MR. WINDHAM:

 4                   Well, I want to make sure the public had

 5   the opportunity to ask their questions, make their

 6   statement --

 7               MR. ADLEY:

 8                   Are you representing Motiva?

 9               MR. WINDHAM:

10                   Motiva Enterprises.

11               MS. ANTONO:

12                   Yes.

13               MR. WINDHAM:

14                   So we, the pleasure of the is to make a

15   motion and take action on the ones where the advanced

16   notifications wer filed.  I'll entertain a motion for

17   that.

18               MR. CARMODY:

19                   So moved.

20               MR. ADLEY:

21                   Can we ask a couple questions before you

22   do that?

23               MR. WINDHAM:

24                   Sure.

25               MR. ADLEY:
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 1                   There were two of them.  There was

 2   Cleco, and I guess the staff is the best one to answer

 3   this for me.

 4               MR. WINDHAM:

 5                   Cleco and Sasol.

 6               MR. ADLEY:

 7                   Cleco and Sasol.

 8                   What I noted with the Cleco application,

 9   they're not the manufacturer.  They're creating some

10   heat recovery process that's used in the manufacturing.

11   I got that.  What really got my attention was is that

12   the estimated 10-year ad valorem exemption was

13   $12-million.  The number of new jobs was 12.  That's the

14   cost of a million per job, and I assume that's an ad

15   valorem tax.  I assume that's a fair way to look at it.

16   And if I try to figure out what it's going to cost me to

17   get back, whether I'm local government or whether I'm

18   state government, state government through a six percent

19   income tax or local government through a sales tax,

20   you're going to have to collect $16.6-million per job to

21   recover what's given here.

22                   Now, that's not to say it's a bad

23   application, but I'm just saying that those are the

24   things that this Board, at some point, is going to have

25   a legitimate responsibility on that.  You're never going
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 1   to recover.  It's never going to happen.  It just won't.

 2   That's what I noted when I looked at Cleco.

 3                   And when I looked at Sasol, Sasol

 4   clearly fits inside the executive order, but creates

 5   zero jobs.  What surprised me about it -- I know that's

 6   fairly new over there, and is this a continuation of

 7   what they started with when they had the full 478 jobs

 8   when they started?  Their application here shows zero.

 9               MR. WINDHAM:

10                   Are the representatives here from Cleco?

11   Is there a Cleco representative here?

12                   Please come forward.

13                   Is there a representative from Sasol?

14               MR. ADLEY:

15                   And ask our staff, Mr. Chairman, too,

16   someone -- I'd like to know how y'all calculate when

17   you're looking at, is it your ORI you call it or

18   whatever that is?  You've got an acronym for it, how you

19   determine whether or not you're going to get any money

20   back on these things.  How do y'all calculate that?

21               MR. WINDHAM:

22                   I believe you're referring to the ROI,

23   Return on Investment.

24               MR. ADLEY:

25                   Yes.
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 1               MS. CHENG:

 2                   That's not anything we've ever analyzed.

 3               MR. WINDHAM:

 4                   They don't do the ROIs on the tax based

 5   on the incentives.

 6               MR. ADLEY:

 7                   Okay.  And I ask that, Mr. Chairman, as

 8   you know, the rules committee's been meeting to try to

 9   change these rules about how we do this, and that is an

10   issue.  When you sit down and legitimately say, you

11   know, if you're giving this break, what are you getting

12   back for it?

13               MR. WINDHAM:

14                   Certainly.

15               MR. ADLEY:

16                   Anyway, am I reading that right?  It's

17   12-million ad valorem abatement over a 10-year period

18   for the creation of 12 jobs, am I reading that right?

19               MR. WINDHAM:

20                   Please state your name and who you

21   represent.

22               MR. STUBBS:

23                   My name is Stacy Stubbs, and I represent

24   Cleco Power.

25               MR. BENNETT:
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 1                   And I'm Mike Bennett, and I also

 2   represent Cleco.

 3               MR. ADLEY:

 4                   And the last time I looked, Cleco had

 5   about 164 ITEP in play, and I assume that's because

 6   you're a utility and you provide utilities and various

 7   services to all of these multiple plants, but the last

 8   time I looked, it was about 164 of them.  Does that

 9   sound right to you?

10               MR. BENNETT:

11                   I would have to go back and look at our

12   records to confirm that.

13               MR. ADLEY:

14                   But it's 12-million in property tax

15   abatement for 12 jobs; that is correct, I mean, that is

16   what you put on your application?

17               MR. BENNETT:

18                   We are going to hire 12 new employees to

19   operate this facility, that is correct.  We're going to

20   have around 200 construction jobs during the

21   construction phase of it.

22               MR. ADLEY:

23                   Just so you know, representing the

24   Governor, I'm going to vote for it.  I'm not so for sure

25   that we would be voting for these things in the future.
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 1   Now, I'm going to vote for it with everybody

 2   understanding that this 10-year provision does not come

 3   into play.  There is no such thing as a 10-year tax

 4   exemption in the State of Louisiana.  It's nonexistent,

 5   and every time we look at one of these forms, you give

 6   it to us in form of 10 years and I would ask that you

 7   start giving it to us in five because they're going to

 8   be coming up for a renewal.

 9                   And while I'm mentioning the renewal,

10   there's been some discussion we had at our rules

11   committees and some discussion before, I'm sitting here

12   looking at a message from the Governor is going to at

13   least send a letter to all of you pointing out that he

14   is not going to support 100 percent renewals anymore.

15   So my position will be to try to cap them.  They had

16   asked me today, because of the process that we're in

17   with these renewals, that we need to set a definitive

18   date when we will do that, and that date has not yet

19   been set.  So I will not be objecting to those renewals

20   now, but we're setting a date in the very near future

21   that that, at least for me, will become effective.

22                   And let me just share this with you.

23   It's very important for everybody and the public to

24   understand that 51 percent of the state general fund

25   this legislators deal with goes to local government, and
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 1   it goes to local government because we under ITEP had

 2   taken away their property tax.  At the end of the day

 3   that's a large reason why that has occurred.  So the

 4   state has an explicit interest in the ITEP, and we

 5   cannot identify a legitimate revenue stream to the local

 6   government without a cap.  And we can look at all of the

 7   renewals representative and we can forecast a stream of

 8   dollars that we know that is going back to local

 9   government.

10                   So with that said, I'm not going to

11   object to your application, but I have to tell you,

12   $12-million for 12 jobs, that's not pretty.  To me.

13   Sixteen-million dollars to get back to the money that

14   they've given up.  It's never -- it will never come

15   back.  That means one taxpayer puts up money to give you

16   a break to give another person a job, but there's no

17   money left over or the infrastructure of your schools.

18   I mean, that's a problem.  That is the issue.  It's that

19   simple.  This one really caught my attention because

20   it's a great example, and some of the MCAs are actually

21   worse than this one.

22                   Thank you.

23               MR. STUBBS:

24                   One thing I would like to point out is

25   that an electricity manufacturing plant has an estimated

0059

 1   useful life around 40 years.  The $12-million, the

 2   estimated property tax, is over a 10-year period.  So

 3   after the -- if the renewals is successful the second

 4   five years, it will still -- the plant will still be

 5   there for approximately another 30 years in which we

 6   will pay property taxes as well as the 12-million --

 7               MR. ADLEY:

 8                   Let me ask you this question.  It's

 9   really important.  Let's say you went through the

10   initial five years and you got the renewal.  Now you're

11   at 10.  At 10, have you had any instances where Cleco

12   came back in for additional ITEP on existing facilities

13   where you were reworking them, doing whatever you had to

14   do, and then getting additional ITEP on top of that?

15               MR. BENNETT:

16                   Only if there was a significant upgrade

17   to the plant or a miscellaneous capital addition.

18               MR. ADLEY:

19                   Okay.  My point is you don't always pay

20   property taxes in the next 20 or 30 years.  You don't.

21               MR. WINDHAM:

22                   Mr. Adley, one thing to remember with

23   those, and all of the Board and the public should know

24   this, if they replace something, it goes on -- I mean,

25   if they replace something, this $12-million is reduced
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 1   from what they spend that day or that period for that

 2   replacement, so that's 12 million off, and that new

 3   equipment goes on at 100 percent, then the $12-million

 4   investment, so-- oh, I'm sorry.  The original investment

 5   amount.  The original investment amount.  So at that

 6   point in time, it's new equipment.  It goes under the

 7   100 percent as opposed to a depreciated value if they

 8   replace it during that time.

 9               MR. ADLEY:

10                   I got you.

11               MR. WINDHAM:

12                   So they get those benefits when they

13   replace it.  So it doesn't perpetuate forever on that

14   equipment.

15               MR. ADLEY:

16                   I'm not so for sure I agree with you

17   just based upon what I've seen come through here only at

18   two or three meetings I've been able to attend.  My

19   guess is if we went back and -- let me just ask the

20   staff, for future reference, with this company, because

21   they have so many ITEP applications, go back for me and

22   just give me a history of what happens beyond the

23   initial application and if there's any property tax

24   brace breaks that occur beyond that, that would be very

25   helpful because if the Chairman's right, it makes a big
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 1   difference in our decision-making process.  If it turns

 2   out they're picking up some additional exemptions along

 3   way, that makes a big difference in our decision-making

 4   process.  I would ask you, if you would, just do that

 5   for us between now and the next meeting so we would at

 6   least have it.

 7               MR. WINDHAM:

 8                   Ms. Cheng, you understand that?

 9               MS. CHENG:

10                   Yes.

11               MR. WINDHAM:

12                   Mr. Miller.

13               MR. MILLER:

14                   Yeah, couple of questions, I belive.

15                   Well, for Cleco, one I think I can

16   clarify that, but I'll just let the staff do it.

17                   Do you happen to know the amount of

18   property tax you pay today?

19               MR. BENNETT:

20                   Yes, sir.  This year, it should be

21   around $34-million.

22               MR. MILLER:

23                   You will pay $34-million in local

24   property tax to your parish, St. Mary --  well, all over

25   the state.
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 1               MR. BENNETT:

 2                   To our service territory, yes, sir.

 3               MR. MILLER:

 4                   Thank you.

 5               MR. WINDHAM:

 6                   Any other questions?

 7                   Yes, Mr. Richard.

 8               MR. RICHARD:

 9                   Good morning.  Prior to coming or since

10   you requested the abatement, have you had any

11   conversations with local government in St. Mary Parish

12   on this application?

13               MR. BENNETT:

14                   Not on the escrow application, no.

15               MR. RICHARD:

16                   Are you aware that St. Mary Parish

17   School Board just closed two schools this school year

18   due to financial difficulty and consolidated two

19   schools?

20               MR. BENNETT:

21                   No, sir, I wasn't aware of that.

22               MR. WINDHAM:

23                   Thank you, Mr. Richard.

24                   Mr. Man- -- Manny.

25               MR. FAJARDO:
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 1                   Just say Manny.  It's fine.

 2               MR. WINDHAM:

 3                   Thank you, Mr. Manny.

 4               MR. FAJARDO:

 5                   I just want to clarify here because of

 6   the, you know, the 1-million-8 that you were saying, did

 7   you say you were basing it on a 10-year span?  I mean,

 8   from what I'm thinking, because the application, I guess

 9   that you guys turn in, you're saying it was based on 10

10   years or it was the initial five?

11               MR. STUBBS:

12                   I believe the number we had, the

13   $12.2-million in tax abatement was based on a 10-year

14   term.

15               MR. FAJARDO:

16                   Okay.  I'm just wondering based on --

17   you know, because we do these thing five years and

18   five-year renewal, would it be to say to reduce that to

19   half, you know.  This is just my thought process right

20   now, based on five years and then the decision to make

21   it -- you know, they renew it in another five years.  I

22   mean, that's just something I was thinking about.

23               MR. WINDHAM:

24                   All right.  Thank you, Mr. Manny.

25                   Are there any other questions by the
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 1   Board members for Cleco?

 2               (No response.)

 3               MR. WINDHAM:

 4                   Thank you, gentlemen.

 5                   I think now we'll have the Sasol

 6   representative step to the table.

 7                   Please state your name and who you

 8   represent.

 9               MR. HARRIS:

10                   Jim Harris on behalf of Sasol.  Forgive

11   me, I did not know this meeting was coming up today and

12   I just got some information and I don't know if it's

13   totally complete.  However, this is on the Legacy

14   facility, the existing Sasol facility that has been

15   there, has 400-and-some-odd employees not the -- I mean,

16   in the new construction that is part of cooperative

17   endeavor agreement, my understanding is that 43 jobs

18   involved.  I do not have any details and I can't back

19   that up as I sit here because I just got this

20   information.

21               MR. ADLEY:

22                   Jim, what got my attention, maybe you

23   can answer this, the initial application for Sasol, I

24   mean, I've been over, like everybody else.  It's an

25   incredible facility.  I get it.  Is this part of, this
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 1   particular project, is this part of what the original

 2   ITEP was for?  What is this?  I don't understand this?

 3   The reason I don't understand is it comes to us with

 4   zero jobs and I was very surprised by that.

 5               MR. HARRIS:

 6                   Well, I mean, my understanding is all of

 7   the new jobs included in the application because -- I

 8   don't know why quite frankly.  That 42 jobs were

 9   associated with this, but, again, it's not on a new

10   project.  This is their existing facility that has

11   already been there for years at Sasol and the upgrades

12   they did and then applied for the 10 year on it.  I'm

13   sorry I don't have more detail.

14               MR. ADLEY:

15                   And obviously you may not have the

16   answer to this.  In the application -- maybe staff can

17   help him with that -- it has an effective tax rate and

18   then it has rate.  I was trying to understand what those

19   two items were.  The effective tax rate is 0.165, and

20   then it's gat the rate at .005.  What are those two

21   items?

22               MS. CHENG:

23                   The effective tax rate is the millage

24   rate for the parish, and then the .005 I think is

25   just --
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 1               MR. ADLEY:

 2                   Speak up.  I couldn't hear you.

 3               MS. CHENG:

 4                   The .005 is what we use to calculate the

 5   fee, I believe, but the effective tax rate, the .1662 is

 6   the millage rate.

 7               MR. ADLEY:

 8                   That's the millage rate.  Okay.

 9               MS. CHENG:

10                   Yes.

11               MR. ADLEY:

12                   Thank you very much.  Jim, thank you.

13               MR. WINDHAM:

14                   Mr. Richard, you have a question?

15               MR. RICHARD:

16                   Yes, sir.

17               MR. WINDHAM:

18                   Mr. Harris?

19               MR. ADLEY:

20                   Mr. Harris?  Jim?

21               MR. HARRIS:

22                   Oh, I'm sorry.

23               MR. RICHARD:

24                   Good morning.

25               MR. HARRIS:
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 1                   Yes, sir.  I'm sorry.

 2               MR. RICHARD:

 3                   Earlier in your discussion when we got

 4   to this item on the agenda and given the heightened

 5   sense of awareness that's been made since the Governor's

 6   executive order was issued, it was noted -- and, please,

 7   staff, correct me if I'm wrong in the discussion that I

 8   heard coming in a little tardy, but was it not stated

 9   that you-all had reached out to the folks, the entities

10   requesting industrial tax exemption abatement today and

11   letting them know and making them aware of putting them

12   on notice that there would likely be some issues or

13   questions about the coupling of the applications to the

14   requirement of new, permanent jobs?

15               MS. CHENG:

16                   That's correct.

17               MR. RICHARD:

18                   So that's correct, you did reach out to

19   those folks?

20               MS. CHENG:

21                   Yes.  Those had advances filed prior to

22   June 24th, so there wasn't a job requirement at that

23   time.

24               MR. RICHARD:

25                   I understand.  And just so we can all
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 1   hear, that there wasn't a job requirement at that time,

 2   but you did -- when they were filed, but you did, the

 3   staff did reach out to these entities on the agenda

 4   today --

 5               MS. CHENG:

 6                   I did, yes.

 7               MR. RICHARD:

 8                   -- notifying them that there would

 9   likely be some discussion about the couple of them to

10   permanent jobs?

11               MS. CHENG:

12                   Right.

13               MR. RICHARD:

14                   And I understood from the gentleman at

15   the table about you mentioned about 43 permanent jobs.

16               MR. HARRIS:

17                   That's my understanding.  And, again, I

18   have to get back to you, and I will, to make sure that's

19   correct.

20               MR. RICHARD:

21                   Yes, sir.  And the meetings were

22   properly noticed, this meeting, and large corporate

23   entities that are worldwide entities are certainly aware

24   that this meeting was coming up, and we're hearing from

25   those companies that they have some information about
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 1   some permanent jobs, but it's not in -- or we can go on

 2   as a Board is what we're seeing that they've submitted

 3   in writing in their original application even after

 4   you've reached out to those folks or the staff have

 5   reached out and notified them.

 6               MR. HARRIS:

 7                   But if I might, I'd like to point out

 8   that these were notifications prior to the effective

 9   date on the executive order.

10               MR. RICHARD:

11                   I understand completely.

12               MR. HARRIS:

13                   Thank you.

14               MR. WINDHAM:

15                   Any other questions by the Board

16   members?

17               (No response.)

18               MR. WINDHAM:

19                   Any other comments from the public?

20                   I think what we'll do is take each one

21   of those individually on the ones that were filed prior

22   to June 24th, the effective date of the executive order,

23   and vote on those individuals.

24               MR. ADLEY:

25                   Let me ask you something, I thought the
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 1   staff that everything we had before us was filed before

 2   the 24th.  We have some here that were not?

 3               MS. CHENG:

 4                   Yes.  The applications were filed --

 5   these two were filed, they had advanced filed prior to

 6   June 24th and they were filed before June 24th.  The

 7   applications themselves were also filed before June

 8   24th.

 9               MR. WINDHAM:

10                   So these were the ones, as Kristen just

11   said, they filed before June 24th, and these were new

12   applications.

13                   I'm sorry.

14               MR. HOUSE:

15                   I just want to emphasize for the Board,

16   there's a distinction between advanced notifications,

17   which were just discussed by Cleco and Sasol.  They have

18   advanced notifications, so, therefore, they are here

19   today and under the -- and not subject to the executive

20   order, whether they have new permanent jobs or not, they

21   have given you additional information.  So that's -- I

22   want you to be fully aware of that distinction.

23               MR. ADLEY:

24                   That's correct.

25               MR. WINDHAM:
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 1                   All right.  So on the Cleco, is there a

 2   motion to approve the application that was filed with an

 3   advanced notification prior to June 24th?

 4               MR. ADLEY:

 5                   I will move for approval, and I will

 6   say, Mr. Chairman, reluctantly, that at some point, we

 7   have to stop this process of a million dollars a job.

 8   It can't go on, and I'm going to move that approval

 9   because the Governor, acting in good faith, said

10   exactly, Richard, what you said, and we'll support that

11   position and I will move for approval of Cleco.  And if

12   I'm allowed, we'll move for approval of the second one,

13   of Sasol.

14               MR. WINDHAM:

15                   Thank you, Mr. Adley.

16               MAJOR COLEMAN:

17                   Second.

18               MR. WINDHAM:

19                   Major Coleman has seconded the motion.

20                   Are there any other questions?  Are

21   there any comments from the Board?

22               (No response.)

23               MR. WINDHAM:

24                   All in favor, please indicate by saying

25   "aye."
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 1               (Several members respond "aye.")

 2               MR. WINDHAM:

 3                   All opposed, please say "nay."

 4               (No response.)

 5               MR. WINDHAM:

 6                   Motion carries.

 7                   All right.  And the second one is Sasol

 8   Chemicals, USA, LLC.  Is there a motion for approval of

 9   their application?  It was filed prior to June 24th with

10   an advanced notification.

11                   Mr. Adley moved for the motion and

12   Mr. Barham seconded it.

13                   Are there any further questions or

14   discussion?

15               (No response.)

16               MR. WINDHAM:

17                   All in favor, please indicate with an

18   "aye."

19               (Several members respond "aye.")

20               MR. WINDHAM:

21                   All opposed with a "nay."

22               (No response.)

23               MR. WINDHAM:

24                   Motion carries.

25                   All right.  Now we will go to the ones
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 1   where there were no advanced notifications filed for the

 2   MCAs that were filed prior to June 24t of 2016.

 3                   What is the pleasure of the Board?

 4               MR. ADLEY:

 5                   It is my position that anything,

 6   according to the Governor's executive order what he will

 7   sign, if it didn't create a job, he will not sign it.

 8   And that applies to all of them but the last one, I

 9   believe, for Textron.  And depending on how you want to

10   handle it, Mr. Chairman, whether you want to take them

11   one at a time or whatever, at least representing him, my

12   position will be to vote no on all of these.

13               MR. WINDHAM:

14                   All right.  I believe we should take

15   them one at a time.

16               MR. MILLER:

17                   I do want to ask you one more time.

18   I've asked this once and Mr. Richard asked it.  All of

19   these companies have been given notice that it would be

20   best if they sent updated information with permanent

21   jobs or a compelling reason to retain jobs?

22               MS. CHENG:

23                   Well, these are new, permanent directly

24   related to this project.

25               MR. MILLER:
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 1                   Or retention of jobs, a good argument

 2   for retention of jobs; is that correct?

 3               MR. WINDHAM:

 4                   Mr. House.

 5               MR. HOUSE:

 6                   Let me address that.  These have to be

 7   new, permanent jobs at the facility and not be subject

 8   to projective order.  When we get into discussing

 9   protective order -- executive order.  That's the old --

10   you know, I can't do away with the fact that I was a

11   trial lawyer for a long time.  The executive order.  So

12   in terms of whether something is or is not subject to

13   the executive order.  If it's new, permanent jobs, MCA,

14   they're not subject to the executive order.  If they

15   don't have permanent jobs, under the executive order, he

16   said he's not going to sign it.

17                   Now, when we get to the executive order,

18   discussing the executive order, that's when we get into

19   compelling reason for retaining jobs.  That has nothing

20   to do with what we're talking about right here.  And

21   I'll be glad to explain that to you further.  I realize

22   it's a little bit complicated.  But in terms of

23   discussing the issue of whether or not the Governor will

24   sign something, it has to be a new, permanent job at the

25   facility and an MCA.  If you find that to be the case
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 1   and you approve it and he finds that to be the case, he

 2   said he will approve it in the executive order.  That's

 3   going to be the last of MCAs.  You won't be considering

 4   MCAs anymore.

 5               MR. MILLER:

 6                   Okay.  Let me rephrase my question then.

 7   All of these companies for MCAs prior to -- no advanced

 8   notification, but MCA prior to June 24th were notified

 9   and asked if they want to give us -- provide us more

10   information about these particular projects?

11               MS. CHENG:

12                   Yes.

13               MR. MILLER:

14                   And this is what we have from them?

15               MS. CHENG:

16                   Yes.

17               MR. MILLER:

18                   Thank you.

19               MR. WINDHAM:

20                   Is there a representative from Motiva

21   Enterprises or Noranda Alumina?

22               (No response.)

23               MR. WINDHAM:

24                   All right.  Motiva.  Now, we're

25   specifically speaking about the miscellaneous capital
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 1   additions.

 2               MR. RICHARD:

 3                   Mr. Chairman?

 4               MR. WINDHAM:

 5                   Yes, Mr. Richard.

 6               MR. RICHARD:

 7                   Along the lines of previous questions,

 8   and, again, I think when the representative from Motiva

 9   was up at the table earlier, she made a statement that

10   there were 27 new jobs tied to these applications today,

11   but, yet, we have nothing in front of us.

12               MS. CHENG:

13                   Those 27 new jobs are not tied to these

14   projects, but they're new jobs at the facility.

15               MR. RICHARD:

16                   Which one is it?

17               MS. ANTONO:

18                   Let me clarify.  We don't have an

19   advanced notification for the Convent refinery in St.

20   James.  So everything that we file on our projects are

21   under MCA for that year because they fall below the

22   $5-million level for the requirements.  Prior rules, not

23   current rules.  So when you look at the additional jobs,

24   they're not tied directly to these projects that fall

25   under MCA, but we do know we hire 27 permanent jobs at
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 1   the site for all of the different operations, including

 2   some of which -- they are maintenance to maintain these

 3   new additions, but they're not permanently -- not

 4   directly tied to it.  So I'm trying to find a better

 5   comparable --

 6               MR. WINDHAM:

 7                   Ms. Mandy, is it fair to say, think

 8   about it this way, if you increase the production of --

 9   you may not increase the number of people that work that

10   unit, but because you have more product going through,

11   it requires more items be packaged and it also requires

12   that more people handle the good to get them out the

13   door to get them to the consumer, but a job may not

14   necessarily be tied to that production unit.  So those

15   are new jobs that are created as a result of an

16   investment.  Period.

17               MR. WINDHAM:

18                   That's not -- no.  That's not correct.

19   The problem here is this:  What you said makes logical

20   sense, but now this department that you're operating

21   under, you have to create jobs.  They have to have a way

22   to track that, and if they put on this application zero,

23   there is no way in the world for us to track that.

24               MR. WINDHAM:

25                   Mr. Adley, I don't think --
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 1               MR. ADLEY:

 2                   Mr. Chairman, bear with me.  Let me just

 3   finish.

 4                   What I'm going to suggest to you, ma'am,

 5   if you believe that you have clearly created jobs -- and

 6   I listened to Robby and very concerned about that.  What

 7   I would suggest that at least we defer this application

 8   to give you time to create your application.  If you

 9   have filed your application incorrectly, I get it, but I

10   do have questions about your application beyond the

11   jobs.

12               MS. ANTONO:

13                   I understand.  So if, you may, Mr. Adley

14   and Mr. Chairman, the application requests the direct

15   permanent jobs as a result of the projects.  So for me

16   to say and write 27 jobs on that application and sign my

17   name on it, I feel uncomfortable, but I do know -- I'm

18   sorry -- but I do know my refinery continues to run and

19   do their best to maintain the local -- excuse me -- the

20   local force, labor force.

21                   And just to be clear, we did respond.

22   We have a correspondence with the LED.  We did mention,

23   we showed the reports that we have, that we have an

24   increase in jobs and where and which area it is.  But,

25   again, I can't write it on the application, but we do
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 1   know and we have communicated that, that we have these

 2   jobs at the refinery.

 3               MR. ADLEY:

 4                   Clearly I get that.  I understand being

 5   uncomfortable with that, but some of us are very

 6   uncomfortable with just giving people tax breaks and not

 7   being able to confirm that they did what they said they

 8   would do.  That's why these applications are made this

 9   way.

10                   I do need to know from you, you have

11   three applications here and all dealing with, it looks

12   like, the new diesel circulation system and then a set

13   of arms and then some independent tracking source.  Tell

14   me how these relate to each other.

15               MS. ANTONO:

16                   They are within the same facility, but

17   these are --

18               MR. ADLEY:

19                   I'm sorry?

20               MS. ANTONO:

21                   They are within the same facility.  They

22   don't necessarily relate to each other directly.

23               MR. ADLEY:

24                   Okay.  When you say they relate to the

25   same facility, what do you mean by that?

0080

 1               MS. ANTONO:

 2                   I'm sorry.  They are within the same

 3   refinery in the whole production unit, but they are not

 4   tied as in they might be on different units within that

 5   production line.

 6               MR. ADLEY:

 7                   One of the things that's created a great

 8   deal of concern is that the advanced notification -- I

 9   think most of you would know this, but the advanced

10   notification requires a great deal more paperwork and a

11   great deal more investigation for the staff and us to

12   know exactly what's going on out there.  If you come in

13   with a project under $5-million, it doesn't require

14   that.  You just get to go spend money and then come here

15   for approval.  But by what you just told me, all three

16   of these projects conveniently falling below 5-million,

17   but all part of this same manufacturing process, in my

18   view, should have been an advanced notice application

19   period.  It appears that -- and I'm not saying you did.

20   It just appears of all of the applications we've seen,

21   this MCA process, this miscellaneous capital

22   expenditure, if you go look at them, they all

23   conveniently fall right under that $5-million, but

24   they're all part of the same process.

25                   The truth is, it should have been, at
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 1   least on my perspective, it should have been filed in

 2   one application with what you were doing to your

 3   facility and then an advanced notice so you hopefully

 4   wouldn't even have these problems today.  But it does

 5   require more paperwork on your behalf.

 6                   So that was my question.  I think you've

 7   answered it.  They are all part of the same

 8   manufacturing facility, which, in my mind, means it's an

 9   attempt of an attempt just to avoid the advanced notice.

10               MR. WINDHAM:

11                   Well, Mr. Adley, I think as we go

12   forward with this process, there are a lot of moving

13   parts, and I think the companies, as a result of your

14   questions and as a result of this Board's rules

15   committee, will prepare the applications differently in

16   the future.  I believe they will accumulate their

17   information differently in the future, and it will be a

18   learning experience for all of us, the staff as well as

19   the companies as well as the consultants.  So it's a

20   learning -- like I say, it will be a learning experience

21   and we'll have growing pains for a couple of years.

22               MR. RICHARD:

23                   Mr. Chairman?

24               MR. WINDHAM:

25                   Yes, Mr. Richard.
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 1               MR. RICHARD:

 2                   I certainly dont want to engage in a

 3   back and forth for the sake of the Board protocol and

 4   the person representing the company, and I'll just make

 5   my statement and stop on this item.

 6                   I certainly really appreciate your

 7   explanation to me in answering what I believe is a

 8   question that the company, Motiva, should be answering

 9   to the Board.  I've listened carefully, done my own

10   work.  I tried to do my best to understand the process.

11   Here's where I'm at as a member of this Board:  Motiva

12   is requesting a $10-million abatement of taxes.  They

13   were notified post-executive order that if they had any

14   additional information to provide to the Board that will

15   be deciding on this issue, some additional documentation

16   to reference a coupling to permanent jobs.  In the

17   testimony today, the representative of the company

18   mentioned that there was some reference to additional

19   jobs, and given your explanation as well, and I

20   understand all of that.  As a Board member, I would hope

21   there's some type of mechanism in place that would allow

22   Motiva to submit at least some type of summary document

23   on their letterhead, per se, at a very simple, high

24   level to the members of the Board of Directors or this

25   Board, that of Commerce & Industry, that would help
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 1   explain that they would be comfortable with putting

 2   their name attached to it and the company's affiliation

 3   with the creation of new jobs if the information that we

 4   have in front of us says zero.

 5                   And I hope I'm not oversimplifying the

 6   process, but it's the struggle that we deal with.  And I

 7   understand the level of awareness that has been brought

 8   to this issue.  We sat here at the last Board of

 9   Commerce & Industry meeting and there was a great deal

10   of media exposure and communication about the entire

11   process changing.  And even after contacting the

12   companies, they didn't feel comfortable, according to

13   what I'm hearing today, in providing this Board and the

14   Board members, individually or collectively, or LED or

15   the State or whoever with some additional explanation in

16   writing that they would feel comfortable with, and

17   that's the challenge that I think we face.

18                   Thank you.

19               MR. HOUSE:

20                   Mr. Windham.

21               MR. WINDHAM:

22                   Mr. House.

23               MR. HOUSE:

24                   Can I briefly add to what's been said,

25   and that in putting together this executive order, it
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 1   was made clear to us in putting together this executive

 2   order that the Governor did not favor MCAs, and, quite

 3   frankly, the department has had quite a few questions

 4   about it.  It's maybe something that should have been

 5   tended to before.  But at the end of the day, the

 6   exception to going forward or the ability to go forward

 7   on the MCAs under -- not being under the executive order

 8   is premised upon a very, what I try to make as narrow as

 9   possible a definition, which is provide for new jobs at

10   a completed manufacturing plant or establishment.  So

11   someone's going to have to come before you and link a

12   new job to the particular MCA, not say we have a series

13   of -- at least, in my opinion, not say we have a series

14   of MCAs and we have employees over here who continue to

15   benefit from it.  The Governor wanted this to be very

16   narrow, and that's what we tried to reflect in drafting

17   it.  And that's from meetings with the Governor, and

18   Senator Adley was present.

19                   So, again, I'm not telling the Board you

20   shouldn't make as many inquiries.  If there's anything

21   that you want to know, take as much time as you want to

22   take to make a decision, but this is a narrow exception

23   for MCAs.

24                   When we get to other discussions under

25   the executive ordered, that's going to have some
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 1   different interpretations, but on this one, I'm just

 2   telling you this is a very narrow exception.

 3               MR. WINDHAM:

 4                   Thank you.

 5                   Are there any other question related to

 6   the Motiva applications for Ms. Mandy from the Board?

 7               (No response.)

 8               MR. WINDHAM:

 9                   All right.  Mr. Adley, would you like to

10   make a motion?

11               MR. ADLEY:

12                   In the sense of fairness, ma'am, to what

13   you have testified in difference to what you've

14   presented to the Board, I'm going to move to defer

15   action to give you time to clarify your position, but I

16   really hope you listen to what Mr. House had to say.

17   You better be able to truly tie jobs to this MCA.

18                   And so everybody knows, MCAs for the

19   future, they're pretty much going to be gone.  And if

20   you had put it in an advanced notice application, you

21   wouldn't have had any problem here at all, instead of

22   avoiding the advance notice.

23                   I move to defer.

24               MR. RICHARD:

25                   Second.
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 1               MR. WINDHAM:

 2                   Motion on the floor by Mr. Adley;

 3   seconded by Mr. Richard for deferral of these

 4   applications for Motiva Enterprises.  There are three of

 5   them.  The numbers are 20161366, 67 -- I'm sorry.  67 is

 6   a separate one.  And 20161371.  So those are being --

 7   action to have a deferral on those.

 8                   Is there any further discussion on this

 9   motion?

10               (No response.)

11               MR. WINDHAM:

12                   All in favor, please indicate by an

13   "aye."

14               (Several members respond "aye.")

15               MR. WINDHAM:

16                   All opposed with a "nay."

17               (No response.)

18               MR. WINDHAM:

19                   Motiva's applications are deferred.

20               MOTIVA REPRESENTATIVE:

21                   Thank you.

22               MR. WINDHAM:

23                   Next we have three more for Noranda

24   Alumina, LLC.  I believe we have a representative of the

25   company.
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 1               MR. BARRETT:

 2                   Yes.  I'm Todd Barrett.  I'm controller

 3   at Noranda Alumina, LLC.

 4               MR. WINDHAM:

 5                   Please get a little closer to the mic.

 6               MR. BARRETT:

 7                   These are exemptions for an unloading

 8   system that actually saved the plant from closing down.

 9               MR. WINDHAM:

10                   Start over, please.

11               MR. BARRETT:

12                   I'm Todd Barrett, the controller from

13   Noranda Alumina, LLC.  These exemptions are related to a

14   large unloading system that actually saved the plant

15   from closing down.  These are related to the main -- our

16   main raw material comes from Jamaica.  We refine out the

17   alumina in that raw material and we were doing so with

18   gantry cranes that were original to the plant from 1956.

19   To replace those cranes in the docks would have been

20   over $80-million, which, right now, with the pressure

21   that China's putting on the aluminum industry, we would

22   never have been able to spend that to keep the plant

23   open.

24                   So we were able to find a solution to

25   bring in, because where we are on the river, a midstream
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 1   unloading system where we basically put hoppers on our

 2   dock, kind of like basketball hoops in a sense and an

 3   outsource company comes in to unload these large bauxite

 4   vessels, and in doing that, we were able to keep the

 5   plant open.

 6                   No jobs were reduced because of this

 7   project.  We were able to maintain the job count.  The

 8   biggest issue was we would absolutely 100 percent would

 9   have closed the facility if we could not have come up

10   with a solution.

11               MR. ADLEY:

12                   Tell me, what is the Dolphin system?

13   What is that?

14               MR. BARRETT:

15                   So previously ships have anchored to the

16   dock, which was creating a situation here where the dock

17   was pulling away and we would have had to replace the

18   dock if that would have kept happening.  We actually now

19   have a system that the ship does not touch the dock.  It

20   anchors against this Dolphin system and then the barge

21   comes in between the ship and the dock to unload the

22   vessel.

23               MR. ADLEY:

24                   And how does the Hopper 1 and 2 relate

25   to that?
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 1               MR. BARRETT:

 2                   The hopper is basically the barge

 3   mounted cranes come in between the ship and the oil dock

 4   we have and these hoppers sit on the dock, and the

 5   barge-mounted cranes are grabbing dirt from the ship,

 6   they load the hoppers.

 7               MR. ADLEY:

 8                   Is it safe to say that that's part of

 9   the Dolphin system?

10               MR. BARRETT:

11                   No.  It's different from the Dolphin

12   system.  The hoppers are two separable assets that sit

13   on the dock.

14               MR. ADLEY:

15                   So your position is that if you had not

16   done this, you would have had to close the facility?

17               MR. BARRETT:

18                   Absolutely.  If you look at our eval

19   over the last three years --

20               MR. ADLEY:

21                   Can we get -- Richard, can I get you

22   back up here again?  I want to make sure we're correct

23   on this executive order as it relates to MCA dealing

24   with the retention of jobs.  I want to find out if I'm

25   dealing with one in your view that's different than the
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 1   one I dealt with a moment ago, and then ask the staff

 2   what they did to be able to tell us -- not the company

 3   tell us, but you tell us that this facility would close

 4   if this were not done.  I'd like to know if anybody at

 5   LED did any of that, and if you didn't, just say you

 6   didn't do it.

 7                   Richard.

 8               MR. HOUSE:

 9                   Okay.  What the executive order says is,

10   under Section 2, with respect to where there is a

11   pending advanced notification, they're, except for such

12   contracts that provide for new jobs at the completed

13   manufacturing plants or establishments.  New jobs are

14   different from retained jobs.

15               MR. ADLEY:

16                   Okay.  But as it relates to this MCA, in

17   that executive order, does the Governor give room for

18   approval for an MCA if we believe that clearly it was

19   done to retain jobs and keep the plant open or not?

20   That's what I've got to know.

21               MR. HOUSE:

22                   No.

23               MR. ADLEY:

24                   Okay.  Thank you.

25               MR. RICHARD:
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 1                   Mr. Chairman?

 2               MR. ADLEY:

 3                   I'm going to suggest, at the appropriate

 4   time, and I want all of the Board members to speak.

 5   What I'm going to suggest that the proper thing for us

 6   to do at this point, in my opinion, would be to defer if

 7   the Board's willing to do that to give this department,

 8   unless they've already done it, the information needed

 9   to find out what the real problem is out there and was

10   this place really at risk or not.

11               MS. MITCHELL:

12                   Secretary Adley, this is Mandi Mitchell,

13   Assistant Secretary of LED.  I'm coming to the table

14   just to make the Board aware that I was directly

15   involved with an effort with the company to appeal to

16   members of our congressional delegation to assist

17   Noranda Alumina in its efforts to raise awareness of the

18   impact of the Chinese practice of dumping alumina on

19   industries, in our alumina industry in Louisiana and the

20   country as a whole.  So this was just several months

21   ago.  We know that -- I could only say that I can attest

22   to the company is or has been subject to some pressures

23   as a result of that, and so I think it would kind of

24   support this gentleman's comment about the company being

25   under some pressure and having to upgrade their
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 1   equipment.  So I did want to put that on record, and,

 2   Senator, it's something I did share in previous meetings

 3   with the Governor.

 4               MR. ADLEY:

 5                   Thank you.

 6               MR. WINDHAM:

 7                   Thank you, Mandi.

 8                   Mr. Richard, I believe you've got some

 9   questions.

10               MR. RICHARD:

11                   Yes, sir.  Thank you, Mr. Chairman.

12   And, again, I understand the circumstances, appreciate

13   the explanation today from the company representative.

14   Thank you for being here.

15                   In the documents that we have in front

16   of us and, you know, I'm looking at them as we speak,

17   "Product manufacturing requirement:  Manufacturing

18   process activities:  Detailed description required.  If

19   more space is needed, attach a separate sheet."  If such

20   a significant set of circumstances exists for a request

21   of about $6-million is tax abatement, it seems to me

22   that there would be a detailed document provided, and

23   maybe I'm off on the -- I'm looking at the investment

24   column.  I'm sorry.  But it's still a significant amount

25   of money to discuss to not have a detailed document in
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 1   front of us to help us make those determinations.

 2               MR. BARRETT:

 3                   We did, last month, provide the LED

 4   office a letter basically describing the project.  One

 5   thing that I can't do with regards to the construction

 6   jobs is tell you how much the people we contracted out

 7   were getting paid.  I can tell you how much we spent,

 8   but I don't know how much of that went to the actual

 9   contractors versus the businesses, and how it's worded

10   is how much are the people working on the project

11   getting paid.  We provided a chart of the project, and

12   then we've been working with LED significantly since

13   late last year on making people aware of what's happened

14   in the aluminum industry which has caused major stress

15   on both aluminum smelters and aluminum refineries.  For

16   example, there were three major refineries in the U.S.

17   to start the year.  That's it.  We're the only one left.

18   The two in Texas have closed.  This is a desperate time

19   for this industry, and there's no way we can commit

20   $80-million to a project to put new cranes on our

21   facility, so we invested in this project which allowed

22   us to keep the plant open and running.  And we're now

23   the last man standing.

24                   There's benefits to being where we are

25   on the river, but we don't -- our total cap ex budget in
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 1   a usual year is about $20-million.  That's a very high

 2   year.  Last year, we spent 15.  $80-million would close

 3   down the plant.

 4               MR. ADLEY:

 5                   The Governor has been adamant about not

 6   giving ITEP to people who are having to do things due to

 7   environmental concerns, but based on what I just heard

 8   from you and from Mandi, was this is an environmental

 9   issue that caused this to happen?  It sounds like --

10               MR. BARRETT:

11                   When you say "environmental," I usually

12   relate that to, you know, pollution or something like

13   this.  What has happened is the Chinese government has

14   subsidized the Chinese aluminum industry.  The single

15   largest cost of the aluminum industry is electricity and

16   natural gas, and the Chinese government is giving it its

17   plants free.  They're also providing cap ex dollars

18   without any method of paying back.  They're looking the

19   other way on taxes and terrace when they export the --

20               MR. ADLEY:

21                   I got that, but your whole purpose of

22   the project development with I thought loading and

23   offloading, and that's, when I listened to what she had

24   to say and then listening to you, I'm just trying to

25   find out was this an environmental issue that caused
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 1   this problem.

 2               MR. BARRETT:

 3                   No.  The main reason -- we had to make a

 4   decision because we had 60-year-old equipment.  It was

 5   originally scheduled to last 25 years.  It lasted almost

 6   60 years.  The maintenance dollars to maintain these two

 7   cranes were over a million dollars a year and they just

 8   were not efficient in unloading the ships anymore.  So

 9   we had to make a choice, and the choice was basically

10   building a dock with cranes on top of it, coming up with

11   this midstream solution or closing the plant down, and

12   we were able to justify keeping the plant running by

13   going to this midstream solution.

14               MR. ADLEY:

15                   Now, are you telling us that this, if

16   this exception is not granted, you will close the plant?

17               MR. BARRETT:

18                   No.  The project is already in, but one

19   of the reasons we did the project was the fact that the

20   State had the tax exemption process, so we --

21               MR. ADLEY:

22                   But it's economically viable without the

23   exemption?

24               MR. BARRETT:

25                   The plant?
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 1               MR. ADLEY:

 2                   Yes.

 3               MR. BARRETT:

 4                   Right now it's scratching by, getting

 5   by.  We actually filed for Chapter 11 bankruptcy in

 6   February, the beginning of February.  We're in the

 7   process of selling the plant, which we do have

 8   interested parties, but we have interested parties

 9   because we're the last man standing.  If there's

10   continued pain to the aluminum industry, our plant could

11   definitely close.

12               MR. ADLEY:

13                   All right.  Okay.  Thank you.

14               MR. CARMODY:

15                   Mr. Chairman, I think this scenario

16   brings up a good questions, and I was going to ask

17   Mr. Adley if would check with the Governor.  In this

18   situation, if the applicant were to come back to this

19   board bringing a letter from St. James Sheriff, I guess

20   the St. James -- a resolution from the St. James Police

21   Jury or commission as well as their school board seeking

22   the approval of this Board for that function and, again,

23   not bringing any new permanent jobs, where is that going

24   to fall under the executive order?

25               MR. ADLEY:
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 1                   That's why I asked the question of

 2   Richard.  In fairness, I'm going to vote in line with

 3   the executive order.

 4               MR. CARMODY:

 5                   Right.

 6               MR. ADLEY:

 7                   What I've suggested was is that it would

 8   be, in my view, a smart thing for this Board to do is to

 9   defer action on this, similar to what we did with the

10   other.  If there's some other circumstances out there --

11   I know that the Governor is reasonable.  I'm not

12   speaking for him, but know that he is reasonable.  He

13   is.  And if there is some documentation or something

14   there beyond what's in front of us now, I personally

15   would like to see it.  I think that's a smart thing to

16   do.

17               MR. CARMODY:

18                   Okay.

19               MR. ADLEY:

20                   But if this thing comes down to just

21   purely jobs, then certainly he won't sign it.  Based on

22   what I've heard here, I think there's a possibility

23   he'll consider it.  I do.  And I would think that would

24   probably be the appropriate thing for this Board to do

25   is to defer action, give them time to gather more
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 1   information, allow the department to do it so that we

 2   can bring forth to him everything we have.

 3               MR. CARMODY:

 4                   Yes, sir.  And I'm not going to oppose

 5   your motion to defer, but I'm just trying to make sure

 6   that other companies that are in similar scenarios, it

 7   sounds to me like what this Board is moving toward is

 8   telling these companies, "If you are in a dire situation

 9   of trying to keep the doors open, you need to get in

10   line, get in touch with the sheriff, get in touch with

11   the police -- excuse me -- whoever the police jury or

12   commission is in that parish as well as the school board

13   to get their resolutions in support and come back and

14   say, "We're in a situation to say without the assistance

15   of the state, we are going to have to close this

16   facility and we have the support of these entities,

17   which the Governor has asked us to bring forward."  So,

18   again, it will be up to the Governor to make that

19   decision.

20               MR. ADLEY:

21                   Look, I think that's very wise.

22               MR. CARMODY:

23                   Yes, sir.

24               MR. ADLEY:

25                   I do.  I think that's the right
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 1   approach.  I would like to also make sure that should we

 2   defer it and they come back, I want to make sure it's

 3   not some environmental requirement.

 4               MR. CARMODY:

 5                   Yes, sir.  And I think that it sounded

 6   economic is I think what the gentleman had said, that

 7   this was an economic environmental situation.

 8               MR. WINDHAM:

 9                   Thank you, Representative and Mr. Adley.

10                   Richard, Mr. House.

11               MR. HOUSE:

12                   I would say that under the executive

13   order, if it were operable, all of these things could be

14   considered.  So going forward, we do have that in place.

15   It has a very high burden, too, but they could all be

16   considered.

17                   One other thing is there may be other

18   programs in the department and under the jurisdiction of

19   this body that this company may be eligible to pursue or

20   at least be reviewed for that may accomplish close to

21   the same thing.  So we're going to look at all of those

22   alternatives.

23               MR. ADLEY:

24                   And that's wise, also.  And when you

25   bring that list or whatever y'all find, should we defer
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 1   it, I think that would be helpful.

 2               MR. HOUSE:

 3                   Yes, sir.

 4               MR. WINDHAM:

 5                   Any other questions?

 6               (No response.)

 7               MR. MILLER:

 8                   I make a motion --

 9               MR. ADLEY:

10                   I would make a motion, if I can, if it's

11   in order to defer, to give everyone time to do that.

12               MR. WINDHAM:

13                   All right.  Mr. Adley made a motion to

14   defer the three for Noranda Alumina, and Mr. Miller

15   seconded it.  The applications are 20161098, 20161104

16   and 20161102.

17                   Any further discussion?

18               (No response.)

19               MR. WINDHAM:

20                   All in favor, indicate with an "aye."

21               (Several members respond "aye.")

22               MR. WINDHAM:

23                   All opposed with a "nay."

24               (No response.)

25               MR. WINDHAM:
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 1                   Motion carries.  Those three are

 2   deferred.  Look forward to seeing you in a couple

 3   months.

 4               MR. BARRETT:

 5                   Thank you.

 6               MR. WINDHAM:

 7                   All right.  The last one that we have to

 8   consider for no advanced -- filed no advanced

 9   notification filed, but miscellaneous capital addition,

10   otherwise known as an MCA, was filed prior to June 24th

11   is Textron Marine & Land Systems.

12                   Is there someone here that represents

13   Textron?

14               MR. ADLEY:

15                   I have some -- I do have several

16   questions for them.  Albeit they're creating some jobs,

17   there are some questions about the relationship of the

18   building to the facility and I just -- are they here?

19               MR. WINDHAM:

20                   I don't think so.

21               MS. CHENG:

22                   I did notify them to be here.

23               MR. ADLEY:

24                   I'm sorry?  Say that --

25               MS. CHENG:
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 1                   I did notify them to be here.

 2               MR. ADLEY:

 3                   Then let me suggest before -- we did

 4   this, I think, at our last meeting when people were not

 5   here to ask questions, we deferred them until they could

 6   get here, and I would ask the Board that we defer action

 7   on this until we can ask them.  I've got some questions

 8   for them that I think they ought to answer.

 9               MR. WINDHAM:

10                   I'll take that as a motion to defer

11   Textron Marine, seconded by Mr. Manny.

12                   Any discussion?

13               (No response.)

14               MR. ADLEY:

15                   Any additional comments from the public?

16               (No response.)

17               MR. WINDHAM:

18                   All in favor, please indicate with an

19   "aye."

20               (Several members respond "aye.")

21               MR. WINDHAM:

22                   All opposed with a "nay."

23               (No response.)

24               MR. WINDHAM:

25                   Motion carries.  Textron Marine & Land
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 1   Systems, Application Number 20161269 is deferred.

 2               MS. CHENG:

 3                   That concludes the new application

 4   portion of the Industrial Tax Exemption Program agenda.

 5                   I have 16 renewals.

 6               MR. WINDHAM:

 7                   All right.  Before we start on listing

 8   each one of them, there are a number of people that want

 9   to speak about renewals, and I believe some of them are

10   specific and some of them are general, so I think it

11   would be best to proceed with general comments about the

12   renewals for anyone that would like to discuss in

13   general the issues of renewals for the Industrial Tax

14   Exemption Program.  Then we will go through them

15   individually, and if people have comments or

16   observations about the specific entities that are

17   applying for the renewal, we'll bring those individuals

18   up.

19               MR. CAGE:

20                   Good morning.  My name is Edward Cage.

21   I'm with Together Louisiana.  First of all, we want to

22   thank the commission for this opportunity to speak

23   before you on Industrial Tax Exemption renewals.

24                   First of all, I'd like to repeat

25   something that Senator Adley said earlier, there's no
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 1   10-year automatic renewal.  So what that means to me,

 2   after the initial five years, it's a new application, so

 3   it should go through a new process and not be automatic.

 4                   And I want to apologize for my voice.  I

 5   was at the Saints game yesterday.  Heartbreaking loss,

 6   but, you know, I thought about the ITEP and renewals and

 7   thought about the Saints game and what the NFL is doing

 8   now.  You know, Roger Goodell issued, let's say, an

 9   executive order saying now when an extra point is

10   kicked, the ball is placed on the 20 yard line and not

11   the 2 yard line, so it's a new rule.  Now, the teams in

12   the NFL have to go by this rule.  They can't say, "Well,

13   wait a minute.  My kicker -- I only got this kicker

14   because it was the 2 yard line where the ball was

15   placed."  You have to go by the new rules.  And this

16   executive order that the Governor signed -- first of

17   all, under your old rule, there's no automatic renewal,

18   so it's treated as a new application that should go

19   under the executive order that the Governor issued.

20                   And, Senator Adley, you said hopefully

21   sometime soon that executive order will go into full

22   effect.  We hope that soon is today.  We need that soon

23   to be today or sooner than next year, because as stated

24   earlier, our parishes or local governments are hurting

25   and they should have a say so and a voice.  And the
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 1   longer we wait, the more they will hurt.  So we're

 2   asking, demanding, that the renewals go under the

 3   executive order and not any of the old rules because of

 4   circumstances have changed.

 5                   Thank you.

 6               MR. WINDHAM:

 7                   Thank you, Mr. Cage.

 8                   Are there any questions for Mr. Cage?

 9               MR. THOMPSON:

10                   A question I wanted to ask you -- I

11   agree with you.  You and I go way back, but when we're

12   talk about exemptions for parishes and for -- Senator

13   Adley made a good point a while ago.  Parishes need --

14   and others.  Thomas made that suggestion.  Parishes need

15   to be able to speak out on this, because, you know, like

16   I know, up in the River Parishes along the river, some

17   places have not been developed in 40 years and you

18   almost have to buy into allowing them some leeway to get

19   them to invest in those parishes.  And I know you know

20   that.  But I would like us, as a legislative body, also

21   as this Board to have as much information as we can so

22   we can make the best decision.  It's not a one size fits

23   all.  That's the point I'd like for us to remember.

24   Every area.  Some people would turn their back and not

25   be very happy maybe on 25 or 50 jobs, but in my area, as
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 1   you know, we look for every one job.  And so we need to

 2   do a better investigation of this, and I think that's

 3   what the Governor is about.

 4                   We don't want to mistreat anybody or

 5   mishandle them.  We want them all to prosper.  But I get

 6   your point, and I'm for it.

 7               MR. CAGE:

 8                   I just want to respond to that.  And

 9   appreciate that, Senator Thompson, and that's exactly

10   why we're here.  We want the executive order to be in

11   full force.  Part of it is Exhibit B where the locals

12   give their input on whether they want to grant the

13   exemption to what extent.  That is missing.  And the

14   longer we delay it, we're hurting them more.  We're not

15   giving them a voice at the table, supposedly, in this

16   democratic process.

17               MR. THOMPSON:

18                   Thank you, Mr. Cage.  Thank you, Senator

19   Thompson.

20                    Another comment from Mr. Adley.

21               MR. ADLEY:

22                   I just, I have to say something about

23   that, particularly in the Governor's defense.  It's very

24   difficult to be Devil's advocate against the very thing

25   that you and I and the Governor are trying to accomplish
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 1   here.  We both and all of us agree that timing is the

 2   issue.  After lengthy meetings with LED and with the

 3   Governor looking at what liabilities that might be in

 4   front of the state pending when we move and how we move

 5   is how he came to these decisions on timing.  We both

 6   agree with you that we're not necessarily opposed to

 7   renewal.  We are opposed to renewals for 100 percent of

 8   the tax base.  And so the issue is when and how do you

 9   get implemented a cap on that.  Moving on that today,

10   the Governor's legal counsel and the Governor believes

11   that we need a definitive date set for that.  That date

12   will be, as I said, soon.  And that's --

13                   But I think you need -- I think

14   everybody here needs to understand we're for what you

15   want to do, but listen to this:  1936, that's when this

16   started, this mess we find ourselves in, and thanks to

17   you and your research -- this would be of interest to

18   everybody on this Board.  In 1936, this provision was

19   inside a constitution amendment down deep below the

20   homestead exemption and not a single newspaper article

21   written anywhere that we can find promoting this idea,

22   but it started and it has been running like a choo-choo

23   train ever since.

24                   And in the Governor's defense, he's

25   taken more steps than anyone in this state to get
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 1   control of it, has in all of this time, and we are going

 2   to do that.  I am convinced we are going to do that, but

 3   I'm going to say, don't give up your fight, don't give

 4   up your voice.  Keep hard.  We're for you.  We want you

 5   to do it, but it is a timing issue that we're

 6   desperately working every day to try to work through it.

 7   If you've been to our rules committee meetings, you know

 8   how specifically we dig and dig and dig to try to fix

 9   these problems.  It takes some time.  It does.

10               MR. CAGE:

11                   Thank you, sir.

12               MR. WINDHAM:

13                   Thank you, Mr. Cage.  Thank you, Mr.

14   Adley.

15                   I believe next we have Ms. Rene

16   Singleton.

17               MS. SINGLETON:

18                   Good morning.  I'm with together

19   Louisiana.

20               MR. WINDHAM:

21                   Please state your name, too.

22               MS. SINGLETON:

23                   My name is Rene Singleton.  Thank you

24   for letting me speak before you.  I would just like to

25   support what my colleague, Dianne Hanley, is saying and
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 1   Mr. Cage.  We appreciate all that you do.  We especially

 2   appreciate the changes that this Governor is trying to

 3   enact for the benefit of the State of Louisiana.

 4                   And the two points that really do matter

 5   to me are the points where local governments, local

 6   entities, the school boards, the sheriffs, the police,

 7   the police juries would have a say in whether or not

 8   companies get tax exemptions that will negatively impact

 9   them.  And I think they ought to be able to weigh

10   whether or not there's a negative impact, and I think

11   it's very, very critical that you reach out to them and

12   let them have some say so, they have a place at the

13   table, that they have valuable input.  They're going to

14   be very, very careful in how they do it, and I think

15   they could do it -- I think they could do it more

16   efficiently that anybody else because they're right

17   there.  They have an understanding of the immediacy of

18   their problems and what's needed.

19                   And the other thing I think is very,

20   very important, and I heard you talking about it

21   specifically, and I really do appreciate what you said,

22   Senator Adley, job creation.  It ought to be directly

23   tied to job creation.  I would love one of those

24   million-dollar jobs, one of those $12-million jobs, but

25   I just think that's excessive.  I appreciate the fact
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 1   that you do, too.  So thank you.

 2               MR. WINDHAM:

 3                   Any questions of Ms. Singleton?

 4               (No response.)

 5               MR. WINDHAM:

 6                   Thank you, Ms. Singleton.

 7               MS. SINGLETON:

 8                   You're welcome.

 9               MR. WINDHAM:

10                   All right.  Next I believe we have Cathy

11   Rhorer Wascom.

12                   Please come forward and introduce

13   yourself.

14                   I notice, Ms. Wascom, are you speaking

15   on specific or is this general?

16               MS. WASCOM:

17                   I can speak in general and in specific

18   if you want to break...

19               MR. WINDHAM:

20                   I'm going to take up the specific ones

21   when those applications come up.

22               MS. WASCOM:

23                   Okay.  I can -- well, I'm just go ahead

24   and speak right now since I'm at the table.

25                   Kathy Rhorer Wascom.  Today I'm
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 1   representing myself.  I do work in the legislative arena

 2   on behalf of environmental issues and am a member of the

 3   local board that has taxing authority in East Baton

 4   Rouge Parish, so I come from a lot of, you know,

 5   different arenas on this issue.  But I really think it

 6   is vitally important after the Governor signed the

 7   executive order that the anticipation of local input on

 8   these tax exemptions needs to be implemented as quickly

 9   as possible, especially in our local school boards.  I

10   believe we're the only state that actually allows

11   exemptions to be applied to school boards.  Our school

12   boards desperately need money and they need to be able

13   to make the decision on these exemptions.

14                   Also, our sheriffs, especially in East

15   Baton Rouge Parish, are in desperate need of money, and

16   they would need a voice, also, in the exemptions.

17   Whether or not it is applicable to East Baton Rouge

18   Parish, our parks and our libraries and our

19   transportation system are also have funding through

20   local property taxes that we have to ask the citizens to

21   pay these property taxes.  When the companies have

22   exemptions from the property taxes, we have to go to our

23   local citizens to vote for this, so I think it's vitally

24   important that the local input on these industrial tax

25   exemptions be implemented as soon as possible, and when
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 1   you look at these, that you consider that.  Thank you.

 2               MR. WINDHAM:

 3                   Any questions for Ms. Wascom?  Any Board

 4   members?

 5               (No response.)

 6               MR. WINDHAM:

 7                   Thank you, Ms. Wascom.

 8                   All right.  I believe next we have Ms.

 9   Carmen Weisner.

10               MS. WEISNER:

11                   I'll waive.

12               MR. WINDHAM:

13                   All right.  She waives.  Thank you.

14                   All right.  So --

15               MR. ADLEY:

16                   Are there people here today for these

17   renewals?  Are the companies here?

18               MR. WINDHAM:

19                   Some of them are here, yes.

20                   Ms. Cheng, do you want to go down the

21   list?  First we'll do the advanced notification filed

22   with an original application.

23               MS. CHENG:

24                   20100679, Baker Hughes Oilfield

25   Operations, Inc. in Bossier Parish; 20100924, CAP
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 1   Technologies, LLC in Livingston Parish; 2000- --

 2               MR. ADLEY:

 3                   Before you just bounce on to -- can we

 4   find out, when you go through the list, do they have

 5   people here?  Does Baker Hughes have somebody here?

 6               MR. WINDHAM:

 7                   Baker Hughes?

 8                   Yes.

 9                   CAP Technologies?

10                   Yes.

11               MS. CHENG:

12                   20100879, Folder Coffee Company in

13   Orleans Parish and 20100878, Folger Coffee Company in

14   Orleans Parish.

15               MR. WINDHAM:

16                   Representative from Folgers here?

17                   No.

18               MS. CHENG:

19                   20110805, K&W Patten's Metal Express,

20   LLC in Livingston Parish.

21               MR. WINDHAM:

22                   Representative from K&W?

23                   Yes.

24               MS. CHENG:

25                   20110818 Kennedy Rice Mill, LLC, doing

0114

 1   business as Kennedy Rice Mill in Morehouse Parish.

 2               MR. WINDHAM:

 3                   Representative from Kennedy Rice Mill in

 4   the audience?

 5               (No response.)

 6               MR. WINDHAM:

 7                   No.

 8                   Senator Thompson will speak to that.

 9               MR. ADLEY:

10                   Can we deal with these as a group before

11   we move to the notice?

12               MR. WINDHAM:

13                   The ones that have no representatives?

14               MR. ADLEY:

15                   Well, I was going to suggest, I was

16   going to suggest is approval of those that are present

17   and deferring those are that are not.  I would do that

18   throughout this process, and the reason for that is

19   this:  These renewals are for the benefit of the

20   company.  I mean, they're not the benefit of anybody

21   else, and it just seems to me that they ought to at

22   least show up for these hearings.

23               MR. WINDHAM:

24                   All right.  I'll take that as a motion

25   then, but the only one we have that has no
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 1   representation is Folger Coffee Company.  So those, the

 2   motion that you --

 3               MR. ADLEY:

 4                   No.  You had rice mill and Folger, I

 5   think were the two.

 6               MR. WINDHAM:

 7                   I believe Senator Thompson wants to

 8   speak on behalf of the rice mill.

 9               MR. THOMPSON:

10                   I'll speak to Kennedy Rice if you have

11   any questions.

12                   It's one of the largest employers in

13   Morehouse Parish and built just recently in the last

14   five years.  One of the largest rice mills in the state.

15   And I'm like others here, if they were not adding jobs,

16   I would not be for that.

17               MR. WINDHAM:

18                   Thank you, Senator Thompson.

19               MR. THOMPSON:

20                   I might be for the company, but I'd be

21   wanting jobs.

22               MR. WINDHAM:

23                   Certainly.  I understand that,

24   especially in the area that you represent.

25                   All right.  With that, the motion is to
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 1   defer the Folgers one; correct?

 2               MR. ADLEY:

 3                   Yes.

 4               MR. WINDHAM:

 5                   Is there a second?

 6               MR. THOMPSON:

 7                   Second.

 8               MR. WINDHAM:

 9                   Seconded by Senator Thompson.

10                   We've had discussion on the renewals

11   from the audience.

12               MR. BAGERT:

13                   We'd like to speak --

14               MR. WINDHAM:

15                   No.  That was the general.  Now we are

16   going to the specifics.  I believe Mr. Bagert wants to

17   address specifically one of the applications.

18                   Please state your name and who you

19   represent.

20               MR. BAGERT:

21                   Again, I'm Broderick Bagert with

22   Together Louisiana and Together Baton Rouge.  These are

23   renewals, and I'd like to, before sharing some analyses

24   that we've done, the constitutional provision of the

25   Industrial Tax Exemption is the 7th Article, Paragraph
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 1   21, "Notwithstanding any contrary provision of the

 2   section the State Board of Commerce & Industry or its

 3   successor, with the approval of the Governor, may enter

 4   into contracts for the exemption from ad valorem taxes

 5   for a new manufacturing establishment or to an

 6   additional manufacturing establishment on such terms and

 7   conditions as the Board, with the approval of the

 8   Governor, deems in the best interest of the State.  The

 9   exemption shall be for an initial term of no more than

10   five calendar years and may be renewed for an additional

11   five years."  The notion that that creates liability if

12   the discretion of this Board that any particular

13   application or range of applications is not in the best

14   interest of the state is one that's confusing.  Why when

15   the constitution says its the responsibility and the

16   obligation of this Board with approval of the Governor

17   would the use of that discretion be deemed a cause for

18   liability?  You clearly have the discretion, and we

19   would encourage you to take a look at some of the

20   details or the track record, in particular around jobs

21   creations, of these applications.

22                   I'd like to direct your attention to two

23   places.  One is in the agenda from the Board's

24   material -- I mean, from the staff's material, under

25   Baker Hughes Oilfield Operations, Inc., in the column
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 1   all of the way to right-hand side, it says the "Number

 2   of full-time employees as reported by company."  The

 3   first year off exemption, 214 full-time employees, and

 4   then the current is 105.  If you were to go back to

 5   their application, which they filed in 2012 and the

 6   Board approved December 11th, 2012, there was a

 7   provision for job creation.  They said that they would

 8   create 138 new jobs.  Now, nobody's saying that that was

 9   a requirement for acceptance.  They said at the time

10   that they had 214 jobs plus 138 is 352 jobs.  Right?

11   Later in that meeting on a separate application, they

12   said, well, we have 352 jobs now.  That's in 2012.

13   Three-hundred fifty-two full-time jobs.  In 2013, the

14   same company in the same location sent in another

15   application and they see that their existing number of

16   jobs was now 219.  One year later.  So 133 permanent,

17   full-time jobs have disappeared from the company's

18   payroll in under one year.  At the time of this

19   application, they claimed again that they're going to

20   create 133.  That's an extraordinary coincidence.

21   One-hundred thirty-three permanent, full-time jobs, to

22   them again to 352 full-time jobs.  And then in 2014,

23   they came back before you and said now we have 196 jobs.

24   So this time 133 permanent, full-time jobs disappeared

25   off the face of the earth with no recognition.
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 1                   Looking at employment then, employment

 2   now, was an incredibly helpful addition by the staff.

 3   Looking at how many jobs they said they would create and

 4   assessing whether or not they did that had to be a

 5   criteria for whether you give a company a renewal.

 6   Otherwise, their gaming this Board and gaming the

 7   citizens of the state.  We have to look at whether they

 8   created the jobs.  Otherwise, anyone would be

 9   incentivized to come before you and have less integrity

10   than the woman from Motiva and make stuff up because

11   there's no consequences for not doing so.

12                   We ran the numbers on every single one

13   of these applications --

14               MR. WINDHAM:

15                   Mr. Bagert --

16               MR. ADLEY:

17                   Allow me to stop you for just a second.

18   On this entire list, do you have other companies other

19   than on Baker Hughes that we can get into that also?

20               MR. BAGERT:

21                   Yes, I do.

22               MR. ADLEY:

23                   Okay.  Before you do that -- I couldn't

24   agree with you more.  This information is very helpful,

25   and I have to tell you, I don't think any of us up here
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 1   have been given any of that.  And so can I get someone

 2   from LED at the table?  I'll get to Baker in a minute.

 3   I will.  But can someone from LED tell us why we have

 4   not tracked things in the manner that they have?  I

 5   think I know the answer, but can you tell us why that

 6   hadn't happened?  I mean, it would be very helpful to

 7   know when somebody comes up here for renewal that --

 8               MS. CHENG:

 9                   Jobs were never a requirement for the

10   exemption.  They were reported by the company.

11               MR. ADLEY:

12                   Okay.  So the department just never --

13   it was not a requirement for you to do it, so you just

14   didn't do it?

15               MS. CHENG:

16                   Correct.

17               MR. ADLEY:

18                   Okay.

19               MR. WINDHAM:

20                   Okay.  Mr. Bagert, do you have anything

21   else related to Baker Hughes?

22               MR. BAGERT:

23                   They were not required, but a more basic

24   requirement is truth and integrity, and if a company

25   writes a number down and says, "We're going to create
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 1   this many jobs with this," and then the next year, they

 2   have precisely the number of jobs that they had when

 3   they applied and then continue to do that, we're now in

 4   a world where job creation has become significant.  It's

 5   become the criteria by which we may consider things as

 6   grandfathered under the executive order that

 7   miscellaneous capital additions who have advanced

 8   notification will be considered if they have job

 9   requirement.  The standard can't be they should be

10   considered if somebody pretended like they had a job

11   requirement and for which there is not a single shred of

12   documented evidence that they fulfilled that job

13   requirement because that incentivizes lying.

14               MR. WINDHAM:

15                   All right.  Thank you.

16                   Let me ask if there's someone here from

17   Baker Hughes?

18               MR. BAGERT:

19                   And let me just finish this one -- this

20   has the number of Baker Hughes.  They claimed in the

21   application they would create 291 jobs over a period of

22   our subsidy.  That facility lost a net 533 jobs, so

23   they're 824 jobs short of the claim they made to you in

24   writing.  We think that is -- if there exists a reason

25   not to grant a renewal, we think that's it.
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 1               MR. WINDHAM:

 2                   Thank you, Mr. Bagert.

 3                   Sir, please identify yourself and state

 4   who you represent.

 5               MR. BRODERICK:

 6                   Thank you.  My name is Jesse Broderick

 7   representing Baker Hughes and a few other companies here

 8   as well.

 9                   I think one of things that would help is

10   to have a little bit of an understanding as to the

11   background of the company in Bossier.  There are

12   actually two sites at the time in Bossier, and so some

13   of the applications and some of the things they

14   mentioned are commingling those two sites.  So hopefully

15   I can help alleviate that confusion for you.  My goal is

16   just share with you the facts and the information that I

17   have, and then its up to you, obviously, to make a

18   decision from there.

19                   So the company, Baker Hughes, had two

20   sites in Bossier when things were very well at the

21   Haynesville Shale and the Barnett Shale.  They were

22   growing.  And they created a whole new site near an

23   existing site within a couple few 100 yards from the

24   other site, but they were separate sites.  The first

25   site that they had, they were actually building a new
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 1   facility in Caddo Parish.  So when you look at the

 2   applications, it could be very confusing because all it

 3   shows is the parish because it doesn't show you there

 4   are two different sites, two different income numbers.

 5   And so the old site, after it was completely actually

 6   moved --

 7               MR. ADLEY:

 8                   I don't mean to interrupt you, but

 9   that's Caddo.

10               MR. BRODERICK:

11                   Caddo.  All right.  I'm not from here.

12               MR. ADLEY:

13                   I thought you were from Bossier until

14   you said that word.

15               MR. BRODERICK:

16                   I apologize.

17                   But I guess to just to kind of give you

18   the full story is that the company, with the -- had the

19   two applications for Quality Jobs purposes and then

20   transferred to one site over into Caddo Parish and they

21   did create those jobs, but as a result of the oil and

22   gas industry, things have gone down significantly.  And

23   head count for this company has gone down as a result of

24   the industry.

25                   And this is the statement that, you know
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 1   I was asked to share with you-all.  I mean, there's no

 2   question that the jobs at the facility in question are

 3   lower than when the exemption was originally granted.

 4               MR. WINDHAM:

 5                   Are there any questions --

 6               MR. WINDHAM:

 7                   And just to make sure, the company said

 8   that head count at some Baker sites have dropped due to

 9   drastic reduction in demand for oilfield services

10   resulting in reduction in the manufacturing, assembly,

11   repair and improvement of oilfield service equipment.

12   Okay?  This has resulted in contraction and

13   consolidation throughout multistate region for this

14   company.  Despite a reduction in head count, these sites

15   remain operational while other sites within the

16   multistate region have closed.

17                   The property tax exemption on the

18   manufacturing equipment at this site helps keep cost

19   down and competitive against other peer sites that have

20   a fairness.

21               MR. WINDHAM:

22                   Thank you.

23                   Mr. Adley, do you have a question?

24               MR. ADLEY:

25                   Quickly explain to me under the
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 1   definition of manufacturing how the industry fits in a

 2   manufacturer.

 3               MR. BRODERICK:

 4                   Their industry does not fit in

 5   manufacturer; however, they do have operations that are

 6   manufacturing.  Cementing operations where they're

 7   mixing cement for the Haynesville South facility.  They

 8   also do manufacture some of their own drill bits and

 9   some of the equipment that is used in their industry,

10   but the main part of their industry is oilfield

11   services, but they do manufacture the equipment they use

12   for it.

13               MR. ADLEY:

14                   I got that.  I'm familiar with Bossier.

15   I mean, that's my hometown, and I don't know that we

16   manufacture any bits, pipe or anything up there.  So

17   what is being manufactured there?

18               MR. BRODERICK:

19                   This particular facility is just the

20   cement, mixing of cement.

21               MR. ADLEY:

22                   Strictly for fracking?

23               MR. BRODERICK:

24                   Blending.  I'm sorry.  Not mixing.

25   Blending.  There's a difference.
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 1                   Fracking, yes, sir.

 2               MR. ADLEY:

 3                   You're mixing material for fracking and

 4   that sort of thing?

 5               MR. BRODERICK:

 6                   Yes, sir.

 7               MR. ADLEY:

 8                   So under the definition, it's kind of

 9   like making coffee; you take one thing and make it into

10   something else, take water and make into something else,

11   that's what this is?

12               MR. BRODERICK:

13                   In a very narrowed down sense, yes, sir.

14               MR. ADLEY:

15                   I want to ask the staff, when you look

16   at these things like that, in my mine, that's not what I

17   see manufacturing to be.  Over the years, can any of you

18   tell me how that evolved to where -- a guy in the cement

19   business is entitled to ITEP, I assume, because he mixes

20   water with something else to create cement.  Would you

21   agree with that or not?

22               MR. WINDHAM:

23                   Ms. Clapinski, please.

24               MR. WINDHAM:

25                   I've been in the oil business my whole
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 1   life, it's in my hometown.  I want to take care of you,

 2   but the truth is, I want to understand why in the world

 3   this is part of ITEP.

 4               MS. CLAPINSKI:

 5                   Yes, sir.  If you look at the language

 6   of the constitution, it's discussing the change in

 7   shape, form or substance, I believe, something like

 8   that.  I don't have it sitting in front of me.  And I

 9   think over the years, that definition has been expanded

10   and utilized to include various types of industries.

11               MR. ADLEY:

12                   Inside the department?

13               MS. CLAPINSKI:

14                   Yes, sir.

15               MR. ADLEY:

16                   And so as we move through the rules

17   process --

18               MS. CLAPINSKI:

19                   Well, and I would say the Board as well

20   the Governor who have signed off on those.

21               MR. ADLEY:

22                   I got it's.  Part of the growth that

23   occurred in this interpretation.

24               MS. CLAPINSKI:

25                   Yes, sir.
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 1               MR. ADLEY:

 2                   If you're not manufacturing, do the

 3   exemption that you're getting, that is solely for the

 4   property value out there?  Is that what the exemption's

 5   for?

 6               MR. BRODERICK:

 7                   Yes, sir.  There are obviously a number

 8   of additional assets at that site that are not

 9   manufacturing in that exemption.  Those were not applied

10   for an exemption.

11               MR. ADLEY:

12                   It appears to me that, for the staff,

13   that if we look at these rules in the future, in your

14   industry, when you're creating oil and jobs when the

15   prices are higher, the truth is, that's not when you

16   need an exemption.  You assistance, as a business man,

17   needs to occur when prices are lower and you're

18   decreasing jobs, which is not helpful to us either.

19                   Richard, they fell inside this June 24th

20   date?  They did or they did not, this renewal?

21               MR. WINDHAM:

22                   Mr. Adley, these are renewals.

23               MR. ADLEY:

24                   I got it.  I want to know the

25   interpretation of that, Mr. Chairman, and let them
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 1   handle the question.

 2               MR. WINDHAM:

 3                   Okay.

 4               MR. ADLEY:

 5                   Thank you.

 6               MR. HOUSE:

 7                   Renewals are not subject to the

 8   executive order, Senator.

 9               MR. ADLEY:

10                   So we can do with them...

11               MR. HOUSE:

12                   You can, under the state constitution,

13   you may make determinations, you may ask the staff for

14   information, you could form a committee to work with the

15   staff in terms of getting information on all of these

16   renewals, and you could then, at that point in time,

17   make your determinations.

18               MR. ADLEY:

19                   Why would you interpret that it doesn't

20   have anything to do with the executive order as a

21   renewal of ITEP?

22               MR. HOUSE:

23                   Because --

24               MR. ADLEY:

25                   It is our Industrial Tax Exemption.
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 1   It's an application for Industrial Tax Exemption.

 2               MR. HOUSE:

 3                   Because the executive order deals with

 4   the terms and conditions regarding applications for a

 5   new contract.

 6               MR. ADLEY:

 7                   Say that again.

 8               MR. HOUSE:

 9                   The executive order deals with the terms

10   and conditions regarding applications to renew a

11   project, and that's exactly what I stated it was on June

12   the 24th here when the Governor introduced me to

13   interpret the executive order for the Board.  So it was

14   meant to deal with new contracts, not renewals.  We know

15   what a renewal is of a contract.  In fact, there's a

16   reference later on in there to when you get to -- when

17   you have the new contracts under the executive order,

18   what you should look at with respect to renewals of

19   those contracts.  So it's pretty clear --

20               MR. ADLEY:

21                   It's your position then, if the Governor

22   wanted to make his position clear as it relates to

23   renewals, if he was supplied some additional

24   documentation, a letter or order, you believe that's

25   needed?
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 1               MR. HOUSE:

 2                   I believe if the Governor wants to do

 3   that, it's needed, certainly.

 4               MR. ADLEY:

 5                   I got it.  But, I mean, for you to sit

 6   there and say that you think that it applies to

 7   renewals, in your opinion, it requires some additional

 8   guidance; is that correct or not?

 9               MR. HOUSE:

10                   Right.  It does not apply to renewals.

11               MR. ADLEY:

12                   You believe it does not?

13               MR. HOUSE:

14                   Yes, sir.  It does not apply to renewals

15   if the Governor wants to provide you a letter.  But I

16   would also say this, the Board, under the constitution,

17   has its own function, too.

18               MR. ADLEY:

19                   I got it.

20               MR. HOUSE:

21                   So the Board also has the duty or

22   discretion to determine whether or not to renew the

23   contracts, and how you want to do that and what you want

24   to instruct the staff to do, that's a Board function.

25   If the Governor wants to send you a letter with his
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 1   perspective on it and what he wants to do or have

 2   another executive order, that's fine, too.  But I know

 3   what this executive order seeks to deal with, and it is

 4   not this renewal process.

 5               MR. ADLEY:

 6                   Okay.  Thank you.

 7               MR. WINDHAM:

 8                   Thank you, Mr. House.

 9               MR. CARMODY:

10                   Mr. Chairman, I just want to point out

11   that the Governor still has the discretion of not to

12   sign off on what this Board decides to do, so, again, I

13   don't know that he needs an executive order.  He makes

14   the decision.

15               MR. HOUSE:

16                   I don't think he needs -- he didn't need

17   an executive order that he gave you, but in point of

18   trying to go forward with what is a very important job

19   creation tool to the state.  The jobs that we're talking

20   about here that this Board considers are some of the

21   best jobs in Louisiana.

22               MR. CARMODY:

23                   Amen.

24               MR. HOUSE:

25                   So this is an economic development tool.

0133

 1   So the Governor, in his executive order, gave you a

 2   guideline of how he wanted it to be implemented in terms

 3   of job creations.  In terms of renewals and whether

 4   those falls within what he or you as a Board member and

 5   as an entire Board want to do, that's something that

 6   still needs to be determined.  That's what I'm telling

 7   you now.  I'm not telling you how to determine it.  I'm

 8   just telling you when we get into this category of

 9   contracts that were entered into in 2011 before this

10   Governor -- and I might also add, I was in economic

11   development with Mr. Windham under Governor Foster and

12   under Governor Blanco, and we did, in fact, you know,

13   use this incentive and we did, in fact, spell out that

14   it was a five-year contract with a five-year renewal.

15                   But very definitely, those receiving

16   that information -- and if Mr. Pierson were here today,

17   he would back this up -- were told that the odds were

18   very good that we were going to back a 10-year

19   exemption, "we" meaning the department of development.

20   The term in that is still up to the Board and the

21   Governor.

22               MR. CARMODY:

23                   Can I ask for clarification on what you

24   just said?  The Louisiana Economic Development is

25   backing a 10-year exemption, but what we're talking
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 1   about here are renewals of a five that's already in

 2   place with an additional five.

 3               MR. HOUSE:

 4                   Well, in the past we specified exactly

 5   what it was, five years and five years, with the idea

 6   that if the companies were good citizens, if they went

 7   forward, if they didn't have, for example, environmental

 8   violations, if they paid the taxes, if et cetera, et

 9   cetera, we would support the second five years.  That's

10   now changed by the executive order.  That's not the

11   position of Louisiana Economic Development anymore, but

12   it was the position of Louisiana Economic Development

13   for many, many years and many, many different governors

14   and administrations and you're dealing with a contract

15   that was entered into in 2011, where I'm pretty sure

16   that was the position of the administration at that

17   time.  So...

18               MR. CARMODY:

19                   Thank you for clarifying that.

20               MR. WINDHAM:

21                   And I will point out, this issue will be

22   coming up for the next five years, so because this is

23   timing.  Renewals are going to be ongoing.

24               MR. HOUSE:

25                   Right.
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 1               MR. WINDHAM:

 2                   Okay.  Any --

 3               MR. BAGERT:

 4                   Can I just speak to the renewal

 5   question?

 6               MR. WINDHAM:

 7                   Sure.  Certainly, Mr. Bagert.  Just

 8   briefly.

 9               MR. BAGERT:

10                   The constituents that we represent have

11   a different understanding than that if that is the case

12   because the executive order speaks to contracts, not

13   projects, and implying that there's a contract that

14   extends beyond five years means that there's a contract

15   approved by this board that's not provided for in the

16   constitution because there is no contract beyond five

17   years that's constitutionally allowable.  There is no

18   such thing as a 10-year tax exemption, and when there's

19   a renewal, it is a new contract, because, otherwise,

20   it's not allowable under the constitution.  And if it's

21   a new contract, the language of the executive order is

22   plain that the new rules apply with the caveats we

23   discussed before, MCAs with jobs, advanced notices right

24   now.

25                   It may, in fact, be the case that it was
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 1   the Governor's intent to have it apply.  If so, then he

 2   needs to do a supplemental clarification of that issue.

 3   That would be extremely disappointing to us because the

 4   notion that for another five years, we'll continue to

 5   have local tax money redirected from local communities

 6   without any public hearings, without any say, with Board

 7   agendas that are put online the Friday before the

 8   meeting, without any of the actual documentation, with

 9   the requirement that citizens move heaven and earth and

10   talk specifically with individual members of the Board

11   in order to get information is about what even is being

12   proposed, all of that will continue to be the case, and

13   that's extremely disappointing to us.  So maybe the

14   Governor happens to be right about the Governor's

15   intent.  We think he's not right about the clear

16   language of the executive order, and we would be

17   extremely disappointed if that is, in fact, the

18   interpretation of this Board.

19                   And I would say, despite all of that,

20   they said they were going to create jobs and didn't and

21   actually now in their entire facility had fewer jobs

22   than they said they would create, on the merits, we

23   think several of these, with about two exceptions,

24   shouldn't be approved in any case.

25               MR. WINDHAM:
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 1                   Thank you, Mr. Bagert.

 2                   Any questions for any of the Board

 3   members or Mr. Bagert or Mr. --

 4               MR. BRODERICK:

 5                   Jesse.

 6               MR. WINDHAM:

 7                   -- Jesse, Mr. Jesse?  I'm sorry.

 8                   Questions?

 9                   Yes, Robby.

10               MR. MILLER:

11                   Jesse, do you have the total amount of

12   property taxes that Baker Hughes pays in Bossier Parish?

13               MR. BRODERICK:

14                   No, sir, I do not, but I can get that to

15   you.

16               MR. WINDHAM:

17                   So can you do that for the entire state,

18   too, Mr. Jesse?

19               MR. BRODERICK:

20                   Yes, sir.

21               MR. WINDHAM:

22                   Just a summary.

23                   Is there a motion to -- I'm sorry.  Is

24   there q motion to approve Baker Hughes' application for

25   renewal?
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 1                   I'm so sorry.  We've already -- first of

 2   all, there's already a motion on the table by Senator

 3   Adley to approve all of the ones except for Folgers

 4   Coffee.

 5               MR. ADLEY:

 6                   And I'm going to tell you, look, I'm

 7   going to stand by that motion.  The new information you

 8   brought us I thought was extremely helpful, but Richard

 9   is correct, and I'm going to follow the letter of what

10   the Governor's intent was, but I have to tell you, I

11   would expect some changes to be coming very shortly of

12   what his view is where we should head on this.  I have

13   to tell you, Baker Hughes is one that's been in business

14   my whole life.  It's outrageous we give ITEP for the

15   mixture of materials for fracking.  That is not

16   manufacturing.  That's just not manu- -- I thought it

17   had to be for resale.  Now it's probably resale of

18   somebody drilling a well, but I just, I don't see it.  I

19   don't get it.  I don't know how the department got to

20   that.

21               MR. MOLLER:

22                   Mr. Chairman?

23               MR. WINDHAM:

24                   Yes, Mr. Jan.

25               MR. MOLLER:
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 1                   Can we defer these items until we get

 2   some clarification from the Governor's office on what is

 3   his intent was with the renewals?  I sure would like to

 4   know before I vote to approve any of these?

 5               MR. ADLEY:

 6                   The Board could clearly do what it wants

 7   to do.  Yes, you can.  I'll withdraw my motion, and

 8   y'all, the Board, can decide.  I think that's the smart

 9   thing to do.

10               MR. MOLLER:

11                   I'll make the substitute motion to

12   defer.

13               MR. ADLEY:

14                   Second.

15               MR. WINDHAM:

16                   Defer all of them, all of the renewals?

17               MR. MOLLER:

18                   Yeah.

19               MR. WINDHAM:

20                   All right.  Mr. Moller made the motion

21   to defer all of the renewals.

22               MR. MOLLER:

23                   Yes.

24               MR. WINDHAM:

25                   And Mr. Coleman seconded that motion.
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 1                   Is there any comment from the public?

 2               (No response.)

 3               MR. WINDHAM:

 4                   Are there any comments or questions from

 5   the Board members?

 6               (No response.)

 7               MR. WINDHAM:

 8                   All in favor, please indicate by saying

 9   "aye."

10               (Several members respond "aye.")

11               MR. WINDHAM:

12                   All opposed, please indicate by saying

13   "nay."

14               (No response.)

15               MR. WINDHAM:

16                   All of the renewals are deferred for

17   further clarification on the executive order.

18               MR. MILLER:

19                   One comment on that.  Correct me if I'm

20   wrong on it, the idea of holding up on these renewals,

21   whether we put them -- whether we approve them or not

22   doesn't change the tax burden until January anyway;

23   correct?

24               MS. CHENG:

25                   Correct.
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 1               MR. MILLER:

 2                   Okay.

 3               MR. WINDHAM:

 4                   Please let the record reflect that Ms.

 5   Cheng said correct.

 6               MS. CHENG:

 7                   Okay.  We have the eight -- these are

 8   the eight renewals that were denied at the June Board

 9   meeting.  Y'all requested additional information on them

10   because the investment amount and the estimated ad

11   valorem wasn't included on that agenda.

12               MR. WINDHAM:

13                   Are these on the same page?

14               MS. CHENG:

15                   These are on the next page.

16               MR. WINDHAM:

17                   Next page.  Is it eight or six?

18               MS. CHENG:

19                   Oh, I'm sorry.  These are the late

20   renewals.  I'm sorry.

21               MR. WINDHAM:

22                   So let me just clarify what we have.  We

23   have no advanced notification filed, MCAs, that have

24   renewals, so those have been deferred.  Do we need to

25   read those into the record?
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 1               MS. CHENG:

 2                   We're deferring all of them.

 3               MR. WINDHAM:

 4                   Deferring all of them, so we don't need

 5   to read them into the record.  Thank you.

 6                   Next page.

 7               MS. CHENG:

 8                   Now we have the six late renewals.

 9               MR. WINDHAM:

10                   Is the pleasure of the Board to defer

11   these?  Were these filed prior to June 24th?  So we need

12   to take action on these because they're not going to be

13   subject to the executive order.

14               MS. CHENG:

15                   Well, these were expired in 2015.  These

16   are late renewals.

17               MR. WINDHAM:

18                   Okay.

19               MS. CHENG:

20                   There is, the one for Halimar Shipyard,

21   y'all deferred to this month waiting for information

22   from St. Mary Parish assessor confirming that taxes

23   hadn't been paid on those assets, and I did confirm that

24   with the assessor.

25               MR. WINDHAM:
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 1                   That taxes have not been paid on those

 2   assets at Halimar Shipyard?

 3               MS. CHENG:

 4                   Correct.

 5               MR. WINDHAM:

 6                   Is there a person for Halimar Shipyard?

 7                   Please, sir, can you come forward in

 8   case someone has any additional questions?

 9                   So we are going to start with Georgia

10   Pacific then.  Please, Ms. Cheng, proceed with your

11   presentation.

12               MS. CHENG:

13                   We have the late renewals:  20091227,

14   Georgia Pacific Consumer Operations, LLC, East Baton

15   Rouge Parish.  The initial contract expired 12/31 of

16   2015.  They requested late renewal on 6/16 of 2016.

17               MR. WINDHAM:

18                   Do we have a representative from Georgia

19   Pacific?

20                   Please step forward.

21                   I'm sorry, Mr. Halimar.  I called you a

22   little early.

23               MR. HIDALGO:

24                   That's fine.

25               MR. WINDHAM:
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 1                   Please state your name and tell us who

 2   you represent.

 3               MR. GUIDRY:

 4                   George Guidry.  I represent Koch

 5   Companies Public Sector, which is the owner -- actually,

 6   Koch Companies is the owner of Georgia Pacific, and

 7   thank you very much.

 8               MR. GORANSON:

 9                   Kris Goranson.  I work for Georgia

10   Pacific.  I'm a mill controller here at Port Hudson.

11               MR. WINDHAM:

12                   Are there any questions relating --

13               MS. PRATS:

14                   And I'm Patty Prats.  I'm the public

15   affairs manager for Georgia Pacific Port Hudson.

16               MR. WINDHAM:

17                   I'm so sorry.

18                   Are there any questions for the

19   representatives of Georgia Pacific regarding their --

20               MR. ADLEY:

21                   The reduction in jobs, the first year of

22   exemption, 998, now it's down to 924.  The issue that

23   comes before us is is that we want to be increasing

24   jobs.  We don't want to be decreasing jobs.  It looks

25   like we incentivize people to decrease jobs if we renew
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 1   exemptions for decreasing jobs, so please share with me

 2   why the job have gone from the first year of 998 down to

 3   now 924.

 4               MR. GUIDRY:

 5                   I think Chris would be the best person

 6   to answer that question.

 7               MR. GORANSON:

 8                   So, Mr. Adley, I recently joined the

 9   Port Hudson operations down here approximately two years

10   ago.

11               MR. ADLEY:

12                   You need to get a little closer.

13               MR. GORANSON:

14                   I actually joined operations two years

15   ago.  We just compete in the global market, especially

16   in our uncoated freesheet products, which is typically 8

17   and a half by 11.  The reduction in head count would

18   have been predominantly driven through attrition, just

19   based on the market demand for the different products

20   we're producing.

21               MR. ADLEY:

22                   It's not modernization of the facility

23   that's costing jobs; it is the decrease in demand for

24   product?

25               MR. GORANSON:
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 1                   A change in the demand for the product.

 2               MR. ADLEY:

 3                   For what it's worth, I would ask y'all,

 4   y'all might want to just consider, if you deferred your

 5   other renewals, just to give some more time to work on

 6   these, I think we are going to get some guidance that's

 7   going to be helpful to us if we do that at some point.

 8   For what it's worth.  But thank you for your answer.

 9               MR. GORANSON:

10                   Thank you, sir.

11               MR. WINDHAM:

12                   Are there any other questions for

13   Mr. Guidry or Mr. Kris?

14               (No response.)

15               MR. WINDHAM:

16                   All right.  So is that a motion,

17   Mr. Adley, that you'd like to defer?

18               MR. ADLEY:

19                   No.  I'm not -- no.  I think the Board's

20   been taking some action, and I think it's the Board's

21   responsibility to take that action.  Richard says, in

22   his view, the executive order has nothing to with these

23   renewals, so I respect the wishes of the Board in what

24   they decide to do.

25               MR. WINDHAM:
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 1                   All right.  These are also late

 2   renewals, so there is the Board's ability to reduce the

 3   amount of the exemption by one month for each one year

 4   for each calendar month that they're late.

 5                   At the last meeting, this was deferred

 6   so the company could provide additional information so

 7   that we could consider those in position of those

 8   reduction in years as appropriate or as desired, so is

 9   there a motion regarding Georgia Pacific's reconduction?

10   How long would the reduction be for?

11               MR. ADLEY:

12                   Mr. Chairman, let me just ask the

13   members, if you just look at the list, all but one,

14   every one of them had a reduction in jobs.  Clearly

15   there's more -- somebody's got to give -- this Board

16   needs some time, I think, to determine exactly how

17   you're going to deal with that issue.  You can't -- with

18   this idea of coming in here just renewing and losing the

19   jobs is a problem, and every one on the list I'm looking

20   at but one is a reduction.

21               MR. WINDHAM:

22                   Okay.

23               MR. MOLLER:

24                   Again, I am back to the idea that we

25   really need some clarification from the Governor on
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 1   this, and before we take votes that may set some kind of

 2   precedent on how we deal with renewals for the next five

 3   years potentially, I would like some guidance, and so I

 4   would suggest we defer these as well.

 5               MR. WINDHAM:

 6                   So I'll take that as a motion to defer

 7   all of the renewals on this page.

 8                   Seconded by Manny.

 9                   Any additional comments from--

10               MS. CHENG:

11                   Mr. Hidalgo with Halimar Shipyard was

12   here in June and there was a -- y'all told him his would

13   be approved if we got a statement from the assessor

14   saying that no taxes had been paid, so I don't believe

15   that one can be deferred.

16               MR. WINDHAM:

17                   Okay.  Let's start with this.

18               MR. HIDALGO:

19                   Can I speak?

20               MR. WINDHAM:

21                   One second first, please.

22                   Mr. Moller, would you like to amend

23   your --

24               MR. MOLLER:

25                   I'd like to amend my motion to exclude
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 1   Halimar Shipyard and defer the rest.

 2               MR. WINDHAM:

 3                   Yes.  And Mr. Manny seconds that.

 4                   Is there any objection?

 5               (No response.)

 6               MR. WINDHAM:

 7                   Is there any discussion from the public,

 8   from the audience?

 9               (No response.)

10               MR. WINDHAM:

11                   All in favor, indicate by saying "aye."

12               (Several members respond "aye.")

13               MR. WINDHAM:

14                   All opposed, say "nay."

15               (No response.)

16               MR. WINDHAM:

17                   Motion carries.  Thank you.

18                   Mr. Halimar.  I'm not sure if that's

19   your last name.

20               MR. HIDALGO:

21                   No, it's not.

22               MR. WINDHAM:

23                   I'm sorry.

24               MR. HIDALGO:

25                   That's okay.  My name is Bill Hidalgo.
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 1   Okay?  And I'm the owner of Halimar Shipyard, and the

 2   only reason that I really want to talk is you see a

 3   decrease in number of jobs.  That's not my choice.

 4               MR. ADLEY:

 5                   Say that again.

 6               MR. HIDALGO:

 7                   That is not my choice.  That is the

 8   industry's choice.  Okay?  We're working in the oilfield

 9   industry building offshore supply vessels, barges,

10   equipment for the marine industry, and, you know, we had

11   up to 75 and 80 people, but that wasn't this year.  If

12   you notice, that says on 6/17 of '16.  In '15 and '14,

13   the, you know, we employed more people, so we did not

14   decrease jobs because we got equipment to make people

15   more efficient.  We have lost jobs because of lost

16   revenue, and that is because of the industry we're in.

17                   Now, we are a diversified by coming into

18   other industries, and we have also not laid anybody off.

19   The people you see that we lost, that was due to

20   attrition.  Everybody is still working for us that wants

21   to work for us.  We're making jobs.  So that decrease is

22   not by my choice.  It's due to the industry.

23               MR. WINDHAM:

24                   Thank you.

25                   And I guess the other question was
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 1   related to the St. Mary issue, St. Mary Parish , whether

 2   or not they received payment on any of the assets.

 3               MS. CHENG:

 4                   They have not.  I have a letter from the

 5   St. Mary Parish assessor stating that they haven't paid

 6   anything, and they would only be -- they wouldn't be

 7   receiving additional five years.  It would be five years

 8   from 2012, so this is only to approve the remaining one

 9   year.

10               MR. WINDHAM:

11                   All right.  Does everyone understand?

12   There was already a motion to approve it at the last

13   meeting subject to gathering additional information.  I

14   think we can vote on that.

15                   Are there any questions about the

16   information that Mr. Hidalgo provided?

17               (No response.)

18               MR. WINDHAM:

19                   Is there a motion to -- well, I guess we

20   would take a vote now.

21                   This was deferred at the last meeting

22   subject to additional information being provided.  That

23   has been provided.  I don't know if we have to take an

24   action.  Okay.  We'll still take an action.

25               MR. RICHARD:
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 1                   For the record, I'm make the motion to

 2   approve.

 3               MR. WINDHAM:

 4                   Second by Dr. Wilson.  And Ms. Villa

 5   will recuse herself from this vote.

 6                   Are there any -- I'm sorry.  Any

 7   comments from the public?

 8               MR. ADLEY:

 9                   Before we leave this area, wherever you

10   are, I want to ask the staff to give to me for our next

11   meeting, when we were talking about Baker Hughes, I

12   thought -- I need to know the language that deals with

13   manufacturing subject to sale, resale, retail.  I need

14   to know what that language is.  Please.  Just sent it to

15   me as soon as you can.  That will we very helpful.

16               MR. WINDHAM:

17                   Ms. Clapinski, you will take care of

18   that?

19               MS. CLAPINSKI:

20                   You're talking about language in our

21   constitution or the language we're putting in our rules?

22               MR. WINDHAM:

23                   Please come to table.

24               MR. ADLEY:

25                   The language you've been operating by.
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 1   That's what I need.  For you to sit down in your shop to

 2   say they qualify, I need to know the language you've

 3   been using to create that qualification.

 4               MR. WINDHAM:

 5                   Thank you, Mr. Adley.  We'll gather that

 6   information.

 7               MR. ADLEY:

 8                   Thank you very much.

 9               MR. WINDHAM:

10                   All in favor of deferring these with --

11   I'm sorry.  We've already deferred them.

12                   All in favor of approving Halimar

13   Shipyard for their one year, I guess, one year of

14   exemption, one additional year starting back to 2012,

15   for a five-year term starting back in 2012.  All in

16   favor, indicate with a "yes" or a "yay."

17               (Several members respond "aye.")

18               MR. WINDHAM:

19                   All opposed, indicate with a "nay."

20               (No response.)

21               MR. WINDHAM:

22                   Motion passes.  Thank you very much for

23   coming in for the second time.

24               MS. CHENG:

25                   Okay.  Now we have the late renewals
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 1   that were denied last -- in June at the last meeting.

 2   Additional information was requested by the Board

 3   regarding their investment amounts and how much their

 4   estimated ad valorem was.

 5               MR. WINDHAM:

 6                   All right.  Please proceed.

 7               MS. CHENG:

 8                   20100518, BP Lubricants USA, Inc. in

 9   West Baton Rouge Parish -- did y'all want me to read

10   these?

11               MR. ADLEY:

12                   Well, I would like to kind of speed this

13   up if I can.

14               MS. CHENG:

15                   This is just information that y'all

16   requested.

17               MR. WINDHAM:

18                   Action has already been taken on these?

19               MS. CHENG:

20                   Yes.  They were denied in June.

21               MR. WINDHAM:

22                   They were denied?

23               MS. CHENG:

24                   Yes.

25               MR. ADLEY:
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 1                   Okay.  Are these companies present?

 2               MR. WINDHAM:

 3                   That was the next question.

 4                   All right.  We'll start with the first

 5   one, and we're going to listen to what the reason for

 6   reconsideration will be.

 7               MS. CHENG:

 8                   I think that's later down on the agenda

 9   on Item Number 8, Appeals.  This is just information.

10   Y'all wanted to see the investment amounts and the ad

11   valorem amount.

12               MR. WINDHAM:

13                   All right.  With that, if you'll just

14   read that information.

15               MS. CHENG:

16                   20100518, BP Lubricants USA, Inc. in

17   West Baton Rouge Parish, investment of $362,327 for the

18   estimated tax relief of $48,338; 20110170, Crescent

19   Decal Specialist, Inc. in Jefferson Parish, investment

20   of $91,311 with an estimated tax relief of $13,158;

21   20110172, Hauser Printing Company, Inc. in Jefferson

22   Parish, an investment of $29,166, estimated tax relief

23   of $7,085; 20110413, Quik Print of New Orleans, d/b/a

24   Documart in Jefferson, investment is $121,736 with an

25   estimated tax relief of $22,065; 20110334 CARBO
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 1   Ceramics, Inc. in Iberia Parish, investment of

 2   $1,374,408 with an estimated tax relief of $142,251;

 3   20110335, CARBO Ceramics, Inc. in Iberia Parish, an

 4   investment of $4,922,089, with an estimated tax relief

 5   of $509,436; 20110345, Frymaster, LLC in Caddo Parish,

 6   $2,531,884 in investment, $537,772 in estimated tax

 7   relief; 20110346, Frymaster, LLC in Caddo Parish,

 8   $1,588,059 in investment, $337,304 in estimated tax

 9   relief.

10               MR. WINDHAM:

11                   Thank you.

12               MR. MILLER:

13                   On the tax relief number, that's an

14   accumulation of how many years?

15               MS. CHENG:

16                   That's 10 years.

17               MR. MILLER:

18                   That's for 10 years.

19               MS. CHENG:

20                   So if they were denied, it would be half

21   of that.

22               MR. MILLER:

23                   So half of this would go to the locals

24   now.

25               MR. WINDHAM:
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 1                   So I know this came out last time, then

 2   additional information was requested on the renewals,

 3   these were all filed prior to the executive order,

 4   renewal dates?

 5               MS. CHENG:

 6                   Yes.

 7               MR. WINDHAM:

 8                   And they were all late?

 9               MS. CHENG:

10                   Yes.

11               MR. WINDHAM:

12                   So they would have been reduced?

13               MS. CHENG:

14                   They could have been.

15               MR. WINDHAM:

16                   Could have been.

17               MS. CHENG:

18                   Yes.

19               MR. ADLEY:

20                   Is BP here?

21               MR. WINDHAM:

22                   Yes.  Is someone from BP Lubricants

23   here?

24               MR. ADLEY:

25                   Is someone with BP here?
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 1               (No response.)

 2               MR. ADLEY:

 3                   And Quik Print, is someone here from

 4   Quik Print?  I mean, those two caught my attention.  I'm

 5   just curious, is someone here to answer a question?

 6               MS. CHENG:

 7                   They weren't asked to be here because

 8   they were asked to be at the last meeting when they

 9   presented for approval in June, and this is additional

10   information --

11               MR. ADLEY:

12                   Oh, wait.  Let me ask you something.  Is

13   there anybody here with these things?

14               MR. WINDHAM:

15                   Yes.

16               MR. ADLEY:

17                   You see those hands back there?  That's

18   because they have enough interest in their business to

19   be here.

20               MS. CHENG:

21                   No, sir.  I notified them because

22   they're appealing the decision that y'all made in Item

23   Number 8.  The rest of them did not request --

24               MR. ADLEY:

25                   So if we don't ask them, they don't show

0159

 1   up.

 2                   Let me ask the staff then, what

 3   manufacturing does BP do?

 4               MS. CHENG:

 5                   I'm not sure what they do at this site.

 6               MR. ADLEY:

 7                   Well, you have to be.  You're approving

 8   or not approving Industrial Tax Exemptions for

 9   manufacturing.

10               MS. CLAPINSKI:

11                   Just a point of clarification, these are

12   already denied by this Board.

13               MR. ADLEY:

14                   Got it.

15               MS. CLAPINSKI:

16                   They were denied at the last meeting,

17   and I think there was just a request for additional

18   information.  I don't think it was for any additional

19   action that I know of.  It was just a request for

20   information and so she's providing that information at

21   the Board's request.

22               MR. ADLEY:

23                   So please let me ask my question.  What

24   does BP manufacture?

25               MS. CHENG:
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 1                   I would have to go into the application.

 2               MR. ADLEY:

 3                   If they were denied before -- I'm going

 4   to make a motion we defer all of these until --

 5               MS. CLAPINSKI:

 6                   There's no action to be taken.

 7               MR. ADLEY:

 8                   We're not taking any action?

 9               MS. CLAPINSKI:

10                   No, sir.

11               MR. WINDHAM:

12                   This is just information we requested.

13               MR. ADLEY:

14                   I apologize.  Find out for me what they

15   manufacture.

16               MR. WINDHAM:

17                   Ms. Cheng?

18               MS. CHENG:

19                   Yes?

20               MR. WINDHAM:

21                   I believe now we have the name changes.

22               MS. CHENG:

23                   Yes.  We have one name change for NFR

24   BioEnergy CT, LLC, Contract Number 20150634.  The new

25   name is American Biocarbon CT, LLC in Iberville Parish.
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 1               MR. WINDHAM:

 2                   Are there any questions?

 3               MR. RICHARD:

 4                   Motion to approve.

 5               MR. WINDHAM:

 6                   Motion by Mr. Richard, second by Manny

 7   to approve the name change.

 8                   Any comments from the public?

 9               (No response.)

10               MR. WINDHAM:

11                   Questions from the Board, comments from

12   the Board?

13               (No response.)

14               MR. WINDHAM:

15                   All in favor, indicate with an "aye."

16               (Several members respond "aye.")

17               MR. WINDHAM:

18                   All opposed, indicate with a "nay."

19               (No response.)

20               MR. WINDHAM:

21                   Motion passes.

22               MS. CHENG:

23                   Okay.  We have one change in location

24   only for Schambo Manufacturing, LLC, Contract Number

25   20150373.  They were previously located at 200
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 1   Southeastern Avenue, Rayne, Louisiana 70578 in Acadia

 2   Parish.  They're now located at 101 LeMedicin Road,

 3   Carencro, Louisiana 70520 in Lafayette Parish.

 4               MR. WINDHAM:

 5                   Thank you.

 6                   Is there a motion to approve?

 7                   Mr. Richard makes the motion to approve

 8   and Mr. Moller seconds it.  This is a change in

 9   location.

10                   Are there any comments from the public?

11               (No response.)

12               MR. WINDHAM:

13                   Any comments from other Board members?

14               (No response.)

15               MR. WINDHAM:

16                   All in favor, indicate with an "aye."

17               (Several members respond "aye.")

18               MR. WINDHAM:

19                   All opposed with a "nay."

20               (No response.)

21               MR. WINDHAM:

22                   Motion passes.

23               MS. CHENG:

24                   I have three transfers of tax exemption

25   contract for Plains Gas Solutions, Contracts 06236,
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 1   20130607 and 20140601 to be purchased by Kinetica

 2   Partners, LLC, and they're in Cameron Parish.

 3               MR. WINDHAM:

 4                   Is there a motion to approve the

 5   transfer of the tax exemption contracts?

 6                   Made by Mr. Manny and second by Dr.

 7   Wilson.

 8                   Are there any comments from the public?

 9               (No response.)

10               MR. WINDHAM:

11                   Any additional comments from the Board?

12               (No response.)

13               MR. WINDHAM:

14                   All in favor, indicate with an "aye."

15               (Several members respond "aye.")

16               MR. WINDHAM:

17                   All opposed with a "nay."

18               (No response.)

19               MR. WINDHAM:

20                   Motion carries.

21               MS. CHENG:

22                   Then I have two special requests.  One

23   from CARBO Ceramics, Inc.  These are all of their active

24   contracts.  They're requesting continuation of their tax

25   exemption contract while their facility is idled due to
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 1   decline in the oil and natural gas market until the

 2   market conditions improve.

 3               MR. WINDHAM:

 4                   Are there representatives from CARBO

 5   Ceramics in the audience?

 6                   Can you please come forward?

 7               MS. TUCKER:

 8                   Hi.  I'm Katie Tucker.  I'm with CARBO

 9   Ceramics.  I'm the tax manager.

10               MR. WINDHAM:

11                   Thank you, Ms. Tucker.  Can you describe

12   the situation?

13               MS. TUCKER:

14                   So we manufacture ceramic proppant that

15   is used in fracturing, so clearly with the turn of the

16   oil and gas market, drilling companies aren't drilling,

17   we're not able to sell your proppant.  We need to idle

18   our facility until the market returns, and, you know,

19   we're just doing our best to keep our heads above water

20   at this point.

21               MR. WINDHAM:

22                   And have you spoken with your local

23   assessor?

24               MS. TUCKER:

25                   I've spoken with Elaine several times.
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 1   I mean, I haven't gotten a specific approval from her,

 2   but we have a very good working relationship.  I don't

 3   think that she's aware that she needs to approve

 4   anything or provide any documentation from, you know,

 5   the local government to suggest approval or denial.

 6               MR. MILLER:

 7                   So there's been no local discussion on

 8   your part with your assessor and anybody else, parish

 9   administrator?

10               MS. TUCKER:

11                   I mean, there have been discussions.  We

12   work together often.  I have not asked for her to

13   provide, you know, their suggestion on whether to

14   approve or deny the contract continuation.

15               MR. MILLER:

16                   Again, if any change were to take place,

17   it would happen before December, before tax bill goes

18   out, and it would not take effect until this tax bill

19   goes out.  Can we ask for local input?

20               MR. WINDHAM:

21                   Yes, we can ask for local input.

22                   Ms. Cheng, can you get input from them

23   because of one of the quandaries, as you know, it goes

24   on the tax role and if you pay taxes, it cannot come

25   off.
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 1               MS. TUCKER:

 2                   Right.  Yeah.  And none of these have

 3   gone on the tax role.  So I think Elaine has provided

 4   documentation saying that everything that's already in

 5   contract where you guys have signed, it's not on the tax

 6   role.

 7               MR. WINDHAM:

 8                   I think one of the quandaries is if

 9   you're not manufacturing at the facility, the contract

10   has to be canceled, unless, you know, you get approval

11   from them not to start collecting taxes from you and

12   from this Board to allow the contract to remain in

13   place.

14               MS. TUCKER:

15                   Okay.  I understand.  I did just want to

16   point out, though, that I don't have the prior agenda

17   with me, but there was another company at the last

18   meeting with this same, I guess, predicament and they

19   did -- y'all did grant them approval, to continue the

20   contracts with a yearly update on the conditions and

21   then just the operations.  But this one is not any

22   different than what you-all saw at the prior meeting,

23   just to clarify.

24               MR. WINDHAM:

25                   All right.
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 1                   Mr. Miller.

 2               MR. MILLER:

 3                   I think I'd still like to get the local

 4   input.  I can remember when I was in that business, we

 5   had one of these situations, we had to go the local

 6   parish counsel meeting, the assessor.  We did a lot to

 7   keep that contract going, and I don't think that it's

 8   out of the question for those people to understand

 9   that -- actually, the locals ought to be trying to help

10   because you want to try and keep it in a competitive

11   environment.  They just need to know about it in my

12   opinion.

13                   So I make a motion that we ask the

14   locals, the ones that are in the executive order, to

15   have input on us granting this -- maintaining this

16   contract while they're in a shutdown mode.

17               MR. WINDHAM:

18                   In idle mode.

19                   All right.  So there's been a motion by

20   Mr. Miller.  Is there a second?

21                   Seconded by Mr. Adley.

22                   Is there any comment from the public?

23               (No response.)

24               MR. WINDHAM:

25                   Any additional comments from the Board
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 1   members?

 2               (No response.)

 3               MR. WINDHAM:

 4                   All in favor, indicate with an "aye."

 5               (Several members respond "aye.")

 6               MR. WINDHAM:

 7                   All opposed with a "nay."

 8               (No response.)

 9               MR. WINDHAM:

10                   Motion passes.

11                   Thank you.

12               MS. TUCKER:

13                   While I have your attention, if I may,

14   we have several renewals up as well, and I know that you

15   guys decided to go ahead and defer those.  I just wanted

16   to make a comment on just the job reduction, and clearly

17   we're an idle plant, we're not going to be able to keep

18   people employed while we're not manufacturing anything.

19                   Just, again, speaking to -- I understand

20   that local taxpayers quandary in wanting to make sure

21   that they're still bringing in revenue, but from the

22   business perspective, that kind of denying these

23   contracts at this point in this industry, you know, is

24   probably going to have the opposite effect of what

25   you-all are going for, which is job creation.  I mean,
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 1   it will for us for sure, you know.

 2               MR. WINDHAM:

 3                   Thank you.

 4               MS. TUCKER:

 5                   Thanks.

 6               MS. CHENG:

 7                   We have another special request from

 8   Myriant Corporation.  It's all of their active

 9   contracts.  I have a request for continuation for

10   contract from Myriant Lake Providence, Inc. in East

11   Carroll Parish.

12               MR. WINDHAM:

13                   Is there a representative from Myriant

14   in here?

15                   Please step forward.

16                   Go ahead Ms. Cheng.

17               MS. CHENG:

18                   They're asking for continuation of

19   contract because of the temporary shutdown due to

20   decline in oil prices.

21               MR. WINDHAM:

22                   Please introduce yourselves, tell us who

23   you represent.

24               MR. MCCULLOUGH:

25                   Sure.  Good afternoon, ladies and
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 1   gentlemen.  My name is Dennis McCullough, and I'm the

 2   president and CEO of Myriant Corporation.

 3               MS. HINTON:

 4                   I'm Rebecca Hinton with Phelps Dunbar.

 5   I'm counsel for Myriant.

 6               MR. WINDHAM:

 7                   Thank you.  And tell us why the

 8   situation that you're in.

 9               MR. MCCULLOUGH:

10                   Yes.  As many biotech firms which

11   started when oil prices were very high, we ran into some

12   very uneconomical situations whenever oil prices

13   dropped, and the product, which we make in Lake

14   Providence, which is bio succinic acid, this direct

15   competition with petro-based succinic acid, once the oil

16   prices dropped, that product dropped in price and it's

17   very, very tough for us to compete economically against

18   petro-based succinic acid with lower oil prices.

19   Therefore, we've had to take the very tough decision to

20   idle the plant.

21               MR. ADLEY:

22                   Tell me the product again.  I know

23   Senator Thompson is going to ask you a few questions,

24   but I --

25               MR. MCCULLOUGH.
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 1                   It is succinic acid.  It goes to gaming

 2   industries and pharmaceuticals, flavors and fragrances,

 3   coatings industries, to give you an example.

 4               MR. WINDHAM:

 5                   Thank you.

 6                   Senator Thompson.

 7               MR. THOMPSON:

 8                   That's part of my district where this

 9   plant has been located, and, of course, I've been there

10   since the beginning with his predecessor, the president,

11   and Dr. McCullough has been there the last few years.

12   It's a beautiful facility.  I wish I would have put it

13   there, but I will tell you that from the Arkansas line

14   down the river to almost Natchitoches, there's not a

15   facility that looks that well.  It's a brand new plant.

16   It's a bio plant.  It's a green plant, something that

17   was highly recommended early in the 2014.

18                   Their main problem is oil and gas

19   industry prices, and we cherish those jobs in our area.

20   Their request today is basically to shutter the plant

21   for a period of time so they can get the oil prices.

22   And they've got a plant in full operation in

23   Massachusetts.  It does technology, IT and other -- and

24   also research and development.  So I think the end

25   result of this will be reopening.  May not be with their
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 1   company.  It shouldn't say that, but it may not, but

 2   someone's going to want that manufacturing facility.

 3   That's all we have.  And I would just appeal to your

 4   knowledge of times we're in today, especially in the

 5   poorest parish in the State of Louisiana.  So I want

 6   them to be able to have another shot to get this

 7   operation.  They've been in operation, but they hadn't

 8   over the last approximately seven months.

 9               MR. WINDHAM:

10                   So I'll take that as a motion?

11               MR. THOMPSON:

12                   Is that correct?

13               MR. MCCULLOUGH:

14                   That's correct.

15               MR. THOMPSON:

16                   At the proper time, I would like to make

17   a motion to approve that request.  I'll be happy to

18   answer any questions.  I've got more than you probably

19   want to hear, but I'll be glad to go over it with you.

20               MR. WINDHAM:

21                   Is there a second?

22               MR. MILLER:

23                   I would like, not to counter so much,

24   but if the previous one for CARBO where you asked for

25   local input, why wouldn't be ask for local input on this
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 1   one from East Carroll, the sheriff --

 2               MR. THOMPSON:

 3                   Yeah.  And let me ask you, if you read

 4   the recommendation of Commerce & Industry, we've done

 5   it.  We've been on this for several months that we've

 6   been here.  You know, we didn't get to meet last month.

 7   But we want them to state the request, if you read it,

 8   they're going to approve it and you're going to have

 9   annual updates.  Y'all have that as a recommendation.  I

10   want that because I want to make sure that the public

11   knows that.  I would not be here today if I did not know

12   the feeling of the assessor, the sheriff and the police

13   jury.  So I have no problem with that.  If we have any

14   of those entities that want to pull out, you'll have a

15   record of it.  Is that fair enough?

16               MR. MILLER:

17                   Yes, sir, that's fair.

18               MR. WINDHAM:

19                   You'll get the input from your locals,

20   Ms. Cheng, I mean, from the locals in East Carroll --

21   yes -- East Carroll Parish, the letter of support from

22   them for that?

23                   And with that, is there a second?

24               AUDIENCE:

25                   What's the motion?
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 1               MR. WINDHAM:

 2                   You motion was to...

 3               MR. THOMPSON:

 4                   To approve the request the request with

 5   the local --

 6               MR. WINDHAM:

 7                   With the local input.

 8               MR. THOMPSON:

 9                   With the local input.

10               MR. WINDHAM:

11                   And is there a second?

12               MS. MALONE:

13                   Second.

14               MR WINDHAM:

15                   Heather seconds it.  MS. Malone seconds

16   it.

17                   Are there any comments from the public?

18               MR. RICHARD:

19                   Just a question on these two items if I

20   may?

21               MR. WINDHAM:

22                   Yes.

23               MR. RICHARD:

24                   Are we requesting for LED to get letters

25   of support or are we requesting for the entity, the
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 1   business entity, to get letters or to get feedback from

 2   the local government entities?  I just want to make

 3   sewer we're not putting any burden where it doesn't need

 4   to be placed.

 5               MR. MILLER:

 6                   I didn't specify one way or the other.

 7   I'm okay with whoever gets it as long as we have it.

 8               MR. WINDHAM:

 9                   So the first one I know is LED.  I

10   know Ms. Cheng is going to get it.  I know that.  On the

11   second one -- who's going to get the input?

12               MR. THOMPSON:

13                   I notice the industry asks for the

14   input.  I'll ask and require that they have the input or

15   the company, whoever you feel comfortable with.  I just

16   said we'll get the input to the committee.

17               MR. WINDHAM:

18                   So we'll have the company do it.

19                   Y'all make contact with the locals;

20   right?  Okay.  Thank you.

21                   With that, motion has been made and

22   seconded.

23                   Are there any further comments from the

24   public?

25                   Oh, yes.  Mr. Bagert.
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 1               MR. BAGERT:

 2                   Senator Thompson, I understand that

 3   y'all have been working on this.  There are times when

 4   you have to represent, which you know your colleagues

 5   would do if they were, you know, a group from your

 6   district.

 7                   There is a lot anger and confusion about

 8   this project.  A company comes in; there's a lot of

 9   excitement around it; they get $11-million in tax

10   exemptions and then shut down and lay everybody off, and

11   in that context, that community kind of understanding it

12   because it may be that the legislature know this, but

13   the citizens are steaming mad and we're going to come

14   here today and we had no -- you know, they dealt with

15   Myriant last time.  It's not on the -- we missed that

16   part of the agenda.  The -- behind almost everything

17   that's happened today, there is one maybe humbling

18   reality.  Tax rates with these margins don't establish

19   the conditions for employment whatever companies

20   continue to exist or not.  Lots of other things do.  So

21   whether under those conditions you grant exemptions that

22   deprive one of poorest areas in the country of some tax

23   base to deal with their issues, and then, "Hey, it

24   didn't work out."  "Well, let's continue it," we think

25   that ought to be a formal process just like the
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 1   executive order says that determines the type of parish,

 2   the police jury, but the commissioners and whoever other

 3   local officials are, because what we've heard from our

 4   sister organizations in that effort, there's a lot of

 5   concern and they may be brought along to understand

 6   under these conditions it's the best thing to do it, but

 7   I can't say as part of Schedule Louisiana that they

 8   would support it.  I think today they would probably

 9   oppose it.  We're working with them to try move it

10   along, but we think it would be more wise just like we

11   did with CARBO.

12                   Thank you.

13               MR. THOMPSON:

14                   Can I -- since it was directed at me,

15   let me say, I appreciate your comments, and I know you

16   are well intention, but I've been representing that area

17   for 44 years and I believe I know a little bit more

18   about it than you.  And this is an opportunity we could

19   miss, and I'm telling you, with all of the protections

20   we have in it, it's a little bit different than

21   something in St. Mary or another one of those parishes

22   that you're talking about.  This is a very poor parish

23   with a low tax base.

24                   Did you remember me saying that this is

25   the first plant of this kind in my 44 years along the
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 1   Mississippi River?  That's from the Arkansas line down

 2   to the middle of the state.  They have not performed as

 3   we wanted or as they wanted, but this is an opportunity.

 4   We still have jobs.  They're going to keep the plant up.

 5   If we get 10 jobs or 20 jobs, that's important in East

 6   Carroll Parish.  I wouldn't be here today if I didn't

 7   believe that.  If you want to get something out of your

 8   investment, this is the way to do it.

 9                   This Board can meet in another month,

10   two months, look at it.  If they don't like it, they can

11   bring it back if they don't fully meet their obligation.

12   That's my point.

13               MR. BAGERT:

14                   And, Senator, I am not and we are not as

15   Schedule Louisiana testifying that it is not a wise and

16   judicious thing to do, but I was Catholic educated and I

17   fear Sister Bernie more than anybody in this room and I

18   know Sister Bernie is real concerned about this and so I

19   come representing Sister Bernie to say they need to take

20   a look at it locally to understand why it that it's

21   going to actually help to get in service, not to say

22   that we have a specific position on the merits of it,

23   but that there is time before the tax rates come into

24   effect in the new year to deal with that and have no

25   economic impact upon that.
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 1               MR. THOMPSON:

 2                   We may have time to deal with that,

 3   but -- and I appreciate your comments, and no one has

 4   worked more with Sister Bernie and Together Louisiana

 5   than I have.

 6               MR. BAGERT:

 7                   That's true.

 8               MR. THOMPSON:

 9                   Would you question that statement?

10               MR. BAGERT:

11                   Only because Senator Adley is here, I

12   would say no.

13               MR. THOMPSON:

14                   But me saying that, I mentioned this

15   earlier, one size does not fit all, and this is an

16   opportunity to end up with a goose egg or an opportunity

17   to maybe help one of the outstanding and hopefully green

18   plants in Louisiana.  And it would be great to have it

19   in the delta, in the poorest parish in the state.  If we

20   lose this opportunity, shame on us.

21               MR. WINDHAM:

22                   Thank you, Senator.  Thank you, Mr.

23   Bagert.

24                   Any other comments from the other Board

25   members?
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 1               (No response.)

 2               MR. WINDHAM:

 3                   I do not believe we voted on this, so

 4   all in favor, please indicate by saying "aye."

 5               (Several members respond "aye.")

 6               MR. WINDHAM:

 7                   All opposed with a "nay."

 8               (No response.)

 9               MR. WINDHAM:

10                   The motion carries.  So it will remain

11   in effect.

12               MS. CHENG:

13                   That concludes the Industrial Tax

14   Exemption portion of the agenda.

15               MR. WINDHAM:

16                   So for Other Business, we have

17   Enterprise Zone Appeals and Industrial Tax Exemption

18   appeals, and then we are going to have a report from

19   Mr. Adley on the rules committee update.

20                   So let's go with the Enterprise Zone

21   Appeals first.

22                   Please identify yourself and who you

23   represent.

24               MR. VAN HOOK:

25                   My name is Floyd Van Hook, and I
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 1   represent both Zelia, LLC today and VCS, LLC.

 2                   Both of these entities, the Board, I

 3   guess, back in December voted to cancel their contract

 4   because LED's position was that we did not meet to

 5   hiring requirements, and I would like to explain to you

 6   that that is incorrect.

 7               MR. ADLEY:

 8                   What are the two companies again?

 9               MR. VAN HOOK:

10                   Zelia, LLC and VCS, LLC.

11                   Okay.  The first page is the statute

12   that sets forth what the hiring requirement is and I've

13   underlined the pertinent parts.  It says, "Except as

14   provided in subparagraph D," which does not apply in

15   this case, of this paragraph, "The business creates a

16   minimum of the lesser of five net new, permanent jobs to

17   be in place for the first two years of the contract

18   period or the number of net new jobs even to a minimum

19   of 10 percent of existing employees, a minimum of one,

20   within the first year of the contract."  Okay.

21                   I'm going focus on Zelia because it's is

22   simplest.  At the beginning of the contract period,

23   Zelia had one employee, so under this, it would be

24   required to create one new job because that is the 10

25   percent of the existing number employees, which would be
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 1   one.  One.  Minimum of one within the first year of the

 2   contract period.  Okay.  The facts are at the beginning

 3   of the contract period, which was October 18th of 2011,

 4   Zelia had one employee.  Zelia hired another employee on

 5   August 26th of 2012, so that's within 12 months.  The

 6   problem is the way that LED determines net new jobs, if

 7   you turn to the second page, they put down the number of

 8   employees for each month and then they create an

 9   average.  So I've skewed this to make it January through

10   December as opposed to October through August, but you

11   see for the first 10 months, Zelia had zero.  They had

12   one existing, but I've simplified this.  They hired one

13   in October, so for the last two months, they had one and

14   one.  You add those up, two divided by 12 is .17, so

15   that's what the Board or LED claims Zelia created as far

16   as net new jobs.

17                   Now I've shown you four other companies.

18   Company A hired one employee in January, so for all of

19   the months, it has one.  You total that up, that's 12

20   and you divide it by 12, it created one net new job.

21   Okay.  Company B didn't hire anybody for the first six

22   months.  In July, it hired two people, so you have 2s

23   for the rest of month.  You add up the six 2s, that

24   gives you 12.  You divide by 12, Company B hired two

25   people.  But according to the procedure that LED uses,
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 1   they created one net new job.  Okay.  We move over to C.

 2   C didn't hire anybody for the first nine months.  In

 3   October, they hired four people, so they had 4s for

 4   three months.  That totals 12.  You divide by 12,

 5   according to LED, Company C hired 4 people, but they

 6   created one net new job.  Now we look at D.  D didn't

 7   hire anybody for the first 11 months.  They hired 12

 8   people in December.  Twelve divided by 12 is one, so

 9   according to LED, D hired 12 people and created one net

10   new job.  Clearly there's a problem with the way that

11   they determine whether or not a company met it's hiring

12   requirements.

13                   Now, you look at the last page and I

14   show you the actual business is Zelia.  You have 1s all

15   of the way through 2011.  You have 1 in 2012 until

16   October, and then you have -- or till August.  Then you

17   have 2s for the rest of 2012.  You have 2s for all of

18   2013.  You have 2s for all of 2014.  It's very clear

19   that Zelia met its hiring requirements.  So I ask you to

20   reverse the decision that you made back in December.

21                   And VCS is the same issue.  It's using

22   an average to try and determine how many hires, and that

23   does not make any sense.  It does not comply with what

24   the statute says.

25               MR. WINDHAM:
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 1                   All right.  Now, Ms. Clapinski step

 2   forward.  Oh, and Mr. House, too.  I'm sorry.

 3               MR. HOUSE:

 4                   Mr. Windham, members of the Board, I

 5   took a look at this.  I was not employed in my capacity

 6   that I now have at the time that this was considered.  I

 7   took a look at it in light of Enterprise Zone statute,

 8   which has been criticized by the public for a long, long

 9   time, particularly by Professor Richardson, as early as

10   2001, who wrote a lengthy piece about that, most of

11   which was not followed by this Board.  But I do want to

12   point out that what we're talking about here is a

13   definition of the term "net new jobs," which this Board

14   under the rules and procedure of the Enterprise Zone

15   undertook to do in 2011 and did.  And net new jobs is

16   one of the most important things that we have.  We

17   define it in every agreement that we have.  We define it

18   in the Quality Jobs statute and we're going to define it

19   in the rules that we're putting together for ITEP.  So

20   Ms. Clapinski is going to explain what was done, but I

21   wanted to make perfectly clear that this is a valid rule

22   that was a reformed rule undertaken by this Board in

23   2011, and it is now the statute as of the first

24   extraordinary session and it was a codification of

25   existing law and that was signed by Governor Edwards in
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 1   January.  So when we talk about whether this is smart,

 2   stupid, whatever we want to call it, it is a reform

 3   undertaken by the Board and it defines net new jobs and

 4   it counts net new jobs and we do that in every single

 5   contract and we do it by definition in the contracts and

 6   so this is well within the rulemaking authority.  She

 7   will explain how it operates and what the Board has done

 8   and where we now stand.

 9                   If you have any questions on that

10   particular issue --

11               MR. ADLEY:

12                   Has he been treated differently than

13   others?  That's all I need to know.

14               MR. HOUSE:

15                   No, sir.  In fact, others have been

16   turned away under the same definitions.

17               MR. WINDHAM:

18                   Ms. Clapinski.

19               MS. CLAPINSKI:

20                   LED finally promulgated a rule on August

21   20th, 2011 that established a definition for the term

22   "net new jobs."  Included in that definition states that

23   the number of net new jobs filled by full-time employes

24   shall be determined by averaging the monthly total of

25   full-time employees over a minimum of seven months for

0186

 1   the first and last year of the contract period and over

 2   a 12-month period for all other years.  Part of that is

 3   to recognize that, you know, in the first year of a

 4   contract, it may take you a little bit of time to ramp

 5   up those jobs, and so we gave a little bit of a grace

 6   period there.  It's also because we do these evaluations

 7   on a calendar year basis.  So if your contract starts in

 8   the middle of a calendar year, you don't necessarily

 9   have the 12 months for the first five years.

10                   And basically this was put in place

11   because they only have to report for the length of their

12   contract.  A contract can be canceled under Enterprise

13   Zone after 30 months.  So what we had seen was that

14   somebody would create that one job in the 11th month or

15   those five jobs in the 23rd month, and two or three

16   months later could let all of those jobs go and got to

17   keep all of the benefits of their program -- of the

18   program.

19                   This rule went through a two-plus-year

20   rulemaking process that the Board was heavily involved

21   in.  It was promulgated through the APA.  It went

22   through legislative oversight, and it has been in

23   effect -- it's effective for all advanced notifications

24   received on or after the effective date, which was the

25   August 20th, 2011.  So while the Board has approved
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 1   contracts that were done differently, those advances

 2   were filed prior to the effective date of these rules,

 3   and we try to make the effective date as in the future

 4   as we can so that there's as much notice to businesses

 5   as possible.  That's why that advanced notification is

 6   the first stage.  So if they had an advanced filed in

 7   January of 2011, but they didn't file for their contract

 8   because the Enterprise Zone counts as a back-end

 9   contract, you get if after you perform.  They may not

10   have filed for that contract until 2012.  As long as

11   that advance was filed prior to, they were under old

12   rules.  All advances filed on or after the effective

13   date of these rules have been treated the same.  And

14   using that averaging methodology as laid out in the

15   rules, the companies did not meet the requirements of

16   the program.

17               MR. WINDHAM:

18                   Thank you, Ms. Clapinski.

19               MR. VAN HOOK:

20                   Can I cover that?

21               MR. WINDHAM:

22                   Sure.

23               MR. VAN HOOK:

24                   The company met what the statute says.

25   If you average for 2013, there's all 2s.  If you look at
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 1   2011, it's all 1s.  It went from 1 to 2 in 2012.  So

 2   when was that second job created?  It wasn't created in

 3   2013.  It was created in 2012 when that person was

 4   hired.

 5                   If you look at that chart I gave you,

 6   the only way you can meet the hiring requirement is if

 7   you hire on the very first day or the first month.

 8   Otherwise, you're going to be below unless you hire more

 9   than the minimum requirements.  I just showed you one

10   company had to hire two and another had to hire four,

11   another had to hire 12 to meet the hiring requirement of

12   one.  That procedure does not follow what the statute

13   says.

14               MS. CLAPINSKI:

15                   If I may interject, if you're in the

16   first year and 10 percent in the first year, you have to

17   create that job by the seventh month, and it's the 12th

18   of the seventh month because we looked at reports that

19   were filed with the Louisiana Workforce Commission.  So

20   it says the first and last year, you average a minimum

21   of seven, so if they were five months prior to, they

22   didn't have to have a job.

23               MR. ADLEY:

24                   Is that in accordance with the statute?

25   He said -- what he said is -- because that's what got my
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 1   attention.  What he said was that what we're using does

 2   not comply with the statute.  So are you telling me -- I

 3   need to know if that's a correct statement or not.

 4               MR. HOUSE:

 5                   It is in accordance with the statute

 6   because we're defining net new jobs.  It's just language

 7   that's used in the statute, and that definition, that

 8   needs to be defined in everything we do.  It is proper

 9   for the Board to define the statute that way, and that's

10   the way it is in the legislature now in accordance with

11   existing law.

12               MR. VAN HOOK:

13                   It's not in accordance with the statute

14   because she just said I would have to hire around the

15   seventh month.  The statute says a minimum of one within

16   the first year of the contract period.  If Zelia had

17   hired a new employee on the 365th day of the year, that

18   meets the statute.  And if you look at the third page,

19   we continue to have that additional employee.  So that

20   procedure does not -- absolutely does not comply with

21   the statute.

22               MS. CLAPINSKI:

23                   If I may interject, the statute requires

24   one net new job, and part of the function of rules is to

25   define terms and clarify what is required.  That is
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 1   exactly what our rule did, and in the definition of that

 2   term, there is an averaging calculation that is

 3   implemented.  That went through the APA process.  It

 4   went to both commerce committees for legislative

 5   oversight and it was finally approved.  That's all I

 6   have to say.

 7               MR. VAN HOOK:

 8                   There's no authority for them to pass a

 9   regulation that says 12 equals 1.  There's absolutely

10   nothing in the Administrative Procedures Act that gives

11   them the authority to pass a regulation that says 12

12   equals 1, and that's what they're trying to do.

13               MR. WINDHAM:

14                   Well, unfortunately, I was on the last

15   Board and we went through this a number of times and the

16   math comes out to what the math is.  And I can't vote

17   for it because I voted, you know, for the cancelation

18   last time or for the denial last time, but the math is

19   what the math is and it's just something -- the answer

20   is the answer.

21               MR. VAN HOOK:

22                   Yes.  And the facts are what the facts

23   are.  It's clear that there were two net new jobs in

24   2013.  No one was hired in 2013.  The person was hired

25   in 2012, so the procedure is ridiculous.
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 1               MR. WINDHAM:

 2                   All right.  Are there any other

 3   comments, question from the Board?

 4               MR. RICHARD:

 5                   Just a question for the gentleman

 6   representing Zelia.

 7                   Do you have -- are you aware of the APA

 8   rules and the definitions in the rules?

 9               MR. VAN HOOK:

10                   I was aware of the statute.

11               MR. RICHARD:

12                   Are you aware of the rules and

13   definitions in the rules?

14               MR. VAN HOOK:

15                   The definition says you look at a

16   12-month period.  Okay?  It doesn't tell you that you

17   average during that first year and then say, you know,

18   how many new jobs were created.

19                   If you look at the 2013 period, clearly

20   there were two net new jobs there.  No one was hired is

21   2013.  When was that person hired?  2012.  Commonsense

22   tells you that that job was created in 2012.

23               MR. RICHARD:

24                   Yes, sir.  Thank you.

25                   At the appropriate time, I'd like to
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 1   offer a motion to support the recommendation of LED and

 2   the Board, the previous decision of the Board.

 3               MR. WINDHAM:

 4                   Is there a need for a motion on that

 5   actually?  Because we've been asked -- they asked to

 6   appeal the decision and the gentleman is making his

 7   appeal.  I don't believe that we have to take action

 8   because I believe -- and someone correct me -- that

 9   another Board has already taken action on this.

10               MR. ADLEY:

11                   No.  And I don't want to disagree with

12   you.  I think the motion is proper.  Anytime you ask for

13   an appeal, you ought to have a decision, and I think

14   what he's offering up in his motion is a decision.

15               MR. WINDHAM:

16                   That's the reason --

17               MR. ADLEY:

18                   Regardless of who likes it or doesn't

19   like it, there ought to be a decision made so you can

20   put it to rest.  If you don't, you're going to be here

21   forever.

22               MR. WINDHAM:

23                   All right.  Thank you, Mr. Adley.

24                   There's a motion on the floor to

25   continue with the support of LED's actions with the
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 1   previous Board's actions to deny -- to cancel?

 2               MR. HOUSE:

 3                   I believe it would be a motion to deny

 4   the appeal.

 5               MR. RICHARD:

 6                   I clarify.  I used the term "deny."  The

 7   motion was to support the previous decision, the

 8   standing decision of the Board of Commerce & Industry on

 9   this matter.

10               MR. WINDHAM:

11                   All right.  Is there a second?

12               MR. THOMPSON:

13                   I second.

14               MR. WINDHAM:

15                   Second by Senator Thompson.

16                   Is there any further discussion from the

17   public?

18               (No response.)

19               MR. WINDHAM:

20                   All there any comments from the Board?

21               (No response.)

22               MR. WINDHAM:

23                   All in favor of the motion to support

24   the previous Board's action, please indicate by saying

25   "aye."
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 1               (Several members respond "aye.")

 2               MR. WINDHAM:

 3                   All opposed to supporting the previous

 4   Board's actions, please indicate by saying "nay."

 5               (No response.)

 6               MR. WINDHAM:

 7                   Motion carries.

 8               MR. VAN HOOK:

 9                   Thank you.

10               MR. WINDHAM:

11                   Thank you.

12                   Industrial Tax Exemption Appeals.  Do we

13   have those?

14                   Please step forward.

15               MS. CHENG:

16                   These are the Industrial Tax Exemption

17   Appeals, and they're appealing the decision of the Board

18   in June to deny these late approvals.

19                   The first one is CARBO Ceramics, Inc.,

20   Contracts 20110334 and 20110335.

21               MR. WINDHAM:

22                   I believe we've taken action on the

23   renewals to defer them.

24               MS. CHENG:

25                   These are to appeal the denial from
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 1   June.

 2               MR. WINDHAM:

 3                   The appeal for the denials.

 4                   Please, ma'am, if you'll step forward

 5   and have a seat.  Identify yourself, tell us who you

 6   represent.

 7               MR. ADLEY:

 8                   Before you start, is it possible to ask

 9   the staff in the future when we get to these things, do

10   we know in advance so we can have this information in

11   front of us?

12               MS CHENG:

13                   It's Number 8 on the agenda.  It was in

14   the agenda.

15               MR. RICHARD:

16                   If I may, I think what we're asking for

17   is the Board to have a one-page summary of actions, you

18   know, the previous actions.

19               MS. CHENG:

20                   I was under the impression it was

21   included.  Sorry.  I can make sure that's included next.

22               MR. RICHARD:

23                   Just so we have a summary of timelines

24   of the actions that were taken.  I don't think that was

25   part of the agenda.  The item's on the agenda, but
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 1   there's really no backup information.  I'm not aware,

 2   but I might have missed it.

 3               MS. CATON:

 4                   My name is Sherrey Caton.  I'm with

 5   Frymaster.  I'll be glad to give you a little bit of

 6   background on the timeline.

 7                   And that's exactly what it was was a

 8   time issue because of turnover in our accounting

 9   department, the person that was handling these appeals

10   left the accounting department and that was the only

11   e-mail that was being notified that the procedure

12   changed in 2014.  So that you, instead of a renewal

13   contract being sent to our company, we had to ask for it

14   to be sent to our company.  That e-mail was just lost.

15   We never saw it.

16                   And then when we recognized, "Wait.  We

17   had haven't renewed this contract," then we started

18   working with LED to go ahead and file the late appeal.

19   Then we received a prior to your last meeting of June

20   24th, I did get an e-mail from Kristen saying, "We

21   recommend you come to the meeting," but I took that to

22   say it would have been nice if you came to the meeting,

23   but it wasn't absolutely necessary.  So what I'm asking

24   is for you to forgive our not showing up at the last

25   meeting and not filing in a timely manner because we
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 1   didn't get the notification, and so if you would reverse

 2   the prior Board's decision to deny.

 3                   So let me put --

 4               MR. ADLEY:

 5                   Prior to renewal, how long had you been

 6   drawing the Industrial Tax Exemption?

 7               MS. CATON:

 8                   Oh, we've been doing this tax exemption

 9   for a long time.

10               MR. ADLEY:

11                   How long?

12               MS. CATON:

13                   A long time.

14               MR. ADLEY:

15                   Has that got a definition for it, "a

16   long time"?

17               MS. CATON:

18                   I really couldn't tell you.  It's a long

19   time.  Ten years, 15 years.

20               MR. ADLEY:

21                   Okay.  So I don't want to pick on you,

22   but the Industrial Tax Exemption in this state is five

23   years.  That's it.  Every renewal is another five, so if

24   you've been doing it for 15, you've been through several

25   renewals already.  Is that -- am I --
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 1               MS. CATON:

 2                   Yes, that's correct.

 3               MR. ADLEY:

 4                   Am I interpreting that correctly?

 5               MS. CATON:

 6                   Yes, you are interpreting that

 7   correctly, but in the past, we were notified time to

 8   file the renewal.  In the meantime, we had a change in

 9   personnel, that the lady that was familiar with that

10   particular part of the job, she didn't pass that

11   information on.  We didn't get the notice that we were

12   supposed to renew it, hence we're late.

13               MR. ADLEY:

14                   Tell me a little something.  Frymaster,

15   how big of an organization is that?

16               MS. CATON:

17                   Frymaster has an annual revenues of

18   around $2-million.  We spend about $160-million in

19   materials, overhead every year.

20               MR. ADLEY:

21                   And so how many employees?

22               MS. CATON:

23                   580 employees, manufacturing employees.

24               MR. ADLEY:

25                   Really it's just so difficult with 580
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 1   employees to ramp up being late on something that's very

 2   important to economics of your company to just one

 3   person walking off the site, the job, and nobody does

 4   anything?

 5               MS. CATON:

 6                   Well, during that period, we were

 7   being -- our corporation was being shut off, so our

 8   accounts were fully engaged in a SEC spinoff of the

 9   company.  We had lost critical staff, and all I can do

10   is apologize.  Yes, we knew we were supposed to renew

11   them, but it was just one of those things that fell

12   through the cracks.

13                   You know, Frymaster, during this

14   contract period, we didn't lose employees.  We added

15   nine employees for that period.  We are facing not only

16   external competition, but internal competition from

17   China and Mexico plants who could just as easily make

18   some of the products that we make, but because of your

19   support, we've been on a lean journey where we can

20   increase our productivity, make more product, hire more

21   employees and still make it cheaper than they can make

22   it in China and Mexico.  So this is a worthy company to

23   support.

24                   You know, I don't -- if you have any

25   questions, I can answer because, you know, this is --
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 1   we're going to add 20 or 30 employees in 2017, so if we

 2   have to pay this additional 80 to $100,000 in tax, then

 3   that's two jobs we won't be able to fill.

 4               MR. WINDHAM:

 5                   Eighty to $100,000.  You said the

 6   estimate for the 10-year period is 80 to 100 or that the

 7   annual?

 8               MS. CATON:

 9                   Annual.

10               MR. WINDHAM:

11                   Annual.

12               MR. WINDHAM:

13                   Are there any questions by the Board?

14               MR. ADLEY:

15                   I guess, if it's a -- it's a renewal?

16               MS. CATON:

17                   Yes, sir, a million dollars.

18               MR. WINDHAM:

19                   They wasn't here --

20               MR. ADLEY:

21                   No, I got it.  They wasn't here.  Now

22   I'm trying to figure out what the renewal is for.

23               MS. CATON:

24                   It's for two contracts.

25               MR. ADLEY:

0201

 1                   For the manufacturing of what?

 2               MR. CATON:

 3                    Manufacturing of fryers that McDonalds

 4   and other chain restaurants fry their French fries in,

 5   other products that do chicken.  We serve the QuikServ

 6   restaurants, which is huge.  Thank goodness everybody

 7   likes French fries.

 8               MR. WINDHAM:

 9                   Mr. Miller.

10               MR. MILLER:

11                   Senator Adley, if you look on Page 8 of

12   the denied information, they give us Frymaster.  Looks

13   like it's about $875,000 worth of tax exemption over 10

14   years, so it would be $430,000 over five years that we

15   denied them.

16               MS. CATON:

17                   Right.  So that's -- annually, that's

18   about 80K, which is two employees that we really would

19   like to add in 2017.

20                   I promise we'll never miss another date.

21               MR. WINDHAM:

22                   So if I remember correctly, ma'am, these

23   have been deferred.  All of these were deferred?

24               MS. CHENG:

25                   These were denied.
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 1               MR. MILLER:

 2                   These were denied last time.  So this

 3   was just for information.

 4               MR. WINDHAM:

 5                   I'm sorry.  This was just for

 6   information.

 7                   So what is the pleasure of the Board

 8   related to Frymaster?

 9               (No response.)

10               MR. WINDHAM:

11                   There is no motion.

12               MS. CATON:

13                   Would you like to hear anything else

14   about Frymaster?

15                   We have two plants in Shreveport.  We've

16   been in business for like 83 years.  We have one plant

17   that's on Line Avenue in Shreveport.  In 1999, we built

18   a second plant that's over in the Shreveport Industrial

19   Park, so we're manufacturing in both of those plants.

20   These are manufacturing jobs.  We buy the sheet steel

21   and we produce the end product, so we're doing

22   fabrication, we're doing welding, we're doing assembly.

23   All manufacturing jobs.  They're good jobs.  They're

24   upward of $20 an hour.  With the fringes and everything,

25   it's like $25 an hour, so they're good jobs.  We have
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 1   employees that have been with us 45 years.  Hope they

 2   don't move because --

 3               MR. ADLEY:

 4                   Let me make this suggestion to you,

 5   ma'am.  I hate to drag you through this again.  I

 6   understand this is another one of those appeals, and I

 7   understand we acted on one of the other renewals.  I do

 8   expect, before this body meets again, to have -- I think

 9   we're all going to have a very good indication of where

10   the administration and others feel we ought to be going

11   with renewals, period.  I have a feeling that part of

12   that's going to be that the suggestion for any renewal

13   that it be capped to some degree, that no longer will

14   this Governor sign anything that's going to be 100

15   percent for 10 years.  I believe that's what you're

16   going to see.  Our problem is today, as we sit here, if

17   you have an issue before you of someone who is late and

18   you've got these alternatives, the penalty you can put

19   on somebody for being late, I'm struggling with.  I

20   don't want to sit here and suggest some penalty to you

21   for being late that's going to end up being possibly

22   better than what the Governor would suggest to anyone

23   who legitimately files it.

24                   Albeit, I know it's unusual.  I hate to

25   drag you back down here again.  As one who lives in
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 1   Benton, Louisiana, I clearly understand how difficult

 2   that is.  But I believe it would be wise for us to at

 3   least defer this one more time until we get that

 4   guidance.  I suggest that.

 5               MR. WINDHAM:

 6                   Mr. Miller.

 7               MR. MILLER:

 8                   I want to make sure I'm clear.  The

 9   staff advised you to be here today.  Were you advised to

10   be at the last meeting?

11               MS. CATON:

12                   They recommended that we have someone

13   attend.

14               MR. MILLER:

15                   At the last meeting?

16               MS. CATON.

17                   At the January 24th meeting, but we're

18   very busy.  And I said, well, it's just recommend.  It's

19   not absolutely you have to be there, so...

20               MR. MILLER:

21                   I think what happens was all of the ones

22   that were denied was that no one was here.  The Board

23   took the approach that if it wasn't important to you, it

24   wasn't -- it must not be important, and that was the

25   approach we took.
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 1               MS. CATON:

 2                   We had a consulting firm come here for

 3   us, but they actually stopped doing it.  It was a local

 4   CPA firm, but their person also stopped doing this, so

 5   it was just, you know, a storm of all of the things that

 6   could go wrong, go wrong.

 7               MR. MILLER:

 8                   The way I read this -- I -- Senator

 9   Adley's motion -- I think that was a motion -- to bring

10   this appeal back up again next time.

11               MR. WINDHAM:

12                   All right.  Is there a second on that?

13                   Any further discussion?

14               (No response.)

15               MR. WINDHAM:

16                   All in favor, say "aye."

17               (Several members respond "aye.")

18               MR. WINDHAM:

19                   All opposed, say "nay."

20               MR. RICHARD:

21                   Nay.

22               MR. WINDHAM:

23                   Mr. Richard indicated "nay."

24                   Thank you very much.

25                   All right.  Two other ones that were on
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 1   there.

 2               MS. CHENG:

 3                   And the last page of what y'all were

 4   saying, that what y'all were sent, is the these appeals.

 5   There's CARBO Ceramics, 20110334 and 20110335, and

 6   Hauser Printing Company, Inc. Contract 20110172.

 7               MR. RICHARD:

 8                   Mr. Chairman, if I may make a comment.

 9   I don't want to pit staff against the Board, Board

10   against staff, but we didn't meet -- the last time this

11   body convened was in June.  We're here at the end of

12   mid-September.  The request would be for a summary on

13   these appeals, a one-pager, and that's something we can

14   talk about offline possibly.  Thank you.

15               MR. WINDHAM:

16                   Thank you, Mr. Richard.

17               MS. TUCKER:

18                   Katie Tucker back with CARBO Ceramics,

19   tax manager.  Just in response to our, you know, why we

20   were late, and I guess why we appealed.  I did come to

21   the last Board meeting.  I come from Houston, so it's --

22               MR. ADLEY:

23                   You need to get a little closer to that,

24   please, ma'am.

25               MS. TUCKER:
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 1                   I come from Houston, so I just made a

 2   day trip, and the precedent been set prior to that Board

 3   meeting that it wasn't critical for a company employee

 4   or representative to be here.  The pace that we kind of

 5   were going through the agenda at the last meeting, I

 6   head out at 5 o'clock to go home.  So, again, I didn't

 7   know the impact that that would have and that it would

 8   result in a denial.  Again, the precedent that's been

 9   set by the Board prior to that, and in Kristin's

10   defense, she did recommend that --

11               MR. ADLEY:

12                   Can I ask the staff this:  I'm trying to

13   get through this one.  If we have a late request, we

14   have an alternative here before us.  We can approve it,

15   we can penalize it or we can deny it.  Is that my

16   understanding?

17               MS. CHENG:

18                   Yes, sir, that is correct.

19               MR. ADLEY:

20                   The reason that I ask for the last one

21   to be deferred, the same reason, as much as I hate to

22   see you go back to Houston and come back again.  The

23   problem is this:  I believe we're going to receive a

24   suggestion that's going to create some kind of cap on

25   renewals, period.  For me, if I wanted to vote to give
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 1   you one after being late, there has to be a penalty for

 2   that, but I don't know how much to penalize because I

 3   don't know where the cap where I think the cap will be.

 4   That's the only reason I've asked that we defer these

 5   things to get that piece of information.  An example

 6   would be if we got something that we decided as a Board

 7   and said we're going to cap all renewals at 70 percent

 8   and I said to you, you're late, so I'm penalize you 20

 9   percent.  Well, you end up with 80 percent, which is

10   better than somebody who legitimately did what they're

11   supposed to do.  That's why I think it's very important

12   to put it off, as much as I hate to say that to you, one

13   more time till we have some direction that the Board

14   feels like they can work with.  I think they're going to

15   have that soon.  I do.  But I'm not for sure exactly

16   what that number is going to be.  I can tell you, for me

17   to vote for you or the other lady that was here, I want

18   a penalty on you because it's your business, you let it

19   go through the cracks.  We didn't do that.  You did

20   that.  And we only have three alternatives according to

21   the current rules, approve it, penalize it or deny it.

22               MS. TUCKER:

23                   Sir, I understand, and I can appreciate

24   everything that you-all are trying to do in kind of

25   reforming this whole program.  Just in response to it
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 1   not being important to us or, you know, letting it fall

 2   through the cracks, you know, we were moving at the pace

 3   that the current legislation and the current Board was

 4   moving at, so I think it might be a little unfair to say

 5   that.  I mean, again, the company was responding to kind

 6   of the pace that was set by the prior Board.  I don't

 7   know if it would be fair to penalize us for --

 8               MR. ADLEY:

 9                   What did the prior Board do when

10   people -- I guess the prior Board just approved

11   everything whether they were here or not.

12               MS. TUCKER:

13                   They did.

14               MR. ADLEY:

15                   Well, that's changed.

16               MS. TUCKER:

17                   And I can appreciate that and can agree

18   with that, but I just wanted to respond to I don't think

19   that equates to it not being important to us.  When you

20   have to make a decision to -- especially when you're

21   cutting down employees and you've cut your workforce and

22   you're prioritizing where you're going to put your

23   employees on that day, and clearly it wasn't important

24   prior --

25               MR. ADLEY:
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 1                   The taxes involved here that would be

 2   exempted, how much are they?

 3               MS. TUCKER:

 4                   For these two, I think it's 500,000 or

 5   thereabouts.

 6               MR. ADLEY:

 7                   500,000?

 8               MS. TUCKER:

 9                   And that's over the 10 years.

10               MR. ADLEY:

11                   I want to make sure I heard that again.

12   500,000?

13               MS. TUCKER:

14                   Over 10 years.

15               MR. MILLER:

16                   Over 10 years, so 325 or --

17               MR. ADLEY:

18                   125,000 per year.

19               MR. MILLER:

20                   No.  A total 325, 62,000.

21               MR. ADLEY:

22                   Sixty-something thousand a year?  I'd be

23   here, me.

24               MS. TUCKER:

25                   I respect everything you're saying.  It

0211

 1   just, again, wasn't the precedent that was set.

 2               MR. ADLEY:

 3                   I apologize to you, at least, for

 4   whatever inconvenience that you've gone through, but

 5   everybody here is going through it right now.  We're

 6   trying to change the way things have been done, that

 7   many of those things have been done incorrectly, and

 8   it's time consuming for everybody.

 9               MS. TUCKER:

10                   Agreed.  I just, for me, I hope that

11   it's a go forward, you know, and that we can understand

12   where you're all going with it, what's expected of us as

13   a company as people that are filing this paperwork,

14   rather that penalizing for something that we didn't know

15   because it wasn't -- again, it's not how it was done.

16               MR. ADLEY:

17                   If we defer it, you have not yet been

18   penalized.

19               MS. TUCKER:

20                   Yes, sir.  I appreciate that.

21               MR. ADLEY:

22                   If they just accept what happened before

23   or deny it, then you've been penalized.  I'm suggesting

24   to you that you defer it.

25                   Robby made a really important statement
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 1   a moment ago and I caught it.  It was about that January

 2   1 date.  That's very important.  So you've yet to be

 3   penalized.  There will be inconvenience for you to show

 4   up again, but for the amount of money you're looking at,

 5   it sounds like to me it's probably worth doing.

 6               MS. TUCKER:

 7                   Oh, yeah.  I'll be here with bells on.

 8               MR. WINDHAM:

 9                   Thank you.

10                   Is there a motion, Senator Adley, to...

11               MR. ADLEY:

12                   Defer.

13               MR. WINDHAM:

14                   Defer.

15               MR. FAJARDO:

16                   I'd like to say something if I can.

17               MR. WINDHAM:

18                   Yes, sir.

19               MR. FAJARDO:

20                   I want to commend you because we -- you

21   know, one of the big things we say as a committee, to

22   see you as a representative of your company here, you

23   know, representing them because, I mean, this is no

24   offense to consultants and things that are here

25   representing companies, but you're fighting for your
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 1   company and I have a lot of respect for that because we

 2   don't see that as much.  You know, there's some people

 3   that aren't even here at all.  You know, they're -- I'm

 4   actually seeing you as, "I work for this company.  This

 5   is my company, and I'm trying to do something for that."

 6   So I do commend you for that because we do need to see

 7   more of that to show that you really do care about this,

 8   and, you know, whatever decision we try to make, just

 9   note that that's very commendable that you came all of

10   the way out here to do for your own company.

11               MS. TUCKER:

12                   Thank you.  Yes.  That's meaningful.

13               MR. WINDHAM:

14                   With that, Mr. Adley has made a motion

15   to defer.

16                   Is there a second?

17               DR. WILSON:

18                   Second.

19               MR. WINDHAM:

20                   Seconded by Dr. Wilson.

21                   Any further discussion by the public?

22               (No response.)

23               MR. WINDHAM:

24                   Any comments from the Board?

25               (No response.)
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 1               MR. WINDHAM:

 2                   All in favor, indicate with an "aye."

 3               (Several members respond "aye.")

 4               MR. WINDHAM:

 5                   All opposed with a "nay."

 6               MR. RICHARD:

 7                   Nay.

 8               MR. WINDHAM:

 9                   Nay by Mr. Richard.

10                   Motion carries.

11                   All right.  We have one more company in

12   this area, Hauser Printing Company.  Do we have a

13   representative there?

14               MR. DAVID:

15                   Hi.  My name is Brian David.  I am

16   president and partner in Hauser Printing Company.  I'm

17   here to request you reconsider your denial from the last

18   meeting.  As I understand, it was a rather interesting

19   meeting, and my business partner was here.  Kind out of

20   what I got from him was y'all went parish by parish

21   evaluating all of the different applications.  We're in

22   Jefferson Parish, and you-all finished with Jefferson

23   Parish, I think he said, it was 530, so he thought the

24   meeting -- he thought everything was approved.  And

25   nobody asked any questions of our specific company, so
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 1   he thought he was done.  And he came back -- went back

 2   to town and that was it.  And then I received a letter

 3   from the department that said that we had been denied,

 4   and my business partner was somewhat puzzled because he

 5   thought when you-all finished with Jefferson Parish, he

 6   was done.

 7                   So I was just going to ask if you could

 8   reconsider your denial, and I guess --

 9               MR. ADLEY:

10                   I would like to suggest to you -- this

11   was for another late filing similar to the one we just

12   had.  In other words, it was late.

13               MR. DAVID:

14                   Correct.

15               MR. ADLEY:

16                   I would like to make the same comment to

17   you.  We only have three choices for that, approve it,

18   deny it or penalize it.  For me, I think the proper

19   approach is penalty, but I don't know what the penalty

20   is until I get direction where I think we're going to be

21   headed for all renewals.

22               MR. DAVID:

23                   Yes, sir.

24               MR. ADLEY:

25                   And so with that being said, I would ask
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 1   the Board to consider allowing me to make a motion to

 2   defer this one so that we have them both together, and

 3   then we'll -- once we get that, I think things will

 4   start moving very quickly.

 5                   I think another thing the Board need to

 6   remember, from what the has staff told me, the big list

 7   that we got in June, that generally rolls around once a

 8   year.  These lists get smaller as we move toward the

 9   first of the year.  We've got another meeting, I know,

10   in October.  I think in October, we are going to have a

11   whole lot more direction.

12                   And to save time for your meeting, the

13   rules committee has been meeting members.  We've had

14   three meetings.  I expect a couple more.  We're

15   following the Administrative Procedures Act, and before

16   the close of this year, I'll have you a complete set of

17   rules hopefully that can give us some guidelines to

18   follow that will make this job a lot easier for all of

19   us.

20               MR. WINDHAM:

21                   All right.  Thank you.

22                   With that, I will take your motion to

23   defer action on this appeal.

24                   I'll look for a second, which is made by

25   Mr. Coleman.
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 1                   Any further comment from the public?

 2               (No response.)

 3               MR. WINDHAM:

 4                   Any comments by the Board members?

 5               (No response.)

 6               MR. WINDHAM:

 7                   All in favor of the motion to defer,

 8   please indicate with an "aye."

 9               (Several members respond "aye.")

10               MR. WINDHAM:

11                   All opposed with a "nay."

12               MR. RICHARD:

13                   Nay.

14               MR. WINDHAM:

15                   Mr. Richard indicated a nay.

16                   With that, the motion carries.

17   Deferred.

18               MR. DAVID:

19                   Thank you.

20               MR. WINDHAM:

21                   I believe Mr. Adley's already given the

22   rules committee record.

23               MR. ADLEY:

24                   Done.

25               MR. WINDHAM:
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 1                   And I believe we're now ready for

 2   comments from the Secretary.  Ms. Villa.

 3               MS. VILLA:

 4                   Anne Villa here acting on behalf of

 5   Secretary Pierson.

 6                   First, I'd like to thank you,

 7   Mr. Chairman, and the fellow Board members.  I know that

 8   we had to postpone our meeting originally scheduled for

 9   August 26th due to many of you affected by the flood as

10   well as our staff, so thank you again for attending

11   today.

12                   Since our last Board meeting, since we

13   had the issuance of the executive order, Secretary

14   Pierson continues to meet with government and local

15   business leaders throughout Louisiana to discuss the

16   changes in the states's ITEP program and has presented,

17   along with Assistant Secretary Mandi Mitchell, two

18   different committees as well as the task force for

19   structural changes and budget and tax policy.  He'll

20   continue to meet with government and business leaders as

21   well as leaders with local government associations,

22   which now have a significant role in the approval of

23   ITEP exemption.

24                   Since we are the Board of Commerce &

25   Industry, I'd like to kind of update you-all in how
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 1   we've responded to the flood disaster.  LED in

 2   conjunction with SBA and Louisiana Business Development

 3   Center Network has established eight business discovery

 4   centers in flood-impacted regions.  The very first

 5   center was open in five days of the flood, which was

 6   miraculously done.  And posted on LED's website is a

 7   complete listing of resource guides for flood

 8   assistance.

 9                   In addition, LED commissioned -- and you

10   may have heard this in the media, LED commissioned

11   economist Dek Terrell to conduct the damage assessment

12   in support of Governor Edwards to gain federal

13   appropriations from Congresses.  Those appropriations

14   would be in addition to the Louisiana recovery efforts

15   being lead by FEMA, the US SBA and other federal state

16   and local agencies.  Governor Edwards is seeking

17   $2-million that will be delivered to site assistance,

18   Community Development Block Grant managed by the Federal

19   Department of Housing and Urban Development.

20                   In addition to the estimated 109,000

21   housing units damaged, nearly 20,000 Louisiana

22   businesses were interrupted by the flooding that began

23   August 11th and continued for days leading to the

24   flooding of more than 6,000 businesses in 22 affected

25   parishes.  LED also surveyed 455 economic driver firms
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 1   in flood-impacted regions.  Those employers that

 2   contribute the most output to the state's economy, and

 3   found that 6 percent suffered significant damage, while

 4   9 percent had sustained major damage.

 5                   As reported by the Secretary, the good

 6   news we want to project is that most of our major

 7   industries in Louisiana remain open and today are

 8   continuing their operations successfully.

 9                   During the three-week period after the

10   flooding began, Louisiana shouldered labor and value at

11   a production loss that affected 6 percent of our

12   economic activity statewide.  As a state economy, we're

13   now doing better every day and remain strong and open

14   for business.  Our challenge remains in restoring small

15   businesses and residential repair and housing.

16                   Also, LED announced last week small

17   contractors in Louisiana flood-affected regions can

18   qualify for a limited number of scholarships when

19   registering for an innovative new program to help small

20   construction companies to build a solid foundation for

21   business growth and success.  The Louisiana Contractor's

22   Accreditations to be conducted throughout the state on

23   October and November will help small, emergent

24   construction companies learn the basics of the industry

25   can prepare for the state's licensing exam.  The
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 1   institute will offer critical information about

 2   construction management and how to prepare for the

 3   general contractor's state licensing exam.

 4                   On a final note, I'd like to personally

 5   thank our LED team, like who so many have worked

 6   tirelessly responding to recovery efforts in our

 7   communities, for the business and their affected

 8   coworkers, family and friends.

 9                   Thank you.

10               MR. WINDHAM:

11                   Thank you, Ms. Villa.

12                   All right.  Are there any questions or

13   comments, observations by any of the Board members

14   they'd like to share with the good people as well as

15   Board members?

16                   If not, is there a motion to adjourn?

17               MAJOR COLEMAN:

18                   So move.

19               MR. WINDHAM:

20                   Moved by Major, seconded by Mr. Adley.

21                   Everyone have a great day.  Thank you

22   for coming.

23               (Meeting concludes at 1:57 p.m.)

24

25
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			34									LN			2			4			false			     Rickey Fabra						false


			35									LN			2			5			false			 5   Manual"Manny" Fajardo						false


			36									LN			2			5			false			     Heather Malone						false


			37									LN			2			6			false			 6   Charles R. "Robby" Miller						false


			38									LN			2			6			false			     Jan K. Moller						false


			39									LN			2			7			false			 7   Scott M. Richard						false


			40									LN			2			7			false			     Daniel J. Shexnaydre, Jr.						false


			41									LN			2			8			false			 8   Senator Frances Thompson						false


			42									LN			2			8			false			     Anne Villa						false


			43									LN			2			9			false			 9   Bobby E. Williams						false


			44									LN			2			9			false			     Dr. Woodrow Wilson, Jr.						false


			45									LN			2			10			false			10   Steve Windham						false


			46									LN			2			11			false			11   Staff members present:						false


			47									LN			2			12			false			12   Eric Burton						false


			48									LN			2			12			false			     Kristen Cheng						false


			49									LN			2			13			false			13   Danielle Clapinski						false


			50									LN			2			13			false			     Frank Favaloro						false


			51									LN			2			14			false			14   Brenda Guess						false


			52									LN			2			14			false			     Richard House						false


			53									LN			2			15			false			15   Becky Lambert						false


			54									LN			2			15			false			     Joyce Metoyer						false


			55									LN			2			16			false			16   Mandi Mitchell						false


			56									LN			2			16			false			     Melissa Sorrell						false


			57									LN			2			17			false			17						false


			58									LN			2			18			false			18						false


			59									LN			2			19			false			19						false


			60									LN			2			20			false			20						false


			61									LN			2			21			false			21						false


			62									LN			2			22			false			22						false


			63									LN			2			23			false			23						false


			64									LN			2			24			false			24						false


			65									LN			2			25			false			25						false


			66									PG			3			0			false			page 3						false


			67									LN			3			1			false			 1               MR. WINDHAM:						false


			68									LN			3			2			false			 2                   Morning, everyone.  It's 10:02.  I'd						false


			69									LN			3			3			false			 3   like to call this Board of Commerce and Industry to						false


			70									LN			3			4			false			 4   order.  Today's date is the 12th of September.						false


			71									LN			3			5			false			 5                   First of all, I'd like to thank everyone						false


			72									LN			3			6			false			 6   for coming.  Thanks again to the public for coming and						false


			73									LN			3			7			false			 7   voicing your opinions as well as the Board members for						false


			74									LN			3			8			false			 8   the service to the State.						false


			75									LN			3			9			false			 9                   With that, I would like to ask Melissa						false


			76									LN			3			10			false			10   to call role.						false


			77									LN			3			11			false			11                   All right.  Rollcall will be performed						false


			78									LN			3			12			false			12   by Brenda Guess.						false


			79									LN			3			13			false			13               MS. GUESS:						false


			80									LN			3			14			false			14                   Robert Adley for Governor John Bel						false


			81									LN			3			15			false			15   Edwards.						false


			82									LN			3			16			false			16               MR. ADLEY:						false


			83									LN			3			17			false			17                   Here.						false


			84									LN			3			18			false			18               MS. GUESS:						false


			85									LN			3			19			false			19                   Robert Barham for Lieutenant Governor						false


			86									LN			3			20			false			20   Billy Nungesser.						false


			87									LN			3			21			false			21               MR. BARHAM:						false


			88									LN			3			22			false			22                   Here.						false


			89									LN			3			23			false			23               MS. GUESS:						false


			90									LN			3			24			false			24                   Representative DeVillier for						false


			91									LN			3			25			false			25   Representative Neil Abramson.						false


			92									PG			4			0			false			page 4						false


			93									LN			4			1			false			 1               MR. DEVILLIER:						false


			94									LN			4			2			false			 2                   Here.						false


			95									LN			4			3			false			 3               MS. GUESS:						false


			96									LN			4			4			false			 4                   Millie Atkins.						false


			97									LN			4			5			false			 5               (No response.)						false


			98									LN			4			6			false			 6               MS. GUESS:						false


			99									LN			4			7			false			 7                   Mayor Glenn Brasseaux.						false


			100									LN			4			8			false			 8               MAYOR BRASSEAUX:						false


			101									LN			4			9			false			 9                   Here.						false


			102									LN			4			10			false			10               MS. GUESS:						false


			103									LN			4			11			false			11                   Representative Thomas Carmody.						false


			104									LN			4			12			false			12               MR. CARMODY:						false


			105									LN			4			13			false			13                   Present.						false


			106									LN			4			14			false			14               MS. GUESS:						false


			107									LN			4			15			false			15                   Yvette Cola.						false


			108									LN			4			16			false			16               (No response.)						false


			109									LN			4			17			false			17               MS. GUESS:						false


			110									LN			4			18			false			18                   Major Coleman.						false


			111									LN			4			19			false			19               (No response.)						false


			112									LN			4			20			false			20               MS. GUESS:						false


			113									LN			4			21			false			21                   Rickey Fabra.						false


			114									LN			4			22			false			22               MR. FABRA:						false


			115									LN			4			23			false			23                   Here.						false


			116									LN			4			24			false			24               MS. GUESS:						false


			117									LN			4			25			false			25                   Manny Fajardo.						false


			118									PG			5			0			false			page 5						false


			119									LN			5			1			false			 1               MR. FAJARDO:						false


			120									LN			5			2			false			 2                   Here.						false


			121									LN			5			3			false			 3               MS. GUESS:						false


			122									LN			5			4			false			 4                   Jerry Jones.						false


			123									LN			5			5			false			 5               (No response.)						false


			124									LN			5			6			false			 6               MS. GUESS:						false


			125									LN			5			7			false			 7                   Heather Malone.						false


			126									LN			5			8			false			 8               MS. MALONE:						false


			127									LN			5			9			false			 9                   Here.						false


			128									LN			5			10			false			10               MS. GUESS:						false


			129									LN			5			11			false			11                   Senator Thompson for Senator Danny						false


			130									LN			5			12			false			12   Martiny.						false


			131									LN			5			13			false			13               MR. THOMPSON:						false


			132									LN			5			14			false			14                   Present.						false


			133									LN			5			15			false			15               MS. GUESS:						false


			134									LN			5			16			false			16                   Charles Miller.						false


			135									LN			5			17			false			17               MR. MILLER:						false


			136									LN			5			18			false			18                   Here.						false


			137									LN			5			19			false			19               MS. GUESS:						false


			138									LN			5			20			false			20                   Jan Moller.						false


			139									LN			5			21			false			21               MR. MOLLER:						false


			140									LN			5			22			false			22                   Here.						false


			141									LN			5			23			false			23               MS. GUESS:						false


			142									LN			5			24			false			24                   Senator Chabert for Senator Morrell.						false


			143									LN			5			25			false			25               (No response.)						false


			144									PG			6			0			false			page 6						false


			145									LN			6			1			false			 1               MS. GUESS:						false


			146									LN			6			2			false			 2                   Anne Villa for Secretary Don Pierson.						false


			147									LN			6			3			false			 3               MS. VILLA:						false


			148									LN			6			4			false			 4                   Here.						false


			149									LN			6			5			false			 5               MS. GUESS:						false


			150									LN			6			6			false			 6                   Scott Richard.						false


			151									LN			6			7			false			 7               (No response.)						false


			152									LN			6			8			false			 8               MS. GUESS:						false


			153									LN			6			9			false			 9                   Daniel Shexnaydre.						false


			154									LN			6			10			false			10               (No response.)						false


			155									LN			6			11			false			11               MS. GUESS:						false


			156									LN			6			12			false			12                   Ronnie Slone.						false


			157									LN			6			13			false			13               (No response.)						false


			158									LN			6			14			false			14               MS. GUESS:						false


			159									LN			6			15			false			15                   Bobby Williams.						false


			160									LN			6			16			false			16               MR. WILLIAMS:						false


			161									LN			6			17			false			17                   Here.						false


			162									LN			6			18			false			18               MS. GUESS:						false


			163									LN			6			19			false			19               Steven Windham.						false


			164									LN			6			20			false			20               MR. WINDHAM:						false


			165									LN			6			21			false			21                   Here.						false


			166									LN			6			22			false			22               MS. GUESS:						false


			167									LN			6			23			false			23                   Dr. Woodrow Wilson.						false


			168									LN			6			24			false			24               DR. WILSON:						false


			169									LN			6			25			false			25                   Here.						false


			170									PG			7			0			false			page 7						false


			171									LN			7			1			false			 1               MS. GUESS:						false


			172									LN			7			2			false			 2                   Mr. Chairman, we have a quorum.						false


			173									LN			7			3			false			 3               MR. WINDHAM:						false


			174									LN			7			4			false			 4                   Thank you, Ms. Guess.						false


			175									LN			7			5			false			 5                   Now, I'd like to ask for approval for						false


			176									LN			7			6			false			 6   the minutes of the last meeting.						false


			177									LN			7			7			false			 7                   Moved by Mr. Carmody and then seconded						false


			178									LN			7			8			false			 8   by Adley.						false


			179									LN			7			9			false			 9               MR. WINDHAM:						false


			180									LN			7			10			false			10                   All right.  Quality jobs.  Mr. Burton,						false


			181									LN			7			11			false			11   could you do the quality jobs presentation, please?						false


			182									LN			7			12			false			12               MR. BURTON:						false


			183									LN			7			13			false			13                   I have three new applications to present						false


			184									LN			7			14			false			14   to the Board.  First will be Application Number						false


			185									LN			7			15			false			15   20141379, ENQUERO, Inc., Lafayette Parish; 20141277,						false


			186									LN			7			16			false			16   iFAB Industrial, LLC in Caddo Parish; and 20141066.						false


			187									LN			7			17			false			17   Metalplate Galvanizing, LP in Jefferson Parish.						false


			188									LN			7			18			false			18                   This concludes the new applications.						false


			189									LN			7			19			false			19               MR. WINDHAM:						false


			190									LN			7			20			false			20                   All right.  I believe Mr. Adley has a						false


			191									LN			7			21			false			21   question on one of them.						false


			192									LN			7			22			false			22               MR. ADLEY:						false


			193									LN			7			23			false			23                   I think it's the first one and maybe the						false


			194									LN			7			24			false			24   third one, but the first one, just what caught my						false


			195									LN			7			25			false			25   attention, the company -- is it ENQUERO?  How do you say						false


			196									PG			8			0			false			page 8						false


			197									LN			8			1			false			 1   that?						false


			198									LN			8			2			false			 2               MR. BURTON:						false


			199									LN			8			3			false			 3                   I'm guessing ENQUERO, Inc.						false


			200									LN			8			4			false			 4               MR. ADLEY:						false


			201									LN			8			5			false			 5                   Yeah.  ENQUERO.						false


			202									LN			8			6			false			 6                   I'm trying to find out exactly what the						false


			203									LN			8			7			false			 7   company does.  That's all I wanted to know.  It said						false


			204									LN			8			8			false			 8   they are a technology solutions company delivering						false


			205									LN			8			9			false			 9   business capability.  I really just don't know what that						false


			206									LN			8			10			false			10   means.						false


			207									LN			8			11			false			11               MR. WINDHAM:						false


			208									LN			8			12			false			12                   Is there someone here representing						false


			209									LN			8			13			false			13   ENQUERO?						false


			210									LN			8			14			false			14               MR. ADLEY:						false


			211									LN			8			15			false			15                   And when you just explain what they do,						false


			212									LN			8			16			false			16   tell am the relationship with Agility and I guess it's						false


			213									LN			8			17			false			17   agile and immersive, if you will.						false


			214									LN			8			18			false			18               MR. WINDHAM:						false


			215									LN			8			19			false			19                   Please state your name and who you						false


			216									LN			8			20			false			20   represent.						false


			217									LN			8			21			false			21               MR. LEONARD:						false


			218									LN			8			22			false			22                   Jimmy Leonard.  I'm with Advantous						false


			219									LN			8			23			false			23   Consulting.  I represent ENQUERO.						false


			220									LN			8			24			false			24                   ENQUERO is a software development						false


			221									LN			8			25			false			25   company located in Lafayette, Louisiana.						false


			222									PG			9			0			false			page 9						false


			223									LN			9			1			false			 1               MR. ADLEY:						false


			224									LN			9			2			false			 2                   Say it again.						false


			225									LN			9			3			false			 3               MR. LEONARD:						false


			226									LN			9			4			false			 4                   Software development company.  Their						false


			227									LN			9			5			false			 5   relationship with Agility is Agility has a software that						false


			228									LN			9			6			false			 6   they're using, and they add additional features,						false


			229									LN			9			7			false			 7   dropdown menus and features to the software programs for						false


			230									LN			9			8			false			 8   them on a consulting basis.						false


			231									LN			9			9			false			 9               MR. ADLEY:						false


			232									LN			9			10			false			10                   Thank you.  When I read it, I just						false


			233									LN			9			11			false			11   couldn't figure out what it was.  Thank you.						false


			234									LN			9			12			false			12               MR. LEONARD:						false


			235									LN			9			13			false			13                   Yes, sir.  Thank you.						false


			236									LN			9			14			false			14               MR. WINDHAM:						false


			237									LN			9			15			false			15                   Thank you.						false


			238									LN			9			16			false			16                   I believe you had a question about the						false


			239									LN			9			17			false			17   third one.						false


			240									LN			9			18			false			18               MR. ADLEY:						false


			241									LN			9			19			false			19                   Yes.  The last one is Metalplate.						false


			242									LN			9			20			false			20               MR. BURTON:						false


			243									LN			9			21			false			21                   Metalplate.						false


			244									LN			9			22			false			22               MR. ADLEY:						false


			245									LN			9			23			false			23                   Metalplate.  I just need an example of						false


			246									LN			9			24			false			24   what their product is.						false


			247									LN			9			25			false			25               MR. WINDHAM:						false


			248									PG			10			0			false			page 10						false


			249									LN			10			1			false			 1                   Is there an example for Metalplate						false


			250									LN			10			2			false			 2   Galvanizing?  If so, please step forward and state your						false


			251									LN			10			3			false			 3   name.						false


			252									LN			10			4			false			 4               MS. BOATNER:						false


			253									LN			10			5			false			 5                   Rhonda Boatner with Didier Consultants						false


			254									LN			10			6			false			 6   representing Metalplate Galvanizing.						false


			255									LN			10			7			false			 7                   They take pieces of metal and galvanize						false


			256									LN			10			8			false			 8   it for their clients.						false


			257									LN			10			9			false			 9               MR. ADLEY:						false


			258									LN			10			10			false			10                   Just give me an example.  I know I've						false


			259									LN			10			11			false			11   seen it in my boathouse.  I'm just curious what y'all						false


			260									LN			10			12			false			12   do.						false


			261									LN			10			13			false			13               MS. BOATNER:						false


			262									LN			10			14			false			14                   What the client does is they take, like						false


			263									LN			10			15			false			15   I said, just pieces of -- whether it be stair treads for						false


			264									LN			10			16			false			16   a storage tank or whatever, they hot dip that into						false


			265									LN			10			17			false			17   galvanizing material and galvanize it.						false


			266									LN			10			18			false			18               MR. ADLEY:						false


			267									LN			10			19			false			19                   Okay.  Thank you.						false


			268									LN			10			20			false			20               MR. WINDHAM:						false


			269									LN			10			21			false			21                   Thank you.						false


			270									LN			10			22			false			22                   Any other questions?  Comments or						false


			271									LN			10			23			false			23   questions from the public?						false


			272									LN			10			24			false			24               (No response.)						false


			273									LN			10			25			false			25               MR. WINDHAM:						false


			274									PG			11			0			false			page 11						false


			275									LN			11			1			false			 1                   Is there a motion?						false


			276									LN			11			2			false			 2               DR. WILSON:						false


			277									LN			11			3			false			 3                   So moved.						false


			278									LN			11			4			false			 4               MR. WINDHAM:						false


			279									LN			11			5			false			 5                   Dr. Wilson moved for approval.						false


			280									LN			11			6			false			 6               MR. ADLEY:						false


			281									LN			11			7			false			 7                   Second.						false


			282									LN			11			8			false			 8               MR. WINDHAM:						false


			283									LN			11			9			false			 9                   Robert Adley seconded the motion.						false


			284									LN			11			10			false			10                   Any discussion?						false


			285									LN			11			11			false			11               (No response.)						false


			286									LN			11			12			false			12               MR. WINDHAM:						false


			287									LN			11			13			false			13                   All right.  All in favor, please						false


			288									LN			11			14			false			14   indicated with an "aye."						false


			289									LN			11			15			false			15               (Several members respond "aye.")						false


			290									LN			11			16			false			16               MR. WINDHAM:						false


			291									LN			11			17			false			17                   All opposed.						false


			292									LN			11			18			false			18               (No response.)						false


			293									LN			11			19			false			19               MR. WINDHAM:						false


			294									LN			11			20			false			20                   Passes.  Motion passes.						false


			295									LN			11			21			false			21               MR. BURTON:						false


			296									LN			11			22			false			22                   Next we have our Quality Jobs Renewals.						false


			297									LN			11			23			false			23   We have three of those.  Contract Number 20110154,						false


			298									LN			11			24			false			24   Associated Wholesale Grocers, Inc. in St. Tammany						false


			299									LN			11			25			false			25   Parish; 20110760, LD Commodities Services, LLC in West						false


			300									PG			12			0			false			page 12						false


			301									LN			12			1			false			 1   Baton Rouge Parish; and 20111119, West Sanitations						false


			302									LN			12			2			false			 2   Services, Inc. in East Baton Rouge Parish.						false


			303									LN			12			3			false			 3                   This concludes the renewals.						false


			304									LN			12			4			false			 4               MR. WINDHAM:						false


			305									LN			12			5			false			 5                   Are there any questions concerning the						false


			306									LN			12			6			false			 6   renewals?						false


			307									LN			12			7			false			 7               MR. MILLER:						false


			308									LN			12			8			false			 8                   Just for clarification, just so that						false


			309									LN			12			9			false			 9   everyone understand, renewal means they've maintained						false


			310									LN			12			10			false			10   their jobs, they have the same number of jobs or they						false


			311									LN			12			11			false			11   created the amount of --						false


			312									LN			12			12			false			12               MR. BURTON:						false


			313									LN			12			13			false			13                   It means they met the Quality Jobs						false


			314									LN			12			14			false			14   contract, which is going to be five jobs by the third						false


			315									LN			12			15			false			15   fiscal year and a minimum payroll threshold in their						false


			316									LN			12			16			false			16   third fiscal year.						false


			317									LN			12			17			false			17               MR. MILLER:						false


			318									LN			12			18			false			18                   Thank you.						false


			319									LN			12			19			false			19                   I make a motion.						false


			320									LN			12			20			false			20               MR. WINDHAM:						false


			321									LN			12			21			false			21                   All right.  Robby Miller, seconded by						false


			322									LN			12			22			false			22   Robert Adley.						false


			323									LN			12			23			false			23                   Any comments from the public?						false


			324									LN			12			24			false			24               (No response.)						false


			325									LN			12			25			false			25               MR. WINDHAM:						false


			326									PG			13			0			false			page 13						false


			327									LN			13			1			false			 1                   Any questions by the Board members?						false


			328									LN			13			2			false			 2               (No response.)						false


			329									LN			13			3			false			 3               MR. WINDHAM:						false


			330									LN			13			4			false			 4                   All in favor, please indicate with an						false


			331									LN			13			5			false			 5   "aye."						false


			332									LN			13			6			false			 6               (Several members respond "aye.")						false


			333									LN			13			7			false			 7               MR. WINDHAM:						false


			334									LN			13			8			false			 8                   All opposed.						false


			335									LN			13			9			false			 9               (No response.)						false


			336									LN			13			10			false			10               MR. WINDHAM:						false


			337									LN			13			11			false			11                   Motion passes.						false


			338									LN			13			12			false			12               MR. BURTON:						false


			339									LN			13			13			false			13                   Next item we're going to have is request						false


			340									LN			13			14			false			14   in change of name only for the following contract:						false


			341									LN			13			15			false			15   200110760.  They're going from LD Commodities Services,						false


			342									LN			13			16			false			16   LLC to Louis Dreyfus Company Services, LLC in West Baton						false


			343									LN			13			17			false			17   Rouge Parish.						false


			344									LN			13			18			false			18               MR. WINDHAM:						false


			345									LN			13			19			false			19                   Any comments from the public?						false


			346									LN			13			20			false			20               (No response.)						false


			347									LN			13			21			false			21               MR. WINDHAM:						false


			348									LN			13			22			false			22                   Any questions?						false


			349									LN			13			23			false			23               (No response.)						false


			350									LN			13			24			false			24               MR. WINDHAM:						false


			351									LN			13			25			false			25                   Accept a motion for approval?						false


			352									PG			14			0			false			page 14						false


			353									LN			14			1			false			 1               DR. WILSON:						false


			354									LN			14			2			false			 2                   So moved.						false


			355									LN			14			3			false			 3               MR. WINDHAM:						false


			356									LN			14			4			false			 4                   Dr. Wilson.						false


			357									LN			14			5			false			 5               MR. FAJARDO:						false


			358									LN			14			6			false			 6                   Second.						false


			359									LN			14			7			false			 7               MR. WINDHAM:						false


			360									LN			14			8			false			 8                   Seconded by Manny.						false


			361									LN			14			9			false			 9               MR. ADLEY:						false


			362									LN			14			10			false			10                   I am curious, when you made the name						false


			363									LN			14			11			false			11   change and you move the employees from one company to						false


			364									LN			14			12			false			12   another, I'm just curious how you track -- how does LED						false


			365									LN			14			13			false			13   track to ensure the quality jobs remain, they don't get						false


			366									LN			14			14			false			14   blended in with another company?						false


			367									LN			14			15			false			15               MR. BURTON:						false


			368									LN			14			16			false			16                   It's just going to be the name change						false


			369									LN			14			17			false			17   itself that changes.  With this one, they're still going						false


			370									LN			14			18			false			18   to have the same unemployment insurance number, so						false


			371									LN			14			19			false			19   everything is going to be tracked under that same						false


			372									LN			14			20			false			20   insurance number that's listed.						false


			373									LN			14			21			false			21               MR. ADLEY:						false


			374									LN			14			22			false			22                   I get that, but I'm reading your notes,						false


			375									LN			14			23			false			23   and your notes say that the March 1, 2016 NuStar						false


			376									LN			14			24			false			24   Services, LLC required all employees of NuStar --						false


			377									LN			14			25			false			25               MR. BURTON:						false


			378									PG			15			0			false			page 15						false


			379									LN			15			1			false			 1                   That's going to be --						false


			380									LN			15			2			false			 2               MR. ADLEY:						false


			381									LN			15			3			false			 3                   -- to move to that organization.						false


			382									LN			15			4			false			 4               MR. BURTON:						false


			383									LN			15			5			false			 5                   That's for the change in ownership, the						false


			384									LN			15			6			false			 6   next item.  It's not for the change in name that --						false


			385									LN			15			7			false			 7               MR. ADLEY:						false


			386									LN			15			8			false			 8                   So how do you track them?						false


			387									LN			15			9			false			 9               MR. BURTON:						false


			388									LN			15			10			false			10                   How do we track them for the change in						false


			389									LN			15			11			false			11   ownerships?  We're going to have a baseline spreadsheet						false


			390									LN			15			12			false			12   on it.  They're going to have all of the prior companies						false


			391									LN			15			13			false			13   and employees on there and we're going to keep that,						false


			392									LN			15			14			false			14   maintain that spreadsheet from the beginning.  So if						false


			393									LN			15			15			false			15   there's any kind of change in ownership, let's say						false


			394									LN			15			16			false			16   there's two companies that come together, we are going						false


			395									LN			15			17			false			17   to have to have them adjust that baseline spreadsheet						false


			396									LN			15			18			false			18   that this -- let's say this new company has an						false


			397									LN			15			19			false			19   additional 100 employees in the state, we are going to						false


			398									LN			15			20			false			20   have to have that spreadsheet adjusted to take account						false


			399									LN			15			21			false			21   for that from that point going forward.						false


			400									LN			15			22			false			22               MR. ADLEY:						false


			401									LN			15			23			false			23                   I got you.  Thank you.						false


			402									LN			15			24			false			24               MR. WINDHAM:						false


			403									LN			15			25			false			25                   Any other questions and discussions?  I						false


			404									PG			16			0			false			page 16						false


			405									LN			16			1			false			 1   believe I already asked for comments from the public.						false


			406									LN			16			2			false			 2                   Is there a motion to accept the name						false


			407									LN			16			3			false			 3   change?						false


			408									LN			16			4			false			 4                   All in favor, please indicate with an						false


			409									LN			16			5			false			 5   "aye."						false


			410									LN			16			6			false			 6               (Several members respond "aye.")						false


			411									LN			16			7			false			 7               MR. WINDHAM:						false


			412									LN			16			8			false			 8                   All opposed.						false


			413									LN			16			9			false			 9               (No response.)						false


			414									LN			16			10			false			10               MR. WINDHAM:						false


			415									LN			16			11			false			11                   Motion carries.						false


			416									LN			16			12			false			12               MR. BURTON:						false


			417									LN			16			13			false			13                   The final item for Quality Jobs is going						false


			418									LN			16			14			false			14   to be, at the last Board meeting, we had requested for						false


			419									LN			16			15			false			15   the reason or the change in ownership only of the						false


			420									LN			16			16			false			16   following contracts presented at the June 24Bh board						false


			421									LN			16			17			false			17   meeting.  We had 2010085, NuStar Logistic, LP and NuStar						false


			422									LN			16			18			false			18   GP, LLC, they're going from that name to NuStar						false


			423									LN			16			19			false			19   Logistics, LP and NuStar Services Company, LC in St.						false


			424									LN			16			20			false			20   James.  We also have 20131067, LEEVAC Shipbuilders, LLC						false


			425									LN			16			21			false			21   going to Gulf Island Shipyards, LLC in Jefferson Davis.						false


			426									LN			16			22			false			22                   I think the Board wanted to know the						false


			427									LN			16			23			false			23   reason for these changes, and that is going to be on						false


			428									LN			16			24			false			24   there.  For 20100085, the company stated the change						false


			429									LN			16			25			false			25   request is because of the reorganization to move						false


			430									PG			17			0			false			page 17						false


			431									LN			17			1			false			 1   employees into a separate service company.  On March						false


			432									LN			17			2			false			 2   1st, 2016, NuStar Services Company, LLC acquired all of						false


			433									LN			17			3			false			 3   the employees from NuStar GP, LLC as a result of an						false


			434									LN			17			4			false			 4   internal reorganization.  Both entities are commonly						false


			435									LN			17			5			false			 5   controlled by the same organization.						false


			436									LN			17			6			false			 6                   And 20131067, the company stated the						false


			437									LN			17			7			false			 7   change in ownership is due to the fact that Gulf Island						false


			438									LN			17			8			false			 8   Shipyards, LC purchased LEEVAC Shipbuilders, LLC.						false


			439									LN			17			9			false			 9               MR. WINDHAM:						false


			440									LN			17			10			false			10                   All right.  Well, I believe that answers						false


			441									LN			17			11			false			11   the question.  Mr. Adley, does that answer the question?						false


			442									LN			17			12			false			12               MR. ADLEY:						false


			443									LN			17			13			false			13                   I'm sorry.  Go ahead.  Yes.						false


			444									LN			17			14			false			14               MR. WINDHAM:						false


			445									LN			17			15			false			15                   Thank you.						false


			446									LN			17			16			false			16                   All right.  So with that, we will move						false


			447									LN			17			17			false			17   on to -- first of all, thank you, Mr. Burton.						false


			448									LN			17			18			false			18                   Now, we'll move on to Restoration Tax						false


			449									LN			17			19			false			19   Abatement Program by Becky Lambert.						false


			450									LN			17			20			false			20               MS. LAMBERT:						false


			451									LN			17			21			false			21                   Good morning.  Restoration Tax Abatement						false


			452									LN			17			22			false			22   Program has six new applications.  First one is						false


			453									LN			17			23			false			23   Application Number 2015968, 3-9-11 Charters Development,						false


			454									LN			17			24			false			24   LLC in Orleans Parish; 20161411, 3322 Hessmer, LLC in						false


			455									LN			17			25			false			25   Jefferson; 20130920, NOCCA Real Estate, LLC in Orleans;						false


			456									PG			18			0			false			page 18						false


			457									LN			18			1			false			 1   20131245, Shreveport CV Housing, LLC in Caddo Parish;						false


			458									LN			18			2			false			 2   20161452 Susan Danielson in St. Tammany; and 20131334,						false


			459									LN			18			3			false			 3   Twin Oak Investments, LLC in Caddo Parish, for a total						false


			460									LN			18			4			false			 4   of six new applications, $19-million investments.						false


			461									LN			18			5			false			 5               MR. WINDHAM:						false


			462									LN			18			6			false			 6                   Thank you, Ms. Lambert.						false


			463									LN			18			7			false			 7                   Are there any comments from the public						false


			464									LN			18			8			false			 8   related to the Restoration Tax Abatement Program?						false


			465									LN			18			9			false			 9               (No response.)						false


			466									LN			18			10			false			10               MR. WINDHAM:						false


			467									LN			18			11			false			11                   Any questions or comments from the Board						false


			468									LN			18			12			false			12   members?						false


			469									LN			18			13			false			13               (No response.)						false


			470									LN			18			14			false			14               MR. WINDHAM:						false


			471									LN			18			15			false			15                   Is there a motion to accept these						false


			472									LN			18			16			false			16   Restoration Tax Abatement applications?						false


			473									LN			18			17			false			17               MR. WILLIAMS:						false


			474									LN			18			18			false			18                   Motion.						false


			475									LN			18			19			false			19               MR. WINDHAM:						false


			476									LN			18			20			false			20                   So moved by Mr. Williams, seconded by						false


			477									LN			18			21			false			21   Dr. Wilson.						false


			478									LN			18			22			false			22               MR. WINDHAM:						false


			479									LN			18			23			false			23                   All in favor, please indicate with an						false


			480									LN			18			24			false			24   "aye."						false


			481									LN			18			25			false			25               (Several members respond "aye.")						false


			482									PG			19			0			false			page 19						false


			483									LN			19			1			false			 1               MR. WINDHAM:						false


			484									LN			19			2			false			 2                   All opposed with "nay."						false


			485									LN			19			3			false			 3               (No response.)						false


			486									LN			19			4			false			 4               MR. WINDHAM:						false


			487									LN			19			5			false			 5                   Motion carries.						false


			488									LN			19			6			false			 6               MS. LAMBERT:						false


			489									LN			19			7			false			 7                   We have one renewal, Application Number						false


			490									LN			19			8			false			 8   20071301, Donovan Archote in Jefferson Parish.						false


			491									LN			19			9			false			 9               MR. WINDHAM:						false


			492									LN			19			10			false			10                   All right.  Are there any comments from						false


			493									LN			19			11			false			11   the public regarding the renewal of Restoration Tax						false


			494									LN			19			12			false			12   Abatement Program application?						false


			495									LN			19			13			false			13               (No response.)						false


			496									LN			19			14			false			14               MR. WINDHAM:						false


			497									LN			19			15			false			15                   Any comments from the Board members?						false


			498									LN			19			16			false			16               (No response.)						false


			499									LN			19			17			false			17               MR. WINDHAM:						false


			500									LN			19			18			false			18                   Is there a motion --						false


			501									LN			19			19			false			19               MR. ADLEY:						false


			502									LN			19			20			false			20                   Before you do that, I just noticed on						false


			503									LN			19			21			false			21   all of the others, we had a pretty good explanation of						false


			504									LN			19			22			false			22   what the project was.  When I look at the renewal, where						false


			505									LN			19			23			false			23   do I find the description of that project?						false


			506									LN			19			24			false			24               MS. LAMBERT:						false


			507									LN			19			25			false			25                   I believe on the first page.  I don't						false


			508									PG			20			0			false			page 20						false


			509									LN			20			1			false			 1   have the application in front of me.  I can get it if I						false


			510									LN			20			2			false			 2   need to if anyone has it or but this is for a personal						false


			511									LN			20			3			false			 3   residence.						false


			512									LN			20			4			false			 4               MR. ADLEY:						false


			513									LN			20			5			false			 5                   Okay.  That's all I need to know.  It						false


			514									LN			20			6			false			 6   just doesn't say what it is.						false


			515									LN			20			7			false			 7               MS. LAMBERT:						false


			516									LN			20			8			false			 8                   Right.						false


			517									LN			20			9			false			 9               MR. WINDHAM:						false


			518									LN			20			10			false			10                   All in favor, please indicate with an						false


			519									LN			20			11			false			11   "aye."						false


			520									LN			20			12			false			12               (Several members respond "aye.")						false


			521									LN			20			13			false			13               MR. WINDHAM:						false


			522									LN			20			14			false			14                   All opposed with a "nay."						false


			523									LN			20			15			false			15               (No response.)						false


			524									LN			20			16			false			16               MR. WINDHAM:						false


			525									LN			20			17			false			17                   Motion for the renewal of the						false


			526									LN			20			18			false			18   Restoration Tax Abatement application is approved.						false


			527									LN			20			19			false			19                   Thank you, Ms. Lambert.						false


			528									LN			20			20			false			20                   All right.  Next we have the Enterprise						false


			529									LN			20			21			false			21   Zone Program by Ms. Metoyer.						false


			530									LN			20			22			false			22               MS. METOYER:						false


			531									LN			20			23			false			23                   We have 18 new applications this morning						false


			532									LN			20			24			false			24   for EZ:  20141398, Bart's Office Furniture,						false


			533									LN			20			25			false			25   Incorporated, Jefferson Parish; 20131283, FSC						false


			534									PG			21			0			false			page 21						false


			535									LN			21			1			false			 1   Interactive, LLC, Orleans Parish; 20131358, Hotel						false


			536									LN			21			2			false			 2   Ambassador NOLA, LLC, Orleans Parish; 20141345, Joseph						false


			537									LN			21			3			false			 3   A. Yale, DDS, LLC, Livingston Parish; 20121128,						false


			538									LN			21			4			false			 4   Lafayette General Medical Center, Incorporated,						false


			539									LN			21			5			false			 5   Lafayette Parish; 20151044, Lagenstein's of River Ridge,						false


			540									LN			21			6			false			 6   LLC, Jefferson Parish; 20150143, Leading Healthcare of						false


			541									LN			21			7			false			 7   Louisiana, Lafayette Parish; 20140873, Oil Center						false


			542									LN			21			8			false			 8   Surgical Plaza, LLC, Lafayette Parish; 20150273, Parc						false


			543									LN			21			9			false			 9   Lafayette, LLC, Lafayette Parish; 20140155, Placid						false


			544									LN			21			10			false			10   Refining Company, LLC, West Baton Rouge Parish;						false


			545									LN			21			11			false			11   20131059, RCS, LLC, Lafayette Parish; 20131409, Sai						false


			546									LN			21			12			false			12   Deva, LLC, Jefferson Parish; 20130799, Turner						false


			547									LN			21			13			false			13   Specialties Services, LLC, Jefferson Parish; 20131359,						false


			548									LN			21			14			false			14   USA Travel Plaza, LLC, Ouachita Parish; 20131140,						false


			549									LN			21			15			false			15   Westlake Polymers, LP, Calcasieu Parish; 20130905,						false


			550									LN			21			16			false			16   Willis Knighton Medical Center, Incorporated, Bossier						false


			551									LN			21			17			false			17   Parish; 20130904, Willis Knighton Medical Center,						false


			552									LN			21			18			false			18   Incorporated, Caddo Parish; and 20130902, Willis						false


			553									LN			21			19			false			19   Knighton Medical Center, Caddo Parish.						false


			554									LN			21			20			false			20                   And that concludes the EZ applications.						false


			555									LN			21			21			false			21               MR. WINDHAM:						false


			556									LN			21			22			false			22                   Thank you, Ms. Metoyer.						false


			557									LN			21			23			false			23                   I believe Mr. Adley has some questions						false


			558									LN			21			24			false			24   regarding these applications.						false


			559									LN			21			25			false			25               MR. ADLEY:						false


			560									PG			22			0			false			page 22						false


			561									LN			22			1			false			 1                   As I went through them, your first						false


			562									LN			22			2			false			 2   application is for a dental office, and I just -- am I						false


			563									LN			22			3			false			 3   to interpret that that just anything inside the						false


			564									LN			22			4			false			 4   Enterprise Zone qualifies regardless of what it is?						false


			565									LN			22			5			false			 5   Some guy's a dentist and he builds a new building, now						false


			566									LN			22			6			false			 6   he qualifies for the Enterprise Zone?						false


			567									LN			22			7			false			 7               MS. METOYER:						false


			568									LN			22			8			false			 8                   As long as they meet all of the						false


			569									LN			22			9			false			 9   requirements of the program and their NAICS Code has not						false


			570									LN			22			10			false			10   been excluded, yes.						false


			571									LN			22			11			false			11               MR. ADLEY:						false


			572									LN			22			12			false			12                   So in this application, it shows new						false


			573									LN			22			13			false			13   jobs, three.  I assume it was some existing job if this						false


			574									LN			22			14			false			14   is a new building.  Do you know how many were there						false


			575									LN			22			15			false			15   before?						false


			576									LN			22			16			false			16               MS. METOYER:						false


			577									LN			22			17			false			17                   I would have to look at their						false


			578									LN			22			18			false			18   application to be sure, but as long as they met the						false


			579									LN			22			19			false			19   minimum of either a 10 percent increase within the first						false


			580									LN			22			20			false			20   12 months of their contract or a minimum of five in the						false


			581									LN			22			21			false			21   first 24 months, they would meet it.						false


			582									LN			22			22			false			22               MR. ADLEY:						false


			583									LN			22			23			false			23                   Let me ask you this, as Parc, P-A-R-C,						false


			584									LN			22			24			false			24   Lafayette, LLC, the description of the business is mixed						false


			585									LN			22			25			false			25   used office, retail and restaurant.						false


			586									PG			23			0			false			page 23						false


			587									LN			23			1			false			 1               MS. METOYER:						false


			588									LN			23			2			false			 2                   Yes.						false


			589									LN			23			3			false			 3               MR. ADLEY:						false


			590									LN			23			4			false			 4                   I didn't think restaurants were						false


			591									LN			23			5			false			 5   eligible.						false


			592									LN			23			6			false			 6               MS. METOYER:						false


			593									LN			23			7			false			 7                   Parc Lafayette is not listed as --						false


			594									LN			23			8			false			 8   that's a -- I think that's an entire office group and						false


			595									LN			23			9			false			 9   not just a retail space.  I think they're renting out						false


			596									LN			23			10			false			10   space, but I would need to review their application.						false


			597									LN			23			11			false			11               MR. ADLEY:						false


			598									LN			23			12			false			12                   Okay.  I'm looking in that section of						false


			599									LN			23			13			false			13   the agenda and it's got an Enterprise Zone Program						false


			600									LN			23			14			false			14   application.  Maybe I'm misreading it, but they give the						false


			601									LN			23			15			false			15   name of the company and then they ask a description of						false


			602									LN			23			16			false			16   the business and it's mixed used office, retail and						false


			603									LN			23			17			false			17   restaurant, and so I'm trying to find out, I thought --						false


			604									LN			23			18			false			18   I mean, I certainly could be wrong about that.  I						false


			605									LN			23			19			false			19   thought the legislature had put some --						false


			606									LN			23			20			false			20               MS. METOYER:						false


			607									LN			23			21			false			21                   I show their NAICS Code is 531120.  That						false


			608									LN			23			22			false			22   code has not been excluded.						false


			609									LN			23			23			false			23               MR. ADLEY:						false


			610									LN			23			24			false			24                   I'm sorry.						false


			611									LN			23			25			false			25               MS. METOYER:						false


			612									PG			24			0			false			page 24						false


			613									LN			24			1			false			 1                   Their NAICS Code is 531120.  That code						false


			614									LN			24			2			false			 2   has not been excluded.						false


			615									LN			24			3			false			 3               MR. ADLEY:						false


			616									LN			24			4			false			 4                   Share with me, please.						false


			617									LN			24			5			false			 5               MS. CLAPINSKI:						false


			618									LN			24			6			false			 6                   Sure.						false


			619									LN			24			7			false			 7                   I believe that when the Enterprise Zone						false


			620									LN			24			8			false			 8   did the exclusions by statute, they're done may NAICS						false


			621									LN			24			9			false			 9   Code, so if you are not in that NAICS Code, then you are						false


			622									LN			24			10			false			10   eligible for the program.  I believe 41, 44 --						false


			623									LN			24			11			false			11               MS. METOYER:						false


			624									LN			24			12			false			12                   44, 45, 722, 721.  All of those are						false


			625									LN			24			13			false			13   being excluded, but not 53.						false


			626									LN			24			14			false			14               MS. CLAPINSKI:						false


			627									LN			24			15			false			15                   So the statute itself lists NAICS --						false


			628									LN			24			16			false			16               MR. ADLEY:						false


			629									LN			24			17			false			17                   So restaurants are not excluded?						false


			630									LN			24			18			false			18               MS. CLAPINSKI:						false


			631									LN			24			19			false			19                   Well, no, sir.  Restaurants are excluded						false


			632									LN			24			20			false			20   from the program, so one of two things happened, I would						false


			633									LN			24			21			false			21   guess, here, either the NAICS Code is incorrect, and we						false


			634									LN			24			22			false			22   can check on that if that's the case, but there was a --						false


			635									LN			24			23			false			23   you know, there was a grandfathered language when that						false


			636									LN			24			24			false			24   was changed, so if you had an advanced notification in						false


			637									LN			24			25			false			25   to LED prior to the effective date of that legislation,						false


			638									PG			25			0			false			page 25						false


			639									LN			25			1			false			 1   you are still eligible for, you know, that one contract,						false


			640									LN			25			2			false			 2   even if you are a restaurant or a hotel or --						false


			641									LN			25			3			false			 3               MR. ADLEY:						false


			642									LN			25			4			false			 4                   Do we know that this is one of those						false


			643									LN			25			5			false			 5   grandfathered?  If we don't allow restaurants, I don't						false


			644									LN			25			6			false			 6   want to vote for it.  If we do allow restaurant in some						false


			645									LN			25			7			false			 7   fashion, then it's certainly okay with me.						false


			646									LN			25			8			false			 8               MR. WINDHAM:						false


			647									LN			25			9			false			 9                   Is there anyone here representing the						false


			648									LN			25			10			false			10   company?						false


			649									LN			25			11			false			11               (No response.)						false


			650									LN			25			12			false			12               MS. CLAPINSKI:						false


			651									LN			25			13			false			13                   We can go back and look at that for you						false


			652									LN			25			14			false			14   if you want.						false


			653									LN			25			15			false			15               MR. WINDHAM:						false


			654									LN			25			16			false			16                   We can defer that to the next meeting.						false


			655									LN			25			17			false			17               MS. CLAPINSKI:						false


			656									LN			25			18			false			18                   Sure.  We can defer that to the next						false


			657									LN			25			19			false			19   meeting and come back to you with all of the						false


			658									LN			25			20			false			20   information.						false


			659									LN			25			21			false			21               MR. WINDHAM:						false


			660									LN			25			22			false			22                   So, with that, we will defer Number						false


			661									LN			25			23			false			23   20150273-EZ, Parc Lafayette from any further discussion						false


			662									LN			25			24			false			24   or motions until the next meeting and we can have a						false


			663									LN			25			25			false			25   representative here or Ms. Metoyer can gather some						false


			664									PG			26			0			false			page 26						false


			665									LN			26			1			false			 1   additional information.						false


			666									LN			26			2			false			 2                   Are there any questions or -- I'm sorry.						false


			667									LN			26			3			false			 3   Are there any comments from the public?						false


			668									LN			26			4			false			 4               MR. ADLEY:						false


			669									LN			26			5			false			 5                   Let me get my last -- the other						false


			670									LN			26			6			false			 6   applications that really caught my attention was USA						false


			671									LN			26			7			false			 7   Travel Plaza, and it lists a payroll of 300,000 with 30						false


			672									LN			26			8			false			 8   employees.  Am I to interpret that that all of those are						false


			673									LN			26			9			false			 9   either minimum wage or no more than $14-an-hour jobs?						false


			674									LN			26			10			false			10               MS. METOYER:						false


			675									LN			26			11			false			11                   There's not an income stipulation for						false


			676									LN			26			12			false			12   Enterprise Zone.						false


			677									LN			26			13			false			13               MR. ADLEY:						false


			678									LN			26			14			false			14                   I'm sorry?						false


			679									LN			26			15			false			15               MS. METOYER:						false


			680									LN			26			16			false			16                   There's not any income or hourly wage						false


			681									LN			26			17			false			17   stipulation for EZ.						false


			682									LN			26			18			false			18               MR. ADLEY:						false


			683									LN			26			19			false			19                   Okay.  But I'd like to know this						false


			684									LN			26			20			false			20   particular company --						false


			685									LN			26			21			false			21               MS. METOYER:						false


			686									LN			26			22			false			22                   What their wage is?						false


			687									LN			26			23			false			23               MR. ADLEY:						false


			688									LN			26			24			false			24                   Yeah.						false


			689									LN			26			25			false			25               MS. METOYER:						false


			690									PG			27			0			false			page 27						false


			691									LN			27			1			false			 1                   That's not information I would have.						false


			692									LN			27			2			false			 2               MR. ADLEY:						false


			693									LN			27			3			false			 3                   Is there anybody here that can just tell						false


			694									LN			27			4			false			 4   me -- they've an even number of 30 employees and an even						false


			695									LN			27			5			false			 5   number of 300,000.  I'm looking at --						false


			696									LN			27			6			false			 6               MR. WINDHAM:						false


			697									LN			27			7			false			 7                   I'm sorry, Robert.  We have, on the						false


			698									LN			27			8			false			 8   agenda, there's 40 and $420,000 salaries.						false


			699									LN			27			9			false			 9               MR. ADLEY:						false


			700									LN			27			10			false			10                   I'm looking at 2016, and maybe I'm						false


			701									LN			27			11			false			11   looking at the wrong thing.  Am I?  Annual new permanent						false


			702									LN			27			12			false			12   jobs, 30; gross payroll, 300,000.						false


			703									LN			27			13			false			13               MR. WINDHAM:						false


			704									LN			27			14			false			14                   That has been --						false


			705									LN			27			15			false			15               MR. ADLEY:						false


			706									LN			27			16			false			16                   I don't have that.  Mine says 30.						false


			707									LN			27			17			false			17               MR. WINDHAM:						false


			708									LN			27			18			false			18                   Well, one thing that, I believe, to keep						false


			709									LN			27			19			false			19   in mind about this program is their benefits are only						false


			710									LN			27			20			false			20   based upon the amount of people that they hire.						false


			711									LN			27			21			false			21               MR. ADLEY:						false


			712									LN			27			22			false			22                   I get that.  I'm just --						false


			713									LN			27			23			false			23               MR. WINDHAM:						false


			714									LN			27			24			false			24                   Is there someone here that --						false


			715									LN			27			25			false			25               MR. ADLEY:						false


			716									PG			28			0			false			page 28						false


			717									LN			28			1			false			 1                   Is it 30 employees and 300,000 or is it						false


			718									LN			28			2			false			 2   something else?						false


			719									LN			28			3			false			 3               MS. METOYER:						false


			720									LN			28			4			false			 4                   That's their projected hiring.						false


			721									LN			28			5			false			 5               MR. ADLEY:						false


			722									LN			28			6			false			 6                   I'm sorry?						false


			723									LN			28			7			false			 7               MS. METOYER:						false


			724									LN			28			8			false			 8                   That's their projected hiring.  You're						false


			725									LN			28			9			false			 9   looking at Section 7, "Anticipated Permanent Full-Time						false


			726									LN			28			10			false			10   Jobs"?						false


			727									LN			28			11			false			11               MR. ADLEY:						false


			728									LN			28			12			false			12                   Yes.						false


			729									LN			28			13			false			13               MS. METOYER:						false


			730									LN			28			14			false			14                   That's the anticipated over the life of						false


			731									LN			28			15			false			15   the contract, the five years.						false


			732									LN			28			16			false			16               MR. ADLEY:						false


			733									LN			28			17			false			17                   I got you.  So they're anticipating						false


			734									LN			28			18			false			18   hiring 30 --						false


			735									LN			28			19			false			19               MS. METOYER:						false


			736									LN			28			20			false			20                   Yes.						false


			737									LN			28			21			false			21               MR. ADLEY:						false


			738									LN			28			22			false			22                   -- at 300,000?						false


			739									LN			28			23			false			23               MS. METOYER:						false


			740									LN			28			24			false			24                   Yes.						false


			741									LN			28			25			false			25               MR. ADLEY:						false


			742									PG			29			0			false			page 29						false


			743									LN			29			1			false			 1                   Okay.  That's 10,000 each.  It don't						false


			744									LN			29			2			false			 2   look too good.  There's something missing here, ma'am.						false


			745									LN			29			3			false			 3   I'm just telling you.						false


			746									LN			29			4			false			 4               MS. METOYER:						false


			747									LN			29			5			false			 5                   I understand what you're saying, but we						false


			748									LN			29			6			false			 6   don't capture the income of prospective employees.						false


			749									LN			29			7			false			 7   That's not something our application captures.						false


			750									LN			29			8			false			 8               MR. ADLEY:						false


			751									LN			29			9			false			 9                   Just for me, my thought processes are,						false


			752									LN			29			10			false			10   when you say Quality Jobs --						false


			753									LN			29			11			false			11               MR. WINDHAM:						false


			754									LN			29			12			false			12                   This is not the Quality Jobs Program.						false


			755									LN			29			13			false			13               MS. METOYER:						false


			756									LN			29			14			false			14                   This is EZ.  This is EZ.						false


			757									LN			29			15			false			15               MR. ADLEY:						false


			758									LN			29			16			false			16                   This is Enterprise Zone.  I apologize.						false


			759									LN			29			17			false			17   When you enter the Enterprise Zone, you're trying to						false


			760									LN			29			18			false			18   hire people of need, more often than not.  That's what						false


			761									LN			29			19			false			19   it is.						false


			762									LN			29			20			false			20               MS. METOYER:						false


			763									LN			29			21			false			21                   Yes.						false


			764									LN			29			22			false			22               MR. ADLEY:						false


			765									LN			29			23			false			23                   And this looks like, when I just look at						false


			766									LN			29			24			false			24   what they submitted -- now, I will admit to you, the						false


			767									LN			29			25			false			25   couple meetings I've been to, it appears sometimes						false


			768									PG			30			0			false			page 30						false


			769									LN			30			1			false			 1   people are very loose with what they just put down						false


			770									LN			30			2			false			 2   there.  When I saw that, I mean, that don't look too						false


			771									LN			30			3			false			 3   good.						false


			772									LN			30			4			false			 4               MS. METOYER:						false


			773									LN			30			5			false			 5                   I understand.						false


			774									LN			30			6			false			 6               MR. WINDHAM:						false


			775									LN			30			7			false			 7                   Is there anyone --						false


			776									LN			30			8			false			 8               MS. METOYER:						false


			777									LN			30			9			false			 9                   I can definitely go back and review this						false


			778									LN			30			10			false			10   application and we can postpone this one as well.						false


			779									LN			30			11			false			11               MR. WINDHAM:						false


			780									LN			30			12			false			12                   Is there anyone here representing the						false


			781									LN			30			13			false			13   company, USA Travel Plaza, LLC?						false


			782									LN			30			14			false			14               (No response.)						false


			783									LN			30			15			false			15               MR. WINDHAM:						false


			784									LN			30			16			false			16                   All right.  I believe in order to move						false


			785									LN			30			17			false			17   along, we'll defer this one, gather some more						false


			786									LN			30			18			false			18   information, find out if they're full time or part time						false


			787									LN			30			19			false			19   jobs and --						false


			788									LN			30			20			false			20               MS. METOYER:						false


			789									LN			30			21			false			21                   They would have to be full time.						false


			790									LN			30			22			false			22               MS. CLAPINSKI:						false


			791									LN			30			23			false			23                   They're full time.						false


			792									LN			30			24			false			24               MR. WINDHAM:						false


			793									LN			30			25			false			25                   I'm sorry.  They're full time.						false


			794									PG			31			0			false			page 31						false


			795									LN			31			1			false			 1               MS. METOYER:						false


			796									LN			31			2			false			 2                   They're full time.						false


			797									LN			31			3			false			 3               MR. WINDHAM:						false


			798									LN			31			4			false			 4                   We're going to defer from the vote for						false


			799									LN			31			5			false			 5   further discussion USA Travel Plaza Number 20131359-EZ						false


			800									LN			31			6			false			 6   in Ouachita Parish.						false


			801									LN			31			7			false			 7                   Are there any other questions related to						false


			802									LN			31			8			false			 8   any of the Enterprise Zone applications before us?						false


			803									LN			31			9			false			 9               MR. ADLEY:						false


			804									LN			31			10			false			10                   No.						false


			805									LN			31			11			false			11               MR. WINDHAM:						false


			806									LN			31			12			false			12                   Is there a motion for action?						false


			807									LN			31			13			false			13                   So moved by Dr. Wilson for motion for						false


			808									LN			31			14			false			14   approval, and Ms. Adley, Ms. Malone seconded.						false


			809									LN			31			15			false			15                   All right.  Any questions or any						false


			810									LN			31			16			false			16   comments from the public?						false


			811									LN			31			17			false			17               (No response.)						false


			812									LN			31			18			false			18               MR. WINDHAM:						false


			813									LN			31			19			false			19                   All right.  All in favor, please						false


			814									LN			31			20			false			20   indicate with an "aye."						false


			815									LN			31			21			false			21               (Several members respond "aye.")						false


			816									LN			31			22			false			22               MR. WINDHAM:						false


			817									LN			31			23			false			23                   All opposed, please indicate with a						false


			818									LN			31			24			false			24   "nay."						false


			819									LN			31			25			false			25               (No response.)						false


			820									PG			32			0			false			page 32						false


			821									LN			32			1			false			 1               MR. WINDHAM:						false


			822									LN			32			2			false			 2                   All right.  Motion passes for the						false


			823									LN			32			3			false			 3   Enterprise Zone applications.						false


			824									LN			32			4			false			 4                   Next we have 12 contract terminations,						false


			825									LN			32			5			false			 5   and we also have a question or comment from the public						false


			826									LN			32			6			false			 6   regarding this, these terminations.  So Mr. Boyd...						false


			827									LN			32			7			false			 7               MS. CLAPINSKI:						false


			828									LN			32			8			false			 8                   No.						false
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			1114									LN			43			8			false			 8   Together Baton Rouge and Together Louisiana, and I want						false


			1115									LN			43			9			false			 9   to thank the Board and staff for the work that they've						false


			1116									LN			43			10			false			10   done on this, the evidence of more diligence in terms of						false


			1117									LN			43			11			false			11   beginning to assess some of the things that we all care						false


			1118									LN			43			12			false			12   about now which is jobs and performance.						false


			1119									LN			43			13			false			13                   I would reinforce Ms. Hanley's point						false


			1120									LN			43			14			false			14   that this seems clearly to fall in the category for						false


			1121									LN			43			15			false			15   which the new guidelines under the executive order is						false


			1122									LN			43			16			false			16   intended to apply.  It's an MCA that did not require						false


			1123									LN			43			17			false			17   advanced notification, and there are no new permanent						false


			1124									LN			43			18			false			18   jobs with the exception of Textron Marine & Land						false
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			1196									LN			46			12			false			12   executive order, the Governor has said he will not						false
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			1809									LN			70			1			false			 1   staff that everything we had before us was filed before						false


			1810									LN			70			2			false			 2   the 24th.  We have some here that were not?						false


			1811									LN			70			3			false			 3               MS. CHENG:						false


			1812									LN			70			4			false			 4                   Yes.  The applications were filed --						false


			1813									LN			70			5			false			 5   these two were filed, they had advanced filed prior to						false


			1814									LN			70			6			false			 6   June 24th and they were filed before June 24th.  The						false


			1815									LN			70			7			false			 7   applications themselves were also filed before June						false


			1816									LN			70			8			false			 8   24th.						false


			1817									LN			70			9			false			 9               MR. WINDHAM:						false


			1818									LN			70			10			false			10                   So these were the ones, as Kristen just						false


			1819									LN			70			11			false			11   said, they filed before June 24th, and these were new						false


			1820									LN			70			12			false			12   applications.						false


			1821									LN			70			13			false			13                   I'm sorry.						false


			1822									LN			70			14			false			14               MR. HOUSE:						false


			1823									LN			70			15			false			15                   I just want to emphasize for the Board,						false


			1824									LN			70			16			false			16   there's a distinction between advanced notifications,						false


			1825									LN			70			17			false			17   which were just discussed by Cleco and Sasol.  They have						false


			1826									LN			70			18			false			18   advanced notifications, so, therefore, they are here						false


			1827									LN			70			19			false			19   today and under the -- and not subject to the executive						false


			1828									LN			70			20			false			20   order, whether they have new permanent jobs or not, they						false


			1829									LN			70			21			false			21   have given you additional information.  So that's -- I						false


			1830									LN			70			22			false			22   want you to be fully aware of that distinction.						false


			1831									LN			70			23			false			23               MR. ADLEY:						false


			1832									LN			70			24			false			24                   That's correct.						false


			1833									LN			70			25			false			25               MR. WINDHAM:						false


			1834									PG			71			0			false			page 71						false


			1835									LN			71			1			false			 1                   All right.  So on the Cleco, is there a						false


			1836									LN			71			2			false			 2   motion to approve the application that was filed with an						false


			1837									LN			71			3			false			 3   advanced notification prior to June 24th?						false


			1838									LN			71			4			false			 4               MR. ADLEY:						false


			1839									LN			71			5			false			 5                   I will move for approval, and I will						false


			1840									LN			71			6			false			 6   say, Mr. Chairman, reluctantly, that at some point, we						false


			1841									LN			71			7			false			 7   have to stop this process of a million dollars a job.						false


			1842									LN			71			8			false			 8   It can't go on, and I'm going to move that approval						false


			1843									LN			71			9			false			 9   because the Governor, acting in good faith, said						false


			1844									LN			71			10			false			10   exactly, Richard, what you said, and we'll support that						false


			1845									LN			71			11			false			11   position and I will move for approval of Cleco.  And if						false


			1846									LN			71			12			false			12   I'm allowed, we'll move for approval of the second one,						false


			1847									LN			71			13			false			13   of Sasol.						false


			1848									LN			71			14			false			14               MR. WINDHAM:						false


			1849									LN			71			15			false			15                   Thank you, Mr. Adley.						false


			1850									LN			71			16			false			16               MAJOR COLEMAN:						false


			1851									LN			71			17			false			17                   Second.						false


			1852									LN			71			18			false			18               MR. WINDHAM:						false


			1853									LN			71			19			false			19                   Major Coleman has seconded the motion.						false


			1854									LN			71			20			false			20                   Are there any other questions?  Are						false


			1855									LN			71			21			false			21   there any comments from the Board?						false


			1856									LN			71			22			false			22               (No response.)						false


			1857									LN			71			23			false			23               MR. WINDHAM:						false


			1858									LN			71			24			false			24                   All in favor, please indicate by saying						false


			1859									LN			71			25			false			25   "aye."						false


			1860									PG			72			0			false			page 72						false


			1861									LN			72			1			false			 1               (Several members respond "aye.")						false


			1862									LN			72			2			false			 2               MR. WINDHAM:						false


			1863									LN			72			3			false			 3                   All opposed, please say "nay."						false


			1864									LN			72			4			false			 4               (No response.)						false


			1865									LN			72			5			false			 5               MR. WINDHAM:						false


			1866									LN			72			6			false			 6                   Motion carries.						false


			1867									LN			72			7			false			 7                   All right.  And the second one is Sasol						false


			1868									LN			72			8			false			 8   Chemicals, USA, LLC.  Is there a motion for approval of						false


			1869									LN			72			9			false			 9   their application?  It was filed prior to June 24th with						false


			1870									LN			72			10			false			10   an advanced notification.						false


			1871									LN			72			11			false			11                   Mr. Adley moved for the motion and						false


			1872									LN			72			12			false			12   Mr. Barham seconded it.						false


			1873									LN			72			13			false			13                   Are there any further questions or						false


			1874									LN			72			14			false			14   discussion?						false


			1875									LN			72			15			false			15               (No response.)						false


			1876									LN			72			16			false			16               MR. WINDHAM:						false


			1877									LN			72			17			false			17                   All in favor, please indicate with an						false


			1878									LN			72			18			false			18   "aye."						false


			1879									LN			72			19			false			19               (Several members respond "aye.")						false


			1880									LN			72			20			false			20               MR. WINDHAM:						false


			1881									LN			72			21			false			21                   All opposed with a "nay."						false


			1882									LN			72			22			false			22               (No response.)						false


			1883									LN			72			23			false			23               MR. WINDHAM:						false


			1884									LN			72			24			false			24                   Motion carries.						false


			1885									LN			72			25			false			25                   All right.  Now we will go to the ones						false


			1886									PG			73			0			false			page 73						false


			1887									LN			73			1			false			 1   where there were no advanced notifications filed for the						false


			1888									LN			73			2			false			 2   MCAs that were filed prior to June 24t of 2016.						false


			1889									LN			73			3			false			 3                   What is the pleasure of the Board?						false


			1890									LN			73			4			false			 4               MR. ADLEY:						false


			1891									LN			73			5			false			 5                   It is my position that anything,						false


			1892									LN			73			6			false			 6   according to the Governor's executive order what he will						false


			1893									LN			73			7			false			 7   sign, if it didn't create a job, he will not sign it.						false


			1894									LN			73			8			false			 8   And that applies to all of them but the last one, I						false


			1895									LN			73			9			false			 9   believe, for Textron.  And depending on how you want to						false


			1896									LN			73			10			false			10   handle it, Mr. Chairman, whether you want to take them						false


			1897									LN			73			11			false			11   one at a time or whatever, at least representing him, my						false


			1898									LN			73			12			false			12   position will be to vote no on all of these.						false


			1899									LN			73			13			false			13               MR. WINDHAM:						false


			1900									LN			73			14			false			14                   All right.  I believe we should take						false


			1901									LN			73			15			false			15   them one at a time.						false


			1902									LN			73			16			false			16               MR. MILLER:						false


			1903									LN			73			17			false			17                   I do want to ask you one more time.						false


			1904									LN			73			18			false			18   I've asked this once and Mr. Richard asked it.  All of						false


			1905									LN			73			19			false			19   these companies have been given notice that it would be						false


			1906									LN			73			20			false			20   best if they sent updated information with permanent						false


			1907									LN			73			21			false			21   jobs or a compelling reason to retain jobs?						false


			1908									LN			73			22			false			22               MS. CHENG:						false


			1909									LN			73			23			false			23                   Well, these are new, permanent directly						false


			1910									LN			73			24			false			24   related to this project.						false


			1911									LN			73			25			false			25               MR. MILLER:						false


			1912									PG			74			0			false			page 74						false


			1913									LN			74			1			false			 1                   Or retention of jobs, a good argument						false


			1914									LN			74			2			false			 2   for retention of jobs; is that correct?						false


			1915									LN			74			3			false			 3               MR. WINDHAM:						false


			1916									LN			74			4			false			 4                   Mr. House.						false


			1917									LN			74			5			false			 5               MR. HOUSE:						false


			1918									LN			74			6			false			 6                   Let me address that.  These have to be						false


			1919									LN			74			7			false			 7   new, permanent jobs at the facility and not be subject						false


			1920									LN			74			8			false			 8   to projective order.  When we get into discussing						false


			1921									LN			74			9			false			 9   protective order -- executive order.  That's the old --						false


			1922									LN			74			10			false			10   you know, I can't do away with the fact that I was a						false


			1923									LN			74			11			false			11   trial lawyer for a long time.  The executive order.  So						false


			1924									LN			74			12			false			12   in terms of whether something is or is not subject to						false


			1925									LN			74			13			false			13   the executive order.  If it's new, permanent jobs, MCA,						false


			1926									LN			74			14			false			14   they're not subject to the executive order.  If they						false


			1927									LN			74			15			false			15   don't have permanent jobs, under the executive order, he						false


			1928									LN			74			16			false			16   said he's not going to sign it.						false


			1929									LN			74			17			false			17                   Now, when we get to the executive order,						false


			1930									LN			74			18			false			18   discussing the executive order, that's when we get into						false


			1931									LN			74			19			false			19   compelling reason for retaining jobs.  That has nothing						false


			1932									LN			74			20			false			20   to do with what we're talking about right here.  And						false


			1933									LN			74			21			false			21   I'll be glad to explain that to you further.  I realize						false


			1934									LN			74			22			false			22   it's a little bit complicated.  But in terms of						false


			1935									LN			74			23			false			23   discussing the issue of whether or not the Governor will						false


			1936									LN			74			24			false			24   sign something, it has to be a new, permanent job at the						false


			1937									LN			74			25			false			25   facility and an MCA.  If you find that to be the case						false


			1938									PG			75			0			false			page 75						false


			1939									LN			75			1			false			 1   and you approve it and he finds that to be the case, he						false


			1940									LN			75			2			false			 2   said he will approve it in the executive order.  That's						false


			1941									LN			75			3			false			 3   going to be the last of MCAs.  You won't be considering						false


			1942									LN			75			4			false			 4   MCAs anymore.						false


			1943									LN			75			5			false			 5               MR. MILLER:						false


			1944									LN			75			6			false			 6                   Okay.  Let me rephrase my question then.						false


			1945									LN			75			7			false			 7   All of these companies for MCAs prior to -- no advanced						false


			1946									LN			75			8			false			 8   notification, but MCA prior to June 24th were notified						false


			1947									LN			75			9			false			 9   and asked if they want to give us -- provide us more						false


			1948									LN			75			10			false			10   information about these particular projects?						false


			1949									LN			75			11			false			11               MS. CHENG:						false


			1950									LN			75			12			false			12                   Yes.						false


			1951									LN			75			13			false			13               MR. MILLER:						false


			1952									LN			75			14			false			14                   And this is what we have from them?						false


			1953									LN			75			15			false			15               MS. CHENG:						false


			1954									LN			75			16			false			16                   Yes.						false


			1955									LN			75			17			false			17               MR. MILLER:						false


			1956									LN			75			18			false			18                   Thank you.						false


			1957									LN			75			19			false			19               MR. WINDHAM:						false


			1958									LN			75			20			false			20                   Is there a representative from Motiva						false


			1959									LN			75			21			false			21   Enterprises or Noranda Alumina?						false


			1960									LN			75			22			false			22               (No response.)						false


			1961									LN			75			23			false			23               MR. WINDHAM:						false


			1962									LN			75			24			false			24                   All right.  Motiva.  Now, we're						false


			1963									LN			75			25			false			25   specifically speaking about the miscellaneous capital						false


			1964									PG			76			0			false			page 76						false


			1965									LN			76			1			false			 1   additions.						false


			1966									LN			76			2			false			 2               MR. RICHARD:						false


			1967									LN			76			3			false			 3                   Mr. Chairman?						false


			1968									LN			76			4			false			 4               MR. WINDHAM:						false


			1969									LN			76			5			false			 5                   Yes, Mr. Richard.						false


			1970									LN			76			6			false			 6               MR. RICHARD:						false


			1971									LN			76			7			false			 7                   Along the lines of previous questions,						false


			1972									LN			76			8			false			 8   and, again, I think when the representative from Motiva						false


			1973									LN			76			9			false			 9   was up at the table earlier, she made a statement that						false


			1974									LN			76			10			false			10   there were 27 new jobs tied to these applications today,						false


			1975									LN			76			11			false			11   but, yet, we have nothing in front of us.						false


			1976									LN			76			12			false			12               MS. CHENG:						false


			1977									LN			76			13			false			13                   Those 27 new jobs are not tied to these						false


			1978									LN			76			14			false			14   projects, but they're new jobs at the facility.						false


			1979									LN			76			15			false			15               MR. RICHARD:						false


			1980									LN			76			16			false			16                   Which one is it?						false


			1981									LN			76			17			false			17               MS. ANTONO:						false


			1982									LN			76			18			false			18                   Let me clarify.  We don't have an						false


			1983									LN			76			19			false			19   advanced notification for the Convent refinery in St.						false


			1984									LN			76			20			false			20   James.  So everything that we file on our projects are						false


			1985									LN			76			21			false			21   under MCA for that year because they fall below the						false


			1986									LN			76			22			false			22   $5-million level for the requirements.  Prior rules, not						false


			1987									LN			76			23			false			23   current rules.  So when you look at the additional jobs,						false


			1988									LN			76			24			false			24   they're not tied directly to these projects that fall						false


			1989									LN			76			25			false			25   under MCA, but we do know we hire 27 permanent jobs at						false


			1990									PG			77			0			false			page 77						false


			1991									LN			77			1			false			 1   the site for all of the different operations, including						false


			1992									LN			77			2			false			 2   some of which -- they are maintenance to maintain these						false


			1993									LN			77			3			false			 3   new additions, but they're not permanently -- not						false


			1994									LN			77			4			false			 4   directly tied to it.  So I'm trying to find a better						false


			1995									LN			77			5			false			 5   comparable --						false


			1996									LN			77			6			false			 6               MR. WINDHAM:						false


			1997									LN			77			7			false			 7                   Ms. Mandy, is it fair to say, think						false


			1998									LN			77			8			false			 8   about it this way, if you increase the production of --						false


			1999									LN			77			9			false			 9   you may not increase the number of people that work that						false


			2000									LN			77			10			false			10   unit, but because you have more product going through,						false


			2001									LN			77			11			false			11   it requires more items be packaged and it also requires						false


			2002									LN			77			12			false			12   that more people handle the good to get them out the						false


			2003									LN			77			13			false			13   door to get them to the consumer, but a job may not						false


			2004									LN			77			14			false			14   necessarily be tied to that production unit.  So those						false


			2005									LN			77			15			false			15   are new jobs that are created as a result of an						false


			2006									LN			77			16			false			16   investment.  Period.						false


			2007									LN			77			17			false			17               MR. WINDHAM:						false


			2008									LN			77			18			false			18                   That's not -- no.  That's not correct.						false


			2009									LN			77			19			false			19   The problem here is this:  What you said makes logical						false


			2010									LN			77			20			false			20   sense, but now this department that you're operating						false


			2011									LN			77			21			false			21   under, you have to create jobs.  They have to have a way						false


			2012									LN			77			22			false			22   to track that, and if they put on this application zero,						false


			2013									LN			77			23			false			23   there is no way in the world for us to track that.						false


			2014									LN			77			24			false			24               MR. WINDHAM:						false


			2015									LN			77			25			false			25                   Mr. Adley, I don't think --						false


			2016									PG			78			0			false			page 78						false


			2017									LN			78			1			false			 1               MR. ADLEY:						false


			2018									LN			78			2			false			 2                   Mr. Chairman, bear with me.  Let me just						false


			2019									LN			78			3			false			 3   finish.						false


			2020									LN			78			4			false			 4                   What I'm going to suggest to you, ma'am,						false


			2021									LN			78			5			false			 5   if you believe that you have clearly created jobs -- and						false


			2022									LN			78			6			false			 6   I listened to Robby and very concerned about that.  What						false


			2023									LN			78			7			false			 7   I would suggest that at least we defer this application						false


			2024									LN			78			8			false			 8   to give you time to create your application.  If you						false


			2025									LN			78			9			false			 9   have filed your application incorrectly, I get it, but I						false


			2026									LN			78			10			false			10   do have questions about your application beyond the						false


			2027									LN			78			11			false			11   jobs.						false


			2028									LN			78			12			false			12               MS. ANTONO:						false


			2029									LN			78			13			false			13                   I understand.  So if, you may, Mr. Adley						false


			2030									LN			78			14			false			14   and Mr. Chairman, the application requests the direct						false


			2031									LN			78			15			false			15   permanent jobs as a result of the projects.  So for me						false


			2032									LN			78			16			false			16   to say and write 27 jobs on that application and sign my						false


			2033									LN			78			17			false			17   name on it, I feel uncomfortable, but I do know -- I'm						false


			2034									LN			78			18			false			18   sorry -- but I do know my refinery continues to run and						false


			2035									LN			78			19			false			19   do their best to maintain the local -- excuse me -- the						false


			2036									LN			78			20			false			20   local force, labor force.						false


			2037									LN			78			21			false			21                   And just to be clear, we did respond.						false


			2038									LN			78			22			false			22   We have a correspondence with the LED.  We did mention,						false


			2039									LN			78			23			false			23   we showed the reports that we have, that we have an						false


			2040									LN			78			24			false			24   increase in jobs and where and which area it is.  But,						false


			2041									LN			78			25			false			25   again, I can't write it on the application, but we do						false


			2042									PG			79			0			false			page 79						false


			2043									LN			79			1			false			 1   know and we have communicated that, that we have these						false


			2044									LN			79			2			false			 2   jobs at the refinery.						false


			2045									LN			79			3			false			 3               MR. ADLEY:						false


			2046									LN			79			4			false			 4                   Clearly I get that.  I understand being						false


			2047									LN			79			5			false			 5   uncomfortable with that, but some of us are very						false


			2048									LN			79			6			false			 6   uncomfortable with just giving people tax breaks and not						false


			2049									LN			79			7			false			 7   being able to confirm that they did what they said they						false


			2050									LN			79			8			false			 8   would do.  That's why these applications are made this						false


			2051									LN			79			9			false			 9   way.						false


			2052									LN			79			10			false			10                   I do need to know from you, you have						false


			2053									LN			79			11			false			11   three applications here and all dealing with, it looks						false


			2054									LN			79			12			false			12   like, the new diesel circulation system and then a set						false


			2055									LN			79			13			false			13   of arms and then some independent tracking source.  Tell						false
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			3026									LN			116			22			false			22   Together Louisiana and Together Baton Rouge.  These are						false


			3027									LN			116			23			false			23   renewals, and I'd like to, before sharing some analyses						false


			3028									LN			116			24			false			24   that we've done, the constitutional provision of the						false


			3029									LN			116			25			false			25   Industrial Tax Exemption is the 7th Article, Paragraph						false


			3030									PG			117			0			false			page 117						false


			3031									LN			117			1			false			 1   21, "Notwithstanding any contrary provision of the						false


			3032									LN			117			2			false			 2   section the State Board of Commerce & Industry or its						false


			3033									LN			117			3			false			 3   successor, with the approval of the Governor, may enter						false


			3034									LN			117			4			false			 4   into contracts for the exemption from ad valorem taxes						false


			3035									LN			117			5			false			 5   for a new manufacturing establishment or to an						false


			3036									LN			117			6			false			 6   additional manufacturing establishment on such terms and						false


			3037									LN			117			7			false			 7   conditions as the Board, with the approval of the						false


			3038									LN			117			8			false			 8   Governor, deems in the best interest of the State.  The						false


			3039									LN			117			9			false			 9   exemption shall be for an initial term of no more than						false


			3040									LN			117			10			false			10   five calendar years and may be renewed for an additional						false


			3041									LN			117			11			false			11   five years."  The notion that that creates liability if						false


			3042									LN			117			12			false			12   the discretion of this Board that any particular						false


			3043									LN			117			13			false			13   application or range of applications is not in the best						false


			3044									LN			117			14			false			14   interest of the state is one that's confusing.  Why when						false


			3045									LN			117			15			false			15   the constitution says its the responsibility and the						false


			3046									LN			117			16			false			16   obligation of this Board with approval of the Governor						false


			3047									LN			117			17			false			17   would the use of that discretion be deemed a cause for						false


			3048									LN			117			18			false			18   liability?  You clearly have the discretion, and we						false


			3049									LN			117			19			false			19   would encourage you to take a look at some of the						false


			3050									LN			117			20			false			20   details or the track record, in particular around jobs						false


			3051									LN			117			21			false			21   creations, of these applications.						false


			3052									LN			117			22			false			22                   I'd like to direct your attention to two						false


			3053									LN			117			23			false			23   places.  One is in the agenda from the Board's						false


			3054									LN			117			24			false			24   material -- I mean, from the staff's material, under						false


			3055									LN			117			25			false			25   Baker Hughes Oilfield Operations, Inc., in the column						false


			3056									PG			118			0			false			page 118						false


			3057									LN			118			1			false			 1   all of the way to right-hand side, it says the "Number						false


			3058									LN			118			2			false			 2   of full-time employees as reported by company."  The						false


			3059									LN			118			3			false			 3   first year off exemption, 214 full-time employees, and						false


			3060									LN			118			4			false			 4   then the current is 105.  If you were to go back to						false


			3061									LN			118			5			false			 5   their application, which they filed in 2012 and the						false


			3062									LN			118			6			false			 6   Board approved December 11th, 2012, there was a						false


			3063									LN			118			7			false			 7   provision for job creation.  They said that they would						false


			3064									LN			118			8			false			 8   create 138 new jobs.  Now, nobody's saying that that was						false


			3065									LN			118			9			false			 9   a requirement for acceptance.  They said at the time						false


			3066									LN			118			10			false			10   that they had 214 jobs plus 138 is 352 jobs.  Right?						false


			3067									LN			118			11			false			11   Later in that meeting on a separate application, they						false


			3068									LN			118			12			false			12   said, well, we have 352 jobs now.  That's in 2012.						false


			3069									LN			118			13			false			13   Three-hundred fifty-two full-time jobs.  In 2013, the						false


			3070									LN			118			14			false			14   same company in the same location sent in another						false


			3071									LN			118			15			false			15   application and they see that their existing number of						false


			3072									LN			118			16			false			16   jobs was now 219.  One year later.  So 133 permanent,						false


			3073									LN			118			17			false			17   full-time jobs have disappeared from the company's						false


			3074									LN			118			18			false			18   payroll in under one year.  At the time of this						false


			3075									LN			118			19			false			19   application, they claimed again that they're going to						false


			3076									LN			118			20			false			20   create 133.  That's an extraordinary coincidence.						false


			3077									LN			118			21			false			21   One-hundred thirty-three permanent, full-time jobs, to						false


			3078									LN			118			22			false			22   them again to 352 full-time jobs.  And then in 2014,						false


			3079									LN			118			23			false			23   they came back before you and said now we have 196 jobs.						false


			3080									LN			118			24			false			24   So this time 133 permanent, full-time jobs disappeared						false


			3081									LN			118			25			false			25   off the face of the earth with no recognition.						false
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			3083									LN			119			1			false			 1                   Looking at employment then, employment						false


			3084									LN			119			2			false			 2   now, was an incredibly helpful addition by the staff.						false


			3085									LN			119			3			false			 3   Looking at how many jobs they said they would create and						false


			3086									LN			119			4			false			 4   assessing whether or not they did that had to be a						false


			3087									LN			119			5			false			 5   criteria for whether you give a company a renewal.						false


			3088									LN			119			6			false			 6   Otherwise, their gaming this Board and gaming the						false


			3089									LN			119			7			false			 7   citizens of the state.  We have to look at whether they						false


			3090									LN			119			8			false			 8   created the jobs.  Otherwise, anyone would be						false


			3091									LN			119			9			false			 9   incentivized to come before you and have less integrity						false


			3092									LN			119			10			false			10   than the woman from Motiva and make stuff up because						false


			3093									LN			119			11			false			11   there's no consequences for not doing so.						false


			3094									LN			119			12			false			12                   We ran the numbers on every single one						false


			3095									LN			119			13			false			13   of these applications --						false


			3096									LN			119			14			false			14               MR. WINDHAM:						false


			3097									LN			119			15			false			15                   Mr. Bagert --						false


			3098									LN			119			16			false			16               MR. ADLEY:						false


			3099									LN			119			17			false			17                   Allow me to stop you for just a second.						false


			3100									LN			119			18			false			18   On this entire list, do you have other companies other						false


			3101									LN			119			19			false			19   than on Baker Hughes that we can get into that also?						false


			3102									LN			119			20			false			20               MR. BAGERT:						false


			3103									LN			119			21			false			21                   Yes, I do.						false


			3104									LN			119			22			false			22               MR. ADLEY:						false


			3105									LN			119			23			false			23                   Okay.  Before you do that -- I couldn't						false


			3106									LN			119			24			false			24   agree with you more.  This information is very helpful,						false


			3107									LN			119			25			false			25   and I have to tell you, I don't think any of us up here						false


			3108									PG			120			0			false			page 120						false


			3109									LN			120			1			false			 1   have been given any of that.  And so can I get someone						false


			3110									LN			120			2			false			 2   from LED at the table?  I'll get to Baker in a minute.						false


			3111									LN			120			3			false			 3   I will.  But can someone from LED tell us why we have						false


			3112									LN			120			4			false			 4   not tracked things in the manner that they have?  I						false


			3113									LN			120			5			false			 5   think I know the answer, but can you tell us why that						false


			3114									LN			120			6			false			 6   hadn't happened?  I mean, it would be very helpful to						false


			3115									LN			120			7			false			 7   know when somebody comes up here for renewal that --						false


			3116									LN			120			8			false			 8               MS. CHENG:						false


			3117									LN			120			9			false			 9                   Jobs were never a requirement for the						false


			3118									LN			120			10			false			10   exemption.  They were reported by the company.						false


			3119									LN			120			11			false			11               MR. ADLEY:						false


			3120									LN			120			12			false			12                   Okay.  So the department just never --						false


			3121									LN			120			13			false			13   it was not a requirement for you to do it, so you just						false


			3122									LN			120			14			false			14   didn't do it?						false


			3123									LN			120			15			false			15               MS. CHENG:						false


			3124									LN			120			16			false			16                   Correct.						false


			3125									LN			120			17			false			17               MR. ADLEY:						false


			3126									LN			120			18			false			18                   Okay.						false


			3127									LN			120			19			false			19               MR. WINDHAM:						false


			3128									LN			120			20			false			20                   Okay.  Mr. Bagert, do you have anything						false


			3129									LN			120			21			false			21   else related to Baker Hughes?						false


			3130									LN			120			22			false			22               MR. BAGERT:						false


			3131									LN			120			23			false			23                   They were not required, but a more basic						false


			3132									LN			120			24			false			24   requirement is truth and integrity, and if a company						false


			3133									LN			120			25			false			25   writes a number down and says, "We're going to create						false
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			3135									LN			121			1			false			 1   this many jobs with this," and then the next year, they						false


			3136									LN			121			2			false			 2   have precisely the number of jobs that they had when						false


			3137									LN			121			3			false			 3   they applied and then continue to do that, we're now in						false


			3138									LN			121			4			false			 4   a world where job creation has become significant.  It's						false


			3139									LN			121			5			false			 5   become the criteria by which we may consider things as						false


			3140									LN			121			6			false			 6   grandfathered under the executive order that						false


			3141									LN			121			7			false			 7   miscellaneous capital additions who have advanced						false


			3142									LN			121			8			false			 8   notification will be considered if they have job						false


			3143									LN			121			9			false			 9   requirement.  The standard can't be they should be						false


			3144									LN			121			10			false			10   considered if somebody pretended like they had a job						false


			3145									LN			121			11			false			11   requirement and for which there is not a single shred of						false


			3146									LN			121			12			false			12   documented evidence that they fulfilled that job						false


			3147									LN			121			13			false			13   requirement because that incentivizes lying.						false


			3148									LN			121			14			false			14               MR. WINDHAM:						false


			3149									LN			121			15			false			15                   All right.  Thank you.						false


			3150									LN			121			16			false			16                   Let me ask if there's someone here from						false


			3151									LN			121			17			false			17   Baker Hughes?						false


			3152									LN			121			18			false			18               MR. BAGERT:						false


			3153									LN			121			19			false			19                   And let me just finish this one -- this						false


			3154									LN			121			20			false			20   has the number of Baker Hughes.  They claimed in the						false


			3155									LN			121			21			false			21   application they would create 291 jobs over a period of						false


			3156									LN			121			22			false			22   our subsidy.  That facility lost a net 533 jobs, so						false


			3157									LN			121			23			false			23   they're 824 jobs short of the claim they made to you in						false


			3158									LN			121			24			false			24   writing.  We think that is -- if there exists a reason						false


			3159									LN			121			25			false			25   not to grant a renewal, we think that's it.						false
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			3162									LN			122			2			false			 2                   Thank you, Mr. Bagert.						false


			3163									LN			122			3			false			 3                   Sir, please identify yourself and state						false


			3164									LN			122			4			false			 4   who you represent.						false


			3165									LN			122			5			false			 5               MR. BRODERICK:						false


			3166									LN			122			6			false			 6                   Thank you.  My name is Jesse Broderick						false


			3167									LN			122			7			false			 7   representing Baker Hughes and a few other companies here						false
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			3169									LN			122			9			false			 9                   I think one of things that would help is						false


			3170									LN			122			10			false			10   to have a little bit of an understanding as to the						false


			3171									LN			122			11			false			11   background of the company in Bossier.  There are						false


			3172									LN			122			12			false			12   actually two sites at the time in Bossier, and so some						false


			3173									LN			122			13			false			13   of the applications and some of the things they						false


			3174									LN			122			14			false			14   mentioned are commingling those two sites.  So hopefully						false


			3175									LN			122			15			false			15   I can help alleviate that confusion for you.  My goal is						false


			3176									LN			122			16			false			16   just share with you the facts and the information that I						false


			3177									LN			122			17			false			17   have, and then its up to you, obviously, to make a						false


			3178									LN			122			18			false			18   decision from there.						false
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			3181									LN			122			21			false			21   Haynesville Shale and the Barnett Shale.  They were						false


			3182									LN			122			22			false			22   growing.  And they created a whole new site near an						false


			3183									LN			122			23			false			23   existing site within a couple few 100 yards from the						false


			3184									LN			122			24			false			24   other site, but they were separate sites.  The first						false
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			3189									LN			123			3			false			 3   shows is the parish because it doesn't show you there						false


			3190									LN			123			4			false			 4   are two different sites, two different income numbers.						false
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			3193									LN			123			7			false			 7               MR. ADLEY:						false
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			3197									LN			123			11			false			11                   Caddo.  All right.  I'm not from here.						false


			3198									LN			123			12			false			12               MR. ADLEY:						false
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			3206									LN			123			20			false			20   transferred to one site over into Caddo Parish and they						false


			3207									LN			123			21			false			21   did create those jobs, but as a result of the oil and						false


			3208									LN			123			22			false			22   gas industry, things have gone down significantly.  And						false


			3209									LN			123			23			false			23   head count for this company has gone down as a result of						false
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			3214									LN			124			2			false			 2   question that the jobs at the facility in question are						false
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			3219									LN			124			7			false			 7                   And just to make sure, the company said						false


			3220									LN			124			8			false			 8   that head count at some Baker sites have dropped due to						false


			3221									LN			124			9			false			 9   drastic reduction in demand for oilfield services						false
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			3223									LN			124			11			false			11   repair and improvement of oilfield service equipment.						false


			3224									LN			124			12			false			12   Okay?  This has resulted in contraction and						false


			3225									LN			124			13			false			13   consolidation throughout multistate region for this						false


			3226									LN			124			14			false			14   company.  Despite a reduction in head count, these sites						false


			3227									LN			124			15			false			15   remain operational while other sites within the						false
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			3229									LN			124			17			false			17                   The property tax exemption on the						false


			3230									LN			124			18			false			18   manufacturing equipment at this site helps keep cost						false


			3231									LN			124			19			false			19   down and competitive against other peer sites that have						false


			3232									LN			124			20			false			20   a fairness.						false


			3233									LN			124			21			false			21               MR. WINDHAM:						false


			3234									LN			124			22			false			22                   Thank you.						false


			3235									LN			124			23			false			23                   Mr. Adley, do you have a question?						false
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			3241									LN			125			3			false			 3               MR. BRODERICK:						false


			3242									LN			125			4			false			 4                   Their industry does not fit in						false


			3243									LN			125			5			false			 5   manufacturer; however, they do have operations that are						false


			3244									LN			125			6			false			 6   manufacturing.  Cementing operations where they're						false


			3245									LN			125			7			false			 7   mixing cement for the Haynesville South facility.  They						false


			3246									LN			125			8			false			 8   also do manufacture some of their own drill bits and						false


			3247									LN			125			9			false			 9   some of the equipment that is used in their industry,						false


			3248									LN			125			10			false			10   but the main part of their industry is oilfield						false


			3249									LN			125			11			false			11   services, but they do manufacture the equipment they use						false


			3250									LN			125			12			false			12   for it.						false
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			3252									LN			125			14			false			14                   I got that.  I'm familiar with Bossier.						false


			3253									LN			125			15			false			15   I mean, that's my hometown, and I don't know that we						false


			3254									LN			125			16			false			16   manufacture any bits, pipe or anything up there.  So						false


			3255									LN			125			17			false			17   what is being manufactured there?						false


			3256									LN			125			18			false			18               MR. BRODERICK:						false


			3257									LN			125			19			false			19                   This particular facility is just the						false


			3258									LN			125			20			false			20   cement, mixing of cement.						false


			3259									LN			125			21			false			21               MR. ADLEY:						false


			3260									LN			125			22			false			22                   Strictly for fracking?						false


			3261									LN			125			23			false			23               MR. BRODERICK:						false


			3262									LN			125			24			false			24                   Blending.  I'm sorry.  Not mixing.						false


			3263									LN			125			25			false			25   Blending.  There's a difference.						false
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			3822									LN			147			12			false			12                   Mr. Chairman, let me just ask the						false
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			4011									LN			154			19			false			19               MS. CHENG:						false


			4012									LN			154			20			false			20                   Yes.  They were denied in June.						false


			4013									LN			154			21			false			21               MR. WINDHAM:						false


			4014									LN			154			22			false			22                   They were denied?						false


			4015									LN			154			23			false			23               MS. CHENG:						false


			4016									LN			154			24			false			24                   Yes.						false


			4017									LN			154			25			false			25               MR. ADLEY:						false


			4018									PG			155			0			false			page 155						false


			4019									LN			155			1			false			 1                   Okay.  Are these companies present?						false


			4020									LN			155			2			false			 2               MR. WINDHAM:						false


			4021									LN			155			3			false			 3                   That was the next question.						false


			4022									LN			155			4			false			 4                   All right.  We'll start with the first						false


			4023									LN			155			5			false			 5   one, and we're going to listen to what the reason for						false


			4024									LN			155			6			false			 6   reconsideration will be.						false


			4025									LN			155			7			false			 7               MS. CHENG:						false


			4026									LN			155			8			false			 8                   I think that's later down on the agenda						false


			4027									LN			155			9			false			 9   on Item Number 8, Appeals.  This is just information.						false


			4028									LN			155			10			false			10   Y'all wanted to see the investment amounts and the ad						false


			4029									LN			155			11			false			11   valorem amount.						false


			4030									LN			155			12			false			12               MR. WINDHAM:						false


			4031									LN			155			13			false			13                   All right.  With that, if you'll just						false


			4032									LN			155			14			false			14   read that information.						false


			4033									LN			155			15			false			15               MS. CHENG:						false


			4034									LN			155			16			false			16                   20100518, BP Lubricants USA, Inc. in						false


			4035									LN			155			17			false			17   West Baton Rouge Parish, investment of $362,327 for the						false


			4036									LN			155			18			false			18   estimated tax relief of $48,338; 20110170, Crescent						false


			4037									LN			155			19			false			19   Decal Specialist, Inc. in Jefferson Parish, investment						false


			4038									LN			155			20			false			20   of $91,311 with an estimated tax relief of $13,158;						false


			4039									LN			155			21			false			21   20110172, Hauser Printing Company, Inc. in Jefferson						false


			4040									LN			155			22			false			22   Parish, an investment of $29,166, estimated tax relief						false


			4041									LN			155			23			false			23   of $7,085; 20110413, Quik Print of New Orleans, d/b/a						false


			4042									LN			155			24			false			24   Documart in Jefferson, investment is $121,736 with an						false


			4043									LN			155			25			false			25   estimated tax relief of $22,065; 20110334 CARBO						false


			4044									PG			156			0			false			page 156						false


			4045									LN			156			1			false			 1   Ceramics, Inc. in Iberia Parish, investment of						false


			4046									LN			156			2			false			 2   $1,374,408 with an estimated tax relief of $142,251;						false


			4047									LN			156			3			false			 3   20110335, CARBO Ceramics, Inc. in Iberia Parish, an						false


			4048									LN			156			4			false			 4   investment of $4,922,089, with an estimated tax relief						false


			4049									LN			156			5			false			 5   of $509,436; 20110345, Frymaster, LLC in Caddo Parish,						false


			4050									LN			156			6			false			 6   $2,531,884 in investment, $537,772 in estimated tax						false


			4051									LN			156			7			false			 7   relief; 20110346, Frymaster, LLC in Caddo Parish,						false


			4052									LN			156			8			false			 8   $1,588,059 in investment, $337,304 in estimated tax						false


			4053									LN			156			9			false			 9   relief.						false


			4054									LN			156			10			false			10               MR. WINDHAM:						false


			4055									LN			156			11			false			11                   Thank you.						false


			4056									LN			156			12			false			12               MR. MILLER:						false


			4057									LN			156			13			false			13                   On the tax relief number, that's an						false


			4058									LN			156			14			false			14   accumulation of how many years?						false


			4059									LN			156			15			false			15               MS. CHENG:						false


			4060									LN			156			16			false			16                   That's 10 years.						false


			4061									LN			156			17			false			17               MR. MILLER:						false


			4062									LN			156			18			false			18                   That's for 10 years.						false


			4063									LN			156			19			false			19               MS. CHENG:						false


			4064									LN			156			20			false			20                   So if they were denied, it would be half						false


			4065									LN			156			21			false			21   of that.						false


			4066									LN			156			22			false			22               MR. MILLER:						false


			4067									LN			156			23			false			23                   So half of this would go to the locals						false


			4068									LN			156			24			false			24   now.						false


			4069									LN			156			25			false			25               MR. WINDHAM:						false


			4070									PG			157			0			false			page 157						false


			4071									LN			157			1			false			 1                   So I know this came out last time, then						false


			4072									LN			157			2			false			 2   additional information was requested on the renewals,						false


			4073									LN			157			3			false			 3   these were all filed prior to the executive order,						false


			4074									LN			157			4			false			 4   renewal dates?						false


			4075									LN			157			5			false			 5               MS. CHENG:						false


			4076									LN			157			6			false			 6                   Yes.						false


			4077									LN			157			7			false			 7               MR. WINDHAM:						false


			4078									LN			157			8			false			 8                   And they were all late?						false


			4079									LN			157			9			false			 9               MS. CHENG:						false


			4080									LN			157			10			false			10                   Yes.						false


			4081									LN			157			11			false			11               MR. WINDHAM:						false


			4082									LN			157			12			false			12                   So they would have been reduced?						false


			4083									LN			157			13			false			13               MS. CHENG:						false


			4084									LN			157			14			false			14                   They could have been.						false


			4085									LN			157			15			false			15               MR. WINDHAM:						false


			4086									LN			157			16			false			16                   Could have been.						false


			4087									LN			157			17			false			17               MS. CHENG:						false


			4088									LN			157			18			false			18                   Yes.						false


			4089									LN			157			19			false			19               MR. ADLEY:						false


			4090									LN			157			20			false			20                   Is BP here?						false


			4091									LN			157			21			false			21               MR. WINDHAM:						false


			4092									LN			157			22			false			22                   Yes.  Is someone from BP Lubricants						false


			4093									LN			157			23			false			23   here?						false


			4094									LN			157			24			false			24               MR. ADLEY:						false


			4095									LN			157			25			false			25                   Is someone with BP here?						false


			4096									PG			158			0			false			page 158						false


			4097									LN			158			1			false			 1               (No response.)						false


			4098									LN			158			2			false			 2               MR. ADLEY:						false


			4099									LN			158			3			false			 3                   And Quik Print, is someone here from						false


			4100									LN			158			4			false			 4   Quik Print?  I mean, those two caught my attention.  I'm						false


			4101									LN			158			5			false			 5   just curious, is someone here to answer a question?						false


			4102									LN			158			6			false			 6               MS. CHENG:						false


			4103									LN			158			7			false			 7                   They weren't asked to be here because						false


			4104									LN			158			8			false			 8   they were asked to be at the last meeting when they						false


			4105									LN			158			9			false			 9   presented for approval in June, and this is additional						false


			4106									LN			158			10			false			10   information --						false


			4107									LN			158			11			false			11               MR. ADLEY:						false


			4108									LN			158			12			false			12                   Oh, wait.  Let me ask you something.  Is						false


			4109									LN			158			13			false			13   there anybody here with these things?						false


			4110									LN			158			14			false			14               MR. WINDHAM:						false


			4111									LN			158			15			false			15                   Yes.						false


			4112									LN			158			16			false			16               MR. ADLEY:						false


			4113									LN			158			17			false			17                   You see those hands back there?  That's						false


			4114									LN			158			18			false			18   because they have enough interest in their business to						false


			4115									LN			158			19			false			19   be here.						false


			4116									LN			158			20			false			20               MS. CHENG:						false


			4117									LN			158			21			false			21                   No, sir.  I notified them because						false


			4118									LN			158			22			false			22   they're appealing the decision that y'all made in Item						false


			4119									LN			158			23			false			23   Number 8.  The rest of them did not request --						false


			4120									LN			158			24			false			24               MR. ADLEY:						false


			4121									LN			158			25			false			25                   So if we don't ask them, they don't show						false


			4122									PG			159			0			false			page 159						false


			4123									LN			159			1			false			 1   up.						false


			4124									LN			159			2			false			 2                   Let me ask the staff then, what						false


			4125									LN			159			3			false			 3   manufacturing does BP do?						false


			4126									LN			159			4			false			 4               MS. CHENG:						false


			4127									LN			159			5			false			 5                   I'm not sure what they do at this site.						false


			4128									LN			159			6			false			 6               MR. ADLEY:						false


			4129									LN			159			7			false			 7                   Well, you have to be.  You're approving						false


			4130									LN			159			8			false			 8   or not approving Industrial Tax Exemptions for						false


			4131									LN			159			9			false			 9   manufacturing.						false


			4132									LN			159			10			false			10               MS. CLAPINSKI:						false


			4133									LN			159			11			false			11                   Just a point of clarification, these are						false


			4134									LN			159			12			false			12   already denied by this Board.						false


			4135									LN			159			13			false			13               MR. ADLEY:						false


			4136									LN			159			14			false			14                   Got it.						false


			4137									LN			159			15			false			15               MS. CLAPINSKI:						false


			4138									LN			159			16			false			16                   They were denied at the last meeting,						false


			4139									LN			159			17			false			17   and I think there was just a request for additional						false


			4140									LN			159			18			false			18   information.  I don't think it was for any additional						false


			4141									LN			159			19			false			19   action that I know of.  It was just a request for						false


			4142									LN			159			20			false			20   information and so she's providing that information at						false


			4143									LN			159			21			false			21   the Board's request.						false


			4144									LN			159			22			false			22               MR. ADLEY:						false


			4145									LN			159			23			false			23                   So please let me ask my question.  What						false


			4146									LN			159			24			false			24   does BP manufacture?						false


			4147									LN			159			25			false			25               MS. CHENG:						false


			4148									PG			160			0			false			page 160						false


			4149									LN			160			1			false			 1                   I would have to go into the application.						false


			4150									LN			160			2			false			 2               MR. ADLEY:						false


			4151									LN			160			3			false			 3                   If they were denied before -- I'm going						false


			4152									LN			160			4			false			 4   to make a motion we defer all of these until --						false


			4153									LN			160			5			false			 5               MS. CLAPINSKI:						false


			4154									LN			160			6			false			 6                   There's no action to be taken.						false


			4155									LN			160			7			false			 7               MR. ADLEY:						false


			4156									LN			160			8			false			 8                   We're not taking any action?						false


			4157									LN			160			9			false			 9               MS. CLAPINSKI:						false


			4158									LN			160			10			false			10                   No, sir.						false


			4159									LN			160			11			false			11               MR. WINDHAM:						false


			4160									LN			160			12			false			12                   This is just information we requested.						false


			4161									LN			160			13			false			13               MR. ADLEY:						false


			4162									LN			160			14			false			14                   I apologize.  Find out for me what they						false


			4163									LN			160			15			false			15   manufacture.						false


			4164									LN			160			16			false			16               MR. WINDHAM:						false


			4165									LN			160			17			false			17                   Ms. Cheng?						false


			4166									LN			160			18			false			18               MS. CHENG:						false


			4167									LN			160			19			false			19                   Yes?						false


			4168									LN			160			20			false			20               MR. WINDHAM:						false


			4169									LN			160			21			false			21                   I believe now we have the name changes.						false


			4170									LN			160			22			false			22               MS. CHENG:						false


			4171									LN			160			23			false			23                   Yes.  We have one name change for NFR						false


			4172									LN			160			24			false			24   BioEnergy CT, LLC, Contract Number 20150634.  The new						false


			4173									LN			160			25			false			25   name is American Biocarbon CT, LLC in Iberville Parish.						false


			4174									PG			161			0			false			page 161						false


			4175									LN			161			1			false			 1               MR. WINDHAM:						false


			4176									LN			161			2			false			 2                   Are there any questions?						false


			4177									LN			161			3			false			 3               MR. RICHARD:						false


			4178									LN			161			4			false			 4                   Motion to approve.						false


			4179									LN			161			5			false			 5               MR. WINDHAM:						false


			4180									LN			161			6			false			 6                   Motion by Mr. Richard, second by Manny						false


			4181									LN			161			7			false			 7   to approve the name change.						false


			4182									LN			161			8			false			 8                   Any comments from the public?						false


			4183									LN			161			9			false			 9               (No response.)						false


			4184									LN			161			10			false			10               MR. WINDHAM:						false


			4185									LN			161			11			false			11                   Questions from the Board, comments from						false


			4186									LN			161			12			false			12   the Board?						false


			4187									LN			161			13			false			13               (No response.)						false


			4188									LN			161			14			false			14               MR. WINDHAM:						false


			4189									LN			161			15			false			15                   All in favor, indicate with an "aye."						false


			4190									LN			161			16			false			16               (Several members respond "aye.")						false


			4191									LN			161			17			false			17               MR. WINDHAM:						false


			4192									LN			161			18			false			18                   All opposed, indicate with a "nay."						false


			4193									LN			161			19			false			19               (No response.)						false


			4194									LN			161			20			false			20               MR. WINDHAM:						false


			4195									LN			161			21			false			21                   Motion passes.						false


			4196									LN			161			22			false			22               MS. CHENG:						false


			4197									LN			161			23			false			23                   Okay.  We have one change in location						false


			4198									LN			161			24			false			24   only for Schambo Manufacturing, LLC, Contract Number						false


			4199									LN			161			25			false			25   20150373.  They were previously located at 200						false


			4200									PG			162			0			false			page 162						false


			4201									LN			162			1			false			 1   Southeastern Avenue, Rayne, Louisiana 70578 in Acadia						false


			4202									LN			162			2			false			 2   Parish.  They're now located at 101 LeMedicin Road,						false


			4203									LN			162			3			false			 3   Carencro, Louisiana 70520 in Lafayette Parish.						false


			4204									LN			162			4			false			 4               MR. WINDHAM:						false


			4205									LN			162			5			false			 5                   Thank you.						false


			4206									LN			162			6			false			 6                   Is there a motion to approve?						false


			4207									LN			162			7			false			 7                   Mr. Richard makes the motion to approve						false


			4208									LN			162			8			false			 8   and Mr. Moller seconds it.  This is a change in						false


			4209									LN			162			9			false			 9   location.						false


			4210									LN			162			10			false			10                   Are there any comments from the public?						false


			4211									LN			162			11			false			11               (No response.)						false


			4212									LN			162			12			false			12               MR. WINDHAM:						false


			4213									LN			162			13			false			13                   Any comments from other Board members?						false


			4214									LN			162			14			false			14               (No response.)						false


			4215									LN			162			15			false			15               MR. WINDHAM:						false


			4216									LN			162			16			false			16                   All in favor, indicate with an "aye."						false


			4217									LN			162			17			false			17               (Several members respond "aye.")						false


			4218									LN			162			18			false			18               MR. WINDHAM:						false


			4219									LN			162			19			false			19                   All opposed with a "nay."						false


			4220									LN			162			20			false			20               (No response.)						false


			4221									LN			162			21			false			21               MR. WINDHAM:						false


			4222									LN			162			22			false			22                   Motion passes.						false


			4223									LN			162			23			false			23               MS. CHENG:						false


			4224									LN			162			24			false			24                   I have three transfers of tax exemption						false


			4225									LN			162			25			false			25   contract for Plains Gas Solutions, Contracts 06236,						false


			4226									PG			163			0			false			page 163						false


			4227									LN			163			1			false			 1   20130607 and 20140601 to be purchased by Kinetica						false


			4228									LN			163			2			false			 2   Partners, LLC, and they're in Cameron Parish.						false


			4229									LN			163			3			false			 3               MR. WINDHAM:						false


			4230									LN			163			4			false			 4                   Is there a motion to approve the						false


			4231									LN			163			5			false			 5   transfer of the tax exemption contracts?						false


			4232									LN			163			6			false			 6                   Made by Mr. Manny and second by Dr.						false


			4233									LN			163			7			false			 7   Wilson.						false


			4234									LN			163			8			false			 8                   Are there any comments from the public?						false


			4235									LN			163			9			false			 9               (No response.)						false


			4236									LN			163			10			false			10               MR. WINDHAM:						false


			4237									LN			163			11			false			11                   Any additional comments from the Board?						false


			4238									LN			163			12			false			12               (No response.)						false


			4239									LN			163			13			false			13               MR. WINDHAM:						false


			4240									LN			163			14			false			14                   All in favor, indicate with an "aye."						false


			4241									LN			163			15			false			15               (Several members respond "aye.")						false


			4242									LN			163			16			false			16               MR. WINDHAM:						false


			4243									LN			163			17			false			17                   All opposed with a "nay."						false


			4244									LN			163			18			false			18               (No response.)						false


			4245									LN			163			19			false			19               MR. WINDHAM:						false


			4246									LN			163			20			false			20                   Motion carries.						false


			4247									LN			163			21			false			21               MS. CHENG:						false


			4248									LN			163			22			false			22                   Then I have two special requests.  One						false


			4249									LN			163			23			false			23   from CARBO Ceramics, Inc.  These are all of their active						false


			4250									LN			163			24			false			24   contracts.  They're requesting continuation of their tax						false


			4251									LN			163			25			false			25   exemption contract while their facility is idled due to						false


			4252									PG			164			0			false			page 164						false


			4253									LN			164			1			false			 1   decline in the oil and natural gas market until the						false


			4254									LN			164			2			false			 2   market conditions improve.						false


			4255									LN			164			3			false			 3               MR. WINDHAM:						false


			4256									LN			164			4			false			 4                   Are there representatives from CARBO						false


			4257									LN			164			5			false			 5   Ceramics in the audience?						false


			4258									LN			164			6			false			 6                   Can you please come forward?						false


			4259									LN			164			7			false			 7               MS. TUCKER:						false


			4260									LN			164			8			false			 8                   Hi.  I'm Katie Tucker.  I'm with CARBO						false


			4261									LN			164			9			false			 9   Ceramics.  I'm the tax manager.						false


			4262									LN			164			10			false			10               MR. WINDHAM:						false


			4263									LN			164			11			false			11                   Thank you, Ms. Tucker.  Can you describe						false


			4264									LN			164			12			false			12   the situation?						false


			4265									LN			164			13			false			13               MS. TUCKER:						false


			4266									LN			164			14			false			14                   So we manufacture ceramic proppant that						false
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			4986									LN			192			6			false			 6   appeal the decision and the gentleman is making his						false


			4987									LN			192			7			false			 7   appeal.  I don't believe that we have to take action						false


			4988									LN			192			8			false			 8   because I believe -- and someone correct me -- that						false


			4989									LN			192			9			false			 9   another Board has already taken action on this.						false


			4990									LN			192			10			false			10               MR. ADLEY:						false


			4991									LN			192			11			false			11                   No.  And I don't want to disagree with						false


			4992									LN			192			12			false			12   you.  I think the motion is proper.  Anytime you ask for						false


			4993									LN			192			13			false			13   an appeal, you ought to have a decision, and I think						false


			4994									LN			192			14			false			14   what he's offering up in his motion is a decision.						false


			4995									LN			192			15			false			15               MR. WINDHAM:						false


			4996									LN			192			16			false			16                   That's the reason --						false


			4997									LN			192			17			false			17               MR. ADLEY:						false


			4998									LN			192			18			false			18                   Regardless of who likes it or doesn't						false


			4999									LN			192			19			false			19   like it, there ought to be a decision made so you can						false


			5000									LN			192			20			false			20   put it to rest.  If you don't, you're going to be here						false


			5001									LN			192			21			false			21   forever.						false


			5002									LN			192			22			false			22               MR. WINDHAM:						false


			5003									LN			192			23			false			23                   All right.  Thank you, Mr. Adley.						false


			5004									LN			192			24			false			24                   There's a motion on the floor to						false


			5005									LN			192			25			false			25   continue with the support of LED's actions with the						false


			5006									PG			193			0			false			page 193						false


			5007									LN			193			1			false			 1   previous Board's actions to deny -- to cancel?						false


			5008									LN			193			2			false			 2               MR. HOUSE:						false


			5009									LN			193			3			false			 3                   I believe it would be a motion to deny						false


			5010									LN			193			4			false			 4   the appeal.						false


			5011									LN			193			5			false			 5               MR. RICHARD:						false


			5012									LN			193			6			false			 6                   I clarify.  I used the term "deny."  The						false


			5013									LN			193			7			false			 7   motion was to support the previous decision, the						false


			5014									LN			193			8			false			 8   standing decision of the Board of Commerce & Industry on						false


			5015									LN			193			9			false			 9   this matter.						false


			5016									LN			193			10			false			10               MR. WINDHAM:						false


			5017									LN			193			11			false			11                   All right.  Is there a second?						false


			5018									LN			193			12			false			12               MR. THOMPSON:						false


			5019									LN			193			13			false			13                   I second.						false


			5020									LN			193			14			false			14               MR. WINDHAM:						false


			5021									LN			193			15			false			15                   Second by Senator Thompson.						false


			5022									LN			193			16			false			16                   Is there any further discussion from the						false


			5023									LN			193			17			false			17   public?						false


			5024									LN			193			18			false			18               (No response.)						false


			5025									LN			193			19			false			19               MR. WINDHAM:						false


			5026									LN			193			20			false			20                   All there any comments from the Board?						false


			5027									LN			193			21			false			21               (No response.)						false


			5028									LN			193			22			false			22               MR. WINDHAM:						false


			5029									LN			193			23			false			23                   All in favor of the motion to support						false


			5030									LN			193			24			false			24   the previous Board's action, please indicate by saying						false


			5031									LN			193			25			false			25   "aye."						false


			5032									PG			194			0			false			page 194						false


			5033									LN			194			1			false			 1               (Several members respond "aye.")						false


			5034									LN			194			2			false			 2               MR. WINDHAM:						false


			5035									LN			194			3			false			 3                   All opposed to supporting the previous						false


			5036									LN			194			4			false			 4   Board's actions, please indicate by saying "nay."						false


			5037									LN			194			5			false			 5               (No response.)						false


			5038									LN			194			6			false			 6               MR. WINDHAM:						false


			5039									LN			194			7			false			 7                   Motion carries.						false


			5040									LN			194			8			false			 8               MR. VAN HOOK:						false


			5041									LN			194			9			false			 9                   Thank you.						false


			5042									LN			194			10			false			10               MR. WINDHAM:						false


			5043									LN			194			11			false			11                   Thank you.						false


			5044									LN			194			12			false			12                   Industrial Tax Exemption Appeals.  Do we						false


			5045									LN			194			13			false			13   have those?						false


			5046									LN			194			14			false			14                   Please step forward.						false


			5047									LN			194			15			false			15               MS. CHENG:						false


			5048									LN			194			16			false			16                   These are the Industrial Tax Exemption						false


			5049									LN			194			17			false			17   Appeals, and they're appealing the decision of the Board						false


			5050									LN			194			18			false			18   in June to deny these late approvals.						false


			5051									LN			194			19			false			19                   The first one is CARBO Ceramics, Inc.,						false


			5052									LN			194			20			false			20   Contracts 20110334 and 20110335.						false


			5053									LN			194			21			false			21               MR. WINDHAM:						false


			5054									LN			194			22			false			22                   I believe we've taken action on the						false


			5055									LN			194			23			false			23   renewals to defer them.						false


			5056									LN			194			24			false			24               MS. CHENG:						false


			5057									LN			194			25			false			25                   These are to appeal the denial from						false


			5058									PG			195			0			false			page 195						false


			5059									LN			195			1			false			 1   June.						false


			5060									LN			195			2			false			 2               MR. WINDHAM:						false


			5061									LN			195			3			false			 3                   The appeal for the denials.						false


			5062									LN			195			4			false			 4                   Please, ma'am, if you'll step forward						false


			5063									LN			195			5			false			 5   and have a seat.  Identify yourself, tell us who you						false


			5064									LN			195			6			false			 6   represent.						false


			5065									LN			195			7			false			 7               MR. ADLEY:						false


			5066									LN			195			8			false			 8                   Before you start, is it possible to ask						false


			5067									LN			195			9			false			 9   the staff in the future when we get to these things, do						false


			5068									LN			195			10			false			10   we know in advance so we can have this information in						false


			5069									LN			195			11			false			11   front of us?						false


			5070									LN			195			12			false			12               MS CHENG:						false


			5071									LN			195			13			false			13                   It's Number 8 on the agenda.  It was in						false


			5072									LN			195			14			false			14   the agenda.						false


			5073									LN			195			15			false			15               MR. RICHARD:						false


			5074									LN			195			16			false			16                   If I may, I think what we're asking for						false


			5075									LN			195			17			false			17   is the Board to have a one-page summary of actions, you						false


			5076									LN			195			18			false			18   know, the previous actions.						false


			5077									LN			195			19			false			19               MS. CHENG:						false


			5078									LN			195			20			false			20                   I was under the impression it was						false


			5079									LN			195			21			false			21   included.  Sorry.  I can make sure that's included next.						false


			5080									LN			195			22			false			22               MR. RICHARD:						false


			5081									LN			195			23			false			23                   Just so we have a summary of timelines						false


			5082									LN			195			24			false			24   of the actions that were taken.  I don't think that was						false


			5083									LN			195			25			false			25   part of the agenda.  The item's on the agenda, but						false


			5084									PG			196			0			false			page 196						false


			5085									LN			196			1			false			 1   there's really no backup information.  I'm not aware,						false


			5086									LN			196			2			false			 2   but I might have missed it.						false


			5087									LN			196			3			false			 3               MS. CATON:						false


			5088									LN			196			4			false			 4                   My name is Sherrey Caton.  I'm with						false


			5089									LN			196			5			false			 5   Frymaster.  I'll be glad to give you a little bit of						false


			5090									LN			196			6			false			 6   background on the timeline.						false


			5091									LN			196			7			false			 7                   And that's exactly what it was was a						false


			5092									LN			196			8			false			 8   time issue because of turnover in our accounting						false


			5093									LN			196			9			false			 9   department, the person that was handling these appeals						false


			5094									LN			196			10			false			10   left the accounting department and that was the only						false


			5095									LN			196			11			false			11   e-mail that was being notified that the procedure						false


			5096									LN			196			12			false			12   changed in 2014.  So that you, instead of a renewal						false


			5097									LN			196			13			false			13   contract being sent to our company, we had to ask for it						false


			5098									LN			196			14			false			14   to be sent to our company.  That e-mail was just lost.						false


			5099									LN			196			15			false			15   We never saw it.						false


			5100									LN			196			16			false			16                   And then when we recognized, "Wait.  We						false


			5101									LN			196			17			false			17   had haven't renewed this contract," then we started						false


			5102									LN			196			18			false			18   working with LED to go ahead and file the late appeal.						false


			5103									LN			196			19			false			19   Then we received a prior to your last meeting of June						false


			5104									LN			196			20			false			20   24th, I did get an e-mail from Kristen saying, "We						false


			5105									LN			196			21			false			21   recommend you come to the meeting," but I took that to						false


			5106									LN			196			22			false			22   say it would have been nice if you came to the meeting,						false


			5107									LN			196			23			false			23   but it wasn't absolutely necessary.  So what I'm asking						false


			5108									LN			196			24			false			24   is for you to forgive our not showing up at the last						false


			5109									LN			196			25			false			25   meeting and not filing in a timely manner because we						false
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			5111									LN			197			1			false			 1   didn't get the notification, and so if you would reverse						false


			5112									LN			197			2			false			 2   the prior Board's decision to deny.						false


			5113									LN			197			3			false			 3                   So let me put --						false


			5114									LN			197			4			false			 4               MR. ADLEY:						false


			5115									LN			197			5			false			 5                   Prior to renewal, how long had you been						false


			5116									LN			197			6			false			 6   drawing the Industrial Tax Exemption?						false


			5117									LN			197			7			false			 7               MS. CATON:						false


			5118									LN			197			8			false			 8                   Oh, we've been doing this tax exemption						false


			5119									LN			197			9			false			 9   for a long time.						false


			5120									LN			197			10			false			10               MR. ADLEY:						false


			5121									LN			197			11			false			11                   How long?						false


			5122									LN			197			12			false			12               MS. CATON:						false


			5123									LN			197			13			false			13                   A long time.						false


			5124									LN			197			14			false			14               MR. ADLEY:						false


			5125									LN			197			15			false			15                   Has that got a definition for it, "a						false


			5126									LN			197			16			false			16   long time"?						false


			5127									LN			197			17			false			17               MS. CATON:						false


			5128									LN			197			18			false			18                   I really couldn't tell you.  It's a long						false


			5129									LN			197			19			false			19   time.  Ten years, 15 years.						false


			5130									LN			197			20			false			20               MR. ADLEY:						false


			5131									LN			197			21			false			21                   Okay.  So I don't want to pick on you,						false


			5132									LN			197			22			false			22   but the Industrial Tax Exemption in this state is five						false


			5133									LN			197			23			false			23   years.  That's it.  Every renewal is another five, so if						false


			5134									LN			197			24			false			24   you've been doing it for 15, you've been through several						false


			5135									LN			197			25			false			25   renewals already.  Is that -- am I --						false
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			5137									LN			198			1			false			 1               MS. CATON:						false


			5138									LN			198			2			false			 2                   Yes, that's correct.						false


			5139									LN			198			3			false			 3               MR. ADLEY:						false


			5140									LN			198			4			false			 4                   Am I interpreting that correctly?						false


			5141									LN			198			5			false			 5               MS. CATON:						false


			5142									LN			198			6			false			 6                   Yes, you are interpreting that						false


			5143									LN			198			7			false			 7   correctly, but in the past, we were notified time to						false


			5144									LN			198			8			false			 8   file the renewal.  In the meantime, we had a change in						false


			5145									LN			198			9			false			 9   personnel, that the lady that was familiar with that						false


			5146									LN			198			10			false			10   particular part of the job, she didn't pass that						false


			5147									LN			198			11			false			11   information on.  We didn't get the notice that we were						false


			5148									LN			198			12			false			12   supposed to renew it, hence we're late.						false


			5149									LN			198			13			false			13               MR. ADLEY:						false


			5150									LN			198			14			false			14                   Tell me a little something.  Frymaster,						false


			5151									LN			198			15			false			15   how big of an organization is that?						false


			5152									LN			198			16			false			16               MS. CATON:						false


			5153									LN			198			17			false			17                   Frymaster has an annual revenues of						false


			5154									LN			198			18			false			18   around $2-million.  We spend about $160-million in						false


			5155									LN			198			19			false			19   materials, overhead every year.						false


			5156									LN			198			20			false			20               MR. ADLEY:						false


			5157									LN			198			21			false			21                   And so how many employees?						false


			5158									LN			198			22			false			22               MS. CATON:						false


			5159									LN			198			23			false			23                   580 employees, manufacturing employees.						false


			5160									LN			198			24			false			24               MR. ADLEY:						false


			5161									LN			198			25			false			25                   Really it's just so difficult with 580						false
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			5163									LN			199			1			false			 1   employees to ramp up being late on something that's very						false


			5164									LN			199			2			false			 2   important to economics of your company to just one						false


			5165									LN			199			3			false			 3   person walking off the site, the job, and nobody does						false


			5166									LN			199			4			false			 4   anything?						false


			5167									LN			199			5			false			 5               MS. CATON:						false


			5168									LN			199			6			false			 6                   Well, during that period, we were						false


			5169									LN			199			7			false			 7   being -- our corporation was being shut off, so our						false


			5170									LN			199			8			false			 8   accounts were fully engaged in a SEC spinoff of the						false


			5171									LN			199			9			false			 9   company.  We had lost critical staff, and all I can do						false


			5172									LN			199			10			false			10   is apologize.  Yes, we knew we were supposed to renew						false


			5173									LN			199			11			false			11   them, but it was just one of those things that fell						false


			5174									LN			199			12			false			12   through the cracks.						false


			5175									LN			199			13			false			13                   You know, Frymaster, during this						false


			5176									LN			199			14			false			14   contract period, we didn't lose employees.  We added						false


			5177									LN			199			15			false			15   nine employees for that period.  We are facing not only						false


			5178									LN			199			16			false			16   external competition, but internal competition from						false


			5179									LN			199			17			false			17   China and Mexico plants who could just as easily make						false


			5180									LN			199			18			false			18   some of the products that we make, but because of your						false


			5181									LN			199			19			false			19   support, we've been on a lean journey where we can						false


			5182									LN			199			20			false			20   increase our productivity, make more product, hire more						false


			5183									LN			199			21			false			21   employees and still make it cheaper than they can make						false


			5184									LN			199			22			false			22   it in China and Mexico.  So this is a worthy company to						false


			5185									LN			199			23			false			23   support.						false


			5186									LN			199			24			false			24                   You know, I don't -- if you have any						false


			5187									LN			199			25			false			25   questions, I can answer because, you know, this is --						false
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			5189									LN			200			1			false			 1   we're going to add 20 or 30 employees in 2017, so if we						false


			5190									LN			200			2			false			 2   have to pay this additional 80 to $100,000 in tax, then						false


			5191									LN			200			3			false			 3   that's two jobs we won't be able to fill.						false


			5192									LN			200			4			false			 4               MR. WINDHAM:						false


			5193									LN			200			5			false			 5                   Eighty to $100,000.  You said the						false


			5194									LN			200			6			false			 6   estimate for the 10-year period is 80 to 100 or that the						false


			5195									LN			200			7			false			 7   annual?						false


			5196									LN			200			8			false			 8               MS. CATON:						false


			5197									LN			200			9			false			 9                   Annual.						false


			5198									LN			200			10			false			10               MR. WINDHAM:						false


			5199									LN			200			11			false			11                   Annual.						false


			5200									LN			200			12			false			12               MR. WINDHAM:						false


			5201									LN			200			13			false			13                   Are there any questions by the Board?						false


			5202									LN			200			14			false			14               MR. ADLEY:						false


			5203									LN			200			15			false			15                   I guess, if it's a -- it's a renewal?						false


			5204									LN			200			16			false			16               MS. CATON:						false


			5205									LN			200			17			false			17                   Yes, sir, a million dollars.						false


			5206									LN			200			18			false			18               MR. WINDHAM:						false


			5207									LN			200			19			false			19                   They wasn't here --						false


			5208									LN			200			20			false			20               MR. ADLEY:						false


			5209									LN			200			21			false			21                   No, I got it.  They wasn't here.  Now						false


			5210									LN			200			22			false			22   I'm trying to figure out what the renewal is for.						false


			5211									LN			200			23			false			23               MS. CATON:						false


			5212									LN			200			24			false			24                   It's for two contracts.						false
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			5215									LN			201			1			false			 1                   For the manufacturing of what?						false


			5216									LN			201			2			false			 2               MR. CATON:						false


			5217									LN			201			3			false			 3                    Manufacturing of fryers that McDonalds						false


			5218									LN			201			4			false			 4   and other chain restaurants fry their French fries in,						false


			5219									LN			201			5			false			 5   other products that do chicken.  We serve the QuikServ						false


			5220									LN			201			6			false			 6   restaurants, which is huge.  Thank goodness everybody						false


			5221									LN			201			7			false			 7   likes French fries.						false


			5222									LN			201			8			false			 8               MR. WINDHAM:						false


			5223									LN			201			9			false			 9                   Mr. Miller.						false


			5224									LN			201			10			false			10               MR. MILLER:						false


			5225									LN			201			11			false			11                   Senator Adley, if you look on Page 8 of						false


			5226									LN			201			12			false			12   the denied information, they give us Frymaster.  Looks						false


			5227									LN			201			13			false			13   like it's about $875,000 worth of tax exemption over 10						false


			5228									LN			201			14			false			14   years, so it would be $430,000 over five years that we						false


			5229									LN			201			15			false			15   denied them.						false


			5230									LN			201			16			false			16               MS. CATON:						false


			5231									LN			201			17			false			17                   Right.  So that's -- annually, that's						false


			5232									LN			201			18			false			18   about 80K, which is two employees that we really would						false


			5233									LN			201			19			false			19   like to add in 2017.						false


			5234									LN			201			20			false			20                   I promise we'll never miss another date.						false
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 1               MR. WINDHAM:

 2                   Morning, everyone.  It's 10:02.  I'd

 3   like to call this Board of Commerce and Industry to

 4   order.  Today's date is the 12th of September.

 5                   First of all, I'd like to thank everyone

 6   for coming.  Thanks again to the public for coming and

 7   voicing your opinions as well as the Board members for

 8   the service to the State.

 9                   With that, I would like to ask Melissa

10   to call role.

11                   All right.  Rollcall will be performed

12   by Brenda Guess.

13               MS. GUESS:

14                   Robert Adley for Governor John Bel

15   Edwards.

16               MR. ADLEY:

17                   Here.

18               MS. GUESS:

19                   Robert Barham for Lieutenant Governor

20   Billy Nungesser.

21               MR. BARHAM:

22                   Here.

23               MS. GUESS:

24                   Representative DeVillier for

25   Representative Neil Abramson.

0004

 1               MR. DEVILLIER:

 2                   Here.

 3               MS. GUESS:

 4                   Millie Atkins.

 5               (No response.)

 6               MS. GUESS:

 7                   Mayor Glenn Brasseaux.

 8               MAYOR BRASSEAUX:

 9                   Here.

10               MS. GUESS:

11                   Representative Thomas Carmody.

12               MR. CARMODY:

13                   Present.

14               MS. GUESS:

15                   Yvette Cola.

16               (No response.)

17               MS. GUESS:

18                   Major Coleman.

19               (No response.)

20               MS. GUESS:

21                   Rickey Fabra.

22               MR. FABRA:

23                   Here.

24               MS. GUESS:

25                   Manny Fajardo.
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 1               MR. FAJARDO:

 2                   Here.

 3               MS. GUESS:

 4                   Jerry Jones.

 5               (No response.)

 6               MS. GUESS:

 7                   Heather Malone.

 8               MS. MALONE:

 9                   Here.

10               MS. GUESS:

11                   Senator Thompson for Senator Danny

12   Martiny.

13               MR. THOMPSON:

14                   Present.

15               MS. GUESS:

16                   Charles Miller.

17               MR. MILLER:

18                   Here.

19               MS. GUESS:

20                   Jan Moller.

21               MR. MOLLER:

22                   Here.

23               MS. GUESS:

24                   Senator Chabert for Senator Morrell.

25               (No response.)
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 1               MS. GUESS:

 2                   Anne Villa for Secretary Don Pierson.

 3               MS. VILLA:

 4                   Here.

 5               MS. GUESS:

 6                   Scott Richard.

 7               (No response.)

 8               MS. GUESS:

 9                   Daniel Shexnaydre.

10               (No response.)

11               MS. GUESS:

12                   Ronnie Slone.

13               (No response.)

14               MS. GUESS:

15                   Bobby Williams.

16               MR. WILLIAMS:

17                   Here.

18               MS. GUESS:

19               Steven Windham.

20               MR. WINDHAM:

21                   Here.

22               MS. GUESS:

23                   Dr. Woodrow Wilson.

24               DR. WILSON:

25                   Here.
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 1               MS. GUESS:

 2                   Mr. Chairman, we have a quorum.

 3               MR. WINDHAM:

 4                   Thank you, Ms. Guess.

 5                   Now, I'd like to ask for approval for

 6   the minutes of the last meeting.

 7                   Moved by Mr. Carmody and then seconded

 8   by Adley.

 9               MR. WINDHAM:

10                   All right.  Quality jobs.  Mr. Burton,

11   could you do the quality jobs presentation, please?

12               MR. BURTON:

13                   I have three new applications to present

14   to the Board.  First will be Application Number

15   20141379, ENQUERO, Inc., Lafayette Parish; 20141277,

16   iFAB Industrial, LLC in Caddo Parish; and 20141066.

17   Metalplate Galvanizing, LP in Jefferson Parish.

18                   This concludes the new applications.

19               MR. WINDHAM:

20                   All right.  I believe Mr. Adley has a

21   question on one of them.

22               MR. ADLEY:

23                   I think it's the first one and maybe the

24   third one, but the first one, just what caught my

25   attention, the company -- is it ENQUERO?  How do you say
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 1   that?

 2               MR. BURTON:

 3                   I'm guessing ENQUERO, Inc.

 4               MR. ADLEY:

 5                   Yeah.  ENQUERO.

 6                   I'm trying to find out exactly what the

 7   company does.  That's all I wanted to know.  It said

 8   they are a technology solutions company delivering

 9   business capability.  I really just don't know what that

10   means.

11               MR. WINDHAM:

12                   Is there someone here representing

13   ENQUERO?

14               MR. ADLEY:

15                   And when you just explain what they do,

16   tell am the relationship with Agility and I guess it's

17   agile and immersive, if you will.

18               MR. WINDHAM:

19                   Please state your name and who you

20   represent.

21               MR. LEONARD:

22                   Jimmy Leonard.  I'm with Advantous

23   Consulting.  I represent ENQUERO.

24                   ENQUERO is a software development

25   company located in Lafayette, Louisiana.
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 1               MR. ADLEY:

 2                   Say it again.

 3               MR. LEONARD:

 4                   Software development company.  Their

 5   relationship with Agility is Agility has a software that

 6   they're using, and they add additional features,

 7   dropdown menus and features to the software programs for

 8   them on a consulting basis.

 9               MR. ADLEY:

10                   Thank you.  When I read it, I just

11   couldn't figure out what it was.  Thank you.

12               MR. LEONARD:

13                   Yes, sir.  Thank you.

14               MR. WINDHAM:

15                   Thank you.

16                   I believe you had a question about the

17   third one.

18               MR. ADLEY:

19                   Yes.  The last one is Metalplate.

20               MR. BURTON:

21                   Metalplate.

22               MR. ADLEY:

23                   Metalplate.  I just need an example of

24   what their product is.

25               MR. WINDHAM:
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 1                   Is there an example for Metalplate

 2   Galvanizing?  If so, please step forward and state your

 3   name.

 4               MS. BOATNER:

 5                   Rhonda Boatner with Didier Consultants

 6   representing Metalplate Galvanizing.

 7                   They take pieces of metal and galvanize

 8   it for their clients.

 9               MR. ADLEY:

10                   Just give me an example.  I know I've

11   seen it in my boathouse.  I'm just curious what y'all

12   do.

13               MS. BOATNER:

14                   What the client does is they take, like

15   I said, just pieces of -- whether it be stair treads for

16   a storage tank or whatever, they hot dip that into

17   galvanizing material and galvanize it.

18               MR. ADLEY:

19                   Okay.  Thank you.

20               MR. WINDHAM:

21                   Thank you.

22                   Any other questions?  Comments or

23   questions from the public?

24               (No response.)

25               MR. WINDHAM:

0011

 1                   Is there a motion?

 2               DR. WILSON:

 3                   So moved.

 4               MR. WINDHAM:

 5                   Dr. Wilson moved for approval.

 6               MR. ADLEY:

 7                   Second.

 8               MR. WINDHAM:

 9                   Robert Adley seconded the motion.

10                   Any discussion?

11               (No response.)

12               MR. WINDHAM:

13                   All right.  All in favor, please

14   indicated with an "aye."

15               (Several members respond "aye.")

16               MR. WINDHAM:

17                   All opposed.

18               (No response.)

19               MR. WINDHAM:

20                   Passes.  Motion passes.

21               MR. BURTON:

22                   Next we have our Quality Jobs Renewals.

23   We have three of those.  Contract Number 20110154,

24   Associated Wholesale Grocers, Inc. in St. Tammany

25   Parish; 20110760, LD Commodities Services, LLC in West
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 1   Baton Rouge Parish; and 20111119, West Sanitations

 2   Services, Inc. in East Baton Rouge Parish.

 3                   This concludes the renewals.

 4               MR. WINDHAM:

 5                   Are there any questions concerning the

 6   renewals?

 7               MR. MILLER:

 8                   Just for clarification, just so that

 9   everyone understand, renewal means they've maintained

10   their jobs, they have the same number of jobs or they

11   created the amount of --

12               MR. BURTON:

13                   It means they met the Quality Jobs

14   contract, which is going to be five jobs by the third

15   fiscal year and a minimum payroll threshold in their

16   third fiscal year.

17               MR. MILLER:

18                   Thank you.

19                   I make a motion.

20               MR. WINDHAM:

21                   All right.  Robby Miller, seconded by

22   Robert Adley.

23                   Any comments from the public?

24               (No response.)

25               MR. WINDHAM:
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 1                   Any questions by the Board members?

 2               (No response.)

 3               MR. WINDHAM:

 4                   All in favor, please indicate with an

 5   "aye."

 6               (Several members respond "aye.")

 7               MR. WINDHAM:

 8                   All opposed.

 9               (No response.)

10               MR. WINDHAM:

11                   Motion passes.

12               MR. BURTON:

13                   Next item we're going to have is request

14   in change of name only for the following contract:

15   200110760.  They're going from LD Commodities Services,

16   LLC to Louis Dreyfus Company Services, LLC in West Baton

17   Rouge Parish.

18               MR. WINDHAM:

19                   Any comments from the public?

20               (No response.)

21               MR. WINDHAM:

22                   Any questions?

23               (No response.)

24               MR. WINDHAM:

25                   Accept a motion for approval?
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 1               DR. WILSON:

 2                   So moved.

 3               MR. WINDHAM:

 4                   Dr. Wilson.

 5               MR. FAJARDO:

 6                   Second.

 7               MR. WINDHAM:

 8                   Seconded by Manny.

 9               MR. ADLEY:

10                   I am curious, when you made the name

11   change and you move the employees from one company to

12   another, I'm just curious how you track -- how does LED

13   track to ensure the quality jobs remain, they don't get

14   blended in with another company?

15               MR. BURTON:

16                   It's just going to be the name change

17   itself that changes.  With this one, they're still going

18   to have the same unemployment insurance number, so

19   everything is going to be tracked under that same

20   insurance number that's listed.

21               MR. ADLEY:

22                   I get that, but I'm reading your notes,

23   and your notes say that the March 1, 2016 NuStar

24   Services, LLC required all employees of NuStar --

25               MR. BURTON:
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 1                   That's going to be --

 2               MR. ADLEY:

 3                   -- to move to that organization.

 4               MR. BURTON:

 5                   That's for the change in ownership, the

 6   next item.  It's not for the change in name that --

 7               MR. ADLEY:

 8                   So how do you track them?

 9               MR. BURTON:

10                   How do we track them for the change in

11   ownerships?  We're going to have a baseline spreadsheet

12   on it.  They're going to have all of the prior companies

13   and employees on there and we're going to keep that,

14   maintain that spreadsheet from the beginning.  So if

15   there's any kind of change in ownership, let's say

16   there's two companies that come together, we are going

17   to have to have them adjust that baseline spreadsheet

18   that this -- let's say this new company has an

19   additional 100 employees in the state, we are going to

20   have to have that spreadsheet adjusted to take account

21   for that from that point going forward.

22               MR. ADLEY:

23                   I got you.  Thank you.

24               MR. WINDHAM:

25                   Any other questions and discussions?  I
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 1   believe I already asked for comments from the public.

 2                   Is there a motion to accept the name

 3   change?

 4                   All in favor, please indicate with an

 5   "aye."

 6               (Several members respond "aye.")

 7               MR. WINDHAM:

 8                   All opposed.

 9               (No response.)

10               MR. WINDHAM:

11                   Motion carries.

12               MR. BURTON:

13                   The final item for Quality Jobs is going

14   to be, at the last Board meeting, we had requested for

15   the reason or the change in ownership only of the

16   following contracts presented at the June 24Bh board

17   meeting.  We had 2010085, NuStar Logistic, LP and NuStar

18   GP, LLC, they're going from that name to NuStar

19   Logistics, LP and NuStar Services Company, LC in St.

20   James.  We also have 20131067, LEEVAC Shipbuilders, LLC

21   going to Gulf Island Shipyards, LLC in Jefferson Davis.

22                   I think the Board wanted to know the

23   reason for these changes, and that is going to be on

24   there.  For 20100085, the company stated the change

25   request is because of the reorganization to move
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 1   employees into a separate service company.  On March

 2   1st, 2016, NuStar Services Company, LLC acquired all of

 3   the employees from NuStar GP, LLC as a result of an

 4   internal reorganization.  Both entities are commonly

 5   controlled by the same organization.

 6                   And 20131067, the company stated the

 7   change in ownership is due to the fact that Gulf Island

 8   Shipyards, LC purchased LEEVAC Shipbuilders, LLC.

 9               MR. WINDHAM:

10                   All right.  Well, I believe that answers

11   the question.  Mr. Adley, does that answer the question?

12               MR. ADLEY:

13                   I'm sorry.  Go ahead.  Yes.

14               MR. WINDHAM:

15                   Thank you.

16                   All right.  So with that, we will move

17   on to -- first of all, thank you, Mr. Burton.

18                   Now, we'll move on to Restoration Tax

19   Abatement Program by Becky Lambert.

20               MS. LAMBERT:

21                   Good morning.  Restoration Tax Abatement

22   Program has six new applications.  First one is

23   Application Number 2015968, 3-9-11 Charters Development,

24   LLC in Orleans Parish; 20161411, 3322 Hessmer, LLC in

25   Jefferson; 20130920, NOCCA Real Estate, LLC in Orleans;
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 1   20131245, Shreveport CV Housing, LLC in Caddo Parish;

 2   20161452 Susan Danielson in St. Tammany; and 20131334,

 3   Twin Oak Investments, LLC in Caddo Parish, for a total

 4   of six new applications, $19-million investments.

 5               MR. WINDHAM:

 6                   Thank you, Ms. Lambert.

 7                   Are there any comments from the public

 8   related to the Restoration Tax Abatement Program?

 9               (No response.)

10               MR. WINDHAM:

11                   Any questions or comments from the Board

12   members?

13               (No response.)

14               MR. WINDHAM:

15                   Is there a motion to accept these

16   Restoration Tax Abatement applications?

17               MR. WILLIAMS:

18                   Motion.

19               MR. WINDHAM:

20                   So moved by Mr. Williams, seconded by

21   Dr. Wilson.

22               MR. WINDHAM:

23                   All in favor, please indicate with an

24   "aye."

25               (Several members respond "aye.")
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 1               MR. WINDHAM:

 2                   All opposed with "nay."

 3               (No response.)

 4               MR. WINDHAM:

 5                   Motion carries.

 6               MS. LAMBERT:

 7                   We have one renewal, Application Number

 8   20071301, Donovan Archote in Jefferson Parish.

 9               MR. WINDHAM:

10                   All right.  Are there any comments from

11   the public regarding the renewal of Restoration Tax

12   Abatement Program application?

13               (No response.)

14               MR. WINDHAM:

15                   Any comments from the Board members?

16               (No response.)

17               MR. WINDHAM:

18                   Is there a motion --

19               MR. ADLEY:

20                   Before you do that, I just noticed on

21   all of the others, we had a pretty good explanation of

22   what the project was.  When I look at the renewal, where

23   do I find the description of that project?

24               MS. LAMBERT:

25                   I believe on the first page.  I don't
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 1   have the application in front of me.  I can get it if I

 2   need to if anyone has it or but this is for a personal

 3   residence.

 4               MR. ADLEY:

 5                   Okay.  That's all I need to know.  It

 6   just doesn't say what it is.

 7               MS. LAMBERT:

 8                   Right.

 9               MR. WINDHAM:

10                   All in favor, please indicate with an

11   "aye."

12               (Several members respond "aye.")

13               MR. WINDHAM:

14                   All opposed with a "nay."

15               (No response.)

16               MR. WINDHAM:

17                   Motion for the renewal of the

18   Restoration Tax Abatement application is approved.

19                   Thank you, Ms. Lambert.

20                   All right.  Next we have the Enterprise

21   Zone Program by Ms. Metoyer.

22               MS. METOYER:

23                   We have 18 new applications this morning

24   for EZ:  20141398, Bart's Office Furniture,

25   Incorporated, Jefferson Parish; 20131283, FSC
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 1   Interactive, LLC, Orleans Parish; 20131358, Hotel

 2   Ambassador NOLA, LLC, Orleans Parish; 20141345, Joseph

 3   A. Yale, DDS, LLC, Livingston Parish; 20121128,

 4   Lafayette General Medical Center, Incorporated,

 5   Lafayette Parish; 20151044, Lagenstein's of River Ridge,

 6   LLC, Jefferson Parish; 20150143, Leading Healthcare of

 7   Louisiana, Lafayette Parish; 20140873, Oil Center

 8   Surgical Plaza, LLC, Lafayette Parish; 20150273, Parc

 9   Lafayette, LLC, Lafayette Parish; 20140155, Placid

10   Refining Company, LLC, West Baton Rouge Parish;

11   20131059, RCS, LLC, Lafayette Parish; 20131409, Sai

12   Deva, LLC, Jefferson Parish; 20130799, Turner

13   Specialties Services, LLC, Jefferson Parish; 20131359,

14   USA Travel Plaza, LLC, Ouachita Parish; 20131140,

15   Westlake Polymers, LP, Calcasieu Parish; 20130905,

16   Willis Knighton Medical Center, Incorporated, Bossier

17   Parish; 20130904, Willis Knighton Medical Center,

18   Incorporated, Caddo Parish; and 20130902, Willis

19   Knighton Medical Center, Caddo Parish.

20                   And that concludes the EZ applications.

21               MR. WINDHAM:

22                   Thank you, Ms. Metoyer.

23                   I believe Mr. Adley has some questions

24   regarding these applications.

25               MR. ADLEY:
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 1                   As I went through them, your first

 2   application is for a dental office, and I just -- am I

 3   to interpret that that just anything inside the

 4   Enterprise Zone qualifies regardless of what it is?

 5   Some guy's a dentist and he builds a new building, now

 6   he qualifies for the Enterprise Zone?

 7               MS. METOYER:

 8                   As long as they meet all of the

 9   requirements of the program and their NAICS Code has not

10   been excluded, yes.

11               MR. ADLEY:

12                   So in this application, it shows new

13   jobs, three.  I assume it was some existing job if this

14   is a new building.  Do you know how many were there

15   before?

16               MS. METOYER:

17                   I would have to look at their

18   application to be sure, but as long as they met the

19   minimum of either a 10 percent increase within the first

20   12 months of their contract or a minimum of five in the

21   first 24 months, they would meet it.

22               MR. ADLEY:

23                   Let me ask you this, as Parc, P-A-R-C,

24   Lafayette, LLC, the description of the business is mixed

25   used office, retail and restaurant.
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 1               MS. METOYER:

 2                   Yes.

 3               MR. ADLEY:

 4                   I didn't think restaurants were

 5   eligible.

 6               MS. METOYER:

 7                   Parc Lafayette is not listed as --

 8   that's a -- I think that's an entire office group and

 9   not just a retail space.  I think they're renting out

10   space, but I would need to review their application.

11               MR. ADLEY:

12                   Okay.  I'm looking in that section of

13   the agenda and it's got an Enterprise Zone Program

14   application.  Maybe I'm misreading it, but they give the

15   name of the company and then they ask a description of

16   the business and it's mixed used office, retail and

17   restaurant, and so I'm trying to find out, I thought --

18   I mean, I certainly could be wrong about that.  I

19   thought the legislature had put some --

20               MS. METOYER:

21                   I show their NAICS Code is 531120.  That

22   code has not been excluded.

23               MR. ADLEY:

24                   I'm sorry.

25               MS. METOYER:
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 1                   Their NAICS Code is 531120.  That code

 2   has not been excluded.

 3               MR. ADLEY:

 4                   Share with me, please.

 5               MS. CLAPINSKI:

 6                   Sure.

 7                   I believe that when the Enterprise Zone

 8   did the exclusions by statute, they're done may NAICS

 9   Code, so if you are not in that NAICS Code, then you are

10   eligible for the program.  I believe 41, 44 --

11               MS. METOYER:

12                   44, 45, 722, 721.  All of those are

13   being excluded, but not 53.

14               MS. CLAPINSKI:

15                   So the statute itself lists NAICS --

16               MR. ADLEY:

17                   So restaurants are not excluded?

18               MS. CLAPINSKI:

19                   Well, no, sir.  Restaurants are excluded

20   from the program, so one of two things happened, I would

21   guess, here, either the NAICS Code is incorrect, and we

22   can check on that if that's the case, but there was a --

23   you know, there was a grandfathered language when that

24   was changed, so if you had an advanced notification in

25   to LED prior to the effective date of that legislation,
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 1   you are still eligible for, you know, that one contract,

 2   even if you are a restaurant or a hotel or --

 3               MR. ADLEY:

 4                   Do we know that this is one of those

 5   grandfathered?  If we don't allow restaurants, I don't

 6   want to vote for it.  If we do allow restaurant in some

 7   fashion, then it's certainly okay with me.

 8               MR. WINDHAM:

 9                   Is there anyone here representing the

10   company?

11               (No response.)

12               MS. CLAPINSKI:

13                   We can go back and look at that for you

14   if you want.

15               MR. WINDHAM:

16                   We can defer that to the next meeting.

17               MS. CLAPINSKI:

18                   Sure.  We can defer that to the next

19   meeting and come back to you with all of the

20   information.

21               MR. WINDHAM:

22                   So, with that, we will defer Number

23   20150273-EZ, Parc Lafayette from any further discussion

24   or motions until the next meeting and we can have a

25   representative here or Ms. Metoyer can gather some
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 1   additional information.

 2                   Are there any questions or -- I'm sorry.

 3   Are there any comments from the public?

 4               MR. ADLEY:

 5                   Let me get my last -- the other

 6   applications that really caught my attention was USA

 7   Travel Plaza, and it lists a payroll of 300,000 with 30

 8   employees.  Am I to interpret that that all of those are

 9   either minimum wage or no more than $14-an-hour jobs?

10               MS. METOYER:

11                   There's not an income stipulation for

12   Enterprise Zone.

13               MR. ADLEY:

14                   I'm sorry?

15               MS. METOYER:

16                   There's not any income or hourly wage

17   stipulation for EZ.

18               MR. ADLEY:

19                   Okay.  But I'd like to know this

20   particular company --

21               MS. METOYER:

22                   What their wage is?

23               MR. ADLEY:

24                   Yeah.

25               MS. METOYER:
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 1                   That's not information I would have.

 2               MR. ADLEY:

 3                   Is there anybody here that can just tell

 4   me -- they've an even number of 30 employees and an even

 5   number of 300,000.  I'm looking at --

 6               MR. WINDHAM:

 7                   I'm sorry, Robert.  We have, on the

 8   agenda, there's 40 and $420,000 salaries.

 9               MR. ADLEY:

10                   I'm looking at 2016, and maybe I'm

11   looking at the wrong thing.  Am I?  Annual new permanent

12   jobs, 30; gross payroll, 300,000.

13               MR. WINDHAM:

14                   That has been --

15               MR. ADLEY:

16                   I don't have that.  Mine says 30.

17               MR. WINDHAM:

18                   Well, one thing that, I believe, to keep

19   in mind about this program is their benefits are only

20   based upon the amount of people that they hire.

21               MR. ADLEY:

22                   I get that.  I'm just --

23               MR. WINDHAM:

24                   Is there someone here that --

25               MR. ADLEY:
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 1                   Is it 30 employees and 300,000 or is it

 2   something else?

 3               MS. METOYER:

 4                   That's their projected hiring.

 5               MR. ADLEY:

 6                   I'm sorry?

 7               MS. METOYER:

 8                   That's their projected hiring.  You're

 9   looking at Section 7, "Anticipated Permanent Full-Time

10   Jobs"?

11               MR. ADLEY:

12                   Yes.

13               MS. METOYER:

14                   That's the anticipated over the life of

15   the contract, the five years.

16               MR. ADLEY:

17                   I got you.  So they're anticipating

18   hiring 30 --

19               MS. METOYER:

20                   Yes.

21               MR. ADLEY:

22                   -- at 300,000?

23               MS. METOYER:

24                   Yes.

25               MR. ADLEY:
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 1                   Okay.  That's 10,000 each.  It don't

 2   look too good.  There's something missing here, ma'am.

 3   I'm just telling you.

 4               MS. METOYER:

 5                   I understand what you're saying, but we

 6   don't capture the income of prospective employees.

 7   That's not something our application captures.

 8               MR. ADLEY:

 9                   Just for me, my thought processes are,

10   when you say Quality Jobs --

11               MR. WINDHAM:

12                   This is not the Quality Jobs Program.

13               MS. METOYER:

14                   This is EZ.  This is EZ.

15               MR. ADLEY:

16                   This is Enterprise Zone.  I apologize.

17   When you enter the Enterprise Zone, you're trying to

18   hire people of need, more often than not.  That's what

19   it is.

20               MS. METOYER:

21                   Yes.

22               MR. ADLEY:

23                   And this looks like, when I just look at

24   what they submitted -- now, I will admit to you, the

25   couple meetings I've been to, it appears sometimes
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 1   people are very loose with what they just put down

 2   there.  When I saw that, I mean, that don't look too

 3   good.

 4               MS. METOYER:

 5                   I understand.

 6               MR. WINDHAM:

 7                   Is there anyone --

 8               MS. METOYER:

 9                   I can definitely go back and review this

10   application and we can postpone this one as well.

11               MR. WINDHAM:

12                   Is there anyone here representing the

13   company, USA Travel Plaza, LLC?

14               (No response.)

15               MR. WINDHAM:

16                   All right.  I believe in order to move

17   along, we'll defer this one, gather some more

18   information, find out if they're full time or part time

19   jobs and --

20               MS. METOYER:

21                   They would have to be full time.

22               MS. CLAPINSKI:

23                   They're full time.

24               MR. WINDHAM:

25                   I'm sorry.  They're full time.
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 1               MS. METOYER:

 2                   They're full time.

 3               MR. WINDHAM:

 4                   We're going to defer from the vote for

 5   further discussion USA Travel Plaza Number 20131359-EZ

 6   in Ouachita Parish.

 7                   Are there any other questions related to

 8   any of the Enterprise Zone applications before us?

 9               MR. ADLEY:

10                   No.

11               MR. WINDHAM:

12                   Is there a motion for action?

13                   So moved by Dr. Wilson for motion for

14   approval, and Ms. Adley, Ms. Malone seconded.

15                   All right.  Any questions or any

16   comments from the public?

17               (No response.)

18               MR. WINDHAM:

19                   All right.  All in favor, please

20   indicate with an "aye."

21               (Several members respond "aye.")

22               MR. WINDHAM:

23                   All opposed, please indicate with a

24   "nay."

25               (No response.)
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 1               MR. WINDHAM:

 2                   All right.  Motion passes for the

 3   Enterprise Zone applications.

 4                   Next we have 12 contract terminations,

 5   and we also have a question or comment from the public

 6   regarding this, these terminations.  So Mr. Boyd...

 7               MS. CLAPINSKI:

 8                   No.

 9               MS. METOYER:

10                   That's regarding a previously-canceled

11   contract.

12               MR. WINDHAM:

13                   That's regarding a specific one?

14               MS. CLAPINSKI:

15                   That's Item Number 8 under Business.

16               MR. WINDHAM:

17                   I'm sorry.  That will be later on the

18   agenda.

19                   Ms. Metoyer, please proceed.

20               MS. METOYER:

21                   Okay.  The contract terminations are

22   20091068, 717 Conti, LLC, Orleans Parish.  The requested

23   term date is 12/31/14.  The hiring requirements have

24   been meet and no additional jobs are anticipated;

25   20091067, 730 Rue Bienville, LLC, Orleans Parish.
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 1   Requested term date 12/21/14.  Hiring requirements have

 2   been met, no additional jobs are anticipated; 20100780,

 3   Berry Contracting, LLC, Plaquemines Parish.  Requested

 4   term date is September 12, 2014.  Hiring requirements

 5   have been met, no additional jobs are anticipated;

 6   20100781, Berry Contracting, LP, St. Mary Parish.

 7   Requested term date 12/31/2014.  Hiring requirements

 8   have been met, no additional jobs anticipated; 20100783,

 9   Berry Contracting, LP, St. Mary Parish.  Requested term

10   date 12/21/2014.  Hiring requirements have been met, no

11   additional jobs anticipated; 20080700, Dupre Logistics,

12   LLC, Caddo Parish.  Requested term date 12/31/2013.

13   Hiring requirements have been met, no additional jobs

14   are anticipated; 20100773, Dupre Logistics, LLC,

15   Lafayette Parish.  Requested term date April 12, 2014.

16   Hiring requirements have been met, no additional jobs

17   anticipated; 20120049, Mike Anderson's-Central, LLC,

18   East Baton Rouge Parish.  Requested term date

19   12/31/2015.  Hiring requirements have been met, no

20   additional jobs anticipated; 50773, MW III Hospitality,

21   LLC, East Baton Rouge Parish.  Requested term date

22   September 30th, 2014.  The hiring requirements have been

23   met, no additional jobs anticipated; 20100503,

24   Mr. Mudbug, Incorporated, Jefferson Parish.  Requested

25   term date December 31, 2014.  Hiring requirements have
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 1   been met, no additional jobs anticipated; 20110236,

 2   Spire Hospitality, LLC, Orleans Parish.  Requested term

 3   date 12/31/2014.  Hiring requirements have been met, no

 4   additional jobs anticipated; 20111031, St. Ann Lodging,

 5   LLC, Orleans Parish.  Requested term date 12/31/2014.

 6   The hiring requirements have been met, no additional

 7   jobs are anticipated.

 8               MR. WINDHAM:

 9                   Thank you, Ms. Metoyer.

10                   Are there any comments from the public

11   regarding the terminations of these contracts?

12               (No response.)

13               MR. CARMODY:

14                   Mr. Chairman, very quickly, for the

15   benefit of the Commerce & Industry Board, when these

16   contracts are terminated, will there be ability to print

17   what financial incentives that company had gotten over

18   the term of that contract being terminated?

19               MS. METOYER:

20                   I'm sorry?

21               MR. CARMODY:

22                   The benefits that have been received by

23   those that have taken advantage of Enterprise Zone, when

24   the come to us and request cancelation, I guess now

25   they've filled the jobs, that we would have some sort of
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 1   a statement in front of us --

 2               MS. METOYER:

 3                   There's a difference in cancelation and

 4   termination.

 5               MR. CARMODY:

 6                   I'm sorry?

 7               MS. METOYER:

 8                   Termination has no penalty or no

 9   clawback, but cancelation does.

10               MR. CARMODY:

11                   All right.  But is there a way for us to

12   see the financial benefit, the incentives that have been

13   given to that company when they come requesting this?

14               MS. CLAPINSKI:

15                   What we can give you is the amount of

16   jobs tax credits the company has received.  However,

17   they also could receive the sales and use tax rebate or

18   the refundable investment tax credit.  That is filed

19   directly with the Department of Revenue, so LED does not

20   have that information, but we can absolutely provide you

21   the jobs tax credit numbers.

22               MR. CARMODY:

23                   Well, I think it would be interesting

24   for us as we see what benefits are being provided by the

25   company when they say, "We've now finished our

0036

 1   contract," so that we would know.

 2                   Thank you, Mr. Chairman.

 3               MR. WINDHAM:

 4                   Do you want to get that on these, on

 5   these specific ones?

 6               MR. CARMODY:

 7                   Going forward, yes, if you don't mind.

 8   I'm not trying to put any homework on you for today's

 9   the test, no.

10               MR. WINDHAM:

11                   So Ms. Metoyer, going forward, we'll

12   start indicating the amount of job tax credits that have

13   been certified I think is appropriate.

14               MR. CARMODY:

15                   Thank you, Mr. Chairman.

16               MR. WINDHAM:

17                   Certainly.

18                   Dr. Wilson makes the motion to approve

19   to cancel the terminations.  Is there a second?

20               MR. MILLER:

21                   Second.

22               MR. WINDHAM:

23                   Mr. Miller seconds the motion.

24                   Any further discussion?

25               (No response.)
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 1               MR. WINDHAM:

 2                   All in favor, please indicate with an

 3   "aye."

 4               (Several members respond "aye.")

 5               MR. WINDHAM:

 6                   All opposed with a "nay."

 7               (No response.)

 8               MR. WINDHAM:

 9                   Motion passes.

10                   Next we have one application

11   cancelation.

12               MS. METOYER:

13                   Yes.  20141128, Keithville Well Drilling

14   & Service, LLC, Caddo Parish.  The client has requested

15   cancelation of this application due to the company has

16   filed bankruptcy.

17               MR. WINDHAM:

18                   Are there any comments from the public?

19               (No response.)

20               MR. WINDHAM:

21                   Any questions from the Board?

22               (No response.)

23               MR. WINDHAM:

24                   Is there a motion to accept this

25   cancelation?
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 1               MR. BARHAM:

 2                   So moved.

 3               MR. WINDHAM:

 4                   Moved by Robert Barham, seconded by Mr.

 5   Wilson.  Thank you.  Dr. Wilson.

 6                   Any further discussion?

 7               (No response.)

 8               MR. WINDHAM:

 9                   All in favor, please indicate with an

10   "aye."

11               (Several members respond "aye.")

12               MR. WINDHAM:

13                   All opposed with a "nay."

14               (No response.)

15               MR. WINDHAM:

16                   Motion passes.

17               MS. METOYER:

18                   That concludes EZ.

19               MR. WINDHAM:

20                   Thank you, Ms. Metoyer.

21                   Next we have Industrial Tax Exemption by

22   Cheng.

23               MS. CHENG:

24                   Good morning.

25               MR. WINDHAM:
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 1                   Good morning.

 2               MS. CHENG:

 3                   I have nine new Industrial Tax Exemption

 4   applications for y'all today.

 5               MR. ADLEY:

 6                   Can you speak up a little bit for me?

 7   I've got hearing aids, but I'm still having trouble.

 8               MS. CHENG:

 9                   I have nine new applications.  20160706,

10   Cleco Power, LLC in St. Mary Parish -- and they do

11   have -- they have advanced notifications filed, and they

12   were filed prior to June 24th, 2016.  20141453, Sasol

13   Chemicals USA, LLC in Calcasieu Parish.

14                   And then the following did not have

15   advanced notifications filed, but the applications were

16   filed prior to June 24th, but they are MCAs.

17               MR. WINDHAM:

18                   All right.

19               MR. ADLEY:

20                   So everything that we're looking at

21   today was filed prior to or on the 24th of June?

22               MS. CHENG:

23                   Correct.

24               MR. ADLEY:

25                   Is that correct?  Okay.
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 1               MS. CHENG:

 2                   20161366, Motiva Enterprises, LLC in St.

 3   James Parish; 20161367, Motiva Enterprises, LLC in St.

 4   James Parish; 20161371, Motiva Enterprises, LLC in St.

 5   James Parish; 20161098, Noranda Alumina, LLC in St.

 6   James Parish; 20161104, Noranda Alumina, LLC in St.

 7   James Parish; 20161102, Noranda Alumina, LLC in St.

 8   James; and 20161269, Textron Marine & Land Systems in

 9   St. Tammany Parish.

10               MR. WINDHAM:

11                   All right.  Thank you, Ms. Cheng.

12                   Are there any comments from the public

13   regarding the new applications filed?

14                   We have one.  Please come forward, state

15   your name and who you represent.

16               MS. HANLEY:

17                   My name is Dianne Hanley and I represent

18   myself as well as Together Louisiana.  I had to come

19   here today because I have five houses in my family that

20   were completely devastated by this flood, and when I

21   heard that on June 24th that this executive order was

22   signed and I read it personally and saw it, I believed

23   in it that day.  But after the flood, I believe in it

24   all the more because my family is personally affected;

25   my parish is personally affected; my school district is
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 1   personally affected, and the first responders are

 2   personally affected themselves with their own houses and

 3   with their vehicles and with their stations.  So I had

 4   to come forward and just speak to what I read in this

 5   document.

 6                   When you're talking about no advanced

 7   notification filed, even though they're filed before

 8   June 24th, I read in this document, that's the executive

 9   order, for all had pending contractural -- pending

10   contractural applications for which no advanced

11   notification is required under the rules of the Board of

12   Commerce & Industry, except for such contracts that

13   provide for new jobs, and I see the listing of how many

14   new, permanent jobs is zero on all but one.  I'm talking

15   about the MCAs, the no advanced notification.  I see

16   there's no new.  So except for such contracts that

17   provide for new jobs at the completed manufacturing

18   plants or establishment, this order is effective

19   immediately.  For all contracts for which advanced

20   notification is required under the rules of the Board of

21   Commerce & Industry, this order is effective for

22   advanced notifications filed after the date of the

23   issuance of this order.

24                   Now, I'm just a little mom, you know,

25   but it's pretty clear to me what it's saying, and so my
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 1   understanding is that no advanced notification filed --

 2   it's no -- this applies effective immediately.  So I'm

 3   here as a citizen to say my understanding is that it's

 4   supposed to be effective immediately, and I'm just here

 5   to watch you have that happen, to watch that happen

 6   today.

 7                   I believe in the Board that is sitting

 8   before me.  It's not the Board that's been here for all

 9   of these years.  It's a new board.  This is a new day

10   and we're under a disaster and my family's personally

11   affected, and so I need the local tax dollars that we

12   can get to restore my parish and my school board and my

13   families' homes.  So I ask you today to please implement

14   this.  I am implore you.  I don't ask.  I implore you,

15   and I have an expectation because I believe in the

16   democracy that I'm living.  I'm here as a citizen to see

17   that it's done and I believe in you as a part of that

18   democracy following through on the order that was

19   signed.

20                   Thank you so much for listening.

21               MR. WINDHAM:

22                   Thank you, Ms. Hanley.

23                   Are there any questions by the Board

24   members of Ms. Hanley?

25               (No response.)
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 1               MR. WINDHAM:

 2                   Thank you, Ms. Hanley.

 3                   Any further public comments regarding

 4   the new applications and consideration?

 5                   Please come forward and state your name.

 6               MR. BAGERT:

 7                   Good morning.  Broderick Bagert with

 8   Together Baton Rouge and Together Louisiana, and I want

 9   to thank the Board and staff for the work that they've

10   done on this, the evidence of more diligence in terms of

11   beginning to assess some of the things that we all care

12   about now which is jobs and performance.

13                   I would reinforce Ms. Hanley's point

14   that this seems clearly to fall in the category for

15   which the new guidelines under the executive order is

16   intended to apply.  It's an MCA that did not require

17   advanced notification, and there are no new permanent

18   jobs with the exception of Textron Marine & Land

19   Systems, and I wanted to talk specifically to that one.

20                   The criteria of jobs ought to be whether

21   jobs are created, not merely the claim, and we'll be

22   going into this in a bit more detail around the new

23   renewals.  I gave each of you a packet that looks like

24   this that looks specifically at the renewals and the

25   extent to which they met the job creation that they
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 1   claim in their applications.  Now, we understand there

 2   has not been a jobs requirement in the past, but the

 3   jobs requirement is significant right now because it's

 4   the only criteria by which an MCA can receive

 5   consideration right now under the new executive order.

 6                   In one of the previous subsidy contracts

 7   for Textron, this is 20111078, ITE.  That's, if you've

 8   got our document here, it's the last entry on the first

 9   table of ITEP renewals.  There was a time of the

10   application in 2011, a 370 full time employees.  They

11   claimed that they would create five jobs, which is a

12   modest number.  During the term of the subsidy, the five

13   years, they reduced their payroll dramatically by 126

14   people.  So we basically subsidized a company to lay off

15   126 people, because currently, their number of full time

16   employees is 244.  There were 131 jobs short of their

17   modest requirement or claim that they would retain five

18   jobs.  That gives us some concern that these 94 jobs are

19   going to be a real thing, too.  It's a different

20   application.  It could be different considerations, but

21   it does give a pause that, yes, we think this one -- the

22   other ones we think ought to just not even be under

23   consideration.  A company that has a track record of not

24   only not meeting the job creation under contracts that

25   this Board in the past has given, but dramatically
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 1   falling short of, in fact, laying people off, we think

 2   ought to really take a pause and take a close look at

 3   what they're doing and make sure that they are going to

 4   deliver the jobs because we will not have clawback

 5   procedures, we will not have Exhibit A.  We will not

 6   have all protections that the executive order is

 7   intended to apply.  Why not wait and not have this one

 8   apply based on the track record of previous failure

 9   around job creations?

10                   Thank you.

11               MR. WINDHAM:

12                   Thank you, Mr. Bagert.

13                   Are there any questions for Mr. Bagert

14   from the Board members?

15               (No response.)

16               MR. WINDHAM:

17                   No questions.  Are there any other

18   comments from the public regarding these applications

19   for renewal?  And, again, these are new -- there are two

20   advances files.  They were filed prior to June 24th.

21   The miscellaneous capital additions were filed timely as

22   of March 31st.

23               MS. CHENG:

24                   Right.

25               MR. WINDHAM:
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 1                   They're due -- for the public as well as

 2   for the Board members, miscellaneous capital additions

 3   are for capitalizable expenditures for the preceding

 4   year, January to December 31, and they have to be filed

 5   timely, which means they have to be filed by March 31st.

 6   So the companies were in compliance with that.

 7                   Mr. House.

 8               MR. HOUSE:

 9                   Mr. Windham, if the companies, if these

10   applications for miscellaneous capital additions do not

11   include new jobs at the facility, then under the

12   executive order, the Governor has said he will not

13   approve them.  So to the extent that you have

14   miscellaneous capital additions before you, it's

15   certainly your right to vote up or down on them, but

16   under the executive order, if miscellaneous capital

17   additions do not include new jobs at the facility, then

18   the Governor has said he will not sign the contract.

19               MR. ADLEY:

20                   Even if they came in before the June

21   24th?

22               MR. HOUSE:

23                   Even if they came in.  With respect to

24   advanced notifications, that's not the case.  With

25   respect to miscellaneous capital additions as of the

0047

 1   date of the executive order, if they don't have jobs, he

 2   will not sign them.  He will consider those that do have

 3   jobs, new jobs at the facility.

 4               MR. WINDHAM:

 5                   All right.  Thank you, Mr. House.

 6                   Any questions by the Board members?

 7                   I'm sorry.

 8               MR. MILLER:

 9                   I noted that some of these were, back in

10   April and so forth, were filed for the MCAs.  Was there

11   any contact made back to the company to ask if they

12   wanted to update their records being that the history

13   has been kind of send in your applications and there's

14   been no need for most of this information?  Has there

15   been a request for this information?

16               MS. CHENG:

17                   Yes, we did ask them for additional

18   information.  I believe the companies are here to answer

19   any question if y'all have questions for them.

20               MR. WINDHAM:

21                   All right.  Do we have any other

22   questions of staff by the Board members?

23               DR. WILSON:

24                   I've got a question.

25               MR. WINDHAM:
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 1                   Yes, sir.

 2               DR. WILSON:

 3                   Mr. Chair, apparently these items are on

 4   the agenda for today.  Do they meet the spirit or the

 5   attempt of the executive order in the staff's opinion,

 6   legal opinion of staff?

 7               MR. HOUSE:

 8                   I'm sorry, sir.  I couldn't hear you.

 9               MR. WILSON:

10                    The question I have is, since these

11   items are on the agenda today for us to consider, do

12   they meet the spirit of the executive order at this

13   point?

14               MR. HOUSE:

15                   Well, I think what I just pointed out is

16   that if there is a advanced notification --

17               DR. WILSON:

18                   In this case, there were no advanced

19   notification.

20               MR. HOUSE:

21                   Excuse me.  If you're considering

22   something with an advanced notification, the answer is,

23   yes.  If you're considering something with a

24   miscellaneous capital addition that includes new, direct

25   jobs at the facility, the answer is yes.  If you're
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 1   considering a miscellaneous capital addition that does

 2   not have a new job at the facility, then the answer is

 3   no.  It doesn't meet the letter of it or the spirit of

 4   it.  So, I mean, I've -- that's the way it is.

 5               DR. WILSON:

 6                   Thank you.

 7               MR. WINDHAM:

 8                   Dr. Wilson --

 9               MR. ADLEY:

10                   Let me, if I can, Representative John

11   Bel, I've been sending texts back and forth to the

12   Governor's office as we sit here trying to make sure

13   that I'm clear about what direction I'm supposed to take

14   here today.  Now, I think you're right.  The two of

15   them, if you look at page that lists all of them, those

16   two that have advanced notification, those certainly,

17   you know, depending on all of the data, all of the

18   information with it, that that's within the spirit.

19   When you look at those items below that, all of those

20   that require no advanced notice, it is the Governor's

21   position he will not sign nor approve any of those that

22   have not created jobs, and hopefully we would take the

23   same action, but that's clearly up to you to do that.

24               There is one, that MCA, that does create

25   some jobs.  Pending everything being correct with that,
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 1   I'm certain that he will take that into consideration.

 2                   For me, I'm going to vote no on every

 3   MCA that does not create jobs because that is clearly

 4   his wishes, and if --

 5               (Applause.)

 6               MR. WINDHAM:

 7                   Is there --

 8               MR. ADLEY:

 9                   Y'all really shouldn't be doing that.

10               MR. WINDHAM:

11                   Is there a representative from the

12   company from Motiva (sic) Alumina or Motiva Enterprises?

13                   Please state your name and step forward

14   and who you represent.

15               MS. ANTONO:

16                   Good morning.  My name is Mandy Antono.

17   I represent Motiva Enterprises, LLC.

18                   The three applications that you see on

19   this list that are MCAs are filed in March.  They're for

20   a refinery.  These are miscellaneous capital additions

21   that are true additions of our assets.  And you don't

22   see an actual jobs permanent listed here, but if you

23   look at our pseudo report, and, unfortunately, I don't

24   remember what the abbreviations are of that, but it's

25   essentially reporting our payroll and our number of head
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 1   count for the whole Motiva Enterprises, LLC.  We tracked

 2   back.  This particular refinery actually added 27 jobs,

 3   permanent jobs at this site.  We do not have an advanced

 4   notification, but we do have miscellaneous capital

 5   additions.  These jobs are not tied directly, but by

 6   doing these projects, we maintain operations of the

 7   refinery, and maintaining operations of refinery means

 8   we can hire more people, maintain the refinery, do more

 9   maintenance, do more things that we need to keep the

10   operations running.

11                   So when I do fill out these

12   applications, we do not put in the permanent jobs that

13   are tied into these particular projects, but we do have

14   permanent jobs on site that we hire as a result of being

15   able to do these projects, and we are very much grateful

16   for all of the tax incentives that we do receive, so it

17   is not unnoticed.

18               MR. WINDHAM:

19                   Thank you, Ms. Mandy Antono.

20               MR. WINDHAM:

21                   Let me ask a question of you,

22   Mr. Chairman, before we move forward.

23                   I'm looking a Motiva and I have

24   questions about it, but before I address that, I'm

25   asking you, do you want to take these things up in order
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 1   or do you want -- you jumped straight to the MCAs, so

 2   I'll move in whatever direction you want to move.

 3               MR. WINDHAM:

 4                   Well, I want to make sure the public had

 5   the opportunity to ask their questions, make their

 6   statement --

 7               MR. ADLEY:

 8                   Are you representing Motiva?

 9               MR. WINDHAM:

10                   Motiva Enterprises.

11               MS. ANTONO:

12                   Yes.

13               MR. WINDHAM:

14                   So we, the pleasure of the is to make a

15   motion and take action on the ones where the advanced

16   notifications wer filed.  I'll entertain a motion for

17   that.

18               MR. CARMODY:

19                   So moved.

20               MR. ADLEY:

21                   Can we ask a couple questions before you

22   do that?

23               MR. WINDHAM:

24                   Sure.

25               MR. ADLEY:
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 1                   There were two of them.  There was

 2   Cleco, and I guess the staff is the best one to answer

 3   this for me.

 4               MR. WINDHAM:

 5                   Cleco and Sasol.

 6               MR. ADLEY:

 7                   Cleco and Sasol.

 8                   What I noted with the Cleco application,

 9   they're not the manufacturer.  They're creating some

10   heat recovery process that's used in the manufacturing.

11   I got that.  What really got my attention was is that

12   the estimated 10-year ad valorem exemption was

13   $12-million.  The number of new jobs was 12.  That's the

14   cost of a million per job, and I assume that's an ad

15   valorem tax.  I assume that's a fair way to look at it.

16   And if I try to figure out what it's going to cost me to

17   get back, whether I'm local government or whether I'm

18   state government, state government through a six percent

19   income tax or local government through a sales tax,

20   you're going to have to collect $16.6-million per job to

21   recover what's given here.

22                   Now, that's not to say it's a bad

23   application, but I'm just saying that those are the

24   things that this Board, at some point, is going to have

25   a legitimate responsibility on that.  You're never going
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 1   to recover.  It's never going to happen.  It just won't.

 2   That's what I noted when I looked at Cleco.

 3                   And when I looked at Sasol, Sasol

 4   clearly fits inside the executive order, but creates

 5   zero jobs.  What surprised me about it -- I know that's

 6   fairly new over there, and is this a continuation of

 7   what they started with when they had the full 478 jobs

 8   when they started?  Their application here shows zero.

 9               MR. WINDHAM:

10                   Are the representatives here from Cleco?

11   Is there a Cleco representative here?

12                   Please come forward.

13                   Is there a representative from Sasol?

14               MR. ADLEY:

15                   And ask our staff, Mr. Chairman, too,

16   someone -- I'd like to know how y'all calculate when

17   you're looking at, is it your ORI you call it or

18   whatever that is?  You've got an acronym for it, how you

19   determine whether or not you're going to get any money

20   back on these things.  How do y'all calculate that?

21               MR. WINDHAM:

22                   I believe you're referring to the ROI,

23   Return on Investment.

24               MR. ADLEY:

25                   Yes.
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 1               MS. CHENG:

 2                   That's not anything we've ever analyzed.

 3               MR. WINDHAM:

 4                   They don't do the ROIs on the tax based

 5   on the incentives.

 6               MR. ADLEY:

 7                   Okay.  And I ask that, Mr. Chairman, as

 8   you know, the rules committee's been meeting to try to

 9   change these rules about how we do this, and that is an

10   issue.  When you sit down and legitimately say, you

11   know, if you're giving this break, what are you getting

12   back for it?

13               MR. WINDHAM:

14                   Certainly.

15               MR. ADLEY:

16                   Anyway, am I reading that right?  It's

17   12-million ad valorem abatement over a 10-year period

18   for the creation of 12 jobs, am I reading that right?

19               MR. WINDHAM:

20                   Please state your name and who you

21   represent.

22               MR. STUBBS:

23                   My name is Stacy Stubbs, and I represent

24   Cleco Power.

25               MR. BENNETT:
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 1                   And I'm Mike Bennett, and I also

 2   represent Cleco.

 3               MR. ADLEY:

 4                   And the last time I looked, Cleco had

 5   about 164 ITEP in play, and I assume that's because

 6   you're a utility and you provide utilities and various

 7   services to all of these multiple plants, but the last

 8   time I looked, it was about 164 of them.  Does that

 9   sound right to you?

10               MR. BENNETT:

11                   I would have to go back and look at our

12   records to confirm that.

13               MR. ADLEY:

14                   But it's 12-million in property tax

15   abatement for 12 jobs; that is correct, I mean, that is

16   what you put on your application?

17               MR. BENNETT:

18                   We are going to hire 12 new employees to

19   operate this facility, that is correct.  We're going to

20   have around 200 construction jobs during the

21   construction phase of it.

22               MR. ADLEY:

23                   Just so you know, representing the

24   Governor, I'm going to vote for it.  I'm not so for sure

25   that we would be voting for these things in the future.
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 1   Now, I'm going to vote for it with everybody

 2   understanding that this 10-year provision does not come

 3   into play.  There is no such thing as a 10-year tax

 4   exemption in the State of Louisiana.  It's nonexistent,

 5   and every time we look at one of these forms, you give

 6   it to us in form of 10 years and I would ask that you

 7   start giving it to us in five because they're going to

 8   be coming up for a renewal.

 9                   And while I'm mentioning the renewal,

10   there's been some discussion we had at our rules

11   committees and some discussion before, I'm sitting here

12   looking at a message from the Governor is going to at

13   least send a letter to all of you pointing out that he

14   is not going to support 100 percent renewals anymore.

15   So my position will be to try to cap them.  They had

16   asked me today, because of the process that we're in

17   with these renewals, that we need to set a definitive

18   date when we will do that, and that date has not yet

19   been set.  So I will not be objecting to those renewals

20   now, but we're setting a date in the very near future

21   that that, at least for me, will become effective.

22                   And let me just share this with you.

23   It's very important for everybody and the public to

24   understand that 51 percent of the state general fund

25   this legislators deal with goes to local government, and
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 1   it goes to local government because we under ITEP had

 2   taken away their property tax.  At the end of the day

 3   that's a large reason why that has occurred.  So the

 4   state has an explicit interest in the ITEP, and we

 5   cannot identify a legitimate revenue stream to the local

 6   government without a cap.  And we can look at all of the

 7   renewals representative and we can forecast a stream of

 8   dollars that we know that is going back to local

 9   government.

10                   So with that said, I'm not going to

11   object to your application, but I have to tell you,

12   $12-million for 12 jobs, that's not pretty.  To me.

13   Sixteen-million dollars to get back to the money that

14   they've given up.  It's never -- it will never come

15   back.  That means one taxpayer puts up money to give you

16   a break to give another person a job, but there's no

17   money left over or the infrastructure of your schools.

18   I mean, that's a problem.  That is the issue.  It's that

19   simple.  This one really caught my attention because

20   it's a great example, and some of the MCAs are actually

21   worse than this one.

22                   Thank you.

23               MR. STUBBS:

24                   One thing I would like to point out is

25   that an electricity manufacturing plant has an estimated
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 1   useful life around 40 years.  The $12-million, the

 2   estimated property tax, is over a 10-year period.  So

 3   after the -- if the renewals is successful the second

 4   five years, it will still -- the plant will still be

 5   there for approximately another 30 years in which we

 6   will pay property taxes as well as the 12-million --

 7               MR. ADLEY:

 8                   Let me ask you this question.  It's

 9   really important.  Let's say you went through the

10   initial five years and you got the renewal.  Now you're

11   at 10.  At 10, have you had any instances where Cleco

12   came back in for additional ITEP on existing facilities

13   where you were reworking them, doing whatever you had to

14   do, and then getting additional ITEP on top of that?

15               MR. BENNETT:

16                   Only if there was a significant upgrade

17   to the plant or a miscellaneous capital addition.

18               MR. ADLEY:

19                   Okay.  My point is you don't always pay

20   property taxes in the next 20 or 30 years.  You don't.

21               MR. WINDHAM:

22                   Mr. Adley, one thing to remember with

23   those, and all of the Board and the public should know

24   this, if they replace something, it goes on -- I mean,

25   if they replace something, this $12-million is reduced
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 1   from what they spend that day or that period for that

 2   replacement, so that's 12 million off, and that new

 3   equipment goes on at 100 percent, then the $12-million

 4   investment, so-- oh, I'm sorry.  The original investment

 5   amount.  The original investment amount.  So at that

 6   point in time, it's new equipment.  It goes under the

 7   100 percent as opposed to a depreciated value if they

 8   replace it during that time.

 9               MR. ADLEY:

10                   I got you.

11               MR. WINDHAM:

12                   So they get those benefits when they

13   replace it.  So it doesn't perpetuate forever on that

14   equipment.

15               MR. ADLEY:

16                   I'm not so for sure I agree with you

17   just based upon what I've seen come through here only at

18   two or three meetings I've been able to attend.  My

19   guess is if we went back and -- let me just ask the

20   staff, for future reference, with this company, because

21   they have so many ITEP applications, go back for me and

22   just give me a history of what happens beyond the

23   initial application and if there's any property tax

24   brace breaks that occur beyond that, that would be very

25   helpful because if the Chairman's right, it makes a big
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 1   difference in our decision-making process.  If it turns

 2   out they're picking up some additional exemptions along

 3   way, that makes a big difference in our decision-making

 4   process.  I would ask you, if you would, just do that

 5   for us between now and the next meeting so we would at

 6   least have it.

 7               MR. WINDHAM:

 8                   Ms. Cheng, you understand that?

 9               MS. CHENG:

10                   Yes.

11               MR. WINDHAM:

12                   Mr. Miller.

13               MR. MILLER:

14                   Yeah, couple of questions, I belive.

15                   Well, for Cleco, one I think I can

16   clarify that, but I'll just let the staff do it.

17                   Do you happen to know the amount of

18   property tax you pay today?

19               MR. BENNETT:

20                   Yes, sir.  This year, it should be

21   around $34-million.

22               MR. MILLER:

23                   You will pay $34-million in local

24   property tax to your parish, St. Mary --  well, all over

25   the state.
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 1               MR. BENNETT:

 2                   To our service territory, yes, sir.

 3               MR. MILLER:

 4                   Thank you.

 5               MR. WINDHAM:

 6                   Any other questions?

 7                   Yes, Mr. Richard.

 8               MR. RICHARD:

 9                   Good morning.  Prior to coming or since

10   you requested the abatement, have you had any

11   conversations with local government in St. Mary Parish

12   on this application?

13               MR. BENNETT:

14                   Not on the escrow application, no.

15               MR. RICHARD:

16                   Are you aware that St. Mary Parish

17   School Board just closed two schools this school year

18   due to financial difficulty and consolidated two

19   schools?

20               MR. BENNETT:

21                   No, sir, I wasn't aware of that.

22               MR. WINDHAM:

23                   Thank you, Mr. Richard.

24                   Mr. Man- -- Manny.

25               MR. FAJARDO:
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 1                   Just say Manny.  It's fine.

 2               MR. WINDHAM:

 3                   Thank you, Mr. Manny.

 4               MR. FAJARDO:

 5                   I just want to clarify here because of

 6   the, you know, the 1-million-8 that you were saying, did

 7   you say you were basing it on a 10-year span?  I mean,

 8   from what I'm thinking, because the application, I guess

 9   that you guys turn in, you're saying it was based on 10

10   years or it was the initial five?

11               MR. STUBBS:

12                   I believe the number we had, the

13   $12.2-million in tax abatement was based on a 10-year

14   term.

15               MR. FAJARDO:

16                   Okay.  I'm just wondering based on --

17   you know, because we do these thing five years and

18   five-year renewal, would it be to say to reduce that to

19   half, you know.  This is just my thought process right

20   now, based on five years and then the decision to make

21   it -- you know, they renew it in another five years.  I

22   mean, that's just something I was thinking about.

23               MR. WINDHAM:

24                   All right.  Thank you, Mr. Manny.

25                   Are there any other questions by the
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 1   Board members for Cleco?

 2               (No response.)

 3               MR. WINDHAM:

 4                   Thank you, gentlemen.

 5                   I think now we'll have the Sasol

 6   representative step to the table.

 7                   Please state your name and who you

 8   represent.

 9               MR. HARRIS:

10                   Jim Harris on behalf of Sasol.  Forgive

11   me, I did not know this meeting was coming up today and

12   I just got some information and I don't know if it's

13   totally complete.  However, this is on the Legacy

14   facility, the existing Sasol facility that has been

15   there, has 400-and-some-odd employees not the -- I mean,

16   in the new construction that is part of cooperative

17   endeavor agreement, my understanding is that 43 jobs

18   involved.  I do not have any details and I can't back

19   that up as I sit here because I just got this

20   information.

21               MR. ADLEY:

22                   Jim, what got my attention, maybe you

23   can answer this, the initial application for Sasol, I

24   mean, I've been over, like everybody else.  It's an

25   incredible facility.  I get it.  Is this part of, this
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 1   particular project, is this part of what the original

 2   ITEP was for?  What is this?  I don't understand this?

 3   The reason I don't understand is it comes to us with

 4   zero jobs and I was very surprised by that.

 5               MR. HARRIS:

 6                   Well, I mean, my understanding is all of

 7   the new jobs included in the application because -- I

 8   don't know why quite frankly.  That 42 jobs were

 9   associated with this, but, again, it's not on a new

10   project.  This is their existing facility that has

11   already been there for years at Sasol and the upgrades

12   they did and then applied for the 10 year on it.  I'm

13   sorry I don't have more detail.

14               MR. ADLEY:

15                   And obviously you may not have the

16   answer to this.  In the application -- maybe staff can

17   help him with that -- it has an effective tax rate and

18   then it has rate.  I was trying to understand what those

19   two items were.  The effective tax rate is 0.165, and

20   then it's gat the rate at .005.  What are those two

21   items?

22               MS. CHENG:

23                   The effective tax rate is the millage

24   rate for the parish, and then the .005 I think is

25   just --
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 1               MR. ADLEY:

 2                   Speak up.  I couldn't hear you.

 3               MS. CHENG:

 4                   The .005 is what we use to calculate the

 5   fee, I believe, but the effective tax rate, the .1662 is

 6   the millage rate.

 7               MR. ADLEY:

 8                   That's the millage rate.  Okay.

 9               MS. CHENG:

10                   Yes.

11               MR. ADLEY:

12                   Thank you very much.  Jim, thank you.

13               MR. WINDHAM:

14                   Mr. Richard, you have a question?

15               MR. RICHARD:

16                   Yes, sir.

17               MR. WINDHAM:

18                   Mr. Harris?

19               MR. ADLEY:

20                   Mr. Harris?  Jim?

21               MR. HARRIS:

22                   Oh, I'm sorry.

23               MR. RICHARD:

24                   Good morning.

25               MR. HARRIS:
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 1                   Yes, sir.  I'm sorry.

 2               MR. RICHARD:

 3                   Earlier in your discussion when we got

 4   to this item on the agenda and given the heightened

 5   sense of awareness that's been made since the Governor's

 6   executive order was issued, it was noted -- and, please,

 7   staff, correct me if I'm wrong in the discussion that I

 8   heard coming in a little tardy, but was it not stated

 9   that you-all had reached out to the folks, the entities

10   requesting industrial tax exemption abatement today and

11   letting them know and making them aware of putting them

12   on notice that there would likely be some issues or

13   questions about the coupling of the applications to the

14   requirement of new, permanent jobs?

15               MS. CHENG:

16                   That's correct.

17               MR. RICHARD:

18                   So that's correct, you did reach out to

19   those folks?

20               MS. CHENG:

21                   Yes.  Those had advances filed prior to

22   June 24th, so there wasn't a job requirement at that

23   time.

24               MR. RICHARD:

25                   I understand.  And just so we can all

0068

 1   hear, that there wasn't a job requirement at that time,

 2   but you did -- when they were filed, but you did, the

 3   staff did reach out to these entities on the agenda

 4   today --

 5               MS. CHENG:

 6                   I did, yes.

 7               MR. RICHARD:

 8                   -- notifying them that there would

 9   likely be some discussion about the couple of them to

10   permanent jobs?

11               MS. CHENG:

12                   Right.

13               MR. RICHARD:

14                   And I understood from the gentleman at

15   the table about you mentioned about 43 permanent jobs.

16               MR. HARRIS:

17                   That's my understanding.  And, again, I

18   have to get back to you, and I will, to make sure that's

19   correct.

20               MR. RICHARD:

21                   Yes, sir.  And the meetings were

22   properly noticed, this meeting, and large corporate

23   entities that are worldwide entities are certainly aware

24   that this meeting was coming up, and we're hearing from

25   those companies that they have some information about
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 1   some permanent jobs, but it's not in -- or we can go on

 2   as a Board is what we're seeing that they've submitted

 3   in writing in their original application even after

 4   you've reached out to those folks or the staff have

 5   reached out and notified them.

 6               MR. HARRIS:

 7                   But if I might, I'd like to point out

 8   that these were notifications prior to the effective

 9   date on the executive order.

10               MR. RICHARD:

11                   I understand completely.

12               MR. HARRIS:

13                   Thank you.

14               MR. WINDHAM:

15                   Any other questions by the Board

16   members?

17               (No response.)

18               MR. WINDHAM:

19                   Any other comments from the public?

20                   I think what we'll do is take each one

21   of those individually on the ones that were filed prior

22   to June 24th, the effective date of the executive order,

23   and vote on those individuals.

24               MR. ADLEY:

25                   Let me ask you something, I thought the
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 1   staff that everything we had before us was filed before

 2   the 24th.  We have some here that were not?

 3               MS. CHENG:

 4                   Yes.  The applications were filed --

 5   these two were filed, they had advanced filed prior to

 6   June 24th and they were filed before June 24th.  The

 7   applications themselves were also filed before June

 8   24th.

 9               MR. WINDHAM:

10                   So these were the ones, as Kristen just

11   said, they filed before June 24th, and these were new

12   applications.

13                   I'm sorry.

14               MR. HOUSE:

15                   I just want to emphasize for the Board,

16   there's a distinction between advanced notifications,

17   which were just discussed by Cleco and Sasol.  They have

18   advanced notifications, so, therefore, they are here

19   today and under the -- and not subject to the executive

20   order, whether they have new permanent jobs or not, they

21   have given you additional information.  So that's -- I

22   want you to be fully aware of that distinction.

23               MR. ADLEY:

24                   That's correct.

25               MR. WINDHAM:
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 1                   All right.  So on the Cleco, is there a

 2   motion to approve the application that was filed with an

 3   advanced notification prior to June 24th?

 4               MR. ADLEY:

 5                   I will move for approval, and I will

 6   say, Mr. Chairman, reluctantly, that at some point, we

 7   have to stop this process of a million dollars a job.

 8   It can't go on, and I'm going to move that approval

 9   because the Governor, acting in good faith, said

10   exactly, Richard, what you said, and we'll support that

11   position and I will move for approval of Cleco.  And if

12   I'm allowed, we'll move for approval of the second one,

13   of Sasol.

14               MR. WINDHAM:

15                   Thank you, Mr. Adley.

16               MAJOR COLEMAN:

17                   Second.

18               MR. WINDHAM:

19                   Major Coleman has seconded the motion.

20                   Are there any other questions?  Are

21   there any comments from the Board?

22               (No response.)

23               MR. WINDHAM:

24                   All in favor, please indicate by saying

25   "aye."
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 1               (Several members respond "aye.")

 2               MR. WINDHAM:

 3                   All opposed, please say "nay."

 4               (No response.)

 5               MR. WINDHAM:

 6                   Motion carries.

 7                   All right.  And the second one is Sasol

 8   Chemicals, USA, LLC.  Is there a motion for approval of

 9   their application?  It was filed prior to June 24th with

10   an advanced notification.

11                   Mr. Adley moved for the motion and

12   Mr. Barham seconded it.

13                   Are there any further questions or

14   discussion?

15               (No response.)

16               MR. WINDHAM:

17                   All in favor, please indicate with an

18   "aye."

19               (Several members respond "aye.")

20               MR. WINDHAM:

21                   All opposed with a "nay."

22               (No response.)

23               MR. WINDHAM:

24                   Motion carries.

25                   All right.  Now we will go to the ones
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 1   where there were no advanced notifications filed for the

 2   MCAs that were filed prior to June 24t of 2016.

 3                   What is the pleasure of the Board?

 4               MR. ADLEY:

 5                   It is my position that anything,

 6   according to the Governor's executive order what he will

 7   sign, if it didn't create a job, he will not sign it.

 8   And that applies to all of them but the last one, I

 9   believe, for Textron.  And depending on how you want to

10   handle it, Mr. Chairman, whether you want to take them

11   one at a time or whatever, at least representing him, my

12   position will be to vote no on all of these.

13               MR. WINDHAM:

14                   All right.  I believe we should take

15   them one at a time.

16               MR. MILLER:

17                   I do want to ask you one more time.

18   I've asked this once and Mr. Richard asked it.  All of

19   these companies have been given notice that it would be

20   best if they sent updated information with permanent

21   jobs or a compelling reason to retain jobs?

22               MS. CHENG:

23                   Well, these are new, permanent directly

24   related to this project.

25               MR. MILLER:

0074

 1                   Or retention of jobs, a good argument

 2   for retention of jobs; is that correct?

 3               MR. WINDHAM:

 4                   Mr. House.

 5               MR. HOUSE:

 6                   Let me address that.  These have to be

 7   new, permanent jobs at the facility and not be subject

 8   to projective order.  When we get into discussing

 9   protective order -- executive order.  That's the old --

10   you know, I can't do away with the fact that I was a

11   trial lawyer for a long time.  The executive order.  So

12   in terms of whether something is or is not subject to

13   the executive order.  If it's new, permanent jobs, MCA,

14   they're not subject to the executive order.  If they

15   don't have permanent jobs, under the executive order, he

16   said he's not going to sign it.

17                   Now, when we get to the executive order,

18   discussing the executive order, that's when we get into

19   compelling reason for retaining jobs.  That has nothing

20   to do with what we're talking about right here.  And

21   I'll be glad to explain that to you further.  I realize

22   it's a little bit complicated.  But in terms of

23   discussing the issue of whether or not the Governor will

24   sign something, it has to be a new, permanent job at the

25   facility and an MCA.  If you find that to be the case
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 1   and you approve it and he finds that to be the case, he

 2   said he will approve it in the executive order.  That's

 3   going to be the last of MCAs.  You won't be considering

 4   MCAs anymore.

 5               MR. MILLER:

 6                   Okay.  Let me rephrase my question then.

 7   All of these companies for MCAs prior to -- no advanced

 8   notification, but MCA prior to June 24th were notified

 9   and asked if they want to give us -- provide us more

10   information about these particular projects?

11               MS. CHENG:

12                   Yes.

13               MR. MILLER:

14                   And this is what we have from them?

15               MS. CHENG:

16                   Yes.

17               MR. MILLER:

18                   Thank you.

19               MR. WINDHAM:

20                   Is there a representative from Motiva

21   Enterprises or Noranda Alumina?

22               (No response.)

23               MR. WINDHAM:

24                   All right.  Motiva.  Now, we're

25   specifically speaking about the miscellaneous capital
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 1   additions.

 2               MR. RICHARD:

 3                   Mr. Chairman?

 4               MR. WINDHAM:

 5                   Yes, Mr. Richard.

 6               MR. RICHARD:

 7                   Along the lines of previous questions,

 8   and, again, I think when the representative from Motiva

 9   was up at the table earlier, she made a statement that

10   there were 27 new jobs tied to these applications today,

11   but, yet, we have nothing in front of us.

12               MS. CHENG:

13                   Those 27 new jobs are not tied to these

14   projects, but they're new jobs at the facility.

15               MR. RICHARD:

16                   Which one is it?

17               MS. ANTONO:

18                   Let me clarify.  We don't have an

19   advanced notification for the Convent refinery in St.

20   James.  So everything that we file on our projects are

21   under MCA for that year because they fall below the

22   $5-million level for the requirements.  Prior rules, not

23   current rules.  So when you look at the additional jobs,

24   they're not tied directly to these projects that fall

25   under MCA, but we do know we hire 27 permanent jobs at
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 1   the site for all of the different operations, including

 2   some of which -- they are maintenance to maintain these

 3   new additions, but they're not permanently -- not

 4   directly tied to it.  So I'm trying to find a better

 5   comparable --

 6               MR. WINDHAM:

 7                   Ms. Mandy, is it fair to say, think

 8   about it this way, if you increase the production of --

 9   you may not increase the number of people that work that

10   unit, but because you have more product going through,

11   it requires more items be packaged and it also requires

12   that more people handle the good to get them out the

13   door to get them to the consumer, but a job may not

14   necessarily be tied to that production unit.  So those

15   are new jobs that are created as a result of an

16   investment.  Period.

17               MR. WINDHAM:

18                   That's not -- no.  That's not correct.

19   The problem here is this:  What you said makes logical

20   sense, but now this department that you're operating

21   under, you have to create jobs.  They have to have a way

22   to track that, and if they put on this application zero,

23   there is no way in the world for us to track that.

24               MR. WINDHAM:

25                   Mr. Adley, I don't think --
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 1               MR. ADLEY:

 2                   Mr. Chairman, bear with me.  Let me just

 3   finish.

 4                   What I'm going to suggest to you, ma'am,

 5   if you believe that you have clearly created jobs -- and

 6   I listened to Robby and very concerned about that.  What

 7   I would suggest that at least we defer this application

 8   to give you time to create your application.  If you

 9   have filed your application incorrectly, I get it, but I

10   do have questions about your application beyond the

11   jobs.

12               MS. ANTONO:

13                   I understand.  So if, you may, Mr. Adley

14   and Mr. Chairman, the application requests the direct

15   permanent jobs as a result of the projects.  So for me

16   to say and write 27 jobs on that application and sign my

17   name on it, I feel uncomfortable, but I do know -- I'm

18   sorry -- but I do know my refinery continues to run and

19   do their best to maintain the local -- excuse me -- the

20   local force, labor force.

21                   And just to be clear, we did respond.

22   We have a correspondence with the LED.  We did mention,

23   we showed the reports that we have, that we have an

24   increase in jobs and where and which area it is.  But,

25   again, I can't write it on the application, but we do
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 1   know and we have communicated that, that we have these

 2   jobs at the refinery.

 3               MR. ADLEY:

 4                   Clearly I get that.  I understand being

 5   uncomfortable with that, but some of us are very

 6   uncomfortable with just giving people tax breaks and not

 7   being able to confirm that they did what they said they

 8   would do.  That's why these applications are made this

 9   way.

10                   I do need to know from you, you have

11   three applications here and all dealing with, it looks

12   like, the new diesel circulation system and then a set

13   of arms and then some independent tracking source.  Tell

14   me how these relate to each other.

15               MS. ANTONO:

16                   They are within the same facility, but

17   these are --

18               MR. ADLEY:

19                   I'm sorry?

20               MS. ANTONO:

21                   They are within the same facility.  They

22   don't necessarily relate to each other directly.

23               MR. ADLEY:

24                   Okay.  When you say they relate to the

25   same facility, what do you mean by that?
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 1               MS. ANTONO:

 2                   I'm sorry.  They are within the same

 3   refinery in the whole production unit, but they are not

 4   tied as in they might be on different units within that

 5   production line.

 6               MR. ADLEY:

 7                   One of the things that's created a great

 8   deal of concern is that the advanced notification -- I

 9   think most of you would know this, but the advanced

10   notification requires a great deal more paperwork and a

11   great deal more investigation for the staff and us to

12   know exactly what's going on out there.  If you come in

13   with a project under $5-million, it doesn't require

14   that.  You just get to go spend money and then come here

15   for approval.  But by what you just told me, all three

16   of these projects conveniently falling below 5-million,

17   but all part of this same manufacturing process, in my

18   view, should have been an advanced notice application

19   period.  It appears that -- and I'm not saying you did.

20   It just appears of all of the applications we've seen,

21   this MCA process, this miscellaneous capital

22   expenditure, if you go look at them, they all

23   conveniently fall right under that $5-million, but

24   they're all part of the same process.

25                   The truth is, it should have been, at
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 1   least on my perspective, it should have been filed in

 2   one application with what you were doing to your

 3   facility and then an advanced notice so you hopefully

 4   wouldn't even have these problems today.  But it does

 5   require more paperwork on your behalf.

 6                   So that was my question.  I think you've

 7   answered it.  They are all part of the same

 8   manufacturing facility, which, in my mind, means it's an

 9   attempt of an attempt just to avoid the advanced notice.

10               MR. WINDHAM:

11                   Well, Mr. Adley, I think as we go

12   forward with this process, there are a lot of moving

13   parts, and I think the companies, as a result of your

14   questions and as a result of this Board's rules

15   committee, will prepare the applications differently in

16   the future.  I believe they will accumulate their

17   information differently in the future, and it will be a

18   learning experience for all of us, the staff as well as

19   the companies as well as the consultants.  So it's a

20   learning -- like I say, it will be a learning experience

21   and we'll have growing pains for a couple of years.

22               MR. RICHARD:

23                   Mr. Chairman?

24               MR. WINDHAM:

25                   Yes, Mr. Richard.
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 1               MR. RICHARD:

 2                   I certainly dont want to engage in a

 3   back and forth for the sake of the Board protocol and

 4   the person representing the company, and I'll just make

 5   my statement and stop on this item.

 6                   I certainly really appreciate your

 7   explanation to me in answering what I believe is a

 8   question that the company, Motiva, should be answering

 9   to the Board.  I've listened carefully, done my own

10   work.  I tried to do my best to understand the process.

11   Here's where I'm at as a member of this Board:  Motiva

12   is requesting a $10-million abatement of taxes.  They

13   were notified post-executive order that if they had any

14   additional information to provide to the Board that will

15   be deciding on this issue, some additional documentation

16   to reference a coupling to permanent jobs.  In the

17   testimony today, the representative of the company

18   mentioned that there was some reference to additional

19   jobs, and given your explanation as well, and I

20   understand all of that.  As a Board member, I would hope

21   there's some type of mechanism in place that would allow

22   Motiva to submit at least some type of summary document

23   on their letterhead, per se, at a very simple, high

24   level to the members of the Board of Directors or this

25   Board, that of Commerce & Industry, that would help
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 1   explain that they would be comfortable with putting

 2   their name attached to it and the company's affiliation

 3   with the creation of new jobs if the information that we

 4   have in front of us says zero.

 5                   And I hope I'm not oversimplifying the

 6   process, but it's the struggle that we deal with.  And I

 7   understand the level of awareness that has been brought

 8   to this issue.  We sat here at the last Board of

 9   Commerce & Industry meeting and there was a great deal

10   of media exposure and communication about the entire

11   process changing.  And even after contacting the

12   companies, they didn't feel comfortable, according to

13   what I'm hearing today, in providing this Board and the

14   Board members, individually or collectively, or LED or

15   the State or whoever with some additional explanation in

16   writing that they would feel comfortable with, and

17   that's the challenge that I think we face.

18                   Thank you.

19               MR. HOUSE:

20                   Mr. Windham.

21               MR. WINDHAM:

22                   Mr. House.

23               MR. HOUSE:

24                   Can I briefly add to what's been said,

25   and that in putting together this executive order, it
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 1   was made clear to us in putting together this executive

 2   order that the Governor did not favor MCAs, and, quite

 3   frankly, the department has had quite a few questions

 4   about it.  It's maybe something that should have been

 5   tended to before.  But at the end of the day, the

 6   exception to going forward or the ability to go forward

 7   on the MCAs under -- not being under the executive order

 8   is premised upon a very, what I try to make as narrow as

 9   possible a definition, which is provide for new jobs at

10   a completed manufacturing plant or establishment.  So

11   someone's going to have to come before you and link a

12   new job to the particular MCA, not say we have a series

13   of -- at least, in my opinion, not say we have a series

14   of MCAs and we have employees over here who continue to

15   benefit from it.  The Governor wanted this to be very

16   narrow, and that's what we tried to reflect in drafting

17   it.  And that's from meetings with the Governor, and

18   Senator Adley was present.

19                   So, again, I'm not telling the Board you

20   shouldn't make as many inquiries.  If there's anything

21   that you want to know, take as much time as you want to

22   take to make a decision, but this is a narrow exception

23   for MCAs.

24                   When we get to other discussions under

25   the executive ordered, that's going to have some
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 1   different interpretations, but on this one, I'm just

 2   telling you this is a very narrow exception.

 3               MR. WINDHAM:

 4                   Thank you.

 5                   Are there any other question related to

 6   the Motiva applications for Ms. Mandy from the Board?

 7               (No response.)

 8               MR. WINDHAM:

 9                   All right.  Mr. Adley, would you like to

10   make a motion?

11               MR. ADLEY:

12                   In the sense of fairness, ma'am, to what

13   you have testified in difference to what you've

14   presented to the Board, I'm going to move to defer

15   action to give you time to clarify your position, but I

16   really hope you listen to what Mr. House had to say.

17   You better be able to truly tie jobs to this MCA.

18                   And so everybody knows, MCAs for the

19   future, they're pretty much going to be gone.  And if

20   you had put it in an advanced notice application, you

21   wouldn't have had any problem here at all, instead of

22   avoiding the advance notice.

23                   I move to defer.

24               MR. RICHARD:

25                   Second.
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 1               MR. WINDHAM:

 2                   Motion on the floor by Mr. Adley;

 3   seconded by Mr. Richard for deferral of these

 4   applications for Motiva Enterprises.  There are three of

 5   them.  The numbers are 20161366, 67 -- I'm sorry.  67 is

 6   a separate one.  And 20161371.  So those are being --

 7   action to have a deferral on those.

 8                   Is there any further discussion on this

 9   motion?

10               (No response.)

11               MR. WINDHAM:

12                   All in favor, please indicate by an

13   "aye."

14               (Several members respond "aye.")

15               MR. WINDHAM:

16                   All opposed with a "nay."

17               (No response.)

18               MR. WINDHAM:

19                   Motiva's applications are deferred.

20               MOTIVA REPRESENTATIVE:

21                   Thank you.

22               MR. WINDHAM:

23                   Next we have three more for Noranda

24   Alumina, LLC.  I believe we have a representative of the

25   company.
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 1               MR. BARRETT:

 2                   Yes.  I'm Todd Barrett.  I'm controller

 3   at Noranda Alumina, LLC.

 4               MR. WINDHAM:

 5                   Please get a little closer to the mic.

 6               MR. BARRETT:

 7                   These are exemptions for an unloading

 8   system that actually saved the plant from closing down.

 9               MR. WINDHAM:

10                   Start over, please.

11               MR. BARRETT:

12                   I'm Todd Barrett, the controller from

13   Noranda Alumina, LLC.  These exemptions are related to a

14   large unloading system that actually saved the plant

15   from closing down.  These are related to the main -- our

16   main raw material comes from Jamaica.  We refine out the

17   alumina in that raw material and we were doing so with

18   gantry cranes that were original to the plant from 1956.

19   To replace those cranes in the docks would have been

20   over $80-million, which, right now, with the pressure

21   that China's putting on the aluminum industry, we would

22   never have been able to spend that to keep the plant

23   open.

24                   So we were able to find a solution to

25   bring in, because where we are on the river, a midstream
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 1   unloading system where we basically put hoppers on our

 2   dock, kind of like basketball hoops in a sense and an

 3   outsource company comes in to unload these large bauxite

 4   vessels, and in doing that, we were able to keep the

 5   plant open.

 6                   No jobs were reduced because of this

 7   project.  We were able to maintain the job count.  The

 8   biggest issue was we would absolutely 100 percent would

 9   have closed the facility if we could not have come up

10   with a solution.

11               MR. ADLEY:

12                   Tell me, what is the Dolphin system?

13   What is that?

14               MR. BARRETT:

15                   So previously ships have anchored to the

16   dock, which was creating a situation here where the dock

17   was pulling away and we would have had to replace the

18   dock if that would have kept happening.  We actually now

19   have a system that the ship does not touch the dock.  It

20   anchors against this Dolphin system and then the barge

21   comes in between the ship and the dock to unload the

22   vessel.

23               MR. ADLEY:

24                   And how does the Hopper 1 and 2 relate

25   to that?
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 1               MR. BARRETT:

 2                   The hopper is basically the barge

 3   mounted cranes come in between the ship and the oil dock

 4   we have and these hoppers sit on the dock, and the

 5   barge-mounted cranes are grabbing dirt from the ship,

 6   they load the hoppers.

 7               MR. ADLEY:

 8                   Is it safe to say that that's part of

 9   the Dolphin system?

10               MR. BARRETT:

11                   No.  It's different from the Dolphin

12   system.  The hoppers are two separable assets that sit

13   on the dock.

14               MR. ADLEY:

15                   So your position is that if you had not

16   done this, you would have had to close the facility?

17               MR. BARRETT:

18                   Absolutely.  If you look at our eval

19   over the last three years --

20               MR. ADLEY:

21                   Can we get -- Richard, can I get you

22   back up here again?  I want to make sure we're correct

23   on this executive order as it relates to MCA dealing

24   with the retention of jobs.  I want to find out if I'm

25   dealing with one in your view that's different than the
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 1   one I dealt with a moment ago, and then ask the staff

 2   what they did to be able to tell us -- not the company

 3   tell us, but you tell us that this facility would close

 4   if this were not done.  I'd like to know if anybody at

 5   LED did any of that, and if you didn't, just say you

 6   didn't do it.

 7                   Richard.

 8               MR. HOUSE:

 9                   Okay.  What the executive order says is,

10   under Section 2, with respect to where there is a

11   pending advanced notification, they're, except for such

12   contracts that provide for new jobs at the completed

13   manufacturing plants or establishments.  New jobs are

14   different from retained jobs.

15               MR. ADLEY:

16                   Okay.  But as it relates to this MCA, in

17   that executive order, does the Governor give room for

18   approval for an MCA if we believe that clearly it was

19   done to retain jobs and keep the plant open or not?

20   That's what I've got to know.

21               MR. HOUSE:

22                   No.

23               MR. ADLEY:

24                   Okay.  Thank you.

25               MR. RICHARD:
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 1                   Mr. Chairman?

 2               MR. ADLEY:

 3                   I'm going to suggest, at the appropriate

 4   time, and I want all of the Board members to speak.

 5   What I'm going to suggest that the proper thing for us

 6   to do at this point, in my opinion, would be to defer if

 7   the Board's willing to do that to give this department,

 8   unless they've already done it, the information needed

 9   to find out what the real problem is out there and was

10   this place really at risk or not.

11               MS. MITCHELL:

12                   Secretary Adley, this is Mandi Mitchell,

13   Assistant Secretary of LED.  I'm coming to the table

14   just to make the Board aware that I was directly

15   involved with an effort with the company to appeal to

16   members of our congressional delegation to assist

17   Noranda Alumina in its efforts to raise awareness of the

18   impact of the Chinese practice of dumping alumina on

19   industries, in our alumina industry in Louisiana and the

20   country as a whole.  So this was just several months

21   ago.  We know that -- I could only say that I can attest

22   to the company is or has been subject to some pressures

23   as a result of that, and so I think it would kind of

24   support this gentleman's comment about the company being

25   under some pressure and having to upgrade their
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 1   equipment.  So I did want to put that on record, and,

 2   Senator, it's something I did share in previous meetings

 3   with the Governor.

 4               MR. ADLEY:

 5                   Thank you.

 6               MR. WINDHAM:

 7                   Thank you, Mandi.

 8                   Mr. Richard, I believe you've got some

 9   questions.

10               MR. RICHARD:

11                   Yes, sir.  Thank you, Mr. Chairman.

12   And, again, I understand the circumstances, appreciate

13   the explanation today from the company representative.

14   Thank you for being here.

15                   In the documents that we have in front

16   of us and, you know, I'm looking at them as we speak,

17   "Product manufacturing requirement:  Manufacturing

18   process activities:  Detailed description required.  If

19   more space is needed, attach a separate sheet."  If such

20   a significant set of circumstances exists for a request

21   of about $6-million is tax abatement, it seems to me

22   that there would be a detailed document provided, and

23   maybe I'm off on the -- I'm looking at the investment

24   column.  I'm sorry.  But it's still a significant amount

25   of money to discuss to not have a detailed document in
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 1   front of us to help us make those determinations.

 2               MR. BARRETT:

 3                   We did, last month, provide the LED

 4   office a letter basically describing the project.  One

 5   thing that I can't do with regards to the construction

 6   jobs is tell you how much the people we contracted out

 7   were getting paid.  I can tell you how much we spent,

 8   but I don't know how much of that went to the actual

 9   contractors versus the businesses, and how it's worded

10   is how much are the people working on the project

11   getting paid.  We provided a chart of the project, and

12   then we've been working with LED significantly since

13   late last year on making people aware of what's happened

14   in the aluminum industry which has caused major stress

15   on both aluminum smelters and aluminum refineries.  For

16   example, there were three major refineries in the U.S.

17   to start the year.  That's it.  We're the only one left.

18   The two in Texas have closed.  This is a desperate time

19   for this industry, and there's no way we can commit

20   $80-million to a project to put new cranes on our

21   facility, so we invested in this project which allowed

22   us to keep the plant open and running.  And we're now

23   the last man standing.

24                   There's benefits to being where we are

25   on the river, but we don't -- our total cap ex budget in
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 1   a usual year is about $20-million.  That's a very high

 2   year.  Last year, we spent 15.  $80-million would close

 3   down the plant.

 4               MR. ADLEY:

 5                   The Governor has been adamant about not

 6   giving ITEP to people who are having to do things due to

 7   environmental concerns, but based on what I just heard

 8   from you and from Mandi, was this is an environmental

 9   issue that caused this to happen?  It sounds like --

10               MR. BARRETT:

11                   When you say "environmental," I usually

12   relate that to, you know, pollution or something like

13   this.  What has happened is the Chinese government has

14   subsidized the Chinese aluminum industry.  The single

15   largest cost of the aluminum industry is electricity and

16   natural gas, and the Chinese government is giving it its

17   plants free.  They're also providing cap ex dollars

18   without any method of paying back.  They're looking the

19   other way on taxes and terrace when they export the --

20               MR. ADLEY:

21                   I got that, but your whole purpose of

22   the project development with I thought loading and

23   offloading, and that's, when I listened to what she had

24   to say and then listening to you, I'm just trying to

25   find out was this an environmental issue that caused
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 1   this problem.

 2               MR. BARRETT:

 3                   No.  The main reason -- we had to make a

 4   decision because we had 60-year-old equipment.  It was

 5   originally scheduled to last 25 years.  It lasted almost

 6   60 years.  The maintenance dollars to maintain these two

 7   cranes were over a million dollars a year and they just

 8   were not efficient in unloading the ships anymore.  So

 9   we had to make a choice, and the choice was basically

10   building a dock with cranes on top of it, coming up with

11   this midstream solution or closing the plant down, and

12   we were able to justify keeping the plant running by

13   going to this midstream solution.

14               MR. ADLEY:

15                   Now, are you telling us that this, if

16   this exception is not granted, you will close the plant?

17               MR. BARRETT:

18                   No.  The project is already in, but one

19   of the reasons we did the project was the fact that the

20   State had the tax exemption process, so we --

21               MR. ADLEY:

22                   But it's economically viable without the

23   exemption?

24               MR. BARRETT:

25                   The plant?
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 1               MR. ADLEY:

 2                   Yes.

 3               MR. BARRETT:

 4                   Right now it's scratching by, getting

 5   by.  We actually filed for Chapter 11 bankruptcy in

 6   February, the beginning of February.  We're in the

 7   process of selling the plant, which we do have

 8   interested parties, but we have interested parties

 9   because we're the last man standing.  If there's

10   continued pain to the aluminum industry, our plant could

11   definitely close.

12               MR. ADLEY:

13                   All right.  Okay.  Thank you.

14               MR. CARMODY:

15                   Mr. Chairman, I think this scenario

16   brings up a good questions, and I was going to ask

17   Mr. Adley if would check with the Governor.  In this

18   situation, if the applicant were to come back to this

19   board bringing a letter from St. James Sheriff, I guess

20   the St. James -- a resolution from the St. James Police

21   Jury or commission as well as their school board seeking

22   the approval of this Board for that function and, again,

23   not bringing any new permanent jobs, where is that going

24   to fall under the executive order?

25               MR. ADLEY:
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 1                   That's why I asked the question of

 2   Richard.  In fairness, I'm going to vote in line with

 3   the executive order.

 4               MR. CARMODY:

 5                   Right.

 6               MR. ADLEY:

 7                   What I've suggested was is that it would

 8   be, in my view, a smart thing for this Board to do is to

 9   defer action on this, similar to what we did with the

10   other.  If there's some other circumstances out there --

11   I know that the Governor is reasonable.  I'm not

12   speaking for him, but know that he is reasonable.  He

13   is.  And if there is some documentation or something

14   there beyond what's in front of us now, I personally

15   would like to see it.  I think that's a smart thing to

16   do.

17               MR. CARMODY:

18                   Okay.

19               MR. ADLEY:

20                   But if this thing comes down to just

21   purely jobs, then certainly he won't sign it.  Based on

22   what I've heard here, I think there's a possibility

23   he'll consider it.  I do.  And I would think that would

24   probably be the appropriate thing for this Board to do

25   is to defer action, give them time to gather more
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 1   information, allow the department to do it so that we

 2   can bring forth to him everything we have.

 3               MR. CARMODY:

 4                   Yes, sir.  And I'm not going to oppose

 5   your motion to defer, but I'm just trying to make sure

 6   that other companies that are in similar scenarios, it

 7   sounds to me like what this Board is moving toward is

 8   telling these companies, "If you are in a dire situation

 9   of trying to keep the doors open, you need to get in

10   line, get in touch with the sheriff, get in touch with

11   the police -- excuse me -- whoever the police jury or

12   commission is in that parish as well as the school board

13   to get their resolutions in support and come back and

14   say, "We're in a situation to say without the assistance

15   of the state, we are going to have to close this

16   facility and we have the support of these entities,

17   which the Governor has asked us to bring forward."  So,

18   again, it will be up to the Governor to make that

19   decision.

20               MR. ADLEY:

21                   Look, I think that's very wise.

22               MR. CARMODY:

23                   Yes, sir.

24               MR. ADLEY:

25                   I do.  I think that's the right
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 1   approach.  I would like to also make sure that should we

 2   defer it and they come back, I want to make sure it's

 3   not some environmental requirement.

 4               MR. CARMODY:

 5                   Yes, sir.  And I think that it sounded

 6   economic is I think what the gentleman had said, that

 7   this was an economic environmental situation.

 8               MR. WINDHAM:

 9                   Thank you, Representative and Mr. Adley.

10                   Richard, Mr. House.

11               MR. HOUSE:

12                   I would say that under the executive

13   order, if it were operable, all of these things could be

14   considered.  So going forward, we do have that in place.

15   It has a very high burden, too, but they could all be

16   considered.

17                   One other thing is there may be other

18   programs in the department and under the jurisdiction of

19   this body that this company may be eligible to pursue or

20   at least be reviewed for that may accomplish close to

21   the same thing.  So we're going to look at all of those

22   alternatives.

23               MR. ADLEY:

24                   And that's wise, also.  And when you

25   bring that list or whatever y'all find, should we defer
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 1   it, I think that would be helpful.

 2               MR. HOUSE:

 3                   Yes, sir.

 4               MR. WINDHAM:

 5                   Any other questions?

 6               (No response.)

 7               MR. MILLER:

 8                   I make a motion --

 9               MR. ADLEY:

10                   I would make a motion, if I can, if it's

11   in order to defer, to give everyone time to do that.

12               MR. WINDHAM:

13                   All right.  Mr. Adley made a motion to

14   defer the three for Noranda Alumina, and Mr. Miller

15   seconded it.  The applications are 20161098, 20161104

16   and 20161102.

17                   Any further discussion?

18               (No response.)

19               MR. WINDHAM:

20                   All in favor, indicate with an "aye."

21               (Several members respond "aye.")

22               MR. WINDHAM:

23                   All opposed with a "nay."

24               (No response.)

25               MR. WINDHAM:
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 1                   Motion carries.  Those three are

 2   deferred.  Look forward to seeing you in a couple

 3   months.

 4               MR. BARRETT:

 5                   Thank you.

 6               MR. WINDHAM:

 7                   All right.  The last one that we have to

 8   consider for no advanced -- filed no advanced

 9   notification filed, but miscellaneous capital addition,

10   otherwise known as an MCA, was filed prior to June 24th

11   is Textron Marine & Land Systems.

12                   Is there someone here that represents

13   Textron?

14               MR. ADLEY:

15                   I have some -- I do have several

16   questions for them.  Albeit they're creating some jobs,

17   there are some questions about the relationship of the

18   building to the facility and I just -- are they here?

19               MR. WINDHAM:

20                   I don't think so.

21               MS. CHENG:

22                   I did notify them to be here.

23               MR. ADLEY:

24                   I'm sorry?  Say that --

25               MS. CHENG:
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 1                   I did notify them to be here.

 2               MR. ADLEY:

 3                   Then let me suggest before -- we did

 4   this, I think, at our last meeting when people were not

 5   here to ask questions, we deferred them until they could

 6   get here, and I would ask the Board that we defer action

 7   on this until we can ask them.  I've got some questions

 8   for them that I think they ought to answer.

 9               MR. WINDHAM:

10                   I'll take that as a motion to defer

11   Textron Marine, seconded by Mr. Manny.

12                   Any discussion?

13               (No response.)

14               MR. ADLEY:

15                   Any additional comments from the public?

16               (No response.)

17               MR. WINDHAM:

18                   All in favor, please indicate with an

19   "aye."

20               (Several members respond "aye.")

21               MR. WINDHAM:

22                   All opposed with a "nay."

23               (No response.)

24               MR. WINDHAM:

25                   Motion carries.  Textron Marine & Land
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 1   Systems, Application Number 20161269 is deferred.

 2               MS. CHENG:

 3                   That concludes the new application

 4   portion of the Industrial Tax Exemption Program agenda.

 5                   I have 16 renewals.

 6               MR. WINDHAM:

 7                   All right.  Before we start on listing

 8   each one of them, there are a number of people that want

 9   to speak about renewals, and I believe some of them are

10   specific and some of them are general, so I think it

11   would be best to proceed with general comments about the

12   renewals for anyone that would like to discuss in

13   general the issues of renewals for the Industrial Tax

14   Exemption Program.  Then we will go through them

15   individually, and if people have comments or

16   observations about the specific entities that are

17   applying for the renewal, we'll bring those individuals

18   up.

19               MR. CAGE:

20                   Good morning.  My name is Edward Cage.

21   I'm with Together Louisiana.  First of all, we want to

22   thank the commission for this opportunity to speak

23   before you on Industrial Tax Exemption renewals.

24                   First of all, I'd like to repeat

25   something that Senator Adley said earlier, there's no
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 1   10-year automatic renewal.  So what that means to me,

 2   after the initial five years, it's a new application, so

 3   it should go through a new process and not be automatic.

 4                   And I want to apologize for my voice.  I

 5   was at the Saints game yesterday.  Heartbreaking loss,

 6   but, you know, I thought about the ITEP and renewals and

 7   thought about the Saints game and what the NFL is doing

 8   now.  You know, Roger Goodell issued, let's say, an

 9   executive order saying now when an extra point is

10   kicked, the ball is placed on the 20 yard line and not

11   the 2 yard line, so it's a new rule.  Now, the teams in

12   the NFL have to go by this rule.  They can't say, "Well,

13   wait a minute.  My kicker -- I only got this kicker

14   because it was the 2 yard line where the ball was

15   placed."  You have to go by the new rules.  And this

16   executive order that the Governor signed -- first of

17   all, under your old rule, there's no automatic renewal,

18   so it's treated as a new application that should go

19   under the executive order that the Governor issued.

20                   And, Senator Adley, you said hopefully

21   sometime soon that executive order will go into full

22   effect.  We hope that soon is today.  We need that soon

23   to be today or sooner than next year, because as stated

24   earlier, our parishes or local governments are hurting

25   and they should have a say so and a voice.  And the
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 1   longer we wait, the more they will hurt.  So we're

 2   asking, demanding, that the renewals go under the

 3   executive order and not any of the old rules because of

 4   circumstances have changed.

 5                   Thank you.

 6               MR. WINDHAM:

 7                   Thank you, Mr. Cage.

 8                   Are there any questions for Mr. Cage?

 9               MR. THOMPSON:

10                   A question I wanted to ask you -- I

11   agree with you.  You and I go way back, but when we're

12   talk about exemptions for parishes and for -- Senator

13   Adley made a good point a while ago.  Parishes need --

14   and others.  Thomas made that suggestion.  Parishes need

15   to be able to speak out on this, because, you know, like

16   I know, up in the River Parishes along the river, some

17   places have not been developed in 40 years and you

18   almost have to buy into allowing them some leeway to get

19   them to invest in those parishes.  And I know you know

20   that.  But I would like us, as a legislative body, also

21   as this Board to have as much information as we can so

22   we can make the best decision.  It's not a one size fits

23   all.  That's the point I'd like for us to remember.

24   Every area.  Some people would turn their back and not

25   be very happy maybe on 25 or 50 jobs, but in my area, as
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 1   you know, we look for every one job.  And so we need to

 2   do a better investigation of this, and I think that's

 3   what the Governor is about.

 4                   We don't want to mistreat anybody or

 5   mishandle them.  We want them all to prosper.  But I get

 6   your point, and I'm for it.

 7               MR. CAGE:

 8                   I just want to respond to that.  And

 9   appreciate that, Senator Thompson, and that's exactly

10   why we're here.  We want the executive order to be in

11   full force.  Part of it is Exhibit B where the locals

12   give their input on whether they want to grant the

13   exemption to what extent.  That is missing.  And the

14   longer we delay it, we're hurting them more.  We're not

15   giving them a voice at the table, supposedly, in this

16   democratic process.

17               MR. THOMPSON:

18                   Thank you, Mr. Cage.  Thank you, Senator

19   Thompson.

20                    Another comment from Mr. Adley.

21               MR. ADLEY:

22                   I just, I have to say something about

23   that, particularly in the Governor's defense.  It's very

24   difficult to be Devil's advocate against the very thing

25   that you and I and the Governor are trying to accomplish
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 1   here.  We both and all of us agree that timing is the

 2   issue.  After lengthy meetings with LED and with the

 3   Governor looking at what liabilities that might be in

 4   front of the state pending when we move and how we move

 5   is how he came to these decisions on timing.  We both

 6   agree with you that we're not necessarily opposed to

 7   renewal.  We are opposed to renewals for 100 percent of

 8   the tax base.  And so the issue is when and how do you

 9   get implemented a cap on that.  Moving on that today,

10   the Governor's legal counsel and the Governor believes

11   that we need a definitive date set for that.  That date

12   will be, as I said, soon.  And that's --

13                   But I think you need -- I think

14   everybody here needs to understand we're for what you

15   want to do, but listen to this:  1936, that's when this

16   started, this mess we find ourselves in, and thanks to

17   you and your research -- this would be of interest to

18   everybody on this Board.  In 1936, this provision was

19   inside a constitution amendment down deep below the

20   homestead exemption and not a single newspaper article

21   written anywhere that we can find promoting this idea,

22   but it started and it has been running like a choo-choo

23   train ever since.

24                   And in the Governor's defense, he's

25   taken more steps than anyone in this state to get
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 1   control of it, has in all of this time, and we are going

 2   to do that.  I am convinced we are going to do that, but

 3   I'm going to say, don't give up your fight, don't give

 4   up your voice.  Keep hard.  We're for you.  We want you

 5   to do it, but it is a timing issue that we're

 6   desperately working every day to try to work through it.

 7   If you've been to our rules committee meetings, you know

 8   how specifically we dig and dig and dig to try to fix

 9   these problems.  It takes some time.  It does.

10               MR. CAGE:

11                   Thank you, sir.

12               MR. WINDHAM:

13                   Thank you, Mr. Cage.  Thank you, Mr.

14   Adley.

15                   I believe next we have Ms. Rene

16   Singleton.

17               MS. SINGLETON:

18                   Good morning.  I'm with together

19   Louisiana.

20               MR. WINDHAM:

21                   Please state your name, too.

22               MS. SINGLETON:

23                   My name is Rene Singleton.  Thank you

24   for letting me speak before you.  I would just like to

25   support what my colleague, Dianne Hanley, is saying and
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 1   Mr. Cage.  We appreciate all that you do.  We especially

 2   appreciate the changes that this Governor is trying to

 3   enact for the benefit of the State of Louisiana.

 4                   And the two points that really do matter

 5   to me are the points where local governments, local

 6   entities, the school boards, the sheriffs, the police,

 7   the police juries would have a say in whether or not

 8   companies get tax exemptions that will negatively impact

 9   them.  And I think they ought to be able to weigh

10   whether or not there's a negative impact, and I think

11   it's very, very critical that you reach out to them and

12   let them have some say so, they have a place at the

13   table, that they have valuable input.  They're going to

14   be very, very careful in how they do it, and I think

15   they could do it -- I think they could do it more

16   efficiently that anybody else because they're right

17   there.  They have an understanding of the immediacy of

18   their problems and what's needed.

19                   And the other thing I think is very,

20   very important, and I heard you talking about it

21   specifically, and I really do appreciate what you said,

22   Senator Adley, job creation.  It ought to be directly

23   tied to job creation.  I would love one of those

24   million-dollar jobs, one of those $12-million jobs, but

25   I just think that's excessive.  I appreciate the fact
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 1   that you do, too.  So thank you.

 2               MR. WINDHAM:

 3                   Any questions of Ms. Singleton?

 4               (No response.)

 5               MR. WINDHAM:

 6                   Thank you, Ms. Singleton.

 7               MS. SINGLETON:

 8                   You're welcome.

 9               MR. WINDHAM:

10                   All right.  Next I believe we have Cathy

11   Rhorer Wascom.

12                   Please come forward and introduce

13   yourself.

14                   I notice, Ms. Wascom, are you speaking

15   on specific or is this general?

16               MS. WASCOM:

17                   I can speak in general and in specific

18   if you want to break...

19               MR. WINDHAM:

20                   I'm going to take up the specific ones

21   when those applications come up.

22               MS. WASCOM:

23                   Okay.  I can -- well, I'm just go ahead

24   and speak right now since I'm at the table.

25                   Kathy Rhorer Wascom.  Today I'm
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 1   representing myself.  I do work in the legislative arena

 2   on behalf of environmental issues and am a member of the

 3   local board that has taxing authority in East Baton

 4   Rouge Parish, so I come from a lot of, you know,

 5   different arenas on this issue.  But I really think it

 6   is vitally important after the Governor signed the

 7   executive order that the anticipation of local input on

 8   these tax exemptions needs to be implemented as quickly

 9   as possible, especially in our local school boards.  I

10   believe we're the only state that actually allows

11   exemptions to be applied to school boards.  Our school

12   boards desperately need money and they need to be able

13   to make the decision on these exemptions.

14                   Also, our sheriffs, especially in East

15   Baton Rouge Parish, are in desperate need of money, and

16   they would need a voice, also, in the exemptions.

17   Whether or not it is applicable to East Baton Rouge

18   Parish, our parks and our libraries and our

19   transportation system are also have funding through

20   local property taxes that we have to ask the citizens to

21   pay these property taxes.  When the companies have

22   exemptions from the property taxes, we have to go to our

23   local citizens to vote for this, so I think it's vitally

24   important that the local input on these industrial tax

25   exemptions be implemented as soon as possible, and when
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 1   you look at these, that you consider that.  Thank you.

 2               MR. WINDHAM:

 3                   Any questions for Ms. Wascom?  Any Board

 4   members?

 5               (No response.)

 6               MR. WINDHAM:

 7                   Thank you, Ms. Wascom.

 8                   All right.  I believe next we have Ms.

 9   Carmen Weisner.

10               MS. WEISNER:

11                   I'll waive.

12               MR. WINDHAM:

13                   All right.  She waives.  Thank you.

14                   All right.  So --

15               MR. ADLEY:

16                   Are there people here today for these

17   renewals?  Are the companies here?

18               MR. WINDHAM:

19                   Some of them are here, yes.

20                   Ms. Cheng, do you want to go down the

21   list?  First we'll do the advanced notification filed

22   with an original application.

23               MS. CHENG:

24                   20100679, Baker Hughes Oilfield

25   Operations, Inc. in Bossier Parish; 20100924, CAP
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 1   Technologies, LLC in Livingston Parish; 2000- --

 2               MR. ADLEY:

 3                   Before you just bounce on to -- can we

 4   find out, when you go through the list, do they have

 5   people here?  Does Baker Hughes have somebody here?

 6               MR. WINDHAM:

 7                   Baker Hughes?

 8                   Yes.

 9                   CAP Technologies?

10                   Yes.

11               MS. CHENG:

12                   20100879, Folder Coffee Company in

13   Orleans Parish and 20100878, Folger Coffee Company in

14   Orleans Parish.

15               MR. WINDHAM:

16                   Representative from Folgers here?

17                   No.

18               MS. CHENG:

19                   20110805, K&W Patten's Metal Express,

20   LLC in Livingston Parish.

21               MR. WINDHAM:

22                   Representative from K&W?

23                   Yes.

24               MS. CHENG:

25                   20110818 Kennedy Rice Mill, LLC, doing
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 1   business as Kennedy Rice Mill in Morehouse Parish.

 2               MR. WINDHAM:

 3                   Representative from Kennedy Rice Mill in

 4   the audience?

 5               (No response.)

 6               MR. WINDHAM:

 7                   No.

 8                   Senator Thompson will speak to that.

 9               MR. ADLEY:

10                   Can we deal with these as a group before

11   we move to the notice?

12               MR. WINDHAM:

13                   The ones that have no representatives?

14               MR. ADLEY:

15                   Well, I was going to suggest, I was

16   going to suggest is approval of those that are present

17   and deferring those are that are not.  I would do that

18   throughout this process, and the reason for that is

19   this:  These renewals are for the benefit of the

20   company.  I mean, they're not the benefit of anybody

21   else, and it just seems to me that they ought to at

22   least show up for these hearings.

23               MR. WINDHAM:

24                   All right.  I'll take that as a motion

25   then, but the only one we have that has no
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 1   representation is Folger Coffee Company.  So those, the

 2   motion that you --

 3               MR. ADLEY:

 4                   No.  You had rice mill and Folger, I

 5   think were the two.

 6               MR. WINDHAM:

 7                   I believe Senator Thompson wants to

 8   speak on behalf of the rice mill.

 9               MR. THOMPSON:

10                   I'll speak to Kennedy Rice if you have

11   any questions.

12                   It's one of the largest employers in

13   Morehouse Parish and built just recently in the last

14   five years.  One of the largest rice mills in the state.

15   And I'm like others here, if they were not adding jobs,

16   I would not be for that.

17               MR. WINDHAM:

18                   Thank you, Senator Thompson.

19               MR. THOMPSON:

20                   I might be for the company, but I'd be

21   wanting jobs.

22               MR. WINDHAM:

23                   Certainly.  I understand that,

24   especially in the area that you represent.

25                   All right.  With that, the motion is to
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 1   defer the Folgers one; correct?

 2               MR. ADLEY:

 3                   Yes.

 4               MR. WINDHAM:

 5                   Is there a second?

 6               MR. THOMPSON:

 7                   Second.

 8               MR. WINDHAM:

 9                   Seconded by Senator Thompson.

10                   We've had discussion on the renewals

11   from the audience.

12               MR. BAGERT:

13                   We'd like to speak --

14               MR. WINDHAM:

15                   No.  That was the general.  Now we are

16   going to the specifics.  I believe Mr. Bagert wants to

17   address specifically one of the applications.

18                   Please state your name and who you

19   represent.

20               MR. BAGERT:

21                   Again, I'm Broderick Bagert with

22   Together Louisiana and Together Baton Rouge.  These are

23   renewals, and I'd like to, before sharing some analyses

24   that we've done, the constitutional provision of the

25   Industrial Tax Exemption is the 7th Article, Paragraph
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 1   21, "Notwithstanding any contrary provision of the

 2   section the State Board of Commerce & Industry or its

 3   successor, with the approval of the Governor, may enter

 4   into contracts for the exemption from ad valorem taxes

 5   for a new manufacturing establishment or to an

 6   additional manufacturing establishment on such terms and

 7   conditions as the Board, with the approval of the

 8   Governor, deems in the best interest of the State.  The

 9   exemption shall be for an initial term of no more than

10   five calendar years and may be renewed for an additional

11   five years."  The notion that that creates liability if

12   the discretion of this Board that any particular

13   application or range of applications is not in the best

14   interest of the state is one that's confusing.  Why when

15   the constitution says its the responsibility and the

16   obligation of this Board with approval of the Governor

17   would the use of that discretion be deemed a cause for

18   liability?  You clearly have the discretion, and we

19   would encourage you to take a look at some of the

20   details or the track record, in particular around jobs

21   creations, of these applications.

22                   I'd like to direct your attention to two

23   places.  One is in the agenda from the Board's

24   material -- I mean, from the staff's material, under

25   Baker Hughes Oilfield Operations, Inc., in the column
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 1   all of the way to right-hand side, it says the "Number

 2   of full-time employees as reported by company."  The

 3   first year off exemption, 214 full-time employees, and

 4   then the current is 105.  If you were to go back to

 5   their application, which they filed in 2012 and the

 6   Board approved December 11th, 2012, there was a

 7   provision for job creation.  They said that they would

 8   create 138 new jobs.  Now, nobody's saying that that was

 9   a requirement for acceptance.  They said at the time

10   that they had 214 jobs plus 138 is 352 jobs.  Right?

11   Later in that meeting on a separate application, they

12   said, well, we have 352 jobs now.  That's in 2012.

13   Three-hundred fifty-two full-time jobs.  In 2013, the

14   same company in the same location sent in another

15   application and they see that their existing number of

16   jobs was now 219.  One year later.  So 133 permanent,

17   full-time jobs have disappeared from the company's

18   payroll in under one year.  At the time of this

19   application, they claimed again that they're going to

20   create 133.  That's an extraordinary coincidence.

21   One-hundred thirty-three permanent, full-time jobs, to

22   them again to 352 full-time jobs.  And then in 2014,

23   they came back before you and said now we have 196 jobs.

24   So this time 133 permanent, full-time jobs disappeared

25   off the face of the earth with no recognition.
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 1                   Looking at employment then, employment

 2   now, was an incredibly helpful addition by the staff.

 3   Looking at how many jobs they said they would create and

 4   assessing whether or not they did that had to be a

 5   criteria for whether you give a company a renewal.

 6   Otherwise, their gaming this Board and gaming the

 7   citizens of the state.  We have to look at whether they

 8   created the jobs.  Otherwise, anyone would be

 9   incentivized to come before you and have less integrity

10   than the woman from Motiva and make stuff up because

11   there's no consequences for not doing so.

12                   We ran the numbers on every single one

13   of these applications --

14               MR. WINDHAM:

15                   Mr. Bagert --

16               MR. ADLEY:

17                   Allow me to stop you for just a second.

18   On this entire list, do you have other companies other

19   than on Baker Hughes that we can get into that also?

20               MR. BAGERT:

21                   Yes, I do.

22               MR. ADLEY:

23                   Okay.  Before you do that -- I couldn't

24   agree with you more.  This information is very helpful,

25   and I have to tell you, I don't think any of us up here
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 1   have been given any of that.  And so can I get someone

 2   from LED at the table?  I'll get to Baker in a minute.

 3   I will.  But can someone from LED tell us why we have

 4   not tracked things in the manner that they have?  I

 5   think I know the answer, but can you tell us why that

 6   hadn't happened?  I mean, it would be very helpful to

 7   know when somebody comes up here for renewal that --

 8               MS. CHENG:

 9                   Jobs were never a requirement for the

10   exemption.  They were reported by the company.

11               MR. ADLEY:

12                   Okay.  So the department just never --

13   it was not a requirement for you to do it, so you just

14   didn't do it?

15               MS. CHENG:

16                   Correct.

17               MR. ADLEY:

18                   Okay.

19               MR. WINDHAM:

20                   Okay.  Mr. Bagert, do you have anything

21   else related to Baker Hughes?

22               MR. BAGERT:

23                   They were not required, but a more basic

24   requirement is truth and integrity, and if a company

25   writes a number down and says, "We're going to create
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 1   this many jobs with this," and then the next year, they

 2   have precisely the number of jobs that they had when

 3   they applied and then continue to do that, we're now in

 4   a world where job creation has become significant.  It's

 5   become the criteria by which we may consider things as

 6   grandfathered under the executive order that

 7   miscellaneous capital additions who have advanced

 8   notification will be considered if they have job

 9   requirement.  The standard can't be they should be

10   considered if somebody pretended like they had a job

11   requirement and for which there is not a single shred of

12   documented evidence that they fulfilled that job

13   requirement because that incentivizes lying.

14               MR. WINDHAM:

15                   All right.  Thank you.

16                   Let me ask if there's someone here from

17   Baker Hughes?

18               MR. BAGERT:

19                   And let me just finish this one -- this

20   has the number of Baker Hughes.  They claimed in the

21   application they would create 291 jobs over a period of

22   our subsidy.  That facility lost a net 533 jobs, so

23   they're 824 jobs short of the claim they made to you in

24   writing.  We think that is -- if there exists a reason

25   not to grant a renewal, we think that's it.
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 1               MR. WINDHAM:

 2                   Thank you, Mr. Bagert.

 3                   Sir, please identify yourself and state

 4   who you represent.

 5               MR. BRODERICK:

 6                   Thank you.  My name is Jesse Broderick

 7   representing Baker Hughes and a few other companies here

 8   as well.

 9                   I think one of things that would help is

10   to have a little bit of an understanding as to the

11   background of the company in Bossier.  There are

12   actually two sites at the time in Bossier, and so some

13   of the applications and some of the things they

14   mentioned are commingling those two sites.  So hopefully

15   I can help alleviate that confusion for you.  My goal is

16   just share with you the facts and the information that I

17   have, and then its up to you, obviously, to make a

18   decision from there.

19                   So the company, Baker Hughes, had two

20   sites in Bossier when things were very well at the

21   Haynesville Shale and the Barnett Shale.  They were

22   growing.  And they created a whole new site near an

23   existing site within a couple few 100 yards from the

24   other site, but they were separate sites.  The first

25   site that they had, they were actually building a new
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 1   facility in Caddo Parish.  So when you look at the

 2   applications, it could be very confusing because all it

 3   shows is the parish because it doesn't show you there

 4   are two different sites, two different income numbers.

 5   And so the old site, after it was completely actually

 6   moved --

 7               MR. ADLEY:

 8                   I don't mean to interrupt you, but

 9   that's Caddo.

10               MR. BRODERICK:

11                   Caddo.  All right.  I'm not from here.

12               MR. ADLEY:

13                   I thought you were from Bossier until

14   you said that word.

15               MR. BRODERICK:

16                   I apologize.

17                   But I guess to just to kind of give you

18   the full story is that the company, with the -- had the

19   two applications for Quality Jobs purposes and then

20   transferred to one site over into Caddo Parish and they

21   did create those jobs, but as a result of the oil and

22   gas industry, things have gone down significantly.  And

23   head count for this company has gone down as a result of

24   the industry.

25                   And this is the statement that, you know
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 1   I was asked to share with you-all.  I mean, there's no

 2   question that the jobs at the facility in question are

 3   lower than when the exemption was originally granted.

 4               MR. WINDHAM:

 5                   Are there any questions --

 6               MR. WINDHAM:

 7                   And just to make sure, the company said

 8   that head count at some Baker sites have dropped due to

 9   drastic reduction in demand for oilfield services

10   resulting in reduction in the manufacturing, assembly,

11   repair and improvement of oilfield service equipment.

12   Okay?  This has resulted in contraction and

13   consolidation throughout multistate region for this

14   company.  Despite a reduction in head count, these sites

15   remain operational while other sites within the

16   multistate region have closed.

17                   The property tax exemption on the

18   manufacturing equipment at this site helps keep cost

19   down and competitive against other peer sites that have

20   a fairness.

21               MR. WINDHAM:

22                   Thank you.

23                   Mr. Adley, do you have a question?

24               MR. ADLEY:

25                   Quickly explain to me under the
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 1   definition of manufacturing how the industry fits in a

 2   manufacturer.

 3               MR. BRODERICK:

 4                   Their industry does not fit in

 5   manufacturer; however, they do have operations that are

 6   manufacturing.  Cementing operations where they're

 7   mixing cement for the Haynesville South facility.  They

 8   also do manufacture some of their own drill bits and

 9   some of the equipment that is used in their industry,

10   but the main part of their industry is oilfield

11   services, but they do manufacture the equipment they use

12   for it.

13               MR. ADLEY:

14                   I got that.  I'm familiar with Bossier.

15   I mean, that's my hometown, and I don't know that we

16   manufacture any bits, pipe or anything up there.  So

17   what is being manufactured there?

18               MR. BRODERICK:

19                   This particular facility is just the

20   cement, mixing of cement.

21               MR. ADLEY:

22                   Strictly for fracking?

23               MR. BRODERICK:

24                   Blending.  I'm sorry.  Not mixing.

25   Blending.  There's a difference.
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 1                   Fracking, yes, sir.

 2               MR. ADLEY:

 3                   You're mixing material for fracking and

 4   that sort of thing?

 5               MR. BRODERICK:

 6                   Yes, sir.

 7               MR. ADLEY:

 8                   So under the definition, it's kind of

 9   like making coffee; you take one thing and make it into

10   something else, take water and make into something else,

11   that's what this is?

12               MR. BRODERICK:

13                   In a very narrowed down sense, yes, sir.

14               MR. ADLEY:

15                   I want to ask the staff, when you look

16   at these things like that, in my mine, that's not what I

17   see manufacturing to be.  Over the years, can any of you

18   tell me how that evolved to where -- a guy in the cement

19   business is entitled to ITEP, I assume, because he mixes

20   water with something else to create cement.  Would you

21   agree with that or not?

22               MR. WINDHAM:

23                   Ms. Clapinski, please.

24               MR. WINDHAM:

25                   I've been in the oil business my whole
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 1   life, it's in my hometown.  I want to take care of you,

 2   but the truth is, I want to understand why in the world

 3   this is part of ITEP.

 4               MS. CLAPINSKI:

 5                   Yes, sir.  If you look at the language

 6   of the constitution, it's discussing the change in

 7   shape, form or substance, I believe, something like

 8   that.  I don't have it sitting in front of me.  And I

 9   think over the years, that definition has been expanded

10   and utilized to include various types of industries.

11               MR. ADLEY:

12                   Inside the department?

13               MS. CLAPINSKI:

14                   Yes, sir.

15               MR. ADLEY:

16                   And so as we move through the rules

17   process --

18               MS. CLAPINSKI:

19                   Well, and I would say the Board as well

20   the Governor who have signed off on those.

21               MR. ADLEY:

22                   I got it's.  Part of the growth that

23   occurred in this interpretation.

24               MS. CLAPINSKI:

25                   Yes, sir.
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 1               MR. ADLEY:

 2                   If you're not manufacturing, do the

 3   exemption that you're getting, that is solely for the

 4   property value out there?  Is that what the exemption's

 5   for?

 6               MR. BRODERICK:

 7                   Yes, sir.  There are obviously a number

 8   of additional assets at that site that are not

 9   manufacturing in that exemption.  Those were not applied

10   for an exemption.

11               MR. ADLEY:

12                   It appears to me that, for the staff,

13   that if we look at these rules in the future, in your

14   industry, when you're creating oil and jobs when the

15   prices are higher, the truth is, that's not when you

16   need an exemption.  You assistance, as a business man,

17   needs to occur when prices are lower and you're

18   decreasing jobs, which is not helpful to us either.

19                   Richard, they fell inside this June 24th

20   date?  They did or they did not, this renewal?

21               MR. WINDHAM:

22                   Mr. Adley, these are renewals.

23               MR. ADLEY:

24                   I got it.  I want to know the

25   interpretation of that, Mr. Chairman, and let them
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 1   handle the question.

 2               MR. WINDHAM:

 3                   Okay.

 4               MR. ADLEY:

 5                   Thank you.

 6               MR. HOUSE:

 7                   Renewals are not subject to the

 8   executive order, Senator.

 9               MR. ADLEY:

10                   So we can do with them...

11               MR. HOUSE:

12                   You can, under the state constitution,

13   you may make determinations, you may ask the staff for

14   information, you could form a committee to work with the

15   staff in terms of getting information on all of these

16   renewals, and you could then, at that point in time,

17   make your determinations.

18               MR. ADLEY:

19                   Why would you interpret that it doesn't

20   have anything to do with the executive order as a

21   renewal of ITEP?

22               MR. HOUSE:

23                   Because --

24               MR. ADLEY:

25                   It is our Industrial Tax Exemption.
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 1   It's an application for Industrial Tax Exemption.

 2               MR. HOUSE:

 3                   Because the executive order deals with

 4   the terms and conditions regarding applications for a

 5   new contract.

 6               MR. ADLEY:

 7                   Say that again.

 8               MR. HOUSE:

 9                   The executive order deals with the terms

10   and conditions regarding applications to renew a

11   project, and that's exactly what I stated it was on June

12   the 24th here when the Governor introduced me to

13   interpret the executive order for the Board.  So it was

14   meant to deal with new contracts, not renewals.  We know

15   what a renewal is of a contract.  In fact, there's a

16   reference later on in there to when you get to -- when

17   you have the new contracts under the executive order,

18   what you should look at with respect to renewals of

19   those contracts.  So it's pretty clear --

20               MR. ADLEY:

21                   It's your position then, if the Governor

22   wanted to make his position clear as it relates to

23   renewals, if he was supplied some additional

24   documentation, a letter or order, you believe that's

25   needed?
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 1               MR. HOUSE:

 2                   I believe if the Governor wants to do

 3   that, it's needed, certainly.

 4               MR. ADLEY:

 5                   I got it.  But, I mean, for you to sit

 6   there and say that you think that it applies to

 7   renewals, in your opinion, it requires some additional

 8   guidance; is that correct or not?

 9               MR. HOUSE:

10                   Right.  It does not apply to renewals.

11               MR. ADLEY:

12                   You believe it does not?

13               MR. HOUSE:

14                   Yes, sir.  It does not apply to renewals

15   if the Governor wants to provide you a letter.  But I

16   would also say this, the Board, under the constitution,

17   has its own function, too.

18               MR. ADLEY:

19                   I got it.

20               MR. HOUSE:

21                   So the Board also has the duty or

22   discretion to determine whether or not to renew the

23   contracts, and how you want to do that and what you want

24   to instruct the staff to do, that's a Board function.

25   If the Governor wants to send you a letter with his
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 1   perspective on it and what he wants to do or have

 2   another executive order, that's fine, too.  But I know

 3   what this executive order seeks to deal with, and it is

 4   not this renewal process.

 5               MR. ADLEY:

 6                   Okay.  Thank you.

 7               MR. WINDHAM:

 8                   Thank you, Mr. House.

 9               MR. CARMODY:

10                   Mr. Chairman, I just want to point out

11   that the Governor still has the discretion of not to

12   sign off on what this Board decides to do, so, again, I

13   don't know that he needs an executive order.  He makes

14   the decision.

15               MR. HOUSE:

16                   I don't think he needs -- he didn't need

17   an executive order that he gave you, but in point of

18   trying to go forward with what is a very important job

19   creation tool to the state.  The jobs that we're talking

20   about here that this Board considers are some of the

21   best jobs in Louisiana.

22               MR. CARMODY:

23                   Amen.

24               MR. HOUSE:

25                   So this is an economic development tool.
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 1   So the Governor, in his executive order, gave you a

 2   guideline of how he wanted it to be implemented in terms

 3   of job creations.  In terms of renewals and whether

 4   those falls within what he or you as a Board member and

 5   as an entire Board want to do, that's something that

 6   still needs to be determined.  That's what I'm telling

 7   you now.  I'm not telling you how to determine it.  I'm

 8   just telling you when we get into this category of

 9   contracts that were entered into in 2011 before this

10   Governor -- and I might also add, I was in economic

11   development with Mr. Windham under Governor Foster and

12   under Governor Blanco, and we did, in fact, you know,

13   use this incentive and we did, in fact, spell out that

14   it was a five-year contract with a five-year renewal.

15                   But very definitely, those receiving

16   that information -- and if Mr. Pierson were here today,

17   he would back this up -- were told that the odds were

18   very good that we were going to back a 10-year

19   exemption, "we" meaning the department of development.

20   The term in that is still up to the Board and the

21   Governor.

22               MR. CARMODY:

23                   Can I ask for clarification on what you

24   just said?  The Louisiana Economic Development is

25   backing a 10-year exemption, but what we're talking
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 1   about here are renewals of a five that's already in

 2   place with an additional five.

 3               MR. HOUSE:

 4                   Well, in the past we specified exactly

 5   what it was, five years and five years, with the idea

 6   that if the companies were good citizens, if they went

 7   forward, if they didn't have, for example, environmental

 8   violations, if they paid the taxes, if et cetera, et

 9   cetera, we would support the second five years.  That's

10   now changed by the executive order.  That's not the

11   position of Louisiana Economic Development anymore, but

12   it was the position of Louisiana Economic Development

13   for many, many years and many, many different governors

14   and administrations and you're dealing with a contract

15   that was entered into in 2011, where I'm pretty sure

16   that was the position of the administration at that

17   time.  So...

18               MR. CARMODY:

19                   Thank you for clarifying that.

20               MR. WINDHAM:

21                   And I will point out, this issue will be

22   coming up for the next five years, so because this is

23   timing.  Renewals are going to be ongoing.

24               MR. HOUSE:

25                   Right.
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 1               MR. WINDHAM:

 2                   Okay.  Any --

 3               MR. BAGERT:

 4                   Can I just speak to the renewal

 5   question?

 6               MR. WINDHAM:

 7                   Sure.  Certainly, Mr. Bagert.  Just

 8   briefly.

 9               MR. BAGERT:

10                   The constituents that we represent have

11   a different understanding than that if that is the case

12   because the executive order speaks to contracts, not

13   projects, and implying that there's a contract that

14   extends beyond five years means that there's a contract

15   approved by this board that's not provided for in the

16   constitution because there is no contract beyond five

17   years that's constitutionally allowable.  There is no

18   such thing as a 10-year tax exemption, and when there's

19   a renewal, it is a new contract, because, otherwise,

20   it's not allowable under the constitution.  And if it's

21   a new contract, the language of the executive order is

22   plain that the new rules apply with the caveats we

23   discussed before, MCAs with jobs, advanced notices right

24   now.

25                   It may, in fact, be the case that it was
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 1   the Governor's intent to have it apply.  If so, then he

 2   needs to do a supplemental clarification of that issue.

 3   That would be extremely disappointing to us because the

 4   notion that for another five years, we'll continue to

 5   have local tax money redirected from local communities

 6   without any public hearings, without any say, with Board

 7   agendas that are put online the Friday before the

 8   meeting, without any of the actual documentation, with

 9   the requirement that citizens move heaven and earth and

10   talk specifically with individual members of the Board

11   in order to get information is about what even is being

12   proposed, all of that will continue to be the case, and

13   that's extremely disappointing to us.  So maybe the

14   Governor happens to be right about the Governor's

15   intent.  We think he's not right about the clear

16   language of the executive order, and we would be

17   extremely disappointed if that is, in fact, the

18   interpretation of this Board.

19                   And I would say, despite all of that,

20   they said they were going to create jobs and didn't and

21   actually now in their entire facility had fewer jobs

22   than they said they would create, on the merits, we

23   think several of these, with about two exceptions,

24   shouldn't be approved in any case.

25               MR. WINDHAM:
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 1                   Thank you, Mr. Bagert.

 2                   Any questions for any of the Board

 3   members or Mr. Bagert or Mr. --

 4               MR. BRODERICK:

 5                   Jesse.

 6               MR. WINDHAM:

 7                   -- Jesse, Mr. Jesse?  I'm sorry.

 8                   Questions?

 9                   Yes, Robby.

10               MR. MILLER:

11                   Jesse, do you have the total amount of

12   property taxes that Baker Hughes pays in Bossier Parish?

13               MR. BRODERICK:

14                   No, sir, I do not, but I can get that to

15   you.

16               MR. WINDHAM:

17                   So can you do that for the entire state,

18   too, Mr. Jesse?

19               MR. BRODERICK:

20                   Yes, sir.

21               MR. WINDHAM:

22                   Just a summary.

23                   Is there a motion to -- I'm sorry.  Is

24   there q motion to approve Baker Hughes' application for

25   renewal?
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 1                   I'm so sorry.  We've already -- first of

 2   all, there's already a motion on the table by Senator

 3   Adley to approve all of the ones except for Folgers

 4   Coffee.

 5               MR. ADLEY:

 6                   And I'm going to tell you, look, I'm

 7   going to stand by that motion.  The new information you

 8   brought us I thought was extremely helpful, but Richard

 9   is correct, and I'm going to follow the letter of what

10   the Governor's intent was, but I have to tell you, I

11   would expect some changes to be coming very shortly of

12   what his view is where we should head on this.  I have

13   to tell you, Baker Hughes is one that's been in business

14   my whole life.  It's outrageous we give ITEP for the

15   mixture of materials for fracking.  That is not

16   manufacturing.  That's just not manu- -- I thought it

17   had to be for resale.  Now it's probably resale of

18   somebody drilling a well, but I just, I don't see it.  I

19   don't get it.  I don't know how the department got to

20   that.

21               MR. MOLLER:

22                   Mr. Chairman?

23               MR. WINDHAM:

24                   Yes, Mr. Jan.

25               MR. MOLLER:
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 1                   Can we defer these items until we get

 2   some clarification from the Governor's office on what is

 3   his intent was with the renewals?  I sure would like to

 4   know before I vote to approve any of these?

 5               MR. ADLEY:

 6                   The Board could clearly do what it wants

 7   to do.  Yes, you can.  I'll withdraw my motion, and

 8   y'all, the Board, can decide.  I think that's the smart

 9   thing to do.

10               MR. MOLLER:

11                   I'll make the substitute motion to

12   defer.

13               MR. ADLEY:

14                   Second.

15               MR. WINDHAM:

16                   Defer all of them, all of the renewals?

17               MR. MOLLER:

18                   Yeah.

19               MR. WINDHAM:

20                   All right.  Mr. Moller made the motion

21   to defer all of the renewals.

22               MR. MOLLER:

23                   Yes.

24               MR. WINDHAM:

25                   And Mr. Coleman seconded that motion.
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 1                   Is there any comment from the public?

 2               (No response.)

 3               MR. WINDHAM:

 4                   Are there any comments or questions from

 5   the Board members?

 6               (No response.)

 7               MR. WINDHAM:

 8                   All in favor, please indicate by saying

 9   "aye."

10               (Several members respond "aye.")

11               MR. WINDHAM:

12                   All opposed, please indicate by saying

13   "nay."

14               (No response.)

15               MR. WINDHAM:

16                   All of the renewals are deferred for

17   further clarification on the executive order.

18               MR. MILLER:

19                   One comment on that.  Correct me if I'm

20   wrong on it, the idea of holding up on these renewals,

21   whether we put them -- whether we approve them or not

22   doesn't change the tax burden until January anyway;

23   correct?

24               MS. CHENG:

25                   Correct.
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 1               MR. MILLER:

 2                   Okay.

 3               MR. WINDHAM:

 4                   Please let the record reflect that Ms.

 5   Cheng said correct.

 6               MS. CHENG:

 7                   Okay.  We have the eight -- these are

 8   the eight renewals that were denied at the June Board

 9   meeting.  Y'all requested additional information on them

10   because the investment amount and the estimated ad

11   valorem wasn't included on that agenda.

12               MR. WINDHAM:

13                   Are these on the same page?

14               MS. CHENG:

15                   These are on the next page.

16               MR. WINDHAM:

17                   Next page.  Is it eight or six?

18               MS. CHENG:

19                   Oh, I'm sorry.  These are the late

20   renewals.  I'm sorry.

21               MR. WINDHAM:

22                   So let me just clarify what we have.  We

23   have no advanced notification filed, MCAs, that have

24   renewals, so those have been deferred.  Do we need to

25   read those into the record?
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 1               MS. CHENG:

 2                   We're deferring all of them.

 3               MR. WINDHAM:

 4                   Deferring all of them, so we don't need

 5   to read them into the record.  Thank you.

 6                   Next page.

 7               MS. CHENG:

 8                   Now we have the six late renewals.

 9               MR. WINDHAM:

10                   Is the pleasure of the Board to defer

11   these?  Were these filed prior to June 24th?  So we need

12   to take action on these because they're not going to be

13   subject to the executive order.

14               MS. CHENG:

15                   Well, these were expired in 2015.  These

16   are late renewals.

17               MR. WINDHAM:

18                   Okay.

19               MS. CHENG:

20                   There is, the one for Halimar Shipyard,

21   y'all deferred to this month waiting for information

22   from St. Mary Parish assessor confirming that taxes

23   hadn't been paid on those assets, and I did confirm that

24   with the assessor.

25               MR. WINDHAM:
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 1                   That taxes have not been paid on those

 2   assets at Halimar Shipyard?

 3               MS. CHENG:

 4                   Correct.

 5               MR. WINDHAM:

 6                   Is there a person for Halimar Shipyard?

 7                   Please, sir, can you come forward in

 8   case someone has any additional questions?

 9                   So we are going to start with Georgia

10   Pacific then.  Please, Ms. Cheng, proceed with your

11   presentation.

12               MS. CHENG:

13                   We have the late renewals:  20091227,

14   Georgia Pacific Consumer Operations, LLC, East Baton

15   Rouge Parish.  The initial contract expired 12/31 of

16   2015.  They requested late renewal on 6/16 of 2016.

17               MR. WINDHAM:

18                   Do we have a representative from Georgia

19   Pacific?

20                   Please step forward.

21                   I'm sorry, Mr. Halimar.  I called you a

22   little early.

23               MR. HIDALGO:

24                   That's fine.

25               MR. WINDHAM:
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 1                   Please state your name and tell us who

 2   you represent.

 3               MR. GUIDRY:

 4                   George Guidry.  I represent Koch

 5   Companies Public Sector, which is the owner -- actually,

 6   Koch Companies is the owner of Georgia Pacific, and

 7   thank you very much.

 8               MR. GORANSON:

 9                   Kris Goranson.  I work for Georgia

10   Pacific.  I'm a mill controller here at Port Hudson.

11               MR. WINDHAM:

12                   Are there any questions relating --

13               MS. PRATS:

14                   And I'm Patty Prats.  I'm the public

15   affairs manager for Georgia Pacific Port Hudson.

16               MR. WINDHAM:

17                   I'm so sorry.

18                   Are there any questions for the

19   representatives of Georgia Pacific regarding their --

20               MR. ADLEY:

21                   The reduction in jobs, the first year of

22   exemption, 998, now it's down to 924.  The issue that

23   comes before us is is that we want to be increasing

24   jobs.  We don't want to be decreasing jobs.  It looks

25   like we incentivize people to decrease jobs if we renew
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 1   exemptions for decreasing jobs, so please share with me

 2   why the job have gone from the first year of 998 down to

 3   now 924.

 4               MR. GUIDRY:

 5                   I think Chris would be the best person

 6   to answer that question.

 7               MR. GORANSON:

 8                   So, Mr. Adley, I recently joined the

 9   Port Hudson operations down here approximately two years

10   ago.

11               MR. ADLEY:

12                   You need to get a little closer.

13               MR. GORANSON:

14                   I actually joined operations two years

15   ago.  We just compete in the global market, especially

16   in our uncoated freesheet products, which is typically 8

17   and a half by 11.  The reduction in head count would

18   have been predominantly driven through attrition, just

19   based on the market demand for the different products

20   we're producing.

21               MR. ADLEY:

22                   It's not modernization of the facility

23   that's costing jobs; it is the decrease in demand for

24   product?

25               MR. GORANSON:
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 1                   A change in the demand for the product.

 2               MR. ADLEY:

 3                   For what it's worth, I would ask y'all,

 4   y'all might want to just consider, if you deferred your

 5   other renewals, just to give some more time to work on

 6   these, I think we are going to get some guidance that's

 7   going to be helpful to us if we do that at some point.

 8   For what it's worth.  But thank you for your answer.

 9               MR. GORANSON:

10                   Thank you, sir.

11               MR. WINDHAM:

12                   Are there any other questions for

13   Mr. Guidry or Mr. Kris?

14               (No response.)

15               MR. WINDHAM:

16                   All right.  So is that a motion,

17   Mr. Adley, that you'd like to defer?

18               MR. ADLEY:

19                   No.  I'm not -- no.  I think the Board's

20   been taking some action, and I think it's the Board's

21   responsibility to take that action.  Richard says, in

22   his view, the executive order has nothing to with these

23   renewals, so I respect the wishes of the Board in what

24   they decide to do.

25               MR. WINDHAM:
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 1                   All right.  These are also late

 2   renewals, so there is the Board's ability to reduce the

 3   amount of the exemption by one month for each one year

 4   for each calendar month that they're late.

 5                   At the last meeting, this was deferred

 6   so the company could provide additional information so

 7   that we could consider those in position of those

 8   reduction in years as appropriate or as desired, so is

 9   there a motion regarding Georgia Pacific's reconduction?

10   How long would the reduction be for?

11               MR. ADLEY:

12                   Mr. Chairman, let me just ask the

13   members, if you just look at the list, all but one,

14   every one of them had a reduction in jobs.  Clearly

15   there's more -- somebody's got to give -- this Board

16   needs some time, I think, to determine exactly how

17   you're going to deal with that issue.  You can't -- with

18   this idea of coming in here just renewing and losing the

19   jobs is a problem, and every one on the list I'm looking

20   at but one is a reduction.

21               MR. WINDHAM:

22                   Okay.

23               MR. MOLLER:

24                   Again, I am back to the idea that we

25   really need some clarification from the Governor on
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 1   this, and before we take votes that may set some kind of

 2   precedent on how we deal with renewals for the next five

 3   years potentially, I would like some guidance, and so I

 4   would suggest we defer these as well.

 5               MR. WINDHAM:

 6                   So I'll take that as a motion to defer

 7   all of the renewals on this page.

 8                   Seconded by Manny.

 9                   Any additional comments from--

10               MS. CHENG:

11                   Mr. Hidalgo with Halimar Shipyard was

12   here in June and there was a -- y'all told him his would

13   be approved if we got a statement from the assessor

14   saying that no taxes had been paid, so I don't believe

15   that one can be deferred.

16               MR. WINDHAM:

17                   Okay.  Let's start with this.

18               MR. HIDALGO:

19                   Can I speak?

20               MR. WINDHAM:

21                   One second first, please.

22                   Mr. Moller, would you like to amend

23   your --

24               MR. MOLLER:

25                   I'd like to amend my motion to exclude

0149

 1   Halimar Shipyard and defer the rest.

 2               MR. WINDHAM:

 3                   Yes.  And Mr. Manny seconds that.

 4                   Is there any objection?

 5               (No response.)

 6               MR. WINDHAM:

 7                   Is there any discussion from the public,

 8   from the audience?

 9               (No response.)

10               MR. WINDHAM:

11                   All in favor, indicate by saying "aye."

12               (Several members respond "aye.")

13               MR. WINDHAM:

14                   All opposed, say "nay."

15               (No response.)

16               MR. WINDHAM:

17                   Motion carries.  Thank you.

18                   Mr. Halimar.  I'm not sure if that's

19   your last name.

20               MR. HIDALGO:

21                   No, it's not.

22               MR. WINDHAM:

23                   I'm sorry.

24               MR. HIDALGO:

25                   That's okay.  My name is Bill Hidalgo.
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 1   Okay?  And I'm the owner of Halimar Shipyard, and the

 2   only reason that I really want to talk is you see a

 3   decrease in number of jobs.  That's not my choice.

 4               MR. ADLEY:

 5                   Say that again.

 6               MR. HIDALGO:

 7                   That is not my choice.  That is the

 8   industry's choice.  Okay?  We're working in the oilfield

 9   industry building offshore supply vessels, barges,

10   equipment for the marine industry, and, you know, we had

11   up to 75 and 80 people, but that wasn't this year.  If

12   you notice, that says on 6/17 of '16.  In '15 and '14,

13   the, you know, we employed more people, so we did not

14   decrease jobs because we got equipment to make people

15   more efficient.  We have lost jobs because of lost

16   revenue, and that is because of the industry we're in.

17                   Now, we are a diversified by coming into

18   other industries, and we have also not laid anybody off.

19   The people you see that we lost, that was due to

20   attrition.  Everybody is still working for us that wants

21   to work for us.  We're making jobs.  So that decrease is

22   not by my choice.  It's due to the industry.

23               MR. WINDHAM:

24                   Thank you.

25                   And I guess the other question was
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 1   related to the St. Mary issue, St. Mary Parish , whether

 2   or not they received payment on any of the assets.

 3               MS. CHENG:

 4                   They have not.  I have a letter from the

 5   St. Mary Parish assessor stating that they haven't paid

 6   anything, and they would only be -- they wouldn't be

 7   receiving additional five years.  It would be five years

 8   from 2012, so this is only to approve the remaining one

 9   year.

10               MR. WINDHAM:

11                   All right.  Does everyone understand?

12   There was already a motion to approve it at the last

13   meeting subject to gathering additional information.  I

14   think we can vote on that.

15                   Are there any questions about the

16   information that Mr. Hidalgo provided?

17               (No response.)

18               MR. WINDHAM:

19                   Is there a motion to -- well, I guess we

20   would take a vote now.

21                   This was deferred at the last meeting

22   subject to additional information being provided.  That

23   has been provided.  I don't know if we have to take an

24   action.  Okay.  We'll still take an action.

25               MR. RICHARD:
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 1                   For the record, I'm make the motion to

 2   approve.

 3               MR. WINDHAM:

 4                   Second by Dr. Wilson.  And Ms. Villa

 5   will recuse herself from this vote.

 6                   Are there any -- I'm sorry.  Any

 7   comments from the public?

 8               MR. ADLEY:

 9                   Before we leave this area, wherever you

10   are, I want to ask the staff to give to me for our next

11   meeting, when we were talking about Baker Hughes, I

12   thought -- I need to know the language that deals with

13   manufacturing subject to sale, resale, retail.  I need

14   to know what that language is.  Please.  Just sent it to

15   me as soon as you can.  That will we very helpful.

16               MR. WINDHAM:

17                   Ms. Clapinski, you will take care of

18   that?

19               MS. CLAPINSKI:

20                   You're talking about language in our

21   constitution or the language we're putting in our rules?

22               MR. WINDHAM:

23                   Please come to table.

24               MR. ADLEY:

25                   The language you've been operating by.
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 1   That's what I need.  For you to sit down in your shop to

 2   say they qualify, I need to know the language you've

 3   been using to create that qualification.

 4               MR. WINDHAM:

 5                   Thank you, Mr. Adley.  We'll gather that

 6   information.

 7               MR. ADLEY:

 8                   Thank you very much.

 9               MR. WINDHAM:

10                   All in favor of deferring these with --

11   I'm sorry.  We've already deferred them.

12                   All in favor of approving Halimar

13   Shipyard for their one year, I guess, one year of

14   exemption, one additional year starting back to 2012,

15   for a five-year term starting back in 2012.  All in

16   favor, indicate with a "yes" or a "yay."

17               (Several members respond "aye.")

18               MR. WINDHAM:

19                   All opposed, indicate with a "nay."

20               (No response.)

21               MR. WINDHAM:

22                   Motion passes.  Thank you very much for

23   coming in for the second time.

24               MS. CHENG:

25                   Okay.  Now we have the late renewals
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 1   that were denied last -- in June at the last meeting.

 2   Additional information was requested by the Board

 3   regarding their investment amounts and how much their

 4   estimated ad valorem was.

 5               MR. WINDHAM:

 6                   All right.  Please proceed.

 7               MS. CHENG:

 8                   20100518, BP Lubricants USA, Inc. in

 9   West Baton Rouge Parish -- did y'all want me to read

10   these?

11               MR. ADLEY:

12                   Well, I would like to kind of speed this

13   up if I can.

14               MS. CHENG:

15                   This is just information that y'all

16   requested.

17               MR. WINDHAM:

18                   Action has already been taken on these?

19               MS. CHENG:

20                   Yes.  They were denied in June.

21               MR. WINDHAM:

22                   They were denied?

23               MS. CHENG:

24                   Yes.

25               MR. ADLEY:
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 1                   Okay.  Are these companies present?

 2               MR. WINDHAM:

 3                   That was the next question.

 4                   All right.  We'll start with the first

 5   one, and we're going to listen to what the reason for

 6   reconsideration will be.

 7               MS. CHENG:

 8                   I think that's later down on the agenda

 9   on Item Number 8, Appeals.  This is just information.

10   Y'all wanted to see the investment amounts and the ad

11   valorem amount.

12               MR. WINDHAM:

13                   All right.  With that, if you'll just

14   read that information.

15               MS. CHENG:

16                   20100518, BP Lubricants USA, Inc. in

17   West Baton Rouge Parish, investment of $362,327 for the

18   estimated tax relief of $48,338; 20110170, Crescent

19   Decal Specialist, Inc. in Jefferson Parish, investment

20   of $91,311 with an estimated tax relief of $13,158;

21   20110172, Hauser Printing Company, Inc. in Jefferson

22   Parish, an investment of $29,166, estimated tax relief

23   of $7,085; 20110413, Quik Print of New Orleans, d/b/a

24   Documart in Jefferson, investment is $121,736 with an

25   estimated tax relief of $22,065; 20110334 CARBO
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 1   Ceramics, Inc. in Iberia Parish, investment of

 2   $1,374,408 with an estimated tax relief of $142,251;

 3   20110335, CARBO Ceramics, Inc. in Iberia Parish, an

 4   investment of $4,922,089, with an estimated tax relief

 5   of $509,436; 20110345, Frymaster, LLC in Caddo Parish,

 6   $2,531,884 in investment, $537,772 in estimated tax

 7   relief; 20110346, Frymaster, LLC in Caddo Parish,

 8   $1,588,059 in investment, $337,304 in estimated tax

 9   relief.

10               MR. WINDHAM:

11                   Thank you.

12               MR. MILLER:

13                   On the tax relief number, that's an

14   accumulation of how many years?

15               MS. CHENG:

16                   That's 10 years.

17               MR. MILLER:

18                   That's for 10 years.

19               MS. CHENG:

20                   So if they were denied, it would be half

21   of that.

22               MR. MILLER:

23                   So half of this would go to the locals

24   now.

25               MR. WINDHAM:
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 1                   So I know this came out last time, then

 2   additional information was requested on the renewals,

 3   these were all filed prior to the executive order,

 4   renewal dates?

 5               MS. CHENG:

 6                   Yes.

 7               MR. WINDHAM:

 8                   And they were all late?

 9               MS. CHENG:

10                   Yes.

11               MR. WINDHAM:

12                   So they would have been reduced?

13               MS. CHENG:

14                   They could have been.

15               MR. WINDHAM:

16                   Could have been.

17               MS. CHENG:

18                   Yes.

19               MR. ADLEY:

20                   Is BP here?

21               MR. WINDHAM:

22                   Yes.  Is someone from BP Lubricants

23   here?

24               MR. ADLEY:

25                   Is someone with BP here?
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 1               (No response.)

 2               MR. ADLEY:

 3                   And Quik Print, is someone here from

 4   Quik Print?  I mean, those two caught my attention.  I'm

 5   just curious, is someone here to answer a question?

 6               MS. CHENG:

 7                   They weren't asked to be here because

 8   they were asked to be at the last meeting when they

 9   presented for approval in June, and this is additional

10   information --

11               MR. ADLEY:

12                   Oh, wait.  Let me ask you something.  Is

13   there anybody here with these things?

14               MR. WINDHAM:

15                   Yes.

16               MR. ADLEY:

17                   You see those hands back there?  That's

18   because they have enough interest in their business to

19   be here.

20               MS. CHENG:

21                   No, sir.  I notified them because

22   they're appealing the decision that y'all made in Item

23   Number 8.  The rest of them did not request --

24               MR. ADLEY:

25                   So if we don't ask them, they don't show
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 1   up.

 2                   Let me ask the staff then, what

 3   manufacturing does BP do?

 4               MS. CHENG:

 5                   I'm not sure what they do at this site.

 6               MR. ADLEY:

 7                   Well, you have to be.  You're approving

 8   or not approving Industrial Tax Exemptions for

 9   manufacturing.

10               MS. CLAPINSKI:

11                   Just a point of clarification, these are

12   already denied by this Board.

13               MR. ADLEY:

14                   Got it.

15               MS. CLAPINSKI:

16                   They were denied at the last meeting,

17   and I think there was just a request for additional

18   information.  I don't think it was for any additional

19   action that I know of.  It was just a request for

20   information and so she's providing that information at

21   the Board's request.

22               MR. ADLEY:

23                   So please let me ask my question.  What

24   does BP manufacture?

25               MS. CHENG:
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 1                   I would have to go into the application.

 2               MR. ADLEY:

 3                   If they were denied before -- I'm going

 4   to make a motion we defer all of these until --

 5               MS. CLAPINSKI:

 6                   There's no action to be taken.

 7               MR. ADLEY:

 8                   We're not taking any action?

 9               MS. CLAPINSKI:

10                   No, sir.

11               MR. WINDHAM:

12                   This is just information we requested.

13               MR. ADLEY:

14                   I apologize.  Find out for me what they

15   manufacture.

16               MR. WINDHAM:

17                   Ms. Cheng?

18               MS. CHENG:

19                   Yes?

20               MR. WINDHAM:

21                   I believe now we have the name changes.

22               MS. CHENG:

23                   Yes.  We have one name change for NFR

24   BioEnergy CT, LLC, Contract Number 20150634.  The new

25   name is American Biocarbon CT, LLC in Iberville Parish.
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 1               MR. WINDHAM:

 2                   Are there any questions?

 3               MR. RICHARD:

 4                   Motion to approve.

 5               MR. WINDHAM:

 6                   Motion by Mr. Richard, second by Manny

 7   to approve the name change.

 8                   Any comments from the public?

 9               (No response.)

10               MR. WINDHAM:

11                   Questions from the Board, comments from

12   the Board?

13               (No response.)

14               MR. WINDHAM:

15                   All in favor, indicate with an "aye."

16               (Several members respond "aye.")

17               MR. WINDHAM:

18                   All opposed, indicate with a "nay."

19               (No response.)

20               MR. WINDHAM:

21                   Motion passes.

22               MS. CHENG:

23                   Okay.  We have one change in location

24   only for Schambo Manufacturing, LLC, Contract Number

25   20150373.  They were previously located at 200
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 1   Southeastern Avenue, Rayne, Louisiana 70578 in Acadia

 2   Parish.  They're now located at 101 LeMedicin Road,

 3   Carencro, Louisiana 70520 in Lafayette Parish.

 4               MR. WINDHAM:

 5                   Thank you.

 6                   Is there a motion to approve?

 7                   Mr. Richard makes the motion to approve

 8   and Mr. Moller seconds it.  This is a change in

 9   location.

10                   Are there any comments from the public?

11               (No response.)

12               MR. WINDHAM:

13                   Any comments from other Board members?

14               (No response.)

15               MR. WINDHAM:

16                   All in favor, indicate with an "aye."

17               (Several members respond "aye.")

18               MR. WINDHAM:

19                   All opposed with a "nay."

20               (No response.)

21               MR. WINDHAM:

22                   Motion passes.

23               MS. CHENG:

24                   I have three transfers of tax exemption

25   contract for Plains Gas Solutions, Contracts 06236,
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 1   20130607 and 20140601 to be purchased by Kinetica

 2   Partners, LLC, and they're in Cameron Parish.

 3               MR. WINDHAM:

 4                   Is there a motion to approve the

 5   transfer of the tax exemption contracts?

 6                   Made by Mr. Manny and second by Dr.

 7   Wilson.

 8                   Are there any comments from the public?

 9               (No response.)

10               MR. WINDHAM:

11                   Any additional comments from the Board?

12               (No response.)

13               MR. WINDHAM:

14                   All in favor, indicate with an "aye."

15               (Several members respond "aye.")

16               MR. WINDHAM:

17                   All opposed with a "nay."

18               (No response.)

19               MR. WINDHAM:

20                   Motion carries.

21               MS. CHENG:

22                   Then I have two special requests.  One

23   from CARBO Ceramics, Inc.  These are all of their active

24   contracts.  They're requesting continuation of their tax

25   exemption contract while their facility is idled due to
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 1   decline in the oil and natural gas market until the

 2   market conditions improve.

 3               MR. WINDHAM:

 4                   Are there representatives from CARBO

 5   Ceramics in the audience?

 6                   Can you please come forward?

 7               MS. TUCKER:

 8                   Hi.  I'm Katie Tucker.  I'm with CARBO

 9   Ceramics.  I'm the tax manager.

10               MR. WINDHAM:

11                   Thank you, Ms. Tucker.  Can you describe

12   the situation?

13               MS. TUCKER:

14                   So we manufacture ceramic proppant that

15   is used in fracturing, so clearly with the turn of the

16   oil and gas market, drilling companies aren't drilling,

17   we're not able to sell your proppant.  We need to idle

18   our facility until the market returns, and, you know,

19   we're just doing our best to keep our heads above water

20   at this point.

21               MR. WINDHAM:

22                   And have you spoken with your local

23   assessor?

24               MS. TUCKER:

25                   I've spoken with Elaine several times.
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 1   I mean, I haven't gotten a specific approval from her,

 2   but we have a very good working relationship.  I don't

 3   think that she's aware that she needs to approve

 4   anything or provide any documentation from, you know,

 5   the local government to suggest approval or denial.

 6               MR. MILLER:

 7                   So there's been no local discussion on

 8   your part with your assessor and anybody else, parish

 9   administrator?

10               MS. TUCKER:

11                   I mean, there have been discussions.  We

12   work together often.  I have not asked for her to

13   provide, you know, their suggestion on whether to

14   approve or deny the contract continuation.

15               MR. MILLER:

16                   Again, if any change were to take place,

17   it would happen before December, before tax bill goes

18   out, and it would not take effect until this tax bill

19   goes out.  Can we ask for local input?

20               MR. WINDHAM:

21                   Yes, we can ask for local input.

22                   Ms. Cheng, can you get input from them

23   because of one of the quandaries, as you know, it goes

24   on the tax role and if you pay taxes, it cannot come

25   off.
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 1               MS. TUCKER:

 2                   Right.  Yeah.  And none of these have

 3   gone on the tax role.  So I think Elaine has provided

 4   documentation saying that everything that's already in

 5   contract where you guys have signed, it's not on the tax

 6   role.

 7               MR. WINDHAM:

 8                   I think one of the quandaries is if

 9   you're not manufacturing at the facility, the contract

10   has to be canceled, unless, you know, you get approval

11   from them not to start collecting taxes from you and

12   from this Board to allow the contract to remain in

13   place.

14               MS. TUCKER:

15                   Okay.  I understand.  I did just want to

16   point out, though, that I don't have the prior agenda

17   with me, but there was another company at the last

18   meeting with this same, I guess, predicament and they

19   did -- y'all did grant them approval, to continue the

20   contracts with a yearly update on the conditions and

21   then just the operations.  But this one is not any

22   different than what you-all saw at the prior meeting,

23   just to clarify.

24               MR. WINDHAM:

25                   All right.
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 1                   Mr. Miller.

 2               MR. MILLER:

 3                   I think I'd still like to get the local

 4   input.  I can remember when I was in that business, we

 5   had one of these situations, we had to go the local

 6   parish counsel meeting, the assessor.  We did a lot to

 7   keep that contract going, and I don't think that it's

 8   out of the question for those people to understand

 9   that -- actually, the locals ought to be trying to help

10   because you want to try and keep it in a competitive

11   environment.  They just need to know about it in my

12   opinion.

13                   So I make a motion that we ask the

14   locals, the ones that are in the executive order, to

15   have input on us granting this -- maintaining this

16   contract while they're in a shutdown mode.

17               MR. WINDHAM:

18                   In idle mode.

19                   All right.  So there's been a motion by

20   Mr. Miller.  Is there a second?

21                   Seconded by Mr. Adley.

22                   Is there any comment from the public?

23               (No response.)

24               MR. WINDHAM:

25                   Any additional comments from the Board
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 1   members?

 2               (No response.)

 3               MR. WINDHAM:

 4                   All in favor, indicate with an "aye."

 5               (Several members respond "aye.")

 6               MR. WINDHAM:

 7                   All opposed with a "nay."

 8               (No response.)

 9               MR. WINDHAM:

10                   Motion passes.

11                   Thank you.

12               MS. TUCKER:

13                   While I have your attention, if I may,

14   we have several renewals up as well, and I know that you

15   guys decided to go ahead and defer those.  I just wanted

16   to make a comment on just the job reduction, and clearly

17   we're an idle plant, we're not going to be able to keep

18   people employed while we're not manufacturing anything.

19                   Just, again, speaking to -- I understand

20   that local taxpayers quandary in wanting to make sure

21   that they're still bringing in revenue, but from the

22   business perspective, that kind of denying these

23   contracts at this point in this industry, you know, is

24   probably going to have the opposite effect of what

25   you-all are going for, which is job creation.  I mean,
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 1   it will for us for sure, you know.

 2               MR. WINDHAM:

 3                   Thank you.

 4               MS. TUCKER:

 5                   Thanks.

 6               MS. CHENG:

 7                   We have another special request from

 8   Myriant Corporation.  It's all of their active

 9   contracts.  I have a request for continuation for

10   contract from Myriant Lake Providence, Inc. in East

11   Carroll Parish.

12               MR. WINDHAM:

13                   Is there a representative from Myriant

14   in here?

15                   Please step forward.

16                   Go ahead Ms. Cheng.

17               MS. CHENG:

18                   They're asking for continuation of

19   contract because of the temporary shutdown due to

20   decline in oil prices.

21               MR. WINDHAM:

22                   Please introduce yourselves, tell us who

23   you represent.

24               MR. MCCULLOUGH:

25                   Sure.  Good afternoon, ladies and
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 1   gentlemen.  My name is Dennis McCullough, and I'm the

 2   president and CEO of Myriant Corporation.

 3               MS. HINTON:

 4                   I'm Rebecca Hinton with Phelps Dunbar.

 5   I'm counsel for Myriant.

 6               MR. WINDHAM:

 7                   Thank you.  And tell us why the

 8   situation that you're in.

 9               MR. MCCULLOUGH:

10                   Yes.  As many biotech firms which

11   started when oil prices were very high, we ran into some

12   very uneconomical situations whenever oil prices

13   dropped, and the product, which we make in Lake

14   Providence, which is bio succinic acid, this direct

15   competition with petro-based succinic acid, once the oil

16   prices dropped, that product dropped in price and it's

17   very, very tough for us to compete economically against

18   petro-based succinic acid with lower oil prices.

19   Therefore, we've had to take the very tough decision to

20   idle the plant.

21               MR. ADLEY:

22                   Tell me the product again.  I know

23   Senator Thompson is going to ask you a few questions,

24   but I --

25               MR. MCCULLOUGH.
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 1                   It is succinic acid.  It goes to gaming

 2   industries and pharmaceuticals, flavors and fragrances,

 3   coatings industries, to give you an example.

 4               MR. WINDHAM:

 5                   Thank you.

 6                   Senator Thompson.

 7               MR. THOMPSON:

 8                   That's part of my district where this

 9   plant has been located, and, of course, I've been there

10   since the beginning with his predecessor, the president,

11   and Dr. McCullough has been there the last few years.

12   It's a beautiful facility.  I wish I would have put it

13   there, but I will tell you that from the Arkansas line

14   down the river to almost Natchitoches, there's not a

15   facility that looks that well.  It's a brand new plant.

16   It's a bio plant.  It's a green plant, something that

17   was highly recommended early in the 2014.

18                   Their main problem is oil and gas

19   industry prices, and we cherish those jobs in our area.

20   Their request today is basically to shutter the plant

21   for a period of time so they can get the oil prices.

22   And they've got a plant in full operation in

23   Massachusetts.  It does technology, IT and other -- and

24   also research and development.  So I think the end

25   result of this will be reopening.  May not be with their
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 1   company.  It shouldn't say that, but it may not, but

 2   someone's going to want that manufacturing facility.

 3   That's all we have.  And I would just appeal to your

 4   knowledge of times we're in today, especially in the

 5   poorest parish in the State of Louisiana.  So I want

 6   them to be able to have another shot to get this

 7   operation.  They've been in operation, but they hadn't

 8   over the last approximately seven months.

 9               MR. WINDHAM:

10                   So I'll take that as a motion?

11               MR. THOMPSON:

12                   Is that correct?

13               MR. MCCULLOUGH:

14                   That's correct.

15               MR. THOMPSON:

16                   At the proper time, I would like to make

17   a motion to approve that request.  I'll be happy to

18   answer any questions.  I've got more than you probably

19   want to hear, but I'll be glad to go over it with you.

20               MR. WINDHAM:

21                   Is there a second?

22               MR. MILLER:

23                   I would like, not to counter so much,

24   but if the previous one for CARBO where you asked for

25   local input, why wouldn't be ask for local input on this
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 1   one from East Carroll, the sheriff --

 2               MR. THOMPSON:

 3                   Yeah.  And let me ask you, if you read

 4   the recommendation of Commerce & Industry, we've done

 5   it.  We've been on this for several months that we've

 6   been here.  You know, we didn't get to meet last month.

 7   But we want them to state the request, if you read it,

 8   they're going to approve it and you're going to have

 9   annual updates.  Y'all have that as a recommendation.  I

10   want that because I want to make sure that the public

11   knows that.  I would not be here today if I did not know

12   the feeling of the assessor, the sheriff and the police

13   jury.  So I have no problem with that.  If we have any

14   of those entities that want to pull out, you'll have a

15   record of it.  Is that fair enough?

16               MR. MILLER:

17                   Yes, sir, that's fair.

18               MR. WINDHAM:

19                   You'll get the input from your locals,

20   Ms. Cheng, I mean, from the locals in East Carroll --

21   yes -- East Carroll Parish, the letter of support from

22   them for that?

23                   And with that, is there a second?

24               AUDIENCE:

25                   What's the motion?
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 1               MR. WINDHAM:

 2                   You motion was to...

 3               MR. THOMPSON:

 4                   To approve the request the request with

 5   the local --

 6               MR. WINDHAM:

 7                   With the local input.

 8               MR. THOMPSON:

 9                   With the local input.

10               MR. WINDHAM:

11                   And is there a second?

12               MS. MALONE:

13                   Second.

14               MR WINDHAM:

15                   Heather seconds it.  MS. Malone seconds

16   it.

17                   Are there any comments from the public?

18               MR. RICHARD:

19                   Just a question on these two items if I

20   may?

21               MR. WINDHAM:

22                   Yes.

23               MR. RICHARD:

24                   Are we requesting for LED to get letters

25   of support or are we requesting for the entity, the
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 1   business entity, to get letters or to get feedback from

 2   the local government entities?  I just want to make

 3   sewer we're not putting any burden where it doesn't need

 4   to be placed.

 5               MR. MILLER:

 6                   I didn't specify one way or the other.

 7   I'm okay with whoever gets it as long as we have it.

 8               MR. WINDHAM:

 9                   So the first one I know is LED.  I

10   know Ms. Cheng is going to get it.  I know that.  On the

11   second one -- who's going to get the input?

12               MR. THOMPSON:

13                   I notice the industry asks for the

14   input.  I'll ask and require that they have the input or

15   the company, whoever you feel comfortable with.  I just

16   said we'll get the input to the committee.

17               MR. WINDHAM:

18                   So we'll have the company do it.

19                   Y'all make contact with the locals;

20   right?  Okay.  Thank you.

21                   With that, motion has been made and

22   seconded.

23                   Are there any further comments from the

24   public?

25                   Oh, yes.  Mr. Bagert.
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 1               MR. BAGERT:

 2                   Senator Thompson, I understand that

 3   y'all have been working on this.  There are times when

 4   you have to represent, which you know your colleagues

 5   would do if they were, you know, a group from your

 6   district.

 7                   There is a lot anger and confusion about

 8   this project.  A company comes in; there's a lot of

 9   excitement around it; they get $11-million in tax

10   exemptions and then shut down and lay everybody off, and

11   in that context, that community kind of understanding it

12   because it may be that the legislature know this, but

13   the citizens are steaming mad and we're going to come

14   here today and we had no -- you know, they dealt with

15   Myriant last time.  It's not on the -- we missed that

16   part of the agenda.  The -- behind almost everything

17   that's happened today, there is one maybe humbling

18   reality.  Tax rates with these margins don't establish

19   the conditions for employment whatever companies

20   continue to exist or not.  Lots of other things do.  So

21   whether under those conditions you grant exemptions that

22   deprive one of poorest areas in the country of some tax

23   base to deal with their issues, and then, "Hey, it

24   didn't work out."  "Well, let's continue it," we think

25   that ought to be a formal process just like the
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 1   executive order says that determines the type of parish,

 2   the police jury, but the commissioners and whoever other

 3   local officials are, because what we've heard from our

 4   sister organizations in that effort, there's a lot of

 5   concern and they may be brought along to understand

 6   under these conditions it's the best thing to do it, but

 7   I can't say as part of Schedule Louisiana that they

 8   would support it.  I think today they would probably

 9   oppose it.  We're working with them to try move it

10   along, but we think it would be more wise just like we

11   did with CARBO.

12                   Thank you.

13               MR. THOMPSON:

14                   Can I -- since it was directed at me,

15   let me say, I appreciate your comments, and I know you

16   are well intention, but I've been representing that area

17   for 44 years and I believe I know a little bit more

18   about it than you.  And this is an opportunity we could

19   miss, and I'm telling you, with all of the protections

20   we have in it, it's a little bit different than

21   something in St. Mary or another one of those parishes

22   that you're talking about.  This is a very poor parish

23   with a low tax base.

24                   Did you remember me saying that this is

25   the first plant of this kind in my 44 years along the
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 1   Mississippi River?  That's from the Arkansas line down

 2   to the middle of the state.  They have not performed as

 3   we wanted or as they wanted, but this is an opportunity.

 4   We still have jobs.  They're going to keep the plant up.

 5   If we get 10 jobs or 20 jobs, that's important in East

 6   Carroll Parish.  I wouldn't be here today if I didn't

 7   believe that.  If you want to get something out of your

 8   investment, this is the way to do it.

 9                   This Board can meet in another month,

10   two months, look at it.  If they don't like it, they can

11   bring it back if they don't fully meet their obligation.

12   That's my point.

13               MR. BAGERT:

14                   And, Senator, I am not and we are not as

15   Schedule Louisiana testifying that it is not a wise and

16   judicious thing to do, but I was Catholic educated and I

17   fear Sister Bernie more than anybody in this room and I

18   know Sister Bernie is real concerned about this and so I

19   come representing Sister Bernie to say they need to take

20   a look at it locally to understand why it that it's

21   going to actually help to get in service, not to say

22   that we have a specific position on the merits of it,

23   but that there is time before the tax rates come into

24   effect in the new year to deal with that and have no

25   economic impact upon that.
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 1               MR. THOMPSON:

 2                   We may have time to deal with that,

 3   but -- and I appreciate your comments, and no one has

 4   worked more with Sister Bernie and Together Louisiana

 5   than I have.

 6               MR. BAGERT:

 7                   That's true.

 8               MR. THOMPSON:

 9                   Would you question that statement?

10               MR. BAGERT:

11                   Only because Senator Adley is here, I

12   would say no.

13               MR. THOMPSON:

14                   But me saying that, I mentioned this

15   earlier, one size does not fit all, and this is an

16   opportunity to end up with a goose egg or an opportunity

17   to maybe help one of the outstanding and hopefully green

18   plants in Louisiana.  And it would be great to have it

19   in the delta, in the poorest parish in the state.  If we

20   lose this opportunity, shame on us.

21               MR. WINDHAM:

22                   Thank you, Senator.  Thank you, Mr.

23   Bagert.

24                   Any other comments from the other Board

25   members?
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 1               (No response.)

 2               MR. WINDHAM:

 3                   I do not believe we voted on this, so

 4   all in favor, please indicate by saying "aye."

 5               (Several members respond "aye.")

 6               MR. WINDHAM:

 7                   All opposed with a "nay."

 8               (No response.)

 9               MR. WINDHAM:

10                   The motion carries.  So it will remain

11   in effect.

12               MS. CHENG:

13                   That concludes the Industrial Tax

14   Exemption portion of the agenda.

15               MR. WINDHAM:

16                   So for Other Business, we have

17   Enterprise Zone Appeals and Industrial Tax Exemption

18   appeals, and then we are going to have a report from

19   Mr. Adley on the rules committee update.

20                   So let's go with the Enterprise Zone

21   Appeals first.

22                   Please identify yourself and who you

23   represent.

24               MR. VAN HOOK:

25                   My name is Floyd Van Hook, and I
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 1   represent both Zelia, LLC today and VCS, LLC.

 2                   Both of these entities, the Board, I

 3   guess, back in December voted to cancel their contract

 4   because LED's position was that we did not meet to

 5   hiring requirements, and I would like to explain to you

 6   that that is incorrect.

 7               MR. ADLEY:

 8                   What are the two companies again?

 9               MR. VAN HOOK:

10                   Zelia, LLC and VCS, LLC.

11                   Okay.  The first page is the statute

12   that sets forth what the hiring requirement is and I've

13   underlined the pertinent parts.  It says, "Except as

14   provided in subparagraph D," which does not apply in

15   this case, of this paragraph, "The business creates a

16   minimum of the lesser of five net new, permanent jobs to

17   be in place for the first two years of the contract

18   period or the number of net new jobs even to a minimum

19   of 10 percent of existing employees, a minimum of one,

20   within the first year of the contract."  Okay.

21                   I'm going focus on Zelia because it's is

22   simplest.  At the beginning of the contract period,

23   Zelia had one employee, so under this, it would be

24   required to create one new job because that is the 10

25   percent of the existing number employees, which would be
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 1   one.  One.  Minimum of one within the first year of the

 2   contract period.  Okay.  The facts are at the beginning

 3   of the contract period, which was October 18th of 2011,

 4   Zelia had one employee.  Zelia hired another employee on

 5   August 26th of 2012, so that's within 12 months.  The

 6   problem is the way that LED determines net new jobs, if

 7   you turn to the second page, they put down the number of

 8   employees for each month and then they create an

 9   average.  So I've skewed this to make it January through

10   December as opposed to October through August, but you

11   see for the first 10 months, Zelia had zero.  They had

12   one existing, but I've simplified this.  They hired one

13   in October, so for the last two months, they had one and

14   one.  You add those up, two divided by 12 is .17, so

15   that's what the Board or LED claims Zelia created as far

16   as net new jobs.

17                   Now I've shown you four other companies.

18   Company A hired one employee in January, so for all of

19   the months, it has one.  You total that up, that's 12

20   and you divide it by 12, it created one net new job.

21   Okay.  Company B didn't hire anybody for the first six

22   months.  In July, it hired two people, so you have 2s

23   for the rest of month.  You add up the six 2s, that

24   gives you 12.  You divide by 12, Company B hired two

25   people.  But according to the procedure that LED uses,
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 1   they created one net new job.  Okay.  We move over to C.

 2   C didn't hire anybody for the first nine months.  In

 3   October, they hired four people, so they had 4s for

 4   three months.  That totals 12.  You divide by 12,

 5   according to LED, Company C hired 4 people, but they

 6   created one net new job.  Now we look at D.  D didn't

 7   hire anybody for the first 11 months.  They hired 12

 8   people in December.  Twelve divided by 12 is one, so

 9   according to LED, D hired 12 people and created one net

10   new job.  Clearly there's a problem with the way that

11   they determine whether or not a company met it's hiring

12   requirements.

13                   Now, you look at the last page and I

14   show you the actual business is Zelia.  You have 1s all

15   of the way through 2011.  You have 1 in 2012 until

16   October, and then you have -- or till August.  Then you

17   have 2s for the rest of 2012.  You have 2s for all of

18   2013.  You have 2s for all of 2014.  It's very clear

19   that Zelia met its hiring requirements.  So I ask you to

20   reverse the decision that you made back in December.

21                   And VCS is the same issue.  It's using

22   an average to try and determine how many hires, and that

23   does not make any sense.  It does not comply with what

24   the statute says.

25               MR. WINDHAM:
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 1                   All right.  Now, Ms. Clapinski step

 2   forward.  Oh, and Mr. House, too.  I'm sorry.

 3               MR. HOUSE:

 4                   Mr. Windham, members of the Board, I

 5   took a look at this.  I was not employed in my capacity

 6   that I now have at the time that this was considered.  I

 7   took a look at it in light of Enterprise Zone statute,

 8   which has been criticized by the public for a long, long

 9   time, particularly by Professor Richardson, as early as

10   2001, who wrote a lengthy piece about that, most of

11   which was not followed by this Board.  But I do want to

12   point out that what we're talking about here is a

13   definition of the term "net new jobs," which this Board

14   under the rules and procedure of the Enterprise Zone

15   undertook to do in 2011 and did.  And net new jobs is

16   one of the most important things that we have.  We

17   define it in every agreement that we have.  We define it

18   in the Quality Jobs statute and we're going to define it

19   in the rules that we're putting together for ITEP.  So

20   Ms. Clapinski is going to explain what was done, but I

21   wanted to make perfectly clear that this is a valid rule

22   that was a reformed rule undertaken by this Board in

23   2011, and it is now the statute as of the first

24   extraordinary session and it was a codification of

25   existing law and that was signed by Governor Edwards in
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 1   January.  So when we talk about whether this is smart,

 2   stupid, whatever we want to call it, it is a reform

 3   undertaken by the Board and it defines net new jobs and

 4   it counts net new jobs and we do that in every single

 5   contract and we do it by definition in the contracts and

 6   so this is well within the rulemaking authority.  She

 7   will explain how it operates and what the Board has done

 8   and where we now stand.

 9                   If you have any questions on that

10   particular issue --

11               MR. ADLEY:

12                   Has he been treated differently than

13   others?  That's all I need to know.

14               MR. HOUSE:

15                   No, sir.  In fact, others have been

16   turned away under the same definitions.

17               MR. WINDHAM:

18                   Ms. Clapinski.

19               MS. CLAPINSKI:

20                   LED finally promulgated a rule on August

21   20th, 2011 that established a definition for the term

22   "net new jobs."  Included in that definition states that

23   the number of net new jobs filled by full-time employes

24   shall be determined by averaging the monthly total of

25   full-time employees over a minimum of seven months for
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 1   the first and last year of the contract period and over

 2   a 12-month period for all other years.  Part of that is

 3   to recognize that, you know, in the first year of a

 4   contract, it may take you a little bit of time to ramp

 5   up those jobs, and so we gave a little bit of a grace

 6   period there.  It's also because we do these evaluations

 7   on a calendar year basis.  So if your contract starts in

 8   the middle of a calendar year, you don't necessarily

 9   have the 12 months for the first five years.

10                   And basically this was put in place

11   because they only have to report for the length of their

12   contract.  A contract can be canceled under Enterprise

13   Zone after 30 months.  So what we had seen was that

14   somebody would create that one job in the 11th month or

15   those five jobs in the 23rd month, and two or three

16   months later could let all of those jobs go and got to

17   keep all of the benefits of their program -- of the

18   program.

19                   This rule went through a two-plus-year

20   rulemaking process that the Board was heavily involved

21   in.  It was promulgated through the APA.  It went

22   through legislative oversight, and it has been in

23   effect -- it's effective for all advanced notifications

24   received on or after the effective date, which was the

25   August 20th, 2011.  So while the Board has approved
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 1   contracts that were done differently, those advances

 2   were filed prior to the effective date of these rules,

 3   and we try to make the effective date as in the future

 4   as we can so that there's as much notice to businesses

 5   as possible.  That's why that advanced notification is

 6   the first stage.  So if they had an advanced filed in

 7   January of 2011, but they didn't file for their contract

 8   because the Enterprise Zone counts as a back-end

 9   contract, you get if after you perform.  They may not

10   have filed for that contract until 2012.  As long as

11   that advance was filed prior to, they were under old

12   rules.  All advances filed on or after the effective

13   date of these rules have been treated the same.  And

14   using that averaging methodology as laid out in the

15   rules, the companies did not meet the requirements of

16   the program.

17               MR. WINDHAM:

18                   Thank you, Ms. Clapinski.

19               MR. VAN HOOK:

20                   Can I cover that?

21               MR. WINDHAM:

22                   Sure.

23               MR. VAN HOOK:

24                   The company met what the statute says.

25   If you average for 2013, there's all 2s.  If you look at
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 1   2011, it's all 1s.  It went from 1 to 2 in 2012.  So

 2   when was that second job created?  It wasn't created in

 3   2013.  It was created in 2012 when that person was

 4   hired.

 5                   If you look at that chart I gave you,

 6   the only way you can meet the hiring requirement is if

 7   you hire on the very first day or the first month.

 8   Otherwise, you're going to be below unless you hire more

 9   than the minimum requirements.  I just showed you one

10   company had to hire two and another had to hire four,

11   another had to hire 12 to meet the hiring requirement of

12   one.  That procedure does not follow what the statute

13   says.

14               MS. CLAPINSKI:

15                   If I may interject, if you're in the

16   first year and 10 percent in the first year, you have to

17   create that job by the seventh month, and it's the 12th

18   of the seventh month because we looked at reports that

19   were filed with the Louisiana Workforce Commission.  So

20   it says the first and last year, you average a minimum

21   of seven, so if they were five months prior to, they

22   didn't have to have a job.

23               MR. ADLEY:

24                   Is that in accordance with the statute?

25   He said -- what he said is -- because that's what got my
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 1   attention.  What he said was that what we're using does

 2   not comply with the statute.  So are you telling me -- I

 3   need to know if that's a correct statement or not.

 4               MR. HOUSE:

 5                   It is in accordance with the statute

 6   because we're defining net new jobs.  It's just language

 7   that's used in the statute, and that definition, that

 8   needs to be defined in everything we do.  It is proper

 9   for the Board to define the statute that way, and that's

10   the way it is in the legislature now in accordance with

11   existing law.

12               MR. VAN HOOK:

13                   It's not in accordance with the statute

14   because she just said I would have to hire around the

15   seventh month.  The statute says a minimum of one within

16   the first year of the contract period.  If Zelia had

17   hired a new employee on the 365th day of the year, that

18   meets the statute.  And if you look at the third page,

19   we continue to have that additional employee.  So that

20   procedure does not -- absolutely does not comply with

21   the statute.

22               MS. CLAPINSKI:

23                   If I may interject, the statute requires

24   one net new job, and part of the function of rules is to

25   define terms and clarify what is required.  That is
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 1   exactly what our rule did, and in the definition of that

 2   term, there is an averaging calculation that is

 3   implemented.  That went through the APA process.  It

 4   went to both commerce committees for legislative

 5   oversight and it was finally approved.  That's all I

 6   have to say.

 7               MR. VAN HOOK:

 8                   There's no authority for them to pass a

 9   regulation that says 12 equals 1.  There's absolutely

10   nothing in the Administrative Procedures Act that gives

11   them the authority to pass a regulation that says 12

12   equals 1, and that's what they're trying to do.

13               MR. WINDHAM:

14                   Well, unfortunately, I was on the last

15   Board and we went through this a number of times and the

16   math comes out to what the math is.  And I can't vote

17   for it because I voted, you know, for the cancelation

18   last time or for the denial last time, but the math is

19   what the math is and it's just something -- the answer

20   is the answer.

21               MR. VAN HOOK:

22                   Yes.  And the facts are what the facts

23   are.  It's clear that there were two net new jobs in

24   2013.  No one was hired in 2013.  The person was hired

25   in 2012, so the procedure is ridiculous.
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 1               MR. WINDHAM:

 2                   All right.  Are there any other

 3   comments, question from the Board?

 4               MR. RICHARD:

 5                   Just a question for the gentleman

 6   representing Zelia.

 7                   Do you have -- are you aware of the APA

 8   rules and the definitions in the rules?

 9               MR. VAN HOOK:

10                   I was aware of the statute.

11               MR. RICHARD:

12                   Are you aware of the rules and

13   definitions in the rules?

14               MR. VAN HOOK:

15                   The definition says you look at a

16   12-month period.  Okay?  It doesn't tell you that you

17   average during that first year and then say, you know,

18   how many new jobs were created.

19                   If you look at the 2013 period, clearly

20   there were two net new jobs there.  No one was hired is

21   2013.  When was that person hired?  2012.  Commonsense

22   tells you that that job was created in 2012.

23               MR. RICHARD:

24                   Yes, sir.  Thank you.

25                   At the appropriate time, I'd like to
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 1   offer a motion to support the recommendation of LED and

 2   the Board, the previous decision of the Board.

 3               MR. WINDHAM:

 4                   Is there a need for a motion on that

 5   actually?  Because we've been asked -- they asked to

 6   appeal the decision and the gentleman is making his

 7   appeal.  I don't believe that we have to take action

 8   because I believe -- and someone correct me -- that

 9   another Board has already taken action on this.

10               MR. ADLEY:

11                   No.  And I don't want to disagree with

12   you.  I think the motion is proper.  Anytime you ask for

13   an appeal, you ought to have a decision, and I think

14   what he's offering up in his motion is a decision.

15               MR. WINDHAM:

16                   That's the reason --

17               MR. ADLEY:

18                   Regardless of who likes it or doesn't

19   like it, there ought to be a decision made so you can

20   put it to rest.  If you don't, you're going to be here

21   forever.

22               MR. WINDHAM:

23                   All right.  Thank you, Mr. Adley.

24                   There's a motion on the floor to

25   continue with the support of LED's actions with the
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 1   previous Board's actions to deny -- to cancel?

 2               MR. HOUSE:

 3                   I believe it would be a motion to deny

 4   the appeal.

 5               MR. RICHARD:

 6                   I clarify.  I used the term "deny."  The

 7   motion was to support the previous decision, the

 8   standing decision of the Board of Commerce & Industry on

 9   this matter.

10               MR. WINDHAM:

11                   All right.  Is there a second?

12               MR. THOMPSON:

13                   I second.

14               MR. WINDHAM:

15                   Second by Senator Thompson.

16                   Is there any further discussion from the

17   public?

18               (No response.)

19               MR. WINDHAM:

20                   All there any comments from the Board?

21               (No response.)

22               MR. WINDHAM:

23                   All in favor of the motion to support

24   the previous Board's action, please indicate by saying

25   "aye."
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 1               (Several members respond "aye.")

 2               MR. WINDHAM:

 3                   All opposed to supporting the previous

 4   Board's actions, please indicate by saying "nay."

 5               (No response.)

 6               MR. WINDHAM:

 7                   Motion carries.

 8               MR. VAN HOOK:

 9                   Thank you.

10               MR. WINDHAM:

11                   Thank you.

12                   Industrial Tax Exemption Appeals.  Do we

13   have those?

14                   Please step forward.

15               MS. CHENG:

16                   These are the Industrial Tax Exemption

17   Appeals, and they're appealing the decision of the Board

18   in June to deny these late approvals.

19                   The first one is CARBO Ceramics, Inc.,

20   Contracts 20110334 and 20110335.

21               MR. WINDHAM:

22                   I believe we've taken action on the

23   renewals to defer them.

24               MS. CHENG:

25                   These are to appeal the denial from
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 1   June.

 2               MR. WINDHAM:

 3                   The appeal for the denials.

 4                   Please, ma'am, if you'll step forward

 5   and have a seat.  Identify yourself, tell us who you

 6   represent.

 7               MR. ADLEY:

 8                   Before you start, is it possible to ask

 9   the staff in the future when we get to these things, do

10   we know in advance so we can have this information in

11   front of us?

12               MS CHENG:

13                   It's Number 8 on the agenda.  It was in

14   the agenda.

15               MR. RICHARD:

16                   If I may, I think what we're asking for

17   is the Board to have a one-page summary of actions, you

18   know, the previous actions.

19               MS. CHENG:

20                   I was under the impression it was

21   included.  Sorry.  I can make sure that's included next.

22               MR. RICHARD:

23                   Just so we have a summary of timelines

24   of the actions that were taken.  I don't think that was

25   part of the agenda.  The item's on the agenda, but
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 1   there's really no backup information.  I'm not aware,

 2   but I might have missed it.

 3               MS. CATON:

 4                   My name is Sherrey Caton.  I'm with

 5   Frymaster.  I'll be glad to give you a little bit of

 6   background on the timeline.

 7                   And that's exactly what it was was a

 8   time issue because of turnover in our accounting

 9   department, the person that was handling these appeals

10   left the accounting department and that was the only

11   e-mail that was being notified that the procedure

12   changed in 2014.  So that you, instead of a renewal

13   contract being sent to our company, we had to ask for it

14   to be sent to our company.  That e-mail was just lost.

15   We never saw it.

16                   And then when we recognized, "Wait.  We

17   had haven't renewed this contract," then we started

18   working with LED to go ahead and file the late appeal.

19   Then we received a prior to your last meeting of June

20   24th, I did get an e-mail from Kristen saying, "We

21   recommend you come to the meeting," but I took that to

22   say it would have been nice if you came to the meeting,

23   but it wasn't absolutely necessary.  So what I'm asking

24   is for you to forgive our not showing up at the last

25   meeting and not filing in a timely manner because we
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 1   didn't get the notification, and so if you would reverse

 2   the prior Board's decision to deny.

 3                   So let me put --

 4               MR. ADLEY:

 5                   Prior to renewal, how long had you been

 6   drawing the Industrial Tax Exemption?

 7               MS. CATON:

 8                   Oh, we've been doing this tax exemption

 9   for a long time.

10               MR. ADLEY:

11                   How long?

12               MS. CATON:

13                   A long time.

14               MR. ADLEY:

15                   Has that got a definition for it, "a

16   long time"?

17               MS. CATON:

18                   I really couldn't tell you.  It's a long

19   time.  Ten years, 15 years.

20               MR. ADLEY:

21                   Okay.  So I don't want to pick on you,

22   but the Industrial Tax Exemption in this state is five

23   years.  That's it.  Every renewal is another five, so if

24   you've been doing it for 15, you've been through several

25   renewals already.  Is that -- am I --
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 1               MS. CATON:

 2                   Yes, that's correct.

 3               MR. ADLEY:

 4                   Am I interpreting that correctly?

 5               MS. CATON:

 6                   Yes, you are interpreting that

 7   correctly, but in the past, we were notified time to

 8   file the renewal.  In the meantime, we had a change in

 9   personnel, that the lady that was familiar with that

10   particular part of the job, she didn't pass that

11   information on.  We didn't get the notice that we were

12   supposed to renew it, hence we're late.

13               MR. ADLEY:

14                   Tell me a little something.  Frymaster,

15   how big of an organization is that?

16               MS. CATON:

17                   Frymaster has an annual revenues of

18   around $2-million.  We spend about $160-million in

19   materials, overhead every year.

20               MR. ADLEY:

21                   And so how many employees?

22               MS. CATON:

23                   580 employees, manufacturing employees.

24               MR. ADLEY:

25                   Really it's just so difficult with 580
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 1   employees to ramp up being late on something that's very

 2   important to economics of your company to just one

 3   person walking off the site, the job, and nobody does

 4   anything?

 5               MS. CATON:

 6                   Well, during that period, we were

 7   being -- our corporation was being shut off, so our

 8   accounts were fully engaged in a SEC spinoff of the

 9   company.  We had lost critical staff, and all I can do

10   is apologize.  Yes, we knew we were supposed to renew

11   them, but it was just one of those things that fell

12   through the cracks.

13                   You know, Frymaster, during this

14   contract period, we didn't lose employees.  We added

15   nine employees for that period.  We are facing not only

16   external competition, but internal competition from

17   China and Mexico plants who could just as easily make

18   some of the products that we make, but because of your

19   support, we've been on a lean journey where we can

20   increase our productivity, make more product, hire more

21   employees and still make it cheaper than they can make

22   it in China and Mexico.  So this is a worthy company to

23   support.

24                   You know, I don't -- if you have any

25   questions, I can answer because, you know, this is --
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 1   we're going to add 20 or 30 employees in 2017, so if we

 2   have to pay this additional 80 to $100,000 in tax, then

 3   that's two jobs we won't be able to fill.

 4               MR. WINDHAM:

 5                   Eighty to $100,000.  You said the

 6   estimate for the 10-year period is 80 to 100 or that the

 7   annual?

 8               MS. CATON:

 9                   Annual.

10               MR. WINDHAM:

11                   Annual.

12               MR. WINDHAM:

13                   Are there any questions by the Board?

14               MR. ADLEY:

15                   I guess, if it's a -- it's a renewal?

16               MS. CATON:

17                   Yes, sir, a million dollars.

18               MR. WINDHAM:

19                   They wasn't here --

20               MR. ADLEY:

21                   No, I got it.  They wasn't here.  Now

22   I'm trying to figure out what the renewal is for.

23               MS. CATON:

24                   It's for two contracts.

25               MR. ADLEY:
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 1                   For the manufacturing of what?

 2               MR. CATON:

 3                    Manufacturing of fryers that McDonalds

 4   and other chain restaurants fry their French fries in,

 5   other products that do chicken.  We serve the QuikServ

 6   restaurants, which is huge.  Thank goodness everybody

 7   likes French fries.

 8               MR. WINDHAM:

 9                   Mr. Miller.

10               MR. MILLER:

11                   Senator Adley, if you look on Page 8 of

12   the denied information, they give us Frymaster.  Looks

13   like it's about $875,000 worth of tax exemption over 10

14   years, so it would be $430,000 over five years that we

15   denied them.

16               MS. CATON:

17                   Right.  So that's -- annually, that's

18   about 80K, which is two employees that we really would

19   like to add in 2017.

20                   I promise we'll never miss another date.

21               MR. WINDHAM:

22                   So if I remember correctly, ma'am, these

23   have been deferred.  All of these were deferred?

24               MS. CHENG:

25                   These were denied.
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 1               MR. MILLER:

 2                   These were denied last time.  So this

 3   was just for information.

 4               MR. WINDHAM:

 5                   I'm sorry.  This was just for

 6   information.

 7                   So what is the pleasure of the Board

 8   related to Frymaster?

 9               (No response.)

10               MR. WINDHAM:

11                   There is no motion.

12               MS. CATON:

13                   Would you like to hear anything else

14   about Frymaster?

15                   We have two plants in Shreveport.  We've

16   been in business for like 83 years.  We have one plant

17   that's on Line Avenue in Shreveport.  In 1999, we built

18   a second plant that's over in the Shreveport Industrial

19   Park, so we're manufacturing in both of those plants.

20   These are manufacturing jobs.  We buy the sheet steel

21   and we produce the end product, so we're doing

22   fabrication, we're doing welding, we're doing assembly.

23   All manufacturing jobs.  They're good jobs.  They're

24   upward of $20 an hour.  With the fringes and everything,

25   it's like $25 an hour, so they're good jobs.  We have
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 1   employees that have been with us 45 years.  Hope they

 2   don't move because --

 3               MR. ADLEY:

 4                   Let me make this suggestion to you,

 5   ma'am.  I hate to drag you through this again.  I

 6   understand this is another one of those appeals, and I

 7   understand we acted on one of the other renewals.  I do

 8   expect, before this body meets again, to have -- I think

 9   we're all going to have a very good indication of where

10   the administration and others feel we ought to be going

11   with renewals, period.  I have a feeling that part of

12   that's going to be that the suggestion for any renewal

13   that it be capped to some degree, that no longer will

14   this Governor sign anything that's going to be 100

15   percent for 10 years.  I believe that's what you're

16   going to see.  Our problem is today, as we sit here, if

17   you have an issue before you of someone who is late and

18   you've got these alternatives, the penalty you can put

19   on somebody for being late, I'm struggling with.  I

20   don't want to sit here and suggest some penalty to you

21   for being late that's going to end up being possibly

22   better than what the Governor would suggest to anyone

23   who legitimately files it.

24                   Albeit, I know it's unusual.  I hate to

25   drag you back down here again.  As one who lives in

0204

 1   Benton, Louisiana, I clearly understand how difficult

 2   that is.  But I believe it would be wise for us to at

 3   least defer this one more time until we get that

 4   guidance.  I suggest that.

 5               MR. WINDHAM:

 6                   Mr. Miller.

 7               MR. MILLER:

 8                   I want to make sure I'm clear.  The

 9   staff advised you to be here today.  Were you advised to

10   be at the last meeting?

11               MS. CATON:

12                   They recommended that we have someone

13   attend.

14               MR. MILLER:

15                   At the last meeting?

16               MS. CATON.

17                   At the January 24th meeting, but we're

18   very busy.  And I said, well, it's just recommend.  It's

19   not absolutely you have to be there, so...

20               MR. MILLER:

21                   I think what happens was all of the ones

22   that were denied was that no one was here.  The Board

23   took the approach that if it wasn't important to you, it

24   wasn't -- it must not be important, and that was the

25   approach we took.
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 1               MS. CATON:

 2                   We had a consulting firm come here for

 3   us, but they actually stopped doing it.  It was a local

 4   CPA firm, but their person also stopped doing this, so

 5   it was just, you know, a storm of all of the things that

 6   could go wrong, go wrong.

 7               MR. MILLER:

 8                   The way I read this -- I -- Senator

 9   Adley's motion -- I think that was a motion -- to bring

10   this appeal back up again next time.

11               MR. WINDHAM:

12                   All right.  Is there a second on that?

13                   Any further discussion?

14               (No response.)

15               MR. WINDHAM:

16                   All in favor, say "aye."

17               (Several members respond "aye.")

18               MR. WINDHAM:

19                   All opposed, say "nay."

20               MR. RICHARD:

21                   Nay.

22               MR. WINDHAM:

23                   Mr. Richard indicated "nay."

24                   Thank you very much.

25                   All right.  Two other ones that were on
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 1   there.

 2               MS. CHENG:

 3                   And the last page of what y'all were

 4   saying, that what y'all were sent, is the these appeals.

 5   There's CARBO Ceramics, 20110334 and 20110335, and

 6   Hauser Printing Company, Inc. Contract 20110172.

 7               MR. RICHARD:

 8                   Mr. Chairman, if I may make a comment.

 9   I don't want to pit staff against the Board, Board

10   against staff, but we didn't meet -- the last time this

11   body convened was in June.  We're here at the end of

12   mid-September.  The request would be for a summary on

13   these appeals, a one-pager, and that's something we can

14   talk about offline possibly.  Thank you.

15               MR. WINDHAM:

16                   Thank you, Mr. Richard.

17               MS. TUCKER:

18                   Katie Tucker back with CARBO Ceramics,

19   tax manager.  Just in response to our, you know, why we

20   were late, and I guess why we appealed.  I did come to

21   the last Board meeting.  I come from Houston, so it's --

22               MR. ADLEY:

23                   You need to get a little closer to that,

24   please, ma'am.

25               MS. TUCKER:
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 1                   I come from Houston, so I just made a

 2   day trip, and the precedent been set prior to that Board

 3   meeting that it wasn't critical for a company employee

 4   or representative to be here.  The pace that we kind of

 5   were going through the agenda at the last meeting, I

 6   head out at 5 o'clock to go home.  So, again, I didn't

 7   know the impact that that would have and that it would

 8   result in a denial.  Again, the precedent that's been

 9   set by the Board prior to that, and in Kristin's

10   defense, she did recommend that --

11               MR. ADLEY:

12                   Can I ask the staff this:  I'm trying to

13   get through this one.  If we have a late request, we

14   have an alternative here before us.  We can approve it,

15   we can penalize it or we can deny it.  Is that my

16   understanding?

17               MS. CHENG:

18                   Yes, sir, that is correct.

19               MR. ADLEY:

20                   The reason that I ask for the last one

21   to be deferred, the same reason, as much as I hate to

22   see you go back to Houston and come back again.  The

23   problem is this:  I believe we're going to receive a

24   suggestion that's going to create some kind of cap on

25   renewals, period.  For me, if I wanted to vote to give
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 1   you one after being late, there has to be a penalty for

 2   that, but I don't know how much to penalize because I

 3   don't know where the cap where I think the cap will be.

 4   That's the only reason I've asked that we defer these

 5   things to get that piece of information.  An example

 6   would be if we got something that we decided as a Board

 7   and said we're going to cap all renewals at 70 percent

 8   and I said to you, you're late, so I'm penalize you 20

 9   percent.  Well, you end up with 80 percent, which is

10   better than somebody who legitimately did what they're

11   supposed to do.  That's why I think it's very important

12   to put it off, as much as I hate to say that to you, one

13   more time till we have some direction that the Board

14   feels like they can work with.  I think they're going to

15   have that soon.  I do.  But I'm not for sure exactly

16   what that number is going to be.  I can tell you, for me

17   to vote for you or the other lady that was here, I want

18   a penalty on you because it's your business, you let it

19   go through the cracks.  We didn't do that.  You did

20   that.  And we only have three alternatives according to

21   the current rules, approve it, penalize it or deny it.

22               MS. TUCKER:

23                   Sir, I understand, and I can appreciate

24   everything that you-all are trying to do in kind of

25   reforming this whole program.  Just in response to it
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 1   not being important to us or, you know, letting it fall

 2   through the cracks, you know, we were moving at the pace

 3   that the current legislation and the current Board was

 4   moving at, so I think it might be a little unfair to say

 5   that.  I mean, again, the company was responding to kind

 6   of the pace that was set by the prior Board.  I don't

 7   know if it would be fair to penalize us for --

 8               MR. ADLEY:

 9                   What did the prior Board do when

10   people -- I guess the prior Board just approved

11   everything whether they were here or not.

12               MS. TUCKER:

13                   They did.

14               MR. ADLEY:

15                   Well, that's changed.

16               MS. TUCKER:

17                   And I can appreciate that and can agree

18   with that, but I just wanted to respond to I don't think

19   that equates to it not being important to us.  When you

20   have to make a decision to -- especially when you're

21   cutting down employees and you've cut your workforce and

22   you're prioritizing where you're going to put your

23   employees on that day, and clearly it wasn't important

24   prior --

25               MR. ADLEY:
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 1                   The taxes involved here that would be

 2   exempted, how much are they?

 3               MS. TUCKER:

 4                   For these two, I think it's 500,000 or

 5   thereabouts.

 6               MR. ADLEY:

 7                   500,000?

 8               MS. TUCKER:

 9                   And that's over the 10 years.

10               MR. ADLEY:

11                   I want to make sure I heard that again.

12   500,000?

13               MS. TUCKER:

14                   Over 10 years.

15               MR. MILLER:

16                   Over 10 years, so 325 or --

17               MR. ADLEY:

18                   125,000 per year.

19               MR. MILLER:

20                   No.  A total 325, 62,000.

21               MR. ADLEY:

22                   Sixty-something thousand a year?  I'd be

23   here, me.

24               MS. TUCKER:

25                   I respect everything you're saying.  It
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 1   just, again, wasn't the precedent that was set.

 2               MR. ADLEY:

 3                   I apologize to you, at least, for

 4   whatever inconvenience that you've gone through, but

 5   everybody here is going through it right now.  We're

 6   trying to change the way things have been done, that

 7   many of those things have been done incorrectly, and

 8   it's time consuming for everybody.

 9               MS. TUCKER:

10                   Agreed.  I just, for me, I hope that

11   it's a go forward, you know, and that we can understand

12   where you're all going with it, what's expected of us as

13   a company as people that are filing this paperwork,

14   rather that penalizing for something that we didn't know

15   because it wasn't -- again, it's not how it was done.

16               MR. ADLEY:

17                   If we defer it, you have not yet been

18   penalized.

19               MS. TUCKER:

20                   Yes, sir.  I appreciate that.

21               MR. ADLEY:

22                   If they just accept what happened before

23   or deny it, then you've been penalized.  I'm suggesting

24   to you that you defer it.

25                   Robby made a really important statement
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 1   a moment ago and I caught it.  It was about that January

 2   1 date.  That's very important.  So you've yet to be

 3   penalized.  There will be inconvenience for you to show

 4   up again, but for the amount of money you're looking at,

 5   it sounds like to me it's probably worth doing.

 6               MS. TUCKER:

 7                   Oh, yeah.  I'll be here with bells on.

 8               MR. WINDHAM:

 9                   Thank you.

10                   Is there a motion, Senator Adley, to...

11               MR. ADLEY:

12                   Defer.

13               MR. WINDHAM:

14                   Defer.

15               MR. FAJARDO:

16                   I'd like to say something if I can.

17               MR. WINDHAM:

18                   Yes, sir.

19               MR. FAJARDO:

20                   I want to commend you because we -- you

21   know, one of the big things we say as a committee, to

22   see you as a representative of your company here, you

23   know, representing them because, I mean, this is no

24   offense to consultants and things that are here

25   representing companies, but you're fighting for your
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 1   company and I have a lot of respect for that because we

 2   don't see that as much.  You know, there's some people

 3   that aren't even here at all.  You know, they're -- I'm

 4   actually seeing you as, "I work for this company.  This

 5   is my company, and I'm trying to do something for that."

 6   So I do commend you for that because we do need to see

 7   more of that to show that you really do care about this,

 8   and, you know, whatever decision we try to make, just

 9   note that that's very commendable that you came all of

10   the way out here to do for your own company.

11               MS. TUCKER:

12                   Thank you.  Yes.  That's meaningful.

13               MR. WINDHAM:

14                   With that, Mr. Adley has made a motion

15   to defer.

16                   Is there a second?

17               DR. WILSON:

18                   Second.

19               MR. WINDHAM:

20                   Seconded by Dr. Wilson.

21                   Any further discussion by the public?

22               (No response.)

23               MR. WINDHAM:

24                   Any comments from the Board?

25               (No response.)
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 1               MR. WINDHAM:

 2                   All in favor, indicate with an "aye."

 3               (Several members respond "aye.")

 4               MR. WINDHAM:

 5                   All opposed with a "nay."

 6               MR. RICHARD:

 7                   Nay.

 8               MR. WINDHAM:

 9                   Nay by Mr. Richard.

10                   Motion carries.

11                   All right.  We have one more company in

12   this area, Hauser Printing Company.  Do we have a

13   representative there?

14               MR. DAVID:

15                   Hi.  My name is Brian David.  I am

16   president and partner in Hauser Printing Company.  I'm

17   here to request you reconsider your denial from the last

18   meeting.  As I understand, it was a rather interesting

19   meeting, and my business partner was here.  Kind out of

20   what I got from him was y'all went parish by parish

21   evaluating all of the different applications.  We're in

22   Jefferson Parish, and you-all finished with Jefferson

23   Parish, I think he said, it was 530, so he thought the

24   meeting -- he thought everything was approved.  And

25   nobody asked any questions of our specific company, so
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 1   he thought he was done.  And he came back -- went back

 2   to town and that was it.  And then I received a letter

 3   from the department that said that we had been denied,

 4   and my business partner was somewhat puzzled because he

 5   thought when you-all finished with Jefferson Parish, he

 6   was done.

 7                   So I was just going to ask if you could

 8   reconsider your denial, and I guess --

 9               MR. ADLEY:

10                   I would like to suggest to you -- this

11   was for another late filing similar to the one we just

12   had.  In other words, it was late.

13               MR. DAVID:

14                   Correct.

15               MR. ADLEY:

16                   I would like to make the same comment to

17   you.  We only have three choices for that, approve it,

18   deny it or penalize it.  For me, I think the proper

19   approach is penalty, but I don't know what the penalty

20   is until I get direction where I think we're going to be

21   headed for all renewals.

22               MR. DAVID:

23                   Yes, sir.

24               MR. ADLEY:

25                   And so with that being said, I would ask
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 1   the Board to consider allowing me to make a motion to

 2   defer this one so that we have them both together, and

 3   then we'll -- once we get that, I think things will

 4   start moving very quickly.

 5                   I think another thing the Board need to

 6   remember, from what the has staff told me, the big list

 7   that we got in June, that generally rolls around once a

 8   year.  These lists get smaller as we move toward the

 9   first of the year.  We've got another meeting, I know,

10   in October.  I think in October, we are going to have a

11   whole lot more direction.

12                   And to save time for your meeting, the

13   rules committee has been meeting members.  We've had

14   three meetings.  I expect a couple more.  We're

15   following the Administrative Procedures Act, and before

16   the close of this year, I'll have you a complete set of

17   rules hopefully that can give us some guidelines to

18   follow that will make this job a lot easier for all of

19   us.

20               MR. WINDHAM:

21                   All right.  Thank you.

22                   With that, I will take your motion to

23   defer action on this appeal.

24                   I'll look for a second, which is made by

25   Mr. Coleman.
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 1                   Any further comment from the public?

 2               (No response.)

 3               MR. WINDHAM:

 4                   Any comments by the Board members?

 5               (No response.)

 6               MR. WINDHAM:

 7                   All in favor of the motion to defer,

 8   please indicate with an "aye."

 9               (Several members respond "aye.")

10               MR. WINDHAM:

11                   All opposed with a "nay."

12               MR. RICHARD:

13                   Nay.

14               MR. WINDHAM:

15                   Mr. Richard indicated a nay.

16                   With that, the motion carries.

17   Deferred.

18               MR. DAVID:

19                   Thank you.

20               MR. WINDHAM:

21                   I believe Mr. Adley's already given the

22   rules committee record.

23               MR. ADLEY:

24                   Done.

25               MR. WINDHAM:
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 1                   And I believe we're now ready for

 2   comments from the Secretary.  Ms. Villa.

 3               MS. VILLA:

 4                   Anne Villa here acting on behalf of

 5   Secretary Pierson.

 6                   First, I'd like to thank you,

 7   Mr. Chairman, and the fellow Board members.  I know that

 8   we had to postpone our meeting originally scheduled for

 9   August 26th due to many of you affected by the flood as

10   well as our staff, so thank you again for attending

11   today.

12                   Since our last Board meeting, since we

13   had the issuance of the executive order, Secretary

14   Pierson continues to meet with government and local

15   business leaders throughout Louisiana to discuss the

16   changes in the states's ITEP program and has presented,

17   along with Assistant Secretary Mandi Mitchell, two

18   different committees as well as the task force for

19   structural changes and budget and tax policy.  He'll

20   continue to meet with government and business leaders as

21   well as leaders with local government associations,

22   which now have a significant role in the approval of

23   ITEP exemption.

24                   Since we are the Board of Commerce &

25   Industry, I'd like to kind of update you-all in how
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 1   we've responded to the flood disaster.  LED in

 2   conjunction with SBA and Louisiana Business Development

 3   Center Network has established eight business discovery

 4   centers in flood-impacted regions.  The very first

 5   center was open in five days of the flood, which was

 6   miraculously done.  And posted on LED's website is a

 7   complete listing of resource guides for flood

 8   assistance.

 9                   In addition, LED commissioned -- and you

10   may have heard this in the media, LED commissioned

11   economist Dek Terrell to conduct the damage assessment

12   in support of Governor Edwards to gain federal

13   appropriations from Congresses.  Those appropriations

14   would be in addition to the Louisiana recovery efforts

15   being lead by FEMA, the US SBA and other federal state

16   and local agencies.  Governor Edwards is seeking

17   $2-million that will be delivered to site assistance,

18   Community Development Block Grant managed by the Federal

19   Department of Housing and Urban Development.

20                   In addition to the estimated 109,000

21   housing units damaged, nearly 20,000 Louisiana

22   businesses were interrupted by the flooding that began

23   August 11th and continued for days leading to the

24   flooding of more than 6,000 businesses in 22 affected

25   parishes.  LED also surveyed 455 economic driver firms
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 1   in flood-impacted regions.  Those employers that

 2   contribute the most output to the state's economy, and

 3   found that 6 percent suffered significant damage, while

 4   9 percent had sustained major damage.

 5                   As reported by the Secretary, the good

 6   news we want to project is that most of our major

 7   industries in Louisiana remain open and today are

 8   continuing their operations successfully.

 9                   During the three-week period after the

10   flooding began, Louisiana shouldered labor and value at

11   a production loss that affected 6 percent of our

12   economic activity statewide.  As a state economy, we're

13   now doing better every day and remain strong and open

14   for business.  Our challenge remains in restoring small

15   businesses and residential repair and housing.

16                   Also, LED announced last week small

17   contractors in Louisiana flood-affected regions can

18   qualify for a limited number of scholarships when

19   registering for an innovative new program to help small

20   construction companies to build a solid foundation for

21   business growth and success.  The Louisiana Contractor's

22   Accreditations to be conducted throughout the state on

23   October and November will help small, emergent

24   construction companies learn the basics of the industry

25   can prepare for the state's licensing exam.  The
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 1   institute will offer critical information about

 2   construction management and how to prepare for the

 3   general contractor's state licensing exam.

 4                   On a final note, I'd like to personally

 5   thank our LED team, like who so many have worked

 6   tirelessly responding to recovery efforts in our

 7   communities, for the business and their affected

 8   coworkers, family and friends.

 9                   Thank you.

10               MR. WINDHAM:

11                   Thank you, Ms. Villa.

12                   All right.  Are there any questions or

13   comments, observations by any of the Board members

14   they'd like to share with the good people as well as

15   Board members?

16                   If not, is there a motion to adjourn?

17               MAJOR COLEMAN:

18                   So move.

19               MR. WINDHAM:

20                   Moved by Major, seconded by Mr. Adley.

21                   Everyone have a great day.  Thank you

22   for coming.

23               (Meeting concludes at 1:57 p.m.)

24   

25   
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 1   REPORTER'S CERTIFICATE:

 2               I, ELICIA H. WOODWORTH, Certified Court

 3   Reporter in and for the State of Louisiana, as the

 4   officer before whom this meeting for the Board of

 5   Commerce and Industry of the Louisiana Economic

 6   Development Corporation, do hereby certify that this

 7   meeting was reported by me in the stenotype reporting

 8   method, was prepared and transcribed by me or under my

 9   personal direction and supervision, and is a true and

10   correct transcript to the best of my ability and

11   understanding;

12               That the transcript has been prepared in

13   compliance with transcript format required by statute or

14   by rules of the board, that I have acted in compliance

15   with the prohibition on contractual relationships, as

16   defined by Louisiana Code of Civil Procedure Article

17   1434 and in rules and advisory opinions of the board;

18               That I am not related to counsel or to the

19   parties herein, nor am I otherwise interested in the

20   outcome of this matter.

21   

     Dated this 29th day of September, 2016.

22   

23                               ___________________________

24                                 ELICIA H. WOODWORTH, CCR

25                                 CERTIFIED COURT REPORTER




